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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF NSE STRATEGIC INVESTMENT CORPORATION LIMITED
Report on the Standalone Ind AS Financial Statements

We have audited the accompanyingstandalone ind AS financial statements of NSE STRATEGIC
INVESTMENT CORPORATION LIMITED (“the Company”), which comprise the Balance Sheet as at
March 31, 2018, and the Statement of Profit and Loss (including Other Comprehensive Income), the
Cash Flow Statement and the Statement of Changes in Equity for the year then ended, and a
summary of significant accounting policies and other explanatory information (together hereinafter
referred to as “Standalone Ind AS Financial Statements”).

Management’s Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to thepreparation of these standalone Ind AS financial
statements that give a true and fair view of the state of affairs (financial position), profit or loss
{financial performance including other comprehensive income), cash flows and changes in equity of
the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS)prescribed under Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the standaloneind AS financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements based on
our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder.

We conducted our audit of the standalonelnd AS financial statements in accordance with the
Standards on Auditing specified under Section 143(10) of the Act. Those Standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the standalone ind AS financial statements are free from material misstatement.
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KHANDELWAL JAIN & CO. CONTINUATION SHEET

CHARTERED ACCOUNTANTS

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the standalonelnd AS financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
standalonelnd AS firancial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s preparation
of the standalone Ind AS financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates
made by the Company’s Directors, as well as evaluating the overall presentation of thestandalone
Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the standalone Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone Ind AS financial statements give the information required by the Act in
the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India including the Ind AS, of the state of affairs (financial
position) of the Company as at March 31, 2018, and its profit (financial performance including
other comprehensive income), its cash flows and the changes in equity for the year ended on
that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”}, issued by the
Central Government of india in terms of sub-section (11) of section 143 of the Act, we give
in the “Annexure A”, a statement on the matters specified in paragraphs 3 and 4 of the
Order.

2. As required by Section 143 (3) of the Act, we report that:

{a) we have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit;

(b) in our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

{c) the Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and
Statement of Changes in Equity dealt with by this Report are in agreement with the
books of account;

(d) in our opinion, the aforesaid standalonelnd AS financial statements comply with the
Indian Accounting Standards prescribed under Section 133 of the Act;

(e) on the basis of the written representations received from the directors as on March 31,
2018taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2018from being appointed as a director in terms of Section 164 (2) of the Act;

() with respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”; and
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CONTINUATION SHEET

(g) with respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors} Rules, 2014, in our opinion and to

the best of our information and according to the explanations given to us:

(i) The Company does not have any pending litigations which would impact its financial

position — Refer Note 29to the standaloneind AS financial statements;

(i} The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses — Refer Note 30to the standalone

Ind AS financial statements;

(iii) There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company — Refer Note 31to the

standalonelnd AS financial statements;

(iv) The disclosure regarding details of specified bank notes held and transacted during
November 8, 2016 to December 30, 2016 has not been made since the requirement

does not pertain to financial year ended March 31, 2018.

For Khandelwal Jain & Co
Chartered Accountants
Firm’s Registration No. 105049W _——.

o AL

S.S.Sha R
Partner T N i/
Membership No. 033632 \ ‘;"";:i

Place : Mumbai
Date :April 30, 2018
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ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THESTANDALONE IND
AS FINANCIAL STATEMENTS OF NSE STRATEGIC INVESTMENT CORPORATION LIMITED

The Annexure referred to in independent Auditors’ Report to the members of the Company on
thestandalone Ind AS financial statement for the year ended March 31, 2018. We report that:

i) The Company does not have fixed assets. Therefore, the provisions of clause 3(i) of
Companies (Auditor’s Report) Order, 2016 are not applicable to the Company.

ii) The Company is a Core Investment Company as defined under The CICs (Reserve Bank)
Directions, 2011. Accordingly, it does not hold physical inventories. Therefore, the provisions
of clause 3(ii) of Companies {Auditor's Report) Order, 2016 are not applicable to the
Company.

iii) The Company has not granted any loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under Section 189
of the Act. Therefore, the provisions of clause 3{iii) of Companies {Auditor’s Report} Order,
2016 are not applicable to the Company.

iv) In our opinion and according to the information and explanations given to us, the Company
has complied with the provisions of section 185 and 186 of the Act, with respect to the loans
and investments made.

v) The Company has not accepted any deposits from the public.

vi) We are informed that the Central Government has not prescribed the maintenance of cost
records under Section 148(1) of the Companies Act, 2013.

vii) a) According to the information and explanations given to us and on the basis of records
examined by us, the Company is generally regular in depositing with appropriate authorities
undisputed statutory dues including Provident Fund, Employees’ State Insurance, Income
Tax, Sales Tax, Service 1ax, Goods and Service Tax, Duty of Custom, Duty of Excise, Value
Added Tax, Cess and any other statutory dues, wherever applicable. According to the
records of the Company, there were no undisputed amounts payable in respect of Provident
Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, Goods and Service
Tax, Duty of Custom, Duty of Excise, Value Added Tax, Cess and any other statutory dues
were in arrears as at March 31, 2018for a period of more than six months from the date they
became payable.

b) According to the information and explanations given to us, there were no dues of Income
Tax, Sales Tax, Service Tax, Goods and Service Tax, Duty of Custom, Duty of Excise and Value
Added Tax which have not been deposited with the appropriate authorities on account of
any dispute.

vii)  The Company has not taken any loan from banks, financial institutions or government and
the Company has not issued any debentures. Therefore, the provisions of clause 3(viii) of
Companies (Auditor’s Report) Order, 2016 are not applicable to the Company.

ix) The Company has not taken any term loans and has not raised moneys by way of initial
public offer or further public offer {including debt instruments) during the year. Therefore,
the provisions of clause 3{ix) of Companies (Auditor’s Report) Order, 2016 are not applicable
to the Company.
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x) Based upon the audit procedures performed and information and explanations given to us,
we report that no fraud by the Company or on the Company by its officers or employees has
been noticed or reported during the course of our audit.

xi) According to the information and explanations given to us, the Company has not paid or
provided managerial remuneration. Therefore, the provisions of clause 3(xi) of Companies
(Auditor’s Report) Order, 2016 are not applicable to the Company.

xii) In our opinion and according to the information and explanations given to us, the Company
is not a Nidhi Company. Therefore, the provisions of clause 3(xii) of Companies {Auditor's
Report) Order, 2016 are not applicable to the Company.

xiii) According to the information and explanations given to us and based on our examination of
the records of the Comnany, transactions with the related parties are in compliance with
sections 177 and section 188 of the Act, where applicable and details of such transactions
have been disclosed in thestandalone Ind AS Financial Statements as required by the
applicable Indian Accounting Standards.

Xiv) According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year.
Therefore, the provisions of clause 3(xiv) of Companies {Auditor’s Report) Order, 2016 are
not applicable to the Company.

xv) According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered into non-cash transactions with
directors or persons connected with him. Therefore, the provisions of clause 3(xv) of
Companies (Auditor’s Report) Order, 2016 are not applicable to the Company.

xvi) According to the information and explanations given to us, the Company is not required to
be registered under section 45-1A of the Reserve Bank of India Act, 1934,

For Khandelwal Jain & Co
Chartered Accountants
Firm’s Registration No. 105049W
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Membership No. 033632 NTAccOE

Place : Mumbai
Date :April 30, 2018
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NSE STRATEGIC INVESTMENT CORPORATION LIMITED

BALANCE SHEET AS AT MARCH 31, 2018

{¥ In Lakh)
Particulars Notes As at 31.03.2018 As at 31.03.2077
ASSETS
1 Non-current assets
a Property, Plant and Equipments
b Capital work-on-progress
¢ Other intangible assets
d Intangible assets under davelopment - .
e Investments in Subsidiaries, Associates and Joint Ventures 3 69,533.79 76,689 87
f Financial Assets
1 Investmants 3 27977 21 22,6465 64
it Loans -
i Others ’ -
9 Income Tax Asseats {Net) 13 1816 0.44
h Deferred tax assets (Net) -
i Other non-current assets 5 - 001
Total non-current Assets 97,529.16 . 99.336.96
2 Current assets
a Financial Assets
i Investments
it Trade receivable - -
i Cash and Cash equivalents T 64 08 11.77
iy Bank balances other than (jii) above -
v Other Financial Assets 4 - 2560
b Other current assets & 001 0.04
64.09 3741
3  Asset Classified as Held for Sale 8 6,863 25
Total Current Assets 5,927.34 37.4%
TOTAL ASSETS 1,04,456.50 99,374.37
EQUITY AND LIABILITIES
{A} EQUITY
a Share capital 9 (a) 82,599 34 82,599.34
b Other Equity 9 (b) 21,622 14 15,850.71
TOTAL EQUITY 1,04,221.48 98,450.05
{B) LIABILITIES
1 Non-current liabilities
a Financial Liabilities
1 Deposits (Unsecured)
i Cther financial habilities {Other than Provisions in (b) below) ..._.
b Provisions - -
c Deferred tax liabilties {Net) 11 95 40 423 64
d Other non-current liabilites - =
Totat Non-current liabilities T 95.40 42354
2 Current liabilities
a Financial Liabilities
| Deposits (Unsecurad)
I Trade Payables
i Other financial liabilities 10
- dues payable to halding company 108 30 171 41
- duas payable to others 890 3.25
118.20 174.66
b Provisions -
c Other current liabilities 14 2116 27 13
d Income Tax Liabilities (Net} 12 026 298 89
Total current llabilities 139.62 500.68
TOTAL EQUITY AND LIABILITIES 1.04,4-56.50 99,374.37

Summary of significant accounting policies

The accompanying notes are an integral part of the financial statements

As per our report of even date attached
For KHANDELWAL JAIN & CO
Chartered Accountants

Firm's Registration nc : 105049W

G (e )

5.5.5heh

Partner

Membership No 033 632

Place - Mumbat
Date : April 30, 2018

S B Mathur
Chairman

DiM: 00013239

J Ravichandran
Managing Director
DIN: 20073736

For and on tehalf of the Board of Directors

¥ H Malegam
Director
DiN: 00092017

Q -
X

Chief Financial Officer

Vidhl Jobanputra
Company Secretary



NSE STRATEGIC INVESTMENT CORPORATION LIMITED

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED MARCH 31, 2018

o - {¥ in Lakh)
Particulars Notes For the year ended For the year ended
31.03.2018 31.03.2017
Income
Revenue from operations 15 11,554 53 5,204 23
Other income 16 160 360
Tetal Income 11,558.13 5,207.83
Expenses
Provision for diminution in value of investment in Associate Company 3(c) 29283 2,162 71
Cost of investment written off 3e) & (f) 0.09 99 99
Employee benefits expense 25 134 25 16592
Finance Cost
Depreciation and amortisation expense - .
Cther expenses 17 486.35 140.95
Total Expenses 915.52 2,569.57
Profit before tax 10,642 61 2,638.26
Less . Tax expenses
Current tax 402 41 355,10
Deferred tax {328.25) 250.81
Total tax expenses 74.16 606.91
Net Profit after tax for the year {A) 10,568.45 2,031.35
Other Comprehensive Income
Items that will not be reclassified to profit or loss -
Income tax relating to items that will not be reclassified to profit or loss -
Total Other Comprehensive Income for the year (B)
Total Comprehensive Income for the year (A+B) 10,568.45 2,031.35
Eamings per equity share { Face Value ¥ 10 each)
- Basic (%) 18 2.56 0.49
- Diluted ( %) 18 1.28 0.25
Summary of significant accounting policies
The accompanying notes are an integral part of the financial statements.
As per our report of even date attached For and on behalf of the Board of Directors
For KHANDELWAL JAIN & CO.
Chartered Accountants
Firm's Registration no : 105049W
.
8% 2 -
athur H Malega
5.5.5 ok S B Math Y
Partner Chairman Director
Membership No. 033432 o DIN: 00013239 DIN: 00092017
o ) o
. &/ /
Place : Mumbai J Ravichandran PEH‘! Shah Vidhi Jobanputra

Date : April 30, 2018

Managing Director

DIM: 00073736

Chief Financial Officer Company Secretary




NSE STRATEGIC INVESTMENT CORPORATION LIMITED
STATEMENT OF CASH FLOW FOR THE YEAR ENDED MARCH 31, 2018

{¥ in Lakh}

Particulars

For the year
ended 31.03.2018

A) CASH FLOW FROM QPERATING ACTIVITIES
NET PROFIT BEFORE TAX

Adjustments for :
Profit on Sale of Investments
Adjustment to the carrying amount of investments
Dividend Income
Provision for dirunution in value of investment in Associate Company
Cost of investment written off
Interest Income
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES

Adjustments for :

Sale of Mutual Funds

Purchase of Mutual Funds

Investment In Other Equity Instruments
Investment In Subsidiary and Associate company
Redemption of Fixed Deposits

Current Assets / Loans & Advances

Current Liabilities & Provisions

CASH GENERATED FROM OPERATIONS BEFORE DIVIDEND INCOME

Interest Received
Dsvidend Income

CASH GENERATED FROM OPERATIONS

Direct Taxes paid {Net of Refunds)
NET CASH FROM (USED IN) OPERATING ACTIVITIES - Total {A)

B) CASHFLOW FROM INVESTING ACTIVITIES
NET CASH FROM (USED IN) INVESTING ACTIVITIES - Total (B)

C} CASHFLOW FROM FINANCING ACTIVITIES

Dividend paid to equity sharehalders
Dividend paid to Preference shareholders
Dividend Distnbution Tax Paid

Share Issue Expenses

NET CASH FROM (USED IN} FINANCING ACTIVITIES - Total (C}

NET INCREASE / (DECREASE] IN CASH AND CASH EQUIVALENTS (A+B+C)
CASH AND CASH EQUIVALENTS : OPENING BALANCE

CLOSING CASH AND CASH EQUIVALENTS : CLOSING BALANCE

NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENT

Notes to Cash Flow Statement :

For the year
ended 31.03.2017

10,642 51 2,638 26
(122 85) {139 £6)
(1,698 65) {1,516 79)
(8,733 03) (3.539.43)
292 83 2,162.71
009 9999
: (& 14)
{619.00) {303.26)

5.140.83 930 00

(9,650.00) (3,698 00)
(0 10)

. {730 00)

. 198 00

2564 1783
(62.42) 63 18
{4,164.95) {3.522.25)
; 814

9,733 03 3,539 43
5,568 08 2532
(718 75) (35 74)

4.849.33 {10.42)

(2,312 93)

(2,477 83)

6 26)

(4,797.02) ==
52.31 {10.42)
1.77 22.19
64.08 1,77
52.31 (10.42)

1 The above Cash Flow Statement has been prepared under the “Indirect Method” as set out in the Ind AS 7 on Cash Flow Statements notified under the

Companies {Accounting Standards) Rules, 2015

2 Previous years' figures are regrouped, reclassified and rearranged wherever necessary

As per our report of even date attached

For KHANDELWAL JAIN & CO.
Chartered Accountants
Firm's Registration no : 105049W

\ S B Mathur
/ Chairman
= :-' g DIN: 00013239
5.5. Shah 2 J
Partner 1.'9% ‘-—._...--"’d::“-
Membership No. 033632 Z
.M‘E § f;l::.':'ﬂ./

J Ravichandran
Managing Director
DIN: 00073736

Place : Mumbai
Date : April 30, 2018

For and on behalf of the Board of Directors

Director
DIN: 00092017

Co-
4

Premal Shah
Chief Financial Officer

Vidhi Jobanputra
Company Secretary



NSE STRATEGIC INVESTMENT CORPORATION LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2018

(A)

(8)

Share Capital % in Lakh}
31.03.2018 31.03.2017
Balance as at 82,599.34 82,599.34
Other Equity (% in Lakh)
Particulars Retained Earnings CSR Reserve Total
Balance as at 01.04,2016 13,819.36 13,819.36
Profit for the year 2,031.35 . 2,031.35
CSR Reserve (97.78) 97.78
Balance as at 31.03.2017 15,752.93 97.78 15,850.71
Balance as at 01.04.2017 15,752.93 97.78 15,850.71
Profit for the year 10,568.45 - 10,568.45
Transfer from CSR Reserve 97.78 (97.78)
Transactions with owners in their capacity as owners
Less: Interim Dividend paid to equity shareholders [refer
note 9(b)) (2,312.93) {2,312.93)
Less: Interim Dividend paid to preference shareholders
[refer note 9{b}] (2,477.83) {2,477.83)
Less: Dividend Bistribution Tax paid [refer note 9{b}] (6.26) {6.26)
Balance as at 31.03.2018 21,622.14 - 21,622.14
As per our report of even date attached For and on behalf of the Board of Directors
For KHANDELWAL JAIN & CQ,
Chartered Accountants
Firm's Registration no : 105049W _—
% S B Mathur H Malegam
W Chairman Director
-, i DIN: 00013238 DIN: 00092017
it
S.5.8h '
Partner q'.h ¥

Membership No.: 333 632

Place : Mumbai
Date : April 30, 2018

J Ravichandran
Managing Director
DIN: 00073736

Premal Shah

Chief Financial Officer

Vidhi Jobanputra




NSE STRATEGIC INVESTMENT CORPQRATION LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 201B

1

(a)

b}

c)

il

{in)
d)

e)

Background of the Company

The Company is inter alia, formed to make or hold alt strategic investments in the equity shares and / or other securities of various companies It holds more
than 90% of its net assets in the form of investment in equity shares In group companies, not held for the purpose of trading, it also holds more than 60% of its
net assets as investment in equity shares and does not carry any other financial activity, The Company did not rarse or hold public funds In view of the same,
the Company is not required to be registered with RBI as per the directions laid down in Core !nvestment Companies (Reserve Bank) Directions, 2011

Significant accounting policies :

This note provides a list of the significant accounting policies adopted in the preparation of these financial statements in accordance with Indian Accounting
Standards notified under the Companies (Indian Accounting Standards) Rules, 2015 (“Ind AS financial statements”) These palicies have been consistently
applied to all the years presented, unless otherwise stated.

Statement of Compliance

In accordance with the notification issued by the Ministry of Corporate Affairs, the Company has adopted Indian Accounting Standards {referred to as “Ind AS")
notified under the Companies {Indian Accounting Standards) Rules, 2015

Basis of Preparation

These financial statements have been prepared in accordance with the historical cost basis, except as disclosed in the accounting policies below, and are drawn
up in accordance with the provisions of the Companies Act, 2013 and Indian Accounting Standards {“Ind AS") notified under Section 132 of the Compantes Act,
2013 (the Act) [Companies (Indian Accounting Standards) Rules, 2015], Companies ( Indian Accounting Standards} Amendment Rules, 2016 and other relevant
provisions of the Act

Historical cost convention

The financial statements have been prepared on 2 historical cost basis, except for the following:

* certain financial assets and liabilities that are measured at fair vatue, and

« defined benefit plans - plan assets measured at fair value

* Non-Current Assets classified as held for sale at Lower of their carrying amount and fair value less cost of sale

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date, regardiess of whether that price is directly observable or estimatad using another valuation technique. In estimating the fair value of an
asset or a liability, the Company takes into account the characteristics of the asset or lability which market participants would take into account when pricing
the asset or liability at the measurement date,

In addition, for financial reporting purposes, fair value measurements are categonsed into Level 1, 2 or 3 based on the degree to which the inputs to the fair
value measurements are observable and the significance of the inputs to the fair value measurement in its entirety, which are described as follows:

Level 1 inputs are quoted prices {unadjusted} in active markets for identical assets or liabilities that the entity can access at the measurerment date:
Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or lability, either directly or indirectly; and

Level 3 inputs are unobservable inputs for the asset or liability.

Revenue Recognition

Revenue is measured at the fair value of the consideration received or receivable, Amounts disclosed as revenue are net of allowances. incentives, service taxes
and amounts collected on behalf of third parties.

The Company recognises revenue when the amount of revenue can be rellably measured, it is probable that future economic benefits will flow to the entity and
there is reasonable certainty of ultimate realisation. The sources of revenue are:

Dividend

Dividends are recognised in profit and loss only when the shareholder's right to receive payment is established, it is probable that the economic benefits
associated with the dividend will flow to the Company, and the amount of the dividend can be reliably measured.

Interest

Interest income is recognised on a time praportion basis, taking into account the amount outstanding and the rate applicable

All other revenue is recognised in the period in which the service is provided

Income tax

The income tax expense or credit for the period is the tax payabie on the current period's taxable income based on the applicable income tax rate adjusted by
changes in deferred tax assets and liabilities attributable to temporary differences and to unused tax losses, if any.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of the reporting period Management
periodically evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is subject to interpretation. It establishes
provisions where appropriate on the basis of amounts expected to be paid to the tax autharities

Deferred income tax is provided in full, on temporary differences arising between the tax bases of assets and liabilities and their carrying amounts in the
financial statements. Deferred income tax is determined using tax rates {and I; fat have been enacted or substantially enacted by the end of the reporting
period and are expected to apply when the refated deferred income tax asset is realised or the deferred income tax liability is settled.

Deferred tax assets are recognised anly if it 1s probable that future taxable amounts will be available to utilise those temporary differences and fosses

Deferred tax assets are not recognised for ternporary differences between the carrying amount and tax bases of investments in subsidiaries, associates and
Interest in joint arrangements where it is not probable that the differences will reverse in the foreseeable future and taxable profit will not be available against
which the temporary difference can be utilised

The carrying amount of deferred tax assets is reviewed at the end of each reporting penod and reduced to the extent that it ss no ionger probabie that sufficient
taxabte profits will be available to allow all or part of the asset to be recovered

Deferred tax assets and liabilities are offset when there is a legally enforceable right ta offset deferred tax assets and liabilities and when the deferred tax
balances relate to the same taxation authority. Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset and
intends either to settle on a net basis. or to realise the asset and settle the habiiity simultaneously

Current tax, deferred tax and dividend distribution tax s recognised in profit or loss, except to the extent that it relates to items recognised 1n other
comprehensive income or directly in equity. In this case, the tax is also recognised In other cornprehensive incomne or directly in equity, respectively.

Minimum Alternate Tax (MAT) paid in a year is charged to the Statermnent of Profit and Loss as cufrent tax The company recognizes MAT credit available as an
asset anly to the extent there 1s convincing evidence that the company will pay normal income tax dunng the specified period, i e . the period far which MAT
Credit 15 allowed to be carried forward In the year in which the Company recagnizes MAT Credit as an asset in accordance with the Guidance Note aon
Accounting for Credit Available in respect of Minimum Alternate Tax under the Income Tax Act, 1961, the said asset is created by way of credit to the statement
of Profit ang Loss and shown as "MAT Credit Entitlement * The Company reviews the “MAT Credit Entitlement” asset at each reporting date and writes down the
asset to the extent the company does not have convincing evidence that it will pay normal tax during the sufficient period

Impairment of Non Financial assets

Assets are tested for impairment whenever events or changes in circumstances indicate that the carrying amount may not be recoverabte, An mpairrment |

recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount The recoverable amount is the higher of a; TS

i o of disposal and value in use For the purposes of 3s5€ssing imparment, assets are grouped at the lowest levels for which

n inflows which are targely independent of the cash inflows from other assets or groups of assets {cash-generating un:t

1~1,~mpairment are reviewed for possible reversai of the impairment at the end of each reporting period (D)
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9)

h)

Cash and cash equivalents
Cash and Cash equivalents includes cash on hand, deposits heid at call with firancial institutions, other short-term, highly liquid investments with original
maturities of three months or less that are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in value,

Investments and other financial assets

(i) Recognition

All financial assets are recognised and de-recognised on a trade date basis where the purchase or saie of an investment 1s under a contract whose terms require
delivery of the investment within the timeframe established by the market concernad

(ii) Classification

The Company classifies its financial assets in the following measurement categones:

* those to be measured subsequently at fatr value {either through other comprehensive income, or through profit or loss), and

* those measured at amortised cost.

The classification depends on the entity’s business model for managing the financial assets and the contractual terms of the cash flaws.

For assets measured at fair value, gans and losses will either be recorded in prafit or loss or other comprehensive income, For investments in debt instruments,
this will depend on the business model in which the investment 15 held For investments in equity instruments, this will depend on whether the Company has
made an irrevocable election at the time of initial recognition to account for the equity investment at fair value through other comprehensive income The
Company reclassifies debt investments when and only when its business model for managing those assets changes

(iii) Measurement

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through profit or loss,
transaction costs that are directly attributable to the acquisition of the financial asset. Transaction costs of financial assets carried at fair value through profit or
loss are expensed in profit or loss

Debt instruments

Subsequent measurement of debt instruments depends on the Company’s business model for managing the asset and the cash flow characteristics of the asset
There are three measurement categories into which the company ctassifies its debt instruments

» Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and interest are
measured at amortised cost. A gain or loss on a debt investment that is subsequently measured at amortised cost and is not part of a hedging relationship is
recognised in statement of profit and loss when the asset is derecognised or impaired, Interest income from these financial assets is included in finance income
using the effective interest rate method

* Fair value through other comprehensive income (FVOCI):Assets that are held for collection of contractual cash flows and for selling the financial assets, where
the assets’ cash flows represent solely payments of principal and interest, are measured at fair value through other comprehensive income (FYOCH Movements
in the carrying amount are taken through OCI, except for the recognition of impairment gains or losses, interest revenue and foreign exchange gains and losses
which are recognised in profit and loss. When the financial asset 1s derecognised, the cumulative gain or loss previgusly recognised in OCI is reclassified fram
equity to statement of profit and loss and recognised in other gains/ {losses). Interest income from these financial assets is included in revenue from operation
using the effective interest rate method

+ Fair value through profit or loss: Assets that do not meet the criteria for amortised cost or FYOCI are measured at fair value through profit or loss. A gan or
loss on a debt investment that is subseguently measured at fair value through profit or loss is recognised in statement of profit and loss. Interest income from
these financial assets is included in revenue from pperations,

Equity investments (other than investments in subsidiaries, associates and joint venture}

The Company subsequently measures all equity investments at fair value, Where the Company’s management has elected to present fair value gains and losses
on equity investments in Statement of Profit and Loss account, there 1s no subsequent reclassification of fair value gains and losses to statement of profit and
toss, Dividends from such investments continue to be recognised in statement of profit and loss as revenue from operations when the Company's right to
receive payments is established,

Changes in the fair value of financial assets at fair value through profit or loss are recognised in other gain/ {losses) in the Restated statement of profit and loss.
Impairment losses (and reversal of impairment losses) on equity investments measured at FYQCI are not reported separately from ather changes in fair value

Equity Investments (in subsidiaries, associates and joint venture)

Investments in subsidiaries, associates and joint venture are carned at cost less accumulated impairment losses, if any Where an indication of impairment
exists, the carrying amount of the investment is assessed and written down immediately to its recoverable amount. The accounting policy on impairment of non-
financial assets is disclosed in Note (e). On dispaosal of investments in subsidiaries, associates and Joint venture, the difference between net disposal proceeds
and the carrying amounts are recognized in the statement of profit and loss.

{iv) Impairment of Financial Assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets carried at amortised cost and FVYOCT debt instruments

The impairment methodology applied depends on whether there has been a significant increase in credit risk

De-recognition of financial assets

A financial asset is de-recognised only when

« The Company has transferred the rights to receive cash ftows from the financial asset or

« retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay the cash flows ta ane or more
recipients.

Where the company has transferred an asset, it evaluates whether it has transferred substantially all risks and rewards of ownership of the financial asset In

such cases, the financial asset is de-recognised. Where the company has not transferred substantially all nsks and rewards of ownership of the financial asset,
the financial asset rs not de-recognised

Where the Company has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the financial asset, the financial asset
is de-recognised if the Company has not retained contral of the financial asset. Where the Company retains control of the financial asset, the asset is continued
to be recognised to the extent of continuing involvement in the financial asset

Financial Liabilities

(i} Classification as debt or equity

Financial liabilities and equity instruments issued by the Company are classified according to the substance of the contractual arrangements entered intc and
the definitions of a financial liability and an equity instrument

{ii} Initial Recoanition & Measurement
Financial liabilities are recognised when the Company beccmes a party to the cantractual provisions of the instrument Financial liahilities are initially measured
at the amortised cost unless at nitial recognition, they are ciassified as fair value through profit and loss

{iti) Subsequent Measurement
Financial liabilities are subsequently measured at amortised cost using the effective interest rate method, Financiat liabilities carried at fair value through profit
or loss are measured ar fair value with all changes in fair value recognised in the statement of profit and loss

{iv) De-recognition
A financiat liability is derecognised when the obligation specified in the contract 1s discharged, cancelled or expires

Nen-Current Asset classified as held for sale

Non-current assets or disposal groups classified as heid for sale are measured at the lower of carrying amount and fair value less costs to sell  Non-current
assets or disposal groups are classified as held for sale if their carrying amounts will be recovered principally through a sale transaction rather than through
continuing use, This condition is regarded as met only when the sale 15 tghly probable and the asset or cisposal group is available far immediate sale in its
present candition Subject only to terms that are usual and custormary for sales of such assets. Management must be committed to the sale, which should be
expected to quahfy for recognition as @ completed sale within one year from the date of classification as held for sale, and actrons required to compilete the plan
of salp.s indicate that it is unlikely that significant changes to the pian will be made or that the plan will be withdrawn Propert, meafn. Fquipment and
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m}

n)

o)

p)

q)

rh

Qffsetting financial instruments

Financial assets and liabilities are offset and the net ampunt is reported in the balance sheet where there is a legaily enforceable right to offset the recognised
amounts and there is an intention to settle on a net basis or realise the asset and settle the liability simultaneously, The legally enforceanle right must not be
contingent on future events and must be enforceable in the normail course of business and 1n the evant of default. insolvency or bankruptcy of the Campary or
the counterparty.

Trade and other Payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of financial period which are unpaid. Trade and other
payables are presented as current liabilities unless payment 15 not due within 12 months after the reporting period They are recognised intially at their fair
value and subsequently measured at amortised cost using the effective interest method

Provisions

Provisions are recagnised when the Company has a present legal or constructive obligation as a result of past events, it is probable that an outflow of resources
will he required to settle the obligation and the amount can be reliably estimated, Provisions are not recognised for future operating losses.

Provisions are measured at the present value of management's best estimate of the expenditure required to settle the present obligation to be settled at a
future date. The discount rate used to determine the present value is a pre-tax rate that reflects current market assessments of the time value of money and
the risks specific to the liability, The increase in the provision due to the passage of time is recognised as interest expense.

Contingent Liabilities

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be confirmed only by the occurrence
or non-occurrence of one or more uncertain future events not wholly within the control of the Company or a present obligation that arises from past events
where it is either not probable that an outflow of resources will be required to settle the obligation ar a reliable estimate of the amount cannot be made.

Contingent Asset
A contingent asset is neither recognised nor disclosed in the financial statements.

Dividends

Pravision is made for the amount of any dividend declared, being appropriately authorised and no longer at the discretion of the entity, on or before the end of
the reporting period but not distributed at the end of the reporting period.

Eamings per share

(i} Basic eamings per share

Basic earnings per share is calculated by dividing:

= the profit attributable to owners of the company

« by the weighted average number of equity shares outstanding during the financial year

(i} Diluted eamings per share

Diluted eamings per share adjusts the figures used in the determination of basic eamings per share tg take into account:

» the after income tax effect of interest and other financing costs associated with dilutive potential equity shares, and

+ the weighted average number of additional equity shares that would have been gutstanding assuming the conversion of all dilutive potential equity shares

Contributed equity
Equity shares are classified as equity
Incremental costs directly attributable to the issue of new shares or options are shown in equity as a deduction, net of tax, from the proceeds

Rounding off Amounts
All amounts disclosed in the Restated Financial Information and notes have been rounded off to the nearest lakh, unless otherwise stated

Reclassification
Previous year's figures have been reclassified / regrouped wherever necessary.

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of financial statements requires the use of accounting estimates which, by definttion, will seldom equal the actual results. This note provides an
averview of the areas that involved a higher degree of judgement or complexity, and of items which are more likely to be materially adjusted due to estimates
and assumptions turning out to be different than those originally assessed Detailed information about each of these estimates and judgements is included in
relevant notes together with information about the basis of calculation for each affected line itemn in the financial staterments

The areas involving critical estimates or judgements are:
Tax expense Note 11

Fair value of unlisted securities Note 3

Estirmation of contingent liabilities refer Note 22
Estimation of impairment of Assels

Estimates and judgements are continually evaluated. They are based on historical experience and other factors, ingluding egpectations of future events that
may have a financial impact on the Company and that are believed to be reascnable under the circumstances.,
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NSE STRATEGIC INVESTMENT CORPORATION LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

4 Other Financial Assets (Current}

Advance Recoverable in Cash or Kind from related
parties pertains to (Refer Note : 20}
Receivabies Exchanae of India Limited

Total

5 Other Non current Assets

Other loans and advances
Prepaid Expenses

Totat

L Other Current Assets

Prepaid Expenses
Total

T Cash and bank balances

Cash and cash eguivalents
Balances with banks -

On current accounts

Cash on hand

As at 31 03 2017
{® in Lakh)

As at 31 03 2018
(¥ in Lakh)

2560

- 2560

s at 31 032017
== [ in Lakh]

"~ Az ar 31.03.2018
[®.in Lakh)

As at 31.03.2018 As at 31.03.2017

(¥ in Lakh) —= {¢in Lakh)
0.01 004
= = 0.01 ~ — DA
o As at 31 03.2018 “As ar 31.03 2017
{® in Lakh] {®in takh)
6408

64.08
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9 {a)

Share Cabital

~ Asat 31032018 As at 31 03 2017
= = _(® in Lakh] ¥ in Lakhl
Authorised
45 00 00 DOD Eauity Shares of ¥ 10 each 45.000 cO 45 000 00
{ Previous Years 45,00,00,000 Equity Shares of ? 10 each }
45,00,00,000 Non - Cumnulative Computsorify Convertible Preference 45,000 00 45,000 90
Shares of ¥ 10 each
(Previous Years : 45,00,00,000 Non - Curnulative Compulsarily Convertible
Preference Shares of ? 10 each ) )
—_—30.00000 e I0,000.00
Issued Subscribed and Paid-un
41 30.21.703 Eauitv Shares ol ¥ 10 each fullv paid 41 302 17 41 302 17
[ Previcus Years : 41,30,21.703 Equity Shares of 2 10 each, fully paid)
41,29,71,703 6% Non - Cumulative Compulsorily Convertible Preference 41,297 17 41,29717
Shares of # 10 each, fully paid
{ Previgus Years  41,29,71,703 6% MNon - Cumylative Compuisorily
Convertible Preference Shares of 2 10 each, fully paid)
Total 82,509 34 B2.599.34

There 1s no movement either in the number of shares or in amount between previous year and current vear

Eauitv Shares
The Company has only one ciass of equity shares having a par value of 2 10/- per share. Each holder of equity shares s entitled to one vote per share The dividend proposed

Dy the Board of Director is subject to the approval of the shareholder in the &1s5uing Annual General Meeting except in the case of intenm dividend.

in the event of liquidation of the company, the holder of equity shares will be entitled to receive remaining assets of the company, after distribution of all preferential
amounts The distribution will be in proportien to the number of equity shares held by the shareholder

Preference Shares
The Company has issued 6% Non - Cumulative Compulsorily Convertible Preference Shares of 7 10 each The Company declares and pays dividend n Indian rupees All the
said Perference shares are convertible Into equity shares in the ratio of 1:1 at the end of nine years frgm the date of its issue as rnentioned below

Date Of Issue of Shares "No. of Preferencel

Shares

[28 March 2013 _
|28 June 2013
|22 july 2013

ii'l_.'-‘_ September 2013
(01 Ocrober 2003
|02 Janvary 2014

120 February 2014 211547

Shares in respect of each class in the company held by its holding company or its ultimate holding company including shares held by or by subsidiaries or associates of
the holding company or the ultimate holding company in aggregate

Eauitv Shares

=]

Name of the Campany A at 31037018 [ Asars3O3IORY
| e i 1 . Nos !  hhoiding |  Nos. | % bolding |
|Mationai Stock Exchange of india Limited and its [ 413021703 100.00%|  41,30,21,703 100.00% |
[nominees it e S =i _
iy Total L 413021703 | _10000%| 4130217031 100.00%!

Preference Shares :
Mame of the Company

[ Asat3lo3zolg T Asat3l03Z0LT ]

bt : Mo |  %hodding | Nos | % hoiding |
National Stock Exchange of Indla Limited and its 41,79,71,703 100.00% 41,29.71,703 100.00%
noTNnees - B | — |
- Total s 4128707031 I0000%[ 4139717031  100.00%)

Detals of Equity Shareholder holding more than 5% share in the Comparn (Mo of Shares)

o 31.03.2018 | TR
[Matienal Stock Exchange of india Limited and its [ 213021703 41,3021, 703
naminees

_Dr_-rm:s of Equity Shareholder holging more thar 5% share in the Company (% of Share halding)

ALl i
* g | 03,2017
National Stock Exchange of India Limited and its 100 .00%| 100 .00

NOTENSES

_Detals of Preference Sharehodder holding more than 5% share in the Company (Mo of Shares)
S R ] —__31.03.2017 |
Matignal Stock Exchange of india Limited and its 41,29.71.703 a1,29.71,70%

nominges
| — - - e —_— = —d

Details of Preference Shareholger hoiding more than 5% share in the Company (% of Sha
L ModZeis| 0 3032017

National Stock Exchange of India Limited and |t 100.00% 1040 D%

noinees
therFouley, 000 L . =

Particulars Retained CSR Reserve
! S T LFarminne I S I
| Balance as at Q1042017 1 1575293 ] 9778 |
%) for the year / period = - = }

_Transfer from CSR Reserve ShEaeee T SrTEl (97 78)| S
Transactions with owners in their capacity as owners

Less Interim Dividend paid to equity T (231293 o T (2312 93)
1 shareholders = | |

Less Internm Dividend paid to preference B (2,877 83y T arraey

shareholders*

["Less: Dividend Distnbution Tax paid * o 6261 N (6 26)
Balance as at 31 03 2018 i 21,622 14 | - 21,622 14

| Balance as at 01.04.2016 13,819.36 |
Profit | +) for the year | period 203135

[CSRReserve ——— [ OTiE $7.78
Balance a5 at 31.03 2017 15,752,493 37 78

* The Hoard giarg - neeting held on October 31, 2017, declareg an intenm diwidend of Rs G 60 per preference share of As 10/- each ana
B sad duning the year ended March 31, 201B amounts to Rs 4,790 76 Lakh excluding dividend distribution tax Rs &



11 (a)

{b}

(c}

)

Other financial liabilities

Dues Payable to Hatding Company {Refer Note 20)
Dues Payable to Others

Total

Income tax expense

Current tax expense

109 30
_ 890

31,03, 2018

As at 31.03 2018
{¥ in Lakh)

118 20

(% in Lakh)

Aoy |

Cuwrrent Tax {i) a2 a1 I56.10
MAT Credit entitlement
Deferred Tax
Decrease / (increase) in deferred tax assets (i) (57204}
(Decrease) increase in deferred tax liabilities (jii) 24380 25081
Total deferred tax expense j(penefit] [ [328.25}| 25081 |
flbu) = (I} & [iily = | —
|Total income Tax Expense (v] = {i] + (iv) [ T4.16 | 606.91 |
Reconciliation of tax expense and the accounting profit multiphed by India's tax rate:
: = ———— __ (¥ in Lakh)
[ Particulars  31,03.2018 31.03.2017
Profit before income tax expense 10,642 61 263826
Tax Rate (%) 33 063% 33.063%|
Tax at the Indian Tax Rate  (a) 3.518 77 B72.39
Tax effect of amounts which are not deductible {taxable)
|in calculating taxable income
1
|ltermns of permanent nature
| Dividend Income (3,218.03) (1170 24)
Expenditure related to exempt income 137 06 86 51
| Cost of investment written off 003 3306
| Profit on sale of investments taxed at other than
Statutory rate 34 87 1112
CSR Expense debited to Statement of Profit and Loss
11 06
Contribution to NSE Foundation towards CSR 59 75
| Net gain on financial assets mandatorily measured at
falr value through profit or 1055 (317 .83} (250 69}
Provision for diminution in value of investrnents 1503.82) 71506 [
Rate Difference for Provision in diminition in value of
Investment | 28 60
| interest on delayed payment of TDS 0.0l
Others 1365
Total  (b) [ (3,765.73]]
Total tax payable (a)+(b) [ [246 96
Additional tax payable due to MAT 321.12
[iIncome Tax Expense K — 74,16 |

Note: The company recogrizes MAT credit available as an asset only to the extent there is convincing evidence that the company will pay normal income tax during the

(? in_L_ak !

as at 31 03 2017

174 66

174 66

specified period, MAT credit entitlement to be carried forward for the year 1S Rs 321 12 Lakh [previou$ year Rs 298 73 Lakh)

Defferred Tax Liabilities {Net)

Deferred Income Tax Assets

Provision for dimunition in value of iInvestment

Total Deterred Tax Assets (A}

Deterred Income Tax Liabilities

Financial Assets at Fair Value through profit and Loss
Total Deferred Tax Liabilities {B)

et Deferred Incarne Tax Assets f (Liabilities) (A)-(B)
Movement in Defferred Tax Assets

|Particulars

At 1 April 2016

Charged / {Cradited)
-t profit or loss

At 31 March 2017

Charged / {Credited}
- ta prafit or loss

At 31 March 2018

{¥in Lakh)

Provision for
dimunition in value
of investment

572 0a

57204

As at " Asat
31.03 2018 31.03 2017
o e in Lakh] (¥ in Likh)
572.04 -
572,04
_ 667.44 =
BE7.24 [FE
(55,40) _ - 1423.64)

{e}) Movement in Defferred Tax Liabilities

At 1 Aprit 2016

Particulars

Charged [ {Credited)

- ta profit or loss

At 31 March 2017

Charged / (Credited)

- ta profit or lass

At 31 March 2018

- [F in Lakh)
Financial Assets at|
Fair Value lhrough!

profit and Loss i

17283

250 81

423 64

24180

667 44




? incorne Tax Liabilities {Net)

As at 31 03 2018 As at 31 03 2017
{® in Lakh) Fin Lakh]
Other Provisions
Income Tax {Net of Advances including TDS) 026 2968 89
Total .26 290.89
13 Income Tax Assets (Net) r
As at 31 03 2018 As at 3103 2017
AT iakn} (¢ in Lakh}
{ Unsecured , Considered Good)
Income Tax paid including TDS ( Net of Provisions) 18 16 044
Total 18.16 044
14 Cther Current liabllities = =
As at 31 03 2018 As at 31 03,2017
{® in Lakh) i in Lakh)
Statutory Liabllities 2116 2713
o S— TS — 5
15 Revenue from operations =
For the year ended for the year ended
31.03.2018 31032017
: {£ in Lakh) i in Lakh)
Dividend from :
Subsidiary Companies 4,760 00 20300
Other Investments 4,973.03 9.733.03 3.336 43 153943
Net gan on sale of investments mandatorily measured at fair
value through P/L 122 85 13986
Net gain / (Loss) on Financial assets mandatorily measured at
fair value through P/L 1,698 65 1.516 7%
fnterest on Fixed Deposits 815
Total — 1159453 _:'M_
16 Orher Income I
For the year ended For the year ended
31.03 2018 31.032017
—— AL RN (Fin Lakh]
Sitting Fees Received 3160 360
Total "' 3,80 3,60
17 Other expenses e
Faor the year pndad Faf the year snded
31.03 2018 31032017
_ {finLakhj (? in Lakh]
Director Sittina Fees 5309 ELBE: ]
Insurance 519 437
Leqal & Profesional Fees 168 18 12 63
Payment to auditor (Refer note below) 346 299
Space & Infrastructure Usage Charges 2377 2200
Contribution t9 NSE Foundation towards CSR {refer note 24) 204 46
CSR Expenses (refer note 24) 3345
Other expenses 3020 2933
Total 488,35 140,95
Note :
Pavment to Auditor
As Auditor
Audit Fees 148 144
In other Capacity
Certification Matters 059
Taxatian Matters 118
Out of Pocket Expenses 021 g
Total —e 340 —

18 Earning per share

Particuiars TFor the yea? ended For the year
31 032018 ended 31 03 2017

3130 21 704]

t attribytabile fo Sharatgligers (T 0 Lakh)

=0 Averags Mumber of aguity shares issped | i
¢ earmings per share of Rs. 10/- each (in T} T
jhted Average Number of potential equity shares issued 82 44 06

ated earoinas oer share of Rs 10/- each |

~ \
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1% Operaung segments are reported in a manner conssstent with the miernal reporting provided to the Chief Operating Decision Maker ("CODM") of the Company The CODM, who i5 respansiple for
allocating resources and assessing performance of the operating segments, has been identified as the Managing Director of the Company The Company operates only in ¢ne Business Segment
r& [0 make or hold all strategic nvestments ot The equily shares and J or other secunbes hence does not have any reportable Segments as per indian Accounting Standard 108 “"Operating

Segments”
]

In campliance with Ind AS 24 - “Related Party Disclosyres”, as notified under Rule 3 of the Companies (indian Accounting Standards) Rules, 2015 and Companies {Indian Accounting Standards)
Armendment Rules, 2016 the required disclosures are given in the table below:
ia)

Names of the related parues and related party relatienship
" Sr Related Party )

Nature of Rela-hunsﬁlb

Promoter Company
Fediow Subsidiary (woef 2% 11 2016]

Fiicw Sussidiay Tt

Felow Sunsidiary Company (w e f 0503 2018)
Promoter's Subsidiary's Subsidiary Company (w e f

1 . Nabienal Siock Exghange.

2 __NSE IF5L Limuted o
1 [National Securities Clearing Coraration Lim
5

|NSE Foundation i
NSE IFSC Clearing Corporation Limited

02 12 20146)

[india tndex Services & Products Limited

JSubsidiar mpany
Subisidiacy Company

I
! INSE Infatech Services Limited —
4 NSET Limited (Formerly known as NSEIT Limited)

Lsubsidiaty Company

JotEx International Limited

_Subsidiary Company

T NSEIT (US) Inc

JMarker Simplified ndsa Limited

Aszaciate Company

_Subhigiaty’s Subsidiary Company

17 Ppwer Exchange India Limited

Associate Company

13 N5DL e-Governance Infrastructure Limited (formerly known as National Securilies Assooata Company

Depasitory Limited)

Computer Age Management Services Privale Limited

" Aszociate Company

National Securities Depositary Limited {new}

_Promoter Company's Associate

L6 |BFSI Sector Skill Council of India N s fromoter Company's Associate = |
|17 |NSE Academy Ltd | Subsidiary Company = = 1
1E_|Receivables Exchange of India Limited s Associate Company =i
L 1% M Tarun Ajyar - Chief Executive Officer upto 31/01/2014 ____“ey Management Personne
20 |Mr. | Ravichandran - Managing Director w.e.d 31012018 _wiy Management Personnel - ]
_ {1 __Ms kshama Fernandes ______¥ey Managemen! Personnel
23 |Mr. 5. B Mathw = Wey Management Farsonnel
Z1 M. Y. H. Malegam I M=y Management Personnel —1
4 mr Ravi Naram Eey Management Personnel
4% M Dimesh Kumar Mehrotra _tt_ay Manageme ersonnel
&6 M Thiruvallur Thattai Srinivasaraghavan wey Manaaemeni Personnel
(b}  Details of transactions {including service tax / gqoods and service tax wherever levied) with related parties are as follows :
) Name of the Related Party Nature of Transactions As at As at
31032018 31032017
| Amount Amount
(Fin Lakh) (¥ in Lakh)
Reimbursement of expenses for staff on
[ deputation paid/ pavable 1 134 25 169 32
‘Reimbursement  of ather expenses
incurred 1 146 71 870
Reimbursement {or (ncome Tax, TDS and
Service Tax paid - - 785.45 _8Bg1
National Stack Exchange of fndia Ltd Reimbursement received for PO Expense
- . | - 185
[Diwidend Pasd 4.790 76 -1
Feimbursement for C5R expenses | z — 33.45]
_Zpace and Infrastructure Charaes J3TT 3.0
Deposil recewed  Pad - N
_losing Balance net Debit § (Credit) (10530} (1714]]
|D<-re: nernaticaal Lid il O - 1.800.00 50 00|
|Inwestment in Equity Share Capetal 9. 180.67| 9180 E7]
WSE Infotech Services Lirmated = [investment in Equity Share Capatal % | I75.80] 175 Ao|
|£3|:-T Limited (Formely Known as NSE IT Limiteo} [Divizend Receved 100.00 L)
sl Investrment n Equity Share Cal =T 600059 600 53
r - t =
India Index Services & Products Limited {Divioend Recened - } £.860.00
|Investment in Equety Snare Cagital ] 13,347 46]
NSE Academy Limited (Fermely Known as NSE Education Facilities [Irvestment in Equity Share Capital T |
Limited) | l 2500 25 00
[ o SUDSCrman af Equity Shares - ] 130.00
Aeceivables Exchange of india Limited Clogang Balance ret Debis § {Credit) | -1 25.60
= Irvestment in Eguity Share Capital : 750.00] 150.00)
X |Cavidena Received ] [EFIN 2685 76
Computer Age Management Services Private Limited [Sitting Fees Recaived B 3.50] 3.00;
B . lifrestment i Equity Shanes A1 213 34| — 4171334]
NSDL £ - Governance Infrastructure Limited Dividend Recaived ==t [ 651 ”i
nt s Equity Shares ¥ 5,510.18
[Market Simplifed Sndia Limited rwEmenE in Equily Shares | W50 54]
| o o o rvestment i Equity Shares | 1503 75]

Fower e hange India Limited

KSE Foundagion

mvestiment i 10% ODphronatly Conmwirtiben
‘Redeemable Preference Shares

{Mr ¥ H. Mategam
] [




21

22

26

7

28
29
io

Capital and other commitments

31032018 31032017
Estimated amount of contracts remaining to be executed on capital account (net of advances) and not
provided
Other commitmenms
Contingent liabihty:
) 2017
Contingent Liabilities -
Detarls under the MSMED Act, 2006 for dues to micro and smail, medium enterpnses _
31 03.2018 3103 2017

Outstandings

This infarmation as required to be disciosed under Micro, S5mall and Medium Enterprises Development Act, 2006 has been determined ta the extent such parties have been identified on the basis
ol information availabie with the company

a) As per Section 135 of the Act, every Company having net worth of Rs 500 crores or mare or a Turnover of Rs 1000 crores or more or a Net Profit of Rs 5 crores or more  dunng any financial

year is required to spend at least 2% of its Average Net Profit made duning the immediately 3 preceding financial years on the Corporate 50013) Responsibility (C5R) activities Gross amount
required ta be spent by the Company 1s Rs. 106 67 Lakh (Previous Year Rs B9 66 Lakh ) the detaiis of spending is as given below:

b} Amount spent { contribution to NSE Foundation towards CSR duning the year on

R . . . I o (Fin Lakh]
SAN Particulars In Cash Yet to be Paid Taotal
e ! e — | - 1 in Cash —
(il Construction [ ACpussitson of any assets |Current Year | | i
4 — = APTEviDus TEar : — h - .| —
Cn purposes other than (1} above (through Contribubion to Current Year * 204 a6 204 46

NSE Foundation)
|50 peury % other than (

Year | 13,45 |

+ During the year, NSE Group incorporated NSE Foundation to undertake CSR activities for the Group Accordingly, the Company has contributed Rs 97 78 Lakh pertaining te unspent CSR amount
upto March 2017 and an amount of Rs 106.68 Lakh for the current year aggregating to Rs 204 46 Lakh to NSE Foundation to be spent on CSR actiwities as stated in the Group CSR policy which
nas been adopted by the Company as Company's CSR policy

Accordingly, the unspent amount pertaining to CSR upto March 2017 amounting to Rs.97 78 Lakh which was transferred to CSR Reserve by way of appropriation from the retained earnings has
been transferred back from the CSR reserve 1o retained earnings

Payments & and provision for employees represents the amount reéimbursed by the company to The National Stock Exchange of India Limutea (NSEIL) in respect of employees made available to
the company Accordingly, necessary provisions as required for all retirement benefils and other jong term employee benefits as per the requirerments of (ndian Accounting Standard 19 on
“Employee Benefits™ notified under rute 3 of the Companies {Indian Accounting Standard} Rules, 2015 and Compamies {Indian Accounting Standard) Rules, 2016 are carried out by NSEIL

Deputation expenses in respect of the employees, space and infrastructure charges and other reimbursement of expenses are paid to the Holding Company National Stock Exchange of India
Limited

The Board of Directors have recommended the payment of final gividend of ¥ D 40 per fully paid equity shares {FV ¥ 10 each} {March 31, 2017 Nil). This propased dividend 15 subject to approval
of shareholders in the ensuing annual general meeting and if approved would result in cash outflow of approximately ¢ 1991 68 Lakh including Corporate Dividend Tax of ¥ 339 539 Lakh

In the opinion of of the Board, current assets, loans and advances are approximately of the value stated, if realised in the ordinary course of business
As at March 31. 2018 the company does not have any pending liigations which would have impact its financial pasition
in accordance with relevant provisions of Companies Act, 2013, the company did not have any long term contracts including derivative contracts as at March 31, 20148

For the year ended March 31, 2018, the company Is not required to transfer any amount into the investor Education & Protection Fund as required under relevant provisions of the Companies Act,
2013




NSE STRATEGIC INVESTMENT CORPORATION LIMITED
NOTES FORMING PART OF FINANCIAL STATEMENTS

32 FINANCIAL RISK MANAGEMENT

The Company's business activities expose it to a variety of financial risks, namely liquidity risk, market risks and credit risk The Company's senicr
management has the overall responsibility for the establishment and gversight of the Company's risk management framework The Company's risk
management policies are established to identify and analyse the risks faced by the Company. to set appropriate risk limits and controls and to
monitor risks and adherence to limits. Risk managernent policies and systems are reviewed regularly to reflect changes in market conditions and the
Company's activities

Treasury department that provides assurance that the Company's financial risk activities are governed by appropriate policies and procedures and
that financial risks are identified, measured and managed in accordance with the Company's policies and risk objectives. The Treasury department
activities are designed to:

- protect the Company's financial results and position from financial risks

- maintain market risks within acceptable parameters, while optimising returns; and

- protect the Company’'s financial investments, while maximising returns

The Treasury department is responsible to maximise the return on companies internally genereted funds

A MANAGEMENT OF LIQUIDITY RISK
Liquidity risk is the risk that the Company will face in meeting its obligations associated with its financial liabilities. The Company's approach to
managing liquidity is to ensure that it will have sufficient funds to meet its iabilities when due without incurring unacceptable losses, In doing this,
management considers both normal and stressed conditions.

The Company maintains a conservative funding and investment strategy, with a positive cash balance throughout the year ended 31st March, 2018
and 31st March, 2017 This was the result of cash generated from operating activities to provide the funds to service the financial liabilities on a day-
to-day basis,

The Company's treasury department regularly monitors the rolling forecasts to ensure it has sufficient cash on an on-going basis to meet operational
needs. Any short term surplus cash generated by the operating entities, over and above the amount required for working capital management and
other operational requirements, is retained as cash equivalents (to the extent required) , other highly liquid investments and excess is invested in
interest bearing term deposits and other highly marketable debt investmentswith appropriate maturities to optimise the returns on investments
while ensuring sufficient liquidity to meet its liabilities,

The following table shows the maturity analysis of the Company's financial liabilities based on contractually agreed undiscounted cash flows as at
the Balance Sheet date,

(¥ in Lakh)
; | Less Than 12 | More than 12
Carrying amount Month et Total
AS at March 31, 2018 ‘ =
Trade payables 118.20 11820 2 118.20
Deposits =
Unpaid dividend
Cbligation under financce lease
Creditor for capital goods
Defaulters fund pending claims
| Other liablities . | - |
— (¥ in Lakh)
Less Than 12 | More than 12 |
. Carrying amount Manth months Total .
|As at March 31, 2017
Trade payables 174.66 174.66 174.66
Deposits 3
Unpaid dividend

Obligation under financce lease
Creditor for capital goods

Defaulters fund pending claims
Otner lizblities

B MANAGEMENT OF MARKET RISK
The Company’s size and operations result in it being exposed to the following market risks that arise from its use of financial instruments:
* price risk;
The above risks may affect the Company's income and expenses, or the value of its financial instruments. The objective of the Company's
management of market risk is to maintain this risk within acceptable parameters, while optimising returns The Company’s exposure to, and
management of, these risks is explained below

- POTENTIAL IMPACT OF RISK ] I — MANAGEMENT POLICY : SENSITIVITY T0 RISE

| nd R—ICE RISK - — - ———————— U — — _—

The Company is mainly exposed to the price risk due tolin order to manage its price nsk arizing from As an estimation of the approximate

its investment in mutual funds. The price risk arises due|investments in  mutual funds, the Company|impact of price risk, with respect to

to uncertainties about the future market values of these diversifies its portfolio in accordance with the imits|mutual funds and exchange fraded

Inwestments sefb by the risk management policies, [funds . the Company has calculated )|

the impact as follows

At 31st March 2018, the exposure to price risk due to The Treasury department maintains a hst of

investment in mutual funds amounted to Rs 27.977 21 approved financial instruments The use of any new|For mutual funds, a 0 25% increase in

Lakh (March 31, 2017: Rs 22,646 64 Lakh) investment category must be approved by the prices would have led to|

Board approximately an additional Rs &0
Lakh gain in the Statement of Frofit
and Loss (2016-17: Rs 57 Lakh gain)
4 025% decrease in prices wisid,

LTI

have led to an equal b
effect g ;
Ct / -
{:‘/.\\( \
l — — - - = T . =
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C MANAGEMENT OF CREDIT RISK

Credit risk is the risk of financial loss to the Company if a customer or counter-party fails to meet its contractual obiigations

Other financial assets

The Company maintains exposure in cash and cash equwvalents, term deposits with banks, investments in mutual funds The Company has
diversified portfolio of investment with various number of counter-parties which have secure credit ratings hence the risk is reduced individual risk
limits are set for each counter-party based on financial position, credit rating and past experience. Credit imits and concentration of exposures are
actively monitored by the Company's Treasury department

The Company’s maximum exposure to credit risk as at March 31, 2018 and 2017 is the carrying value of each class of financial assets as disclosed in
note 3 except for derivative financial instruments

33 CAPITAL MANAGEMENT

The Company considers the following components of its Balance Sheet to be managed capital:
Total equity (as shown in the balance sheet) — retained profit, share capital,

The Company manages its capital so as to safeguard its ability to continue as a going concern and to optimise returns 1o our shareholders. The
capital structure of the Company is based on management's judgement of the appropriate balance of key elements in order to meet its strategic and
day-to-day needs We consider the amount of capital in proportion to risk and manage the capital structure in light of changes in economic
conditions and the risk characteristics of the underlying assets. In order to maintain or adjust the capital structure, the group may adjust the
amount of dividends paid to shareholders, return capital to shareholders or issue new shares

The Company aims to translate profitabte growth to superior cash generation through efficient capital management The Company's policy is to
maintain a stable and strong capital structure with a focus on total equity 50 as to maintain investor, creditors and market confidence and to sustain
future development and growth of its business. The Company's focus is on keeping strong total equity base to ensure independence, security, as
well as a high financial flexibility for potential future borrowings, if required. without impacting the risk profile of the Company. The Company will
take appropriate steps in order to maintain, or If necessary adjust, its capital structure The Company is not subject to financiai covenants in any of
its significant financing agreements

The management monitors the return on capital as well as the level of dividends to shareholders The Company’s goal i1s to continue to be able to
return excess liquidity to shareholders by continuing to distribute dividends in future periods

MUMBAI ]iJ‘

:I‘-.,.Ef




34 Notas to the Restated Standalone financial information

{i} Fair Value Hierarchy and valuation technique used to determine fair value :

This section explains the judgements and estimates made in determining the fair values of the financial instruments that are recognised and measured
at fair value and are disclosed in the financial statements. To prowide an indication about the reliability of the inputs used in determining fair value, the
Company has classified its financial instruments into the three level prescribed under the accounting standard. An explaination of each level foliows
underneath the table

: (¥ in Lakh)
[Financial Assets and Liabilities measured at Fair Value -
recurring fair Value measurements at 31.03.2018 Notes Level 1 Level 2 Level3 | Total
IFinam:lal Assets
Financial Investments at FVPL
Mutual Fund - Growth Plan 3 27977 21 - 27.977.21
Total Financial Assets _ 27,977.21 5 - . 27,977.21 |

{% in Lakh)

Financial Assets and Liabilities measured at Fair Value - | |
recurring fair Value measurements At 31.03.2017 Notes Level 1 Level 2 Level 3 Total
'Financial Agsets
Financial Investments at FVPL
Mutual Fund - Growth Plan 3 22.646 64 - - 22,646 64 |
Total Financial_Assets = 22 646.64 - - 22,646.64

The fair value of financial instruments as referred to in note above have been classified into three categories depending on the inputs used in the
valuation technique The hierarachy gives the highest priority to quoted prices in aclive market for identical assets or liabilities {level 1 measurements)
and lowest priority to unobservable inputs (level 3 measurements). The categories used are as follows

- Level 1:

This hierarchy includes financial instruments measured using quoted prices This includes listed equity instruments, exchange traded funds and mutual
funds hat have quoted price. The fair value of all equity instruments which are traded in the stock exchanges is valued using the closing price as at the
reporting period. The mutual funds are valued using the closing Net Assets Valve (NAV). NAV represents the price at which the issuer will issue further
units and will redeem such units of mutual fund to and from the investors.

- Level 2:

The fair value of financial instruments that are not fraded in an active market (such as traded bonds, debentures, government securities and
commercial papers) is determined using Fixed Income Money Market and Derivatives Association of India (FIMMDA) value and valuation technigues
which maximise the use of observable market data and rely as little as possible on enlity-specific estimates. Since If all significant inputs required to
fair value such instrument are observable, instruments are included in level 2

Valuations of Leve! 2 instruments can be verified to recent trading activity for identical or similar instruments, broker or dealer quotations or alternalive
pricing sources with reasonable levels of price transparency. Consideralion is given to the nature of the quotations {e.g.. indicative or firm) and the
relationship of recent market activity to the prices provided from alternative pncing sources

- Level 3:

If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3
There are no transfers between levels 1 and 2 during the period The Company's policy is to recognise transfers inlo and transfers out of fair value
hirerchy level as at the end of reporting penod

i) Valuation processes :
The finance department of the Company includes a team that performs the valuations of financial assets and liabilities required for financial reporting
purposes, including level 3 fair values. This team reports directly to the Managing Director

35 Previous years' figures are regrouped, reclassified and rearranged wherever necessary
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