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· 7KH� ODUJHVW� JOREDO� DVVHW�PDQDJHUV� �H�J���%ODFN5RFN��6WDWH�6WUHHW�� KDYH� VWDWHG� WKDW� ORQJ� WHUP� VXVWDLQDEOH� YDOXH�
�/769��LV�WKHLU�NH\�JRDO�ZLWK�UHVSHFW�WR�WKH�ILUPV�LQ�ZKLFK�WKH\�LQYHVW� 

· /769�LV�DERXW�ERWK�HFRQRPLF�SHUIRUPDQFH�DQG�VRFLHWDO�LPSDFW�PDNLQJ�LW�DSSHDU�VRPHZKDW�EURDGHU�WKDQ�WUDGLWLRQDO�
FRQFHSWLRQV�RI�VKDUHKROGHU�SULPDF\� 

· *LYHQ�WKH�ODUJH�DPRXQW�RI�DVVHWV�XQGHU�PDQDJHPHQW�ZLWK�WKHVH�ILUPV��WKHLU�YLHZV�RQ�FRUSRUDWH�SXUSRVH�DUH�OLNHO\�
WR�KDYH�VLJQLILFDQW�HIIHFWV�RQ�ILUPV�DURXQG�WKH�ZRUOG��UHJDUGOHVV�RI�ZKDW�WKH�XQGHUO\LQJ�OHJDO�UHJLPH�PD\�UHTXLUH� 

· /769� IRFXVHV� ERDUG� DWWHQWLRQ� RQ� HQKDQFLQJ� VWUDWHJLF� GLVFXVVLRQV� IRU� ORQJ� WHUP� HFRQRPLF� DQG� VRFLHWDO� HIIHFWV����
UHJXODU�HQJDJHPHQW�ZLWK� LQYHVWRUV�RQ� WKHVH� LVVXHV�HYLQFLQJ�D�GHVLUH� IRU�D�PRUH�FROODERUDWLYH� IUDPHZRUN��DQG�D�
IRFXV�RQ�ULVN�PDQDJHPHQW��DPRQJVW�RWKHUV� 

· ,QGLDQ�&RUSRUDWHV�PD\�ZLVK� WR� FRQVLGHU� KRZ� WKHVH� GHYHORSPHQWV� DUH� OLNHO\� WR� LQIOXHQFH� WKHLU� DWWHPSWV� WR� UDLVH���
FDSLWDO�DORQJ�ZLWK�FRQVLGHULQJ�VRPH�VWHSV�VXJJHVWHG�LQ�WKLV�EULHILQJ�WR�QDYLJDWH�WKLV�WHUUDLQ��� 

��:LOOLDP�:��&RRN�3URIHVVRU�RI�/DZ��8QLYHUVLW\�RI�0LFKLJDQ�/DZ�6FKRRO��DQG�6�-�'��+DUYDUG�/DZ�6FKRRO�� 

7KDQNV�WR�0U��1DZVKLU�0LU]D��3URI��8PDNDQWK�9DURWWLO��0U��1LUPDO�0RKDQW\��DQG�3URI��1��%DODVXEUDPDQLDQ�IRU�KHOSIXO�IHHGEDFN��� 



 

 

,��*OREDO�$VVHW�0DQDJHUV�DQG�&RUSRUDWH�*RYHUQDQFH� 

2YHU� WKH� ODVW� GHFDGH�RU� VR�� WKH� SXUSRVH�V�� RI� D� FRUSRUDWLRQ� KDV� EHFRPH�D� VRXUFH� RI� FRQVLGHUDEOH� GHEDWH� DFURVV����
QDWLRQDO� OHJLVODWXUHV�� FRUSRUDWH� ERDUGURRPV�� PHGLD� QHZVFDVWV�� DQG� RWKHU� YHQXHV�� $� QXPEHU� RI� FRXQWULHV� KDYH�������
UHIRUPHG� WKHLU�FRUSRUDWH� ODZ�UHJLPHV�DQG� WKHUH�DUH�SURSRVDOV� WR�GR�VR� LQ�PDQ\�RWKHU�FRXQWULHV�� LQFOXGLQJ� WKH�8�6��
$OWKRXJK� WKHVH� FKDQJHV� DUH� VLJQLILFDQW�� DQRWKHU� FKDQJH� KDV� EHJXQ� WR� FDSWXUH� WKH� DWWHQWLRQ� RI� WKRVH� ZRUNLQJ� LQ������
FRUSRUDWH�JRYHUQDQFH��*OREDO�$VVHW�0DQDJHUV��VXFK�DV�%ODFN5RFN��6WDWH�6WUHHW�DQG�9DQJXDUG��KDYH�H[SOLFLWO\�VWDWHG�
WKDW� WKH\�ZRXOG�SUHIHU�D�GLIIHUHQW�SDUDGLJP� IRU� LQWHUDFWLQJ�ZLWK� WKH�PDQDJHPHQWV�RI� WKH� ILUPV� LQ�ZKLFK� WKH\� LQYHVW���
3HUKDSV�WKH�PRVW�SURPLQHQW�VWDWHPHQW�RI�WKLV�KDV�EHHQ�WKH�OHWWHU�WR�&(2V�E\�/DUU\�)LQN��WKH�&(2�RI�%ODFN5RFN��LQ�
-DQXDU\�������ZKLFK�VD\V�� 

 7R�SURVSHU�RYHU� WLPH��HYHU\�FRPSDQ\�PXVW�QRW�RQO\�GHOLYHU� ILQDQFLDO�SHUIRUPDQFH��EXW�DOVR�VKRZ�KRZ� LW�PDNHV�D�
SRVLWLYH�FRQWULEXWLRQ�WR�VRFLHW\��&RPSDQLHV�PXVW�EHQHILW�DOO�RI�WKHLU�VWDNHKROGHUV��LQFOXGLQJ�VKDUHKROGHUV��HPSOR\HHV��
FXVWRPHUV��DQG�WKH�FRPPXQLWLHV�LQ�ZKLFK�WKH\�RSHUDWH� 

 :LWKRXW�D�VHQVH�RI�SXUSRVH��QR�FRPSDQ\��HLWKHU�SXEOLF�RU�SULYDWH��FDQ�DFKLHYH�LWV�IXOO�SRWHQWLDO��,W�ZLOO�XOWLPDWHO\�ORVH�
WKH�OLFHQVH�WR�RSHUDWH�IURP�NH\�VWDNHKROGHUV��,W�ZLOO�VXFFXPE�WR�VKRUW-WHUP�SUHVVXUHV�WR�GLVWULEXWH�HDUQLQJV��DQG��LQ�
WKH� SURFHVV�� VDFULILFH� LQYHVWPHQWV� LQ� HPSOR\HH� GHYHORSPHQW�� LQQRYDWLRQ�� DQG� FDSLWDO� H[SHQGLWXUHV� WKDW� DUH�����������
QHFHVVDU\�IRU�ORQJ-WHUP�JURZWK��,W�ZLOO�UHPDLQ�H[SRVHG�WR�DFWLYLVW�FDPSDLJQV�WKDW�DUWLFXODWH�D�FOHDUHU�JRDO��HYHQ�LI�WKDW�
JRDO�VHUYHV�RQO\�WKH�VKRUWHVW�DQG�QDUURZHVW�RI�REMHFWLYHV��$QG�XOWLPDWHO\��WKDW�FRPSDQ\�ZLOO�SURYLGH�VXESDU�UHWXUQV�WR�
WKH�LQYHVWRUV�ZKR�GHSHQG�RQ�LW�WR�ILQDQFH�WKHLU�UHWLUHPHQW��KRPH�SXUFKDVHV��RU�KLJKHU�HGXFDWLRQ��� 

7KLV�LV�DQ�LPSRUWDQW�VWDWHPHQW�FRPLQJ�IURP�WKH�&(2�RI�WKH�ODUJHVW�DVVHW�PDQDJHU�LQ�WKH�ZRUOG�–�ZLWK�DSSUR[LPDWHO\�
86'���7ULOOLRQ� LQ�$VVHWV�8QGHU�0DQDJHPHQW� �$80��–�DQG� WKH�VWDWHPHQW� LV�FRQVLVWHQW�ZLWK� WKRVH� IURP�RWKHU� ODUJHU�
SOD\HUV�LQ�WKH�DVVHW�PDQDJHPHQW�LQGXVWU\��ZKLFK�UHSUHVHQWV��DW�OHDVW��86'����7ULOOLRQ�LQ�$80��0RUHRYHU��WKHVH�ILUPV�
UHJXODUO\�SODFH�ODUJH�DPRXQWV�RI�WKHLU�FDSLWDO�LQ�LQGH[HG�IXQGV��ZKLFK�RIWHQ�PDNHV�WKHP�ORQJHU-WHUP�LQYHVWRUV����7KLV�
PD\�DUJXDEO\�OHDG�WKHP�WR�KDYH�VRPHZKDW�GLIIHUHQW�LQWHUHVWV�WKDQ�WKRVH�RI�WKH�KHGJH�IXQG�DFWLYLVWV�ZH�KDYH�EHFRPH�
IDPLOLDU� ZLWK� RYHU� WKH� ODVW� IHZ� \HDUV�� +RZ� WKHVH� DVVHW� PDQDJHPHQW� ILUPV� GLUHFW� WKHLU� VL]HDEOH� FDSLWDO� FDQ� KDYH�������
LPSRUWDQW�UDPLILFDWLRQV�IRU�FRUSRUDWH�JRYHUQDQFH��7KLV�EULHILQJ�OD\V�RXW�WKH�EDFNJURXQG�WR�WKHVH�GHYHORSPHQWV��ZKDW�
ZH�NQRZ�DERXW�ZKDW� WKLV�QHZ�SDUDGLJP�VXJJHVWV��DQG�ZKDW� ,QGLDQ�FRUSRUDWHV�PD\�ZLVK�WR�FRQVLGHU� LQ�RUGHU� WR�EH�
SUHSDUHG�� 

,,��%DFNJURXQG�RQ�WKH�5LVH�RI�/RQJ�7HUP�6XVWDLQDEOH�9DOXH� 

7KHUH�DUH�WZR�PDMRU�VFKRROV�RI�WKRXJKW�RQ�WKH�DLPV�RI�WKH�FRUSRUDWLRQ��VKDUHKROGHU�SULPDF\�DQG�VWDNHKROGHU�WKHRU\�
�UHFHQW�16(�EULHILQJ�KDV�DGGUHVVHG�WKHVH�����7KH�IRUPHU�VXJJHVWV�WKDW�WKH�FRUSRUDWLRQ�RXJKW�WR�EH�UXQ�SULPDULO\�IRU�
WKH�EHQHILW�RI�VKDUHKROGHUV��L�H���WR�PD[LPL]H�WKHLU�ZHDOWK�����7KH�ODWWHU�VFKRRO�RI�WKRXJKW�VXJJHVWV�WKDW�FRUSRUDWLRQV�
RXJKW�WR�EH�UXQ�IRU�WKH�EHQHILW�RI�DOO�VWDNHKROGHUV��DQG�QRW�SULPDULO\�IRU�VKDUHKROGHUV����7KLV�YLVLRQ�RI�WKH�FRUSRUDWLRQ¶V�
SXUSRVH� OHDYHV� URRP� IRU� GHEDWH� RQ� PDQ\� LVVXHV�� LQFOXGLQJ� ZKR� DUH� WKH� VWDNHKROGHUV� �H�J��� HPSOR\HHV�� WKH�������������
HQYLURQPHQW�� WKH� JRYHUQPHQW��� KRZ� VKRXOG� WKHLU� LQWHUHVWV� EH� EDODQFHG� ZKHQ� WKH\� VHHP� WR� FRQIOLFW�� DQG� KRZ� FDQ�����
QRQ-VKDUHKROGHU�VWDNHKROGHUV�HQIRUFH� WKHLU�FRQFHUQV� �H�J���VKRXOG� WKH\�KDYH�ULJKWV� WR�EULQJ�GHULYDWLYH�VXLWV�DJDLQVW�
WKH�ERDUG�DQG�PDQDJHPHQW���-XULVGLFWLRQV�PD\�UHVROYH�WKHVH�FRQFHUQV�GLIIHUHQWO\��VHH�%R[�����EXW�WKH\�W\SLFDOO\�VWDUW�
IURP�WKH�SUHPLVH�WKDW�FRUSRUDWH�IRUPV�FDQ��RU�SHUKDSV�VKRXOG��FRQVLGHU�VWDNHKROGHU�FRQFHUQV�LQ�VRPH�PDQQHU�� 

�� /HWWHU� WR� &(2V�� /DUU\� )LQN�� )RXQGHU�� &KDLUPDQ� DQG� &(2� RI� %ODFN5RFN�� ,QF��� -DQXDU\� ���� ������ � $YDLODEOH� DW�� KWWSV���
ZZZ�EODFNURFN�FRP�FRUSRUDWH�LQYHVWRU-UHODWLRQV�ODUU\-ILQN-FHR-OHWWHU���6HH�DOVR�/DUU\�)LQN��$�6HQVH�RI�3XUSRVH��+ඉකඞ��/��6උඐ඗඗ඔ�
)��඗ඖ�&඗ක඘��*඗ඞඍකඖඉඖඋඍ�ඉඖඌ�)එඖ��5ඍඏ���-DQ������������KWWSV���FRUSJRY�ODZ�KDUYDUG�HGX������������D-VHQVH-RI-SXUSRVH����� 

��6HH�UHVSRQVH�DQG�FRPPHQWDU\�WR�)LQN�OHWWHU��H�J���$EH�)ULHGPDQ��%ODFN5RFN¶V�&DOO�IRU�&RPSDQLHV�WR�'HOLYHU�)LQDQFLDO�	�6RFLDO�
9DOXH��+ඉකඞ��/��6උඐ඗඗ඔ�)��඗ඖ�&඗ක඘��*඗ඞඍකඖඉඖඋඍ�ඉඖඌ�)එඖ��5ඍඏ��� �)HE������������KWWSV���FRUSJRY�ODZ�KDUYDUG�HGX������������
EODFNURFNV-FDOO-IRU-FRPSDQLHV-WR-GHOLYHU-ILQDQFLDO-VRFLDO-YDOXH�����7KH�HIIHFW�RI�LQGH[LQJ�DQG�/769�RQ�(6*�LV�QRW�DGGUHVVHG�LQ�WKLV�
EULHILQJ� 

�� 6HH� 8PDNDQWK� 9DURWWLO� 	� 0LKLU� 1DQLZDGHNDU�� 7KH� 6WDNHKROGHU� 5HVSRQVLELOLW\� RI� &RUSRUDWH� %RDUGV�� 16(-&(&*�� 4XDUWHUO\�����
%ULHILQJ��-DQXDU\�������$YDLODEOH�DW��KWWSV���ZZZ�QVHLQGLD�FRP�UHVHDUFK�FRQWHQW�UHVB4%-DQXDU\���SGI�� 

��7KH�VKDUHKROGHU�SULPDF\�YLHZ�GRHV�QRW�PHDQ� WKDW�PDQDJHPHQW�FDQQRW�GR� WKLQJV� WKDW�EHQHILW�QRQ-VKDUHKROGHU�FRQVWLWXHQFLHV�
�RWKHUZLVH�GRQDWLRQV�WR�SKLODQWKURSLF�FDXVHV�ZRXOG�EH�SUREOHPDWLF���EXW�UDWKHU�WKDW�WKH�PHDVXUHV�WR�EHQHILW�QRQ-VKDUHKROGHUV�PXVW�
EH�WKRXJKW�E\�WKH�ERDUG�DQG�PDQDJHPHQW�WR�EHQHILW�VKDUHKROGHUV�LQ�VRPH�PDQQHU�� 

��6HH�7KRPDV�'RQDOGVRQ�DQG�/HH�(��3UHVWRQ��7KH�6WDNHKROGHU�7KHRU\�RI�WKH�&RUSRUDWLRQ��&RQFHSWV��(YLGHQFH��DQG�,PSOLFDWLRQV��
���$FDGHP\�RI�0DQDJHPHQW�5HY������-DQ������������KWWSV���GRL�RUJ���������DPU������������������ 



 

$OWKRXJK�VXSSRUW�IRU�VWDNHKROGHU�WKHRULHV�PD\�FRPH�IURP�PDQ\�GLIIHUHQW�VRXUFHV��H�J���FRQFHUQV�DERXW�ODERU��LQFRPH�
LQHTXDOLW\��WKH�HQYLURQPHQW���WKH�FXUUHQW�LQWHUHVW�VHHPV�FRQQHFWHG�WR�IDLUO\�UHFHQW�HFRQRPLF�DQG�PDUNHW�GHYHORSPHQWV��
)RU�H[DPSOH��WKH�ULVH�RI� LQYHVWRU�DFWLYLVP��HVSHFLDOO\�+HGJH�)XQG�DFWLYLVP��LQ�WKH�86�DQG�HOVHZKHUH�KDV�DWWUDFWHG�D�
JUHDW� GHDO� RI� EXVLQHVV� DQG� VFKRODUO\� LQWHUHVW�� 'XHOLQJ� SDSHUV� GLVFXVV� ZKHWKHU� +HGJH� )XQG� DFWLYLVP� HQKDQFHV������
VKDUHKROGHU�YDOXH�RU�LV�LW�VLPSO\�D�ZD\�WR�SURILW�IURP�VKRUW�WHUP�PRYHV�DW�WKH�H[SHQVH�RI�ORQJ�WHUP�YDOXH����5HJDUGOHVV�
RI� ZKLFK� SRLQW� RI� YLHZ� RQH� PD\� ILQG� SHUVXDVLYH�� LW� VHHPV� WKDW� WKH� EDFNJURXQG� RI� WKHVH� HFRQRPLF� DQG� PDUNHW������������
GHYHORSPHQWV�RFFXUULQJ�DORQJ�ZLWK�SROLWLFDO�DQG�WKHRUHWLFDO�GHYHORSPHQWV�KDV�SXVKHG�FRUSRUDWH�SXUSRVH�WR�WKH�FHQWHU�
RI�UHFHQW�FRUSRUDWH�JRYHUQDQFH�GHEDWHV��� 

 

��6HH��H�J���/XFLDQ�$��%HEFKXN��$ORQ�%UDY��DQG�:HL�-LDQJ��7KH�/RQJ-7HUP�(IIHFWV�RI�+HGJH�)XQG�$FWLYLVP������&඗ඔඝඕඊඑඉ�/ඉඟ�
5ඍඞඑඍඟ��������������.�-��0DUWLMQ�&UHPHUV�DQG�6LPRQH�0��6HSH��7KH�6KDUHKROGHU�9DOXH�RI�(PSRZHUHG�%RDUGV�����6ගඉඖඎ඗කඌ�
/ඉඟ�5ඍඞඑඍඟ���� �������� -HVVH�0�� )ULHG��7KH�8QHDV\�&DVH� IRU� )DYRULQJ� /RQJ-7HUP�6KDUHKROGHUV�� ����<ඉඔඍ� /ඉඟ� -඗ඝකඖඉඔ�
����� �������� 0DUFHO� .DKDQ� DQG� (GZDUG� %�� 5RFN�� +HGJH� )XQGV� LQ� &RUSRUDWH� *RYHUQDQFH� DQG� &RUSRUDWH� &RQWURO�� �������������
8ඖඑඞඍකඛඑගඡ� ඗ඎ� 3ඍඖඖඛඡඔඞඉඖඑඉ� /ඉඟ� 5ඍඞඑඍඟ� ����� �������� 0DUN� -�� 5RH��6WRFN� 0DUNHW� 6KRUW-7HUPLVP¶V� ,PSDFW� �$XJXVW� ����
�������$YDLODEOH�DW�6651� KWWSV���VVUQ�FRP�DEVWUDFW ��������� 

��$FFRXQWDEOH�&DSLWDOLVP�$FW��6����������WK�&RQJ��������� 

��'HODZDUH�&HUWLILFDWLRQ�RI�$GRSWLRQ�RI�7UDQVSDUHQF\�DQG�6XVWDLQDELOLW\�6WDQGDUGV�$FW��+�%����������WK�*HQ��$VV���'H�������� 

���'ඍඔ��*ඍඖ��&඗ක඘��/������������'HO��/DZV��F����������� 

���6HH�'DYLG�$��.DW]�	�/DXUD�$��0F,QWRVK��*HQGHU�'LYHUVLW\�DQG�%RDUG�4XRWDV��+ඉකඞ��/��6උඐ඗඗ඔ�)��඗ඖ�&඗ක඘��*඗ඞඍකඖඉඖඋඍ�
ඉඖඌ� )එඖ�� 5ඍඏ��� �-XO�� ���� ������� KWWSV���FRUSJRY�ODZ�KDUYDUG�HGX������������JHQGHU-GLYHUVLW\-RQ-ERDUGV-WKH-IXWXUH-LV-DOPRVW-
KHUH���RULJLQDOO\�SXEOLVKHG�DV�D�PHPRUDQGXP�IURP�:DFKWHOO�/LSWRQ�LQ�WKH�1HZ�<RUN�/DZ�-RXUQDO��� 

%2;���–�5HFHQW�'HYHORSPHQWV�LQ�6HYHUDO�-XULVGLFWLRQV 

· ,Q�WKH�8.�WKLV�FDQ�EH�VHHQ�LQ�WKH�ULVH�RI�³(QOLJKWHQHG�6KDUHKROGHU�9DOXH´�DQG� LWV�DFFRPSDQ\LQJ�FKDQJHV� LQ�
6HFWLRQ�����RI�WKH�&RPSDQLHV�$FW������� 

· ,Q�,QGLD��WKHUH�DUH�SURYLVLRQV�RQ�WKH�&RPSDQLHV�$FW������WKDW�HQVFRQFH�³VWDNHKROGHU´�WKHRU\��VHFWLRQ�����DQG�
6FKHGXOH�,9��DQG�FUHDWH�D�UHTXLUHPHQW�WR�HQJDJH�LQ�³FRUSRUDWH�VRFLDO�UHVSRQVLELOLW\´��VHFWLRQ������DV�ZHOO�DV�
SURSRVDOV�WR�FUHDWH�µSUHPLXP�OLVWLQJV¶�DW�16(�� 

· ,Q� WKH�86�ZH�KDYH�VHHQ�PDMRU�SROLWLFDO�DQG� LQGXVWU\� ILJXUHV�SURSRVH�FKDQJHV� WR�&RUSRUDWH�/DZ� WR�PDNH� LW�
PRUH�VWDNHKROGHU�FHQWULF��� 

L� 8�6�� 6HQDWRU� (OL]DEHWK� :DUUHQ� SURSRVHG� WKH� ³$FFRXQWDEOH´� &DSLWDOLVP� %LOO� ����� ZKLFK� PDQGDWHV��
VWDNHKROGHU�WKHRU\��ZRUNHU�UHSUHVHQWDWLRQ�RQ�WKH�ERDUG��DQG�D�KRVW�RI�RWKHU�FKDQJHV�WR�VWDQGDUG�8�6��
FRUSRUDWH�ODZ��� 

LL� 'HODZDUH�FUHDWHG�D�SURFHVV�IRU�FHUWLI\LQJ�ILUPV¶�DFWLYLWLHV�LQ�WKH�VRFLDOO\�UHVSRQVLEOH�VSDFH��� 

LLL� 'HODZDUH� DOORZV� IRU� ³EHQHILW´� FRUSRUDWLRQV� ZKRVH� SXUSRVH� PD\� LQFOXGH� WKLQJV� EH\RQG� SURILW��������������
PD[LPL]DWLRQ����� 

LY� &DOLIRUQLD� KDV� SURSRVHG� D� GUDIW� ELOO� UHTXLULQJ� JHQGHU� TXRWDV� RQ� ERDUGV� RI� ILUPV� ZLWK� RSHUDWLRQV� LQ�������
&DOLIRUQLD���� 



 

,,,��/RQJ�7HUP�6XVWDLQDEOH�9DOXH�	�&RUSRUDWH�*RYHUQDQFH� 

7KH� UHFHQW� VWDWHPHQWV�E\�0U��)LQN�DQG� RWKHUV�� QRWHG�HDUOLHU�� RQ� ORQJ-WHUP�VXVWDLQDEOH� YDOXH� �/769��DQG� RQ�FRUSRUDWH��
SXUSRVH�KDYH�VHQW� VXEVWDQWLDO� ULSSOHV� WKURXJKRXW� WKH�FRUSRUDWH�JRYHUQDQFH�ZRUOG�� ���%HIRUH�H[DPLQLQJ�KRZ� ILUPV�PD\�
UHVSRQG�WR�/769��LW�LV�LPSRUWDQW�WR�GHILQH�ZKDW�LW�PHDQV�DV�WKH�SKUDVH�OHDYHV�PXFK�RSHQ�IRU�LQWHUSUHWDWLRQ��)RUWXQDWHO\��
WKHUH�KDV�EHHQ�FRQVLGHUDEOH�GLVFXVVLRQ�RI�/769�WR�JXLGH�XV�LQ�XQGHUVWDQGLQJ�WKH�VFRSH�RI�ZKDW�WKH�DVVHW�PDQDJHPHQW�
ILUPV�LQWHQG�� 

$��:KDW�GRHV�/769�PHDQ" 

)LUVW�� LW� DSSHDUV� WKDW� WKLV� YLVLRQ� RI� FRUSRUDWH� SXUSRVH� LV� IRFXVHG� RQ� HQKDQFLQJ� WKH� ILQDQFLDO� IXWXUH� IRU� FOLHQWV� RI� DVVHW����
PDQDJHPHQW�ILUPV�YLD�ORQJ�WHUP�VXVWDLQDEOH�JURZWK��ZKLFK�DSSHDUV�WR�PHDQ�WKDW� 

-XVW�DV�ZH�H[SHFW�WKH�FRPSDQLHV�LQ�ZKLFK�ZH�>WKH�DVVHW�PDQDJHPHQW�ILUPV@�LQYHVW�WR�XQGHUVWDQG�WKH�PDFURHFRQRPLF�DQG�
LQGXVWU\�WUHQGV�LQ�ZKLFK�WKH\�RSHUDWH��ZH�DOVR�EHOLHYH�WKDW�D�FRPSDQ\¶V�DZDUHQHVV�RI�UHJXODWRU\�DQG�VRFLHWDO�WUHQGV�KHOSV�
GULYH�ORQJ-WHUP�SHUIRUPDQFH�DQG�PLWLJDWH�ULVN���� 

7KLV�VXJJHVWV� WKDW� WKH� IRFXV�RQ�HQYLURQPHQWDO��VRFLDO�DQG�JRYHUQDQFH��(6*��FRQVLGHUDWLRQV� LV�SULPDULO\�GULYHQ�E\�KRZ�
WKH\�DUH�OLNHO\�WR�LPSDFW�ILQDQFLDO�SHUIRUPDQFH�LQ�WKH�ORQJHU�WHUP�YLD�KRZ�WKH\�LPSDFW�UHJXODWLRQ��ZKLFK��IRU�H[DPSOH��PD\�
LPSDFW� WKH�SHQDOWLHV� WKH� ILUP�PD\�VXIIHU� IRU�D� YLRODWLRQ�RU�ZKDW� LV� FRQVLGHUHG� D� YLRODWLRQ��RU� KRZ� WKH\� LPSDFW� VRFLHW\¶V�
YLHZV�RI�WKH�ILUP�RU�LQGXVWU\��ZKLFK��IRU�H[DPSOH��PD\�LPSDFW�WKH�ILUP¶V�UHSXWDWLRQ�RU�SRWHQWLDO�PDUNHWV�IRU� LWV�SURGXFWV����
7KH� LQWHUHVW� LQ� (6*� LV� QRW� VLPSO\� EHFDXVH� (6*� FRQVLGHUDWLRQV� DUH� RI� LQWHUHVW�� EXW� EHFDXVH� WKH\� DUH� OLNHO\� WR� LPSDFW������
ILQDQFLDO� SHUIRUPDQFH�DW� VRPH�SRLQW��8QGHU� WKLV� YLHZ��/769�ZRXOG�QRW� OHDG� WR�HQIRUFHDEOH�DFWLRQV�E\� QRQ-VKDUHKROGHU�
VWDNHKROGHUV�DJDLQVW�WKH�ERDUG�RU�PDQDJHPHQW�� 

%��:KDW�GR�DVVHW�PDQDJHUV�H[SHFW�LQYHVWHH�ILUPV�WR�GR" 

:KDW� GRHV� /769� WKHQ� DGG� WR� VKDUHKROGHU� SULPDF\"� ,W� DSSHDUV� WR� DGG� D� JUHDW� GHDO� LQ� WHUPV� RI� KRZ� ILUPV� RSHUDWH�� ,Q������
SDUWLFXODU�� DVVHW� PDQDJHUV� UHO\LQJ� RQ� /769� ZRXOG� H[SHFW� ILUPV� WR� SURYLGH� D� GHWDLOHG� GLVFXVVLRQ� RI� WKHLU� ORQJHU-WHUP����
VWUDWHJ\�DQG�KRZ�WKH\�DFFRXQW�IRU�(6*�FRQVLGHUDWLRQV�LPSDFWLQJ�ILQDQFLDO�SHUIRUPDQFH��KRZ�WKH\�LQWHQG�WR�DWWHQG�WR�ULVN�
PDQDJHPHQW��DQG�KRZ� WKH\�SODQ� WR�HQJDJH�ZLWK� LQYHVWRUV� �HVSHFLDOO\� WKH�DVVHW�PDQDJHPHQW� ILUPV��DPRQJVW�RWKHUV�� ���
7KHVH�DUH�FULWLFDO�LQ�WKH�GLVFXVVLRQV�WKH�DVVHW�PDQDJHPHQW�ILUPV�KDYH�KDG�WKXV�IDU���(DFK�RQH�PHULWV�VRPH�FRPPHQW�� 

7KH�DVVHW�PDQDJHPHQW� ILUPV�KDYH�UHSHDWHGO\�VWDWHG� WKH\�ZDQW� WKH� ILUPV� LQ�ZKLFK� WKH\� LQYHVW� WR�H[SOLFLWO\� GLVFXVV� WKHLU�
ORQJ-WHUP� YLVLRQ� IRU� ILQDQFLDO� SHUIRUPDQFH� DQG� KRZ� WKH\� WKLQN� DERXW� �DQG� DGGUHVV�� ORQJ-WHUP� HFRQRPLF� DQG� VRFLHWDO�����
FRQFHUQV��7KLV�ZRXOG� UHTXLUH�KDYLQJ�GLVFXVVLRQV�DQG�SODQV� IRU�DGGUHVVLQJ� WKHVH�FRQFHUQV� LQ�DQ�HQJDJHG�DQG�YLJRURXV�
PDQQHU��H�J���GHILQH�D�EXVLQHVV�SODQ��LGHQWLI\�ULVNV��GLVFXVV�KRZ�WR�DGGUHVV�WKHP��DQG�FRQVLGHU�RSWLRQV�WR�IROORZ���,Q�RWKHU�
ZRUGV��JHQHULF�VWDWHPHQWV�DERXW�ULVNV�DQG�(6*�DUH�XQOLNHO\�WR�VDWLVI\�WKH�DVVHW�PDQDJHPHQW�ILUPV��7KH\�DUH�LQWHUHVWHG�LQ�
VSHFLILFV�DERXW�VWHSV�ILUPV�DUH�WDNLQJ�WR�DGGUHVV�/769�DQG�ZKDW�LV�WKH�UHDVRQLQJ�DQG�DQDO\VHV�EHKLQG�WKRVH�VWHSV���� 

$V�SDUW�RI�H[DPLQLQJ�WKHVH�FRQFHUQV��WKH�DVVHW�PDQDJHPHQW�ILUPV�H[SHFW�ILUPV�WR�DGGUHVV�ULVN�PDQDJHPHQW�DQG�HWKLFDO�
EHKDYLRU� RSHQO\� DQG� LQ� GHWDLO�� ���7KLV� SXWV� D� SUHPLXP� RQ� IRUHWKRXJKW� DV� ZHOO� DV� FRPSOLDQFH� DFWLYLWLHV�� 7KLV� LV� OLNHO\� WR����
LQYROYH� LGHQWLI\LQJ� ULVN� DSSHWLWHV� H[SOLFLWO\� DQG� KRZ� WR� DGGUHVV� OLNHO\� ULVNV� IURP�PXOWLSOH� DUHQDV�� �0RUHRYHU�� LW� PD\� EH�����
H[SHFWHG�WR�JHQHUDWH�GLVFXVVLRQV�DERXW�WKH�UROH�RI�FRPSOLDQFH� 

���6HH�)LQN�/HWWHU��)ULHGPDQ�UHVSRQVH�DQG�0DUWLQ�/LSWRQ��7KH�1HZ�3DUDGLJP��+ඉකඞ��/��6උඐ඗඗ඔ�)��඗ඖ�&඗ක඘��*඗ඞඍකඖඉඖඋඍ�ඉඖඌ�
)එඖ��5ඍඏ����-DQ�������������KWWSV���FRUSJRY�ODZ�KDUYDUG�HGX������������FRUSRUDWH-JRYHUQDQFH-WKH-QHZ-SDUDGLJP��� 

���1RYLFN��(GNLQV�DQG�&ODUN��%ODFN5RFN��-XO\�����������DYDLODEOH�DW��KWWSV���FRUSJRY�ODZ�KDUYDUG�HGX������������WKH-LQYHVWPHQW-
VWHZDUGVKLS-HFRV\VWHP��� 

���6HH�)LQN�/HWWHU��)ULHGPDQ�UHVSRQVH��DQG�/LSWRQ¶V�³1HZ�3DUDGLJP´� 

���6HH�)LQN�/HWWHU��)ULHGPDQ�UHVSRQVH��DQG�/LSWRQ¶V�³1HZ�3DUDGLJP´� 

���6HH�)LQN�/HWWHU��)ULHGPDQ�UHVSRQVH��DQG�/LSWRQ¶V�³1HZ�3DUDGLJP´� 



 

)LQDOO\�� HQJDJHPHQW� DSSHDUV� WR� LQYROYH� RQ-JRLQJ� GLVFXVVLRQ� DQG� FRPPXQLFDWLRQ� ZLWK� LQYHVWRUV� �HVSHFLDOO\� DVVHW������
PDQDJHPHQW�ILUPV���7KLV�LV�WKRXJKW�WR�EH�LPSRUWDQW�WR�VHFXUH�WKH�VXSSRUW�RI�WKH�DVVHW�PDQDJHPHQW�ILUPV��VKRXOG�WKHUH�
EH�DQ�DFWLYLVW� LQYHVWRU�FDOOLQJ� IRU�DFWLRQ�RU�KRVWLOH�DFTXLVLWLRQ�DFWLYLW\�� ��� ,W� LV�DOVR� WKRXJKW� WR�EH� LPSRUWDQW� WR� WKH�PRUH���
FROODERUDWLYH�UHODWLRQVKLS�DVVHW�PDQDJHPHQW�ILUPV�GHVLUH�ZLWK�WKH�ILUPV�LQ�ZKLFK�WKH\�LQYHVW��,QGHHG��0U��)LQN�H[SOLFLWO\�
VWDWHG�WKDW�FROODERUDWLRQ�ZLWK�WKH�DVVHW�PDQDJHPHQW�FRPPXQLW\�LV�RI�LPSRUWDQFH� 

,I�WDNLQJ�WKHVH�VWHSV��DQG�RWKHUV��LV�WUXO\�OLNHO\�WR�DWWUDFW�WKH�LQWHUHVW�DQG�KHQFH�FDSLWDO�RI�WKHVH�DVVHW�PDQDJHPHQW�ILUPV��
WKHQ� WKDW� FRXOG� VKDNH� XS� KRZ� JRYHUQDQFH� LV� W\SLFDOO\� RSHUDWLRQDOL]HG�� +RZHYHU�� LW� ZRXOG� EH� UHPLVV� WR� WKLQN� WKHVH������
PDWWHUV�DUH�RQO\�RI�LQWHUHVW�WR�FDSLWDO�SURYLGHUV��7KHUH�LV�JURZLQJ�HYLGHQFH�WKDW�WRS�WDOHQW�LV�DOVR�TXLWH�FRQFHUQHG�DERXW�D�
QXPEHU�RI�WKH�(6*�LVVXHV�DQG�WKDW�ILUPV�PD\�ZLVK�WR�FRQVLGHU�JUHDWHU�LQYROYHPHQW�LQ�WKHVH�DUHDV�WR�UHWDLQ�WKDW�WDOHQW���� 

,9��,PSOLFDWLRQV�IRU�,QGLDQ�&RUSRUDWHV� 

7KLV�GLVFXVVLRQ�UDLVHV� LPSOLFDWLRQV�IRU� ,QGLDQ�FRUSRUDWHV�WKDW�DUH�HLWKHU� WU\LQJ�WR� UDLVH�FDSLWDO� IURP�DVVHW�PDQDJHPHQW�
ILUPV�RU�ZKR�DUH�RWKHUZLVH�WU\LQJ�WR�QDYLJDWH�WKH�VRPHZKDW�FKDQJLQJ�FRUSRUDWH�JRYHUQDQFH�WHUUDLQ��%HORZ�DUH�D�QXPEHU�
RI�QRQ-H[KDXVWLYH�VXJJHVWLRQV��FREEOHG�WRJHWKHU�IURP�WKH�LQGLFDWLRQV�SURYLGHG�E\�DVVHW�PDQDJHUV�DQG�SDUWLHV�WKH\�RIWHQ�
ZRUN�ZLWK��WKDW�FRXOG�EH�XVHIXO�WR�FRQVLGHU���� 

· 'LVFXVVLRQ� RI� /RQJ-7HUP�6WUDWHJ\�� 7KH� ERDUG� LV� H[SHFWHG� WR� GHVFULEH� �D�� WKH� FRUSRUDWLRQ¶V� ORQJ-WHUP� VWUDWHJLF�
YLVLRQ�DQG�EXVLQHVV�PRGHO�XVLQJ�FOHDU�DQG�FRQFLVH�ODQJXDJH�WKDW�OD\V�RXW�NH\�ULVNV�DQG�RSSRUWXQLWLHV�DQG��E��WKH�
VWHSV�LW�LQWHQGV�WR�WDNH�WR�DGGUHVV�WKHP��7KLV�ZLOO�LQYROYH�JHWWLQJ�LQIRUPHG�DERXW�WKHVH�PDWWHUV��LQIRUPLQJ�LQYHVWRUV�
RI�WKHVH�PDWWHUV�DQG�HQJDJLQJ�LQ�WKRXJKWIXO�GLVFXVVLRQ�RI�WKHVH�PDWWHUV��7KLV�ORQJ-WHUP�YLVLRQ�LV�WR�EH�JHDUHG�WR�
DFKLHYLQJ�ORQJ�WHUP�VXVWDLQDEOH�YDOXH�IRU�WKH�FRUSRUDWLRQ�� 

· (6*V�DQG�6RFLDO� ,PSDFW��7KH�ERDUG� LV�H[SHFWHG�WR�GHYLVH�DSSURSULDWH�VWDQGDUGV�IRU�(6*�DQG�PDWWHUV�RI�VRFLDO�
LPSRUW� DQG� ZHDYH� WKHP� LQWR� ORQJ� WHUP� VWUDWHJ\� DQG� UHJXODU� RSHUDWLRQV�� 7KLV� FRXOG� UDQJH� IURP� VWDQGDUG� (6*���
PDWWHUV�� WR� UHJXODWRU\� DQG� VRFLHWDO� WUHQGV�� WR� EURDGHU� LVVXHV� RI� KXPDQ� IORXULVKLQJ� DPRQJVW� RWKHUV�� 7KH� NH\� LV�
WKHVH� FRQVLGHUDWLRQV� VKRXOG� EH� ZRYHQ� LQWR� WKH� VWUDWHJLF� GLUHFWLRQ� RI� WKH� ILUP� DQG� LWV� RSHUDWLRQDO� SODQQLQJ� WR�����
PD[LPL]H�/769��6\QHUJLHV�EHWZHHQ�(6*�DQG�UHJXODU� ILQDQFLDO�SHUIRUPDQFH�VKRXOG�EH�H[SOLFLWO\�DGGUHVVHG�DQG�
GLVFXVVHG��7KH�H[DFW�FRQVWHOODWLRQ�RI�PDWWHUV�FRQVLGHUHG�KHUH�LV�OLNHO\�WR�YDU\�ZLWK�WKH�ILUP�DQG�EXVLQHVV�VHFWRU�� 

· 6XVWDLQHG�DQG�6HULRXV�(QJDJHPHQW�ZLWK�6KDUHKROGHUV��H�J���$VVHW�0DQDJHUV���7KH�ERDUG�LV�H[SHFWHG�WR�GHYHORS�
PHWKRGV�RI�FRPPXQLFDWLQJ�ZLWK�DVVHW�PDQDJHUV�DQG�WR�NHHS�VXVWDLQHG�DQG�VHULRXV�HQJDJHPHQW�ZLWK�WKHP��7KLV�
ZLOO� UHTXLUH� LQWHUDFWLRQV�ZLWK� WKHVH�VKDUHKROGHUV�WR�QRW�RQO\�XQGHUVWDQG�WKHLU�FRQFHUQV��EXW�DOVR�FROODERUDWH�ZLWK�
WKHP� LQ� WKH� ORQJ� WHUP�� �7KLV�PD\� LQYROYH� ERWK� SURDFWLYH� DQG� UHDFWLYH� FRQYHUVDWLRQV� DQG� JUHDWHU� WUDQVSDUHQF\���
+RZHYHU�� WKH� FRPPXQLFDWLRQ� VKRXOG� QRW� EH� OLPLWHG� WR� MXVW� LQYHVWRUV�� 7KH� ERDUG� VKRXOG� FRQVLGHU� GLVFXVVLRQV��
ZKHUH�DSSURSULDWH��ZLWK�PHPEHUV�LPSDFWHG�E\�WKH�FRUSRUDWLRQ¶V�DFWLYLWLHV�VXFK�DV�RWKHU�VWDNHKROGHUV���6LPSO\�SXW��
WKHUH�VKRXOG�EH�RQ-JRLQJ�FRPPXQLFDWLRQV�–�GHVLJQHG�WR�IDFLOLWDWH�HQJDJHPHQW�ZLWK�LQYHVWRUV�DQG�WR�OHDUQ�DERXW�
WKH�FRUSRUDWLRQ¶V�VRFLDO�³IRRWSULQW´—ZKLFK�DUH�QRW�MXVW�OLPLWHG�WR�FULVHV� 

���6HH�)LQN�/HWWHU��)ULHGPDQ�UHVSRQVH��DQG�/LSWRQ¶V�³1HZ�3DUDGLJP´� 

���6HH�-HQQLIHU�7KRPSVRQ��$VVHW�PDQDJHUV�HQJDJH�LQ�(6*�µZDU�IRU�WDOHQW¶��)එඖ��7එඕඍඛ���-XQH������������KWWSV���ZZZ�IW�FRP�
FRQWHQW��������H-�HHF-��H�-���G-G�E���II�IID�� 

���6HH�)LQN�/HWWHU��/LSWRQ¶V�³1HZ�3DUDGLJP�´�DQG�1RYLFN��(GNLQV�DQG�&ODUN�� 



 

$ERXW�16(�&(&* 

5HFRJQL]LQJ� WKH� LPSRUWDQW� UROH� WKDW�VWRFN�H[FKDQJHV�SOD\� LQ�HQKDQFLQJ�FRUSRUDWH�JRYHUQDQFH��&*��VWDQGDUGV��16(�
KDV�FRQWLQXDOO\�HQGHDYRXUHG�WR�RUJDQL]H�QHZ�LQLWLDWLYHV�UHODWLQJ�WR�&*��7R�HQFRXUDJH�EHVW�VWDQGDUGV�RI�&*�DPRQJ�WKH�
,QGLDQ�FRUSRUDWHV�DQG�WR�NHHS�WKHP�DEUHDVW�RI�WKH�HPHUJLQJ�DQG�H[LVWLQJ�LVVXHV��16(�KDV�VHW�XS�D�&HQWUH�IRU�([FHO�
OHQFH�LQ�&RUSRUDWH�*RYHUQDQFH��16(�&(&*���ZKLFK�LV�DQ�LQGHSHQGHQW�H[SHUW�DGYLVRU\�ERG\�FRPSULVLQJ�HPLQHQW�GR�
PDLQ�H[SHUWV��DFDGHPLFV�DQG�SUDFWLWLRQHUV��7KH�µ4XDUWHUO\�%ULHILQJ¶�ZKLFK�RIIHUV�DQ�DQDO\VLV�RI�HPHUJLQJ�&*�LVVXHV��LV�
EURXJKW�RXW�E\�WKH�16(�&(&*�DV�D�WRRO�IRU�GLVVHPLQDWLRQ��SDUWLFXODUO\�DPRQJ�WKH�'LUHFWRUV�RI�WKH�OLVWHG�FRPSDQLHV� 

· 5LVN�0DQDJHPHQW�	�,QVWLOOLQJ�(WKLFDO�%HKDYLRU��7KLV�UHTXLUHV�HVWDEOLVKLQJ�WKH�ILUP¶V�ULVN�SURILOH�DQG�GHVLJQLQJ�ULVN�
PDQDJHPHQW�V\VWHPV�WR�IDFLOLWDWH�WKLV��7KLV�ZLOO�DOVR�LQYROYH�LQFXOFDWLQJ�D�VHQVH�RI�ULVN-DZDUHQHVV�DW�WKH�ILUP�DQG�
VWUHQJWKHQLQJ� FRPSOLDQFH� LQLWLDWLYHV� DQG� UHVSRQVH� SURWRFROV�� 'HVLJQLQJ� VXFK� D� V\VWHP�ZLOO� EULQJ� LQYHVWRUV� LQWR�
FORVHU� FROODERUDWLRQ� ZLWK� PDQDJHPHQW� ERWK� LQ� DVVHVVLQJ� ULVN� DQG� WDNLQJ� VWHSV� WR� PDQDJH� LW�� )XUWKHU�� WRS���������
PDQDJHPHQW�VKRXOG�WDNH�PHDVXUHV�WR�FOHDUO\�SULRULWL]H�LQWHJULW\�DQG�HWKLFDO�VWDQGDUGV�WR�HQKDQFH�/769�� 

· 'HYLVH�/RQJ�7HUP�6WUDWHJLF�3ODQ�WKDW�DGGUHVVHV�ERWK�ILQDQFLDO�DQG�VRFLHWDO�FRQFHUQV� 

· (QVXUH�WKDW�ORQJ-WHUP�VWUDWHJLF�SODQ�JLYHV�H[SOLFLW�FRQVLGHUDWLRQ�WR�(6*�DQG�KRZ�LW�ILWV�ZLWK�VWUDWHJLF�GLUHFWLRQ�
RU�SXUSRVH�RI�WKH�ILUP� 

· 3ODQ� IRU� FRPPXQLFDWLQJ� DQG� HQJDJLQJ� ZLWK� VKDUHKROGHUV� QRW� MXVW� WR� KROG� RII� KRVWLOH� DFWLYLWLHV� EXW� DOVR� WR��������
FROODERUDWH�ZLWK�WKHP�DQG�OHDUQ�DERXW�WKH�FRUSRUDWLRQ¶V�VRFLDO�³IRRWSULQW´� 

· 'HYHORS�5LVN�0DQDJHPHQW�3ODQV�DQG�WDNH�VWHSV�WR�LQVWLOO�HWKLFDO�EHKDYLRU� 

%2;���–�3UDFWLFDO�0HDVXUHV�IRU�,QGLDQ�&RUSRUDWHV 


