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Retail investors take Nifty
10 10,000 peak via MF route

Pump More Than 4,800 Crore Through SIPs In June Alone

Times NEws NETWORK

Mumbai: If most of the bull
rallies of the past piggyback-
. ed on strong buying by fore-
igninvestors, the currentral-
ly — which took the Nifty to

an all-time peak of 10,011 in

Tuesday’s early trade— is ve-
ry different. For thefirst time
since foreign funds were allo-
wed into the Indian markets
in1992, the rally has been pre-
dominantly led by funds from
retail investors through the
mutual fund route.

Consider this: So far in |

2017, domestic institutions —
which include mutual funds
and insurance companies —
have net bought stocks worth
almost Rs 24,000 crore, BSE
data showed.

This is more than four ti-
mes the Rs 5,700-crore net in-
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flow recorded by these entiti-

es in the same period of 2016.

In comparison, at $8.4-billion
(Rs 56,000-crore) net foreign
fund inflow in 2017 is twice
the $4.2-billion (Rs 27,800-cro-
re) net inflow recorded du-
ringthe comparable period of
2016, CDSL data showed.
“Foreign funds were also
buyers this year, but the
strong domestic flows provi-
ded the much needed downsi-
de protection to the market,”
said A Balasubramanian,

chairman, AMFI, the mutual °

fund industry trade body. Ac-
cordingtohim,amongthedo-
mestic institutions, the main
thrust came from the strong
retail flows into the stock
market through the systema-
tic investment plan (SIP) rou-
te which, according to latest
available data, brought in Rs
4,855 crore in June. Of the to-
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tal, about85% of themandate
is for investing through equi-
ty funds. “And this (SIP in-
flow) is growing at the rate of
about Rs 250-300 crore per
month,” Balasubramanian,
who is also the CEO of Birla
Mutual Fund, said.

Industry playerssaidfora
long time, when foreign port-
folio investors (FPIs) sold

(and often they did that toget-

her), domestic funds were no
match to cushion the impact
of the selling. However, with
mutual fund houses now wit-
nessing strong flows through
SIPs, they are emerging as a
counterbalance who could
help ‘cap the downside’ from
any sudden selling by FPIs.
Despite the untold assu-
ranceand growingmoney po-
wer of mutual funds, inves-
tors in stocks are becoming
cautious with every rise in

theleadingindices.

On Tuesday, along with
the Nifty, which after cros-
sing the 10k peak closed bare-
ly changed at9,965, the sensex
too hit a new all-time peak at
32,374 and closed just 18 po-
ints lower at 82,228.

According to Motilal Os-
wal, CMD, Motilal Oswal Fi-
nancial Services, in the con-
text of fundamentals of
stocks and the market, these
number look like they are at
dizzying heights as — along
with demonetisation and
then GST-related disruptions
— quarterly results will not
help the cause. “We think at
this point, from a short-term
perspective, market appears
to be over heated and trading
rich. Correction cannot be
ruled out at this juncture.
This correction willnotbe ve-
ry deep as a hugepool of cash

is waiting to be deployed in
the market (both from FPIs
and MFs) at lower levels,” he
said. However, he believesifa
correction does happen at
currentlevels, thatwouldbea
healthy onefor the bullrunto
sustain in the long run.

Some market players also
believe that there are domes-
tic as well as global factors
that may be weighing on sen-
timent, trying to pull the mar-
ket down. Among those fac-

. tors is the looming US Fede-
ral Reserve decision to start
unwinding its massive $4.5
trillion worth pf assets,
which may come in any time
this year. The current milita-
ry standoff between India
and China and the not-too-en-
thusiastic quarterly results
by top corporates may also
weigh on investor sentiment,
theysaid.




