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NSE sets sights on listing of technology start-ups

OUR BUREAU

Bengaluru, December5

The NSE has set its eyes on getting
afew mature start-ups to liston its
platform in the next couple of
year. With the objective of attract-
ing start-ups, it held its first ‘NSE
Tech Conclave’ in Bengaluru on
Tuesday.

“The start-up ecosystem has ma-
tured in the last five years and
growth is mainly being financed
by venture capitalists (VCs) and
private equity (PE) funds,” said
Vikram Limaye, MD & CEO, NSE.

“Now public markets are being
considered for exists but very few
have taken this path. Through
such conclaves, we want to high-
light that stock exchanges canbea
good platform to support new-age
companies for their growth cap-
ital,” he added.

There are approximately 1,400
VC/PE-backed companies in India.
“I'hope the start-up ecosystem will
view the Indian capital markets as
animportant funding source,” the

NSE chief said. “Companies have
wider marketaccess through pub-
lic float. This will help them chart
the next phase of their growth
story. The NSE is committed to en-
abling these companies evaluate
public market platforms. We will
also provide the right tools to pre-
pare these companies for their life
as listed entities,” he added.

The year 2017 has been an excep-
tional year for the primary mar-
kets. Companies have raised over
67,000 crore. Of this almost 70
per cent or 45,000 crore were in
the form of PE exits.

New-age sectors

“During the listing this year we
also saw an interesting mix of
new-age sectors and niche com-
panies such as e-commerce, food
technology, energy exchange and
security services, accessing public
markets. Investors have been very
receptive as most of the issues
were oversubscribed,” explained
Limaye.

l

(from) Vikram Limaye, MD & CEO, NSE; Jayant Sinha, Minister of State for

Civil Aviation; CB Bhave, former chairman, SEBI, and TV Mohandas Pai,
Co-Founder & Chairperson, Aarin Capital, at the NSE Tech Conclave in

Bengaluruon Tuesday

The conclave addressed the op-
portunities and challenges that
these new-age tech companies
may face in getting listed in India.

The NSE Tech Conclave is the be-
ginning of a new relationship
between the capital markets and

the start-up ecosystem. Limaye
said, “We chose Bengaluru since
the city has nurtured many innov-
ators and entrepreneurs and is
home to over 2,000 active start-
ups. These companies are not just
growing at breakneck speed, but

are also redefining how products
and services are consumed.”
“Going forward, I see enormous
growth potential in start-ups,
driven by favourable government
policies. The Start-up India initiat-
ive will create a conducive envir-
onment for bright, resourceful in-
dividuals to become successful
entrepreneurs,” he added.

Phenomenal growth

The tech start-up ecosystem in the
last 10 years has witnessed phe-
nomenal progress. “We all saw the
rise of unicorns and growth of sev-
eral start-ups, with a total market
valuation of over $40 billion.
There growth charts and numbers
are exciting even for Indian in-
vestors,” Limaye said.

“These investors have been
largely isolated from the wealth
creation opportunities that start-
ups provide. The investment op-
portunities are currently available
largely to foreign investors,” he
explained.
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Raise funds locally: Jayant Sinha to start-ups

OURBUREAU

Bengaluru, December5

Indian tech companies and
start-ups solving domestic In-
dian problems and raising cap-
ital locally should be the next
growth driver, said Jayant
Sinha, Union Minister of State
for Civil Aviation.

Addressing the first ‘NSE Tech
Conclave’in Bengaluru on Tues-
day, Sinha said by solving local
Indian problems and export-
ing them to emerging markets
should be the motto. ‘Jhandi

Cowk Harzaribagh’ should be
the motto for the Indian eco-
nomy to grow ata faster pace to
become a $10-trillion economy
in the next decade.

“It is also important that the
Indian start-ups look to solve
domestic Indian problems and
funding be made from within
rather than depending on ex-
ternal funds,” Sinha added.

Emphasising on the do-
mestic model, the Minister
said, “I am sure it will be
powered by the tech compan-

ies, including start-ups. The
government has now recog-
nised this and has come to
terms toand is ready to support
them to make India a $10-tril-
lion economy in a decade. Mo-
handas Pai, Former Infosys CFO,
and Co-Founder & Chairperson,
Aarin Capital Venture, said at
present there are 26,000 start-
ups in India creating $90 bil-
lion in value. The sector has cre-
ated four lakh jobs and in the
next two years the sector is ex-
pected to create1-2.5 lakhjobs.
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. Startups must
. innovate to
lower price:
Jayant Sinha

TiMes NEws NETWORK

! Bengaluru: Fundamental :
i innovation is needed to in-
: - creasetheval-
| ueof startups |
inthecountry |

to provide so-
lutions at
: = prices  that |
: are affordable for Indian i
i consumers, Jayant Sinha, ;
i minister of state for civil i
¢ aviation, said. :
“India offers a unique
: ' proposition: the Indian :
i consumer wants 80% of :
: Western functionality at :
i 20% of the price. This re- :
i quires fundamental inno- :
: vation to cater to the price :
i point that works for the In- :
: dianconsumer. Thereward :
i for such innovation is that :

: Indiabecomesthedriverof

i entrepreneurship for serv- :
: ing the 6 billion people in :

and for them ¢

: developing economies,” he :

i said on Tuesday at the NSE
: TechConclave. R
; The conclave was about :
i creatingaconducivecapital :

: market ecosystem and ad- :

i dressing the opportunities
: andchallengesthatnew-age :
! companies may face in fu- :

: ture. “We are committed to- :

¢ wards providing a robust :

: fund-raising ecosystem for :

i these companies for ad- :
: dressing their next phase
: funding requirements as :
: well as for enabling themto
: unlock their valuation po- :
; tential in India. The NSE :
: Tech Conclave is the begin- :
: ning of a new relationship :
. between the capitalmarkets :
- and the startup ecosystem,”
. Vikram Limaye, MD & CEO
. of NSE said. :
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Sinha calls startups toexplore
biz opportunities| |n drones

BENGALURU: Union Minister
of State for Civil Aviation
Jayant Sinhaon Tuesday
said drones offer around
$100 billion opportunity to
startups globally and they
should exploreiit.

He said startups should
come up with ideas in electric
vehicles, FinTech and drones.

Talking about drones, he
said, “The cost of transporta-
tion could be around Rs 4 per
km and this could be used to
travel short distance, say 20
to 40 km, the amount that you
spend for auto rickshaws,” the
minister said.

Speaking at the NSE Tech
Conclave 2017 held here, he
said there are huge opportu-
nities in these areas, and that
there is no shortage of capital
to fund startups. “What they
need is mentorship,” he said.

Unlock biz value
NSE MD and CEO Vikram

Limaye said stock exchanges

Jayant Sinha. e

can not only address startup
funding requirements across
phases, but also enable more
mature companies to unlock
value and scale their business-
es. Indian companies, includ-
ing SMEs, have raised $10.6
billion (around Rs 69,000
crore) through the IPO route
so far this year.

The amount raised has
seen a massive increase over
last year, when 83 companies
raised $3.8 billion, according

to an EY Report. Yet, many
Indian startups do not think
of public markets as an option
to raise funds or to give their
investors an exit. The con-
clave was held to help Indian
entrepreneurs unlock value
through public markets.

“There are approximately
1,400 VC, PE or institutional-
backed companies in India.
Funds have invested in most of
these companies five to seven
yearsago. The companies have
a growth story to tell and their
investors too are actively con-
sidering exits,” adding com-
panies raised over Rs 67,000
crore this year.

“Of this, almost 70% or Rs
45,000 crore were in the form
of PE exits,” he said. Close to
50 SMESwillgofor IPOin the
next six months. Limaye said
the conclave is the beginning
of a new relationship between
the capital markets and the
startup ecosystem.

DH News Service
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