Headline: NSE lists Municipal Corporation Bonds of India's cleanest city

Indore

Source: Various newspapers

Date: 6 July 2018

Economic Times

Indore Sets the Tone
for Municipal Bonds

Indore-led five local
bodies will collectively
raise up t0 21,200 cr

Saikat.Das1@timesgroup.com

Mumbai: Madhya Pradesh,
known otherwise for its farm out-
put, Thursday became the first
Indian state to list municipal
bonds on the National Stock
Exchange (NSE), marking a new
chapter in fund-raising for new-
gen urban clusters that New Delhi
wants to build under the Smart
City programme. .

Indore, the commercial hub of
central India and business capital
of Madhya Pradesh, led five local
bodies that would: collectively
‘raise up to Rs 1,200 crore through

~ thesale of municipal debt papers.
Indore Municipal Corporation,
rated as AA (SO), or two notches

lower than the top grade, has
raised about Rs 140 crore by sell-
ing bonds, which offered 9.25%
with 10-year maturity.

SO or Structured Obligation is a
guarantee of sortsfor investors.

The issuer will transfer property
tax related revenues to an escrow
account maintained with a bank,
which will be used to service the
debt as and when repayment obli-
gation arises,

Other MPlocal bodies, including
Jabbalpur, Gwalior, and Bhopal,
arelikely totap the “munibonds”,
as the instruments are popularly
known. ;

“We have plans to tap the bond
market for the development of in-
frastructure in the state,” Madhya
Pradesh Chief Minister Shivraj
Singh Chouhan said at the NSE list-
ing ceremony. “We are expectingat
least three more issuances of
Municipal Bonds from Municipal
Corporations in Madhya Pradesh
inthe next three to four months.”
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Jabbalpur, Gwalior and Bhopal
may raisez200crore each while
local bodies in Ahmedabad
(2500 cr) and Surat (¥100-150 cr)
arealsointheprocessof selling
collectively about 600-700 crore
inthe comingmonths, aperson
with direct knowledge of the
mattertoldET.

Indore muni bonds have been
oversubscribed 1.26 times, ex-
tending the total bid value to
2215 crore. The local body did
notretain the full sum.

There were five investors, in-
cludingMP providentfund and
other state-owned entites,
which obtained allotments.

“Healthy states will be able to
raise money,” said Vikram
Limaye, Managing Director &
Chief Executive Officer; NSE.
“Unless we get the market de-
veloped right in the next two-
three years, it will be difficult
for the economy to grow ata
higher pace, based ononly bank
financing. We must have more
capital raising programmes
from all types of issuers, in-
cluding SMEs, mid and large
cap companies.™

Earlier, two local bodies from
Punaand Hyderabad sold muni
bonds, which are still new in
India unlike in the US, where
thereisaliquid marketforsuch
type of paper. These bonds are
listed on the Bombay Stock
Exchange.

Even though Indian muni
bonds are listed on exchange
platforms, trading volumesare
thin. Daily trading volumes
would be 22-3 crore, compared
with about 2200 crore in top-
rated corporate bonds, accord-
ingtoamarketestimate.

Times of India

Indore first civic
body to list bonds

¢ ndore Municipal Corporation
I hasbecome thefirstcivicbody
in the country to list its munici-
pal bonds in the National Stock
Exchange (NSE) and has
mopped up Rs 214.9 crore on
Thursday. The municipal bonds
werelisted on thedebt securities
platform of the NSE. Three
moremunicipal bodies from MP
will raisefunds via bonds. TN
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IMC opens NSE innings for
state, lists municipal bonds

Mayor: Most
Convenient
Option For Us

Times News NeTwork

Indore: Chief minister Shiv-
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CM Chouhan, mayor Malini Gaud and NSE
CEO Vikram Limaye during listing ceremony
desh to issue municipal bonds f-w L,é; ! demi of municipal bonds of IMC, in Mumbai

for implementationof Central | » |MC became first from Central India IMC has ‘AA’ credit rating, which indicates high
government schemes such as and third in India, after Pune and Greater degree of safety regarding timely servicing of
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shoe option of Rs70crore and
received tremendous respon-  Gwalior in few months,” said  tion. At present, IMC has to  government is also working
se with proposals amounting  chief minister Shivraj Singh pay an annual amount of on possibilities of releasing
to Rs214.90crore - around 26 Chouhanafterlistingof bonds Jerore for electricity bonds through local develop
per cent more than what IMC  ataceremony in Mumbai she said, adding that ment authorities.” IMC'’s
had expected. Mayor Malini Gaud said IMC would also consider rai- bonds are secured bonds and

“Wehaveplanstotapbond that releasing municipal sing fund through bond mar- charge hasbeen created on re
market for development of in: bontls was the most conveni- ket for its green projects like  ceivables of IMC through wa-
frastructure in state. After entandeasyoptiontoarrange solar energy to decrease elec terfall mechanism. Interest is

successful bond issue of IMC,  for funds. “IMC had been wor-  tricity consumption to supply  payable on half ye: basis
weare expectingatleastthree  king on finding innovative —Narmada water in city. Total term of the bond will be
more issuance of municipal and corporate ways of fun- Govt of MP principal se- 10 years with put/call option

corporate bonds fromcivicbo-  ding. Issuingmunicipalbonds  cret: Vivek Aggarwal said,

g 3 with 25% redemp-
dies of Bhopal, Jabalpur and  was the most convenient op-  “Apart from municipal bonds,
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Bonding time

National Stock Exchange CEO Vikram Limaye (left) with Madhya Pradesh chief
minister Shivraj Singh Chouhan during the listing ceremony of municipal
bonds of Indore Municipal Corporation at NSE, in Mumbai on Thursday
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Indore Municipal Corporation lists bonds

ENS ECONOMIC BUREAU
MUMBAI, JULY 5

INDORE MUNICIPAL Corporation,
the civic governing body of
Indore, on Thursday listed its
bonds on the debt market plat-
form of the National Stock
Exchange (NSE). This is the third
such listing of municipal bonds
after the urban bodies of
Hyderabad and Pune listed their
bondsin the last one year.

Indore Municipal Corporation
issued bonds aggregating Rs 100
crore with green shoe option of Rs
70 crore on June 29 and received
an overwhelming response with
anover-subscription of 1.26 times.

Madhya Pradesh Chief
Minister Shivraj Singh
Chouhan with NSE MD
& CEO Vikram Limaye on
Thursday. Dilip Kagda

“We have plans to tap bond
market for the development of
infrastructure in the state. After
successful bond issue of Indore
Municipal Corporation, we are
expecting at least three moreis-
suances of municipal corporate
bonds from MP in next 3 to 4
months, namely Bhopal,
Jabalpur and Gwalior,” said
Madhya Pradesh chief minister
Shivraj Singh Chouhan.

Madhya Pradesh is home to
large infrastructure projects and
isfastbecominga hub for emerg-
ing listed corporates. Over 18
companies have beenlisted on the
SME platform over the past two
years. The Swachh Survekshan
has declared Indore as the clean-

est city of Indiain 2018.

“On the development of the
debt capital market, NSE has
demonstrated its commitment
and listed its first ever municipal
bond on debt market segment.
NSE-EBP now has become the
preferred choice amongst blue
chip companies, leading bank
and state owned companies.
NSE-EBP is the most versatile
platform with bespoke parame-
ters offering the best in class
functionalities including report-
ing and in-principle approvals.
Majority of the PSU issuers are
active on the NSE-EBP portal be-
cause ofits flexibility and feature
richness,” said Vikram Limaye,
MD and CEO of NSE.

Hindu Business Line

Indore mops upX214.9 cr
through municipal bonds

OUR BUREAU

Mumbai, July 5

Following the listing of Indore
Municipal Corporation’s bonds
on the NSE on Thursday, the Mad-
hya Pradesh Government is ex-
pecting at least three more issu-
ances of such bonds in the next
three to four months. These are by
the municipal corporations of
Bhopal, Jabalpur and Gwalior

Indore Municipal Corporation
(IMC) received subscriptions
amounting to X214.9 crore for the
10-year bonds against the original
issue size of X100 crore plus a
green shoe option of X70 crore. It
accepted X139.9 crore at 9.25 per
cent, the NSE said in a statement.
The Swachh Survekshan had de-
clared Indore as the cleanest city
in the country in 2018.

Shivraj Singh Chouhan, Chief
Minister, Madhya Pradesh, said,
“We have plans to tap the bond
market for the development of in-

Post NSE launch,

Madhya Pradesh expects
bond issues from Bhopal,
Jabalpur and Gwalior

frastructure in the State... We are
expecting atleast three moreissu-
ances of Municipal Corporation
Bonds from Bhopal, Jabalpur and
Gwalior in the next three to four
months.”

NSE said the municipal bonds
of the IMC have earned the dis-
tinction of being the first-ever
municipal bonds to list on the
debt market platform of the ex-
change. “IMC will be the third in
the country to issue municipal
bonds for implementing Central
government scheme — AMRUT
(Atal Mission for Rejuvenation
and Urban Transformation) and
Swacch Bharat Mission,” the state-
ment said.
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Indore Municipal Corp lists bonds on NSE

Mumbai: Following the foot-
steps of urban bodies like
Hyderabad and Pune, Indore
Municipal Corporation
(IMC) on Thursday listed its
bonds on the debt market
platform of the National
Stock Exchange (NSE).

IMC is the civic governing
body of the city of Indore,
ranked as the cleanest city in

Madhya Pradesh Chief Minister Shivraj Singh Chouhan at the NSE in Mumbai on Thursday.
Waydande

the country.

Indore Municipal Corpo-
ration issued bonds aggre-
gating Rs 100 crore with
green shoe option of Rs 70
crore on June 29 and re-
ceived an overwhelming re-
sponse with an over-sub-
scription of 1.26 times.

“We have plans to tap the
bond market for the develop-

mentof infrastructure in the
state. After the successful
bond issue of Indore Munici-
pal Corporation, we are ex-
pecting at least three more
issuances of municipal cor-
porate bonds from MP in
next three-four months,
namely Bhopal, Jabalpur
and Gwalior,” Madhya
Pradesh chief minister

The Hindu

Shivraj Singh Chouhan said.

Madhya Pradesh is home
to large infrastructure pro-
jects and is fast becoming a
hub for emerginglisted corpo-
rates. Over 18 companies have
been listed on the SME plat-
form over the past two years.
The Swachh Survekshan has
declared Indore as the clean-
est city of India. —PTI

| Photo Credit: Prashant
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3 more MP civic bodies look to tap
debt market after Indore suocess

STAFF REPORTER
Mumbai

In a bid to meet the finan-
cial requirements of the
growing city, the Indore
Municipal  Corporation
(IMC) has ventured into
the bond market and has
raised around Rs 170 crore.
Following the suit of IMC,

three more civic bodies of

Madhya Pradesh— Bhopal,
Jabalpur, and Gwalior—
are also planning to tap the
debt market soon.
Speaking at the listing
ceremony of the IMC at
NSE, Madhya Pradesh
Chief Minister Shivraj
Singh Chouhan said, “Af-
ter the successtul bond is-
sue of Indore Municipal
Corporation, we are ex-
pecting at least three more
municipal corporations
namely Bhopal, Jabalpur

and Gwalior, to issue
bonds.”
Adding to it, Vivek

Agrawal, principal secre-
tary to chief minister told

months’ time, Bhopal, Ja-
balpur, and Gwalior will is-
sue bonds. Bhopal Munici-
pal Corporation is expect-
ed to tap the bond market
within three months to
raise Rs 200 crore.

Singh also added that the
financial requirement of
the state is huge as they
have varied level of infra-
structure needs. “We can-
not wait for the budget. It
we wait for budget we will
never be able to make any
progress,” Singh said. So
the state decided to meet
their financial require-
ments from other instru-
ments like bonds and loans

from multi-lateral agency,
Singh said.

Singh is confident of in-
vestors’ faith in the state
as it offers political stabil-
ity. “...I have assured the
investors that I will win
the next election as well.”
He reiterated that the
state has a huge appetite
for investments which
will be used not just for
smart cities but for build-
ing smaller cities too. He
said that the state wants
to upgrade its agricultur-
al technologies and also
look at the ways to deal
with the higher agri pro-
duction.

reporters that within six

Dainik Bhaskar

TA0S # 139 BAS & 9is feres B arel 21 ol Uael 28T
a:ns'cﬂ? %lﬁ‘alaﬁélaﬁmﬁmﬁzﬁﬁﬁmﬁaa

23R 18R & 3 SR IBR
1 3 cfe-1 31t 3R foft
© difte B e A AR

| &ed nomdsHasH
TR B R IR
leb Qerelal 3 g3 et
Rerrroiie e 3k AEme
AfereRt 3 2 Gegers 3

el SOTeRR et e Bt
SMrenfeesan g Pt 3|
TR g= Bl ER
TGS 31 SS TR 2wl el
3 &1 UEeT 916 61 IR B
-2k the U1 i 0

s, e, et i 3 o Ao g Qe

SEORTAC TSaRIoR! A P8 31 fordeieh 2,
foreeier amguerd o sis w e fpen R

5o fparaan |
dis i faer




31d 30 &fus areon o

¥IER 3 Ul o7a 3 200 THRIE BUY BT el
sfellel o foTg fepen Siean e gerst a1 3T

R Harearal | Zek

YT # 70 forrt ¢ | Feier 6t qrf @R
W TR fM & 9& 200 FE F9U
forstelt W @ e 81 3 T9u s=
& ot ey a1 Sier wAST 1 S
FN 39 fou A9 sive Sog awn
ST 78 a0 HerR Ao e A
AR &I Hag # AV @i TaaEs
(TTued) # TR frm & 139 *ie
T & AU i fAR2T & i W
T Hih T FOEH o ¥ e
afea o swraret 3 sarn ff s,
TEAR, TR H ot faenre wEt %
Sig SR fopu S| gt 3 e faer
WiferRoT & off s S Heam|

3 AT | dg TR 9 9 %
fe 629.20 3R Hierst & forw 286.06
FUg TR W & 1 & g 1 Frawmdt
¥ faw 10, 3. ZigaE ® 40 3k
17 See famrfaa w0 % e 25 e
G foF S e @1 39 @ et
972.26 TS H A FZ 324.5 3R T

v A faRen b are
sl aifen

3R 3 uget et 3l Ao Al
&0z G fepg &), aifepet aliFd et
Qe A1 dlos ¥s B e
A e FeT 21 SRy b Gege
& PcH 1R Z3R O UseH R
2, form 3 dos s awag B
QeqE Ry 3 seh eieh Garreat
B TG R 0 R B T8l e aos
3R B Afean 3k 2T 3 o e
Bt asi doliepe Rideres & g &)1

TR 486.13 S @ il g
F 162.08 FUG G A1 81 3t a1t
TR & fora & o X sifve st o &)
3 T A A 78 B o
¥z 3R T ) A A AR I #)
St oft, SR frepr a1 TR W
TE ST I 9 gEfeT s o O
FHAAEG RGeSt < F Hmon Ff o)

Loksatta




Patrika

@uﬁm
g aR

THoN IR H
faepra & fordor

mﬂﬁeﬁ
patrika.com
FaR TEER F 2 F T
aY WA ©H TS
(uAE ) 1 ¢ 3 Faemra A
wid) w1 e g

¥ = $3 &0 1 A e
=7 71 8, o fom @i
U ¥ geeg g ¥ 3
it o e ¥ fawm ¥
IR &

Forl) F A g 2
TE W R T
a4 fm 3 s favm sk
@ I oA % e wed
fomra # e #
R i wwier & fog 28
S 170 FIE T F AT
T R &1 w70 W
w90 % Az 9 9 sifeH

e = Ry ) e 3 wE
1 1.26 T 9 e 78
i W e e 3
7y H I A @ @ fa F
T B # e a9
W # T w18
T Ft e gt ¥

1.26 ST §3A AR WeHDIF4... TE ¥ T qE Iy

ﬁwwwﬁaﬁaﬁﬁ%ﬁmaﬁaﬁ

¥R & ferg sika ¥ B | S W H e 2
1 o : AR asmafrfdan e ke 991 B! et et
FEvR AR s 2 B, 7w g e Redes e 3 3971 2rel B FEH & W, 3535 2hren Y R oo A
wREtmAeRERA | oE PeH A A N RS a3 e Ay, dadw, TH R @ o gen & g 170
e & R5 B 0 o1 FRHAMAB TR RRGE | TR ¥, 3 gl R s B ats 9 R B) ais
TR & R e e & o R R0 B R B X Rshr e v w1 T B T TE 10 PR
R Wi 2 B IR g 3 Aew 3o A e & o226 T Apafem  fow B g FewR W 100
e R B B, AR e fass ok o Rad B T0 TR W 620,203, IS D B AT 13 TR
R R & ® Loeile e f R Rl | dada W 268.06 TS, 3da Oieea & = A 39 3 als
A, ST IR TR I T SimasH B RRoR | ziade w 40 B3, dade o i o 3R ¥ o 2 Bt
TRETMF AR A F SR o I | A B R 25 3 T SRR 31 & a5 e )
W% W meR Al e, 3
e % el o o, SIS TRV | s ot e 2 B 3 e v o e s s e v, e s g
A, v e, A aTeT UaSt Bl e AT 3 77| 28 e B oo 3 s 3 fovg f¥on B et e ke 3k 170 BRI B AT W 215
Woﬂ?ﬁm@w B s B0 2 YRR Biet) 9,25 WK TR Il IR 140 I IR & B e el R om
fog 0 o gt TR e i A ats 2 GRS 2 vt e B, R ot 7 21 25 2R 3 3 CRT BT

Nav Bharat

wqmua Wiﬁawsqméﬂaﬁ




Navshakti

By i —

S “"‘i&%-.,

- TR, araet St TR ATt TR ST gEaHETe WU A faae srraT,
mﬁﬁmmﬁwﬁﬂaﬂaw@a@% : (BT : aﬁqm‘a‘t:l’rs)g




