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Limaye-led NSE inks

post-trade tech
pact with Nasdaq

NSE, Nasdaq sign post-trade tech pact

FE BUREAU
Mumbai, July 2

THE NATIONAL STOCK Exchange (NSE)
on Monday signed an agreement with
Nasdagq to source technology for offering
real-time clearing, risk management,
and settlement technology.

The new post-trade technology will
replace NSE’s current clearing and settle-
ment system operated by National Securi-
ties Clearing Corporation Limited (NSCCL),
awholly owned subsidiary of NSE.

The technology will provide a state-
of-the-artarchitecture utilising the Nas-
daq Financial Framework, which will
enable all asset classes to be cleared and
settled in one system, the two exchanges
said in ajoint statement.

NSE managing director and chief
executive officer Vikram Limaye said the
technology would have to be customised
tomeet Indian regulatory requirements,
and the rollout could take anywhere
between 24 and 36 months.

Both the exchanges will also work
with the regulator on the dual listing.

Limaye further said NSE would cus-
tomise the Nasdaq platform as per its
requirements and these customisations
will not be shared with other exchanges,
including those in India if Nasdaq enters
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Vikram Limaye, MD and CEO of NSE, and Adena Friedman, president and CEO of

Nasdaq, at a joint press conference in Mumbai on Monday

into an agreement with them.

“We will use this new partnership to
bring Nasdaq’s premium market tech-
nology, the Nasdaq Financial Frame-
work, to the Indian capital market and to
explore new opportunities for collabora-
tion across each other’s businesses.

Additionally, we look forward to our
partnershipwith NSEIT towork together

to expand our technology delivery capa-
bilities,”said Adena Friedman, president
and CEO of Nasdaq.

Both the exchanges also signed a
Memorandum of Understanding (MoU)
to explore business opportunities across
listings, corporate and market services
and data and innovations in products,
processes and technology.



Business Standard

NSE inks pact
with Nasdaq
for real-time
clearing

BS REPORTER
Mumbai, 2 July

The National Stock Exchange
of India (NSE) has entered
into an agreement with US
bourse Nasdag, to bring the
latter’s clearing, risk manage-
ment and settlement tech-
nologies here.

The new post-trade tech-
nology will replace NSE's cur-
rent clearing and settlement
system operated by the
National Securities Clearing
Corporation, a wholly owned
subsidiary of NSE, over the
next 24-36 months.

“Our systems are all
indigenously developed and
we are working with Nasdaq
to customise its global plat-
form to meet Indian needs,”
said Vikram Limaye, manag-
ing director at NSE. The
upgrade in technology, said,
would help prepare it for
future regulatory change in
areas such as exchange inter-
operability, dual listing and
market surveillance.

NSE will adopt the Nasdaq
Financial Framework,
enabling all asset classestobe
cleared and settled in one sys-
tem. The changes are aimed
toraise efficiency and reduce
post-trade risks.

The two exchanges also
signed an agreement to utilise
NSE's information technology
subsidiaries’ capability in proj-
ect augmentation globally.
And, toexplore opportunities
across listings, corporate and
marketservices, and dataand
innovation in products,
processes and technology.

Nasdaq’s market infra-
structure technologies,
including trading, real-time
risk, clearing and market sur-
veillance systems, are operat-
ed in over 100 jurisdictions.

Limaye added NSE had
not got new showcause
notices from the Securities
and Exchange Board of India
(Sebi) in the unfair access
case. “Wewillonceagain tryto
settle the case through con-
sent after we get the notice,”
he said.

In March, Sebi had
returned NSE’s consent plea,
citing pending investigation.
Sources say Sebi could issue
fresh notices to NSE and oth-
er entities this week, based on
the latest investigations.
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NSE, Nastaq ink post-tratde
tech pact, eye dual listing

Bourse to replace its clearing system with Nasdaq's Financial Framework

Ahana Chatterjee
ahana.chatteriee@dnaindia.net

Mumbai: National Stock Ex-
change (NSE) is eyeing dual
listing opportunities with
Nasdag and has signed a pact
to use the US bourse’s post
trade technology.

“The Securities and Ex-
change Board of India (Sebi)
hadset up alisting committee
totake care of the dual listing
afew weeks back.” We need to
look at how we can expand the
market with more products
and foreign firm listings in
the country,” Vikram Limaye,
CEO, NSE, said.

Limaye is confident that
the broad-based strategic
partnership agreement with
Nasdaq will take the relation-
ship between the two ex-
changes would benefit capital
markets in both the countries.

“Indian markets are huge-
ly liquid and provide access
to foreign investors. Dual
listings will give access to
domestic US funds,” Adena

Friedman, president & CEO,
Nasdag, said.

Under the agreement
signed on Monday, Nasdaqg’s
new post-trade technology
will replace NSE’s current
clearing and settlement sys-
tem operated by the National
Securities Clearing Corpora-
tion Ltd (NSCCL).

Both the exchanges also
signed a memorandum of un-
derstanding (MoU) to explore
business opportunities across
listing, corporate and market

NSE CEO Vikram Limaye (R) and Nasdaq president and CEQ Adena
Friedman at a press conference in Mumbai on Monday

services and data and innova-
tions in products, process and
technology. The technology
utilising the Nasdaq Finan-
cial Framework will enable
all asset classes to be cleared
and settled in one system.
“These changes will in-
crease efficiency, effective-
ness of the market, support-
ed by a modern, flexible and
efficient technology that re-
duces risks in the post-trade
areaalongside international
best practices and stand-

ards,” the exchange said.

On exclusivity of agree-
ment with NSE, Friedman
said the exchange provides
technology to 100 marketplac-
es, regulators, clearing hous-
es and central securities de-
positories across the world,
but it will customise solutions
for NSE, which will not be
available to other exchanges.

“The agreement will help
to bring in the latest technol-
ogy from Nasdaq and collab-
orate with NSE’s IT arm to
market Nasdaq product out-
side India,” Friedman said.
Theagreement will be imple-
mented in next 24-36 months.

“NSCCL’s tie-up with Nas-
daq will provide us with the
right platform and technolo-
gy backbone to effectively
synergise post-trade delivery
capabilities. The adoption of
thisnew technology platform
customised for ourneeds will
also allow NSCCL to stay
nimble and manage the
evolving ecosystem far more
efficiently,” Limaye said.
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