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The Nifty 50 at 10,000 is a mea-
sure of the progress of Indian
economy and the confidence
that investors have in its poten-
tial. The domestic Indian inves-
tor has contributed in fair mea-
suretotherecentjourney of the
Nifty over the past 18 months.
Domestic investor participa-
tion, through inflows into mu-
tual funds and through direct
investments in the equity mar-
ket, has been quite significant
and encouraging.

Equity mutual funds assets
under management have risen
tonearlyZ5lakh crore, fromz3.1
lakh crore about two years ago
(source AMFI) and is reflective
of the increased penetration of
the equity asset class among do-
mestic investors. This has re-
duced historical dependence on
foreign investors and the result-
ing volatility of the market has
beenreduced.

Over the years, the Nifty 50 In-
dexhasemerged asthe mostim-
portant benchmark to measure
the performance of the Indian
stock market. It was launched
in 1995, and now there are sever-
albilliondollars of investments
riding on the Nifty 50. The index
includes fifty of the top compa-
nies in India representing 62%
of the free-float market capitali-
sation listed on the National
Stock Exchange. It is also the
single largest traded options
contract in the world.

We have a lot to feel proud
about since we launched the in-
dex, 22 years ago. Global institu-
tions are using the Nifty to cre-

driven markets to new highs.
Therehave been strongflows in-
to domestic mutual funds
through systematic investment
plans which is a healthy trend
and good for markets inthelong
term.

Equity markets are forward
looking and the benefits of vari-
ous government reforms will be
reflected in economic growth
over the next several quarters. I
am optimistic about the medi-
um to long term prospects for
the Indian economy and the
markets. In the near term, how-
ever, fundamentals do need to
improve and catch up in terms
of corporate earnings growth
and overall GDP growth. Pri-
vate sector investments and in-




ate financial products. It is one
of the most important indices
that is traded around the world,
and the fact that it is globally
recognised has helped bringthe
Indian economy into focus
across the globe.

Just a few years ago, India had
high inflation and challenges
relating to both fiscal deficit
and current account deficit. To-
day, India has strong macroeco-
nomic stability and political
stability and is the investment
destination of choice among
the emerging markets. Easy lig-
uidity conditions, benign inter-
est rate environment and rela-
tively lower risk adjusted re-
turns in competing asset class-
es have driven increasing flows
into equity markets and have

frastructure growth are impor-
tant for sustained high levels of
economic growth. We also need
to create more jobs and better
quality jobs to meet the aspira-
tions of a young population.
The economy is on a growth
path and with political and eco-
nomic stability, I am confident
that India will continue to be an
attractive investment destina-
tion. We need to focus on better
intermediating domestic sav-
ings into markets and to im-
prove financial literacy in the
country so that domestic inves-
tors continue to play an impor-
tant role in the country’s
growth and in providing capital
to our entrepreneurs and

growth companions.
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