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SECTION I - GENERAL
DEFINITIONS AND ABBREVIATIONS

This Prospectus uses certain definitions and abbreviations which, unless the context otherwise indicates or implies, or
unless otherwise specified, shall have the meaning as provided below. References to any legislation, act, regulation, rules,
guidelines or our Articles of Association, Memorandum of Association, policies shall be to such legislation, act or
regulation, as amended from time to time and any reference to a statutory provision shall include any subordinate
legislation made from time to time under that provision.

The words and expressions used in this Prospectus but not defined herein, shall have, to the extent applicable, the meaning
ascribed to such terms under the Companies Act, the SEBI Regulations, the SCRA, the Depositories Act or the rules and
regulations made thereunder.

Notwithstanding the foregoing in ‘Main Provisions of the Articles of Association’, ‘Summary of Our Business’, ‘Our
Business’, ‘Risk Factors’, ‘Industry Overview’, ‘Key Regulations and Policies in India’, ‘Financial Information’,
“Outstanding Litigation and Material Developments” and “Part B” of “Issue Procedure”, defined terms , will have the
meaning ascribed to such terms in these respective sections.

Company Related Terms

Term

Description

“Vaidya Sane Ayurved
Laboratories Limited”,
K‘VSALJ’, G‘We” Or K‘us’,
or “our Company” or “the
Issuer’

Unless the context otherwise requires, refers to Vaidya Sane Ayurved Laboratories
Limited, a Company incorporated under the Companies Act, 1956 and having its registered
office at Fl. 5, 1047, Shriram Bhawan, Shukrawar Peth, Pune — 411002, Maharashtra, India.

. CEINT3

we”, “us”, or “our”

Unless the context otherwise indicates or implies, our Company.

“you”’ “your” or “yours”

Prospective investors in this Issue

AOA/Articles / Articles of
Association

Unless the context otherwise requires, refers to the Articles of Association of our Company,
as amended from time to time.

Audit Committee

The committee of the Board of Directors constituted as the Company’s Audit Committee
in accordance with Regulation 18 of the SEBI (LODR) Regulations and Section 177 of the
Companies Act, 2013 read with the Companies (Meetings of Board and its Powers) Rules,
2014

Board/ Board of Directors
/ Our Board

The Board of Directors of our Company, including all duly constituted Committees thereof.

Compliance Officer

The Company Secretary of our Company, being Abhishek Ajay Deshpande, Company
Secretary and Compliance Officer.

Director(s) Director(s) on the Board of our Company, as appointed from time to time, unless otherwise
specified.
Equity Shareholders The holders of the Equity Shares

Equity Shares/Shares

The equity shares of our Company of a face value 0f ¥10.00 each unless otherwise specified
in the context thereof

Group Companies / Group
Entities

Such companies as covered under the applicable accounting standards, being Accounting
Standard 18 or other entities as considered material in accordance with the Materiality Policy,
as described in “Our Group Entities” on page 110.

Key Management Key management personnel of our Company in terms of Regulation 2(1)(s) of the SEBI

Personnel / KMP (ICDR) Regulations, Section 2(51) of the Companies Act, 2013. For details, please refer “Our
Management” on page 97.

MoA / Memorandum The Memorandum of Association of our Company, as amended from time to time.

of Association

Promoter Group

Persons and entities constituting the promoter group of our Company, pursuant to Regulation
2(1)(zb) of the SEBI (ICDR) Regulations.

Promoters

Dr. Rohit Madhav Sane

Registered Office

The registered office of our Company situated at Fl. 5, 1047, Shriram Bhawan, Shukrawar
Peth, Pune — 411002, Maharashtra, India.

Restated Summary
Statements

Audited restated summary statements of assets and liabilities as at September 30, 2021;
March 31,2021, 2020 and 2019 and audited restated summary statements of profits and losses
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and cash flows for the 6 months period ended September 30, 2021 and financial years ended
March 31, 2021, 2020 and 2019 of the Company.

Statutory Auditor and
Peer Reviewed Auditor

The Statutory Auditor of our Company, being M/s. A. A. Mohare & Co., Chartered
Accountants.

Issue Related Terms

Term

Description

Acknowledgement Slip

The slip, document or counter foil issued by the Designated Intermediary to an Applicant as
proof of having accepted the Application Form.

Allot / Allotment /Allotted

Unless the context otherwise requires, allotment of the Equity Shares pursuant to the Issue
of Equity Shares to the successful Applicants.

Allottee A successful Applicant to whom the Equity Shares are Allotted.

Applicant Any prospective investor who makes an application pursuant to the terms of the Prospectus
and the Application Form.

Application An indication to make an offer during the Issue Period by an Applicant, pursuant to submission
of Application Form, to subscribe for or purchase our Equity Shares at the Issue Price including
all revisions and modifications thereto, to the extent permissible under the SEBI (ICDR)
Regulations.

Application Amount The number of Equity Shares applied for and as indicated in the Application Form multiplied
by the price per Equity Share payable by the Applicants on submission of the Application
Form.

Application Form The form in terms of which an Applicant shall make an Application and which shall be

considered as the application for the Allotment pursuant to the terms of the Prospectus.

Application Supported by
Blocked Amount/ ASBA

An application, whether physical or electronic, used by an Applicant authorizing a SCSB to
block the application amount in the ASBA Account maintained with the SCSB and will
include amounts blocked by RlIIs using the UPI mechanism

ASBA Account

Account maintained with an SCSB and specified in the Application Form which will be
blocked by such SCSB or account of the RIIs blocked upon acceptance of UPI Mandate
request by RIIs using the UPI mechanism to the extent of the appropriate Application
Amount in relation to an Application by an Applicant.

ASBA Applicant(s)

Any prospective investors in this Issue who applies for Equity Shares of our Company
through the ASBA process in terms of the Prospectus.

Bankers to the Issue/

The banks which are clearing members and registered with SEBI as Banker to an Issue with

Public Issue Bank whom the Public Issue Account will be opened and in this case being Axis Bank Limited.
Banker to the Issue Agreement to be entered into amongst the Company, LM, the Registrar, Sponsor Bank, and
Agreement the Banker of the Issue.

Basis of Allotment

The basis on which the Equity Shares will be Allotted to successful Applicants under the Issue,
described in “Issue Procedure” on page 187.

Broker Centres

Broker centres notified by the Stock Exchange, where the Applicants can submit the
Application Forms to a Registered Broker. The details of such broker centres, along with the
name and contact details of the Registered Brokers, are available on the website of NSE on the
following link www.nseindia.com.

Broker to the Issue

All recognized members of the stock exchange would be eligible to act as the Broker to the
Issue.

NSE SME The Emerge platform of National Stock Exchange of India Limited, approved by SEBI as an
SME Exchange for listing of equity shares Issued under Chapter IX of the SEBI (ICDR)
Regulations, 2018.

CAN / Allotment Advice | The note or advice or intimation of Allotment, sent to each successful Applicant who has been
or is to be Allotted the Equity Shares after approval of the Basis of Allotment by the Designated
Stock Exchange.

Client ID Client identification number of the Applicant’s beneficiary account.

Collecting Depository | A depository participant as defined under the Depositories Act, 1996, registered with SEBI and

Participant or CDP who is eligible to procure Applications at the Designated CDP Locations in terms of circular

no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBL

Collection Centres

Centres at which the Designated Intermediaries shall accept the ASBA Forms.

Controlling Branches of
the SCSBs

Such branches of the SCSBs which coordinate with the Lead Manager, the Registrar to the
Issue and the Stock Exchange and a list of which is available at www.sebi.gov.in or at such
other website as may be prescribed by SEBI from time to time.
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Term

Description

Demographic Details

The details of the Applicants including the Applicants’ address, names of the Applicants’
father/husband, investor status, occupations, and bank account details.

Depository /Depositories

A depository registered with SEBI under the SEBI (Depositories and Participant) Regulations,
1996.

Depository Participant / A depository participant as defined under the Depositories Act.

DP

Designated CDP Such locations of the CDPs where Applicants can submit the Application Forms to Collecting

Locations Depository Participants. The details of such Designated CDP Locations, along with names and
contact details of the Collecting Depository Participants eligible to accept Application Forms
are available on the website of the Stock Exchange (www.nseindia.com).

Designated Date The date on which the amounts blocked by the SCSBs are transferred from the ASBA Accounts

to the Public Issue Account or unblock such amounts, as appropriate in terms of the Prospectus.

Designated Intermediaries
/ Collecting Agent

An SCSB with whom the bank account to be blocked, is maintained, a syndicate member (or
sub-syndicate member), a Registered Broker, Designated CDP Locations for CDP, a registrar
to an issue and share transfer agent (RTA) (whose names is mentioned on website of the stock
exchange as eligible for this activity).

Designated Market Maker

In our case, BHH Securities Private Limited.

/ Market Maker

Designated RTA Such locations of the RTAs where Applicants can submit the Application Forms to RTAs. The

Locations details of such Designated RTA Locations, along with names and contact details of the RTAs
eligible to accept Application Forms are available on the website of the Stock Exchange
(www.nseindia.com).

Designated SCSB Such branches of the SCSBs which collected the ASBA Application Form from the

Branches applicants and a list of which is available on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes or at such other
website as may be prescribed by SEBI from time to time.

Designated Stock National Stock Exchange of India Limited.

Exchange

Draft Prospectus / DP The Draft Prospectus dated December 8, 2021, filed with NSE.

Eligible NRI A non-resident Indian, resident in a jurisdiction outside India where it is not unlawful to make

an offer or invitation under the Issue and in relation to whom the Prospectus constitutes an
invitation to subscribe for the Equity Shares.

Equity Shares

Equity Shares of our Company of face value Rs. 10/- each

Electronic Transfer of
Funds

Refunds through NACH, NEFT, Direct Credit or RTGS as applicable.

Eligible QFI Qualified Foreign Investors from such jurisdictions outside India where it is not unlawful to
make an offer or invitation under the Issue and in relation to whom the Prospectus constitutes
an invitation to purchase the Equity Shares offered thereby and who have opened
dematerialised accounts with SEBI registered qualified depositary participants as QFIs and are
deemed as FPIs under the SEBI FPI Regulations.

First Applicant The Applicant whose name appears first in the Application Form or the Revision Form.

General Information The General Information Document for investing in public issues prepared and issued in

Document accordance with the circulars (CIR/CFD/DIL/12/2013) dated October 23, 2013, notified by

SEBI and updated pursuant to the circular (CIR/CFD/POLICYCELL/11/2015) dated
November 10, 2015 and (SEBI/HO/CFD/DIL/CIR/P/2016/26) dated January 21, 2016
notified by the SEBI and (SEBI/HO/CFD/DIL2/CIR/P/2018/22) dated February 15, 2018.

Issue / Public issue / Issue
size / Initial Public issue /
Initial Public Offer / Initial
Public Offering / IPO

Public issue of 27,71,200 Equity Shares of face value of ¥10.00 each of our Company for
cash at a price of ¥73 per Equity Share (including a share premium of 63 per Equity Share)
aggregating to ¥2,022.98 lakhs by our Company, in terms of this Prospectus.

Issue Agreement / MoU

The agreement dated December 3, 2021 entered into amongst our Company and the Lead
Manager, pursuant to which certain arrangements are agreed to in relation to the Issue.

Issue Closing Date

The date on which the Issue closes for subscription. In this case being February 15, 2022

Issue Opening Date

The date on which the Issue opens for subscription. In this case being February 10, 2022

Issue Period

The period between the Issue Opening Date and the Issue Closing Date, inclusive of both days
during which prospective Applicants can submit their Applications, including any revisions
thereof.

Issue Price

The price at which Equity Shares are being issued by our Company being ¥73 per Equity Share.
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Term Description
Lead Manager / LM The lead manager to the Issue, in this case being First Overseas Capital Limited.
Listing Agreement Unless the context specifies otherwise, this means the Equity Listing Agreement to be signed
between our Company and the Emerge Platform of NSE.
Market Maker 1,40,800 Equity Shares 0of ¥10.00 each at ¥73 per Equity Share aggregating to ¥102.78 lakhs

Reservation Portion

reserved for subscription by the Market Maker.

Net Issue

The Issue (excluding the Market Maker Reservation Portion) of 26,30,400 Equity Shares of
face value of ¥10.00 each at an Issue Price of ¥73 per equity share aggregating to ¥1,920.19
lakhs.

Net Proceeds

Proceeds of the Issue that will be available to our Company, which shall be the gross proceeds
of the Issue less the issue expenses.

Non-Institutional Investors
/ NIIs

All Applicants, including Category III FPIs that are not QIBs or Retail Individual Investors
who have made Application for Equity Shares for an amount of more than ¥2,00,000 (but not
including NRIs other than Eligible NRIs).

Prospectus

The Prospectus to be filed with the RoC for this Issue in accordance with the provisions of
Section 26 of the Companies Act, 2013 and the SEBI (ICDR) Regulations, including any
addenda or corrigenda thereto.

Public Issue Account

The account to be opened with the Banker to the Issue under Section 40 of the Companies Act,
2013 to receive monies from the ASBA Accounts on the Designated Date.

Qualified Institutional

A qualified institutional buyer as defined under Regulation 2(1)(ss) of the SEBI (ICDR)

Buyers or QIBs Regulations.

Refund Account(s) Accounts to which the monies to be refunded to the Applicants is transferred from the Public
Issue Account in case listing of the Equity Shares does not occur.

Registered Brokers Stock brokers registered with the stock exchanges having nationwide terminals.

Registrar Agreement The Agreement between the Registrar to the Issue and the Issuer Company dated December

3, 2021, in relation to the responsibilities and obligations of the Registrar to the Issue pertaining
to the Issue.

Registrar and Share
Transfer Agents or RTAs

Registrar and share transfer agents registered with SEBI and eligible to procure Applications
at the Designated RTA Locations in terms of circular no. CIR/CFD/POLICYCELL/11/2015
dated November 10, 2015 issued by SEBI.

Registrar to the Issue

The Registrar to the Issue being Bigshare Services Private Limited.

Retail Individual
Investors/ RIls

Applicants (including HUFs, in the name of Karta and Eligible NRIs) whose Application
Amount for Equity Shares in the Issue is not more than 32,00,000/-.

Revision Form

The form used by the Applicants to modify the quantity of Equity Shares or the Application
Amount in any of their Application Forms or any previous Revision Form(s), as applicable.

Self Certified Syndicate

Banks registered with SEBI, offering services in relation to ASBA, a list of which is available

Banks or SCSBs on the website of SEBI at www.sebi.gov.in and updated from time to time and at such other
websites as may be prescribed by SEBI from time to time.

SME Platform of NSE/ The Emerge platform of NSE, approved by SEBI as an SME Exchange for listing of equity

SME Exchange / Stock shares offered under Chapter IX of the SEBI (ICDR) Regulations.

Exchange / NSE

EMERGE

Sponsor Bank Axis Bank Limited, being a Banker to the Offer, appointed by our Company to act as a conduit
between the Stock Exchanges and NPCI in order to push the mandate collect requests and / or
payment instructions of the RIBs into the UPI, and carry out other responsibilities, in terms of
the SEBI circular bearing number SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1,
2018 issued by SEBI

Underwriters First Overseas Capital Limited

Underwriting Agreement | The agreement dated December 3, 2021 entered into among the Underwriter and our Company.

UPI Unified payments interface, which is an instant payment mechanism, developed by NPCI

UPIID ID created on the UPI for single-window mobile payment system developed by NPCI

UPI ID Linked Bank Account of the RlIs, applying in the issue using the UPI mechanism, which will be blocked

Account upon accepting the UPI mandate to the extent of the appropriate application amount and
subsequent debit of funds in the case of allotment.

UPI Mandate Request A request (intimating the RIB by way of a notification on the UPI application and by way of a

SMS directing the RIB to such UPI mobile application) to the RIB initiated by the Sponsor
Bank to authorise blocking of funds on the UPI application equivalent to application Amount
and subsequent debit of funds in case of Allotment
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Term

Description

UPI mechanism

The mechanism using UPI that may be used by RII to make an application in the issue in
accordance with the SEBI Circulars

UPI PIN Password to authenticate UPI transaction
Wilful Defaulter(s) Wilful defaulter as defined under Regulation 2(1)(11l) of the SEBI Regulations.
Working Day(s) “Working Day” means all days on which commercial banks in Mumbai are open for

business.

However, in respect of -

(a) announcement of Price Band; and

(b) Issue period, working day shall mean all days, excluding Saturdays, Sundays, and public
holidays, on which commercial banks in Mumbai are open for business;

(c) the time period between the Issue Closing Date and the listing of the Equity Shares on
the Stock Exchange, working day shall mean all trading days of the Stock Exchange,
excluding Sundays and bank holidays, as per circulars issued by SEBI.

Technical and Industry Related Terms

Term Description

ASSOCHAM The Associated Chambers of Commerce of India
AYUSH Ayurveda, Yoga and Naturopathy, Unani, Siddha and Homeopathy
BCG Boston Consulting Group

COVID-19 Coronavirus Disease 2019

CT Computerized Tomography

CVD Cardiovascular disease

DCGI Drugs Controller General of India

DRDO Defense Research and Development Organization
ECG Electrocardiography

GDP Gross Domestic Product

GVA Gross Value Added

Hbalc Glycated hemoglobin

IBEF Indian Brand Equity Foundation

INMAS The Institute of Nuclear Medicine and Allied Sciences
M&A Mergers and Acquisitions

MIB Madhavbaug Information Backbone

MUDRA Micro Units Development and Refinance Agency
NASSCOM The National Association of Software and Service Companies
NCBI National Centre for Biotechnology Information

NCDs Non Communicable Diseases

OPD Outpatient Department

PE Private Equity

PHCs Primary Healthcare Centres

UNICEF United Nations Children's Fund

WHO World Health Organidation

Conventional and General Terms and Abbreviations

Term Description

Alc Account

AGM Annual General Meeting

AIF(s) Alternative Investment Funds

Air Act Air (Prevention and Control of Pollution) Act, 1981

AS Accounting Standards as issued by the Institute of Chartered Accountants of India

ASBA Applications Supported by Blocked Amount

Authorised Dealers Authorised Dealers registered with RBI under the Foreign Exchange Management (Foreign
Currency Accounts) Regulations, 2000

AY Assessment Year

B. A. Bachelor of Arts

B.Com Bachelor of Commerce
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Term Description

Banking Regulation Act Banking Regulation Act, 1949

Bn Billion

Breeding Rules Breeding of and Experiments on Animals (Control and Supervision) Rules, 1998

BSE National Stock Exchange of India Limited (formerly known as Bombay Stock Exchange
Limited)

CAGR Compounded Annual Growth Rate

gg:é?irg Ilnl\:/(;z(l)%?s) FPIs registered as Category I Foreign Portfolio Investors under the SEBI FPI Regulations.

Category II Foreign An FPI registered as a category II foreign portfolio investor under the SEBI FPI Regulations

Portfolio Investor(s)

Category III Foreign FPIs registered as category III FPIs under the SEBI FPI Regulations, which shall include

Portfolio Investor(s)

all other FPIs not eligible under category I and II foreign portfolio investors, such as
endowments, charitable societies, charitable trusts, foundations, corporate bodies, trusts,
individuals and family offices

CBEC Central Board of Excise and Customs

CDSL Central Depository Services (India) Limited
Central Sales Tax Act Central Sales Tax Act, 1956

CEO Chief Executive Officer

CFO Chief Financial Officer

CIN Company Identification Number

CIT Commissioner of Income Tax

Companies Act

Companies Act, 1956 (without reference to the provisions thereof that have ceased to have
effect upon notification of the Notified Sections) and the Companies Act, 2013, to the extent
in force pursuant to the notification of the Notified Sections, read with the rules, regulations,
clarifications and modifications thereunder

Companies Act 1956

Companies Act, 1956 (without reference to the provisions thereof that have ceased to have
effect upon notification of the Notified Sections)

Companies Act 2013

Companies Act, 2013, to the extent in force pursuant to the notification of the Notified
Sections, read with the rules, regulations, clarifications, and modifications thereunder

Consolidated FDI Policy

The current consolidated FDI Policy, effective from June 7, 2016, issued by the Department
of Industrial Policy and Promotion, Ministry of Commerce and Industry, Government of
India, and any modifications thereto or substitutions thereof, issued from time to time

Copyright Act The Copyright Act, 1957

CSR Corporate Social Responsibility

Depositories Act Depositories Act, 1996

Depository A depository registered with the SEBI under the Securities and Exchange Board of India
(Depositories and Participants) Regulations, 1996

DIN Director Identification Number

DIPP Department of Industrial Policy and Promotion, Ministry of Commerce and Industry, Gol

DP Depository Participant

DP ID Depository Participant’s identity number

DTC Direct Tax Code, 2013

ECS Electronic Clearing System

EGM Extraordinary General Meeting

Environment Protection
Act

Environment Protection Act, 1986

EPF Act Employees’ Provident Funds and Miscellaneous Provisions Act, 1952

EPS Earnings per share

ESI Act Employees’ State Insurance Act, 1948

F&NG Father and Natural Guardian

F&O Futures and Options

FCNR Account Foreign Currency Non-Resident (Bank) account established in accordance with the FEMA

FDI Foreign Direct Investment

FEMA The Foreign Exchange Management Act, 1999 read with rules and regulations thereunder

FEMA 20 The Foreign Exchange Management (Transfer or Issue of Security by a Person Resident
Outside India) Regulations, 2000

FII(s) Foreign Institutional Investors as defined under SEBI FPI Regulations
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Term

Description

Financial Year / Fiscal /

Fiscal Year /FY

The period of 12 months commencing on April 1 of the immediately preceding calendar
year and ending on March 31 of that particular calendar year

FIPB

Foreign Investment Promotion Board

FMC

Forward Market Commission

FOB

Free on Board

Foreign Portfolio Investor

A foreign portfolio investor, as defined under the SEBI FPI Regulations and registered with

or FPIs SEBI under applicable laws in India.
FTA The Foreign Trade (Development and Regulation) Act, 1992
FVCI Foreign Venture Capital Investors (as defined under the Securities and Exchange Board of
India (Foreign Venture Capital Investors) Regulations, 2000) registered with SEBI
GDP Gross Domestic Product
GIR Number General Index Registry Number
Gol/Government Government of India

Hazardous Wastes Rules

Hazardous Wastes (Management, Handling and Transboundary Movement) Rules, 2008

HUEF(s) Hindu Undivided Family(ies)

I.T. Act Income Tax Act, 1961, as amended from time to time
ICAI Institute of Chartered Accountants of India

ICSI Institute of Company Secretaries of India

IFRS International Financial Reporting Standards

IFSC Indian Financial System Code

Income Tax Act Income Tax Act, 1961

Indian GAAP Generally Accepted Accounting Principles in India
INR or Rupee orZ or Rs.  Indian Rupee, the official currency of the Republic of India
Insider Trading The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations,
Regulations 2015, as amended.

IPO Initial Public Offering

ISIN International Securities Identification Number

ISO International Standards Organization

KMP Key Managerial Personnel

KW Kilo Watt

LIBOR London interbank offered rate

Ltd. Limited

M. A Master of Arts

M. Com. Master of Commerce

M.B.A Master of Business Administration

MAPIN Market Participants and Investors’ Integrated Database
Maternity Benefit Act Maternity Benefit Act, 1961

MCA The Ministry of Corporate Affairs, Gol

MCI Ministry of Commerce and Industry, Gol

Minimum Wages Act

Minimum Wages Act, 1948

Mn

Million

MoEF Ministry of Environment and Forests

MoF Ministry of Finance, Government of India

MOU Memorandum of Understanding

Mutual Funds Mutual funds registered with the SEBI under the Securities and Exchange Board of India
(Mutual Funds) Regulations, 1996

NA Not Applicable

NAV Net asset value

NIFTY National Stock Exchange Sensitive Index

NLEM 2011 National List of Essential Medicines — 2011

No. Number

Non-Resident

A person resident outside India, as defined under FEMA Regulations

Non-Resident Indian/ NRI

A person resident outside India, who is a citizen of India or a Person of Indian Origin as
defined under FEMA Regulations, as amended

Notified Sections

The sections of the Companies Act, 2013 that have been notified by the MCA and are
currently in effect

NPV

Net Present Value
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Term

Description

NR/ Non-resident

A person resident outside India, as defined under the FEMA and includes a Non-resident
Indian

NRE Account Non-Resident External Account established and operated in accordance with the FEMA
NRO Account Non-Resident Ordinary Account established and operated in accordance with the FEMA
NSDL National Securities Depository Limited

NWR Negotiable Warehouse Receipt

OCB Overseas Corporate Bodies

Overseas Corporate Body /
OCB

A company, partnership, society or other corporate body owned directly or indirectly to the
extent of at least 60% by NRIs, including overseas trusts in which not less than 60% of
beneficial interest is irrevocably held by NRIs directly or indirectly as defined under the
Foreign Exchange Management (Deposit) Regulations, 2000. OCBs are not allowed to
invest in this Issue.

p-a. per annum
P/E Ratio Price/Earnings Ratio
PAC Persons Acting in Concert
PAN Permanent account number
PAT Profit after tax
Patents Act Patents Act, 1970
Payment of Bonus Act Payment of Bonus Act, 1965
Payment of Gratuity Act  Payment of Gratuity Act, 1972
PCA Act Prevention of Cruelty to Animals Act, 1960
PIL Public Interest Litigation
PPP Public private partnership
Pvt./(P) Private
QFI(s) Qualified Foreign Investor(s) as defined under the SEBI FPI Regulations
RBI The Reserve Bank of India
RoC or Registrar of The Registrar of Companies, Pune
Companies
ROE Return on Equity
RONW Return on Net Worth
RTGS Real Time Gross Settlement
SCRA Securities Contract (Regulation) Act, 1956, as amended from time to time
SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time.
SEBI The Securities and Exchange Board of India constituted under the SEBI Act

SEBI (ICDR) Regulations

The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2018, as amended, including instructions and clarifications issued by SEBI
from time to time

SEBI (LODR) Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations Regulations, 2015, as amended, including instructions and clarifications issued by SEBI

from time to time

SEBI (Venture Capital) Securities Exchange Board of India (Venture Capital) Regulations, 1996 as amended from

Regulations time to time.

SEBI Act Securities and Exchange Board of India Act, 1992

SEBI FPI Regulations Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2014

SEBI FVCI Regulations Securities and Exchange Board of India (Foreign Venture Capital Investors) Regulations,
2000

SEBI Takeover The Securities and Exchange Board of India (Substantial Acquisition of Shares and

Regulations Takeovers) Regulations, 2011, as amended from time to time.

Sec. Section

SENSEX Bombay Stock Exchange Sensitive Index

SICA Sick Industrial Companies (Special Provisions) Act, 1985

SITP Scheme for integrated textile parks

SME Small and Medium Enterprise

SSI Small Scale Industry

STT Securities Transaction Tax

TPH Tonnes per hour

Trademarks Act

The Trademarks Act, 1999

11



Vaidya Sane Ayurved Laboratories Limited —Prospectus

Term Description

U.S. GAAP Generally Accepted Accounting Principles in the United States of America

U.S. Securities Act The United States Securities Act, 1933

US$ or USD or US Dollar  United States Dollar, the official currency of the United States of America

USA or U.S. or US United States of America

VCF Venture Capital Funds

VCFs Venture capital funds as defined in and registered with the SEBI under the Securities and
Exchange Board of India (Venture Capital Fund) Regulations, 1996 or the Securities and
Exchange Board of India (Alternative Investment Funds) Regulations, 2012, as the case may
be

Wages Act Payment of Wages Act, 1936

Workmen’s Compensation
Act

Workmen’s Compensation Act, 1923

12
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CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION AND MARKET DATA AND CURRENCY
OF PRESENTATION

Certain Conventions

CEEERTINSR  RTd 9% < 99 ¢
E

In this Prospectus, the terms “we”, “us”, “our”, the “Company”, “our Company”, “Vaidya Sane Ayurved Laboratories
Limited” and “VSAL”, unless the context otherwise indicates or implies, refers to Vaidya Sane Ayurved Laboratories
Limited. All references in this Prospectus to “India” are to the Republic of India. All references in this Prospectus to the
“U.S.”, “USA” or “United States” are to the United States of America.

Financial Data

Unless stated otherwise, the financial data in this Prospectus is derived from our audited financial statements for the 6
month period ended September 30, 2021 and financial years ended March 31, 2021, 2020 and 2019, prepared in accordance
with Indian GAAP, the Companies Act and restated in accordance with the SEBI (ICDR) Regulations which are included
in this Prospectus, and set out in ‘Financial Statements’ on page 116. Our Company’s financial year commences on April
1 of the immediately preceding calendar year and ends on March 31 of that particular calendar year, so all references to a
particular financial year are to the 12 month period commencing on April 1 of the immediately preceding calendar year
and ending on March 31 of that particular calendar year.

There are significant differences between the Indian GAAP, the International Financial Reporting Standards (the “IFRS”)
and the Generally Accepted Accounting Principles in the United States of America (the “U.S. GAAP”). Accordingly, the
degree to which the financial statements included in this Prospectus will provide meaningful information is entirely
dependent on the reader’s level of familiarity with Indian accounting practices. Any reliance by persons not familiar with
Indian accounting practices, the Indian GAAP, the Companies Act and the SEBI (ICDR) Regulations on the financial
disclosures presented in this Prospectus should accordingly be limited. We have not attempted to quantify the impact of
the IFRS or the U.S. GAAP on the financial data included in this Prospectus, nor do we provide a reconciliation of our
financial statements to those under the U.S. GAAP or the IFRS and we urge you to consult your own advisors regarding
such differences and their impact on our financial data.

Certain figures contained in this Prospectus, including financial information, have been subject to rounding adjustments.
All decimals have been rounded off to two decimal points, except for figures in percentage. In certain instances, (i) the
sum or percentage change of such numbers may not conform exactly to the total figure given; and (ii) the sum of the
numbers in a column or row in certain tables may not conform exactly to the total figure given for that column or row.
However, where any figures that may have been sourced from third-party industry sources are rounded off to other than
two decimal points in their respective sources, such figures appear in this Prospectus as rounded-off to such number of
decimal points as provided in such respective sources.

Currency and units of presentation

In this Prospectus, unless the context otherwise requires, all references to (a) ‘Rupees’ or ‘X* or ‘Rs.” or ‘INR’ are to Indian
rupees, the official currency of the Republic of India; (b) ‘US Dollars’ or ‘US$’ or ‘USD’ or ‘$’ are to United States
Dollars, the official currency of the United States of America. All references to the word ‘Lakh’ or ‘Lac’ or ‘Lacs’, means
‘One hundred thousand’ and the word ‘Million’ means ‘Ten lakhs’ and the word ‘Crore’ means ‘Ten Million” and the word
‘Billion” means ‘One thousand Million’. Any percentage amounts, as set forth in "Risk Factors", "Our Business",
"Management's Discussion and Analysis of Financial Conditions and Results of Operation" and elsewhere in this
Prospectus, unless otherwise indicated, have been calculated based on our Restated Financial Statement.

Industry and Market Data

Unless stated otherwise, industry and market data used throughout this Prospectus has been obtained or derived from
internal Company reports and industry and government publications, publicly available information and sources. Industry
publications generally state that the information contained in those publications has been obtained from sources believed
to be reliable but that their accuracy and completeness are not guaranteed, and their reliability cannot be assured. Although,
our Company believes that industry data used in this Prospectus is reliable, it has not been independently verified. Further,
the extent to which the industry and market data presented in this Prospectus is meaningful depends on the reader's
familiarity with and understanding of, the methodologies used in compiling such data. There are no standard data gathering
methodologies in the industry in which we conduct our business, and methodologies and assumptions may vary widely
among different industry sources.
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FORWARD-LOOKING STATEMENTS

All statements contained in this Prospectus that are not statements of historical facts constitute ‘forward-looking statements.
All statements regarding our expected financial condition and results of operations, business, objectives, strategies, plans,
goals, and prospects are forward-looking statements. These forward-looking statements include statements as to our
business strategy, our revenue and profitability, planned projects and other matters discussed in this Prospectus regarding
matters that are not historical facts. These forward looking statements and any other projections contained in this Prospectus
(whether made by us or any third party) are predictions and involve known and unknown risks, uncertainties and other
factors that may cause our actual results, performance or achievements to be materially different from any future results,
performance or achievements expressed or implied by such forward-looking statements or other projections.

9 <.

These forward looking statements can generally be identified by words or phrases such as “will”, “aim”, “will likely result”,
“believe”, “expect”, “will continue”, “anticipate”, “estimate”, “intend”, “plan”, “contemplate”, “seek to”, “future”,
b1

“objective”, “goal”, “project”, “should”, “will pursue” and similar expressions or variations of such expressions. Important
factors that could cause actual results to differ materially from our expectations include but are not limited to:

. general economic and business conditions in the markets in which we operate and in the local, regional, and national

and international economies;

our ability to successfully implement strategy, growth and expansion plans and technological initiatives;

our ability to respond to technological changes;

our ability to attract and retain qualified personnel;

the effect of wage pressures, hiring patterns and the time required to train and productively utilize new employees;

general social and political conditions in India which have an impact on our business activities or investments;

potential mergers, acquisitions restructurings and increased competition;

occurrences of natural disasters or calamities affecting the areas in which we have operations;

market fluctuations and industry dynamics beyond our control;

changes in the competition landscape;

our ability to finance our business growth and obtain financing on favourable terms;

our ability to manage our growth effectively;

our ability to compete effectively, particularly in new markets and businesses;

changes in laws and regulations relating to the industry in which we operate changes in government policies and

regulatory actions that apply to or affect our business;

developments affecting the Indian economy; and

. Inability to meet our obligations, including repayment, financial and other covenants under our debt financing
arrangements.

For a further discussion of factors that could cause our current plans and expectations and actual results to differ, please
refer “Risk Factors”, “Our Business” and “Management’s Discussion and Analysis of Financial Condition and Results of
Operations” on page 19, 76 and 151 respectively.

Forward looking statements reflects views as of the date of this Prospectus and not a guarantee of future performance. By
their nature, certain market risk disclosures are only estimates and could be materially different from what actually occurs
in the future. As a result, actual future gains or losses could materially differ from those that have been estimated. Neither
our Company / our Directors nor the Lead Manager, nor any of its affiliates have any obligation to update or otherwise
revise any statements reflecting circumstances arising after the date hereof or to reflect the occurrence of underlying events,
even if the underlying assumptions do not come to fruition. In accordance with SEBI requirements, our Company and the
Lead Manager will ensure that investors in India are informed of material developments until such time as the listing and
trading permission is granted by the Stock Exchange.
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SECTION II - SUMMARY OF THE OFFER DOCUMENT
A. Summary of Business & Industry:
Summary of Business:

Our Company is a unique medical service institution that strives to treat chronic ailments like cardiac disease, diabetes,
hypertension and obesity with the distinctive outlook of amalgamating technology with traditional healing of Ayurveda.
Our approach to treatment using non-invasive, multidisciplinary and innovative therapies which has helped establish us
as a dependable option for treating the chronic ailments.

We are a health care provider primarily in the India’s chronic care ecosystem. We provide our healthcare services through
Madhavbaug clinics. As on November 30, 2021, we operate 274 clinics across Maharashtra, Madhya Pradesh, Gujarat,
Uttar Pradesh, Goa and Karnataka. Out of these 52 are company owned and 222 are franchise clinics.

We also operate two cardiac prevention and rehabilitation hospitals in Khopoli and Nagpur respectively.

We launched research based disease specific diet kits in the year 2016 for aiding our healthcare programmes. These kits
aid in the recovery and rehabilitation of our patients.

We have also launched online portal “www.madhavbaugwellness.com” for new wellness products such as Madhav Shakti
Atta, apple cider vinegar, prosix dosa mix, nutriboom ghavan mix, digy smooth moong daliya, lentigrain idli mix, Insta
health thalli peeth, power mix muthiya aata, diapram kadha, arj kadha, groundnut oil, amla lichi syrup, etc. and many
more.

Summary of Industry:
INDIAN HEALTHCARE INDUSTRY

Healthcare has become one of India’s largest sector, both in terms of revenue and employment. Healthcare comprises
hospitals, medical devices, clinical trials, outsourcing, telemedicine, medical tourism, health insurance and medical
equipment. The Indian healthcare sector is growing at a brisk pace due to its strengthening coverage, services and increasing
expenditure by public as well private players.

Indian healthcare delivery system is categorised into two major components public and private. The Government, i.e.
public healthcare system, comprises limited secondary and tertiary care institutions in key cities and focuses on providing
basic healthcare facilities in the form of primary healthcare centres (PHCs) in rural areas. The private sector provides
majority of secondary, tertiary, and quaternary care institutions with major concentration in metros and tier I and tier II
cities.

India's competitive advantage lies in its large pool of well-trained medical professionals. India is also cost competitive
compared to its peers in Asia and Western countries. The cost of surgery in India is about one-tenth of that in the US or
Western Europe.

INDIA EMERGING AS A GLOBAL WELLNESS AND AYURVEDA HUB
https://www.ibef.org/blogs/india-emerging-as-a-global-wellness-and-ayurveda-hub

The Indian wellness industry—estimated at Rs. 49,000 crore (US$ 6.70 billion)—is gaining momentum on the back of
government focus on building a healthy and fit India. Ayurveda is an alternative medicine system with historical roots in
India. The Indian wellness and ayurveda industries go hand in hand. Ayurveda is globally acclaimed for its preventive
healthcare properties and treatment of many chronic lifestyle disorders. The Indian ayurveda industry has several large
players, with the micro, small and medium enterprises (MSMESs) capturing 80% market share. Ayurveda is witnessing a
resurgence in India because people have accepted this as a way of life as opposed to the earlier notion of ayurveda as an
alternative area of medicine.

AYUSH

The government set up the Ministry of AYUSH (Ayurveda, Yoga, Unani, Siddha and Homoeopathy) in November 2014
to promote the country's indigenous alternative medicines including education and research. The objectives of AYUSH
include the following:

e Upgrading educational standards of the Indian Systems of Medicines & Homoeopathy colleges
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e Strengthening existing research institutions and facilitating time-bound research programmes

e  Outlining schemes for promotion, cultivation and regeneration of medicinal plants

e Evolving Pharmacopoeial standards for the Indian Systems of Medicine & Homoeopathy drugs
A budget of ~Rs. 3,400 crore (US$ 464.68 million) is set aside for the next five years—towards Ayush Wellness Centres
under the National Ayush Mission. The centre has contributed towards the wellness sector by revamping the existing 1.5
lakh health centres across the country.

Travel & Hospitality — Enablers of the Wellness and Ayurveda Sector
Travel firms reveal that travellers are now increasingly looking at destinations offering wellness experiences—Goa, Kerala,
Meghalaya, Karnataka, etc. Most travel firms now offer wellness packages to their customers.

Mr. Rajeev Kale, President and Country Head — Holidays, MICE, Visa and Thomas Cook India, revealed that the travel
firm has launched ‘wellness breaks’ comprising a range of programmes such as meditation, yoga sessions, spa sessions,
dietician consultation and nature walks, with a starting price of Rs. 6,500 (US$ 88.84). “These holidays are being well
received by a wide range of consumer segments including millennials, young working professionals and couples," said Mr.
Rajeev.

Many hotels have tie ups with ayurveda and wellness centres where guests can reside at hotels and avail wellness &
ayurveda facilities in the hotel premises. Indian Hotels Company Limited (IHCL), which runs the Taj Group of Hotels,
revealed that its guests are opting for wellness programmes to relieve themselves from stress, leading to an average 50%
increase in demand for spa treatments every month. Mr. Anil Chadha, Chief Operating Officer, ITC Hotels, highlighted
that spa is emerging as one of the favourite spaces during the pandemic. The group introduced Taj Wellness in-house
retreats in September 2020 across select hotels in partnership with spa brand Jiva Ayurveda.

WHO’s Launch of Ayurveda Research Institutions

In November 2020, the World Health Organisation (WHO) selected India to set up a traditional medicine centre to
strengthen research, training and awareness of ayurveda. After the announcement, Prime Minister Mr. Narendra Modi
inaugurated two ayurveda institutions—The Institute of Teaching and Research in Ayurveda (ITRA), Jamnagar (Gujarat),
and the National Institute of Ayurveda (NIA), Jaipur (Rajasthan). Mr. Modi also emphasised on the need to come up with
a new international standard curriculum in ayurveda.

WHO Director General, Mr. Tedros Adhanom Ghebreyesus, stated that the new centres will support WHO's traditional
medicine strategy 2014-2023, which aims to support countries in developing policies and action plans to strengthen the
role of ayurveda.

The AYUSH ministry revealed that the Jamnagar institute was conferred the status of an Institution of National Importance
(INI) by a parliamentary act and another college in Jaipur was designated an ‘Institution Deemed to be University (De
novo Category)’ by the University Grants Commission (UGC).

B. Promoters:

Dr. Rohit Madhav Sane is the Promoter of our Company.

C. Issue Size:

This is a fresh issue of Equity Shares. Public issue of 27,71,200 Equity Shares of face value of ¥10.00 each of our Company
for cash at a price of ¥73 per Equity Share (including a share premium of ¥63 per Equity Share) aggregating to 32,022.98
lakhs by our Company.

D. Objects of the Issue:

Sr. No. Object Amount Proposed to be
Utilised from the Issue
Proceeds (% in lakhs)

1. Expenses on Marketing and Branding 1,600.00

2. General Corporate Purposes 372.98

3. Issue Related Expenses 50.00
Total 2,022.98
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E. Pre-Issue Shareholding of Promoters, Promoter Group:

Sr. Particulars Pre-Issue
No. of Shares % Holding

a) Promoters

Rohit Madhav Sane 69,69,300 90.02%

Sub-Total 69,69,300 90.02%
b) Promoter Group

Rekha J. Paralkar 5,000 0.06%

Sub-Total 5,000 0.06%

Total 69,74,300 90.08%

F. Summary of Financial Information:
(R in Lakhs)

Particulars 30.09.21 31.03.21 31.03.20 31.03.19
Share Capital 697.50 4.50 4.50 4.50
Net Worth 1,112.17 976.69 821.99 878.00
Revenue 3,156.41 5,227.48 7,523.02 6,249.63
Profit After Tax 135.47 154.70 -55.72 49.59

Basic and Diluted Earnings per Equity Share

(Considering bonus in all previous years in the
ration of 154:1) (in %) 1.94 2.22 -0.80 0.71
Net Asset Value/Book Value per Equity share
(Considering bonus in all previous years in the
ration of 154:1) (in %) 15.95 14.00 11.78 12.59
Total Borrowings 178.31 101.63 596.88 866.65

Our Annual Reports and financial statements are also available on our website at: www.madhavbaug.org.

G. Auditor qualifications which have not been given effect to in the Restated Financial Information:

There are no auditor qualifications which would require adjustments in the Restated Financial Information and for which
no such effect has been given.

H. Summary of Outstanding Litigations:

For further details regarding the same, please refer to the chapter titled ‘Outstanding Litigations and Material
Developments’ beginning on page 160 of the Prospectus.

I.  Risk Factors:
Please see ‘Risk Factors’ beginning on page 19.
J.  Summary of Contingent Liabilities of our Company:

We have following contingent liabilities as on September 30, 2021:

(Rs. Lakhs)
Liability Under Act Financial Year 30-Sep-21
Maharashtra Value Added Tax 2011-12 15.70
Maharashtra Value Added Tax 2012-13 25.77
Maharashtra Value Added Tax 2013-14 14.22
Maharashtra Value Added Tax 2014-15 30.64
Maharashtra Value Added Tax 2015-16 28.46
Maharashtra Value Added Tax 2016-17 29.55
Central Sales Tax 2015-16 0.02

K. Summary of Related Party Transactions:
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For further details please refer “Annexure V- Related Party Transaction” on page 146, under the section titled “Financial
Information” beginning on page 116 of this Prospectus.

L. Financing Arrangements:
There are no financing arrangements wherein the Promoters, Promoter Group, the Directors of our Company and their
relatives, have financed the purchase by any other person of securities of our Company other than in the normal course of

the business of the financing entity during the period of six months immediately preceding the date of the Prospectus.

M. Weighted Average Price of the Equity Shares acquired by the Promoter in the last one year preceding the date
of this Prospectus:

Other than as mentioned below, the Promoter have not acquired any Equity Shares in the last one year preceding the date
of this Prospectus:

Name of the Promoter No. of Shares Average cost of
acquisition (in )
Dr. Rohit Madhav Sane 69,30,001 Nil*
(69,29,846 Bonus Equity
and

155 Equity Shares
purchased @Rs. 38)
*Cost of acquisition of 69,30,001 Equity Shares is negligible as most of the equity shares allotted are bonus shares with
Nil cost of acquisition.
For further details please refer to chapter titled “Capital Structure” on page 48.

N. Average cost of acquisition of shares for promoter:

Name of the Promoter Average cost of acquisition (in )
Dr. Rohit Madhav Sane 0.04

0. Pre-IPO Placement:
The Company does not intend to undertake Pre-IPO Placement in the Issue.
P. Issue of equity shares made in last one year for consideration other than cash

Other than as mentioned below, our Company has not issued any Equity Shares for consideration other than cash in the
one year preceding the date of this Prospectus:

Date of Allotment No. of Equity Face Value Issue Nature / Reason of Nature of
Shares (69 Price ) Allotment Consideration
21-09-21 69,30,000 10 Nil | Bonuslssueinthe
ratio of 154:1

Q. Split / Consolidation of Equity Shares in the last one year

There was no split / consolidation of the Equity Shares of our Company since incorporation.
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SECTION III - RISK FACTORS

An investment in the Equity Shares involves a high degree of risk. You should carefully consider all the information in this
Prospectus, including the risks and uncertainties summarised below, before making an investment in our Equity Shares.
The risks described below are relevant to, the industries our Company is engaged in, our Company and our Equity Shares.
To obtain a complete understanding of our Company, you should read this section in conjunction with ‘Our Business’ and
‘Management’s Discussion and Analysis of Financial Condition and Results of Operations’ on page 76 and 151
respectively, of this Prospectus as well as the other financial and statistical information contained in this Prospectus. Prior
to making an investment decision, prospective investors should carefully consider all of the information contained in
‘Financial Statements’ on page 116 of this Prospectus. Unless stated otherwise, the financial data in this section is as per
our financial statements prepared in accordance with Indian GAAP, as restated.

If any one or more of the following risks as well as other risks and uncertainties discussed in this Prospectus were to occur,
our business, financial condition and results of our operation could suffer material adverse effects, and could cause the
trading price of our Equity Shares and the value of investment in the Equity Shares to materially decline which could result
in the loss of all or part of your investment.

This Prospectus also contains forward looking statements that involve risks and uncertainties. Our actual results could
differ materially from those anticipated in these forward-looking statements as a result of many factors, including the
considerations described below and elsewhere in this Prospectus.

These risks are not the only ones that our Company face. Our business operations could also be affected by additional
factors that are not presently known to us or that we currently consider to be immaterial to our operations. Unless specified
or quantified in the relevant risk factors below, we are not in a position to quantify financial or other implication of any
risks mentioned herein.

Materiality

The Risk factors have been determined on the basis of their materiality. The following factors have been considered for
determining the materiality.

1.  Some events may not be material individually but may be material when considered collectively.
2. Some events may have an impact which is qualitative though not quantitative.
3. Some events may not be material at present but may have a material impact in the future.

INTERNAL RISKS

1. There are certain outstanding legal proceeding against our company which may adversely affect our business,
financial condition and results of operations.

There are certain proceedings pending at different levels of adjudication before various authorities, enquiry officers and
appellate forums. Such proceedings could divert management time, attention and consume financial resources in their
defense. Further, an adverse judgment in some of these proceedings could have an adverse impact on our business, financial
condition and results of operations. A summary of the outstanding proceedings against our Company and Group Companies
as disclosed in this Prospectus, to the extent quantifiable, have been set out below:

Nature of case Number of cases Amount involved (in Tlakhs)
Direct Tax Nil Nil
Indirect Tax — VAT 6 144.35
Indirect Tax - CST 3 0.39
Indirect Tax — Service Tax 2 204.97
Consumer Complaint 1 0.90
Our Promoter

Civil Suits (Property Matters) 1 49.00
Civil Suits (Property Matters) 2 Not Ascertainable

The table above does not include those penalties, interests and costs, if any, which may be imposed or which may have
been pleaded but not quantified in the course of legal proceedings, or which the Court / Tribunal otherwise has the
discretion to impose. The imposition and amount of such penalties / interests / costs are at the discretion of the court /
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tribunal where the case is pending. Such liability, if any, would crystallize only on the order of the tribunal where the
case(s) is / are pending.

For further details, please refer to section titled "Outstanding Litigation and Material Developments" beginning on page
160 of this Prospectus.

2. Our business requires us to obtain and renew certain registrations, licenses and permits from government and
regulatory authorities and the failure to obtain and renew them in a timely manner may adversely affect our
business operations.

Our business operations require us to obtain and renew from time to time, certain approvals, licenses, registrations and
permits, some of which may expire and for which we may have to make an application for obtaining the approval or its
renewal. We will be applying for certain approvals relating to our business. If we fail to maintain such registrations and
licenses or comply with applicable conditions, or a regulatory authority claims we have not complied, with these
conditions, our certificate of registration for carrying on a particular activity may be suspended and/or cancelled and we
will not then be able to carry on such activity. This could materially and adversely affect our business, financial condition,
and results of operations. We cannot assure you that we will be able to obtain approvals in respect of such applications or
any application made by us in the future. For more information about the licenses required in our business and the licenses
and approvals applied for, please refer “Government and Other Approvals” on page 163 of this Prospectus, respectively.

3. We have referred to the data derived from internal Company reports and industry and government publications,
publicly available information, and sources.

Unless stated otherwise, industry and market data used throughout this Prospectus has been obtained or derived from
internal Company reports and industry and government publications, publicly available information, and sources. Industry
publications generally state that the information contained in those publications has been obtained from sources believed
to be reliable but that their accuracy and completeness are not guaranteed, and their reliability cannot be assured. Although,
our Company believes that industry data used in this Prospectus is reliable, it has not been independently verified. Further,
the extent to which the industry and market data presented in this Prospectus is meaningful depends on the reader's
familiarity with and understanding of, the methodologies used in compiling such data. There are no standard data gathering
methodologies in the industry in which we conduct our business, and methodologies and assumptions may vary widely
among different industry sources.

4. We have certain contingent liabilities that have not been provided for in our financial statements, which, if they
materialize, may adversely affect our results of operations, financial condition and cash flows.

The following table sets forth certain information relating to our contingent liabilities, which have not been provided for,
as of September 30, 2021:

(Rs. Lakhs)
Liability Under Act Financial Year 30-Sep-21
Maharashtra Value Added Tax 2011-12 15.70
Maharashtra Value Added Tax 2012-13 25.77
Maharashtra Value Added Tax 2013-14 14.22
Maharashtra Value Added Tax 2014-15 30.64
Maharashtra Value Added Tax 2015-16 28.46
Maharashtra Value Added Tax 2016-17 29.55
Central Sales Tax 2015-16 0.02

If a significant portion of these liabilities materialize, it could have an adverse effect on our business, financial condition
and results of operations. For further details, see “Financial Statements” on page 219.

5. We have issued Equity Shares during the last one year at a price that would be below the Issue Price.

We have allotted certain Equity Shares in the last one year without any or at a consideration lower than the Issue Price.
The details of such allotments are provided below:

Date of No. of Equity | Face Value Issue Nature of
Allotment Shares () Price ) BT/ LRI O (ALTET Consideration
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21-09-2021 69.30,000 | 10 Nil | ponus Mlotmentin the ratio of Nil
09-10-2021 7,67250 | 10 38.00 | Rights Issue® Cash

1. Allotment to Rohit Madhav Sane: 69,29,846 Equity Shares and Shailesh N. Khare: 154 Equity Shares by way of
bonus in the ratio of 154:1 i.e. 154 Equity Shares for every 1 Equity Share held by the our equity shareholders.

2. Allotment to Virtuous Capital Limited: 3,58,224 Equity Shares; Vinayak Kudva: 1,30,263 Equity Shares; Santosh
Kudva: 1,30,263 Equity Shares,; Shripad R. Upasani: 44,550 Equity Shares; Yogesh S. Walawalkar: 44,550 Equity
Shares; Gurudatta A. Amin: 44,550 Equity Shares and Darshan S. Shah: 14,850 Equity Shares by way of Rights
Issue.

6. Our business and prospects may be adversely affected if we are unable to maintain and grow our brand image.

Our brand and reputation are critical for the success of our business and operations. Our ability to maintain and improve
our brand image is dependent on factors such as quality, accuracy and efficiency of our advice and treatments, turnaround
time and patient satisfaction, the performance of our service network, the introduction of new tests and services and our
ability to maintain strong relationships with therapists and vendors. Further, as we expand into new geographic markets
within India, and as the market becomes increasingly competitive, maintaining and enhancing our brand image may become
costly and difficult.

7. Globally, technology in the field of medical equipment has been rapidly evolving backed by continuous research.
Innovations in technology can render existing medical equipment obsolete.

The quality of services in healthcare and wellness is dependent on the quality of medical equipment that will be used for
treating our clients. New and advanced technology is continuously evolving in the field of medical equipment and treatment
pattern and can render have the our medical equipment obsolete thereby affecting our competitiveness and consequently
our financial position. Although we keep on updating our equipment n newer clinics, innovative technologies that may
emerge can render our present or proposed equipment obsolete within short span of time, thereby requiring us to make
further investments or alter our business strategies.

8.  We do not have firm contractual arrangement with our panel of doctors.

At present, our company has 79 doctors in the clinics owned by us and our two hospitals. The arrangement between our
company and our panel of doctors has been entered into by way of appointment letters, whereby the doctors have agreed
to provide their services to our centres on a mutually agreed basis. We have not entered into firm contracts with the doctors.
Since we have not entered into any firm contractual agreement with our panel of doctors we cannot assure that the services
of these doctors would be continuously available to us in future. Also, the success of our plans of expansion of our centres
would depend on our ability to have firm arrangements with a number of specialist doctors at various centres, we cannot
assure that we would be able to identify or have such firm arrangements with required number of doctors. In the event of
our failure to do so, our expansion programme and our business operations at the centres may be adversely affected

9. All our present clinics are located and proposed outlets would be located in places not owned by us but taken on
contractual agreement basis. We have taken properties on lease to operate our clinics currently and 222 clinics are
on franchisee basis. The non renewal of lease or any deficiency in the title / ownership rights / development rights
of the owners may impede the operation of our outlets.

Our clinics and therapy centres are not owned by us. Our proposed outlets are also planned to be located on places not
owned by us. We take property on lease which may not be renewed. The non renewal of lease or any deficiency in the title
/ ownership rights of such third parties may lead to legal implications which can result in us having to vacate the premises
or increase our cost of operations thus affecting our profits.

10. Our growth into new geographic areas exposes us to certain risks.

We intend to expand our presence both geographically and in terms of number of clinics. Metros and fast developing
smaller towns are currently under-served and give a greater scope for our services. Presently our presence is largely in and
around Mumbai. Our proposed business plan seeks to extend our outlets to other parts of India including non-metro cities
and towns. Pursuance of such a growth strategy may expose us to risks which may arise due to lack of understanding /
economic conditions and culture of these areas. If we are not able to manage the risk of such expansion it could have a
material adverse affect on our operations.

11. We may not be able to find ideal locations to open and operate outlets.
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We are in the business of healthcare & wellness and operate through highly modernized Centers. Success of our business
is highly dependent on optimizing the center / outlet locations at a competitive cost. We cannot assure you that we will be
able to expand and grow at the rate at which we may desire to, as we may not be able to find locations that we believe will
be necessary for implementing our expansion plans. If we are not able to find the locations at the time and place that we
desire, the same may have a material adverse impact on our results of operation.

12. We face the risk of potential liabilities from lawsuits or claims by customers

We face the risk of legal proceedings and claims being brought against us by our customers for any unsatisfactory services
or any deficiency in our services to them. We could also face liabilities should our customers face any loss or damage due
to unforeseen incident such as fire, accident, etc. in our outlets, which could cause financial and other damage to our
customers. Any such legal proceedings may adversely affect our business and financial condition.

13. Most of the Insurance companies do not cover ayurvedic treatment thereby placing us in a disadvantageous
position viz a viz allopathy treatment.

Most of the Insurance companies do not cover ayurvedic treatment thereby placing us in a disadvantageous position viz
a viz allopathy treatment. Although our management has been continuously pitching in to Insurance Companies to cover
certain of our treatments and therapies under their health insurance claims, there can be no assurance that it may be done
at all. Hence we will be in a position of disadvantage vis-a-vis our allopathic counterparts.

14. The recent outbreak of the novel coronavirus could have a significant effect on our results of operations, and could
negatively impact our business, revenues, financial condition, and results of operations.

An outbreak of COVID-19 was recognised as a pandemic by the WHO on March 11, 2020. In response to the COVID-19
outbreak, the governments of many countries, including India, have taken preventive or protective actions such as imposing
country-wide lockdowns, as well as restrictions on travel and business operations. Due to a government mandated
lockdown in India. We saw a huge decline in our business during first half of Fiscal 2021. If we do not respond appropriately
to the pandemic, or if customers do not perceive our response to be adequate, we could suffer damage to our reputation
and our brand, which could adversely affect our business in the future.

We cannot predict the degree to, or the time period over, which our business will be affected by the COVID-19 outbreak.
For example, this pandemic could necessitate further lockdowns, resulting in significant additional effects on our revenue,
financial condition, and results of operations. There are numerous uncertainties associated with the COVID-19 outbreak,
including the number of individuals who will become infected, availability of a vaccine or a cure that mitigates the effect
of the virus, the extent of the protective and preventative measures imposed by governments and whether the virus' impact
will be seasonal, among others. Consequently, there may be adverse effects of this pandemic on our short-term business
operations and our financial results may be impacted.

15. We may be subject to legal proceedings arising out of patient complaints in relation to our services or certain claims
we make on our products such as “Diabetes Reversal Therapy” which could adversely affect our business and
reputation.

We may receive patient complaints arising out of any alleged deficiency, negligence or malpractice in relation to the
services that we provide. In the past, we have received such complaints from patients on various grounds, including alleged
delays in providing test results and incorrect results or misdiagnoses. For details, see “Outstanding Litigation and Other
Material Developments” on page 160. In addition, members of our staff and our healthcare personnel may be subject to
malpractice claims, and we may be impleaded in such claims as co-defendants. Further, there may be complaints in relation
to our services or certain claims we make on our products such as “Diabetes Reversal Therapy”. Such events may generate
adverse publicity about our business and reduce customer confidence in the quality of our services. While we have
established systems and procedures to help minimize errors that can arise during the collection of specimens and the testing
and delivery of reports, any failure in our systems and procedures may lead to the delivery of inaccurate or untimely results
exposing us to civil and criminal proceedings.

16. We are exposed to legal claims and regulatory actions arising from the provision of healthcare services and may be
subject to liabilities arising from claims of malpractice and medical negligence including loss of life during
treatments, which could materially and adversely affect our reputation and prospects. Further, there might be
adverse impact on the patient due to wrong massaging technique by panchakarma therapist.
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Our operations involve treatment of patients with the variety of infectious diseases. People may contract serious
communicable diseases during their visit at our facility centre which could result in significant claims for legal damages
against us. Hence, we are exposed to the risk of legal claims and regulatory actions arising out of the medical services
provided by us. We may be subject to claims alleging, among other things, medical negligence including loss of life during
treatments by our healthcare professionals and product liability for medical devices we use, pharmaceuticals we dispense
and medical and pharmaceutical products we sell in our pharmacies. Further, there might be adverse impact on the patient
due to wrong massaging technique by panchakarma therapist. We could also be the subject of complaints from patients
who are dissatisfied with the quality and cost of healthcare services, false positive or false negative checkup results,
misdiagnosis, or other acts of medical negligence. They can be attributed to various factors, such as the negligence of
medical personnel, failure of medical equipment, inaccurate results of medical tests conducted by outsourced laboratories,
individual patient-specific conditions and disease complications. We rely on our healthcare professionals to make proper
diagnoses, administer proper treatment. Any such event may materially and adversely affect our reputation and future
prospects and also result in financial liabilities and penalties.

17. Our Company and certain doctors and therapists employed/hired at our clinics may be, be involved in certain
medical negligence cases.

We are exposed to the risk of alleged malpractice claims and regulatory actions arising out of medical services provided
by us, including medical services provided to us. However, we do not have direct control over the clinical activities of our
doctors and other healthcare staff, as their diagnoses and treatments of patients are subject to their professional judgement,
and in most cases, must be performed on a real-time basis. Any incorrect clinical decisions or actions on the part of our
doctors and other healthcare staff or any failure by us to properly manage their clinical activities may result in unsatisfactory
treatment outcomes, patient injuries or possible patient death. Current or former patients or their families may threaten or
commence litigation for medical negligence or malpractice against us. If such claims succeed, we may become liable for
damages and other financial consequences and may even be exposed to criminal or civil liability, which may materially
and adversely affect our reputation, financial condition and results of operations. While medical negligence cases are
covered under professional indemnity insurance policies, there can be no assurance that such insurance cover would be
adequate to cover compensation claims in such cases if these medical negligence cases were to be decided in favor of the
claimants.

18. We are highly dependent on our doctors, nurses and other healthcare professionals, as well as other key personnel
and the loss of, or inability to attract or retain, such persons could adversely affect our business and results of
operations

Our performance and the execution of our growth strategy depend substantially on our ability to attract and retain leading
doctors and other healthcare professionals. We complete for these personnel with other healthcare services.

The market for doctors is highly competitive and there is a general shortage of doctors in India. The factors that doctors
consider important before deciding where they will work include the level of compensation, the reputation of the hospital
and its owner, the quality of the facilities, research opportunities and community relations. We may not compare favorably
with other healthcare services on these factors. Many of these healthcare professionals are well- known personalities in
their fields and regions with large patient bases and referral networks, and it may be difficult to negotiate favourable terms
and arrangements with them. Our performance also depends on our ability to identify, attract and retain other healthcare
professionals, including nurses, to support the multi-speciality and super speciality practices at our hospital. In Particular,
the worldwide nursing shortage many make it difficult for us to attract and retain nurses who may choose to pursue similar
opportunities abroad and may also cause salaries and wages for nurses to rise.

If we are unable to attract or retain doctors or other medical personnel as required, we may not be able to maintain the
quality of our services and we could be forced to admit fewer patients to our hospitals. We are also highly dependent on
members of our senior management team to manage our current operations and meet future business challenges.

19. Our medical professional staff consists of both employees as well as doctors on a consultancy basis. If such medical
staff discontinue their association with us or are unable to provide their services at our hospitals for any reason or
if we are unable to attract or retain such consultants/full time doctors, and other healthcare professionals, our
business, results of operations and cash flows may be materially and adversely affected.

Some of our doctors do not work exclusively with us and are permitted to engage in private practice outside of our business
and to work at other hospitals that may compete with us. We may require to revise the compensation packages for our
doctors and paramedical staff, to retain them for their professional services, which we may not be able to do in the event
when the financially conditions of our hospital are adversely affected. In such cases, there is no assurance that our medical
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staff will continue to provide services to us or devote the whole of their time to our hospitals. We may, as a result, be
unable to effectively utilize their time and expertise in providing services to our patients. These arrangements may also
give rise to conflicts of interest, including with regard to how these doctors allocate their time and other resources between
our hospitals and other clinics or hospitals at which they work and where doctors refer patients. Such conflicts may prevent
us from providing a high quality of service at our hospitals and adversely affect the level of our patient intake which may
have an impact on our business, results of operations and cash flows.

20. Our success depends largely upon the services of our Promoters, Managing Directors and other key managerial
personnel and our ability to attract and retain them.

We are dependent on our Promoter, Managing Director and Key Managerial Personnel for setting our strategic direction
and managing our businesses. Our Promoter have over past years built relations with suppliers, customers and other
persons who are connected with us. Accordingly, our Company’s performance is dependent upon the services of our
Promoters, our Managing Director, and other key managerial personnel. Our future performance will depend upon the
continued services of these persons. Demand for key managerial personnel in the industry is intense and our inability to
attract and retain key managerial personnel may affect the operations of our Company.

21. Our revenue is primarily dependent on number of patients and inpatient treatments, which could decline due to a
variety of factors. Any such decline will adversely affect our financial condition and results of operations.

Our revenue is primarily dependent on number of patients visiting our clinics and also on inpatient admissions and
treatment. In the event there is a decline in the number of patients visiting our clinics, our financial condition and results
of operations will materially stand impacted. This apart, in markets where we have an established presence, if our patients
choose to avail healthcare services from our competitors, instead of availing such healthcare services from us, our growth
in revenue could stand materially impaired.

22. Our business is highly dependent on consumer spending patterns, which is also dependent on the general economic
condition of our country.

Madhavbaug is a unique medical service institution that strives to treat cardiac disease, diabetes, hypertension and obesity
with the distinctive outlook of amalgamating technology with traditional healing. We are in the business of wellness and
healthcare. The growing middle and upper class of Indian population is our main target business segment. Hence our
business is highly dependent on their spending pattern which again depends on the general economic conditions in the
country and the surplus available with consumers for spending on matters of wellness and healthcare, specially ayurveda.
Any slow-down in the economic activity of our country will adversely affect the consumer surplus available for spending
towards wellness and healthcare.

23. Our business and financial performance could be adversely affected if we are unable to maintain or improve our
brand image.

Madhavbaug is a unique medical service institution that strives to treat cardiac disease, diabetes, hypertension and obesity
with the distinctive outlook of amalgamating technology with traditional healing. Our approach to cardiac treatment using
non-invasive, multidisciplinary and innovative therapies has helped establish us as a dependable option for treating heart
ailments. Our brand name, has significantly contributed to the success of our business. We believe that our success depends
on our ability to maintain the Brand name through ace quality and customer service. If we are unable to respond in a timely
and appropriate manner to changing consumer demand, our brand name and brand image may be impaired and may result
in a significant decrease in net sales or leave us with a substantial amount of unsold inventory. Our services must appeal
to a broad range of consumers whose preferences cannot be predicted with certainty and are subject to rapid change. We
cannot assure that our brand will be effective in attracting and growing our customer base.

24. We face competition from other ayurvedic, wellness and healthcare outlets, including independent Doctors and
unorganized ayurvedic clinics and treatment centres. Any inability to compete with them could adversely impact
our business and financial operations.

We face competition from other ayurvedic, wellness and healthcare outlets, including independent Doctors and
unorganized ayurvedic clinics and treatment centres. The presence of Indian and International players in the marketplace
has created tremendous competition in the wellness industry and the dynamics of industry are also changing, consequent
to such structural changes. Also we compete from ayurvedic, wellness and healthcare outlets. If we are unable to compete
successfully, we would lose our customers, which would negatively impact our sales and financial performance.
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25. We are dependent upon few suppliers for the material requirements of our trading business.

Our top 10 suppliers represented 79.28%, of our operating expenses for 6 months period ended September 30, 2021. Any
problems faced by our supplier resulting in delays or non-adherence to quality requirements could adversely impact our
ability to meet our customer’s requirements in time and our operations would be affected to the extent we are unable to
line up supplies from alternate suppliers. Although, we have a strong emphasis on quality, timely delivery and personal
interaction by the senior management with the suppliers, any change in the preferences of suppliers can adversely affect
the business and the profitability of our Company.

26. We rely on the performance of third parties, including third party franchisee clinics, for a portion of our business,
and any deficiency in services provided by them could adversely affect our business and reputation.

We rely on the performance of third parties, including third party franchisee clinics and partners, who may be responsible
for running facilities, and providing the desired healthcare services. As on November 30, 2021, we operate 274 clinics
across Maharashtra, Madhya Pradesh, Gujarat, Uttar Pradesh, Goa, Karnataka, Delhi and Chattisgarh. Out of these 52 are
company owned and 222 are franchise clinics. We cannot assure you that there will be no disruptions in the provision of
such services or that these third-parties will adhere to their contractual obligations. If there is a disruption in the third-party
services, or breach of contractual obligations, or if the third-party service providers discontinue their service agreements
with us, our business could be adversely affected and may result in litigation or other costs. Such additional costs, in
addition to the cost of entering into agreements with third-parties in the same industry, may adversely affect our business,
results of operations and financial condition. If any third party service provider terminates its contractual arrangement with
our Company, we cannot assure you that we will be able to replace it with other third party service provider in a timely
manner and at acceptable terms, or at all.

We cannot assure you that the performance of such third-party patient service centers will meet our required specifications
or performance parameters. Our third-party service providers are contractually obligated to operate their service centers in
accordance with the requirements and standards set forth in our contractual arrangements with them, however, third-party
patient service centers are independent third parties over which we have limited control and we may be subject to liability
in case of their non-compliance with agreed standards. In addition, although we have exclusivity provisions under some of
our arrangements with these third-party patient service centers, we may be unable to enforce such provisions and they may
provide their services to our competitors. We may also be restricted from directly providing services in certain areas where
these third-party patient service centers are located. As a result, our growth, results of operations and the integrity of our
brand depends on the performance of these third-party patient service centers. We cannot assure you that the third-party
patient service centers will be able to generate adequate revenue consistently, and we may be exposed to risk arising out
of negligence or non-performance by our third-party patient service centers.

27. Non-compliance with and changes in any of the applicable laws, rules or regulations, including safety, health and
environmental laws, may adversely affect our business, results of operations and financial condition.

Our clinics through which we provide services are “clinical establishments” under the Clinical Establishments (Registration
and Regulation) Act, 2010 (“CERR Act”) and the Clinical Establishments (Central Government) Rules, 2012 (“CECG
Rules”) and the respective state legislation in this regard. We are also subject to a broad range of safety, health and
environmental laws and various labor, workplace and related laws and regulations in the jurisdictions in which we operate,
which impose controls on the disposal and storage of raw materials, bio-medical waste and water discharges, on the storage,
handling, discharge and disposal of chemicals, employee exposure to hazardous substances and other aspects of our
operations. For example, the Biomedical Waste Management Rules, 2016 (“Biomedical Waste Rules”) are applicable to
all persons generating, collecting, receiving, storing, transporting, treating, disposing or handling bio-medical waste in any
form including hospitals, clinics and pathological laboratories. The Biomedical Waste Rules prescribe different categories
of waste and various treatment and disposal options. Non-compliance in the discharge of medical waste or of other
hazardous substances or other pollutants into the soil or water may cause us to be liable to the government and regulatory
bodies or to third parties. In addition, we may be required to incur costs to remedy the damage caused by such discharges,
pay fines or other penalties for non-compliance. If a determination is made that we are in violation of any of the applicable
laws, rules or regulations, including conditions in the permits required for our operations, we may be subjected to regulatory
sanctions, have to pay fines, modify or discontinue our operations, incur additional operating costs or make capital
expenditures which would adversely affect our business, financial position, results of operations or cash flows.

We are also subject to the laws and regulations governing relationships with employees in such areas as minimum wage,

gratuity, provident fund and maximum working hours, overtime, working conditions, hiring and termination of employees,
contract labour and work permits. There is a risk that we may inadvertently fail to comply with such regulations, which
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could lead to enforced shutdowns and other sanctions imposed by the relevant authorities, as well as the withholding or
delay in receipt of regulatory approvals. We cannot assure you that we will not be involved in future litigation or other
proceedings or be held liable in any litigation or proceedings including in relation to safety, health and environmental
matters, the costs of which may be significant.

28. Our operations may be adversely affected by the effects of health pandemics, civil disturbances, social unrest,
hostilities or acts of terrorism, natural disasters such as extreme weather events and other criminal activities.

Certain events that are beyond our control, such as health pandemics, terrorist attacks, natural calamities and other acts of
violence or war, may adversely affect worldwide financial and Indian markets, and could potentially lead to a severe
economic recession, which could adversely affect our business, results of operations, financial condition and cash flows,
and more generally, any of these events could lower confidence in India’s economy.

India has experienced social unrest in some parts of the country. If such tensions occur in other parts of the country leading
to overall political and economic instability, it could have a materially adverse effect on our business, financial condition,
cash flows, results of operations and the trading price of our Equity Shares. India has also experienced natural calamities
such as earthquakes, tsunamis, floods and droughts in the past. Instances of floods or other natural calamities could have
an adverse effect on our business and the price of our Equity Shares. Such events may result in a temporary decline in the
number of patients who seek clinical testing services or in our employees’ ability to perform their duties. In addition, such
events may temporarily interrupt our ability to transport specimens, to receive materials from our suppliers or otherwise to
provide our services. For instance, recent floods in the south Indian state of Kerala caused major disruptions in our
operations and adversely affected our business.

29. Technological advancement may lead to more cost-effective technologies or non-invasive diagnostic healthcare
treatments that can be performed without the use of specialized diagnostic healthcare service centres, which could
adversely affect our business, results of operations and financial condition.

Technological advancement could lead to the development of more cost-effective technologies or non-invasive diagnostic
healthcare treatments which are more convenient or less expensive than the tests that we offer. The introduction of such
technology and its subsequent use by our existing and potential patients could lead to a decline in the demand for our
services. Advances in technology may lead to the development of more cost-effective treatments, and could affect the
market for our services and, therefore, adversely affect our business, results of operations and financial condition.

30. We rely on our information technology platform for the operation of our business and to protect our patients’
personal information, and any disruption to our systems, or failure to protect such confidential information, could
adversely affect our business and reputation and result in litigation.

We have information technology systems that support our business processes, including for aiding in treatments,
transmission of testing results, billing services, quality control, tracking logistics, human resources, finance and other
patient service functions. As a result, our business depends on the capacity, reliability and security of our technology
systems, as well as the systems of third-party information technology vendors whom we engage and will continue to do
so. These systems may be susceptible to outages due to fire, floods, power loss, telecommunications failures, natural
disasters, break-ins and similar events. Effective response to such disruptions will require effort and diligence on the part
of our third-party vendors and employees to avoid any adverse effect to our information technology systems. In addition,
our systems and proprietary data stored electronically may be vulnerable to computer viruses, cybercrime, computer
hacking and similar disruptions from unauthorized tampering. Sustained system failures or interruption of our systems
(including systems of third-party information technology vendors) in one or more of our laboratory operations could disrupt
our ability to process laboratory requisitions, perform testing, provide test results in a timely manner and bill the appropriate
party. The occurrence of any such events could adversely affect our business, interrupt our operations, subject us to
increased operating costs and expose us to litigation.

Further, we must comply with privacy laws and regulations with respect to the use, storage and disclosure of protected
patients’ health information, as well as laws pertaining to the electronic transmission of such information, such as the
Information Technology (Reasonable security practices and procedures and sensitive personal data on information) Rules,
2011. In the ordinary course of our business, we receive certain personal information about our customers and their patients,
including by electronic means. Accordingly, we depend upon our internal information technology system for the storage
and transmission of such confidential information. A compromise in our security systems (including systems of third-party
information technology vendors) that results in customer or patient personal information being obtained by unauthorized
persons or our failure to comply with security requirements for use, storage and transmission of sensitive information could
adversely affect our reputation with our customers and result in litigation against us or the imposition of penalties and fines,
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all of which may adversely impact our business, results of operations, financial condition and liquidity. Further, new
requirements for additional security and protection of the privacy of patient information could prove technically difficult,
time-consuming or expensive to implement. Failure to comply with privacy laws and regulations may adversely impact
our business and reputation and result in litigation.

31. If we are unable to establish and maintain an effective internal controls and compliance system, our business and
reputation could be adversely affected.

We are responsible for establishing and maintaining adequate internal measures commensurate with the size and
complexity of operations. Our internal audit functions make an evaluation of the adequacy and effectiveness of internal
systems on an ongoing basis so that our laboratories adhere to our policies, compliance requirements and internal
guidelines. We periodically test and update our internal processes and systems and there have been no past material
instances of failure to maintain effective internal controls and compliance system. However, we are exposed to operational
risks arising from the potential inadequacy or failure of internal processes or systems, and our actions may not be sufficient
to ensure effective internal checks and balances in all circumstances.

We take reasonable steps to maintain appropriate procedures for compliance and disclosure and to maintain effective
internal controls over our financial reporting so that we produce reliable financial reports and prevent financial fraud. As
risks evolve and develop, internal controls must be reviewed on an ongoing basis. Maintaining such internal controls
requires human diligence and compliance and is therefore subject to lapses in judgment and failures that result from human
error. Any lapses in judgment or failures that result from human error can affect the accuracy of our financial reporting,
resulting in a loss of investor confidence and a decline in the price of our equity shares.

32. We conduct certain business operations on leased premises and our inability to renew such leases may adversely
affect our business, results of operations and financial condition.

As of November 30, 2021, 52 of our clinics, hospitals and OPDs are on leasehold or leave and license basis. In case of any
deficiency in the title of the owners from whose premises we operate, breach of the contractual terms of any lease, leave
and license agreements, or if any of the owners of these premises do not renew the agreements under which we occupy the
premises, or if they seek to renew such agreements on terms and conditions unfavourable to us, or if they terminate our
agreements, we may suffer a disruption in our operations and will have to look for alternate premises. Further, in respect
of certain laboratories, patient service centres and business premises, we are in the process of entering into fresh or renewed
written arrangements for lease or leave and license, as the case may be. We may be unable to relocate our clinics and other
offices in a timely manner or at acceptable terms, which may adversely affect our business, results of operations and
financial condition.

Further, some of our lease agreements and leave and license agreements may not have been duly stamped as per applicable
law or registered with the registering authority of the appropriate jurisdiction. An instrument not duly stamped, or
insufficiently stamped, is not admitted as evidence in any Indian court or may even attract a penalty as prescribed under
applicable law, which could adversely affect our business, results of operations and financial condition.

33. We face foreign exchange risks that could adversely affect our results of operations.

We make payment for certain expenses in US dollars and as such, we are exposed to fluctuations in exchange rates between
US Dollar and the Indian Rupee. We are exposed to the risk of incurring potential losses if currencies fluctuate significantly.
Any such losses on account of foreign exchange fluctuations may adversely affect our results of operations.

34. Our business is geographically located in one area, Maharashtra. Any loss or shutdown of operations at any of our
facilities in Mumbai may have an adverse effect on our business and results of operations.

Majority of our business is based in Maharashtra. This concentration of our business in Maharashtra, subjects us to various
risks, including but not limited to the following risks:

* regional natural disasters;

* vulnerability to change of policies, laws and regulations or the political and economic environment of Western Indian
and mainly Mumbai;

* constraints on our ability to diversify across states;

* perception by our potential clients, that we are a regional advertising and marketing company, which hampers us from
competing against other large companies at a national level.
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Further, any political disruptions, natural calamities or civil disruptions, opposition and protests, particularly in locations
where we operate, could adversely affect our business operations or strategy. There is no assurance that such disruption in
business operations would not bring any hindrance in the functioning of our manufacturing Units. Consequently, our
business, results of operations, cash flows and financial condition have been and will continue to be heavily dependent on
the performance of, and the prevailing conditions affecting the advertising and marketing industry and overall economy in
Mumbai and Maharashtra.

35. We face intense competition from other healthcare service providers. If we are unable to compete effectively, our
business, results of operations and cash flows may be materially and adversely affected.

We operate in a competitive environment. In most markets, we compete with hospitals, clinics, diagnostic chains and
dispensaries of varying sizes with different specialties. We compete on the basis of factors such as our specialty and other
service offerings, quality and selection of healthcare professionals, affordability, quality of care, technology, quality of
facilities, patient satisfaction, brand and reputation. Our pharmacies in our hospitals compete on factors such as price and
product offerings. Some of our multi-specialty competitors offer services that we do not offer. Some of our competitors
are owned or operated by governmental bodies or by private not-for-profit entities supported by endowments and charitable
contributions, which can finance capital expenditures without incurring significant tax obligations. We may also face
competition from new market entrants, healthcare companies which may enter the Indian market in the future.

36. If we are unable to maintain bed occupancy rates at sufficient levels at our hospitals at Nagpur and Khopoli, we
may not be able to generate adequate returns on our capital expenditure, could adversely affect our operating
efficiencies and our profitability

Our ability to sustain the hospitals depends on our ability to maintain and increase bed occupancy rates, which in turn
depends on factors such as brand recognition in the communities in which we operate, our ability to attract and retain
quality healthcare professionals, our ability to develop improved practices and our ability to compete effectively with other
hospitals and clinics. If we fail to maintain or improve our occupancy rates while we continue to incur significant capital
expenditure, our business, financial condition, results of operations and prospects may be materially and adversely affected.

37. If we fail to achieve favorable pricing on medical consumables, pharmacy items, drugs, and surgical instruments
from our suppliers or are unable to pass on any cost increases to our payers, and other adverse regulatory changes
in the healthcare industry our profitability could be materially and adversely affected.

Our profitability is affected by our ability to achieve favorable pricing on our medical consumables, pharmacy items and
medical equipment from our suppliers, including through negotiations for supplier rebates. Because these supplier
negotiations are continuous and reflect the ongoing competitive environment, the variability in timing and amount of
incremental supplier discounts and rebates can affect our profitability. These supplier programs may change periodically,
potentially resulting in higher cost of surgical instruments, drugs and consumables Further, such pricing constraints can
impair our continued profitability and financial condition in general. If we are unable to adopt alternative means to deliver
value to our patients, our revenue and profitability may be materially and adversely affected.

38. Any failure to keep abreast with the latest trends in the technologies may adversely affect our cost competitiveness
and ability to develop new products.

We operate in a technologically intensive environment, where we will be competing on a global scale for our services.
Players of this industry are largely dependent on the technology adopted. The process and media in our industry are
regularly changing and is prone to technological and process changes. Technology by its very nature is dynamic and ever-
changing, and we may not be able to keep pace with the rapidly changing technological environment. Any such failure on
our part could adversely affect our ability to compete efficiently, our cost-competitiveness and the quality of our service,
which could consequentially adversely affect our sales and profitability.

39. Our inability to manage growth could disrupt our business and reduce our profitability.

A principal component of our strategy is to continue to grow by expanding the size and geographical scope of our
businesses. This growth strategy will place significant demands on our management, financial and other resources. It will
require us to continuously develop and improve our operational, financial, and internal controls. Continuous expansion
increases the challenges involved in financial management, recruitment, training and retaining high quality human
resources, preserving our culture, values, and entrepreneurial environment, and developing and improving our internal
administrative infrastructure. Any inability on our part to manage such growth could disrupt our business prospects,
impact our financial condition, and adversely affect our results of operations.
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40. We have not made any alternate arrangements for meeting our capital requirements for the Objects of the issue.
Further we have not identified any alternate source of financing the ‘Objects of the Issue’. Any shortfall in raising
/ meeting the same could adversely affect our growth plans, operations, and financial performance.

As on date, we have not made any alternate arrangements for meeting our capital requirements for the objects of the issue.
We meet our capital requirements through our owned funds and internal accruals. Any shortfall in our net owned funds,
internal accruals and our inability to raise debt in future would result in us being unable to meet our capital requirements,
which in turn will negatively affect our financial condition and results of operations. Further we have not identified any
alternate source of funding and hence any failure or delay on our part to raise money from this issue or any shortfall in
the issue proceeds may delay the implementation schedule and could adversely affect our growth plans. For further details
please refer to the chapter titled “Objects of the Issue” beginning on page 58 of the Prospectus.

41. Our Company is dependent on third party transportation providers for the supply of medicines, diet kits, materials
and delivery of our products and any disruption in their operations or a decrease in the quality of their services
could affect our Company's reputation and results of operations

Our Company uses third party transportation providers for the supply of medicines, diet kits, materials and delivery of our
products to our domestic customers. Though our business has not experienced any disruptions due to transportation strikes
in the past, any future transportation strikes may have an adverse effect on the supplies from our suppliers and deliveries
to our customers. These transportation facilities may not be adequate to support our existing and future operations. In
addition, the materials, and products maybe lost or damaged in transit for various reasons including occurrence of accidents
or natural disasters. There may also be delay in delivery of materials and products which may also affect our business and
results of operation negatively. An increase in the freight costs or unavailability of freight for transportation of our products
to our customers may have an adverse effect on our business and results of operations. Further, disruptions of transportation
services due to weather-related problems, strikes, lockouts, inadequacies in the road infrastructure and port facilities, or
other events could impair our ability to supply our products to our customers. Any such disruptions could materially and
adversely affect our business, financial condition, and results of operations.

42. We have issued Equity Shares during the last one year at a price that may be below the Issue Price.

During the last one year we have issued Equity Shares at a price that may be lower than the Issue Price. For further details,
see “Capital Structure” on page 48. The prices at which Equity Shares have been issued by us in last one year should not
be taken to be indicative of the Price Band, Issue Price and the trading price of our Equity Shares after listing.

43. Certain filings of our Company under the Companies Act have been filed post the prescribed date of filing. There
may also be certain inadvertent errors in these filings.

Certain filings of our Company under the Companies Act, including those in relation to issue and allotment of Equity
Shares, changes in our management, annual filings such other filings have been filed post the prescribed date of filing
under the Companies Act. There may also be instances where there are inadvertent errors in secretarial records and filings
which have not been rectified by us. Further we are not able to trace the share transfer documents for the equity shares
transferred from Mr. Rohit Madhav Sane to Mr. Atul Bhide. In addition we are not able to trace the documents (Form 2)
with respect to allotment made on December 7, 2002. We cannot assure you that these filings and errors will not be subject
to any penalties imposed by the relevant authority in this respect.

44. Owur results of operations are likely to vary from year to year and be unpredictable, which could cause the market
price of the Equity Shares to be volatile.

Our results of operations in any given year can be influenced by a number of factors, many of which are outside of our
control and may be difficult to predict, including:

our ability to acquire and retain clients for our products & services;

maintaining high levels of customer satisfaction;

costs relating to our operations;

adhering to our high quality and process execution standards;

pricing policies introduced by our competitors;

the timing and nature of, and expenses incurred in, our marketing efforts;

recruiting, training, and retaining sufficient skilled technical and management personnel;

developing and improving our internal administrative infrastructure, particularly our financial, operational,
communications, and other internal systems;
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Also, please refer “Management's Discussion and Analysis of Financial Condition and Results of Operations” on page 151
for details on the factors affecting our financial results. All of these factors, in combination or alone could negatively impact
our revenues and may cause significant fluctuations in our results of operations. This variability and unpredictability could
materially and adversely affect our results of operations and financial condition.

45. We have in the past entered into related party transactions and may continue to do so in the future, which may
potentially involve conflicts of interest with the equity shareholders.

We have entered into related party transactions with our Promoters, Promoter Group, Group Entities and Directors. For
details of these transactions, please refer "Related Party Transactions" on page 114.

We cannot assure you that we will be able to maintain the terms of such transactions or in the event that we enter future
transactions with related parties, that the terms of the transactions will be favourable to us. Additionally, while it is our
belief that all our related party transactions have been conducted on an arm’s-length basis, we cannot provide assurance
that we could have achieved more favourable terms had such transactions been entered with third parties. We may also
enter related party transactions in the future, which could involve conflicts of interest, although going forward, all related
party transactions that we may enter will be subject to audit committee or board or shareholder approval, as applicable, as
under the Companies Act, 2013 and the SEBI (LODR) Regulations. As such, we can provide no assurance that these
transactions will not adversely affect our business, results of operation, cash flows and financial condition.

46. Members of our Promoter Group will continue to retain significant control in our Company after the Issue, which
will allow them to influence the outcome of matters submitted to shareholders for approval. Such a concentration
of ownership may also have the effect of delaying, preventing, or deterring a change in control.

After the completion of this Issue, our Promoters and Promoter Group will continue to hold 66.29% of the paid up Equity
Share capital of our Company. As a result, our Promoters will continue to exercise significant control over us, including
being able to control the composition of our Board of Directors and determine decisions requiring simple or special majority
voting, and our other shareholders will be unable to affect the outcome of such voting. Our Promoters may take or block
actions with respect to our business, which may conflict with our interests or the interests of our minority shareholders,
such as actions which delay, defer or cause a change of our control or a change in our capital structure, merger,
consolidation, takeover or other business combination involving us, or which discourage or encourage a potential acquirer
from making a tender offer or otherwise attempting to obtain control of us. We cannot assure you that our Promoter and
members of our Promoter Group will act in our interest while exercising their rights in such entities, which may in turn
materially and adversely affect our business and results of operations. We cannot assure you that our Promoter will act to
resolve any conflicts of interest in our favor. If our Promoter sells a substantial number of the Equity Shares in the public
market, or if there is a perception that such sale or distribution could occur, the market price of the Equity Shares could be
adversely affected. No assurance can be given that such Equity Shares that are held by the Promoter will not be sold any
time after the Issue, which could cause the price of the Equity Shares to decline.

47. Any variation in the utilization of the Net Proceeds as disclosed in this Prospectus shall be subject to certain
compliance requirements, including prior Shareholders’ approval.

We propose to utilize the Net Proceeds to meet additional working capital requirements. For further details of the proposed
objects of the Issue, please refer “Objects of the Issue” on page 58.

In accordance with Section 27 of the Companies Act, 2013, we cannot undertake any variation in the utilization of the Net
Proceeds as disclosed in this Prospectus without obtaining the shareholders’ approval through a special resolution. In the
event of any such circumstances that requires us to undertake variation in the disclosed utilisation of the Net Proceeds, we
may not be able to obtain the Shareholders’ approval in a timely manner, or at all. Any delay or inability in obtaining such
Shareholders’ approval may adversely affect our business or operations. Further, our Promoters or controlling shareholders
would be required to provide an exit opportunity to the shareholders who do not agree with our proposal to modify the
objects of the Issue as prescribed in the SEBI (ICDR) Regulations. If our shareholders exercise such exit option, our
business and financial condition could be adversely affected. Therefore, we may not be able to undertake variation of
objects of the Issue to use any unutilized proceeds of the Issue, if any, even if such variation is in the interest of our
Company, which may restrict our ability to respond to any change in our business or financial condition, and may adversely
affect our business and results of operations.

48. Our funding requirements and deployment of the issue proceeds are based on management estimates and have not
been independently appraised by any bank or financial institution.
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Our funding requirements and the deployment of the proceeds of the Issue are based on management estimates and our
current business plan. The fund requirements and intended use of proceeds have not been appraised by bank or financial
institution and are based on our estimates. In view of the competitive and dynamic nature of our business, we may have to
revise our expenditure and fund requirements as a result of variations including in the cost structure, changes in estimates
and other external factors, which may not be within the control of our management. This may entail rescheduling, revising,
or cancelling the planned expenditure and fund requirement and increasing or decreasing the expenditure for a particular
purpose from its planned expenditure at the discretion of our board. In addition, schedule of implementation as described
herein are based on management’s current expectations and are subject to change due to various factors some of which
may not be in our control.

49. Our Company’s management will have flexibility in utilizing the Net Proceeds. There is no monitoring agency
appointed by our Company and the deployment of funds is at the discretion of our Management and our Board of
Directors, though it shall be monitored by our Audit Committee.

The deployment of the funds towards the objects of the issue is entirely at the discretion of the Board of
Directors/Management and is not subject to monitoring by external independent agency. As per SEBI (ICDR) Regulations,
2018, as amended, appointment of monitoring agency is required only for Issue size above ¥ 10,000.00 lakhs. Hence, we
have not appointed any monitoring agency to monitor the utilization of Issue proceeds. However, the audit committee of
our Board will monitor the utilization of Issue proceeds in terms of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015. Further, our Company shall inform about material deviations in the utilization of Issue
proceeds to NSE and shall also simultaneously make the material deviations / adverse comments of the audit committee
public. Any inability on our part to effectively utilize the Issue proceeds could adversely affect our financials.

50. We have experienced negative cash flows in the past. Any such negative cash flows in the future could adversely
affect our business, results of operations and prospects.

The following table sets forth our cash flow for the periods indicated:

(Tin lakhs)
Particulars Septomber 30, Fiscal 2021 Fiscal 2020 Fiscal 2019
Net cash from Investing Activities (79.77) (40.98) (393.11) (1005.30)
Net Cash from Financing Activities 65.80 (552.14) (363.33) 770.58

Cash flow of a company is a key indicator to show the extent of cash generated from operations to meet its capital
expenditure, pay dividends, repay loans, and make new investments without raising finance from external resources. Such
negative cash flows lead to a net decrease in cash and cash equivalents. Any negative cash flow in future could adversely
affect our operations and financial conditions and the trading price of our Equity Shares. For further details, please refer
“Financial Statements” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations”
on pages 116 and 151, respectively.

51. We have not made any dividend payments in the past and our ability to pay dividends in the future will depend upon
future earnings, financial condition, cash flows, working capital requirements, capital expenditures and restrictive
covenants in our financing arrangements.

In the past, we have not made dividend payments to the shareholders of our Company. The amount of our future dividend
payments, if any, will depend upon various factors including our future earnings, financial condition, cash flows and
requirement to fund operations and expansion of the business. There can be no assurance that we will be able to declare
dividends. Any future determination as to the declaration and payment of dividends will be at the discretion of our Board
of Directors. For further details, see “Dividend Policy” on page 115.

52. Owur insurance cover may not be adequately protect us against all material hazards and accidents.

Our operations are subject to accidents which are inherent to any manufacturing process such as risks of equipment failure,
worker accidents, fire, earthquakes, flood and other force majeure events, acts of terrorism and explosions including
accidents that may cause injury and loss of life, severe damage to and the destruction of property and equipment and
environment. We may also be subject to product liability claims if the services that we provide are not in compliance with
regulatory standards and the terms of our contractual arrangements. Our insurance policies include directors and officers
liability insurance, standard fire and special perils policy, burglary policy, staff group health policy, sexual harassment
policy and vehicle insurance. Our insurance policies may not be sufficient to cover the economic loss that we may have to
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suffer due to an unfortunate incident. To the extent that we suffer loss or damage for events for which we are not insured
or for which our insurance is inadequate, the loss would have to be borne by us, and as a result, our results of operations
and financial condition could be adversely affected.

53. The requirements of being a listed company may strain our resources.

We have no experience as a listed company and have not been subjected to the increased scrutiny of our affairs by
shareholders, regulators and the public that is associated with being a listed company. As a listed company, we will incur
significant legal, accounting, corporate governance, and other expenses that we did not incur as an unlisted company. We
will be subject to the SEBI (LODR) Regulations, which require us to file audited / unaudited reports periodically with
respect to our business and financial condition. If we experience any delays, we may fail to satisfy our reporting obligations
and/or we may not be able to readily determine and accordingly report any changes in our results of operations as timely
as other listed companies.

As a listed company, we will need to maintain and improve the effectiveness of our disclosure controls and procedures and
internal control over financial reporting, for which significant resources and management overview will be required. As a
result, management’s attention may be diverted from other business concerns, which could adversely affect our business,
prospects, financial condition, and results of operations. Further, we may need to hire additional legal and accounting staff
with appropriate and relevant experience and technical accounting knowledge and we cannot assure you that we will be
able to do so in a timely manner or at all.

EXTERNAL RISKS

54. Any downturn in the macroeconomic environment in India could adversely affect our business, results of
operations, cash flows and financial condition.

India is our key market. For Fiscal 2021, entire of our Company’s revenue from operations was from India. In addition, an
increase in India’s trade deficit, a downgrading in India’s sovereign debt rating or a decline in India’s foreign exchange
reserves could increase interest rates and adversely affect liquidity, which could adversely affect the Indian economy and
our business, results of operations, cash flows and financial condition.

55. Changing laws, rules and regulations and legal uncertainties, including adverse application of tax laws, in the
Jjurisdictions in which we operate may adversely affect our business and results of operations.

Our business is subject to various laws and regulations, which are evolving and subject to change. For details, see “Key
Industrial Regulations and Policies in India” on page 87. We are also subject to corporate, taxation and other laws in effect
in India, which require continued monitoring and compliance. These laws and regulations and the way in which they are
implemented and enforced may change. There can be no assurance that future legislative or regulatory changes will not
have any adverse effect on our business, results of operations, cash flows and financial condition.

56. Natural disasters, fires, epidemics, pandemics, acts of war, terrorist attacks, civil unrest and other events could
materially and adversely affect our business.

Natural disasters (such as typhoons, flooding and earthquakes), epidemics, pandemics such as COVID-19, acts of war,
terrorist attacks and other events, many of which are beyond our control, may lead to economic instability, including in
India, or globally, which may in turn materially and adversely affect our business, financial condition and results of
operations. Our operations may be adversely affected by fires, natural disasters and/or severe weather, which can result in
damage to our property or inventory and generally reduce our productivity and may require us to evacuate personnel and
suspend operations.

57. Significant differences exist between Ind AS and Indian GAAP and other accounting principles, such as IFRS and
US GAAP, which may be material to investors’ assessments of our financial condition, result of operations and
cash flows.

Our financial statements for Fiscals 2019, 2018 and 2017 included in this Prospectus are prepared and presented in
conformity with Indian GAAP and restated in accordance with the requirements the SEBI (ICDR) Regulations and the
Guidance Note on “Reports in Company Prospectuses (Revised 2016)” issued by the ICAIL Ind AS differs from Indian
GAAP and other accounting principles with which prospective investors may be familiar in other countries, such as IFRS
and U.S. GAAP. Accordingly, the degree to which the Financial Statements included in this Prospectus will provide
meaningful information is entirely dependent on the reader’s level of familiarity with Indian accounting practices. Persons
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not familiar with Indian accounting practices should limit their reliance on the financial disclosures presented in this
Prospectus.

RISKS RELATING TO THE EQUITY SHARES AND THE ISSUE

58. Investors bear the risk of fluctuations in the price of Equity Shares and there can be no assurance that a liquid
market for our Equity Shares will develop following the listing of our Equity Shares on the Stock Exchanges.

There has been no public market for our Equity Shares prior to the Issue. The price may not necessarily be indicative of
the market price of our Equity Shares after the Issue is completed. You may not be able to re-sell your Equity Shares at or
above the Issue price and may as a result lose all or part of your investment.

Our Equity Shares are expected to trade on Emerge Platform of NSE after the Issue, but there can be no assurance that
active trading in our Equity Shares will develop after the Issue, or if such trading develops that it will continue. Investors
may not be able to sell our Equity Shares at the quoted price if there is no active trading in our Equity Shares.

The price at which our Equity Shares will trade at after the Issue will be determined by the marketplace and may be
influenced by many factors, including:

e  Qur financial condition, results of operations and cash flows;

e  The history of and prospects for our business;

An assessment of our management, our past and present operations, and the prospects for as well as timing of
our future revenues and cost structures; and

The valuation of publicly traded companies that are engaged in business activities similar to ours;
quarterly variations in our results of operations;

results of operations that vary from the expectations of securities analysts and investors;

results of operations that vary from those of our competitors;

changes in expectations as to our future financial performance, including financial estimates by research
analysts and investors;

a change in research analysts’ recommendations;

announcements by us or our competitors of significant acquisitions, strategic alliances, joint operations, or
capital commitments;

announcements of significant claims or proceedings against us;

new laws and government regulations that directly or indirectly affect our business;

additions or departures of Key Management Personnel;

changes in the interest rates;

fluctuations in stock market prices and volume; and general economic conditions.

The Indian stock markets have, from time to time, experienced significant price and volume fluctuations that have affected
market prices for the securities of Indian companies. As a result, investors in our Equity Shares may experience a decrease
in the value of our Equity Shares regardless of our financial performance or prospects.

59. Any future issuance of Equity Shares by us or sales of Equity Shares by the Promoters could adversely affect the
trading price of our Equity Shares and in the case of the issuance of Equity Shares by us result in the dilution of
our then current shareholders.

As disclosed in “Capital Structure” on page 48, an aggregate of 20% of our fully diluted post-Issue capital held by our
Promoters shall be considered as minimum Promoters’ contribution and locked in for a period of three years and the balance
Equity Shares held by the Promoters will be locked-in for one year from the date of Allotment. Except for the customary
lock-in on our ability to issue equity or equity-linked securities discussed in “Capital Structure” on page 48, there is no
restriction on our ability to issue Equity Shares. As such, there can be no assurance that our Company will not issue
additional Equity Shares after the lock-in period expires or that the Promoters will not sell, pledge or encumber their Equity
Shares after the lock-in periods expire. Future issuances of Equity Shares or convertible securities and the sale of the
underlying Equity Shares could dilute the holdings of our Shareholders and adversely affect the trading price of our Equity
Shares. Such securities may also be issued at prices below the then trading price of our Equity Shares or the Issue Price.
Sales of Equity Shares by the Promoters could also adversely affect the trading price of our Equity Shares.

60. You may be subject to Indian taxes arising out of capital gains on the sale of our Equity Shares.
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Previously, any gain realized on the sale of listed equity shares on or before March 31, 2018 on a stock exchange held for
more than 12 months was not subject to long term capital gains tax in India if Securities Transaction Tax (“STT”’) was paid
on the sale transaction and additionally, as stipulated by the Finance Act, 2017, STT had been paid at the time of acquisition
of such equity shares on or after October 1, 2004, except in the case of such acquisitions of Equity Shares which are not
subject to STT, as notified by the Central Government under notification no. 43/2017/F. No. 370142/09/2017-TPL on June
5, 2017. However, the Finance Act, 2018, now seeks to tax on such long-term capital gains exceeding ¥ 100,000 arising
from sale of equity shares on or after April 1, 2018, while continuing to exempt the unrealized capital gains earned up to
January 31, 2018 on such Equity Shares. Accordingly, you may be subject to payment of long-term capital gains tax in
India, in addition to payment of STT, on the sale of any Equity Shares held for more than 12 months. STT will be levied
on and collected by a domestic stock exchange on which the Equity Shares are sold.

Further, any gain realized on the sale of listed equity shares held for a period of 12 months or less will be subject to short-
term capital gains tax in India. Capital gains arising from the sale of the Equity Shares will be exempt from taxation in
India in cases where the exemption from taxation in India is provided under a treaty between India and the country of
which the seller is resident. Generally, Indian tax treaties do not limit India’s ability to impose tax on capital gains. As a
result, residents of other countries may be liable for tax in India as well as in their own jurisdiction on a gain upon the sale
of the Equity Shares.

61. QIBs and Non-Institutional Bidders are not permitted to withdraw or lower their Bids (in terms of quantity of Equity
Shares or the Bid Amount) at any stage after submitting a Bid.

Pursuant to the SEBI ICDR Regulations, QIBs and Non-Institutional Bidders are not permitted to withdraw or lower their
applications (in terms of quantity of Equity Shares or the Bid Amount) at any stage after submitting an application. Retail
Individual Bidders can revise their applications during the Issue Period and withdraw their applications until Issue Closing
Date. While we are required to complete Allotment, listing and commencement of trading pursuant to the Offer within six
Working Days from the Issue Closing Date, events affecting the Bidders’ decision to invest in our Equity Shares, including
adverse changes in international or national monetary policy, financial, political or economic conditions, our business,
results of operations, cash flows and financial condition may arise between the date of submission of the Bid and Allotment,
listing and commencement of trading. We may complete the Allotment, listing and commencement of trading of our Equity
Shares even if such events occur and such events may limit the Bidders’ ability to sell our Equity Shares Allotted pursuant
to the Issue or may cause the trading price of our Equity Shares to decline on listing.

62. Political, economic, or other factors that are beyond our control may have an adverse effect on our business and
results of operations.

The Indian financial market and the Indian economy are influenced by economic and market conditions in other countries,
particularly in emerging market in Asian countries. Financial turmoil in Asia, Europe, the U.S. and elsewhere in the world
in recent years has affected the Indian economy. Although economic conditions are different in each country, investors’
reactions to developments in one country can have adverse effects on the securities of companies in other countries,
including India. A loss in investor confidence in the financial systems of other emerging markets may cause increased
volatility in Indian financial markets and, indirectly, in the Indian economy in general. Any worldwide financial instability,
including the financial crisis and fluctuations in the stock markets in China and further deterioration of credit conditions in
the U.S. or European markets, could also have a negative impact on the Indian economy. Any financial disruption could
have an adverse effect on our business, future financial performance, shareholders’ equity, and the price of our Equity
Shares.

Our performance, growth and market price of our Equity Shares are and will be dependent on the health of the Indian
economy. There have been periods of slowdown in the economic growth of India. Demand for our services may be
adversely affected by an economic downturn in domestic, regional, and global economies. India’s economic growth is
affected by various factors including domestic consumption and savings, balance of trade movements, namely export
demand and movements in key imports (oil and oil products), global economic uncertainty and liquidity crisis, volatility
in exchange currency rates, and annual rainfall which affects agricultural production. Consequently, any future slowdown
in the Indian economy could harm our business, results of operations, cash flows and financial condition. Also, a change
in the Government or a change in the economic and deregulation policies could adversely affect economic conditions
prevalent in the areas in which we operate in general and our business in particular and high rates of inflation in India could
increase our costs without proportionately increasing our revenues, and as such decrease our operating margins.

63. Changing laws, rules and regulations and legal uncertainties in India, including adverse application of corporate
and tax laws, may adversely affect our business and financial results.
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Our business and financial performance could be adversely affected by any change in laws or interpretations of existing
laws, or the promulgation of new laws, rules and regulations applicable to us and our business including those relating to
the industry in which we operate. There can be no assurance that the Government of India or state governments will not
introduce new laws, regulations and policies which will require us to obtain additional approvals and licenses or impose
onerous requirements on our business.

For example, the new Companies Act, 2013 contains significant changes to Indian company law, including in relation to
the issue of capital by companies, disclosures in offer documents, related party transactions, corporate governance, audit
matters, internal controls, shareholder class actions, restrictions on the number of layers of subsidiaries, prohibitions on
loans to directors, insider trading and restrictions on directors and key management personnel from engaging in forward
dealing. Moreover, effective April 1, 2014, companies exceeding certain net worth, revenue or profit thresholds are
required to spend at least 2% of average net profits from the immediately preceding three financial years on corporate
social responsibility projects, failing which an explanation is required to be provided in such companies’ annual reports.

The Ministry of Finance has issued a notification dated March 31, 2015 notifying ICDS which creates a new framework
for the computation of taxable income. Subsequently, the Ministry of Finance, through a press release dated July 6, 2016,
deferred the applicability of ICDS from April 1, 2015 to April 1, 2016 and is applicable from FY 2017 onwards and will
have impact on computation of taxable income for FY 2017 onwards. ICDS deviates in several respects from concepts that
are followed under general accounting standards, including Indian GAAP and Ind AS. Such specific standards for
computation of income taxes in India are relatively new, and the impact of the ICDS on our results of operations and
financial condition is uncertain. There can be no assurance that the adoption of ICDS will not adversely affect our business,
results of operations and financial condition going forward.

The Government of India has recently approved the adoption of a comprehensive national goods and services tax (“GST”)
regime that will combine taxes and levies by the Central and State Governments into a unified rate structure, with effect
from July 1, 2017. Given the limited availability of information in the public domain concerning the GST, we cannot
provide any assurance as to this or any other aspect of the tax regime following implementation of the GST. The
implementation of this rationalized tax structure may be affected by any disagreement between certain state governments,
which may create uncertainty. Any future increases or amendments may affect the overall tax efficiency of companies
operating in India and may result in significant additional taxes becoming payable. If, because of a particular tax risk
materializing, the tax costs associated with certain transactions are greater than anticipated, it could affect the profitability
of such transactions.

We have not determined the effect of such legislations on our business. In addition, unfavourable changes in or
interpretations of existing, or the promulgation of new, laws, rules and regulations including foreign investment laws
governing our business, operations and group structure could result in us being deemed to be in contravention of such laws
or may require us to apply for additional approvals. We may incur increased costs and other burdens relating to compliance
with such new requirements, which may also require significant management time and other resources, and any failure to
comply may adversely affect our business, results of operations and prospects. Uncertainty in the applicability,
interpretation or implementation of any amendment to, or change in, governing law, regulation or policy, including by
reason of an absence, or a limited body, of administrative or judicial precedent may be time consuming as well as costly
for us to resolve and may affect the viability of our current business or restrict our ability to grow our business in the future.

64. Investors may have difficulty enforcing foreign judgments against us or our management.

We are a limited liability company incorporated under the laws of India. All our directors and executive officers are
residents of India and all our assets and such persons are located in India. As a result, it may not be possible for investors
to effect service of process upon us or such persons outside of India, or to enforce judgments obtained against such parties
outside of India.

Recognition and enforcement of foreign judgments is provided for under Section 13 of the Code of Civil Procedure, 1908
(“CPC”) on a statutory basis. Section 13 of the CPC provides that foreign judgments shall be conclusive regarding any
matter directly adjudicated upon, except: (i) where the judgment has not been pronounced by a court of competent
jurisdiction; (ii) where the judgment has not been given on the merits of the case; (iii) where it appears on the face of the
proceedings that the judgment is founded on an incorrect view of international law or a refusal to recognise the law of India
in cases to which such law is applicable; (iv) where the proceedings in which the judgment was obtained were opposed to
natural justice; (v) where the judgment has been obtained by fraud; and (vi) where the judgment sustains a claim founded
on a breach of any law then in force in India. Under the CPC, a court in India shall, upon the production of any document
purporting to be a certified copy of a foreign judgment, presume that the judgment was pronounced by a court of competent
jurisdiction, unless the contrary appears on record.
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However, under the CPC, such presumption may be displaced by proving that the court did not have jurisdiction. India is
not a party to any international treaty in relation to the recognition or enforcement of foreign judgments. Section 44A of
the CPC provides that where a foreign judgment has been rendered by a superior court, within the meaning of that Section,
in any country or territory outside of India which the Central Government has by notification declared to be in a
reciprocating territory, it may be enforced in India by proceedings in execution as if the judgment had been rendered by
the relevant court in India. However, Section 44A of the CPC is applicable only to monetary decrees not being of the same
nature as amounts payable in respect of taxes, other charges of a like nature or of a fine or other penalty.

The United States and India do not currently have a treaty providing for reciprocal recognition and enforcement of
judgments, other than arbitration awards, in civil and commercial matters. Therefore, a final judgment for the payment of
money rendered by any federal or state court in the United States on civil liability, whether or not predicated solely upon
the federal securities laws of the United States, would not be enforceable in India. However, the party in whose favour
such final judgment is rendered may bring a new suit in a competent court in India based on a final judgment that has been
obtained in the United States. The suit must be brought in India within three years from the date of the judgment in the
same manner as any other suit filed to enforce a civil liability in India.

It is unlikely that a court in India would award damages on the same basis as a foreign court if an action were brought in
India. Furthermore, it is unlikely that an Indian court would enforce a foreign judgment if that court were of the view that
the amount of damages awarded was excessive or inconsistent with public policy or Indian practice. It is uncertain as to
whether an Indian court would enforce foreign judgments that would contravene or violate Indian law. However, a party
seeking to enforce a foreign judgment in India is required to obtain approval from the RBI under the FEMA to execute
such a judgment or to repatriate any amount recovered.

65. The Equity Shares have never been publicly traded, and, after the Issue, the Equity Shares may experience price
and volume fluctuations, and an active trading market for the Equity Shares may not develop. Further, the price
of the Equity Shares may be volatile, and you may be unable to resell the Equity Shares at or above the Issue Price,
or at all.

Prior to the Issue, there has been no public market for the Equity Shares, and an active trading market on the Emerge
Platform of NSE may not develop or be sustained after the Issue. Our Company and the Lead Manager have appointed
BHH Securities Private Limited as Designated Market Maker for the Equity Shares of our Company. Listing and quotation
does not guarantee that a market for the Equity Shares will develop, or if developed, the liquidity of such market for the
Equity Shares. The Issue Price of the Equity Shares may not be indicative of the market price of the Equity Shares at the
time of commencement of trading of the Equity Shares or at any time thereafter. The market price of the Equity Shares
may be subject to significant fluctuations in response to, among other factors, variations in our operating results of our
Company, market conditions specific to the industry we operate in, developments relating to India, volatility in the Emerge
Platform of NSE, securities markets in other jurisdictions, variations in the growth rate of financial indicators, variations
in revenue or earnings estimates by research publications, and changes in economic, legal and other regulatory factors.
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SECTION 1V — INTRODUCTION
THE ISSUE

Following table summarises the present Issue in terms of this Prospectus:

Particulars Details of Equity Shares

Issue of Equity Shares | Issue of 27,71,200 Equity Shares having face value of ¥10.00 each at a price of ¥73.00

by our Company* per Equity Share (including a share premium of ¥63.00 per Equity share) aggregating
32022.98 lakhs

Of which:

Market Maker Issue of 1,40,800 Equity Shares having face value of ¥10.00 each at a price of 373.00 per

Reservation Portion Equity Share aggregating ¥102.78 lakhs

Net Issue to the Public* | Issue of 26,30,400 Equity Shares having face value of ¥10.00 each at a price of ¥73.00 per
Equity Share aggregating ¥1,920.19 lakhs

Of which:

13,15,200 Equity Shares having face value of 310.00 each at a price of ¥73.00 per Equity
Share aggregating ¥960.10 lakhs will be available for allocation to Retail Individual
Investors

13,15,200 Equity Shares having face value of ¥10.00 each at a price of ¥73.00 per Equity
Share aggregating ¥960.10 lakhs will be available for allocation to other investors including
corporate bodies or institutions, irrespective of the number of specified securities applied

for
Pre and Post Issue Share Capital of our Company
Equity Shares 77,42,250 Equity Shares
outstanding prior to the
Issue
Equity Shares 1,05,13,450 Equity Shares
outstanding after the
Issue
Objects of the Issue Please refer “Objects of the Issue” on page 58.

# Public issue of 27,71,200 Equity Shares having face value of ¥10.00 each at a price of ¥73.00 per Equity Share (including a share
premium of ¥63.00 per Equity share) aggregating ¥2022.98 lakhs is being made in terms of Chapter IX of the SEBI (ICDR) Regulations,
2018, as amended from time to time. For further details see “Terms of the Issue’ on page 179.

The Issue has been authorised by our Board pursuant to a resolution dated November 30, 2021, and by our Equity
Shareholders pursuant to a resolution passed at the extraordinary general meeting held on December 3, 2021.

*As per Regulation 253(2) of the SEBI (ICDR) Regulations, as amended, as present issue is a fixed price offer the allocation
in the net offer to the public category shall be made as follows:

a) Minimum fifty percent to retail individual investors; and
b) Remaining to:
i. Other investors including corporate bodies or institutions, irrespective of the number of specified securities
applied for;
¢) The unsubscribed portion in either of the categories specified in (a) or (b) above may be allocated to the applicants in
the other category.

If the retail individual investor category is entitled to more than fifty per cent on proportionate basis, accordingly the retail
individual investors shall be allocated that higher percentage.

37



Vaidya Sane Ayurved Laboratories Limited —Prospectus

SUMMARY FINANCIAL INFORMATION

STATEMENT OF ASSETS AND LIABILITIES AS RESTATED

(R in Lakhs)
Particulars Note
No. 30.09.21 31.03.21 31.03.20 31.03.19
Equity & Liabilities
Shareholders Fund
Share Capital I.1 697.50 4.50 4.50 4.50
Reserves and surplus 1.2 414.67 972.19 817.49 873.50
Total Shareholder's Fund 1,112.17 976.69 821.99 878.00
Non Current Liabilities
Long Term Borrowings 0.00 0.00 0.00 0.00
Long term provisions 1.3 170.20 211.70 162.86 47.60
Deferred Tax Liability 1.4 0.00 0.00 51.37 59.53
Other Non-Current Liabilities 0.00 0.00 0.00 0.00
Total Non-Current Liabilities 170.20 211.70 214.23 107.13
Current Liabilities
Short Term Borrowings L5 178.31 101.63 596.88 866.65
Trade Payables 1.6 493.22 618.14 811.40 645.68
Other Current Liabilities 1.7 379.63 514.17 403.26 299.62
Short Term Provisions 1.8 244.50 158.26 63.41 90.64
Total Current Liabilities 1,295.66 1,392.21 1,874.95 1,902.59
Total Equity & Liability 2,578.03 2,580.60 2,911.17 2,887.72
Non-Current Assets
a) Fixed Assets
Tangible Assets 1.9 1,624.00 1,670.10 1,438.92 1,416.88
Intangible Assets L9 53.57 45.43 112.33 149.39
Capital Work in Progress 1.9 35.19 38.06 379.01 201.65
Total Fixed Assets (a) 1,712.76 1,753.59 1,930.26 1,767.92
b) Non Current Investments 1.10 0.00 1.00 2.00 2.00
¢) Long Term Loans and Advances I.11 107.15 102.90 128.55 113.65
d) Other Non Current Assets 0.00 0.00 0.00 0.00
e) Deferred Tax Assets 1.4 24.11 4.11 0.00 0.00
Total Non-Current Assets 1,844.02 1,861.60 2,060.81 1,883.57
Current assets
Current Investments 0.00 0.00 0.00 0.00
Inventories 1.12 128.77 161.49 290.32 360.88
Trade Receivables 1.13 267.72 263.84 249.68 365.41
Cash and Cash Equivalents balances 1.14 141.16 90.48 106.03 90.44
Short Term Loans and advances I.15 52.56 58.72 54.89 39.03
Other Current Assets 1.16 143.80 144.47 149.44 148.39
Total Current Assets 734.01 719.00 850.36 1,004.15
Total Assets 2,578.03 2,580.60 2,911.17 2,887.72
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STATEMENT OF PROFIT & LOSS AS RESTATED

(R in Lakhs)
Particulars Note

No. 30.09.21 | 31.03.21 | 31.03.20 | 31.03.19
Income
Revenue from Operations I1.1 3,156.41 5,227.48 7,523.02 6,249.63
Other Income 11.2 0.10 0.44 6.71 7.23
Total Revenue 3,156.51 5,227.92 | 7,529.73 | 6,256.86
Expenditure
Purchases 1.3 940.56 | 1,550.00 | 2,068.39 | 1,871.57
Changes in Inventories 11.4 32.72 128.83 70.56 -158.67
Employee Benefit Expenses ILS 894.96 | 1,335.62 | 2,082.41 1,471.78
Other Expenses 11.6 1,027.22 | 1,750.86 | 3,036.94 2768.14
Total (B) 2,895.46 | 4,765.31 | 7,258.30 | 5,952.82
Profit Before Interest, Depreciation and Tax 261.05 462.61 271.43 304.04
Depreciation and Amortisation Expenses 1.9 117.45 244.74 222.58 159.22
Profit Before Interest and Tax 143.60 217.87 48.85 144.82
Finance Costs 11.7 10.88 56.89 93.56 56.66
Profit before Taxation 132.72 160.98 -44.71 88.16
Provision for Taxation 17.25 61.76 19.17 42.63
Provision for Deferred Tax -20.00 -55.48 -8.16 -4.06
Total Taxes -2.75 6.28 11.01 38.57
Profit After Tax but Before Extra ordinary Items 135.47 154.70 -55.72 49.59
Extraordinary Items 0.00 0.00 0.00 0.00
Prior Period Items 0.00 0.00 0.00 0.00
Net Profit after adjustments 13547 154.70 -55.72 49.59
Net Profit Transferred to Balance Sheet 135.47 154.70 -55.72 49.59
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STATEMENT OF CASH FLOWS AS RESTATED

(R in Lakhs)

PARTICULARS 30.09.21 31.3.21 31.03.20 | 31.03.19
A. CASH FLOW FROM OPERATING ACTIVITIES
Profit Before Tax 132.72 160.98 (44.711) 88.16

Adjusted for :

a. Depreciation 117.45 244.74 222.58 159.22
b. Interest Expenses & Finance Cost 10.88 56.89 93.56 56.66
c. Interest & Other Income (0.10) (0.44) (6.71) (7.23)
d. Other Adjustment 0.00 0.00 (0.29) 0.29
Operating profit before working capital changes 260.95 462.17 264.43 297.10
Adjusted for :
a. Decrease /(Increase) in Inventories 32.72 128.83 70.56 | (158.67)
b. Decrease / (Increase) in trade receivable (3.88) (14.16) 115.73 | (272.89)
c. (Increase) / Decrease in short term loans and advances 6.16 (3.83) (15.86) 33.71
d. Increase / (Decrease) in Trade Payables (124.92) | (193.26) 165.72 289.42
e. Increase / (Decrease) in short term provisions 86.24 94.85 (27.23) | (132.87)
f. Increase / (Decrease) in other current liabilities (134.54) 110.91 103.64 198.26
g. Increase / (Decrease) in other Non-current liabilities 0.00 0.00 0.00 (52.21)
h. (Increase) / Decrease in Other Current Assets 0.67 4.97 (1.05) (48.46)
i. Increase / (Decrease) in Long Term Provisions (41.50) 48.85 115.26 47.60
Cash generated from operations 81.90 639.33 791.20 200.99
Income Tax Paid 17.25 61.76 19.17 42.63
NET CASH GENERATED FROM OPERATION 64.65 577.57 772.03 158.36
B. CASH FLOW FROM INVESTING ACTIVITES
a. (Purchase) / Sale of Fixed Assets & Capital WIP (76.62) (68.07) | (384.92) | (896.88)
b. (Purchase) / Sale of non-current investment 1.00 1.00 0.00 (2.00)
c. (Increase) / Decrease in Long term loans and advances (4.25) 25.65 (14.90) | (113.65)
e. Interest & Other Income 0.10 0.44 6.71 7.23
Net cash (used) in investing activities (79.77) (40.98) | (393.11) | (1005.30)
C. CASH FLOW FROM FINANCING ACTIVITES
a. Interest & Finance Cost (10.88) (56.89) (93.56) (56.66)
b. Proceeds from share issued 0.00 0.00 0.00 0.00
c. (Repayments) / proceeds of long term borrowings 0.00 0.00 0.00 0.00
d. (Repayments) / proceeds of short term borrowings 76.68 (495.25) | (269.77) 827.24
Net cash generated/(used) in financing activities 65.80 (552.14) | (363.33) 770.58
Net Increase / ( Decrease ) in cash and cash equivalents 50.68 (15.55) 15.59 (76.36)
Cash and cash equivalents at the beginning of the year 90.48 106.03 90.44 166.80
Cash and cash equivalents at the end of the year 141.16 90.47 106.03 90.44
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GENERAL INFORMATION

Our Company was originally incorporated as a private limited company under the Companies Act, 1956 pursuant to a
certificate of incorporation issued by the Registrar of Companies, Pune dated April 6, 1999 with the name ‘Vaidya Sane
Ayurved Laboratories Private Limited’. Subsequently, our Company was converted into to a public limited company and
the name of our Company was changed to ‘Vaidya Sane Ayurved Laboratories Limited’ by a special resolution passed on
November 19, 2021. A fresh Certificate of Incorporation consequent upon conversion was issued on November 25, 2021

by the Registrar of Companies, Pune.

Company Identification Number

U73100PN1999PLC013509

Address of Registered office of Company

Fl. 5, 1047, Shriram Bhawan, Shukrawar Peth, Pune — 411002,
Mabharashtra, India

Office Address where all or any books of account

and papers are maintained

201 B, Bhoomi Velocity, Road No. 23, Above ICICI Bank,
Wagle Estate, Thane (West), Thane — 400604, Maharashtra,
India

Address of Registrar of Companies

Registrar of Companies, Maharashtra, Pune

PCNTDA Green Building, BLOCK A, st & 2nd Floor, Near
Akurdi Railway Station, Akurdi, Pune—411044, Maharashtra,
India.

Tel: +91 20-27651375

E-mail: roc.pune@mca.gov.in

Designated Stock Exchange

National Stock Exchange of India Limited

Listing of Shares offered in this Issue

NSE Emerge

Contact Person:

Abhishek Ajay Deshpande,

Company Secretary and Compliance Officer

201 B, Bhoomi Velocity, Road No. 23, Above ICICI Bank,
Wagle Estate, Thane (West), Thane — 400604, Maharashtra,
India

Tel: +91 7738070019

Fax: Not Available

E-mail: cs@madhavbaug.com

Website: www.madhavbaug.org

For details of the changes in our Name, Registered Office and other details, please refer “History and Certain Other

Corporate Matters” on page 93.

Our Board of Directors

Details regarding our Board of Directors as on the date of this Prospectus are set forth in the table hereunder:

Sr. Name and Designation PAN DIN Address
No.
1. Dr. Rohit Madhav Sane APCPS4491] 00679851 B-14, Eden Garden Society, Sion
Managing Director & CEO Trombay Road, Opp. Deonar Depot,
Chembur, Mumbai - 400088,
Maharashtra, India
2. Dr. Vidyut B. Ghag AWHPK6600M 09299252 Krishna Tower CHS, Plot No. 8, Flat No.
Whole Time Director 602, Near Ganesh Maidan, Sector 25, Jui
Nagar, Navi Mumbai - 400706,
Maharashtra, India
3. Dr. Mahesh P. Kshirsagar AQOPK4941Q 07612577 Shradha Niwas, Jalna Road, Shahu
Independent Director Nagar, Bid, Beed - 341122,
Maharashtra, India
4, Ratnakar V. Rai AFBPR2707M 00126309 G2/503, Sphene, Moraj Residency,

Independent Director

Kasturi Co-op Housing Society, Palm
Beach Road, New Mumbai, Sanpada —
400705, Thane, Maharashtra, India
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Sr. Name and Designation PAN DIN Address

No.

5. Dr. Sushrut R. Dambal AJKPD5729] 06795550 Aashirwad, Vidya Nagar, Tambri
Independent Director Vibhag, Osmanabad - 413501,

Mabharashtra, India
For detailed profile of our Managing Director and other Directors, please refer “Our Management” and “Our Promoters
and Promoter Group” on page 97 and 107 respectively.

Company Secretary and Compliance Officer

Our Company has appointed Abhishek Ajay Deshpande, the Company Secretary of our Company, as the Compliance
Officer, whose contact details are set forth hereunder.

Abhishek Ajay Deshpande

Company Secretary and Compliance Officer
201 B, Bhoomi Velocity, Road No. 23,

Above ICICI Bank, Wagle Estate,

Thane (West), Thane — 400604, Maharashtra, India
Tel: +91 7738070019

Fax: Not Available

E-mail: cs@madhavbaug.com

Website: www.madhavbaug.org

Chief Financial Officer
Our Company has appointed Darshan S. Shah, as the Chief Financial Officer. His contact details are set forth hereunder.

Darshan S. Shah

201 B, Bhoomi Velocity, Road No. 23,

Above ICICI Bank, Wagle Estate,

Thane (West), Thane — 400604, Maharashtra, India
Tel: +91 7738070019

Fax: Not Available

E-mail: darshan.shah@madhavbaug.com

Website: www.madhavbaug.org

Applicants can contact the Compliance Officer or the Lead Manager or the Registrar to the Issue in case of any
pre-Issue or post-Issue related problems, such as non-receipt of letters of Allotment, credit of Allotted Equity Shares
in the respective beneficiary account and refund orders, etc. All complaints, queries or comments received by Stock
Exchange / SEBI shall be forwarded to the Lead Manager, who shall respond to the same.

Applicants may contact the Lead Manager for complaints, information or clarifications pertaining to the Issue.

All grievances may be addressed to the Registrar to the Issue with a copy to the relevant Designated Intermediary with
whom the ASBA Form was submitted. The Applicant should give full details such as name of the sole or first Applicant,
ASBA Form number, Applicant DP ID, Client ID, PAN, date of the ASBA Form, address of the Applicant, number of the
Equity Shares applied for and the name and address of the Designated Intermediary where the ASBA Form was submitted
by the Applicant. Further, the investor shall also enclose the Acknowledgment Slip from the Designated Intermediaries in
addition to the documents/information mentioned hereinabove.

Details of Key Intermediaries pertaining to this Issue of our Company:

Lead Manager of the Issue Registrar to the Issue

FIRST OVERSEAS CAPITAL LIMITED BIGSHARE SERVICES PRIVATE LIMITED

1-2 Bhupen Chambers, Dalal Street, Fountain, Ist Floor, Bharat Tin Works Building, Opp. Vasant Oasis
Mumbai — 400 001, Makwana Road, Marol, Andheri East, Mumbai - 400 059
Maharashtra, India. Tel. No.: +91 22 6263 8200

Tel No.: +91 22 4050 9999 Email:ipo@bigshareonline.com

Fax No: +91 22 4050 9900
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Email: satish@focl.in / mala@focl.in

Investor Grievance Email: investorcomplaints@focl.in

Website: www.focl.in
SEBI Registration No: INM000003671
Contact Person: Satish Sheth / Mala Soneji

Investor Grievance Email:
investor@bigshareonline.com

Website: www.bigshareonline.com
Contact Person: Ashish Bhope

SEBI Registration No.: INR000001385

Banker to the Company

Legal Advisor to the Issue

Saraswat Co-operative Bank Limited
Kishore Smruti, Station Road,

Kalwa, Thane - 400 605,

Maharashtra, India.

Tel No.: +91 22 2467 1173

Fax No: +91 22 2634 7456

Email: incharge kalwa@saraswatbank.com
Website: www.saraswatbank.com

Contact Person: Nileema Nagavkar

N.K. Bharule

Advocate High Court

Thadasing Tower, Near Gurusangat Darbar,
Shop No. 4, Sector 26, Ulhasnagar — 421004,
Thane, Maharashtra, India

Tel. No.: +91 9860672411

Email: nilesh22nkb@gmail.com

Contact Person: Nilesh K. Bharule

Statutory Auditor of the Company and Peer Review
Auditor

Escrow and sponsor Banker to the Issue

M/s. A. A. Mohare & Co.

Chartered Accountants

1/3, Shree Vivekanand CHS Ltd.,
Guru Mandir Road, Saraswat Colony, Dombivli East
421201, Maharashtra, India

Tel No.: +91 251 2473000

Email: amit@aamco.in

Contact Person: CA Amit A. Mohare
Membership No: 148601

Firm Registration No.: 114152W
Peer Review No.: 010578#

Axis Bank Limited

Giriraj Heights, Link Road,
Vrajbhomi Complex, Kandivali West,
Mumbai — 400 067,

Maharashtra, India.

Tel. : +91-22- 2967 2795

Fax: +91-22- 2967 2795

Email Id: kandivaliwest.branchhead@axisbank.com

Website:www.axisbank.com
SEBI Registration No: INR000003639
Contact Person: Sheetal Sandesh Vichare

# The peer review certificate of our Auditors was valid till December 18, 2021 and our Auditors have already applied for

the renewal of the same.

Changes in Auditors for last three years

M/s. A. A. Mohare & Co., Chartered Accountants were appointed as Statutory Auditors of our Company for the FY 2020-
21 in place of M/s Vikrant Salunkhe & Associates, Chartered Accountants, to comply with the requirement of peer review

auditor in SME IPO.
DESIGNATED INTERMEDIARIES

Self-Certified Syndicate Banks (SCSB’s)

The list of SCSBs is available at http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/Recognised-Intermediaries on the
SEBI website, or at such other website as may be prescribed by SEBI from time to time. A list of the Designated Branches
of the SCSBs with which an Applicant, not applying through Syndicate/ Sub Syndicate or through a Registered Broker,
CRTA or CDP may submit the Application Forms available at
http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/Recognised-Intermediaries on the SEBI website, or at such other
website as may be prescribed by SEBI from time to time.

Registered Brokers

The list of the Registered Brokers, including details such as postal address, telephone number and e-mail address, is
provided on the websites of the National Stock Exchange of India i.e. www.nseindia.com, as updated from time to time.

RTAs
The list of the RTAs eligible to accept application forms at the Designated RTA Locations, including details such as
address, telephone number and e-mail address, are provided on the websites of Stock Exchange www.nseindia.com, as

updated from time to time.

Collecting Depository Participants
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The list of the CDPs eligible to accept application forms at the Designated CDP Locations, including details such as name
and contact details, are provided on the websites of Stock Exchange www.nseindia.com as updated from time to time. The
list of branches of the SCSBs named by the respective SCSBs to receive deposits of the application forms from the
Designated Intermediaries will be available on the website of the SEBI www.sebi.gov.in and updated from time to time.

Credit Rating
This being an issue of Equity Shares, there is no requirement of credit rating for the Issue.
IPO Grading

Since the issue is being made in terms of Chapter IX of the SEBI (ICDR) Regulations, there is no requirement of appointing
an IPO Grading agency.

Statement of Responsibility of the Lead Manager/Statement of inter se allocation of responsibilities

Since First Overseas Capital Limited is the sole Lead Manager to this Issue, a statement of inter se allocation of
responsibilities amongst Lead Managers is not required.

Expert Opinion
Except as stated below, our Company has not obtained any expert opinions:

Our Company has received written consent from the Statutory Auditor namely, M/s. A. A. Mohare & Co., Chartered
Accountants to include its name as required under Section 26(1)(a)(v) of the Companies Act, 2013 in this Prospectus and
as “expert” as defined under section 2(38) of the Companies Act, 2013 in respect of the reports of the Peer Reviewed
Auditor on the Restated Financial Statements, dated December 7, 2021 and such consent has not been withdrawn as on the
date of this Prospectus.

Our Company has received written consent from our Statutory Auditor namely, M/s. A. A. Mohare & Co., Chartered
Accountants to include its name as required under Section 26(1)(a)(v) of the Companies Act, 2013 in this Prospectus and
the statement of tax benefits dated November 30, 2021 included in this Prospectus and such consent has not been withdrawn
as on the date of this Prospectus.

Debenture Trustees

This is an issue of equity shares; hence appointment of debenture trustee is not required.

Appraisal and Monitoring Agency

The objects of the Issue have not been appraised by any agency.

The Objects of the Issue and means of finance, therefore, are based on internal estimates of our Company. In terms of
Regulation 41 of the SEBI (ICDR) Regulations, we are not required to appoint a monitoring agency since the Issue size is
not in excess of 10,000 lakhs.

Filing of the Offer Document

The Draft Prospectus shall not be filed with SEBI, nor shall SEBI issue any observation on the Offer Document in terms
of Regulation 246(2) of SEBI (ICDR), 2018. However, pursuant to Regulation 246(5), the soft copy of Draft Prospectus
has been submitted to SEBI. Pursuant to SEBI Circular Number SEBI/HO/CFD/DIL1/CIR/P/2018/011 dated January 19,

2018, a copy of the Draft Prospectus and Prospectus will be filed online through SEBI Intermediary Portal at
https://siportal.sebi.gov.in.

Further, pursuant to SEBI Circular Number CFD/DIL1/CIR/P/2019/0000000154 dated December 11, 2019, a copy of the
Draft Prospectus and Prospectus along with the with due diligence certificate including additional confirmations required
to be filed under Section 26 of the Companies Act, 2013 will be filed with SEBI at Plot No.C4-A, 'G' Block Bandra-Kurla
Complex, Bandra (East), Mumbai - 400051.
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A copy of the Prospectus, along with the material contracts and documents referred elsewhere in the Prospectus, will be
delivered to the RoC Office situated at PCNTDA Green Building, BLOCK A, 1st & 2nd Floor, Near Akurdi Railway
Station, Akurdi, Pune—411044, Maharastra, India.

Underwriting Agreement
This Issue is 100% Underwritten. The Underwriting agreement is dated December 3, 2021. Pursuant to the terms of the
Underwriting Agreement, the obligations of the Underwriters are several and are subject to certain conditions specified

therein.

The Underwriter has indicated its intention to underwrite the following number of specified securities being offered through
this Issue:

Details of the Underwriter No. of shares Amount % of the Total
underwritten*  Underwritten Issue Size

(in lakhs) Underwritten
FIRST OVERSEAS CAPITAL LIMITED 27,71,200 2,022.98 100.00%

1-2 Bhupen Chambers, Dalal Street, Fountain,

Mumbai — 400 001,

Maharashtra, India.

Tel No.: +91 22 4050 9999

Fax No: +91 22 4050 9900

Email: satish@focl.in / mala@focl.in

Website: www.focl.in

SEBI Registration No: INM000003671

Contact Person: Satish Sheth / Mala Soneji

Total 27,71,200 2,022.98 100.00%
* Includes Market making portion of 1,40,800 Equity Shares

In the opinion of our Board of Directors, the resources of the above-mentioned Underwriter are sufficient to enable them
to discharge the underwriting obligations in full. The abovementioned Underwriter is registered with SEBI under Section
12(1) of the SEBI Act or registered as broker with the Stock Exchange.

Details of the Market Making Arrangement for this Issue

Our Company has entered into Market Making Agreement dated January 11, 2022, with the Lead Manager and Market
Maker, duly registered with NSE to fulfil the obligations of Market Making:

The details of Market Maker are set forth below:

Name BHH Securities Private Limited

Office Address 634, Rotunda Building, Bombay Samachar Marg, Mumbai - 400023
Tel no. +91-22-30289783,30289874

Email info@bhhsecurities.com

Contact Person Rahul Harlalka

SEBI Registration No. INZ000262331

The Market Maker shall fulfil the applicable obligations and conditions as specified in the SEBI (ICDR) Regulations, and
its amendments from time to time and the circulars issued by NSE and SEBI regarding this matter from time to time.
Following is a summary of the key details pertaining to the Market Making arrangement:

1) The Market Maker shall be required to provide a 2-way quote for 75% of the time in a day. The same shall be
monitored by the Stock Exchange. Further, the Market Maker shall inform the Stock Exchange in advance for each
and every black out period when the quotes are not being offered by the Market Maker.

2) The minimum depth of the quote shall be ¥1,00,000. However, the investors with holdings of value less than
%1,00,000 shall be allowed to offer their holding to the Market Maker in that scrip provided that they sell their entire
holding in that scrip in one lot along with a declaration to the effect to the selling broker.

3) After a period of three (3) months from the market making period, the market maker would be exempted to provide
quote if the Equity Shares of market maker in our Company reaches to 25%. (Including the 5% of Equity Shares of
the Issue.) Any Equity Shares allotted to Market Maker under this Issue over and above 5% of Issue Size would not
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4)
5)
6)

7)

8)

9)

10)

11)

12)

be taken in to consideration of computing the threshold of 25%. As soon as the Shares of market maker in our
Company reduce to 24%, the market maker will resume providing 2-way quotes.

There shall be no exemption/threshold on downside. However, in the event the market maker exhausts his inventory
through market making process, the concerned stock exchange may intimate the same to SEBI after due verification.
Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker, for the quotes
given by him.

There would not be more than five Market Makers for a script at any point of time and the Market Makers may
compete with other Market Makers for better quotes to the investors.

On the day of listing, there will be pre opening session (call auction) and there after the trading will happen as per
the equity market hours. The circuits will apply from the first day of listing on the discovered price during the pre-
open call auction.

There will be special circumstances under which the Market Maker may be allowed to withdraw temporarily/fully
from the market — for instance due to system problems, any other problems. All controllable reasons require prior
approval from the Exchange, while force-majeure will be applicable for non-controllable reasons. The decision of
the Exchange for deciding controllable and non-controllable reasons would be final.

The Market Maker shall have the right to terminate said arrangement by giving a six-month notice or on mutually
acceptable terms to the Merchant Banker, who shall then be responsible to appoint a replacement Market Maker.

In case of termination of the above mentioned Market Making agreement prior to the completion of the compulsory
Market Making period, it shall be the responsibility of the Lead Manager to arrange for another Market Maker in
replacement during the term of the notice period being served by the Market Maker but prior to the date of releasing
the existing Market Maker from its duties in order to ensure compliance with the requirements of regulation 261 of
the SEBI (ICDR) Regulations, 2018. Further the Company and the Lead Manager reserve the right to appoint other
Market Maker either as a replacement of the current Market Maker or as an additional Market Maker subject to the
total number of Designated Market Makers does not exceed five or as specified by the relevant laws and regulations
applicable at that particulars point of time. The Market Making Agreement is available for inspection at our
Registered Office from 11.00 a.m. to 5.00 p.m. on working days.

Risk containment measures and monitoring for Market Makers: Emerge Platform of NSE will have all margins
which are applicable on the NSE Main Board viz., Mark-to-Market, Value-At-Risk (VAR) Margin, Extreme Loss
Margin, Special Margins and Base Minimum Capital etc. NSE can impose any other margins as deemed necessary
from time-to-time.

Punitive Action in case of default by Market Makers: Emerge Platform of NSE will monitor the obligations on
a real time basis and punitive action will be initiated for any exceptions and/or non-compliances. Penalties / fines
may be imposed by the Exchange on the Market Maker in case he is not able to provide the desired liquidity in a
particular security as per the specified guidelines. These penalties / fines will be set by the Exchange from time to
time. The Stock Exchange will impose a penalty on the Market Maker in case he is not present in the market
(offering two-way quotes) for at least 75% of the time. The nature of the penalty will be monetary as well as
suspension in market making activities / trading membership.

The Department of Surveillance and Supervision of the Exchange would decide and publish the penalties / fines /
suspension for any type of misconduct/ manipulation/ other irregularities by the Market Maker from time to time.

Price Band and Spreads: SEBI Circular bearing reference no: CIR/MRD/DP/ 02/2012 dated January 20, 2012,
has laid down that for issue size up to I250 crores, the applicable price bands for the first day shall be:

(a) In case equilibrium price is discovered in the Call Auction, the price band in the normal trading session shall be
5% of the equilibrium price.

(b) In case equilibrium price is not discovered in the Call Auction, the price band in the normal trading session shall
be 5% of the issue price.

Additionally, the trading shall take place in TFT segment for first 10 days from commencement of trading. The
following spread will be applicable on the Emerge Platform of NSE.

Sr. No. Market Price Slab (in %) Proposed spread (in % to sale price)
1 Up to 50 9
2 50 to 75 8
3 75 to 100 6
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4 Above 100 5

13)  Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27, 2012, limits on the upper side for
market maker(s) during market making process has been made applicable, based on the issue size, and as follows:

Issue Size Buy quote exemption threshold Re-Entry threshold for buy quote
(including mandatory initial (including mandatory initial inventory of
inventory of 5% of the Issue Size) 5% of the Issue Size)
Up to %20 Crores 25% 24%
%20 to ¥50 Crores 20% 19%
%50 to ¥80 Crores 15% 14%
Above 80 Crores 12% 11%

All the above-mentioned conditions and systems regarding the Market Making Arrangement are subject to change
based on changes or additional regulations and guidelines from SEBI and Stock Exchange from time to time.

47



Vaidya Sane Ayurved Laboratories Limited —Prospectus

CAPITAL STRUCTURE

The Equity Share capital of our Company, as on the date of this Prospectus and after giving effect to the Issue is set forth
below:

No. Particulars Amount (% in lakhs)
Aggregate Aggregate value
nominal value at Issue Price

A.  Authorised Share Capital
1,50,00,000 Equity Shares of ¥10.00 each 1,500.00 -

B. Issued, Subscribed and Paid-Up Share Capital before the Issue

77,42,250 Equity Shares of ¥10.00 each 774.23 -
C. Present Issue in terms of this Prospectus

Issue 0f 27,71,200 Equity Shares for cash at a price of ¥73.00 per Equity 277.12 2,022.98

Share

Which comprises:

1,40,800 Equity Shares of 310.00 each at a price of ¥73.00 per Equity 14.08 102.78
Share reserved as Market Maker portion

Net Issue to the Public of 26,30,400 Equity Shares of ¥10.00 each at a 263.04 1,920.19
price of ¥73.00 per Equity Share

Of which:

13,15,200 Equity Shares of ¥10.00 each at a price of ¥73.00 per Equity 131.52 960.10
Share will be available for allocation to Retail Individual Investors upto

32,00,000/-

13,15,200 Equity Shares of ¥10.00 each at a price of ¥73.00 per Equity 131.52 960.10
Share will be available for allocation to Other than Retail Individual

Investors above 32,00,000/-

D.  Issued, Subscribed and Paid-up Share Capital after the Issue

1,05,13,450 Equity Shares of 10.00 each 1,051.35 -
E. Securities Premium Account

Before the Issue 214.83

After the Issue 1,960.69

The Issue has been authorised by our Board pursuant to a resolution dated November 30, 2021, and by our Equity
Shareholders pursuant to a resolution passed at the extraordinary general meeting held on December 3, 2021.

Class of Shares

The company has only one class of shares i.e. Equity shares of ¥ 10/- each only and all Equity Shares are ranked pari-passu
in all respects.

All Equity Shares issued are fully paid-up as on date of the Prospectus. Our Company has not issued any partly paid-up
equity shares since its incorporation nor it does have any partly paid-up equity shares as on the date of the Prospectus.

Our Company does not have any outstanding convertible instruments as on the date of the Prospectus.
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Notes to the Capital Structure

1. Details of changes in authorised Share Capital:

The authorised share capital of our Company has been altered in the manner set forth below:

Particulars of Change Date of Members AGM/EGM
From To Meeting
%1,00,000 consisting of 5,000 Equity shares of ¥10.00 each and 5,000 6% On incorporation -
Preference Shares 0of 10.00 each
%1,00,000 consisting of 5,000 Equity ¥5,50,000 consisting of 50,000 Equity = March 23, 2009 EGM
shares of ¥10.00 each and 5,000 6% shares of ¥10.00 each and 5,000 6%
Preference Shares of ¥10.00 each Preference Shares of ¥10.00 each
35,50,000 conmsisting of 50,000 5,50,000 consisting of 55,000 Equity March 4, 2016 EGM
Equity shares of ¥10.00 each and shares of ¥10.00 each by reclassification
5,000 6% Preference Shares of¥10.00 of 6% Preference Shares into Equity
each Shares
%5,50,000 conmsisting of 55,000 <15,00,00,000 consisting of 1,50,00,000 September 13, AGM
Equity shares 0of ¥10.00 each. Equity shares 0of ¥10.00 each. 2021
2. History of Issued and Paid Up Share Capital of our Company
(a) Equity Share Capital
The following table sets forth the history of the Equity Share capital of our Company:
No.of | Face | Issue Nature / Nature | Cumulative Cum.ulative Cumulative
Date of . . of No. of Paid Up Share
Equity | Value | Price Reason of . . .
Allotment Shares | ) ®) Allotment Conside- Equity Share Premium
ration Shares Capital ) ®
Upon Subscription to .
Incorporation 40 10 10.00 MoA®D Cash 40 400 Nil
07-12-2002 4960 | 10 | 10.00 | Further Cash 5,000 50,000 0
Allotment®
20-05-2009 12,083 | 10 | 1360 | Further Cash 17,083 | 1,70,830 43,499
Allotment®
20-05-2009 10833 | 10 | 1520 | Further Cash 27916 | 2,79,160 99,830
Allotment®
20-05-2009 12,084 | 10 | 9330 | Further Cash 40,000 | 4,00,000 | 11,06,417
Allotment®
Conversion of
6% Convertible
25-05-2009 5,000 10 10.00 | Preference Cash 45,000 4,50,000 11,06,417
Shares into
Equity Shares®
Bonus
21-09-2021 | 69,30,000 10 Nil | Allotment in the | Nil 69,75,000 | 6,97,50,000 Nil
ratio of 154:17
09-10-2021 7,67,250 10 38.00 | Rights Issue® Cash 77,42,250 | 7,74,22,500 | 2,14,83,000

1. Initial allotment to Madhav D Sane, Kiran Bhide, Sanjay Sonavane and Madhura Bhide of 10 Equity Shares each,
being the subscribers to the MoA of our Company.

Equity Shares pursuant to conversion of 6% Preference Shares into Equity Shares,

2. Allotment to Kiran Bhide and Madhura Bhide of 2,480 Equity Shares each.
3. Allotment to Kiran Bhide: 12,083 Equity Shares.

4. Allotment to Rohit Madhav Sane: 10,833 Equity Shares.

5. Allotment to Atul V. bhide: 12,084 Equity Shares.

6.

7.

Allotment to Kiran Bhide and Madhura Bhide of 1,250 Equity Shares each and to Rohit Madhav Sane of 2,500

Allotment to Rohit Madhav Sane: 69,29,846 Equity Shares and Shailesh N. Khare: 154 Equity Shares by way of

bonus in the ratio of 154:1 i.e. 154 Equity Shares for every 1 Equity Share held by the our equity shareholders.
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8. Allotment to Virtuous Capital Limited: 3,58,224 Equity Shares; Vinayak Kudva. 1,30,263 Equity Shares, Santosh
Kudva: 1,30,263 Equity Shares,; Shripad R. Upasani: 44,550 Equity Shares; Yogesh S. Walawalkar: 44,550 Equity
Shares; Gurudatta A. Amin: 44,550 Equity Shares and Darshan S. Shah: 14,850 Equity Shares by way of Rights

Issue.

(b) Preference Share Capital

History of 6% Preference Shares

Face | Issue Nature / Nature of Cumulative Cum.ulatlve Cumulative
Date of No. of . . . Paid Up Share
Value | Price Reason of Conside- No. of Equity .
Allotment | Shares ® ® Allotment ration Shares Share Premium
Capital }) (9]
07-122002 | 5000 | 10 | 10 |Euther ot cug 5,000 50,000 Nil
Allotment
Conversion
25-05-2009 | -5,000 10 10 | into Equity Cash Nil Nil Nil
Shares

(1) Allotment of 2,500 Preference Shares each to Kiran Bhide and Madhura Bhide.

3. Issue of Equity Shares for Consideration other than Cash.

a.  Other than the Bonus issue of Equity Shares as mentioned in point no. 2 above, our Company has not allotted any
Equity Shares for consideration other than cash, since its incorporation.

4. No Equity Shares have been allotted pursuant to any scheme approved under Sections 391-394 of the Companies
Act, 1956 or Section 230-233 of the Companies Act, 2013.

5. We have not issued any equity share (including bonus shares) by capitalizing any revaluation reserves.

6. Issue of Shares in the preceding two years

Following Equity Shares were issued by our Company in the preceding two years:

Date of No. of Equity | Face Value Issue Nature of
Allotment Shares ((9) Price ) Nature /Reason of Allotment Consideration
21-09-2021 69.30,000 10 Nil | ponus Allotmentin the ratio of Nil
09-10-2021 7,67,250 10 38.00 Rights Issue Cash

7. Issue of Equity Shares in the last one year at a Price lower than the Issue Price:

Other than as mentioned below, Equity Shares were issued in last one year immediately preceding the date of the
Prospectus at a price which is lower than the Issue Price.

Date of No. of Equity | Face Value Issue Nature of
Allotment Shares () Price ) ARG Bl s Consideration
21-09-2021 69,30.000 | 10 Nil | Ponus Allotmentin the ratio of Nil
09-10-2021 7,67,250 10 38.00 Rights Issue® Cash

3. Allotment to Rohit Madhav Sane: 69,29,846 Equity Shares and Shailesh N. Khare: 154 Equity Shares by way of

bonus in the ratio of 154:1 i.e. 154 Equity Shares for every 1 Equity Share held by the our equity shareholders.

4. Allotment to Virtuous Capital Limited: 3,58,224 Equity Shares, Vinayak Kudva: 1,30,263 Equity Shares; Santosh
Kudva: 1,30,263 Equity Shares,; Shripad R. Upasani: 44,550 Equity Shares; Yogesh S. Walawalkar: 44,550 Equity
Shares; Gurudatta A. Amin: 44,550 Equity Shares and Darshan S. Shah: 14,850 Equity Shares by way of Rights

Issue.

8. Our Company does not have any Employee Stock Option Scheme / Employee Stock Purchase Scheme for our
employees and we do not intend to allot any shares to our employees under Employee Stock Option Scheme /
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Employee Stock Purchase Scheme from the proposed issue. As and when, options are granted to our employees
under the Employee Stock Option Scheme, our Company shall comply with the SEBI (Share Based Employee
Benefits) Regulations, 2014.

9. As on the date of the Prospectus, our Company does not have any preference share capital.

10.  Build Up of our Promoters’ Shareholding, Promoters’ Contribution and Lock-In

As on the date of this Prospectus, our Promoters hold 69,69,300 Equity Shares, constituting 90.02% of the pre-
issued, subscribed, and paid-up Equity Share capital of our Company.

a) Build-up of our Promoters’ shareholding in our Company
Face Issue Price Percentage | Percentage
Value /Acquisition Nature of Pre- of Post-
Date of Nature of acquisition Number Price / Issue Issue
Allotment / (Allotment/ Acquired/ | of Equity pef' Transfer Of. Equity Equity
Transfer transfer) Shares Equity price per Conflde- Share Share
Share . ration . 5
(in 3) Equl?y Capital Capital
Share (in %) (%) (%)
Rohit Madhav Sane
Purchase (10 Equity
Shares from Dr. Madhav
Sane; 1240 Equity
09-12-2003 Shares from Kiran Bhide 2,500 10 10 Cash 0.03% 0.02%
and 1250 Equity Shares
from Madhura Bhide
12-04-2006 | Lransferred to Atul 833 10 10| Cash 0.01% | -0.01%
Vasant Bhide
20-05-2009 | Further Allotment 10,833 10 15.20 Cash 0.14% 0.10%
Conversion of 6%
Convertible Preference 2,500 10 10| Cash 0.03% 0.02%
Shares into Equity
25-05-2009 | Shares
Purchase (12917 from
Atul V. Bideand 2083 15,000 10 10| Cash 0.19% 0.14%
Equity Shares from
12-02-2015 | Madhura Bhide
Purchase from Kiran 14,999 10 10| Cash 0.19% 0.14%
13-04-2015 | Bhide
21-09-2021 | Bonus Allotmentin the g g g4 10 Nil | il 89.51% |  65.91%
ratio of 154:1
Transfer of 100 Equity
Shares each to Virtuous
Capital Limited, Vinayak
01-10-2021 | Kudva. Santosh Kudva, 700 | 10 38 | Cash 001% | -0.01%
Shripad R. Upasani,
Yogesh S. Walawalkar,
Gurudatta A. Amin and
Darshan S. Shah
Transfer of 5000 Equity
Shares to Rekha J. -5,000 10 38 Cash -0.06% -0.05%
23-10-2021 | Paralkar
Purchase of 155 Equity
Shares from Shailesh 155 10 38 Cash 0.00% 0.00%
23-11-2021 | Khare
Total 69,69,300 90.02% 66.29%

Our Promoters have confirmed to the Company and the Lead Manager that the acquisition of the Equity Shares forming
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part of the Promoters’ Contribution has been financed from personal funds/internal accruals and no financial assistance
from any banks or financial institution has been availed by our Promoters for this purpose. All the Equity Shares held by
our Promoters were fully paid-up on the respective dates of acquisition of such Equity Shares. As on the date of this
Prospectus, none of the Equity Shares held by our Promoters are pledged.

b) Details of Promoter’s Contribution Locked-in for Three Years

Pursuant to Regulations 236 and 238 of the SEBI (ICDR) Regulations, an aggregate of 20% of the fully diluted post-Issue
Equity Share capital of our Company held by our Promoters shall be provided towards minimum promoters’ contribution
and locked-in for a period of three years from the date of Allotment (“Minimum Promoters’ Contribution™). Details of
the Equity Shares (eligible for inclusion in the Minimum Promoters’ Contribution, in terms of Regulation 33 of the SEBI
(ICDR) Regulations) forming part of Minimum Promoters’ Contribution and proposed to be locked-in for a period of three
years are as follows:

Issue Price Percentage | Percentage
Face o epe
Value /Acquisition Nature of Pre- of Post-
Date of Nature of acquisition | Number or Price / Olfl Issue Issue
Allotment / | (Allotment/ Acquired/ | of Equity P . Transfer . Equity Equity
Equity . Conside-
Transfer transfer) Shares price per . Share Share
Share . ration . .
(in3) Equity Capital Capital
Share (in %) (%) (%)
Rohit Madhav Sane
21-09-2021 | Bonus Allotmentinthe |, 3 o4 10 Nil | Nil 27.16% | 20.00%
ratio of 154:1
Total 21,03,000 27.16% 20.00%

Our Promoters have granted written consent to include such number of Equity Shares held by him as may constitute 20%
of the post issue Equity Share capital of our Company as Minimum Promoters; Contribution and have agreed not to sell or
transfer or pledge or otherwise dispose of in any manner, the Minimum Promoters’ Contribution from the date of filing of
this Prospectus until the commencement of the lock-in period specified above, or for such other time as required under
SEBI (ICDR) Regulations, except as may be permitted, in accordance with the SEBI (ICDR) Regulations.

In terms of Regulation 237 of the SEBI (ICDR) Regulations, 2018, we confirm that the Minimum Promoters’ Contribution
0f 20% of the Post Issue Capital of our Company as mentioned above does not consist of;

e  Equity Shares acquired during the preceding three years for;
» consideration other than cash and revaluation of assets or capitalization of intangible assets is involved
in such transaction;
» resulting from a bonus issue by utilization of revaluation reserves or unrealized profits of the company
or from bonus issue against equity shares which are ineligible for minimum Promoters’ contribution;

e The Equity Shares held by the Promoters and offered for Minimum Promoters’ contribution which are subject to
any pledge with any creditor;

e  Equity Shares acquired by Promoters during the preceding one year at a price lower than the price at which equity
shares are being offered to public in the Initial Public offer;

e No Equity shares have been issued to our promoters upon conversion of a partnership firm during the preceding
one year at a price less than the issue price, against funds brought in by them during that period, in case of an
issuer formed by conversion of one or more partnership firms or limited liability partnerships, where the partners
of the erstwhile partnership firms or limited liability partnerships are the promoters of the issuer and there is no
change in the management are ineligible for Minimum Promoters’ Contribution.

¢) Equity Shares locked-in for one year
In addition to Minimum Promoters’ Contribution which shall be locked-in for three years, the balance Equity Shares held
by Promoters shall be locked in for a period of one year from the date of allotment in the Initial Public Offer as provided

in clause (b) of Regulation 238 of the SEBI (ICDR) Regulations, 2018.

d) Other requirements in respect of ‘lock-in’
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In terms of Regulation 239 of the SEBI (ICDR) Regulations, 2018, the entire pre-issue capital held by the Persons other
than the Promoters shall be locked in for a period of one year from the date of allotment in the Initial Public Issue.

In terms of Regulation 241 of the SEBI (ICDR) Regulations, 2018, our Company confirms that certificates of Equity Shares
which are subject to lock in shall contain the inscription “Non-Transferable” and specify the lock-in period and in case
such equity shares are dematerialized, the Company shall ensure that the lock-in is recorded by the Depository.

In terms of Regulation 242 of the SEBI (ICDR) Regulations, 2018, the Equity Shares held by our Promoters and locked in
may be pledged as a collateral security for a loan granted by a scheduled commercial bank or public financial institution
or a systemically important non-banking finance company or housing finance company, subject to following;

» In case of Minimum Promoters’ Contribution, the loan has been granted to the issuer company or its subsidiary
(ies) for the purpose of financing one or more of the Objects of the Issue and pledge of equity shares is one of the
terms of sanction of the loan.

» In case of Equity Shares held by Promoters in excess of Minimum Promoters’ contribution, the pledge of equity
shares is one of the terms of sanction of the loan.

However, lock in shall continue pursuant to the invocation of the pledge and such transferee shall not be eligible to transfer
the equity shares till the lock in period stipulated has expired.

Transferability of Locked in Equity Shares:

In terms of Regulation 243 of the SEBI (ICDR) Regulations, 2018 and subject to provisions of Securities and Exchange
Board of India (Substantial Acquisition of Shares and Takeovers) Regulations, 2011 as applicable;

» The Equity Shares held by our Promoters and locked in as per Regulation 238 of the SEBI (ICDR) Regulations,
2018 may be transferred to another Promoters or any person of the Promoters’ Group or to a new promoter(s) or
persons in control of our Company, subject to continuation of lock-in for the remaining period with transferee and
such transferee shall not be eligible to transfer them till the lock-in period stipulated has expired.

The equity shares held by persons other than promoters and locked in as per Regulation 239 of the SEBI (ICDR)
Regulations, 2018 may be transferred to any other person (including Promoter and Promoters’ Group) holding the equity
shares which are locked-in along with the equity shares proposed to be transferred, subject to continuation of lock-in for
the remaining period with transferee and such transferee shall not be eligible to transfer them till the lockin period stipulated
has expired.
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11.

Our shareholding pattern

Pursuant to Regulation 31 of the SEBI (LODR) Regulations, the holding of specified securities is divided into the following three categories: (a) Promoter and Promoter Group; (b) Public; and
(c) Non-Promoter - Non-Public.

Category Category of Nos. No.offully No.of No.of Total nos. Shareholdin Number of Voting Rights held in each class of No. of Shareholding Number of Number of Number of
@ shareholder of paid up Partly shares shares held gasa % of securities (XI) Shares asa % Locked in Shares pledged equity shares
((19) shareh equity paid- underlyi (VID) = total no. of Underlying assuming full  shares (XII) or held in
olders shares held up ng av)+vy+ shares Outstanding conversion of otherwise dematerialized
(I1D) av) equity Deposito (\%)) (calculated convertible  convertible encumbered form (XIV)
shares ry as per securities  securities (as (XIID)
held Receipts SCRR, No of Voting Rights Total (including a % of No. Asa No. Asa
) (44} 1957) Class Class Total asa Warrants) diluted share  (a) % of (a) %  of
Asa % of  Equity :prefe % of X) capital) As a total total
(A+B+C2) rence (A+B % of Shares Shares
(VIII) +0C) (A+B+C2) held (b) held (b)
XI) = (VII) +
X)
(A) Promoter & 2 69,74,300 - - 69,74,300 90.08 69,74,300 - 69,74,300 90.08 - - - - 69,74,300
Promoter
Group
(B) Public 7 7,67,950 - - 7,67,950 9.92 7,67,950 - 7,67,950 9.92 - - - - 7,67,950
©) Non- - - - - - - - - - - - - - - -
Promoter-
Non-Public
(C1) Shares - - - - - - - - - - - - - - -
underlying
DRs
(C2) Shares held - - - - - - - - - - - - - - -
by Employee
Trusts
Total 9 77,42,250 - - 77,42,250 100.00 77,42,250 - 77,42,250  100.00 - - - - 77,42,250
Note: The term “Encumbrance” has the same meaning as assigned under regulation 28(3) of SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 2011.

(a) Our Company will file the shareholding pattern of our Company in the form prescribed under Regulation 31 of SEBI (LODR) Regulations, one day prior to the listing of the Equity Shares.

The shareholding pattern will be uploaded on the website of NSE before commencement of trading of our Equity Shares.

(b) There are no Equity Shares against which depository receipts have been issued.
(c) Other than the Equity Shares, there is no other class of securities issued by our Company.
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12.  The shareholding pattern of our Promoters and Promoter Group before and after the Issue is set forth below:

Sr. Particulars Pre-Issue Post-Issue
No. of Shares % Holding No. of Shares % Holding
a)  Promoters
Rohit Madhav Sane 69,69,300 90.02% 69,69,300 66.29%
Sub-Total 69,69,300 90.02% 69,69,300 66.29%
b)  Promoter Group
Rekha J. Paralkar 5,000 0.06% 5,000 0.05%
Sub-Total 5,000 0.06% 5,000 0.05%
Total 69,74,300 90.08% 69,74,300 66.34%

13.  The average cost of acquisition of or subscription to Equity Shares by our Promoters is set forth in the table below:

Name of the Promoters No. of Equity Shares Average cost of
held Acquisition (in %)
Rohit Madhav Sane 69,69,300 0.04
14.  None of our Directors or Key Managerial Personnel hold Equity Shares in our Company, other than as set forth
below:
Name No. of Equity Shares Pre-Issue percentage
held of Shareholding

Directors

Rohit Madhav Sane 69,69,300 90.02%
Key Managerial Personnel

Darshan S. Shah 14,850 0.19%

15. Major shareholders
The list of our major shareholders and the number of Equity Shares held by them is provided below:

a. List of Shareholders holding 1.00% or more of the Paid-up Capital of the Company as on date of the Prospectus:

Sr. No. Name of shareholder No. of Equity Shares % of Issued Capital
1. Rohit Madhav Sane 69,69,300 90.02%
2. Virtuous Capital Limited 3,58,324 4.63%
3. Vinayak Kudva 1,30,363 1.68%
4 Santosh Kudva 1,30,363 1.68%

Total 75,88,350 98.01%

b. List of Shareholders holding 1.00% or more of the Paid-up Capital of the Company as on date two years prior to
the date of the Prospectus:

Sr. No. Name of shareholder No. of Equity Shares % of Issued Capital
1.  Rohit Madhav Sane 44,999 99.998%

2.  Shailesh N. Khare 1 0.002%
Total 45,000 100.000%

c. List of Shareholders holding 1.00% or more of the Paid-up Capital of the Company as on date one year prior to the
date of the Prospectus:

Sr. No. Name of shareholder No. of Equity Shares % of Issued Capital
1.  Rohit Madhav Sane 44,999 99.998%

2. Shailesh N. Khare 1 0.002%
Total 45,000 100.00%
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d. List of Shareholders holding 1.00% or more of the Paid-up Capital of the Company as on date ten days prior to the

date of the Prospectus:

Sr. No. Name of shareholder No. of Equity Shares % of Issued Capital
1. Rohit Madhav Sane 69,69,300 90.02%
2. Virtuous Capital Limited 3,58,324 4.63%
3. Vinayak Kudva 1,30,363 1.68%
4 Santosh Kudva 1,30,363 1.68%
Total 75,88,350 98.01%

16.  There will be no further issue of capital, whether by way of issue of bonus shares, preferential allotment, rights issue

17.

or in any other manner during the period commencing from the date of this Prospectus until the Equity Shares have
been listed. Further, our Company presently does not have any intention or proposal to alter our capital structure for
a period of six months from the date of opening of this Issue, by way of split / consolidation of the denomination of
Equity Shares or further issue of Equity Shares (including issue of securities convertible into exchangeable, directly
or indirectly, for our Equity Shares) whether preferential or otherwise, except that if we enter into acquisition(s) or
joint venture(s), we may consider additional capital to fund such activities or to use Equity Shares as a currency for
acquisition or participation in such joint ventures.

Other than as mentioned below, none of our Promoters, members of our Promoter Group or our Directors or their
immediate relatives have sold or purchased Equity Shares by any other person during the six months immediately
preceding the date of this Prospectus.

Face ]
Value Issue Price
Date of . Number of /Acquisition Nature of
Nature of acquisition . per . -
Allotment / . Equity . Price / Transfer Conside-
(Allotment/ Acquired/ transfer) Equity . . q
Transfer Shares . price per Equity ration
Share (in .
7) Share (in %)
Dr. Rohit Madhav Sane
Transfer of 100 Equity Shares
each to Virtuous Capital Limited,
Vinayak Kudva, Santosh Kudva,
01-10-2021 Shripad R. Upasani, Yogesh S. =700 10 38 Cash
Walawalkar, Gurudatta A. Amin
and Darshan S. Shah
Transfer of 5000 Equity Shares to
23-10-2021 Rekha J. Paralkar -,000 10 38 Cash
Purchase of 155 Equity Shares
23-11-2021 from Shailesh Khare 155 10 38 Cash
Rekha J. Paralkar
Purchase of 5000 Equity Shares
23-10-2021 from Dr. Rohit Madhav Sane 3,000 10 38 Cash

18.  There have been no financial arrangements whereby our Promoters, Promoter Group, our Directors and their
relatives have financed the purchase by any other person of securities of our Company, during a period of six months
preceding the date of this Prospectus, other than in the normal course of business of the financing entity.

19.  Our Company, our Promoters, our Directors and the Lead Manager to this Issue have not entered into any buy-back
and/or standby or similar arrangements with any person for purchase of our Equity Shares issued by our Company
through this Prospectus.

20.  There are no safety net arrangements for this public issue.

21.  An oversubscription to the extent of 10% of the Net Issue can be retained for the purposes of rounding off to the

minimum allotment lot and multiple of one share thereafter, while finalizing the Basis of Allotment. Consequently,
the actual allotment may go up by a maximum of 10% of the Net Issue as a result of which, the post-issue paid up
capital after the Issue would also increase by the excess amount of allotment so made. In such an event, the Equity
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22.

23.

24.

25.

26.

27.

28.

29.

30.

31.

32.

33.

34.

35.

Shares held by the Promoters and subject to lock- in shall be suitably increased so as to ensure that 20% of the Post
Issue paid-up capital is locked in for 3 years.

Under-subscription in the net Issue, if any, in any category, would be allowed to be met with spill over from any
other category or a combination of categories at the discretion of our Company in consultation with the Lead
Manager and the NSE.

As on the date of filing of this Prospectus, there are no outstanding warrants, options, or rights to convert debentures,
loans, or other financial instruments into our Equity Shares.

All the Equity Shares of our Company are fully paid up as on the date of this Prospectus. Further, since the entire
money in respect of the Issue is being called on application, all the successful applicants will be issued fully paid-
up equity shares.

As per RBI regulations, OCBs are not allowed to participate in this Issue.

Our Company has not raised any bridge loan against the proceeds of this Issue. However, depending on business
requirements, we might consider raising bridge financing facilities, pending receipt of the Net Proceeds.

Our Company undertakes that at any given time, there shall be only one denomination for our Equity Shares, unless
otherwise permitted by law.

Our Company shall comply with such accounting and disclosure norms as specified by SEBI from time to time.

No payment, direct or indirect in the nature of discount, commission, allowances or otherwise shall be made either
by us or our Promoters to the persons who receive allotments, if any, in this Issue.

We have 9 (nine) Shareholders as on the date of this Prospectus.
Our Promoters and the members of our Promoter Group will not participate in this Issue.
Our Company has not made any public issue since its incorporation.

As on the date of this Prospectus, the Lead Manager and their respective associates (determined as per the definition
of ‘associate company’ under Section 2(6) of the Companies Act, 2013) do not hold any Equity Shares in our
Company. The Lead Manager and their respective affiliates may engage in transactions with and perform services
for our Company in the ordinary course of business or may in the future engage in commercial banking and
investment banking transactions with our Company, for which they may in the future receive customary
compensation.

Our Company shall ensure that transactions in the Equity Shares by the Promoters and the Promoter Group between
the date of filing this Prospectus and the Issue Closing Date shall be reported to the Stock Exchange within twenty-
four hours of such transaction.

For the details of transactions by our Company with our Promoter Group, Group Companies please refer to

paragraph titled “Statement of Transactions with Related Parties, as Restated” in ‘Financial Statements’ on page
116.
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OBJECTS OF THE ISSUE

The objects of the Net Proceeds (as defined below) of the Issue are:

1. Funding Branding and Advertising expenses
2. General Corporate Purposes

We believe that listing will enhance our corporate image and visibility of brand name of our Company. We also believe
that our Company will receive the benefits from listing of Equity Shares on the Emerge Platform of NSE. It will also
provide liquidity to the existing shareholders and will also create a public trading market for the Equity Shares of our
Company.

The main object clause of Memorandum of Association of our Company enables us to undertake the activities for which
the funds are being raised by us through the Issue. Further, we confirm that the activities which we have been carrying out
till date are in accordance with the object clause of our Memorandum of Association. For the main objects clause of our
Memorandum of Association, see “History and Certain Corporate Matters” on page 93.

Issue Proceeds and Net Proceeds

The details of the proceeds of the Issue are summarized in the table below:

S. No. Particulars Amount (% in lakhs)

1. Gross Proceeds of the Issue 2,022.98
2. Issue Expenses 50.00
3. Net Proceeds of the Issue (excluding the Issue Expenses) (“Net Proceeds”) 1,972.98

Utilisation of Net Proceeds and Means of Finance

The proposed utilisation of the Net Proceeds is set forth below:

S.No. Object Amount Proposed to be Utilised from the Net
Proceeds (% in lakhs)

1. Branding and Advertising 1,600.00

General Corporate Purposes 372.98

Total 1,972.98

Since the entire fund requirement are to be funded from the proceeds of the Issue, there is no requirement to make firm
arrangements of finance under Regulation 230(1)(e) of the SEBI ICDR Regulations through verifiable means towards at
least 75% of the stated means of finance, excluding the amounts to be raised through the proposed Issue.

The fund requirements, the deployment of funds and the intended use of the Net Proceeds as described herein are based on
our current business plan and management estimates and have not been appraised by any bank, financial institution or any
other external agency. Given the dynamic nature of our business, we may have to revise our business plan from time to
time and consequently our funding requirements and deployment on account of variety of factors such as our financial
condition, business and strategy, including external factors such as market conditions, competitive environment, costs of
commodities and interest/ exchange rate fluctuations which may not be within the control of our management.

In case of variations in the actual utilisation of funds earmarked for the purpose set forth above or shortfall in the Net
Proceeds, increased fund requirement may be financed by our internal accruals and/ or debt, as required. If the actual
utilisation towards the said Object is lower than the proposed deployment such balance will be used for general corporate
purposes to the extent that the total amount to be utilised towards general corporate purposes will not exceed 25% of the
gross proceeds from the Issue.

Details of the Objects of the Issue
1. Funding Branding and Advertising Expenses
We believe that the key constituents for any business to succeed in the market are (a) good quality product and services

and (b) efficient marketing and promotion of the brand. We believe we have been able to transform Madhavbaug Clinics
into a successful healthcare brand. We intend to leverage the success of our Brand by launching clinics in new locations
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either owned or on franchisee basis. We propose to use the business insight that we have acquired over the years in this
sector in our proposed forays. These activities are integral to maintaining and enhancing brand visibility.

Brands are a means of differentiating an entity’s products and services from those of its competitors. In the healthcare
sector, a strong brand will help us to make our services distinct from competition. It will also increase awareness about the
services provided by our company. In line with our Company’s expansion plans, we propose to establish a recognized
brand for our Company. Branding is of paramount importance to the success of any company’s business, especially for
companies like ours. We believe that building a strong brand and increasing the awareness will make it easier for our
patients to opt for our healthcare services. More importantly, branding will increase the likelihood that our Company's
services will be chosen over another's.

We believe that brand building will go a along way in entrenching our brand in customers minds. Further, we perceive the
following benefits will accrue to us from the proposed brand building exercise:

1. Brand Building enhances how consumer look at brand, if brand has strong consumer brand equity then new
product/future launches would have high rate acceptance to further strengthen brand image.

2. If a corporate brand or product brand, known for quality and robustness introduces a new product or service then this
product or service has more recognition in consumer as they are aware of credibility thereby reducing risk associated
with new product or service.

3. If brand extension is due to great demand for the brand among consumers, then even distribution channel is more
welcoming for the new product.

4. Cost associated with marketing communication and sales promotion for new product or service as brand extension is
reduced as consumers are already aware of the parent brand.

Our Company has been regularly spending on branding and advertising regularly. Our branding and advertising expense
for last three years has been as under:

(R in lakhs)
6 months
Particulars Se[e)ltl:;(ll)er
30, 2021 FY 2021 FY 2020 FY 2019
Print 7.66 3.08 105.68 116.90
Radio 9.89 13.01 59.06 119.10
v 90.76 105.91 299.93 138.26
Digital 120.21 134.67 550.90 583.29
Others - Events, Camps and Ground Activations 0.00 69.26 210.25 311.05
Total 228.52 325.92 1,225.82 1268.60

The decrease in spend in FY 2021 was primarily due the impact of Covid 19 pandemic.

Our Company has earmarked an amount of ¥ 1,600.00 lakhs out of the proceeds of the Issue for the funding the Branding
and Advertising expenses during FY 2023. For these forays and also to further strengthen our brand image we further

propose to spend T 1,600.00 lakhs on advertising and brand building as under:

Particulars Amount
® in lakhs) Quotation Details

Print 96.00
Radio 19.80 | Dhara Pravah Media, Thane,
Events 54.00 | dated December 1, 2021
TV 470.00 | M/s Bal M. Joglekar dated
Radio 30.00 | December 7, 2021
Digital including Webinars, SMS, Facebook, Adwords, Website, 699.20
Email, Tie Ups "Corporate Activity"
Website Development & Maintenance 25.00 | Orange Health Digital, MB
Website SEO 6.00 | Unohealth Ventures Private
Content Creation, Designing Agency 100.00 | Limited. Dated December 6,
PR Agency, Ads Execution Agency 100.00 | 2021

Total 1,600.00
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2. General Corporate Purposes

Our Company proposes to deploy the balance Net Proceeds aggregating to ¥372.98 lakhs towards general corporate
purposes. The general corporate purposes for which our Company proposes to utilise the Net Proceeds include but are not
limited to funding growth opportunities, strategic initiatives, joint-ventures, partnerships, marketing and business
development expenses, expansion of facilities and meeting exigencies and expenses incurred by our Company in the
ordinary course of business. In addition to the above, our Company may utilise the Net Proceeds towards other expenditure
(in the ordinary course of business) considered expedient and as approved periodically by the Board, subject to compliance
with necessary provisions of the Companies Act. The quantum of utilisation of funds towards each of the above purposes
will be determined by our Board based on the business requirements of our Company, from time to time. Our Company’s
management, in accordance with the policies of the Board, shall have flexibility in utilising surplus amounts, if any.
However, we confirm that the amount for general corporate purposes, as mentioned in objects of the issue, shall not exceed
twenty five per cent of the fresh issue amount raised by our Company.

Issue Related Expenses

The total expenses of the Issue are estimated to be approximately ¥50.00 lakhs. The expenses of this Issue include,
among others, underwriting and management fees, printing and distribution expenses, advertisement expenses and
legal fees, if applicable. The estimated Issue expenses are as follows:
(R in lakhs)
Activity Estimated As a % of the As a % of the
expenses total estimated | total Issue size
Issue expenses

Payment to Merchant Banker including, underwriting, and
selling commissions, brokerages, Advisors to the Company,

payment to other intermediaries such as Legal Advisors, 39.00 78.00% 1.93%
Registrars etc. and other out of pocket expenses.
Adpvertising and marketing expenses 2.50 5.00% 0.12%
Printing and stationery expenses, distribution, and postage 2.50 5.00% 0.12%
ROC, Regulatory and other expenses including Listing Fee 6.00 12.00% 0.30%
Total estimated Issue expenses 50.00 100.00% 2.47%
Schedule of implementation

Sr. No. Particulars Commencement Completion

1 Funding Branding and Advertising expenses FY 2021-22 FY 2021-23

2 General Corporate Purposes FY 2021-22 FY 2021-22

3 Issue Related Expenses FY 2021-22 FY 2021-22

Deployment of Funds in the Objects

As certified by AA Mohare & Co., Chartered Accountants, vide their certificate dated January 21, 2022 our Company has
incurred the following expenditure on the Objects:

(R in Lakhs)
Particulars Amount spent till
December 31, 2021
Public Issue Expenses 15.38
Total 15.38
The above funds were deployed from the Company’s internal accruals.
Details of balance fund deployment
(R in Lakhs)
Sr. Particulars Expenses Already FY FY Total
No. Incurred till 2021-22 2022-23
December 31,
2021*
1 Funding Branding and Advertising expenses 0.00 500.00 1,100.00 | 1,600.00
2 General Corporate Purposes 0.00 372.98 0.00 372.98
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3 Issue Related Expenses 15.38 34.62 0.00 50.00
Total 15.38 907.60 1,100.00 | 2,022.98
*expenses already incurred will be recouped out of the Issue Proceeds.

Interim Use of Funds

Pending utilization for the purposes described above, we undertake to temporarily deposit the funds from the Net Proceeds
only in the scheduled commercial banks included in the Second Schedule of the Reserve Bank of India Act, 1934, for the
necessary duration. In accordance with Section 27 of the Companies Act, 2013, our Company confirms that it shall not use
the Net Proceeds for buying, trading or otherwise dealing in the equity shares of any other listed company.

Appraisal Report

None of the objects for which the Net Proceeds from the Issue will be utilised have been appraised by any financial
institutions/banks.

Bridge Loan

As of the date of this Prospectus, our Company has not raised any bridge loans which are required to be repaid from the Net
Proceeds. However, depending on its business requirements, our Company may consider raising bridge financing facilities,
pending receipt of the Net Proceeds.

Monitoring of Utilization of Funds

As the size of the Issue will not exceed Rs.10,000 Lakhs, the appointment of Monitoring Agency would not be required as
per Regulation 262(1) of the SEBI ICDR Regulations. Our Board and the management will monitor the utilization of the
Net Issue Proceeds through our audit committee. Pursuant to Regulation 32 of the SEBI Listing Regulations, our Company
shall on half-yearly basis disclose to the Audit Committee the Application of the proceeds of the Issue. On an annual basis,
our Company shall prepare a statement of funds utilized for purposes other than stated in this Prospectus and place it before
the Audit Committee. Such disclosures shall be made only until such time that all the proceeds of the Issue have been
utilized in full.

Variation in Objects

In accordance with Section 13(8) and Section 27 of the Companies Act, 2013, our Company shall not vary the Objects of
the Issue without our Company being authorized to do so by the shareholders by way of a special resolution. In addition, the
notice issued to the shareholders in relation to the passing of such special resolution shall specify the prescribed details and
be published in accordance with the Companies Act 2013. Pursuant to the Companies Act 2013, the Promoters or controlling
shareholders will be required to provide an exit opportunity to the shareholders who do not agree to such proposal to vary
the Objects of the Issue at the fair market value of the Equity Shares as on the date of the resolution of our Board
recommending such variation in the terms of the contracts or the objects referred to in the Prospectus, in accordance with
such terms and conditions as may be specified on this behalf by SEBI.

Other Confirmations
No part of the Net Proceeds of the Issue will be utilized by our Company as consideration to our Promoters, members of the
Promoter Group, Directors, Group Entities, or key management personnel. Our Company has not entered into or is not

planning to enter into any arrangement/ agreements with Promoters, Directors, key management personnel, associates, or
Group Entities in relation to the utilization of the Net Proceeds of the Issue.
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BASIS FOR ISSUE PRICE
The Issue Price is determined by our Company in consultation with the Lead Manager. The financial data presented in this
section are based on our Company’s restated financial statements. Investors should also refer to the sections titled ‘Risk
Factors’ and ‘Financial Information’ on pages 19 and 116, respectively, to get a more informed view before making the
investment decision.

Qualitative Factors

For details of Qualitative factors please refer to the paragraph “Our Competitive Strengths” in “Our Business” beginning
on page 76.

Quantitative Factors (Based on Standalone Financial Statements)

1. Basic & Diluted Earnings Per Share (EPS):

Period Basic and Diluted EPS (%) Weights
FY 2021 2.22 3
FY 2020 -0.80 2
FY 2019 0.71 1
Weighted Average 0.96

Notes:

1. Basic EPS and Diluted EPS calculations are in accordance with Accounting Standard 20 (AS-20) 'Earnings per Share’,
notified under Section 133 of Companies Act, 2013 read together along with paragraph 7 of the Companies (Accounts)
Rules, 2014.

2. Basic Earnings per share = Net profit/ (loss) after tax, as restated attributable to equity shareholders /Weighted average
number of shares outstanding during the year/ period.

3. Diluted Earnings per share = Net profit after tax, as restated / Weighted average number of diluted equity shares
outstanding during the year/ period.

4. The figures disclosed above are based on the Restated Consolidated Financial Statements of our Company.

2. Price to Earnings (P/E) ratio in relation to Issue Price of ¥ 73.00:

a. Based on the basic and diluted EPS of ¥2.22 as per restated financial statements for the year ended March 31,
2021, the P/E ratio is 32.91.

b. Based on the weighted average EPS of 30.96, as per restated financial statements the P/E ratio is 75.95.

c. Industry P/E
Our Company does not have any listed peers which are comparable in terms of business.

3. Return on Net Worth

Period Return on Net Worth (%) Weights
FY 2021 15.84 3
FY 2020 -6.78 2
FY 2019 5.65 1
Weighted Average 6.60

4. Minimum Return on increased Net Worth required to maintain pre-Issue EPS.
The minimum return on increased net worth required maintaining pre-Issue EPS:

A) Based on weighted average EPS of 30.96

At the Issue Price of ¥73: 2.95% based on restated financial statements.

B) Based on Basic and Diluted EPS for the year ended March 31, 2021 of ¥2.22
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At the Issue Price of ¥55: 6.81% based on restated financial statements.

5. Net Asset Value per Equity Share

e AsofMarch 31,2021: %15.95
e NAV per Equity Share after the Issue is : 332.59
e  Issue Price per Equity Share is: %73.00

6. Peer Competitors - Comparison of Accounting Ratios
Our Company does not have any listed peers which are comparable in terms of business.

The face value of Equity Shares of our Company is ¥10 per Equity Share and the Issue price of 73 is 7.30 times of the
face value.

The Issue Price of ¥73.00 is determined by our Company, in consultation with the Lead Manager is justified based on the

above accounting ratios. For further details, please refer to the section titled ‘Risk Factors’, and chapters titled ‘Our
Business” and ‘Financial Information’ beginning on page 19, 76 and 116, respectively of the Prospectus.
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STATEMENT OF TAX BENEFITS

STATEMENT OF POSSIBLE TAX BENEFITS AVAILABLE TO VAIDYA SANE AYURVED
LABORATORIES LIMITED AND IT’S SHAREHOLDERS UNDER THE APPLICABLE LAWS IN INDIA

To,

The Board of Directors

Vaidya Sane Ayurved Laboratories Limited

201 B, Bhoomi Velocity, Road No. 23,

Above ICICI Bank, Wagle Estate,

Thane (West), Thane — 400604, Maharashtra, India

Dear Sirs,

Sub: Statement of possible special tax benefits (“the Statement”) available to Vaidya Sane Avurved Laboratories

Limited (‘the Company”) and its shareholders prepared in accordance with the requirements of the Securities

Exchange Board of India (Issue of Capital Disclosure Requirements) Regulations, 2018, as amended (“the

Regulations™)

We hereby report that the enclosed annexure, prepared by the Management of the Company, states the possible special
tax benefits available to the Company and the shareholders of the Company under the Income - Tax Act, 1961 (‘Act’) as
amended by the Finance Act, 2021 (i.e. applicable to Financial Year 2021-22 relevant to Assessment Year 2022-23),
presently in force in India. Several of these benefits are dependent on the Company or its shareholders fulfilling the
conditions prescribed under the Act. Hence, the ability of the Company or its shareholders to derive the special tax benefits
is dependent upon fulfilling such conditions which, based on business imperatives which the Company may face in the
future, the Company may or may not choose to fulfil.

The benefits discussed in the enclosed annexure cover only special tax benefits available to the Company and its
shareholders and do not cover any general tax benefits available to the Company or its shareholders. This statement is
only intended to provide general information to the investors and is neither designed nor intended to be a substitute for
professional tax advice. A shareholder is advised to consult his/ her/ its own tax consultant with respect to the tax
implications arising out of his/her/its participation in the proposed issue, particularly in view of ever changing tax laws
in India.

We do not express any opinion or provide any assurance as to whether:
e the Company or its shareholders will continue to obtain these benefits in future; or
e the conditions prescribed for availing the benefits have been/would be met.

The contents of this annexure are based on information, explanations and representations obtained from the Company
and on the basis of our understanding of the business activities and operations of the Company and the provisions of the
tax laws.

No assurance is given that the revenue authorities / courts will concur with the views expressed herein. The views are
based on the existing provisions of law and its interpretation, which are subject to change from time to time. We would
not assume responsibility to update the view, consequence to such change. We shall not be liable to Company for any
claims, liabilities or expenses relating to this assignment except to the extent of fees relating to this assignment, as finally
judicially determined to have resulted primarily from bad faith of intentional misconduct.

The enclosed annexure is intended for your information and for inclusion in this Draft Prospectus / Prospectus in
connection with the proposed issue of equity shares and is not to be used, referred to or distributed for any other purpose
without our written consent.

For AA Mohare & Co.

Chartered Accountants

Firm Registration Number —-114152W
CA Amit A. Mohare

Partner

Membership Number - 148601

Place: Thane

Date: November 30, 2021

UDIN: 21148601 AAAAFF5578
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Annexure
STATEMENT OF POSSIBLE SPECIAL TAX BENEFITS AVAILABLE TO THE COMPANY AND ITS
SHAREHOLDERS

Outlined below are the possible special tax benefits available to the Company and its shareholders under the current direct
tax laws in India for the financial year 2021-22.

A. SPECIAL TAX BENEFITS TO THE COMPANY UNDER THE INCOME TAX ACT, 1961 (THE “ACT”)
The Company is not entitled to any special tax benefits under the Act.

B. SPECIAL TAX BENEFITS TO THE SHAREHOLDERS UNDER THE INCOME TAX ACT, 1961 (THE
“ACT”)

The Shareholders of the Company are not entitled to any special tax benefits under the Act.
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SECTION V: ABOUT THE COMPANY
INDUSTRY OVERVIEW

The information in this section has been extracted from reports publicly available documents and information, including,
but not limited to, materials issued or commissioned by the Government of India and certain of its ministries, trade and
industry-specific publications and other relevant third-party sources.

Industry websites and publications generally state that the information contained therein has been obtained from sources
believed to be reliable, but their accuracy and completeness are not guaranteed, and their reliability cannot be assured.
While the Company has exercised reasonable care in relying on such government, industry, market and other relevant data
in this document, it has not been independently verified by the Company or any of its advisors, nor the Lead Manager or
any of its respective advisors, and should not be relied on as if it had been so verified.

Indian Economy Overview
Source: https://www.ibef.org/economy/indian-economy-overview
Introduction

India has emerged as the fastest growing major economy in the world and is expected to be one of the top three economic
powers in the world over the next 10-15 years, backed by its robust democracy and strong partnerships.

Market size

India’s gross domestic product (GDP) at current prices stood at Rs. 51.23 lakh crore (US$ 694.93 billion) in the first quarter
of FY22, as per the provisional estimates of gross domestic product for the first quarter of 2021-22.

India is the fourth-largest unicorn base in the world with over 21 unicorns collectively valued at US$ 73.2 billion, as per
the Hurun Global Unicorn List. By 2025, India is expected to have ~100 unicorns by 2025 and will create ~1.1 million
direct jobs according to the Nasscom-Zinnov report ‘Indian Tech Start-up’.

India needs to increase its rate of employment growth and create 90 million non-farm jobs between 2023 and 2030's, for
productivity and economic growth according to McKinsey Global Institute. Net employment rate needs to grow by 1.5%
per year from 2023 to 2030 to achieve 8-8.5% GDP growth between 2023 and 2030.

According to data from the Department of Economic Affairs, as of August 27, 2021, foreign exchange reserves in India
reached US$ 633.5 billion mark.

Road Ahead

As per the data published in a Department of Economic Affairs report, in the first quarter of FY22, India’s output recorded
a20.1% YoY growth, recovering >90% of the pre-pandemic output in the first quarter of FY20. India’s real gross value
added (GVA) also recorded an 18.8% YoY increase in the first quarter of FY22, posting a recovery of >92% of its
corresponding pre-pandemic level (in the first quarter of FY20). Also, in FY21, India recorded a current account surplus
at 0.9% of the GDP. The growth in the economic recovery is due to the government’s continued efforts to accelerate
vaccination coverage among citizens. This also provided an optimistic outlook to further revive industrial activities.

As per RBI’s revised estimates of July 2021, the real GDP growth of the country is estimated at 21.4% for the first quarter
of FY22. The increase in the tax collection, along with government’s budget support to states, strengthened the overall
growth of the Indian economy.

India is focusing on renewable sources to generate energy. It is planning to achieve 40% of its energy from non-fossil
sources by 2030, which is currently 30% and have plans to increase its renewable energy capacity from to 175 gigawatt
(GW) by 2022. In line with this, in May 2021, India, along with the UK, jointly launched a ‘Roadmap 2030’ to collaborate
and combat climate change by 2030.

India is expected to be the third largest consumer economy as its consumption may triple to US$ 4 trillion by 2025, owing
to shift in consumer behaviour and expenditure pattern, according to a Boston Consulting Group (BCG) report. It is
estimated to surpass USA to become the second largest economy in terms of purchasing power parity (PPP) by 2040 as
per a report by PricewaterhouseCoopers.
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INDIAN HEALTHCARE INDUSTRY
Introduction

Healthcare has become one of India’s largest sector, both in terms of revenue and employment. Healthcare comprises
hospitals, medical devices, clinical trials, outsourcing, telemedicine, medical tourism, health insurance and medical
equipment. The Indian healthcare sector is growing at a brisk pace due to its strengthening coverage, services and increasing
expenditure by public as well private players.

Indian healthcare delivery system is categorised into two major components public and private. The Government, i.e.
public healthcare system, comprises limited secondary and tertiary care institutions in key cities and focuses on providing
basic healthcare facilities in the form of primary healthcare centres (PHCs) in rural areas. The private sector provides
majority of secondary, tertiary, and quaternary care institutions with major concentration in metros and tier I and tier II
cities.

India's competitive advantage lies in its large pool of well-trained medical professionals. India is also cost competitive
compared to its peers in Asia and Western countries. The cost of surgery in India is about one-tenth of that in the US or
Western Europe.

As of September 30, 2021, >89 crore COVID-19 vaccine doses have been administered across the country.
As of December 3, 2021, around 1,25,90,83,898 COVID-19 vaccine doses have been administered across the country.
Market Size

The healthcare market can increase three-fold to Rs. 8.6 trillion (US$ 133.44 billion) by 2022. In Budget 2021, India’s
public expenditure on healthcare stood at 1.2% as a percentage of the GDP.

A growing middle-class, coupled with rising burden of new diseases, are boosting the demand for health insurance
coverage. With increasing demand for affordable and quality healthcare, penetration of health insurance is poised to expand
in the coming years. In FY21, gross direct premium income underwritten by health insurance companies grew 13.3% YoY
to Rs. 58,572.46 crore (US$ 7.9 billion). The health segment has a 29.5% share in the total gross written premiums earned
in the country. Recent developments. Indian medical tourism market was valued at US$ 2.89 billion in 2020 and is expected
to reach US$ 13.42 billion by 2026.

Between April 2000 and June 2021, FDI inflows for drugs and pharmaceuticals sector stood at US$ 18.12 billion, according
to the data released by Department for Promotion of Industry and Internal Trade (DPIIT). Some of the recent initiatives in
the Indian healthcare industry are as follows:

Government Initiatives

Some of the major initiatives taken by the Government of India to promote Indian healthcare industry are as follows:

e In September 2021, Prime Minister Mr. Narendra Modi while speaking at the global COVID-19 summit said that
India has shared its vaccine production with 95 countries and the UN peacekeepers. He also stated that India will
supply COVID-19 vaccines to other countries after increased production.

e In September 2021, Prime Minister Mr. Narendra Modi launched the Ayushman Bharat Digital Mission. The mission
will connect the digital health solutions of hospitals across the country with each other. Under this, every citizen will
now get a digital health ID and their health record will be digitally protected.

e In September 2021, Telangana government in a joint initiative with World Economic Forum, NITI Aayog and
HealthNet Global (Apollo Hospitals) launched ‘Medicine from the Sky’ project. The project will pave the way for
drone delivery of life saving medicines and jabs in far-flung regions of the country.

e According to a spokesperson, the Indian government is planning to introduce a credit incentive programme worth Rs.
500 billion (US$ 6.8 billion) to boost the country’s healthcare infrastructure. The programme will allow firms to
leverage the fund to expand hospital capacity or medical supplies with the government acting as a guarantor and
strengthen COVID-19-related health infrastructure in smaller towns.

e In June 2021, the Union Cabinet was apprised of an MoU that was signed between Indian Council of Medical
Research (ICMR), India and the Department of Medical Research (DMR), Ministry of Health and Sports of Myanmar
in February 2020. The objective of this MoU was to build on the health research relationship in topics of mutual
research between India and Myanmar.

e InJune 2021, the Union Ministry of Health and Family Welfare, in partnership with UNICEF, held a capacity building
workshop for media professionals and health correspondents in Northeastern states on the current COVID-19 situation
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in India, the need to bust myths regarding COVID-19 vaccines & vaccination and reinforce the importance of COVID-
19 Appropriate Behaviour (CAB).

In June 2021, Bolo Indya, a domestic social live streaming platform, partnered with the Ministry of AYUSH to
improve awareness for traditional Indian methods of medicines and care such as siddha, yoga, unani and ayurveda to
boost healthy living among citizens. Through this partnership, >10 million citizens will be covered in the next 12
months.

In June 2021, West Bengal proposed for six new medical colleges in the state, nine new medical colleges became
operational in Uttar Pradesh, Telangana approved six medical colleges in the state and Punjab announced
establishment of four new medical colleges in the state.

In June 2021, the Uttar Pradesh government announced to introduce automatic medicine dispensing machine to
expand the primary healthcare industry and clinical centres in the country. The state health department has been
nominated to design an action plan and install ‘Health ATMs’ walk-in medical kiosks, with combined medical devices
for basic laboratory testing, emergency offerings, cardiology, neurology, pulmonary and gynaecology testing services
that will be operated by a medical assistant in all 75 districts of Uttar Pradesh.

In June 2021, the government invited bids for using drones to deliver COVID-19 vaccines and drugs to remote and
difficult-to-reach areas to ensure last-mile coverage in select locations of the country.

As of May 2021, 11.9 lakh Health IDs have been generated and 3,106 doctors and 1,490 facilities have registered on
the National Digital Health Mission (NDHM) platform.

In May 2021, Defense Minister Mr. Rajnath Singh launched ‘Services e-Health Assistance & Tele-consultation
(SeHAT)’ OPD portal to provide telemedicine services to armed forces personnel and veterans.

On May 12, 2021, the Drugs Controller General of India (DCGI), accepted recommendation of Subject Expert
Committee (SEC) and accorded permission to conduct the Phase II/I11 clinical trials of Covaxin (COVID vaccine) for
the age group of 2-18 years to its manufacturer, Bharat Biotech Ltd.

On May 17, 2021, the Defence Ministry launched the first batch of anti-COVID drug, 2-deoxy-D-glucose (2-DG)
that was developed by the Institute of Nuclear Medicine and Allied Sciences (INMAS), a lab of Defence Research
and Development Organisation (DRDO), along with Dr. Reddy’s Laboratories (DRL), Hyderabad.

In May 2021, the government announced its plan to ramp up supply and availability of Amphotericin-B, the anti-
fungal drug, for treatment of the ‘Black Fungus’ disease. It has also given the license to five manufactures to produce
the drug within the country.

In March 2021, various states and UTs started implementation of the ‘Intensified Mission Indradhanush 3.0°—a
campaign aimed to reach those children and pregnant women who were missed out or have been left out of the routine
immunisation programme due to the COVID-19 pandemic. This is aimed to accelerate the full immunisation of
children and pregnant women through a mission mode intervention.

In March 2021, the Parliament passed the National Commission for Allied, Healthcare Professions Bill 2021, which
aims to create a body that will regulate and maintain educational and service standards for healthcare professionals.
In the Union Budget 2021, investment in health infrastructure expanded 2.37x, or 137% YoY the total health sector
allocation for FY22 stood at Rs. 223,846 crore (USS$ 30.70 billion).

The government announced Rs. 64,180 crore (US$ 8.80 billion) outlay for the healthcare sector over six years in the
Union Budget 2021-22 to strengthen the existing ‘National Health Mission’ by developing capacities of primary,
secondary and tertiary care, healthcare systems and institutions for detection and cure of new & emerging diseases.
In Union Budget 2021-22, the government announced its plans to launch ‘Mission Poshan 2.0’ to merge
‘Supplementary Nutrition Programme’ with ‘Poshan Abhiyan’ (Nutrition Mission) in order to improve nutritional
outcomes across 112 aspirational districts.

The Government of India approved continuation of “National Health Mission’ with a budget of Rs. 37,130 crore (US$
5.10 billion) under the Union Budget 2021-22.

In the Union Budget 2021, the Ministry of AYUSH was allocated Rs. 2,970 crore (US$ 407.84 million), up from Rs.
2,122 crore (US$ 291.39 million).
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ADVANTAGE INDIA
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Road Ahead

India is a land full of opportunities for players in the medical devices industry. The country has also become one of the
leading destinations for high-end diagnostic services with tremendous capital investment for advanced diagnostic facilities,
thus catering to a greater proportion of population. Besides, Indian medical service consumers have become more conscious
towards their healthcare upkeep.

Indian healthcare sector is much diversified and is full of opportunities in every segment, which includes providers, payers,
and medical technology. With the increase in the competition, businesses are looking to explore for the latest dynamics
and trends which will have positive impact on their business. The hospital industry in India is forecast to increase to Rs.
8.6 trillion (US$ 132.84 billion) by FY22 from Rs. 4 trillion (US$ 61.79 billion) in FY 17 at a CAGR of 16-17%.

The Government of India is planning to increase public health spending to 2.5% of the country's GDP by 2025.

India's competitive advantage also lies in the increased success rate of Indian companies in getting Abbreviated New Drug
Application (ANDA) approvals. India also offers vast opportunities in R&D as well as medical tourism. To sum up, there
are vast opportunities for investment in healthcare infrastructure in both urban and rural India.

INDIA EMERGING AS A GLOBAL WELLNESS AND AYURVEDA HUB
https://www.ibef.org/blogs/india-emerging-as-a-global-wellness-and-ayurveda-hub

Overview

The Indian wellness industry—estimated at Rs. 49,000 crore (US$ 6.70 billion)—is gaining momentum on the back of
government focus on building a healthy and fit India. Ayurveda is an alternative medicine system with historical roots in
India. The Indian wellness and ayurveda industries go hand in hand. Ayurveda is globally acclaimed for its preventive
healthcare properties and treatment of many chronic lifestyle disorders. The Indian ayurveda industry has several large
players, with the micro, small and medium enterprises (MSMEs) capturing 80% market share. Ayurveda is witnessing a
resurgence in India because people have accepted this as a way of life as opposed to the earlier notion of ayurveda as an
alternative area of medicine.

AYUSH

The government set up the Ministry of AYUSH (Ayurveda, Yoga, Unani, Siddha and Homoeopathy) in November 2014
to promote the country's indigenous alternative medicines including education and research. The objectives of AYUSH
include the following:

e Upgrading educational standards of the Indian Systems of Medicines & Homoeopathy colleges
Strengthening existing research institutions and facilitating time-bound research programmes
Outlining schemes for promotion, cultivation and regeneration of medicinal plants
Evolving Pharmacopoeial standards for the Indian Systems of Medicine & Homoeopathy drugs
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A budget of ~Rs. 3,400 crore (US$ 464.68 million) is set aside for the next five years—towards Ayush Wellness Centres
under the National Ayush Mission. The centre has contributed towards the wellness sector by revamping the existing 1.5
lakh health centres across the country.

Key Developments & Trends in India’s Wellness and Ayurveda Sectors
Initiatives by the National Medical & Wellness Tourism Board

The Services Export Promotion Council, the Ministry of Commerce, estimates the global medical tourism market to be
worth USS$ 46.6 billion in 2021, with Asia-Pacific accounting for the largest share (40%). In a bid to position India as the
global wellness and ayurveda hub, the tourism ministry is planning to register all wellness centres in the country after the
pandemic. Mr. Prahalad Patel, Minister of Tourism, during the National Medical and Wellness Tourism Board meeting
held in December 2020, outlined various measures to aid medical tourism—such as creating a database of all wellness
centres and separate hubs for ayurveda and allopathy to help tourists make the right choices. Other important
recommendations by the board were to increase the number of hospitals falling under the international standards of Joint
Commission International (JCI) so that tourists have more hospitals to choose from. And also, upgrade hospitals under the
National Accreditation Board for Hospitals & Healthcare services (NABH) and elevate them to the JCI level of hospital.
Granting of medical visas are also under consideration.

Travel & Hospitality — Enablers of the Wellness and Ayurveda Sector
Travel firms reveal that travellers are now increasingly looking at destinations offering wellness experiences—Goa, Kerala,
Meghalaya, Karnataka, etc. Most travel firms now offer wellness packages to their customers.

Mr. Rajeev Kale, President and Country Head — Holidays, MICE, Visa and Thomas Cook India, revealed that the travel
firm has launched ‘wellness breaks’ comprising a range of programmes such as meditation, yoga sessions, spa sessions,
dietician consultation and nature walks, with a starting price of Rs. 6,500 (US$ 88.84). “These holidays are being well
received by a wide range of consumer segments including millennials, young working professionals and couples," said Mr.
Rajeev.

Many hotels have tie ups with ayurveda and wellness centres where guests can reside at hotels and avail wellness &
ayurveda facilities in the hotel premises. Indian Hotels Company Limited (IHCL), which runs the Taj Group of Hotels,
revealed that its guests are opting for wellness programmes to relieve themselves from stress, leading to an average 50%
increase in demand for spa treatments every month. Mr. Anil Chadha, Chief Operating Officer, ITC Hotels, highlighted
that spa is emerging as one of the favourite spaces during the pandemic. The group introduced Taj Wellness in-house
retreats in September 2020 across select hotels in partnership with spa brand Jiva Ayurveda.

WHO’s Launch of Ayurveda Research Institutions

In November 2020, the World Health Organisation (WHO) selected India to set up a traditional medicine centre to
strengthen research, training and awareness of ayurveda. After the announcement, Prime Minister Mr. Narendra Modi
inaugurated two ayurveda institutions—The Institute of Teaching and Research in Ayurveda (ITRA), Jamnagar (Gujarat),
and the National Institute of Ayurveda (NIA), Jaipur (Rajasthan). Mr. Modi also emphasised on the need to come up with
a new international standard curriculum in ayurveda.

WHO Director General, Mr. Tedros Adhanom Ghebreyesus, stated that the new centres will support WHO's traditional
medicine strategy 2014-2023, which aims to support countries in developing policies and action plans to strengthen the
role of ayurveda.

The AYUSH ministry revealed that the Jamnagar institute was conferred the status of an Institution of National Importance
(INT) by a parliamentary act and another college in Jaipur was designated an ‘Institution Deemed to be University (De novo
Category)’ by the University Grants Commission (UGC).

Yoga to be Integrated with Education

Experts feel that Budget 2021 should recognise yoga centres by giving them a strong platform to be carriers of education,
training and research in the country. Ms. Shivani Gupta, Founder of Hellomyyoga, promotes yoga worldwide by designing
educational yoga courses to pass on the heritage of traditional healing to students. She emphasises the importance of these
initiatives to promote healthy practices among people, which is the foundation of India’s economy. She stated “My
expectation with Budget 2021 is encouragement in the digital integration of yoga and ayurveda courses and programmes,
as this will ensure both qualitative and quantitative expansion of the ancient healing science”.
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Experts such as Ms. Shivani have also highlighted that yoga should be introduced as a regular activity in schools and
universities to enhance value education and promote the importance of self-care. Most schools are trying to engage students
in yoga by appointing guest trainers. In November 2020, Madhya Pradesh Chief Minister Mr. Shivraj Singh Chouhan
announced that yoga education has been made mandatory in the new education policy and will be imparted in every school
across the state.

Wellness Experiences at Home through HomeServices

With the current lockdown, home service providers such as Urban Clap have witnessed 250% growth in massage and spa
services in the recent months. These services are priced between Rs. 1,200 (US$ 16.40) and Rs. 1,700 (US$ 23.23). Mr.
Rahul Deorah, Vice President — Marketing, Urban Company, revealed, "Our spa at-home service has grown significantly
since the lockdown with the business back to almost 80% of the pre-covid peak. Mostly, metropolitan cities are driving
this growth. There is demand for multiple service packages—stress relief, pain relief, detoxification and other signature
therapies."

Wellness Experiences at Home through HomeServices

With the current lockdown, 