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SECTION I ï GENERAL  

 

DEFINITIONS AND ABBREVIATIONS  

 

This Draft Prospectus uses certain definitions and abbreviations which, unless the context otherwise indicates or implies, 

shall have the meaning as provided below. References to any legislation, act, regulation, rule, guideline or policy shall 

be to such legislation, act, regulation, rule, guideline or policy, as amended, supplemented or re-enacted from time to 

time. 

 

The words and expressions used in this Draft Prospectus but not defined herein, shall have, to the extent applicable, the 

meaning ascribed to such terms under the Companies Act, the SEBI ICDR Regulations, the SCRA, the Depositories Act 

or the rules and regulations made there under. 

 

Notwithstanding the foregoing, terms used in the sections ñStatement of Tax Benefitsò, ñFinancial Informationò and 

ñMain Provisions of the Articles of Associationò on page 79, 136, and 241 respectively, shall have the meaning ascribed 

to such terms in such sections. 

 

GENERAL TERMS  

 

Term  Description  

ñRite Zoneò, ñThe 

Companyò, ñOur 

Companyò and ñRite Zone 

Chemcon India Limitedò 

or ñThe  

Issuer ñor ñRZCILò 

Rite Zone Chemcon India Limited, a Company incorporated in India under the Companies 

Act, 2013 having its Registered Office at Row House 11, Beverly Park, Row House CHS 

LTD, Mira Road, Thane ï 401 107, Maharashtra, India. 

ñweò, ñusò and ñourò  Unless the context otherwise indicates or implies, refers to our Company 

ñyouò, ñyourò or ñyoursò  Prospective investors in this Issue 

Our Promoters The Promoters of our Company, namely, Mr. Bhavesh Bhandari and Mrs. Arti Bhandari. 

Promoter Group  

Such persons, entities and companies constituting our Promoter Group pursuant to 

Regulation 2(1)(pp) of the SEBI (ICDR) Regulations as disclosed in the Chapter titled 

ñOur Promoters and Promoter Group ò on page 129 of this Draft Prospectus. 

 

COMPANY RELATED TERMS  

 

Term    Description  

AoA/ Articles/ Articles of 

Association 

The articles of association of Rite Zone Chemcon India Limited, as amended from time to 

time.  

Associate Companies 
A body corporate in which any other company has a significant influence, but which is not 

a subsidiary of the company having such influence and includes a joint venture company.  

Auditors / Statutory  

Auditors  

The Statutory Auditors of our Company, being M/s Kumbhat & Co., Chartered 

Accountants (FRN: 001609S) having their office at 606, 6th floor, Corporate Avenue, 

Sonawala Road, Goregaon (East), Mumbai - 400063, Maharashtra, India. 

Audit Committee  

The Committee of the Board of Directors constituted on July 1, 2022 as per the provisions 

of Section 177 of the Companies Act, 2013, as described in ñOur Managementò on page 

116 of this Draft Prospectus. 

Authorised Person 

Any person ï Individual, partnership firm, LLP or body corporate ï who is appointed as 

such by a stock broker (including trading member) and who provides access to trading 

platform of a stock exchange as an agent of the stock broker. 
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Term    Description  

Board of Directors / the 

Board / our Board 

The Board of Directors of Rite Zone Chemcon India Limited, including all duly constituted 

Committees thereof. For further details of our Directors, please refer to chapter titled "Our 

Management" beginning on 116 of this Draft Prospectus. 

Chief Financial Officer  
The Chief financial Officer of our Company being Ms. Arti Bhavesh Bhandari. 

Company Secretary and 

Compliance Officer  

The Company Secretary and Compliance Officer of our Company being Ms. Helly Nilesh 

Shah 

Director(s)  
The Director(s) of our Company, unless otherwise specified.  

Equity Shares  
Equity Shares of our Company of Face Value of  10 each unless otherwise specified in 

the context thereof.  

Equity Shareholders  
Persons/ Entities holding Equity Shares of our Company.  

Group Companies  

In terms of SEBI ICDR Regulations, the term ñGroup Companiesò includes companies 

(other than promoters and subsidiary) with which there were related party transactions as 

disclosed in the Restated Financial Statements as covered under the applicable accounting 

standards, and any other companies as considered material by our Board, in accordance 

with the Materiality Policy, as described in ñOur Group Companiesò on page  134 of this 

Draft Prospectus.  

HUF  Hindu Undivided Family. 

IBC The Insolvency and Bankruptcy Code, 2016 

IFRS International Financial Reporting Standards 

Independent Director 
A Non- executive, Independent Director as per the Companies Act, 2013 and the Listing 

Regulations. 

Indian GAAP Generally Accepted Accounting Principles in India 

ISIN International Securities Identification Number. In this case being ï INE0MRA01019 

IT Act The Income Tax Act,1961 as amended till date 

Key Management 

Personnel/ KMP 

Key Management Personnel of our Company in terms of the SEBI Regulations and the 

Companies Act, 2013. For details, see section entitled ñOur Managementò on page 116 of 

this Draft Prospectus. 

JV/ Joint Venture  
A commercial enterprise undertaken jointly by two or more parties which otherwise retain 

their distinct identities. 

MD Managing Director  

Materiality Policy 

The policy on identification of group companies, material creditors and material litigation, 

adopted by our Board on July 1, 2022 in accordance with the requirements of the SEBI 

(ICDR) Regulations 

MOA/ Memorandum/ 

Memorandum of 

Association 

Memorandum of Association of Rite Zone Chemcon India Limited as amended from time 

to time. 

Nomination and 

Remuneration Committee 

The Nomination and Remuneration committee of our Board constituted on July 1, 2022 in 

accordance the Companies Act, 2013  

Non- Executive Director 
A Director not being an Executive Director or an Independent Director 

NRIs / Non-Resident 

Indians 

A person resident outside India, as defined under FEMA Regulation and who is a citizen 

of India or a Person of Indian Origin under Foreign Exchange Management (Transfer or 

Issue of Security by a Person Resident Outside India) Regulations, 2000. 

Peer Review Auditor 
Independent Auditor having a valid Peer Review certificate number 012509 in our case 

being M/s Kumbhat & Co., Chartered Accountants. 

Person or Persons 

Any individual, sole proprietorship, unincorporated association, unincorporated 

organization, body corporate, corporation, company, partnership, limited liability 

company, joint venture, or trust or any other entity or organization validly constituted 
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Term    Description  

and/or incorporated in the jurisdiction in which it exists and operates, as the context 

requires. 

RBI Act The Reserve Bank of India Act, 1934 as amended from time to time. 

Registered Office  
Row House 11, Beverly Park, Row House CHS LTD, Mira Road, Thane-401107, 

Maharashtra, India. 

Reserve Bank of 

India/RBI 

Reserve Bank of India constituted under the RBI Act. 

Restated Financial 

Information  

Restated financial statements of our Company which comprise the restated financial 

statement of assets and liabilities as at and the financial years ended March 31, 2022, 2021 

and 2020, the restated financial statement of profit and loss (including other comprehensive 

income) and restated financial statement of changes in equity for each of the financial years 

ended March 31, 2022, 2021 and 2020 and the restated financials statement of cash flows 

for the financial years ended March 31, 2022, 2021 and 2020 and the summary of 

significant accounting policies, read with annexures and notes thereto and the examination 

reports thereon and other financial information for the financial years then ended, prepared 

in terms of the requirements of Section 26 of the Companies Act, the SEBI ICDR 

Regulations and the Guidance Note on Reports in Company Draft Prospectuses (Revised 

2019) issued by the ICAI, as amended from time to time and included in the section titled 

ñFinancial Informationò on page 136 of this Draft Prospectus. 

RoC/ Registrar of 

Companies 

Registrar of Companies, Mumbai, Maharashtra, India. 

SEBI 
Securities and Exchange Board of India constituted under the SEBI Act, 1992, as amended 

from time to time. 

SEBI Act 
Securities and Exchange Board of India Act, 1992, as amended from time to time. 

SEBI (ICDR) 

Regulations/ICDR 

Regulations/ Regulation 

SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2018, as amended, 

including instructions and clarifications issued by SEBI from time to time. 

SEBI Takeover 

Regulations or SEBI 

(SAST) Regulations 

Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeover) 

Regulations, 2011, as amended from time to time. 

SEBI (Foreign Venture 

Capital Investor) 

Regulations  

Securities Exchange Board of India (Foreign Venture Capital Investor) Regulations, 2000 

as amended from time to time. 

SEBI Insider Trading 

Regulations 

The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 

2015 as amended, including instructions and clarifications issued by SEBI from time to 

time. 

SEBI Listing Regulations, 

2015/SEBI Listing 

Regulations/Listing 

Regulations/SEBI 

(LODR) Regulations 

The Securities and Exchange Board of India (Listing Obligation and Disclosure 

Requirements) Regulations, 2015 as amended, including instructions and clarifications 

issued by SEBI from time to time. 

SICA Sick Industrial Companies (Special Provisions) Act, 1985. 

Stakeholderôs 

Relationship Committee 

Stakeholderôs relationship committee of our Company constituted in accordance with 

Regulation 20 of the SEBI (LODR) Regulations and the Companies Act, 2013 

Stock Exchange 
Unless the context requires otherwise, refers to, National Stock Exchange of India Limited 

Sub- Account 

Sub- accounts registered with SEBI under the Securities and Exchange Board of India 

(Foreign Institutional Investor) Regulations, 1995, other than sub-accounts which are 

foreign corporate or foreign individuals. 

Subscriber to MOA 
Initial Subscribers to the MOA & AOA being Mr. Bhavesh Bhandari, Mr. Sureshkumar 

Prajapati, Mrs. Arti Bhavesh Bhandari and Mrs. Rekha Suresh Prajapati. 
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ISSUE RELATED TERMS 

 

Term  Description  

Acknowledge

ment Slip  

The slip or document issued by the Designated Intermediary to an Applicant as proof of registration 

of the Application Form  

Allot / 

Allotment / 

Allotted  

Unless the context otherwise requires, means the allotment of the Equity Shares to successful 

Applicants, pursuant to the Fresh Issue. 

Allotment 

Advice 

A note or advice or intimation of Allotment sent to the Applicants who have been or are to be Allotted 

the Equity Shares after the Basis of Allotment has been approved by the Designated Stock Exchange. 

Allottee (s) A successful applicant to whom the Equity Shares are being/have been allotted. 

Applicant/ 

Investor 

Any prospective investor who makes an application pursuant to the terms of the Draft Prospectus and 

the Application form. 

Application 

Amount 

The amount at which the Applicant makes an application for the Equity Shares of our Company in 

terms of this Draft Prospectus. 

Application 

Form 

The form, whether physical or electronic, used by an Applicant to make an application, which will be 

considered as the application for Allotment for purposes of this Draft Prospectus. 

Application 

Supported by 

Blocked 

Amount/  

ASBA  

An application, whether physical or electronic, used by all applicants to make an application 

authorizing a SCSB to block the application amount in the ASBA Account maintained with such SCSB 

and will include applications made by RIIs using the UPI Mechanism, where the Application Amount 

shall be blocked upon acceptance of UPI Mandate Request by RIIs using UPI Mechanism. 

 

Pursuant to SEBI Circular dated November 10, 2015 and bearing Reference No. 

CIR/CFD/POLICYCELL/11/2015 which shall be applicable for all public issues opening on or after 

January 01, 2016, all the investors shall apply through ASBA process only. 

ASBA 

Account 

Account maintained by the Applicant with an SCSB which will be blocked by such SCSB or the 

account of the RII blocked upon acceptance of UPI Mandate Request by RIIs using the UPI 

Mechanism to the extent of the Application Amount of the Applicant  

ASBA 

Application 

Location (s)/ 

Specified 

Cities 

Cities as specified in the SEBI Circular No. CIR/CFD/DIL/1/2011 dated April 29, 2011, namely, 

Ahmedabad, Bangalore, Baroda (Vadodara), Chennai, Delhi, Hyderabad, Jaipur, Kolkata, Mumbai, 

Pune, Rajkot and Surat. 

Bankers to our 

Company 

HDFC Bank Limited 

Banker to the 

Issue and 

Refund 

Banker/ Public 

Issue Bank 

Banks which are Clearing Members and registered with SEBI as Banker to an Issue and with whom 

the Public Issue Account will be opened, in this case being [ǒ] Limited. 

Basis of 

Allotment  

The basis on which the Equity Shares will be Allotted to successful Applicants under the Issue and 

which is described in the chapter titled ñIssue Procedureò beginning on page 201 of this Draft 

Prospectus. 

Broker 

Centres  

Broker centres notified by the Stock Exchanges, where the Applicants can submit the Application 

Forms to a Registered Broker. The details of such broker centres, along with the names and contact 

details of the Registered Brokers, are available on the website of the Stock Exchange.  

NSE National Stock Exchange of India Limited 

Business Day Monday to Friday (except public holidays). 

CAN or 

Confirmation 

of Allocation 

Note  

The note or advice or intimation sent to each successful Applicant indicating the Equity Shares which 

will be Allotted, after approval of Basis of Allotment by the Designated Stock Exchange. 

Client ID  Client Identification Number maintained with one of the Depositories in relation to demat account 
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Term  Description  

Collecting 

Depository 

Participants or 

CDPs 

A depository participant as defined under the Depositories Act, 1996, registered with SEBI and who 

is eligible to procure Applications at the Designated CDP Locations in terms of circular no. 

CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI 

Controlling 

Branches of 

the SCSBs 

Such branches of the SCSBs which coordinate with the LM, the Registrar to the Issue and the Stock 

Exchange. 

Demographic 

Details 

The demographic details of the applicants such as their Address, PAN, name of the applicantôs 

father/husband, investor status, Occupation and Bank Account details and UPI ID wherever 

applicable. 

Depository / 

Depositories 

A depository registered with SEBI under the SEBI (Depositories and Participants) Regulations, 1996 

as amended from time to time, being NSDL and CDSL. 

Designated 

Date 

The date on which relevant amounts blocked by SCSBs are transferred from the ASBA Accounts to 

the Public Issue Account or the Refund Account, as the case may be, and the instructions are issued 

to the SCSBs (in case of RIIs using UPI Mechanism, instruction issued through the Sponsor Bank) for 

the transfer of amounts blocked by the SCSBs in the ASBA Accounts to the Public Issue Account or 

the Refund Account, as the case may be, in terms of the Draft Prospectus following which Equity 

Shares will be Allotted in the Issue  

Designated  

Intermediaries

/ Collecting 

Agent 

In relation to ASBA Forms submitted by RIIs authorising an SCSB to block the Application Amount 

in the ASBA Account, Designated Intermediaries shall mean SCSBs. 

 

In relation to ASBA Forms submitted by RIIs where the Application Amount will be blocked upon 

acceptance of UPI Mandate Request by such RII using the UPI Mechanism, Designated Intermediaries 

shall mean syndicate members, sub-syndicate members, Registered Brokers, CDPs and RTAs  

 

In relation to ASBA Forms submitted by QIBs and NIBs, Designated Intermediaries shall mean 

SCSBs, syndicate members, sub-syndicate members, Registered Brokers, CDPs and RTAs 

Designated 

CDP 

Locations 

Such locations of the CDPs where Applicant can submit the Application Forms to Collecting 

Depository Participants. 

 

The details of such Designated CDP Locations, along with names and contact details of the Collecting 

Depository Participants eligible to accept Application Forms are available on the websites of the Stock 

Exchange i.e. www.nseindia.com 

Designated 

RTA 

Locations 

Such locations of the RTAs where Applicants can submit the Application Forms to RTAs and in case 

of RIIs only ASBA Forms with UPI. The details of such Designated RTA Locations, along with names 

and contact details of the RTAs eligible to accept Application Forms are available on the website of 

the Stock Exchange i.e. www.nseindia.com 

Designated 

Intermediaries/ 

Collecting 

Agent 

In relation to ASBA Forms submitted by RIIs authorising an SCSB to block the Application Amount 

in the ASBA Account, Designated Intermediaries shall mean SCSBs.  

In relation to ASBA Forms submitted by RIIs where the Application Amount will be blocked upon 

acceptance of UPI Mandate Request by such RII using the UPI Mechanism, Designated Intermediaries 

shall mean syndicate members, sub-syndicate members, Registered Brokers, CDPs and RTAs.  

In relation to ASBA Forms submitted by QIBs and NIIs, Designated Intermediaries shall mean SCSBs, 

syndicate members, sub-syndicate members, Registered Brokers, CDPs and RTAs. 

Designated 

SCSB 

Branches  

 

Such branches of the SCSBs which shall collect the ASBA Forms (other than ASBA Forms submitted 

by RIIs where the Application Amount will be blocked upon acceptance of UPI Mandate Request by 

such RII using the UPI Mechanism), a list of which is available on the website of SEBI at 

www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes Intermediaries or at such other 

website as may be prescribed by SEBI from time to time 

Designated 

Stock 

Exchange 

Emerge platform of National Stock Exchange of India Limited (ñNSE EMERGEò)  

DP Depository Participant 

http://www.nseindia.com/
http://www.nseindia.com/
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Term  Description  

DP ID Depository Participantôs Identity Number 

Draft 

Prospectus  

This Draft Prospectus dated August 8, 2022 issued in accordance with Section 26 of the Companies 

Act, 2013 and the SEBI (ICDR) Regulations. 

Eligible 

NRI(s)  

A Non-Resident Indian in a jurisdiction outside India where it is not unlawful to make an offer or 

invitation under the Issue and in relation to whom the Application Form and the Draft Prospectus will 

constitute an invitation to subscribe to or to purchase the Equity Shares of the Issuer.  

Equity Shares Equity Shares of our Company of face value of 10/- each 

Electronic 

Transfer of 

Funds 

Refunds through ECS, NEFT, Direct Credit or RTGS as applicable. 

Eligible QFIs 

QFIs from such jurisdictions outside India where it is not unlawful to make an issue or invitation under 

the Issue and in relation to whom the Draft Prospectus constitutes aan invitation to purchase the Equity 

shares issued thereby and who have opened demat accounts with SEBI registered qualified depositary 

participants. 

FII/ Foreign 

Institutional 

Investors 

Foreign Institutional Investor (as defined under SEBI (Foreign Institutional Investors) Regulations, 

1995, as amended) registered with SEBI under applicable laws in India. 

First/ Sole 

Applicant  

The Applicant whose name appears first in the Application Form or the Revision Form and in case of 

joint Applicants, whose name appears as the first holder of the beneficiary account held in joint names  

Foreign 

Venture 

Capital 

Investors 

Foreign Venture Capital Investors registered with SEBI under the SEBI (Foreign Venture Capital 

Investor) Regulations, 2000. 

Foreign 

Portfolio  

Investor / FPIs 

A Foreign Portfolio Investor who has been registered pursuant to the of Securities and Exchange Board 

of India (Foreign Portfolio Investors) Regulations, 2019, provided that any FII or QFI who holds a 

valid certificate of registration shall be deemed to be a foreign portfolio investor till the expiry of the 

block of three years for which fees have been paid. 

Fugitive 

Economic  

Offender  

An individual who is declared a fugitive economic offender under Section 12 of the Fugitive Economic 

Offenders Act, 2018  

General 

Information 

Document/GI

D 

The General Information Document for investing in public issues prepared and issued in accordance 

with the circular (CIR/CFD/DIL/12/2013) dated October 23, 2013, notified by SEBI and updated 

pursuant to the circular (CIR/CFD/POLICYCELL/11/2015) dated November 10, 2015, the circular 

(CIR/CFD/DIL/1/2016) dated January 1, 2016 and (SEBI/HO/CFD/DIL/CIR/P/2016/26) dated 

January 21, 2016, circular (SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November 1, 2018, circular 

no. (SEBI/HO/CFD/DIL2/CIR/P/2019/50) dated April 3, 2019, circular no. 

(SEBI/HO/CFD/DIL2/CIR/P/2019/76) dated June 28, 2019, circular no. 

(SEBI/HO/CFD/DIL2/CIR/P/2019/85) dated July 26, 2019, circular 

(SEBI/HO/CFD/DCR2/CIR/P/2019/133) dated November 8, 2019, and circular no. 

(SEBI/HO/CFD/DIL2/CIR/P/2020/50) dated March 30, 2020 and circular no. 

(SEBI/HO/CFD/DIL2/P/CIR/2021/570) dated June 2, 2021 issued by SEBI. The General Information 

Document is available on the websites of the Stock Exchanges and the LM. 

Issue / Public 

Issue / Issue 

size/ Initial 

Public Issue / 

Initial Public 

Offer/ Initial 

Public 

Offering / IPO 

The Public Issue of 11,95,200 Equity shares of face value of  10 each for cash at issue price of  

[ǒ] per Equity share, including a premium of  [ǒ] per equity share aggregating to  [ǒ] Lakhs. 

Issue 

Agreement  

The Agreement dated July 28, 2022, entered amongst our Company and the Lead Manager, pursuant 

to which certain arrangements are agreed to in relation to the Issue  
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Term  Description  

Issue Closing 

Date 

The date on which the Issue closes for subscription being [ǒ] 

Issue Opening 

Date  

The date on which the Issue opens for subscription being [ǒ] 

Issue Period 
The period between the Issue Opening Date and the Issue Closing Date inclusive of both days and 

during which prospective Applicants can submit their Applications. 

Issue Price  
The Price at which the Equity Shares will be issued by our Company under the Draft Prospectus being 

 [ǒ] per equity share. 

Issue Proceeds  
Proceeds to be raised by our Company through this Issue, for further details please refer chapter titled 

ñObjects of the Issueò page 72 of this Draft Prospectus 

Issue Size  
The Public Issue up to 11,95,200 Equity shares of  10 each at price of  [ǒ] per Equity share, 

aggregating to  [ǒ] lakhs by our Company  

Lead 

Manager/ LM 

Lead Manager to the Issue, in this case being Expert Global Consultants Private Limited. 

Listing 

Agreement  

Unless the context specifies otherwise, this means the Equity Listing Agreement to be signed between 

our Company and National Stock Exchange of India Limited  

Lot Size 
The Market lot and Trading lot for the Equity Share is [ǒ] and in multiples of [ǒ] thereafter; subject 

to a minimum allotment of [ǒ] Equity Shares to the successful applicants  

Market Maker  

Member Brokers of NSE who are specifically registered as Market Makers with the NSE Emerge 

Platform. In our case, [ǒ] Limited will act as the Market Maker and has agreed to receive or deliver 

the specified securities in the market making process for a period of three years from the date of listing 

of our Equity Shares or for a period as may be notified by amendment to SEBI ICDR Regulations 

Market 

Making  

Agreement  

The Market Making Agreement dated [ǒ] between our Company, Lead Manager and Market Maker  

Market Maker  

Reservation 

Portion  

The reserved portion of [ǒ] Equity Shares of face value of 10/- each fully paid for cash at an Issue 

price of  [ǒ] each aggregating to  [ǒ] Lakh to be subscribed by Market Maker in this issue. 

Minimum 

Promoterôs 

Contribution  

Aggregate of 20% of the fully diluted post-Issue Equity Share capital of our Company held by our 

Promoters which shall be provided towards minimum promoterôs contribution of 20% and locked in 

for a period of three years from the date of Allotment  

Mobile App(s)  

The mobile applications listed on the website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40 or such 

other website as may be updated from time to time, which may be used by RIIs to submit Applications 

using the UPI Mechanism  

Mutual Funds  
Mutual funds registered with SEBI under the Securities and Exchange Board of India (Mutual Funds) 

Regulations, 1996, as amended from time to time 

Net Issue 

The Issue (excluding the Market Maker Reservation Portion) of [ǒ] equity Shares of face value of 

10/- each fully paid for cash at a price of  [ǒ] per Equity Share (the ñIssue Priceò), including a share 

premium of  [ǒ] per equity share aggregating to  [ǒ] Lakhs. 

Net Proceeds 

The Issue Proceeds received from the fresh Issue excluding Issue related expenses. For further 

information on the use of Net Issue Proceeds and Issue expenses, please refer to the chapter titled 

ñObjects of the Issueò beginning on page 72 of this Draft Prospectus  

Non-

Institutional 

Investors  

All Applicants, including FPIs which are individuals, corporate bodies and family offices, that are not 

QIBs or RIIs and who have Application for Equity Shares for an amount of more than 2.00 Lakhs 

(but not including NRIs other than Eligible NRIs) 

Non-Resident 

or NR 

A person resident outside India, as defined under FEMA and includes Eligible non-resident Indian, 

Eligible QFIs, FIIs registered with SEBI, FVCIs and FPIs 

Other Investor 

Investors other than Retail Individual Investors. These include individual applicants other than retail 

individual investors and other investors including corporate bodies or institutions irrespective of the 

number of specified securities applied for. 
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Term  Description  

NSE Emerge 

Platform  

SME Platform of NSE i.e, NSE EMERGE Platform, approved by SEBI as a platform for listing of 

equity shares Offered under Chapter IX of the SEBI ICDR Regulations  

Overseas 

Corporate 

Body  

A company, partnership, society or other corporate body owned directly or indirectly to the extent of 

at least 60.00% by NRIs including overseas trusts, Overseas Corporate Body means and includes an 

entity defined in which not less than 60.00% clause (xi) of Regulation 2 of beneficial interest is 

irrevocably held by NRIs directly or indirectly and the Foreign Exchange Management (Withdrawal 

of General Permission to Overseas Corporate Bodies (OCBós) Regulations 2003 and which was in 

existence on October 3, 2003 and the date of the commencement of these Regulations and immediately 

prior to such date had taken benefits under the commencement was eligible to undertake transactions 

pursuant to the general permission granted to under the Regulations. OCBs under FEMA are not 

allowed to invest in this Issue. 

Prospectus 
The Prospectus dated [ǒ] to be filed with the RoC containing, inter alia, the Issue opening date and 

Issue closing date and other information. 

Public Issue 

Account 

Account opened with the Banker to the Issue to receive monies from the SCSBs from the bank account 

of the Applicant, on the Designated Date. 

Qualified 

Institutional 

Buyers or 

QIBs 

A qualified institutional buyer as defined under Regulation 2(1)(ss) of the SEBI ICDR Regulations  

Refund 

Account  

The account to be opened with the Refund Bank, from which refunds, if any, of the whole or part of 

the Application Amount to the Applicants shall be made  

Refund 

Bank(s)  

The Bank which is a clearing member and registered with SEBI as a Banker to an Issue and with 

whom the Refund Account will be opened, in this case being [ǒ] Limited  

Registered 

Brokers  

Stock brokers registered with SEBI under the Securities and Exchange Board of India (Stock Brokers 

and Sub Brokers) Regulations, 1992 and the stock exchanges having nationwide terminals, other than 

the Members of the Syndicate eligible to procure Bids in terms of Circular No. CIR/CFD/14/2012 

dated October 04, 2012 issued by SEBI.  

Registrar 

Agreement 

The agreement dated July 28, 2022 entered into between our Company, and the Registrar to the Issue 

in relation to the responsibilities and obligations of the Registrar to the Issue pertaining to the Issue. 

Regulations SEBI (Issue of Capital and Disclosure Requirement) Regulations, 2018 as amended from time to time. 

Reserved 

Category/ 

Categories 

Categories of persons eligible for making application under reservation portion. 

Reservation 

Portion 

The portion of the Issue reserved for category of eligible Applicants as provided under the SEBI 

(ICDR) Regulations, 2018. 

Retail 

Individual  

Investor(s)/ 

RII(s)  

Individual Applicants or minors applying through their natural guardians, (including HUFs in the 

name of Karta and Eligible NRIs) who have applied for an amount less than or equal to  2 lakhs in 

this Issue  

Revision 

Form  

The form used by the Applicants to modify the quantity of the Equity Shares or the Application 

Amount in any of their Application Forms or any previous Revision Form(s). QIBs and Non-

Institutional Investors are not allowed to withdraw or lower their Application Amounts (in terms of 

quantity of Equity Shares or the Application Amount) at any stage. Retail Individual Applicants can 

withdraw or revise their Application until Issue Closing Date). 

Registrar and 

Share Transfer 

Agents or 

RTAs 

Registrar and share transfer agents registered with SEBI and eligible to procure Applications at the 

Designated RTA Locations in terms of circular no. CIR/CFD/POLICYCELL/11/2015 DATED 

November 10, 2015 issued by SEBI. 

SEBI SAST / 

SEBI (SAST) 

Regulations 

SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 2011 as amended  



 
 
 
 

9 

 

Term  Description  

SEBI Listing 

Regulations 

Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) 

Regulations, 2015 

Self Certified 

Syndicate 

Bank(s) / 

SCSB(s) 

Banks registered with SEBI, offering services 

i. in relation to ASBA, where the Bid Amount will be blocked by authorising an SCSB, a list of 

which is available on the website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yeshttps://www.sebi.gov.in/s

ebiweb/other/OtherAction.do?doRecognised=yesor such other website as updated from time to time, 

and 

ii.  in relation to RIIs using the UPI Mechanism, a list of which is available on the website of SEBI 

at  

https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40https://sebi.gov.

in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40 or such other website as updated 

from time to time  

SME 

Exchange 

SME Platform of the NSE i.e. NSE EMERGE. 

SEBI 

(PFUTP) 

Regulations / 

PFUTP 

Regulations  

SEBI (Prohibition of Fraudulent and Unfair Trade Practices relating to Securities Markets) 

Regulations, 2003 

Specified 

Locations  

Centres where the Syndicate shall accept ASBA Forms from Applicants and in case of RIIs only 

ASBA Forms with UPI  

Sponsor Bank  

A Sponsor Banker means a Banker registered with SEBI which is appointed by the Issuer to act as 

conduit between Stock Exchanges and NPCI in order to push the mandate collect requests and/or 

payment instructions of the retail investors into the UPI. In our case being ICICI Bank Limited 

Systemically 

Important 

Non-Banking 

Financial 

Company  

Systemically important non-banking financial company as defined under Regulation 2(1)(iii) of the 

SEBI ICDR Regulations  

Transaction 

Registration 

Slip / TRS 

The slip or document issued by a member of the Syndicate or an SCSB (only on demand), as the case 

may be, to the Applicant, as proof of registration of the Application.  

Underwriters  The underwriters in this case are [ǒ] Limited 

Underwriting 

Agreement 

The agreement dated [ǒ] entered between the Underwriters and our Company. 

UPI/ Unified 

Payments 

Interface 

Unified Payments Interface (UPI) is an instant payment system developed by the NPCI. It enables 

merging several banking features, seamless fund routing & merchant payments into one hood. UPI 

allows instant transfer of money between any two persons bank accounts using a payment address 

which uniquely identifies a personôs bank a/c 

UPI ID  
ID created on UPI for single-window mobile payment system developed by the National Payments 

Corporation of India (NPCI)  

UPI Circulars 

The SEBI circular no. (SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November 01, 2018 read with 

SEBI circular no. (SEBI/HO/CFD/DIL2/CIR/P/2019/50) dated April 3, 2019, SEBI circular no. 

(SEBI/HO/CFD/DIL2/CIR/P/2019/76) dated June 28, 2019, SEBI circular no. 

(SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019), SEBI circular no. 

(SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 08, 2019), SEBI circular no. 

(SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020), SEBI circular no. 

(SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021), SEBI circular no. 

(SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated March 31, 2021), SEBI circular no. 

(SEBI/HO/CFD/DIL2/P/CIR/2021/570) dated June 2, 2021,SEBI/HO/CFD/DIL2/CIR/P/2022/45 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40
https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40
https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40
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Term  Description  

dated April 05, 2022, SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 

2022 and any subsequent circulars or notifications issued by SEBI in this regard. 

UPI Mandate 

Request  

A request (intimating the RII by way of a notification on the UPI application and by way of a SMS 

directing the RII to such UPI application) to the RII initiated by the Sponsor Bank to authorise blocking 

of funds on the UPI application equivalent to Application Amount and subsequent debit of funds in 

case of Allotment  

UPI 

Mechanism  

The Application mechanism that may be used by an RII to make an Application in the Issue in 

accordance the UPI Circulars to make an ASBA Applicant in the Issue 

UPI PIN  Password to authenticate UPI transaction  

U.S. 

Securities Act 

U.S. Securities Act of 1933, as amended 

Foreign 

Venture 

Capital Funds 

Foreign Venture Capital Funds (as defined under the Securities and Exchange Board of India (Foreign 

Venture Capital Investor) Regulations, 2000) registered with SEBI under applicable laws in India. 

Working Day 

The days on which commercial banks in Mumbai are open for business; provided however, with 

reference to (i) announcement of Price Band; and (ii) Issue Period, ñWorking Dayò shall mean all 

days, excluding all Sundays, Saturdays and public holidays, on which commercial banks in Mumbai 

are open for business; (iii) the time period between the Issue Closing Date and the listing of the Equity 

Shares on the Stock Exchanges, ñWorking Dayò shall mean all trading days of Stock Exchanges, 

excluding Sundays and bank holidays, as per the circulars issued by SEBI, including the UPI Circulars. 

 

ISSUER AND INDUSTRY RELATED TERMS  

 

Term Description 

ISO International Organization for Standardization 

SCC Self-compaction concrete 

PQC Pavement Quality Concrete 

IMF International Monetary Fund 

EMDE Emerging Markets and Developing Economies 

GDP gross domestic product 

Q1 Quarter one 

YoY Year on year 

PE-VC private equity - venture capital 

DPIIT Department for Promotion of Industry and Internal Trade 

FDI Foreign Direct Investments 

IIP Index of Industrial Production 

CFPI Consumer Food Price Index 

CPI Consumer Price Index 

FPIs Foreign portfolio investors 

MSP Minimum Support Price 

PLI Production Linked Incentive 

BSNL Bharat Sanchar Nigam Limited 

DoS Department of Space 

ACC Advanced Chemistry Cell 

WTO World Trade Organisation 

SDLs State Development Loans 

G-secs Government Securities 

IDRCL India Debt Resolution Co. Ltd 

NaBFID National Bank for Financing Infrastructure and Development 



 
 
 
 

11 

 

Term Description 

FTA Free Trade Agreement 

RBI Reserve Bank of India 

GoI Government of India 

EIB European Investment Bank 

EUR European Monetary Unit 

BGs Bank Guarantees 

NARCL National Asset Reconstruction Company Ltd 

IDRCL India Debt Resolution Co. Ltd 

GVA Gross Value Added 

GW Gigawatt 

BCG Boston Consulting Group 

PPP Purchasing Power Parity 

IBEF India Brand Equity Foundation 

CAGR Compound Annual Growth Rate 

PCPIR Petroleum, Chemicals and Petrochemicals Investment Region 

RCPSDC Rubber, Chemical, Petrochemical Skill Development Council 

NIP National Infrastructure Pipeline 

ADB Asian Development Bank 

NICDP National Industrial Corridor Development Programme 

NMDC National Mineral Development Corporation Ltd. 

IMMT  Institute of Minerals and Materials Technology 

NTPC REL Renewable Energy Ltd 

DRIP Dam Rehabilitation and Improvement Project 

EIC&ISC Economic Importance and Inter State Connectivity Scheme 

CIP Copenhagen Infrastructure Partners 

RTS Rooftop Solar 

BRO Border Roads Organisation 

HST High-Speed Track 

EOI Expression of Interest 

MFC Multifunctional Complexes 

MoP Ministry of Power 

MNRE Ministry of New and Renewable Energy 

CEA Central Electricity Authority 

PMANSY Pradhan Mantri Aatmanirbhar Swasth Bharat Yojana 

NCDC National Centre for Disease Control 

MITRA Mega Investment Textiles Parks 

PMAY-U Pradhan Mantri Awas Yojana-Urban 

GHTC Global Housing Technology Challenge 

TSM Technology Sub-Mission 

ARHC Affordable Rental Housing Complexes 

CiX City Innovation Exchange 

SCM Smart Cities Mission 

NUDM National Urban Digital Mission 
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CONVENTIONAL TERMS / ABBREVIATIONS  

 

Term  Description 

A/c Account  

ACS Associate Company Secretary 

AGM  Annual General Meeting  

Approx Approximately 

Arbitration Act  Arbitration and Conciliation Act, 1996  

AS  /  Accounting  

Standards  
Accounting Standards as issued by the Institute of Chartered Accountants of India  

ASBA Applications Supported by Blocked Amount 

AMT Amount 

AY  Assessment Year  

B. Com Bachelor of Commerce 

Banking Regulation 

Act 

Banking Regulation Act, 1949 

B.SC Bachelor of Science  

BIFR Board for Industrial and Financial Reconstruction 

BSE  BSE Limited  

CA Chartered Accountant 

CAD  Current Account Deficit  

CAGR  Compound Annual Growth Rate  

Category I foreign 

portfolio investor(s) / 

Category I FPIs  

FPIs who are registered as ñCategory I foreign portfolio investorsò under the SEBI FPI 

Regulations  

Category II  foreign 

portfolio investor(s) / 

Category II FPIs  

FPIs who are registered as ñCategory II foreign portfolio investorsò under the SEBI FPI 

Regulations  

Category III foreign 

portfolio investor(s) / 

Category III FPIs  

FPIs who are registered as ñCategory III foreign portfolio investorsò under the SEBI FPI 

Regulations  

CDSL  Central Depository Services (India) Limited  

CFO  Chief Financial Officer  

CFPI  Consumer Food Price Index  

CGST  Central GST  

CIBIL  Credit Information Bureau (India) Limited  

CIN  Company Identification Number  

CIT  Commissioner of Income Tax  

Client ID  Client identification number of the Applicantôs beneficiary account  

C.P.C.  Code of Civil Procedure, 1908  

CS & CO  Company Secretary & Compliance Officer 

Companies Act  

Unless specified otherwise, this would imply to the provisions of the Companies Act, 2013 

(to the extent notified) and /or Provisions of Companies Act, 1956 w.r.t. the sections which 

have not yet been replaced by the Companies Act, 2013 through any official notification.  

Companies Act, 1956  The Companies Act, 1956, as amended from time to time  

Companies Act, 2013  
The Companies Act, 2013 published on August 29, 2013 and applicable to the extent notified 

by MCA till date.  

COVID ï 19  
A public health emergency of international concern as declared by the World Health 

Organization on January 30, 2020 and a pandemic on March 11, 2020  
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Term  Description 

CPI  Consumer Price Index  

CSR  Corporate Social Responsibility  

CST  Central Sales Tax  

CY  Calendar Year  

Depositories Together, NSDL and CDSL 

Depositories and 

Participants, Regulations  

SEBI (Depositories and Participants) Regulations, 2018 as amended from time to time. 

DIN  Director Identification Number  

DIPP  
Department of Industrial Policy and Promotion, Ministry of Commerce and Industry, 

Government of India  

DP  
Depository Participant, as defined under the SEBI (Depositories and Participants) 

Regulations, 2018 

DPIIT  

Department for Promotion of Industry and Internal Trade, Ministry of Commerce and Industry, 

Government of India earlier known as Department of Industrial Policy and Promotion, 

Ministry of Commerce and Industry, Government of India  

DP ID  Depository Participantôs identification  

EBITDA  Earnings before Interest, Taxes, Depreciation and Amortization  

ECS  Electronic Clearing System  

EGM/ EoGM  Extraordinary General Meeting  

ESIC  Employees State Insurance Act, 1948  

EPFA Employeeôs Provident Funds and Miscellaneous Provisions Act,1952 

EMDEs  Emerging Markets and Developing Economies  

EPS  Earnings Per Share  

FCNR Account  Foreign Currency Non Resident Account  

FDI  Foreign Direct Investment  

FEMA Foreign Exchange Management Act, 1999, read with rules and regulations thereunder  

FEMA Regulations  
Foreign Exchange Management (Transfer or Issue of Security by a Person Resident Outside 

India) Regulations, 2017  

FIIs  

Foreign Institutional Investors (as defined under Foreign Exchange Management (Transfer or 

Issue of Security by a Person Resident Outside India) Regulations, 2017) registered with RBI 

under applicable laws in India  

FIPB  Foreign Investment Promotion Board  

FPIs  Foreign Portfolio Investors as defined under the SEBI FPI Regulations, 2019 

FTP  Foreign Trade Policy  

FVCI  
Foreign Venture Capital Investors as defined and registered under the SEBI FVCI 

Regulations  

FY / Fiscal / Financial 

Year  
Period of twelve months ended March 31 of that particular year, unless otherwise stated  

FTA Foreign Trade Agreement. 

FV Face Value 

GDP  Gross Domestic Product  

GoI/Government Government of India  

GST  Goods & Services Tax  

GW  Gigawatt  

HNIs  High Networth Individuals  

HUF  Hindu Undivided Family  

I.T. Act  Income Tax Act, 1961, as amended from time to time  

ICAI  The Institute of Chartered Accountants of India  



 
 
 
 

14 

 

Term  Description 

ICAT  International Centre for Automotive Technology  

ICSI  Institute of Company Secretaries of India  

IFRS  International Financial Reporting Standards  

IGST  Integrated Goods and Services Tax Act, 2017  

IIE  Indian Institute of Entrepreneurship  

IIP  Index of Industrial Production  

IMF International Monetary Fund  

Indian GAAP  Generally Accepted Accounting Principles in India  

Ind AS  
Indian Accounting Standards prescribed under section 133 of the Companies Act, 2013, as 

notified under the Companies (Indian Accounting Standard) Rules, 2015  

IPO  Initial Public Offering  

IRDAI  Investment  

Regulations  
Insurance Regulatory and Development Authority (Investment) Regulations, 2016  

ISIN  International Securities Identification Number  

ISO  International Organization for Standardization  

IST  Indian Standard Time  

JV  Joint Venture  

KM / Km / km  Kilo Meter  

MCA  Ministry of Corporate Affairs, Government of India  

Merchant Banker 
Merchant Banker as defined under the Securities and Exchange Board of India (Merchant 

Bankers) Regulations, 1992  

MoF  Ministry of Finance, Government of India  

MOU  Memorandum of Understanding  

NA  Not Applicable  

NAV  Net Asset Value  

NBFC  Non Banking Financial Company  

NECS  National Electronic Clearing Service  

NCT National Capital Territory 

NEFT  National Electronic Fund Transfer  

N.I. Act Negotiable Instruments Act, 1881 

NIAIMT  National Institute for Automotive Inspection, Maintenance & Training 

NPCI  National Payments Corporation of India  

NRE Account Non Resident External Account  

NRO Account Non Resident Ordinary Account 

NSDL  National Securities Depository Limited  

NSE  National Stock Exchange of India Limited  

NOC No Objection Certificate 

OCB  Overseas Corporate Bodies  

p.a.  Per Annum  

PE  Private Equity  

PF Provident Fund 

PG Post Graduate 

P/E Ratio  Price/Earnings Ratio  

PAC  Persons Acting in Concert  

PAN  Permanent Account Number  

PAT  Profit After Tax  

PBT Profit Before Tax 
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Term  Description 

PLR  Prime Lending Rate  

POA Power of Attorney 

PSU Public Sector Undertaking(s) 

Pvt. Private 

PMGK  Pradhan Mantri Garib Kalyan Package  

PMI  Purchasing Managersô Index  

PPP  Purchasing Power Parity  

R&D  Research and Development  

RBI  Reserve Bank of India  

Regulation S  Regulation S under the U.S. Securities Act  

RoC  Registrar of Companies  

ROE  Return on Equity  

R & D Research and Development 

RONW  Return on Net Worth  

Rupees / Rs. /   Rupees, the official currency of the Republic of India  

RTGS  Real Time Gross Settlement  

SCRA  Securities Contract (Regulation) Act, 1956, as amended from time to time  

SCRR  Securities Contracts (Regulation) Rules, 1957, as amended from time to time  

SEBI  Securities and Exchange Board of India  

SEBI Act  Securities and Exchange Board of India Act, 1992  

SEBI AIF Regulations  
Securities and Exchange Board of India (Alternative Investments Funds) Regulations, 2012, 

as amended  

SEBI FPI Regulations  
Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2019, as 

amended  

SEBI FVCI Regulations  
Securities and Exchange Board of India (Foreign Venture Capital Investor) Regulations, 2000, 

as amended  

SEBI  LODR  

Regulations, 2015 / 

SEBI Listing 

Regulations  

Securities and Exchange Board of India (Listing Obligations and Disclosure  

Requirements) Regulations, 2015 notified on September 2, 2015  

SEBI SAST 

Regulations  

Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) 

Regulations, 2011, as amended  

Sec.  Section  

Securities Act  U.S. Securities Act of 1933, as amended  

SGST  State Goods and Services Tax Act, 2017  

SICA  Sick Industrial Companies (Special Provisions) Act, 1985  

STT  Securities Transaction Tax  

TAN Tax Deduction Account Number 

Takeover Regulations  
Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) 

Regulations, 2011  

TIN  Taxpayers Identification Number  

TRS Transaction Registration Slip 

TDS  Tax Deducted at Source  

UGST  Union Territory Goods and Services Tax Act, 2017  

UPI  

Unified Payments Interface, a payment mechanism that allows instant transfer of money 

between any two persons bank account using a payment address which uniquely identifies a 

personôs bank account.  

US/United States United States of America  
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Term  Description 

USD/ US$/ $  United States Dollar, the official currency of the Unites States of America  

VAT  Value Added Tax  

VCF / Venture Capital 

Fund 

Foreign Venture Capital Funds (as defined under the Securities and Exchange Board of India 

(Foreign Venture Capital Investor) Regulations, 2000) registered with SEBI under applicable 

laws in India. 

WDV Written Down Value 

w.e.f. With effect from 

w.r.t. With respect to 

WEO  World Economic Outlook  

Wilful Defaulter(s)  Wilful defaulter as defined under Regulation 2(1)(lll) of the SEBI ICDR Regulations  

WIP  Work in process  

WPI  Wholesale Price Index  

 

Notwithstanding the foregoing:  

 

1. In the section titled ñMain Provisions of the Articles of Associationò beginning on page 241 of the Draft Prospectus, 

defined terms shall have the meaning given to such terms in that section;  

2. In the chapters titled ñSummary of Offer Documents⸗ and ñOur Business⸗ beginning on page 20 and 97 respectively, 

of the Draft Prospectus, defined terms shall have the meaning given to such terms in that section;  

3. In the section titled ñRisk Factors⸗ beginning on page 25 of the Draft Prospectus, defined terms shall have the meaning 

given to such terms in that section;  

4. In the chapter titled ñStatement of Tax Benefitsò beginning on page 79 of the Draft Prospectus, defined terms shall 

have the meaning given to such terms in that section;  

5. In the chapter titled ñManagementôs Discussion and Analysis of Financial Conditions and Results of Operationsò 

beginning on page 165 of the Draft Prospectus, defined terms shall have the meaning given to such terms in that 

section.  
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CERTAIN CONVENTIONS AND PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA  

 

Certain Conventions  

 

All references to ñIndiaò contained in this Draft Prospectus are to the Republic of India its territories and possessions and 

All references herein the óGovernmentô, óIndian Governmentô, óGoIô, óCentral Governmentô or the óState Governmentô 

are to the GoI, central or state, as applicable and all to the ñU.S.ò, ñUSAò or ñUnited Statesò are to the United States of 

America. 

 

Unless otherwise specified, any time mentioned in this Draft Prospectus is in Indian Standard Time (ñISTò).  

 

Unless indicated otherwise, all references to a year in this Draft Prospectus are to a calendar year. 

 

In this Draft Prospectus, the terms ñweò, ñusò, ñourò, the ñCompanyò, ñour Companyò, ñRite Zoneò, ñRite Zone Chemcon 

India Limitedò and ñRZCILò, and, unless the context otherwise indicates or implies, refers to Rite Zone Chemcon India 

Limited. In this Draft Prospectus, unless the context otherwise requires, all references to one gender also refers to another 

gender and the word ñLac / Lakhò means ñone hundred thousandò, the word ñmillion (mn)ò means ñTen Lac / Lakhò, the 

word ñCroreò means ñten millionò and the word ñbillion (bn)ò means ñone hundred croreò. In this Draft Prospectus, any 

discrepancies in any table between total and the sum of the amounts listed are due to rounding-off. 

 

Use of Financial Data 

 

Unless stated otherwise, throughout this Draft Prospectus, all figures have been expressed in Rupees and Lakh. Unless 

stated otherwise, the financial data in the Draft Prospectus is derived from our Restated Financial Statements. Certain 

additional financial information pertaining to our Group Companies are derived from its financial statements. The Restated 

Financial Statements included in this Draft Prospectus are for financial year ended, March 31, 2022, 2021 and 2020 has 

been prepared in accordance with Indian GAAP and the Companies Act, and have been restated in accordance with the 

SEBI (ICDR) Regulations. For further information, see please refer ñFinancial Informationò beginning on page 136 of 

this Draft Prospectus.  

 

In this Draft Prospectus, any discrepancies in any table between the total and the sums of the amounts listed are due to 

rounding off. All figures in decimals have been rounded off to the second decimal and all percentage figures have been 

rounded off to two decimal places.  

 

Our fiscal year commences on April 1 of every year and ends on March 31st of every next year. Unless stated otherwise, 

or the context requires otherwise, all references to a ñyearò in this Draft Prospectus are to a calendar year.  

 

There are significant differences between Indian GAAP, the International Financial Reporting Standards (ñIFRSò) and 

the Generally Accepted Accounting Principles in the United States of America (ñU.S. GAAPò). The Company has not 

attempted to quantify their impact on the financial data included herein and urges you to consult your own advisors 

regarding such differences and their impact on the Companyôs financial data. Accordingly, to what extent, the financial 

statements included in this Draft Prospectus will provide meaningful information is entirely dependent on the readerôs 

level of familiarity with Indian accounting practices / Indian GAAP. Any reliance by persons not familiar with Indian 

Accounting Practices on the financial disclosures presented in this Draft Prospectus should accordingly be limited.  

 

Unless the context otherwise indicates, any percentage amounts, as set forth in ñRisk Factorsò, ñOur Businessò and 

ñManagementôs Discussion and Analysis of Financial Conditions and Results of Operationsò on page 25, 97 and 165 

respectively, of this Draft Prospectus, and elsewhere in this Draft Prospectus have been calculated on the basis of the 

Companyós restated financial statements prepared in accordance with the applicable provisions of the Companies Act, 

Indian GAAP and restated in accordance with SEBI (ICDR) Regulations, as stated in the report of our Peer Review 

Auditor, set out in section titled ñFinancial Statementsò beginning on page 136 of this Draft Prospectus.  
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For definitions, please refer the Chapter titled ñDefinitions and Abbreviationsò on page 1 of this Draft Prospectus. In the 

Section titled ñMain Provisions of the Articles of Associationò beginning on page 241 of this Draft Prospectus, defined 

terms have the meaning given to such terms in the Articles of Association.  

 

Definitions 

 

For definitions, please refer the chapter titled ñDefinitions and Abbreviationsò beginning on page 1 of this Draft 

Prospectus. In the section titled ñMain Provisions of the Articles of Associationò beginning on page 241 of this Draft 

Prospectus, defined terms have the meaning given to such terms in the Articles of Association. 

 

Industry and Market Data  

 

Unless stated otherwise, the industry and market data and forecasts used throughout this Draft Prospectus has been 

obtained from industry sources (websites, data, and reports) as well as Government Publications. Industry sources as well 

as Government Publications generally state that the information contained in those publications has been obtained from 

sources believed to be reliable but that their accuracy and completeness and underlying assumptions are not guaranteed 

and their reliability cannot be assured.  

 

Although, we believe industry and market data used in the Draft Prospectus is reliable, it has not been independently 

verified by us or the LM or any of their affiliates or advisors. Similarly, internal Company reports and data, while believed 

by us to be reliable, have not been verified by any independent source. 

 

There are no standard data gathering methodologies in the industry in which we conduct our business and methodologies 

and assumptions may vary widely among different market and industry sources. Further, the extent to which the industry 

and market data presented in this Draft Prospectus is meaningful depends on the readerôs familiarity with and 

understanding of the methodologies used in compiling such data. 

 

Currency and Units of Financial Presentation  

 

All references to ñRupeesò, ñRs.ò Or ñINRò or ñ ò are to Indian Rupees, the official currency of the Republic of India. 

All references to ñUS$ò or ñUS Dollarsò or ñUSDò are to United States Dollars, the official currency of the United States 

of America.  

 

In this Draft Prospectus, any discrepancies in any table between the total and the sums of the amounts listed are due to 

rounding off. All figures derived from our Restated Financial Statements in decimals have been rounded off to the second 

decimal and all percentage figures have been rounded off to two decimal places. 

 

This Draft Prospectus may contain conversions of certain US Dollar and other currency amounts into Indian Rupees that 

have been presented solely to comply with the requirements of the SEBI (ICDR) Regulations. These conversions should 

not be construed as a representation that those US Dollar or other currency amounts could have been, or can be converted 

into Indian Rupees, at any particular rate. 
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FORWARD LOOKING STATEMENTS  

 

The Draft Prospectus contains certain ñforward-looking statementsò. These forward-looking statements generally can be 

identified by words or phrases such as ñaimò, ñanticipateò, ñbelieveò, ñexpectò, ñestimateò, ñintendò, ñobjectiveò, ñplanò, 

ñprojectò, ñwillò, ñwill continueò, ñwill pursueò or other words or phrases of similar import. Similarly, statements that 

describe our strategies, objectives, plans or goals are also forward-looking statements. All forward-looking statements are 

subject to risks, uncertainties and assumptions about us that could cause actual results to differ materially from those 

contemplated by the relevant forward-looking statement. 

 

These forward-looking statements and any other projections contained in the Draft Prospectus (whether made by us or 

any third party) are predictions and involve known and unknown risks, uncertainties, assumptions and other factors that 

may cause the actual results, performance or achievements to be materially different than those contemplated by the 

relevant forward looking statements. Certain important factors that could cause actual results to differ materially from our 

expectations include, but are not limited to, the following: 

 

 The COVID-19 pandemic or any future pandemic or widespread public health emergency could adversely affect our 

business, results of operations, financial condition and cash flows 

 Limited geographical reach 

 Dependent on few Suppliers; 

 Factors affecting the industry in which we operate; 

 Our ability to attract and retain qualified personnel; 

 Failure to comply with regulations prescribed by authorities of the jurisdictions in which we operate; 

 General economic and business conditions in the markets in which we operate and in the local, regional, national and 

international economies; 

 Dependent on few customers; 

 Changes in laws and regulations relating to the industries in which we operate; 

 Changes in political and social conditions in India, the monetary and interest rate policies of India and other countries, 

inflation, deflation, unanticipated turbulence in interest rates, equity prices or other rates or prices; 

 Occurrence of natural disasters or calamities affecting the areas in which we have operations;  

 Business is subject to seasonal fluctuations; 

For further discussion of factors that could cause the actual results to differ from our estimates and expectations, please 

refer to section titled ñRisk Factorsò; ñOur Businessò; and ñManagementôs Discussion and Analysis of Financial 

Condition and Results of Operationsò beginning on pages 25,  97  and  165 respectively of the Draft Prospectus. 

 

There can be no assurance to investors that the expectations reflected in these forward-looking statements will prove to 

be correct. Given these uncertainties, investors are cautioned not to place undue reliance on such forward-looking 

statements and not to regard such statements to be a guarantee of our future performance. 

 

Forward-looking statements reflect current views as of the date of this Draft Prospectus and are not a guarantee of future 

performance. These statements are based on our managementôs beliefs and assumptions, which in turn are based on 

currently available information. Although we believe the assumptions upon which these forward-looking statements are 

based are reasonable, any of these assumptions could prove to be inaccurate, and the forward-looking statements based 

on these assumptions could be incorrect. Neither our Company, our Directors, our Officers, Lead Manager and 

Underwriter nor any of their respective affiliates have any obligation to update or otherwise revise any statements 

reflecting circumstances arising after the date hereof or to reflect the occurrence of underlying events, even if the 

underlying assumptions do not come to fruition. In accordance with SEBI requirements, our Company and the LM will 

ensure that investors in India are informed of material developments until such time as the grant of listing and trading 

permission by the Stock Exchange for the Equity Shares allotted pursuant to this Issue. 
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SECTION II ï SUMMARY OF OFFER DOCUMENT  

 

PRIMARY BUSINESS OF THE COMPANY 

 

Incorporated in 2015, our Company is ISO 9001:2015 certified company and deal in range of construction chemicals and 

concrete products. We offer complete construction solution by supplying a complete range of various chemical products 

related to civil construction, infrastructure, building & structure including pre-construction or post construction as well 

supplying all types of concrete required for construction and infrastructure developments. The construction chemicals are 

chemical compounds used in construction works. They are used to speed up the process or add more sustainability and 

strength to the structures. The addition of construction chemicals to various building materials during the construction 

work improves performance, workability, adds functionality, and protects the basic or customized elements of a structure.  

       

Our range of products includes Concrete Admixture, Water Proofing Systems, Concrete Lubricator, Engineering Grouts, 

Industrial Flooring, Concrete Repairs, Curing Compound & Mould Release Agent, Surface Treatment, Tiling & Block 

Products. 

 

Our Company also deal in range of concrete products such as slump concrete, flowable concrete, self-compaction concrete 

(SCC), Light Weight Concrete, Stamp Concrete, Color Concrete, PQC Concrete, Early Strength Concrete, Reinforce 

Concrete, Shotcrete Concrete, Precast Concrete, Pile Concrete, Air Entrench Concrete, Prestressed Concrete, High 

Strength Concrete Etc. 

 

For detailed information on our business activities, please refer to section titled ñOur Businessò on page 97 of this Draft 

Prospectus 

 

SUMMARY OF INDUSTRY IN WHICH THE COMPANY IS OPERATING  

 

The construction chemicals market size was estimated at $71,460 million in 2020, and the market is projected to register 

a CAGR of over 5.5% during the forecast period (2021-2026). Across the globe, cities are introducing initiatives aimed 

at improving infrastructure. Around 2050, more than two-thirds of the overall population in the world is forecasted to be 

living in urban areas. This rapid increase would mainly be observed in developing countries. Besides, regions like Africa 

and Asia are still comparatively less urbanized than other regions and hence are estimated to have the fastest urban growth 

rates. China and India are going to be the key contributors for Asia with absolute disposable income growth owing to 

greater urbanization, strong economic growth, and increasing population. 

 

For detailed overview of our industry, please refer section titled ñIndustry Overviewò on page 81 of this Draft Prospectus. 

 

NAME OF THE PROMOTERS 

 

The Promoters of our Company are Mr. Bhavesh Bhandari and Mrs. Arti Bhandari. 

 

For detailed information on our Promoters and Promoter Group, please refer to section titled ñOur Promoters and 

Promoter Groupò on page 129 of this Draft Prospectus. 

 

SIZE OF THE ISSUE 

 

Public issue of up to 11,95,200 Equity Shares of face value of 10/- each for cash at a price of  [ǒ]/- per equity share 

including a share premium of  [ǒ]/- per equity share (the ñIssue Priceò) aggregating to  [ǒ] Lakhs (ñthe Issueò) 

 

OBJECTS OF THE ISSUE 

 

The details of proceeds of the Issue are set out in the following table: 
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Particulars  Estimated Amount (  In Lakhs) 

To part finance Working Capital Requirements of the Company 675.00 

General Corporate Purposes [ǒ] 

Issue Related Expenses [ǒ] 

Total [ǒ] 

 

For detailed information on the ñObjects of the Issueò, please refer on page 72 of this Draft Prospectus. 

 

AGGREGATE PRE-ISSUE SHAREHOLDING OF THE PROMOTERS AND AS A PERCENTAGE OF THE 

PAID-UP SHARE CAPITAL OF OUR COMPANY  

 

Aggregate Pre-Issue Shareholding of the Promoters and Promoters Group as a percentage of the paid-up share capital of 

our company: 

 

Sr. No. Name of shareholder No. of equity shares (Pre- 

issue) 

As a % of Pre-issue 

Issued Capital 

Promoters 

1 Mr. Bhavesh Bhandari 17,09,788 56.33 

2 Mrs. Arti Bhavesh Bhandari 62,389 2.06 

Total ï A 17,72,177 58.39 

Promoter Group 

1 Mr. Babulal Ramubhai Bhandari 1 Negligible 

Total ï B 1 Negligible 

Total Promoters and Promoter Group (A+B) 17,72,178 58.39 

 

FINANCIAL DETAILS  

 

The table below sets forth a summary of the Restated Financial Statements for the financial year March, 2022, 2021 and 

2020: 

 (Amount in , unless per share basis) 

Sr. No. Particulars For the year ended on 

March 31, 2022 March 31, 2021 March 31, 2020 

1. Share Capital  3,03,50,700   1,00,000   1,00,000  

2. Net worth 5,07,26,420 66,64,386 57,89,461 

3. Revenue from operations 4,93,33,473 3,79,74,489 5,74,77,801 

4. Profit After Tax 28,35,844 8,74,925 12,16,202 

5. Basic Earnings Per Share   1.49 0.11 2.61 

6. Diluted Earnings Per Share   1.49 0.11 2.61 

8. NAV per Equity Shares  16.55 10.37 10.25 

9. Total Borrowings (As per 

Restated Balance Sheet) 
1,06,23,831 3,29,30,185 2,58,11,851 

 

AUDITORSô QUALIFICATIONS WHICH HAVE NOT BEEN GIVEN EFFECT TO IN THE RESTATED 

FINANCIAL STATEMENTS.  

 

There were no auditor qualifications which required corrective adjustments and which have not been given effect to in the 

Restated Financial Information. 
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OUTSTANDING LITIGATIONS  

 

A summary of outstanding tax proceedings involving our Company, Directors and Promoters as on the date of this Draft 

Prospectus is provided below: 

 

Sr. No. Outstanding Litigations  Number of 

Cases 
Financial implications to the extent 

quantifiable (Amount in ) 
1 Filed by our Company ï Civil [including 

taxation related matters] 
Nil  Nil  

2 Filed by our Company ï Criminal Nil  Nil  

3 Filed against our Company ï Civil [including 
taxation related matters] 

Nil  Nil  

4 Filed against our Company ï Criminal 6 19,26,600 

5 Filed by our Promoters ï Civil [including 
taxation related matters] 

Nil  Nil  

6 Filed by our Promoters ï Criminal 3 7646250 

7 Filed against our Promoters ï Civil [including 
taxation related matters] 

Nil  Nil  

8 Filed against our Promoters ï Criminal Nil  Nil  

9 Filed by our Directors ï Civil [including 
taxation related matters] 

Nil  Nil  

10 Filed by our Directors ï Criminal Nil  Nil  

11 Filed against our Directors ï Civil [ including 
taxation related matters] 

5  5,923 

12 Filed against our Directors ï Criminal Nil  Nil  

 

For detailed information on the ñOutstanding Litigationsò, please refer to section titled ñOutstanding Litigations and 

Material Developmentsò on page 170 of this Draft Prospectus. 

 

RISK FACTORS 

Investments in equity and equity-related securities involve a degree of risk and investors should not invest any funds in 

this Issue unless they can afford to take the risk of losing their investment. Investors are advised to read the risk factors 

carefully before taking an investment decision in this offering. For taking an investment decision, investors must rely on 

their own examination of our Company and the Issue including the risks involved. The Equity Shares offered in the Issue 

have neither been recommended nor approved by Securities and Exchange Board of India. Specific attention of the 

investors is invited to the section titled ñRisk Factorsò beginning on page 25 of this Draft Prospectus. 

 

CONTINGENT LIABILITIES  

 

There are no Contingent Liabilities of the Company for the financial year ended on March 31, 2022, 2021 and 2020. 

 

RELATED PARTY TRANSACTIONS  

            

(Amount in ) 

Particulars 
Nature of 

Transaction 

As at 

31/03/2022 

As at 

31/03/2021 

As at 31/03/2020 

A. Key Managerial Person         

1. Bhavesh Babulal Bhandari  Directors 

Remuneration - - 12,00,000 

2. Arti Bhavesh Bhandari  Directors 

Remuneration 6,00,000 6,00,000 6,00,000 
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(Amount in ) 

Particulars 
Nature of 

Transaction 

As at 

31/03/2022 

As at 

31/03/2021 

As at 31/03/2020 

5. Rekha Prajapati Directors 

Remuneration - - 6,00,000 

4. Suresh Prajapati Directors 

Remuneration - - 12,00,000 

Balance outstanding 

 
As at 

31/03/2022 

As at 

31/03/2021 

As at 31/03/2020 

A. Key Managerial Person         

1. Bhavesh Babulal Bhandari Loan from 

Director 
2,28,976 97,52,665 5,64,625 

2. Arti Bhavesh Bhandari Loan from 

Director 
64,066 5,42,125 77,59,163 

3. Rekha Prajapati Loan from 

Director 
- 27,00,000 27,00,000 

4. Suresh Prajapati Loan from 

Director 
- 84,84,150 88,74,303 

B. Transactions with entities wherein 

Key Managerial Personnel have 

significant influence: 

    

    

1. M/s Maruti Infrachem Solutions 

[Bhavesh Babulal Bhandari HUF] 

Sales 
5,22,740 17,15,131 12,39,846 

2. M/s Maruti Infrachem Solutions 

[Bhavesh Babulal Bhandari HUF] 

Purchase 
19,30,152 45,23,530 92,465 

3. M/s Maruti Infrachem Solutions 

[Bhavesh Babulal Bhandari HUF] 

Business 

Purchase 1,97,47,289 - - 

For detailed information on the related party transactions executed by our Company, please refer ñAnnexure ï 24 Restated 

Statement of Related Party Transactionò under chapter titled ñFinancial Informationò beginning on page 136 of this Draft 

Prospectus. 

  

FINANCING ARRANGEMENTS  

 

The Promoters, members of the Promoter Group, the directors of our Promoters, the directors of the issuer and their 

relatives have not financed the purchase by any other person of securities of our Company other than in the normal course 

of the business of the financing entity during the period of six months immediately preceding the date of this Draft 

Prospectus. 

 

WEIGHTED AVERAGE PRICE & COST OF ACQUISITION  

Weighted average price:  

Weighted average price at which the Equity Shares were acquired by our Promoters in the last one year: 

Sr. No. Name of Promoters No. of Equity Shares acquired in the last 

one year from the date of this DP 

Weighted Average Price  

(in  per equity share) 

1. Mr. Bhavesh Babulal 

Bhandari 

11,61,605 17.00 
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Average Cost of Acquisitions of Shares for Promoters: 

The average cost of acquisition per Equity Share by our Promoters is set forth in the table below: 

Sr. No. Name of Promoters No. of Equity Shares held Average Cost of Acquisition 

per equity share (in ) 

1. Bhavesh Babulal 

Bhandari 

17,09,788 14.30* 

2. Arti Bhavesh Bhandari 62,389 8.77* 

* The average cost of acquisition of Equity Shares by our Promoters has been calculated by taking into account the 

amount paid by them to acquire or received through bonus issue, by way of fresh issuance or transfer, the Equity Shares 

less amount received by them for the sale of Equity Shares through transfer, if any and the net cost of acquisition has been 

divided by total number of shares held as on date of the Draft Prospectus. 

 

PRE-IPO PLACEMENT  

 

Our Company does not contemplate any pre-IPO placement of Equity Shares from the date of this Draft Prospectus till 

the listing of the Equity Shares. 

 

ISSUE OF SHARE FOR CONSIDERATION OTHER THAN CASH  

 

Except mentioned herein below, our Company has not issued any equity shares for consideration other than cash during 

the last one year. 

 

Issue of Equity Shares upon takeover of running business of M/s Maruti Infrachem Solutions [Bhavesh Babulal Bhandari 

HUF]  as per business transfer agreement dated March 4, 2022. The details of the said allotment are as under: 

 

# Names of Person  Number of Shares Allotted 

1. Mr. Bhavesh Babulal Bhandari 11,61,605 

 Total 11,61,605 

 

SPLIT / CONSOLIDATION  

 

Our Company has not split/consolidated equity shares during the last one year immediately preceding the date of filing 

this Draft Prospectus. 
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SECTION III ï RISK FACTORS  

 

An investment in Equity Shares involves a high degree of risk. You should carefully consider all the information in this 

Draft Prospectus, including the risks and uncertainties described below, before making an investment in our Equity 

Shares. In making an investment decision, prospective investors must rely on their own examination of our Company and 

the terms of this Issue including the merits and risks involved. Any potential investor in, and subscriber of, the Equity 

Shares should also pay particular attention to the fact that we are governed in India by a legal and regulatory environment 

in which some material respects may be different from that which prevails in other countries. The risks and uncertainties 

described in this section are not the only risks and uncertainties we currently face. Additional risks and uncertainties not 

known to us or that we currently deem immaterial may also have an adverse effect on our business. If any of the following 

risks, or any other risks that are not currently known or are currently deemed immaterial, actually occur, our business, 

results of operations and financial condition could suffer, the price of our Equity Shares could decline, and you may lose 

all or any part of your investment. Additionally, our business operations could also be affected by additional factors that 

are not presently known to us or that we currently consider as immaterial to our operations. 

 

Unless otherwise stated in the relevant risk factors set forth below, we are not in a position to specify or quantify the 

financial or other implications of any of the risks mentioned herein. Unless otherwise stated, the financial information of 

our Company used in this section is derived from our Restated Financial Information prepared in accordance with Indian 

GAAP and the Companies Act and restated in accordance with the SEBI ICDR Regulations. To obtain a better 

understanding, you should read this section in conjunction with the chapters titled ñOur Businessò, ñIndustry Overviewò, 

and ñManagementôs Discussion and Analysis of Financial Condition and Results of Operationsò beginning on page 97, 

81 and 165, respectively, of this Draft Prospectus, as well as other financial and other information contained in the Draft 

Prospectus. For capitalized terms used but not defined in this chapter, refer to the chapter titled ñDefinitions and 

Abbreviationsò beginning on page 1 of this Draft Prospectus. 

 

The Draft Prospectus also contains forward looking statements that involve risks and uncertainties. Our actual results 

could differ materially from those anticipated in these forward-looking statements as a result of many factors, including 

the considerations described below and elsewhere in the Draft Prospectus. 

 

Materiality  

 

The Risk Factors have been determined on the basis of their materiality. The following factors have been considered for 

determining the materiality. 

 

 Some events may not be material individually but may be found material collectively. 

 Some events may have material impact qualitatively instead of quantitatively. 

 Some events may not be material at present but may have material impact in the future. 

 

Note: 

The risk factors are disclosed as envisaged by the management along with the proposals to address the risk, if any. Unless 

specified or quantified in the relevant risk factors below, we are not in a position to quantify the financial implication of 

any of the risks described in this section.  

 

In this Draft Prospectus, any discrepancies in any table between total and the sums of the amount listed may be due to 

rounding off. Any percentage amounts, as set forth in ñRisk Factorsò and elsewhere in this Draft Prospectus unless 

otherwise indicated, has been calculated on the basis of the amount disclosed in our Restated Financial Statements. 

 

In this section, unless the context requires otherwise, any reference to ñweò, ñusò or ñourò refers to Rite Zone Chemcon 

India Limited. 
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The risk factors are classified as under for the sake of better clarity and increased understanding: 

 

INTERNAL RISK FACTORS  

 

1. Our reliance on third party for our business, including our products exposes us to certain risks.   

 

We rely on third parties for manufacturing of our products for performance of services carried out by our Company. 100% 

of our manufacturing is outsourced to our suppliers to carry out production at their respective manufacturing units. We 

also rely on third party transporters for logistics support to transport our products from our supplier locations to our 

customer locations. Our reliance on third parties for outsourced manufacturing of our products and on transporters for 

transport and logistics may affect our timelines for completion of the contracts with our customers.   

 

We put in a considerable amount of resources in supplier development and provide continued support to our supplier. Our 

ability to maintain relationship with our supplier contributes significantly to our growth and our successful management 

of our inventory as well as other aspects of our operations. Our material and component supplier may fail to consistently 

deliver products of acceptable quality and within stipulated schedules, or the supplier to whom we have outsourced 

manufacturing functions may not fulfil specified performance standards, or delivery timelines, which may adversely affect 

our operations.  

 

We may be required to replace a supplier if its products or services do not meet our quality, technical or performance 

standards or if a supplier should unexpectedly discontinue operations due to reasons beyond its or our control (including 

financial distress). Our ability to maintain close and satisfactory relationship with our suppliers may impact quality and 

quantity of our supplies and production timelines. We have not entered any long-term arrangement or contracts with the 

suppliers which oblige them to maintain their business with us, thus there is no assurance that the suppliers will continue 

to supply to us on reasonably acceptable terms. Any conflict, changes in policy or dispute with our suppliers may 

extremely severely impact our ability to procure products for our orders and may affect the survivability of our business. 

This could adversely affect our production processes and our ability to deliver orders on time and cause disruption in our 

supply chain.  

  

As we rely on third party transport and logistics service providers for transporting the entirety of our products, any failure 

on their part to perform their services in the expected manner could result in us breaching our committed completion 

timelines as per contracts. Factors such as the financial instability of contractors, suppliers, supplierôs non-compliance 

with applicable laws, labour disputes, currency fluctuations, changes in tariff, severe weather, political uncertainty, 

terrorist attacks and transport capacity and cost may disrupt our supply chains, which may result in increased costs or 

delivery delays. Therefore, there is no assurance that third party service provider will be able to meet their contractual 

commitments to us, or that we will not be required to incur additional costs to remedy any deficiencies in their services 

or to obtain alternative sources of supply in the event that our contracted suppliers should default or be delayed in their 

performance. A significant disruption in supply of materials, contract labour, power or other third-party services may, in 

turn, disrupt our operations and adversely affect our inventory management, business and financial condition, at least until 

alternative sources of supply of goods and services are arranged.  If such events take place, we may be unable to meet our 

desired level of quantity or quality, which may give rise to contractual penalties or liability for failure to perform contracts, 

which we may not be able to recover from our suppliers. We may also lose customers and suffer damage to our reputation 

 

2. We typically do not enter into long-term agreements with majority of our customers, and an inability to continue to 

engage with them would have a material adverse effect on our business, results of operations and financial condition: 

 

Though we have had repeat orders from customers and have developed long-term relationships with certain customers, 

we typically do not enter into long-term contracts with our customers. In the absence of long-term contracts, there can be 

no assurance that our existing customers will continue to purchase our products and any loss of our customers will have 

a material adverse effect on our business, results of operations and financial condition. Customers with whom we do not 

have long-term agreements may choose to cease sourcing our products. In the event a customer ceases to use us as its 

preferred supplier for their products, we cannot assure you that we will be successful in marketing those products to 

another customer. This could lead to a surplus of those products in our inventory. We are also exposed to risks of lower 

sales volume or lower price realization on such volumes depending on prevailing market conditions, as a result of such 
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short-term arrangements. Further, in the event of any disputes with our customers including in relation to payments for 

the products supplied, in the absence of formal, long-term agreements, we may have limited recourse to seek contractual 

remedies against our customers. Our relationship with our customers are therefore dependent to a large extent on our 

ability to regularly meet customer requirements, including price competitiveness, efficient and timely product deliveries 

and consistent product quality. In the event we are unable to meet such requirements in the future, it may result in decrease 

in orders or cessation of business from affected customers. 

 

3. The Company is dependent on few numbers of customers and suppliers for sales and purchase from top 10 

customers and Top 4 suppliers. Loss of any of these large customer and supplier will significantly affect our revenues 

and profitability.  

      

Our top 10 customers contribute to 67.9%, 88.5%, and 71.9% of our revenue from operations for the Fiscal 2022, Fiscal 

2021, and Fiscal 2020 respectively and our top 10 suppliers delivered 100.0%, 100.0%, and 99.4% of our purchases for 

the Fiscal 2022, Fiscal 2021, and Fiscal 2020 respectively. The loss of a significant client or supplier would have a material 

adverse effect on our financial results. We cannot assure you that we can maintain the historical levels of business from 

these clients or that we will be able to replace these clients in case we lose any of them. 

 

Furthermore, major events affecting our clients, such as bankruptcy, change of management, mergers and acquisitions 

could adversely impact our business. If any of our major clients becomes bankrupt or insolvent, we may lose some or all 

of our business from that client and our receivable from that client would increase and may have to be written off, 

adversely impacting our income and financial condition. 

 

 

4. We plan to expand into new geographies and may be exposed to significant liability and could lose some or all of 

our investment in such regions, as a result of which our business, financial condition and results of operations could 

be adversely affected. 

 

We plan to expand into new geographies in the future. The risks involved in entering new geographies in India and 

expanding operations in those areas, may be higher than expected. By expanding into new geographical regions, we may 

be exposed to significant liability and could lose some or all of our investment in such regions, as a result of which our 

business, financial condition and results of operations could be adversely affected.  

 

Our third-party manufacturing facilities and procurement operations are concentrated in a few cities and any adverse 

developments affecting these regions could have an adverse effect on our business, results of operations and financial 

condition. 

 

Our third-party manufacturing facilities are located at Vapi, Mumbai, Navi Mumbai and Thane city. Since most of our 

infrastructure, facilities and business operations are currently concentrated in these Gujarat and Maharashtra, any 

significant social, political or economic disruption, or natural calamities or civil disruptions in these regions, or changes 

in the policies of the state or local governments of these regions or the Government of India, could require us to incur 

significant capital expenditure, change our business structure or strategy, which could have an adverse effect on our 

business, results of operations and financial condition. 

 

5.      We have incurred borrowings from commercial banks and an inability to comply with repayment and other 

covenants in our financing agreements could adversely affect our business and financial condition. 

 

We have entered into agreements with banks for short-term and long-term borrowings. As of March 31, 2022, we had 

Total Borrowings (consisting of borrowings under non-current liabilities, current maturities of long-term debts and 

borrowings under current liabilities) of  1,06,23,831, which includes secured loan from ICICI Bank. Certain agreements 

that we have entered into contain restrictive covenants, including requirements that we obtain consent from the lenders 

prior to undertaking with regards to certain matters such as availing fresh credit facility or transfer of facility . Any failure 

to service such indebtedness, or otherwise perform any obligations under such financing agreements may lead to a 

termination of one or more of our credit facilities or incur penalties and acceleration of payments under such credit 

facilities, which may adversely affect our business and financial condition. 
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Further, we are required to, among other obligations, comply with certain financial covenants including, insurance 

coverage on the hypothecated properties and lien creation. There can be no assurance that we will be able to comply with 

these financial or other covenants or that we will be able to obtain consents necessary to take the actions that we believe 

are required to operate and grow our business. Any fluctuations in the interest rates may directly impact the interest costs 

of such loans, and affect our business, financial condition, results of operations and prospects. Our ability to make 

repayments and refinance our indebtedness will depend on our continued ability to generate cash from our future 

operations. We may not be able to generate enough cash flow from operations or obtain enough capital to service our 

debt. For further information including in relation to borrowings, please see under chapter titled ñFinancial Informationò 

beginning on page 136 of this Draft Prospectus. 

 

Any failure to comply with the conditions and covenants in our financing agreements that is not waived by our lenders or 

guarantors or otherwise cured could lead to a termination of our credit facilities, foreclosure on our assets, acceleration of 

all amounts due under such facilities or trigger cross-default provisions under certain of our other financing agreements, 

any of which could adversely affect our financial condition and our ability to conduct and implement our business plans. 

 

6. We have had negative cash flows in the past and it is possible that we may experience negative cash flows in the 

future: 

 

The table below sets forth selected information from our statements of cash flows in the periods indicated below: 

(Amount in ) 

Particulars For the year ended March 31, 

2022 2021 2020 

Net cash (used in)/ generated from operating activities (3,61,47,778) 1,08,99,689 (27,41,485) 

Net cash (used in)/ generated from investing activities (19,53,508) (93,31,029) 32,16,962 

Net cash (used in)/ generated from financing activities 4,01,95,701 (11,69,686) (14,06,660) 

Net increase/ (decrease) in cash and cash equivalents 20,94,416 3,98,975 (9,31,184) 

Cash and Cash Equivalents at the beginning of the period 16,03,482 12,04,507 21,35,691 

Cash and Cash Equivalents at the end of the period 36,97,898 16,03,482 12,04,507 

 

Cash flow of a Company is a key indicator to show the extent of cash generated from operations to meet capital 

expenditure, pay dividends, repay loans and to make new investments without raising finance from external resources. 

Any operating losses or negative cash flows could adversely affect our results of operations and financial conditions. If 

we are not able to generate sufficient cash flows, it may adversely affect our business and financial operations 

 

For further details please refer chapters titled ñFinancial Statementsò and ñManagementôs Discussion and Analysis of 

Financial Condition and Results of Operationsò beginning on pages 136 and 165 respectively. 

 

7. There are certain outstanding legal proceedings pending against our Directors. Any adverse outcome in any of 

these proceedings may adversely affect our profitability and reputation and may have an adverse effect on our results 

of operations and financial condition. 

 

Our Directors are currently involved in certain tax proceedings in India which are pending at different levels of 

adjudication before the concerned authority/ forum. We cannot assure you that these tax proceedings will be decided in 

favour of our Directors, as the case may be. Any adverse decision in such proceedings may render us liable to penalties 

and may have a material adverse effect on our reputation, business, financial condition and results of operations. 

Additionally, during the course of our business we are subject to risk of litigation in relation to contractual obligations, 

employment and labour law related, personal injury and property damage, etc.  

   

A classification of these outstanding litigations is given in the following table:  
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Sr. No. Outstanding Litigations  Number of 

Cases 
Financial implications to the extent 

quantifiable (Amount in ) 
1 Filed by our Company ï Civil [including 

taxation related matters] 
Nil  Nil  

2 Filed by our Company ï Criminal Nil  Nil  

3 Filed against our Company ï Civil [including 
taxation related matters] 

Nil  Nil  

4 Filed against our Company ï Criminal 6 19,26,600 

5 Filed by our Promoters ï Civil [including 
taxation related matters] 

Nil  Nil  

6 Filed by our Promoters ï Criminal 3 7646250 

7 Filed against our Promoters ï Civil [including 
taxation related matters] 

Nil  Nil  

8 Filed against our Promoters ï Criminal Nil  Nil  

9 Filed by our Directors ï Civil [including 
taxation related matters] 

Nil  Nil  

10 Filed by our Directors ï Criminal Nil  Nil  

11 Filed against our Directors ï Civil [including 
taxation related matters] 

5  5,923 

12 Filed against our Directors ï Criminal Nil  Nil  

 

The amounts mentioned above may be subject to additional interest/ penalties being levied by the concerned authorities 

for delay in making payment or otherwise. For further details pertaining to outstanding litigations, kindly refer to the 

chapter titled ñOutstanding Litigations and Material Developmentsò beginning on page 170 of this Draft Prospectus. 

 

8. Our Companyôs failure to maintain the quality standards of the products or keep pace with the technological 
developments could adversely impact our business, results of operations and financial condition.  

 

Our products depend on recent inventions and developments as we market the products as per the market trends. Any 

failure to maintain the quality standards may affect our business. Although we have put in place strict quality control 

procedures, we cannot assure that our products will always be able to satisfy our customerôs quality standards. Any 

negative publicity regarding our Company, or products, including those arising from any deterioration in quality of our 

products from our vendors, or any other unforeseen events could adversely affect our reputation, our operations and our 

results from operations. Also, rapid change in our customerôs expectation on account of changes in technology or 

introduction of new products or for any other reason and failure on our part to meet their expectation could adversely 

affect our business, result of operations and financial condition. While, we believe that we have always introduced new 

products based on consumers need to cater to the growing demand of our customers and also endeavour regularly update 

our existing technology, our failure to anticipate or to respond adequately to changing technical, market demands and/or 

client requirements could adversely affect our business and financial results. 

 

9. Product liability and other claims and costs incurred as a result of product recalls could harm our business, results 

of operations and financial condition.  

 

We face an inherent business risk of exposure to product liability or recall claims, in the event that our products fail to 

perform as expected or such failure results, we may be subject to claims resulting from our manufacturing defects or 

failure to satisfy the requirements of our customers. These claims may include payment for the replacement of a product. 

Even unsuccessful product liability claims would likely divert managementôs time in addressing the issue, adversely affect 

our goodwill and impair the marketability of our customerôs products to the end client. Although, we undergo complete 

testing and we are liable for the quality of the products manufactured. Depending on the terms under which we supply 

products, our customer may hold us responsible for some or all of the repair or replacement costs of defective products, 

when the product supplied does not perform as expected. A successful product liability claim or costs incurred for a 

product recall, would have an adverse effect on our business, results of operations and financial condition. We do not 

carry insurance for product liability or recall. Till date our company has rarely incurred such major cost, and have been 

successful in passing down such costs to our suppliers, but we cannot assure you that we will not experience any material 
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product liability losses in the future or that we will not incur significant costs to defend any such claims. Further, our 

business is dependent on the trust our customers have in the quality of our products. Any negative publicity regarding our 

customer, our company or products or mishaps resulting from the use of our products, or any other unforeseen events 

could affect our reputation and our results from operations. 

 

10.  Business Transfer Agreement [ñBTAò] executed between M/s Maruti Infrachem Solutions [Bhavesh Babulal 

Bhandari HUF]  and our Company contains some restrictive covenants with certain terms and conditions. Inability to 

effectively service / comply the terms and conditions, comply with or obtain waivers of some covenants, as the case may 

be, may adversely affect our business, results of operations and financial conditions: 

 

Mr. Bhavesh Bhandari, promoter of our company was carrying the business of providing construction Chemicals solutions 

and Concrete through its Hindu Undivided Family in the name of M/s Maruti Infrachem Solutions [Bhavesh Babulal 

Bhandari HUF] which was taken over by our company vide Business Transfer Agreement dated March 1, 2022. Further 

the Company may unable to develop the said business effectively or in a profitable manner then it may have an adverse 

effect on the operation and profitability of the Company. For further details, relating to our history of our company of our 

company. Please refer to the chapter titled ñHistory and Certain Other Corporate Mattersò, ñOur Businessò and 

ñFinancial Statementsò on pages 112, 97 and 136. Inability to effectively comply any clauses of BTA agreement, comply 

with or obtain waivers of certain terms and conditions, as the case may be, may adversely affect our business, results of 

operations and financial conditions. Also, our Company may face regulatory proceedings w.r.t. to the Receipt / Payment 

of the Debtors / Creditors taken over etc. Further, the company has applied or in some cases will apply, for the transition 

or endorsement of name of the company on many of the documents, registration, bank account and other documents which 

are in the name of M/s Maruti Infrachem Solutions [Bhavesh Babulal Bhandari HUF]. Any delay in the said transition 

may require the company to pay any penalty or refusal from any authority of such transition or endorsement which may 

affect the financial position and operation of our company. 

 

11. Any non-compliance, default or penalty imposed by any regulatory authority on any person belonging to Promoter 

and promoter group shall impact our business directly or indirectly.  

 

Our Promoter has incorporated a company in the name and style of ñMaruti Chemcon Limitedò together with few of our 

Promoter group members and other shareholders of the Company. One of the main object of Maruti Chemcon Limited is 

ñTo take over the running business of a HUF, M/s Maruti Infrachem Solutions [Bhavesh Babulal Bhandari HUF], 

engaged in the business of construction chemicals together with all its rights, including intellectual property rights, 

privileges, goodwill, licenses, assets & liabilities whereupon the said concern shall stand dissolvedò.  

However, our Promoters had decided to takeover business of M/s Maruti Infrachem Solutions [Bhavesh Babulal Bhandari 

HUF] through Ritezone Chemcon India Limited. Due to this the main purpose of incorporation of Maruti Chemcon 

Limited was nullified. Also, the subscribers of Maruti Chemcon Limited failed to infuse subscription money as agreed by 

them in MOA of Maruti Chemcon Limited. As per Amendment in Companies Act, 2013 with New Section 10A inserted 

after Section 10 by Companies (Amendment) Ordinance, 2018 dated November 02,2018 and same has been inserted in 

Rule 23A of the Companies (Incorporation) Rules, 2014 is having share capital is required to file e-form INC-20A with 

their respective Registrar of companies within 180 days from date of incorporation of company and same has been not 

Filed by the Maruti Chemcon Limited.  With respect to the said provision of Companies Act, 2013, ROC has power to 

issue order, notice or summon or impose penalty or penalty may be liable to be imposed by any other regulatory or judicial 

authority for default or non-compliance by Maruti Chemcon Limited and Officer in default belonging to the Promoter and 

promoter group who are the subscriber to the MOA of Maruti Chemcon Limited. This might impact our business directly 

or indirectly. Any of such issue may impact our business reputation and operations directly or indirectly. 

 

12. Certain agreements may be inadequately stamped, notarised or may not have been registered as a result of which 

our operations may be adversely affected.  

 

Our agreements may have irregularities of enforceability, such as non-registration, not notarised and inadequate payment 

of stamp duty which may affect the evidentiary value of the relevant lease or license agreements in specific performance 

or other injunctive procedures in a court of law, and could impair our operations. Further, it may result in levy of penal 

charges, in case cognizance being taken by concerned authorities. In the event of any dispute arising out of such 
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unstamped, unnotarized and/or unregistered agreements, we may not be able to effectively enforce our rights arising out 

of such agreements which may have a material adverse impact on our business. 

 

13. There have been instances in the past where we have not made certain regulatory filings with the RoC and there 

were certain instances of discrepancies in relation to certain statutory filings and corporate records of our Company: 

 

There have been some instances of non-filings or incorrect filing or delays in filing statutory forms with the RoC, which 

have subsequently been filed along with the payment of additional fees, as specified by RoC. We cannot assure you that 

regulatory proceedings or actions will not be initiated against us in the future and we will not be subject to any penalty 

imposed by the competent regulatory authority in this regard. We manage the regulatory compliance by monitoring and 

evaluating our internal controls, and ensuring that we are in compliances with all relevant statutory and regulatory 

requirements. There can be no assurance that deficiencies in our filings will not arise in future, or that we will be able to 

implement, or continue to maintain, adequate measures to rectify or mitigate any deficiencies in our internal control. Any 

inability on our part to adequately detect, rectify any deficiencies in our internal controls may adversely impact our ability 

to accurately report, or successfully manage, our financial risks and to avoid frauds. As we continue to grow, there can be 

no assurance that there will be no other instances of such inadvertent non-compliances with statutory requirements, which 

may subject us to regulatory action, including monetary penalties, which may adversely affect our business and reputation.  

 

14. Our Promoter play key role in our functioning and we heavily rely on their knowledge and experience in operating 

our business and therefore, it is critical for our business that our Promoter and Executive Directors remain associated 

with us. Our success also depends upon the services of our key managerial personnel and our ability to attract and 

retain key managerial personnel and our inability to attract them may affect our operations.  

 

We benefit from our relationship with our Promoter and our success depends upon the continuing services of our Promoter 

and executive Directors who have been responsible for the growth of our business and is closely involved in the overall 

strategy, direction and management of our business. Our Promoter and executive Directors have been actively involved 

in the day-to-day operations and management. Accordingly, our performance is heavily dependent upon the services of 

our Promoter and executive Directors. If our Promoters and executive directors unable or unwilling to continue in their 

present position, we may not be able to replace them easily or at all. Further, we rely on the continued services and 

performance of our key executives and senior management for continued success and smooth functioning of the operations 

of the Company. If we lose the services of any of our key managerial personnel, we may be unable to locate suitable or 

qualified replacements, and may incur additional expenses to recruit and train new personnel, which could adversely affect 

our business operations and affect our ability to continue to manage and expand our business. Our Promoter and executive 

Directors, along with the key managerial personnel, have over the years built relations with various customers and other 

persons who form part of our stakeholders and are connected with us. The loss of their services could impair our ability 

to implement our strategy, and our business, financial condition, results of operations and prospects may be materially 

and adversely affected. 

 

15. There may be potential conflict of interests between our Company and other entities promoted by our directors or 

Promoter Group Members/ Entities. 

 

Our Company deals in the range of construction chemicals and concrete products. Entities promoted by our Promoters i.e. 

Rite Zone Chemicals India and Maruti Chemcon Limited are also engaged in the similar line of business. However, we 

have not executed any Non-Compete Agreement with our Directors or Promoter Group Members/ Entities to not to engage 

in businesses similar to that of our Company. 

 

Conflicts of interests may arise in the future in allocating business opportunities amongst our Company, Promoter Group 

Members/ Entities in such circumstances where our respective interests diverge. There can be no assurance that our 

Directors/Promoter/Promoter Group will not compete with our existing business or any future business that we may 

undertake or that their interests will not conflict with ours. Any future conflicts could have a material adverse effect on 

our business, results of operations and financial condition. 

 

16. We require high working capital for our smooth day to day operations of business and any discontinuance or our 

inability to acquire adequate working capital timely and on favorable terms may have an adverse effect on our 
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operations, profitability and growth prospects.  

 

As on March 31, 2022 the Companyôs net working capital consisted of  403.36 Lakhs as against  170.96 Lakhs as on 

March 31, 2021. The net working capital requirement for the Fiscal 2023 is projected to be  1,308.98 Lakhs. A significant 

portion of our working capital is utilized towards trade payables and trade receivables. Summary of our working capital 

position is given below: 

 

The details of our Companyôs working capital requirement for Fiscal 2019-20 (based on utilization), Fiscal 2020-21 (based 

on utilization) and Fiscal 2021-22 (based on utilization) and Fiscal 2022-23 (estimated) are as follows: 

(  in Lakhs) 

 

Particulars  

FY 2019-

20 

FY 2020-21 FY 2021-22 FY 2022-23 

Restated Restated Restated Estimated 

Current Assets        

Cash & Cash Equivalents Balance  12.05   16.03   36.98   93.06  

Trade Receivables  509.04   439.16   789.31   1,520.55  

Work-in Process and Inventories  ï      ï      ï      ï     

Loans and Advances and Other Current Assets ï      1.07   10.43   17.00  

Total (A)  521.09   456.27   836.72   1,630.61  

Current Liabilities     

Trade Payables  330.52   271.28   400.89   274.21  

Other Current Liabilities  15.66   14.03   32.47   47.42  

Total (B)  346.18   285.31   433.36   321.63  

Net Working Capital (A) -(B)  174.91   170.96   403.36   1,308.98  

 

We operate in a working capital intense industry therefore our business demands substantial funds towards working capital 

requirements. In case there are insufficient cash flows to meet our working capital requirement or we are unable to arrange 

the same from other sources or there are delays in disbursement of arranged funds, or we are unable to procure funds on 

favorable terms, at a future date, it may result into our inability to finance our working capital needs on a timely basis 

which may have an adverse effect on our operations, profitability and growth prospects. For further details regarding 

incremental working capital requirement, please refer to the chapter titled ñObject of the Issueò beginning on page 72 of 

this Draft Prospectus. 

 

17. The Objects of the Issue for which funds are being raised, are based on our management estimates and any bank 

or financial institution or lead manager or any independent agency has not appraised the same. The deployment of 

funds in the project is entirely at our discretion, based on the parameters as mentioned in the chapter titles ñObjects of 

the Issueò.  

 

The fund requirement and deployment, as mentioned in the ñObjects of the Issueò on page 72 of this Draft Prospectus is 

based on the estimates of our management and has not been appraised by any bank or lead manager or financial institution 

or any other independent agency. These fund requirements are based on our current business plan. We cannot assure that 

the current business plan will be implemented in its entirety or at all. In view of the highly competitive and dynamic nature 

of our business, we may have to revise our business strategies, development and other plans resulting in unprecedented 

financial mismatch and this may adversely affect our revenues and result of operations. The deployment of the funds as 

stated under chapter ñObjects of the Issueò is at the discretion of our Board of Directors and is not subject to monitoring 

by any external independent agency. Further, we cannot assure that the actual costs or schedule of implementation as 

stated under chapter ñObjects of the Issueò will not vary from the estimated costs or schedule of implementation. Any 

such variance may be on account of one or more factors, some of which may be beyond our control.  

 

18. Our Company does not own any trademarks for the logo representing our products/services or the trademark of 

word ñRite Zoneò or the logo used in this Draft Prospectus. In case we do not apply for registration of any trademark, 
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it may affect our business and brand reputation. 

 

Our Company has not applied for the registration of any trademarks in relation to its business as on the date of filing of 

this Draft Prospectus. It may be possible that the trademark registration continues to not be applied for or applied but not 

approved or use of similar/ same name by third parties, may cause the validity or scope of the application to be challenged. 

In such situations, the Company may not have a strong recourse to legal proceedings to protect its trademark which could 

have an adverse effect on our business and/or reputation. In such a scenario, we may also be required to invest significant 

resources in developing new brands or logos, which could materially and adversely affect our business, financial 

condition, results of operations and prospects. 

 

19. Our business requires us to obtain and renew certain registrations, licenses, approvals, NOCs and permits in the 

ordinary course of our business. Our inability to obtain, renew or maintain our statutory and regulatory permits and 

approvals required to operate our business may have a material adverse effect on our business, financial condition and 

results of operations.  

 

We are required to obtain and maintain a number of statutory and regulatory licences, registrations, permits and approvals, 

generally for carrying out our business. In addition, we will need to apply for renewal of certain approvals, licenses, 

registrations and permits, which expire or seek new approvals, licenses, registrations and permits from time to time, as 

and when required in the ordinary course of our business. Obtaining licences, registrations, permits and approvals or their 

renewals are time consuming processes and subject to frequent delays. We have obtained licenses, registrations, permits 

and approvals from the relevant authorities and are renewing such statutory approvals periodically for our business. 

 

Further, pursuant to conversion after complying with the relevant and the applicable provisions and procedures of 

Companies Act, 2013, the name of our company was changed. Many of the Licenses and approvals are in the old name, 

the same are required to be updated/ changed with various government/semi government authorities and various 

organizations. We are in the process of taking necessary steps for transferring the approvals in the new name of our 

Company. There can be no assurance that the relevant authorities will renew or issue any of such permits or approvals in 

the time-frame anticipated by us or at all. Any failure to apply for and obtain the required approvals, licenses, registrations 

or permits in a timely manner, or any suspension or revocation of any of the approvals, licenses, registrations and permits 

would result in a delay in our business operations which could otherwise adversely affect our financial condition, results 

of operations and future prospects of the Company. We cannot assure you that the approvals, licenses, registrations and 

permits issued to us would not be suspended or revoked in the event of non-compliance or alleged non-compliance with 

any terms or conditions thereof, or pursuant to any regulatory action. In addition to same, our failure to comply with 

existing or increased regulations, or the introduction of changes to existing regulations, could adversely affect our business 

and results of operations. 

 

Compliance with many of the regulations applicable to our operations may involve incurring significant costs and 

otherwise may impose restrictions on our operations. We cannot assure you that we will not be subject to any adverse 

regulatory action in the future. If the interpretation of the regulators and authorities varies from our interpretation, we may 

be subject to penalties and the business of our Company could be adversely affected. If we fail to obtain or retain any of 

these approvals or licenses, or renewals thereof, in a timely manner, or at all, our business may be adversely affected. If 

we fail to comply, or a regulator claims we have not complied, with any of the terms and conditions stipulated under any 

of our licenses or permits, one or several of our licenses and certificates may be suspended or cancelled and we shall not 

be able to carry on the activities permitted thereunder. 

 

20. We engage in a highly competitive business and any failure to effectively compete could have a material adverse 

effect on us.  

 

We compete on the basis of the strength of our supplier network, good track record, continued relationship with customers, 

and ability to complete orders with trained supervision. As a result, to remain competitive in our markets amongst 

organized and unorganized players, we must continuously strive to offer differentiated products/services, expand our 

distribution network, enhance our brand and improve our operating efficiencies. Our competitors therefore also include 

companies that have established their presence in specific regions as part of their strategy. These competitors may limit 

our opportunity to increase our market share as a result of a stronger dealer network in such regions and customer brand 
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preferences in these locations, and may also compete with us on pricing of products. Our competitors may also introduce 

new and more competitive products and strengthen their supply chain management, make strategic acquisitions or 

establish relationships among themselves or with third parties, including suppliers of our products, thereby increasing 

their ability to address the needs of our target customers. An inability to effectively compete in terms of branding, 

providing competitive and differentiated products or services or expand into new markets, could have a material negative 

effect on our business, financial condition and growth prospects.  

 

21. Some of our orders may not be completed within their agreed completion dates. Such delays may adversely affect 

our business, results or operations and financial conditions. 

 

Sometime our business involves various implementation risks including preparation of finalization of end product, delay 

or disruption in supply of raw materials, and government approvals and consents, unanticipated cost increases, logistics 

issues, adverse environmental and weather conditions, natural disasters, pandemics, force majeure events or permits. 

 

In the past, we have experienced delays in implementation of some of our purchase orders and thus instances of time over-

run in the completion of our orders. Recently, such time overrun and delay increased due to the hindrances posed by the 

COVID- 19 pandemic. While, till date there has been no major cost or litigation consequent to such delay in execution of 

our orders. However, we cannot assure you that no penalties or liquidated damages may not be levied upon us on account 

of such extension for completion. Similarly, our future orders may also be subject to delays and time and cost over-run 

on account of reasons which are beyond our control. Such modification and changes to the order completion timelines 

may have significant impact on our ongoing and future orders and consequently, we may be penalized and be required to 

pay damages to our clients, which may have an adverse effect on our business, client relations, our credibility, results of 

operation and financial conditions. While we may seek to minimize the risks from any unanticipated events, it cannot be 

assured that all potential delays can be mitigated and that we will be able to prevent any time and cost over-runs and any 

loss of profits resulting from such delays, shortfalls and disruptions 

 

22. A shortage or non-availability of essentials such as manpower and utilities like electricity and water could affect 

the operations of our suppliersô operations and thus have an adverse effect on our business, results of operations and 

financial condition.  

 

Our business operations are heavily dependent on continuous smooth operations of our suppliersô manufacturing facilities. 

Thus, the operations being manpower intensive, we are indirectly dependent on the availability of a sufficient pool of 

skilled, semi-skilled and unskilled labour to efficiently execute our orders. Our suppliersô may not be able to secure the 

required number of skilled/ semi-skilled labourers required for the timely execution of our orders for a variety of reasons 

including possibility of disputes with sub-contractors, strikes, less competitive rates to suppliersô sub-contractors as 

compared to our competitors, COVID- 19 related challenges or changes in labour regulations that may limit availability 

of contractual labour. This could cause a delay in completion and thus impact schedule of completion and impact revenues. 

Also, the supply of electricity and water are critical to our suppliersô operations. This may cause halt or pause in operations 

While our suppliersô have been adequately meeting their power requirements, we cannot assure you that these will be 

sufficient and, or, that they will not face a shortage of electricity despite their existing arrangements. Any shortage or non-

availability of water or electricity could result in temporary shut-down of a part, or all, of our suppliersô operations at the 

locations experiencing such shortage. Such shut-downs could, particularly if they are for prolonged periods, have an 

adverse effect on our business, results of operations and financial condition. Moreover, if our suppliersô are required to 

operate for extended periods of time on diesel-generator sets or if we are required to source water from third parties, their 

our cost of production would be higher during such period which could be passed on to us and thus have an adverse impact 

on our profitability. 

 

23. While we are currently not subject to extensive Governmental regulation, any regulatory or legal framework 

introduced in the future may increase our compliance requirements and costs, which may adversely affect our business, 

results of operations and prospects. However, to run our business, we require certain regulatory permits and approval 

to operate. 

 

At present, the segments in which we operate are not subject to extensive Government regulation. While we are not in a 

position to predict the likelihood, timing or content of any such regulation or legislation, if any such regulation or 
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legislation is notified, we may be affected in various ways. However, we have obtained all permits and licenses, which 

are adequate to run our business. Further, some of these approvals are granted for fixed periods of time and need renewal 

from time to time. We are required to renew such permits, licenses and approvals. There can be no assurance that the 

relevant authorities will issue any of such permits or approvals in time or at all. Failure by us to renew, maintain or obtain 

the required permits or approvals in time may result in the interruption of our operations and may have a material adverse 

effect on our business. 

 

24.  If we are unable to source business opportunities effectively, we may not achieve our financial objectives. 

 

Our ability to achieve our financial objectives will depend on our ability to identify, evaluate and accomplish business 

opportunities. To grow our business, we will need to hire, train, supervise and manage new employees, expand our 

distribution channel and to implement systems capable of effectively accommodating our growth. However, we cannot 

assure that any such employees will contribute to the success of our business or that we will implement such systems 

effectively. Our failure to source business opportunities effectively could have a material adverse effect on our business, 

financial condition and results of operations. It is also possible that the strategies used by us in the future may be different 

from those presently in use. No assurance can be given that our analysis of market conditions and other data or the 

strategies that we may use in future to use will be successful under various market conditions. 

 

25. Our Promoters and members of our Promoter Group will continue to retain majority control in the Company after 

the Issue, which will enable them to influence the outcome of matters submitted to shareholders for approval.  

 

Upon completion of this Issue, our Promoters and members of the Promoter Group will continue to have substantial 

shareholding of our post-Issue equity share capital. As a result, the Promoter Group will have the ability to control our 

business including matters relating to any sale of all or substantially all of our assets, the timing and distribution of 

dividends and the election or termination of appointment of our officers and directors. This control could delay, defer or 

prevent a change in control of the Company, impede a merger, consolidation, takeover or other business combination 

involving the Company, or discourage a potential acquirer from making a tender offer or otherwise attempting to obtain 

control of the Company even if it is in the Companyôs best interest. In addition, for so long as the Promoters and Promoter 

Group continue to exercise significant control over the Company, they may influence the material policies of the Company 

in a manner that could conflict with the interests of our other shareholders. The Promoters and members of the Promoter 

Group may have interests that are adverse to the interests of our other shareholders and may take positions with which we 

or our other shareholders do not agree. 

 

26. In addition to normal remuneration/ sitting fees, other benefits and reimbursement of expenses of our Promoters 

and our Directors are interested in our Company to the extent of their shareholding and dividend entitlement in our 

Company.  

 

Some of our Promoters and our Directors are interested in our Company to the extent of their shareholding and dividend 

entitlement in our Company, in addition to normal remuneration/ sitting fees or benefits and reimbursement of expenses. 

We cannot assure you that our Directors/ Promoters would always exercise their rights as Shareholders to the benefit and 

best interest of our Company. As a result, our Directors and Promoters will continue to exercise significant control over 

our Company, including being able to control the composition of our board of directors and determine decisions requiring 

simple or special majority voting, and our other Shareholders may be unable to affect the outcome of such voting. Our 

directors may take or block actions with respect to our business, which may conflict with our best interests or the interests 

of other minority Shareholders, such as actions with respect to future capital raising or acquisitions. We cannot assure you 

that our directors will always act to resolve any conflicts of interest in our favour, thereby adversely affecting our business 

and results of operations and prospects. 

 

27. The LM has relied on declarations, undertakings and affidavits for some of their details included in this Draft 

Prospectus. 

 

Some of our Directors have been unable to trace copies of documents pertaining to their educational qualifications and/or 

prior professional experiences and have not provided documents of their directorships in other entities. Accordingly, 

reliance has been placed on signed resume, declarations, undertakings and affidavits furnished by these Directors to the 
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Lead Manager to disclose details of their educational qualifications and/or professional experience and other directorships 

in entities outside India, in this Draft Prospectus. We have not received accurate documentation on their individual 

holdings and has thus furnished a declaration to the Lead Manager, based on which disclosures relating to her Promoter 

Group Entities outside India have been mentioned in this Draft Prospectus. Further, our Group Companies, being 

companies incorporated outside India, have been unable to provide certain information required to be disclosed due 

inapplicability, thus LM has relied on declarations provided. Accordingly, the Lead Manager has been unable to 

independently verify these details prior to inclusion in this Draft Prospectus. Further, there can be no assurances that our 

Directors, Promoter Group Members and Group Companies will be able to trace the relevant documents or provide 

accurate and complete details pertaining to the above information in the future, or at all. 

 

28. Third party industry and statistical data in this Draft Prospectus may be incomplete, incorrect or unreliable. 

 

We have not independently verified data from industry and other publications contained herein and although we believe 

these sources to be reliable, we cannot assure you that they are complete or reliable. Such data may also be produced on 

a different basis from comparable information compiled with regard to other countries. Therefore, discussions of matters 

relating to India and its economy are subject to the caveat that the statistical and other data upon which such discussions 

are based have not been verified by us and may be incomplete or unreliable. 

 

29. Insurance coverage obtained by us may not adequately protect us against unforeseen losses. 

 

We maintain general insurance with various covers for our office premises which we consider adequate. We may not have 

identified every risk and further may not be insured against every risk because such risks are either uninsurable or not 

insurable on commercially acceptable terms, including operational risk that may occur and the occurrence of an event that 

causes losses in excess of the limits specified in our policies, or losses arising from events or risks not covered by insurance 

policies such as COVID-19 and other pandemics, or due to the same being inadequate, could materially harm our cash 

flows, financial condition and future results of operations. However, we cannot provide any assurance that our insurance 

will be sufficient or effective under all circumstances and against all hazards or liabilities to which we may be subject. In 

addition, our insurance coverage expires from time to time. We apply for the renewal of our insurance coverage in the 

normal course of our business, but we cannot assure you that such renewals will be granted in a timely manner, at 

acceptable cost or at all. 

 

30. Our Company has entered into certain related party transactions and may continue to do so in the future. 

 

Our Company has entered into few related party transactions with our Promoters, Directors, Promoter Group and group 

companies over the last three financial years. While our Company believes that all such transactions have been conducted 

on the armôs length basis, there can be no assurance that it could not have been achieved on more favourable terms had 

such transactions not been entered into with related parties. Furthermore, it is likely that our Company will enter into 

related party transactions in the future. There can be no assurance that such transactions, individually or in the aggregate, 

will not have an adverse effect on our financial condition and results of operation. For details, please refer to section titled 

ñFinancial Statementsò beginning on page 136 of this Draft Prospectus. 

 

31. In the event there is any delay in the completion of the Issue, there would be a corresponding delay in the completion 

of the objects/ schedule of implementation of this Issue which would in turn affect our revenues and results of 

operations.  

 

The funds that we receive would be utilized for the Objects of the Issue as has been stated in the Chapter ñObjects of the 

Issueò on page 72 of this Draft Prospectus. The proposed schedule of implementation of the objects of the Issue is based 

on our managementôs estimates. If the schedule of implementation is delayed for any other reason whatsoever, including 

any delay in the completion of the Issue, we may have to revise our business strategies, development and other plans 

resulting in unprecedented financial mismatch and this may adversely affect our revenues and results of operations. 

 

32. The requirements of being a listed company may strain our resources and impose additional requirements. 
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With the increased scrutiny of the affairs of a public listed company by shareholders, regulators and the public at large, 

we will incur significant legal, accounting, corporate governance and other expenses that we were not required to incur in 

the past. We will also be subject to the provisions of the listing agreement signed with the Stock Exchange. In order to 

meet our financial control and disclosure obligations, significant resources and management supervision will be required. 

As a result, managementôs attention may be diverted from other business concerns, which could have an adverse effect 

on our business and operations. There can be no assurance that we will be able to satisfy our reporting obligations. In 

addition, we will need to increase the strength of our management team and hire additional legal and accounting staff with 

appropriate public company experience and accounting knowledge and we cannot assure that we will be able to do so in 

a timely manner. Failure of our Company to meet the listing requirements of stock exchange, if any, could lead to 

imposition of penalties, including suspension of trading in shares of the Company. 

 

33. We have issued Equity Shares during the last 12 months at a price which may be below the Issue price.  

 

We have issued certain Equity shares in the last 12 months at a price which may be lower than the Issue Price. Details of 

such issuances are given in the table below:  

 

Date of Allotment Number of 

Equity Shares 

Face value 

( ) 

Issue 

Price ( )  

Reasons for Allotment Benefits Accrued to 

our Company 

March 04, 2022 11,61,605 10 17 For acquisition of 

running business of M/s 

Maruti Infrachem 

Solutions [Bhavesh 

Babulal Bhandari HUF] 

Our Company acquired 

the running business 

alongwith their assets 

and liabilities  

 

34. There is no monitoring agency appointed by our Company and the deployment of funds are at the discretion of 

our Management and our Board of Directors, though it shall be monitored by the Audit Committee. 

 

As per SEBI (ICDR) Regulations, 2018 appointment of monitoring agency is required only for Issue size above  10,000 

Lacs. Hence, we have not appointed a monitoring agency to monitor the utilization of Issue proceeds. However, the audit 

committee of our Board will monitor the utilization of Issue proceeds. Further, our Company shall inform about material 

deviations, if any in the utilization of Issue proceeds to NSE and shall also simultaneously make the material deviations / 

adverse comments of the audit committee public. 

 

35. Any variation in the utilization of the Net Proceeds as disclosed in this Draft Prospectus shall be subject to certain 

compliance requirements, including prior Shareholdersô approval.  

 

In accordance with Section 27 of the Companies Act, 2013, we cannot undertake any variation in the utilization of the 

Net Proceeds as disclosed in this Draft Prospectus without obtaining the shareholdersô approval through a special 

resolution. In the event of any such circumstances that requires us to undertake variation in the disclosed utilization of the 

Net Proceeds, we may not be able to obtain the Shareholdersô approval in a timely manner, or at all. Any delay or inability 

in obtaining such Shareholdersô approval may adversely affect our business or operations. Further, our Promoter or 

controlling shareholders would be required to provide an exit opportunity to the shareholders who do not agree with our 

proposal to modify the objects of the Issue as prescribed in the SEBI (ICDR) Regulations. If our shareholders exercise 

such exit option, our business and financial condition could be adversely affected. Therefore, we may not be able to 

undertake variation of objects of the Issue to use any unutilized proceeds of the Issue, if any, even if such variation is in 

the interest of our Company, which may restrict our ability to respond to any change in our business or financial condition 

and may adversely affect our business and results of operations. For further details of the proposed objects of the Issue, 

refer ñObjects of the Issueò on page 72 of this Draft Prospectus. 

 

36. Our ability to pay dividends in the future will depend upon our future earnings, financial condition, cash flows, 

working capital requirements, capital expenditure and restrictive covenants in our financing arrangements. 

 

We may retain all our future earnings, if any, for use in the operations and expansion of our business. As a result, we may 

not declare dividends in the foreseeable future. Any future determination as to the declaration and payment of dividends 
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will be at the discretion of our Board of Directors and will depend on factors that our Board of Directors deem relevant, 

including among others, our results of operations financial condition, cash requirements, business prospects and any other 

financing arrangements. 

 

Additionally, we may not be permitted to declare any dividends under the loan financing arrangement that our Company 

may enter into future, if there is a default under such loan agreements or unless our Company has paid all the dues to the 

lender up to the date on which the dividend is declared or paid or has made satisfactory provisions thereof. 

 

Accordingly, realization of a gain on shareholders investments may largely depend upon the appreciation of the price of 

our Equity Shares. There can be no assurance that our Equity Shares will appreciate in value. For details regarding our 

dividend policy, please see ñDividend Policyò on page 135 of this Draft Prospectus. 

 

37. Our Companyôs operations are geographically dispersed.  

 

Our company has a wide base of operations with locations across state boundaries, there is significant risk of failure of 

supply lines, communication lines or disruption of efficient management due to instability or location specific actors in 

different states. We are also exposed to multiplicity of diverse state specific laws, regulation or legislation, if any 

detrimental regulation or legislation is notified, we may be affected in various ways.  

 

RISKS RELATING TO THE EQUITY SHARES AND THE ISSUE  

 

38. You may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares. 

 

Under current Indian tax laws, unless specifically exempted, capital gains arising from the sale of equity shares in an 

Indian company is generally taxable in India. A securities transaction tax (ñSTTò) is levied on and collected by an Indian 

stock exchange on which equity shares are sold. Any gain realized on the sale of listed equity shares held for more than 

12 months may be subject to long term capital gains tax in India at the specified rates depending on certain factors, such 

as STT is paid, the quantum of gains and any available treaty exemptions. Accordingly, you may be subject to payment 

of long-term capital gains tax in India, in addition to payment of STT, on the sale of any Equity Shares held for more than 

12 months. STT will be levied on and collected by a domestic stock exchange on which the Equity Shares are sold. Further, 

any gain realized on the sale of listed equity shares held for a period of 12 months or less will be subject to short term 

capital gains tax in India. Capital gains arising from the sale of the Equity Shares will be exempt from taxation in India in 

cases where the exemption from taxation in India is provided under a treaty between India and the country of which the 

seller is resident. Generally, Indian tax treaties do not limit Indiaôs ability to impose tax on capital gains. As a result, 

residents of other countries may be liable for tax in India as well as in their own jurisdiction on a gain upon the sale of the 

Equity Shares. 

 

39. Any future issuance of Equity Shares may dilute your shareholding and sales of our Equity Shares by our Promoters 

or other major shareholders may adversely affect the trading price of the Equity Shares.  

  

Any future issuance of the Equity Shares, convertible securities or securities linked to the Equity Shares by us, including 

through exercise of employee stock options may dilute your shareholding in our Company, may lead to the dilution of 

investorsô shareholdings in our Company. Any future equity issuances by us or sales of our Equity Shares by our Promoters 

or other significant shareholders may adversely affect the trading price of the Equity Shares, which may lead to other 

adverse consequences for us including difficulty in raising debt or equity financing. In addition, any perception by 

investors that such issuances or sales might occur may also affect the trading price of our Equity Shares. We cannot assure 

you that we will not offer Equity Shares or that our shareholders will not dispose of, pledge or encumber their Equity 

Shares in the future.  

  

40. The Equity Shares have never been publicly traded, and, after the Issue, the Equity Shares may experience price 

and volume fluctuations, and an active trading market for the Equity Shares may not develop. Further, the price of 

the Equity Shares may be volatile, and you may be unable to resell the Equity Shares at or above the Issue Price, or 

at all.  
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Prior to the Issue, there has been no public market for the Equity Shares, and an active trading market on the Stock 

Exchanges may not develop or be sustained after the Issue. Listing and quotation does not guarantee that a market for the 

Equity Shares will develop, or if developed, the liquidity of such market for the Equity Shares. The Issue Price of the 

Equity Shares will be disclosed in the issue opening advertisement and may not be indicative of the market price of the 

Equity Shares at the time of commencement of trading of the Equity Shares or at any time thereafter. The market price of 

the Equity Shares may be subject to significant fluctuations in response to, among other factors, variations in operating 

results of our Company, market conditions specific to the industry we operate in, developments relating to India, volatility 

in securities markets in jurisdictions other than India, variations in the growth rate of financial indicators, variations in 

revenue or earnings estimates by research publications, and changes in economic, legal and other regulatory factors.  

  

41. Foreign investors are subject to foreign investment restrictions under Indian law that limits our ability to attract 

foreign investors, which may adversely impact the market price of the Equity Shares.  

  

Under the foreign exchange regulations currently in force in India, transfer of shares between non- residents and residents 

are freely permitted (subject to certain exceptions) if they comply with the pricing guidelines and reporting requirements 

specified by the RBI. If the transfer of shares, which are sought to be transferred, is not in compliance with such pricing 

guidelines or reporting requirements or fall under any of the exceptions referred to above, then the prior approval of the 

RBI will be required. Additionally, shareholders who seek to convert the Rupee proceeds from a sale of shares in India 

into foreign currency and repatriate that foreign currency from India will require a no objection/ tax clearance certificate 

from the income tax authority. There can be no assurance that any approval required from the RBI or any other government 

agency can be obtained on any particular terms or at all.  

 

42. We cannot assure you that our equity shares will be listed on the EMERGE platform of NSE Limited in a timely 

manner or at all, which may restrict your ability to dispose of the equity shares.  

 

In accordance with Indian law and practice, permission for listing and trading of the Equity Shares issued pursuant to the 

Issue will not be granted until after the Equity Shares have been issued and allotted. Approval for listing and trading will 

require all relevant documents authorizing the issuing of Equity Shares to be submitted. Though we shall make best of 

our efforts to comply with all applicable regulatory, financial and operational requirements for getting the equity shares 

proposed to be offered through this Draft Prospectus listed on EMERGE platform of NSE in a time bound manner, yet on 

account of any change in applicable laws, economic conditions and/or any other reason/s beyond our control, the said 

shares may not get listed on the EMERGE platform of National Stock Exchange of India Ltd. in a timely manner or at all, 

which may restrict your ability to dispose of the equity shares. However, even in such circumstances, the company shall 

stay fully committed to pay such interest and/or refund the full application amount, as may be required in accordance with 

the applicable regulatory directives.  

 

43.  The Issue price of our Equity Shares may not be indicative of the market price of our Equity Shares after the Issue 

and the market price of our Equity Shares may decline below the issue price and you may not be able to sell your 

Equity Shares at or above the Issue Price. 

 

The Issue Price of our Equity Shares is  [ǒ]. This price is based on numerous factors (For further information, please 

refer chapter titled ñBasis for Issue Priceò beginning on page 77 of this Draft Prospectus) and may not be indicative of 

the market price of our Equity Shares after the Issue. The market price of our Equity Shares could be subject to significant 

fluctuations after the Issue, and may decline below the Issue Price. We cannot assure you that you will be able to sell your 

Equity Shares at or above the Issue Price. Among the factors that could affect our share price include without limitation 

the following; 

 

 Half yearly variations in the rate of growth of our financial indicators, such as earnings per share, net income and 

revenues; 

 Changes in revenue or earnings estimates or publication of research reports by analysts; 

 Speculation in the press or investment community; 

 General market conditions; and 

 Domestic and international economic, legal and regulatory factors unrelated to our performance. 
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44. After listing, sale of Equity Shares by our Promoters or other significant shareholder(s) may adversely affect the 

trading price of the Equity Shares. 

 

Any instance of disinvestments of equity shares by our Promoters or by other significant shareholder(s) may significantly 

affect the trading price of our Equity Shares. Further, our market price may also be adversely affected even if there is a 

perception or belief that such sales of Equity Shares might occur. 

 

EXTERNAL RISK FACTORS:  

 

45. The outbreak and after-effects of COVID-19, or outbreak of any other severe communicable disease could have a 

potential impact on our business, financial condition, cash flows and results of operations. 

 

The outbreak, or threatened outbreak, of any severe communicable disease or pandemic, as seen in the recent outbreak 

and aftermath of COVID-19, could materially adversely affect overall business sentiment and environment across 

industries. In addition, our revenue and profitability could be impacted to the extent that a natural disaster, health epidemic 

or other outbreak harms the Indian and global economy in general. The outbreak has significantly increased economic 

uncertainty and caused economic slowdown. The outbreak of COVID-19 has resulted in authorities implementing several 

measures such as travel bans and restrictions, quarantines, shelter in place orders, and shutdowns. These measures have 

impacted and may further impact our workforce and operations, the operations of our customers, and those of our 

respective vendors and suppliers. There is currently substantial medical uncertainty regarding COVID-19 and no 

government-certified treatment or vaccine is available. A rapid increase in severe cases and deaths where measures taken 

by governments fail or are lifted prematurely, may cause significant economic disruption in India and in the rest of the 

world. The scope, duration and frequency of such measures and the adverse effects of COVID-19 remain uncertain and 

could be severe. 

 

The spread of COVID-19 has caused us to modify our business practices (including employee travel, employee work 

locations, and cancellation of physical participation in meetings, events and conferences), and we may take further actions 

as may be required by government authorities or that we determine are in the best interests of our employees, customers, 

vendors and suppliers. If any of our employees are suspected of contracting COVID-19 or any other epidemic disease, 

this could require us to quarantine some or all of these employees or suspend operations at the site location for disinfection. 

There is no certainty that such measures will be sufficient to mitigate the risks posed by the outbreak, and our ability to 

perform critical functions could be harmed. The extent to which COVID-19 further impacts our results will depend on 

future developments, which are highly uncertain and cannot be predicted, including new information which may emerge 

concerning the severity of the coronavirus and the actions taken globally to contain the coronavirus or treat its impact, 

among others. Existing insurance coverage may not provide protection for all costs that may arise from all such possible 

events. The spread of any severe communicable disease may also adversely affect the operations of our customers and 

suppliers, which could adversely affect our business, financial condition, cash flows and results of operations.  

 

On account of the nationwide lockdown, operations at all of our offices and work sites were suspended. This resulted in 

a decrease in revenues, particularly during the initial phase of lockdown on account of government restrictions imposed 

and additionally on account of cost control measures implemented by our dealers and end-customers. We also experienced 

disruptions in supply chain and inventory management, as well as delays in new orders and payments. While we resumed 

our operations in a phased manner at some of our supplier locations with the progressive relaxation of the lockdown and 

were fully operational by September 2020, we are required to implement additional safety measures, such as, regular 

temperature checks, regular sanitization, and compulsory use of masks and hand sanitization, and limited workforce. We 

have monitored and considered the impact of known events arising from the COVID-19 pandemic and follow the required 

safety protocols and will continue to closely monitor the impact that COVID-19 may have on our business, financial 

condition, liquidity and results of operations. Adverse effects of the COVID-19 pandemic may also significantly increase 

the effect of the aforementioned factors affecting our results of operations. 

 

The impact of the pandemic on our business, operations and future financial performance has included and may include 

the following:  

 temporary shutdown of our offices and supplier manufacturing facilities due to government restrictions; 
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 decrease in sales of our products, particularly in the first half of Fiscal 2021; 

 inability to utilize our workforce including because of travel or government restrictions, such as stay at home orders, 

or illness of our employees due to COVID-19 and associated quarantining requirements, which resulted in a slowdown 

in our operations;  

 disruptions to our supply chain in terms of material sourcing due to temporary closure of the facilities of suppliers, 

and delivery of finished products due to transportation/ export restrictions;  

 delays in completion of existing orders, and if prolonged may negatively impact our cash conversion cycle and 

ability to convert our backlog order book into cash;  

 inability to collect full or partial payments from clients due to deterioration in liquidity, including financial distress 

experienced by clients;  

 potential negative impact on the health of our employees, particularly if a significant number of them are afflicted by 

COVID-19, resulting in a deterioration in our ability to ensure business continuity during this disruption. 

 

Any resulting financial impact due to the above cannot be reasonably estimated at this time. In addition, we cannot predict 

the impact that the COVID-19 pandemic will have on our suppliers, vendors, clients and each of their financial conditions; 

however, any material effect on these parties could adversely impact us. As a result of these uncertainties, the impact may 

vary significantly from that estimated by our management from time to time, and any action to contain or mitigate such 

impact, whether government-mandated or opted by us, may not have the anticipated effect or may fail to achieve its 

intended purpose altogether.  

 

Existing insurance coverage may not provide protection or coverage for any costs that may arise from all such possible 

events. Further, we generate almost all of our revenue in India. The effects of COVID-19 in India may be of a greater 

magnitude, scope and duration than those experienced to date in other countries. To the extent that the COVID-19 

pandemic adversely affects our business and operations, it may also have the effect of heightening many of the other risks 

described in this section. 

 

46. Changes in government regulations or their implementation could disrupt our operations and adversely affect our 

business and results of operations. 

 

Our business and industry in which we operate is regulated by different laws, rules and regulations framed by the Central 

and State Government. Please refer to section titled ñKey Industry Regulations and Policiesò on page 107 of this Draft 

Prospectus for details of the laws currently applicable to us These regulations can be amended/ changed on a short notice 

at the discretion of the Government. If we fail to comply with all applicable regulations or if the regulations governing 

our business or their implementation change adversely, we may incur increased costs or be subject to penalties, which 

could disrupt our operations and adversely affect our business and results of operations. There can be no assurance that 

our Company will succeed in obtaining all requisite regulatory approvals in the future for our operations or that compliance 

issues will not be raised in respect of our operations, either of which could have a material adverse effect on our business, 

financial condition and results of operations. 

 

47. Global economic conditions were unprecedented and challenging and have had, and continue to have, a material 

adverse impact on the Indian financial markets and the Indian economy in general, and, given the same economic 

conditions this may, in future, have a material adverse impact on our business and financial performance and may 

have an impact on the price of the Equity Shares. 

 

Global economic and political factors that are beyond our control, influence forecasts and directly affect performance. 

These factors include interest rates, rates of economic growth, fiscal and monetary policies of governments, inflation, 

deflation, foreign exchange fluctuations, consumer credit availability, consumer debt levels, unemployment trends and 

other matters that influence consumer confidence, spending and tourism. Increasing volatility in financial markets may 

cause these factors to change with a greater degree of frequency and magnitude, which may negatively affect our stock 

prices. 

 

48.  Taxes and other levies imposed by the Government of India or other State Governments, as well as other financial 

policies and regulations, may have a material adverse impact on our business, financial condition and results of 
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operations 

 

Taxes and other levies imposed by the Central or State Governments in India that affect our industry include customs 

duties, excise duties, sales tax, income tax and other taxes, duties or surcharges introduced on a permanent or temporary 

basis from time to time. There can be no assurance that these tax rates/slab will continue in the future. Further, with the 

Introduction of the Goods and Services Act, tax rates and its implication may have material impact on materials or on our 

Products. Any changes in these tax rates/slabs could adversely affect our financial condition and results of operations. 

 

49. Political instability or changes in the Government could adversely affect economic conditions in India generally 

and our business in particular. 

The Government of India has traditionally exercised and continues to exercise influence over many aspects of the 

economy. Our business, and the market price and liquidity of our Equity Shares, may be affected by interest rates, changes 

in Government policy, taxation, social and civil unrest and other political, economic or other developments in or affecting 

India. Elimination or substantial change of policies or the introduction of policies that negatively affect the Companyôs 

business could cause its results of operations to suffer. Any significant change in Indiaôs economic policies could disrupt 

business and economic conditions in India generally and the Companyôs business in particular. 

 

50. Malpractices by some players in the industry affect overall performance of emerging Companies. 

The industry in which our Company operates is subject to risk associated with unethical business practices such as 

unethical marketing, dishonest advertising, questionable pricing practices, inaccurate claims with regards to safety and 

efficacy of the product etc. Consumersô attitude toward the industry today is dominated by a sense of mistrust, paving a 

way for regulators for stricter entry barriers and introduction of code of conducts; making the entire industry environment 

regulated and controlled. Malpractices by some players in the industry affects the overall performance of the emerging 

Companies like our as the industry norms are applicable to all at parity. Any unethical business practices by any industry 

player or intermediary may impact our business and results of operations. 

 

51. The occurrence of natural or man-made disasters or outbreak of global pandemics, such as the COVID-19 

pandemic, could adversely affect our results of operations, cash flows and financial condition.  

 

Hostilities, terrorist attacks, civil unrest and other acts of violence could adversely affect the financial markets and our 

business. The occurrence of natural disasters, including prolonged spells of abnormal rainfall, cyclones, storms, floods, 

earthquakes, tsunamis, tornadoes, fires, explosions, infectious disease outbreaks such as the COVID-19 pandemic and 

man-made disasters, including acts of terrorism and military actions, could adversely affect our results of operations, cash 

flows or financial condition. Terrorist attacks and other acts of violence or war in India or globally may adversely affect 

the Indian securities markets. In addition, any deterioration in international relations, especially between India and its 

neighbouring countries, may result in investor concern regarding regional stability which could adversely affect the price 

of the Equity Shares. In addition, India has witnessed local civil disturbances in recent years and it is possible that future 

civil unrest as well as other adverse social, economic or political events in India could have an adverse effect on our 

business. Such incidents could also create a greater perception that investment in Indian companies involves a higher 

degree of risk and could have an adverse effect on our business and the market price of the Equity Shares. 

 

52. Significant differences exist between Indian GAAP and other accounting principles, such as U.S. GAAP and IFRS, 

which may be material to the financial statements prepared and presented in accordance with SEBI ICDR Regulations 

contained in this Draft Prospectus. 

 

As stated in the reports of the Auditor included in this Draft Prospectus under section titled ñFinancial Statementsò 

beginning on page 136 of this Draft Prospectus are based on financial information that is based on the audited financial 

statements that are prepared and presented in conformity with Indian GAAP and restated in accordance with the SEBI 

ICDR Regulations, and no attempt has been made to reconcile any of the information given in this Draft Prospectus to 

any other principles or to base it on any other standards. Indian GAAP differs from accounting principles and auditing 

standards with which prospective investors may be familiar in other countries, such as U.S. GAAP and IFRS. Significant 

differences exist between Indian GAAP and U.S. GAAP and IFRS, which may be material to the financial information 

prepared and presented in accordance with Indian GAAP contained in this Draft Prospectus. Accordingly, the degree to 

which the financial information included in this Draft Prospectus will provide meaningful information is dependent on 
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familiarity with Indian GAAP, the Companies Act and the SEBI ICDR Regulations. Any reliance by persons not familiar 

with Indian GAAP on the financial disclosures presented in this Draft Prospectus should accordingly be limited. 

 

53.  We have not prepared, and currently do not intend to prepare, our financial statements in accordance with the 

International Financial Reporting Standards (ñIFRSò). Our transition to IFRS reporting could have a material 

adverse effect on our reported results of operations or financial condition. 

 

Public companies in India, including us, may be required to prepare annual and interim financial statements under IFRS 

in accordance with the roadmap for convergence with IFRS announced by the Ministry of Corporate Affairs, Government 

of India through a press note dated January 22, 2010 (the ñIFRS Convergence Noteò). The Ministry of Corporate Affairs 

by a press release dated February 25, 2011 has notified that 35 Indian Accounting Standards are to be converged with 

IFRS. The date of implementation of such converged Indian accounting standards has not yet been determined. Our 

financial condition, results of operations, cash flows or changes in shareholdersô equity may appear materially different 

under IFRS than under Indian GAAP or our adoption of converged Indian Accounting Standards may adversely affect 

our reported results of operations or financial condition. This may have a material adverse effect on the amount of income 

recognized during that period and in the corresponding (restated) period in the comparative Fiscal/period. 

 

54.  Any downgrading of Indiaôs debt rating by an independent agency may harm our ability to raise financing. 

 

Any adverse revisions to India's credit ratings for domestic and international debt by international rating agencies may 

adversely impact our ability to raise additional financing, and the interest rates and other commercial terms at which such 

additional financing may be available. This could have an adverse effect on our business and future financial performance, 

our ability to obtain financing for capital expenditures and the trading price of our Equity Shares. 

 

55. You will not be able to sell immediately on the Indian Stock Exchange any of the Equity Shares you purchase in 

the Issue until the Issue receives appropriate trading permissions. 

The Equity Shares will be listed on the Stock Exchange. Pursuant to Indian regulations, certain actions must be completed 

before the Equity Shares be listed and trading may commence. We cannot assure you that the Equity Shares will be 

credited to investorôs demat accounts, or that trading in the Equity Shares will commence, within the time periods specified 

in this Draft Prospectus. Any failure or delay in obtaining the approval would restrict your ability to dispose of the Equity 

Shares. In accordance with section 40 of the Companies Act, in the event that the permission of listing the Equity Shares 

is denied by the stock exchanges, we are required to refund all monies collected to investors. 

 

56. Rights of shareholders under Indian law may be more limited than under the laws of other jurisdictions. 

Our Articles of Association, the composition of our Board of Directors and Indian laws governing our corporate affairs 

and procedures, directorsô fiduciary duties and liabilities, and shareholdersô rights, may differ from those that would apply 

to companies incorporated in other jurisdictions. Shareholdersô rights under Indian law may not be as extensive as 

shareholdersô rights under the laws of other countries or jurisdictions. Investors may have more difficulty in asserting their 

rights as shareholders in an Indian company than as shareholders of a corporation in another jurisdiction. 

 

57. Investors may not be able to enforce a judgment of a foreign court against us. 

Our Company is incorporated under the laws of India. Our Companyôs assets are located in India and our Managing 

Director and KMP are residents of India and substantially all of our assets and the assets of the aforementioned persons 

are located in India. As a result, it may not be possible for investors outside of India to effect service of process on us or 

such persons from their respective jurisdictions outside of India, or to enforce against them judgments obtained in courts 

outside of India predicated upon our civil liabilities of such Director/ KMP under the laws other than Indian Law. 

Moreover, it is unlikely that a court in India would award damages on the same basis as a foreign court if an action were 

brought in India or that an Indian court would enforce judgements if it viewed the amount of damages excessive or 

inconsistent with Indian public policy. In addition, any person seeking to enforce a foreign judgment in India is required 

to obtain the prior approval of the RBI to repatriate any amount recovered. 

 

India has reciprocal recognition and enforcement of judgments in civil and commercial matters with a limited number of 

jurisdictions. In order to be enforceable, a judgment from certain specified courts located in a jurisdiction with reciprocity 

must meet certain requirements of the civil code. Recognition and enforcement of foreign judgments is provided for under 
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Section 13 of the Code of Civil Procedure, 1908, as amended, on a statutory basis. Section 13 of the Code of Civil 

Procedure, 1908, as amended, provides that foreign judgments shall be conclusive regarding any matter directly 

adjudicated upon, except:  

 

(i) where the judgment has not been pronounced by a court of competent jurisdiction;  

(ii) where the judgment has not been given on the merits of the case;  

(iii) where it appears on the face of the proceedings that the judgment is founded on an incorrect view of international law 

or a refusal to recognize the law of India in cases to which such law is applicable;  

(iv) where the proceedings in which the judgment was obtained were opposed to natural justice;  

(v) where the judgment has been obtained by fraud; and  

(vi) where the judgment sustains a claim founded on a breach of any law then in force in India.  

 

Under Section 14 of the Code of Civil Procedure, 1908, as amended, a court in India shall, upon the production of any 

document purporting to be a certified copy of a foreign judgment, presume that the judgment was pronounced by a court 

of competent jurisdiction, unless the contrary appears on record. 

 

However, such presumption maybe displaced by proving that the court did not have jurisdiction. Section 44A of the Code 

of Civil Procedure, 1908, as amended, provides that where a foreign judgment has been rendered by a superior court, 

within the meaning of that Section, in any country or territory outside of India which the Central Government has by 

notification declared to be in a reciprocating territory, it may be enforced in India by proceedings in execution as if the 

judgment had been rendered by the relevant court in India. However, Section 44A of the Code of Civil Procedure, 1908, 

as amended, is applicable only to monetary decrees not being of same nature as amounts payable in respect of taxes, other 

charges of a like nature, or of a fine or other penalties.  
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SECTION IV: INTRODUCTION  

THE ISSUE 

 

PRESENT ISSUE IN TERMS OF THE DRAFT PROSPECTUS 

 

Particulars Details of Equity Shares 

Issue of Equity 

Shares by our 

Company 

Issue of upto 11,95,200 Equity Shares having face value of  10 each at a price of [ǒ] per 

Equity Share (including a share premium of  [ǒ] per Equity share) aggregating  [ǒ] lakhs. 

Of which:  

Market Maker 

Reservation Portion 

Issue of [ǒ] Equity Shares having face value of 10 each at a price of [ǒ] per Equity Share 

(including a share premium of [ǒ] per Equity share) aggregating  [ǒ] lakhs. 

 

Net Issue to the 

Public 

Issue of [ǒ] Equity Shares having face value of  10 each at a price of [ǒ] per Equity Share 

(including a share premium of  [ǒ] per Equity share) aggregating  [ǒ] lakhs. 

Of which: 

[ǒ] Equity Shares having face value of 10 each at a price of [ǒ] per Equity Share (including 

a share premium of  [ǒ] per Equity share) aggregating  [ǒ] lakhs will be available for 

allocation to Retail Individual Investors. 

[ǒ] Equity Shares having face value of 10 each at a price of  [ǒ] per Equity Share (including 

a share premium of  [ǒ] per Equity share) aggregating  [ǒ] lakhs will be available for 

allocation to other than Retail Individual Investors. 

Pre and Post Issue Share Capital of our Company 

Equity Shares 

outstanding prior to 

the Issue 

30,35,070 Equity Shares 

Equity Shares 

outstanding after 

the Issue 

Upto 42,30,270 Equity Shares 

Objects of the Issue Please refer Section titled ñObjects of the Issueò on page 72 of this Draft Prospectus. 

 

Public issue of upto 11,95,200 Equity Shares face value of 10 each for cash at a price of  [ǒ] per Equity Share of our 

Company aggregating to  [ǒ] Lakhs. This issue is being made in terms of Chapter IX of the SEBI (ICDR) Regulations, 

2018, as amended from time to time. For further details, please refer to section ñIssue Structureò beginning on page 197 

of this Draft Prospectus. 

The present Issue has been authorized by our Board pursuant to a resolution passed at its meeting held on June 2, 2022 

and by our Equity Shareholders pursuant to a special resolution passed pursuant to Section 62(1)(c) of the Companies 

Act, 2013 at the Extra Ordinary General Meeting held on June 7, 2022. 

Since present issue is a fixed price issue, the allocation in the net issue to the public category in terms of Regulation 

253(2) of the SEBI (ICDR) Regulations, 2018 shall be made as follows: 

(a) Retail Individual Investors will be allocated not less than fifty (50) percent; and 

(b) remaining to: 

(i) individual applicants other than retail individual investors; and 

(ii) other investors including corporate bodies or institutions, irrespective of the number of specified securities 

applied for; 

Note: If the retail individual investor category is entitled to more than the allocated portion on proportionate basis, 

accordingly retail individual investors shall be allocated that higher percentage. 

 

For further details regarding the Issue Structure and Procedure, please refer to the chapters titled ñIssue Structureò and 

ñIssue Procedureò beginning on page 197 and 201 respectively of this Draft Prospectus.  
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SUMMARY OF FINANCIAL INFORMATION  

 

Annexure A: Restated Statement of Assets and Liabilities 

Amount in   

  

Particulars   

Note  No. 

As  at                 

31s  March, 

2022 

As  at                 

31s  March, 

2021 

As  at                 

31s  March, 

2020 

I. EQUITY  AND  LIABILITIES       
(1) Shareholders'  Funds       

  (a)  Share  Capital  2 3,03,50,700 1,00,000 1,00,000 

  (b)  Reserve and surplus  3 1,98,85,699 62,25,914 61,53,359 

     5,02,36,399 63,25,914 62,53,359 

(2) Non-current liabilities       

  (a)  Long -term  borrowing   4 94,88,105 3,24,14,725 2,40,75,976 

     94,88,105 3,24,14,725 2,40,75,976 

(3) Current  Liabilities       
  (a) Short Term Borrowings 5 11,35,726 5,15,460 17,35,875 

  (b) Trade Payables 6    
            (i) Due to Micro & Small Enterprises   2,85,32,501 1,28,08,800 1,49,77,968 

            (ii) Others   1,15,56,429 1,43,19,423 1,80,74,245 

  (c) Other Current Liabilities 7 15,79,436 9,98,359 10,32,704 

  (d) Short- term  Provisions 8 16,67,882 4,04,400 5,33,000 

      4,44,71,974 2,90,46,442 3,63,53,792 

  TOTAL    10,41,96,478 6,77,87,082 6,66,83,127 

II.  ASSETS      
(1) Non Current Assets       
  (a) Property, Plants and Equipment 9    
        (i) Tangible Assets (Net)   2,08,88,583 2,12,59,133 1,37,21,475 

  (b) Deferred tax assets (Net)   (3,63,868) 9,01,383 8,52,930 

      2,05,24,714 2,21,60,516 1,45,74,405 

(2) Current  Assets       
  (a) Trade Receivable   10 7,89,30,589 4,39,15,636 5,09,04,214 

  (b) Cash and Cash Equivalents  11 36,97,898 16,03,482 12,04,507 

  (c) Short Term Loans and Advances 12 9,16,455 74,751 - 

  (d) Other Current Assets 13 1,26,822 32,697 - 

      8,36,71,764 4,56,26,566 5,21,08,721 

  TOTAL    10,41,96,478 6,77,87,082 6,66,83,127 
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Annexure B: Restated Statement of Profit and Loss 

  Amount in   

  

Particulars   
Note  

No. 

For the year 

ended  on 31st  

March 2022 

For the year 

ended  on 31st 

March 2021 

For the year 

ended  on 31st  

March 2020 

I  Revenue from operation 14 4,93,33,473 3,79,74,489 5,74,77,801 

II  Other income 15 72,40,442 4,46,762 - 

III  Total Revenue  ( I + II)   5,65,73,915 3,84,21,251 5,74,77,801 

IV  Expenses      
 Cost of Material consumed 16 3,83,29,689 2,72,44,739 3,74,68,471 

 (Increase)/Decrease in Stock 17 - - - 

 Employee Benefits Expenses 18 32,37,390 32,66,436 72,13,014 

 Finance Cost 19 10,30,489 11,69,686 14,06,660 

 Depreciation & Amortisation Cost 9 23,24,058 17,93,371 20,53,386 

 Other expenses 20 62,66,481 48,51,299 73,26,694 

 Total Expenses   5,11,88,106 3,83,25,530 5,54,68,225 

V 
Profit before tax  Extraordinary 

and Exceptional Items ( III - IV)  
  53,85,809 95,721 20,09,576 

       
VI  Extraordinary Items And Tax       

 Prior Period Expenses   - - 7,52,401 

VIII  Profit Before Tax (V- VI )    53,85,809 95,721 12,57,175 

IX  Tax Expenses     

 (1)  Current Tax  15,00,000 75,000 5,33,000 

 (2)  Deferred  Tax  12,65,251 (48,453) (8,65,101) 

X Profit (Loss) for the Year   26,20,558 69,173 15,89,276 

XI  Earning  per  Equity  share :     

 (1)  Basic  1.49 0.11 2.61 

 (2) Diluted  1.49 0.11 2.61 
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Annexure C: Cash Flow Statement For the Year Ended March 31, 2022 

            Amount in   

Particulars   
31st March, 

2022 

31st March, 

2021 

31st March, 

2020 

Cash flow from operating activities      
Profit/(loss) before tax     54,49,546 99,103 13,47,999 

Non-cash adjustments to reconcile profit before tax to net cash flows    
Depreciation     23,24,058 17,93,371 20,53,386 

Finance Cost     10,30,489 11,69,686 14,06,660 

Operating profit/(loss) before working capital changes  88,04,092 30,62,159 48,08,045 

Movements in working capital:      

  Increase/(decrease) in other Long Term borrowings  (2,29,26,620) 83,38,749 

(1,85,46,001

) 

  Increase/(decrease) in short term borrowings  6,20,266 (12,20,415) 17,35,875 

  Increase/(decrease) in trade payables   1,29,60,707 (59,23,990) 41,76,821 

  Increase/(decrease) in other current liabilities  5,81,077 (34,345) (6,29,120) 

  Increase/(decrease) in short term provision  12,63,482 (1,28,600) 5,33,000 

  Decrease/(increase) in Long Term Loans and Advances  - - - 

  Decrease/(increase) in Other Non-current Assets  - - - 

  Decrease/(increase) in Inventories   - - - 

  Decrease/(increase) in trade receivables  (3,50,14,953) 69,88,578 53,26,118 

  Decrease/(increase) in short-term loans and advances  (8,41,704) (74,751) 34,241 

  Decrease/(increase) in other Current Assets  (94,125) (32,697) 3,52,535 

Cash generated from Operations   (3,46,47,778) 1,09,74,689 (22,08,485) 

  Direct taxes paid      (15,00,000) (75,000) (5,33,000) 

Net Cash from Operating Activities (A)   (3,61,47,778) 1,08,99,689 (27,41,485) 

Cash flows from investing activities      
  Sale/(Purchase) of Fixed Assets   (19,53,508) (93,31,029) 32,16,962 

Net cash flow from/(used in) investing activities (B)  (19,53,508) (93,31,029) 32,16,962 

Cash flow from financing activities      
Acceptance / (Repayment) of Loan      
Increase in share capital    3,02,50,700 - - 

Increase in Security Premium    1,69,75,490 - - 

Finance Cost     (10,30,489) (11,69,686) (14,06,660) 

Bonus Issues     (60,00,000)   
Net cash flow from/(used in) financing activities (C)  4,01,95,701 (11,69,686) (14,06,660) 

Net increase/(decrease) in cash and cash equivalents (A+B+C)  20,94,416 3,98,975 (9,31,184) 

Cash &cash equivalents at the beginning of the year  16,03,482 12,04,507 21,35,691 

Cash and cash equivalents at the end of the year  36,97,898 16,03,482 12,04,507 

Net increase/(decrease) in cash and cash equivalents   20,94,416 3,98,975 (9,31,183) 
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GENERAL INFORMATION  

 

Our Company was originally incorporated as ñRite Zone Chemicals India Private Limitedò on March 10, 2015, as a private 

limited company under the provisions of the Companies Act, 2013 pursuant to Certificate of Incorporation issued by 

Registrar of Companies, Maharashtra, Mumbai. Subsequently, our Company pursuant to shareholderôs resolution passed 

at the Extra-Ordinary General Meeting held on April 07, 2022 changed the name of the Company from ñRite Zone 

Chemicals India Private Limitedò to ñRite Zone Chemcon India Private Limitedò. Our Company was converted into a 

Public Limited Company pursuant to special resolution passed by our shareholders at the Extra-Ordinary General Meeting 

of our Company held on May 18, 2022 and the name of our Company was changed to ñRite Zone Chemcon India Limitedò. 

A fresh certificate of incorporation consequent upon conversion to public limited company was issued by the Registrar of 

Companies, Mumbai, Maharashtra on June 02, 2022. The Corporate Identification Number of our Company is 

U24100MH2015PLC262574.  

 

For details of changes in registered offices of our Company, please refer to the section titled "History and Certain 

Corporate Matters" beginning on page 112 of this Draft Prospectus. 

 

Brief Information about the Company and the Issue 

 

 

 Registered Office 

Row House No. 11, Beverly Park Row House Kanakia Road, Mira Road East, 

Thane-401107, Maharashtra, India. 

Telephone: +91-22- 68849680  

Website: www.ritezone.in 

Email id: cs@ritezone.in  

Date of Incorporation  March 10, 2015 

Company Registration No. 262574 

Company Identification No. U24100MH2015PLC262574 

Company Category Company Limited by Shares 

Company Sub Category Indian Non-Government Company 

Address of Registrar of 

Companies 

100, Everest, Marine Drive, Mumbai-400002, India. 

Phone:  022-22812627/22020295/22846954 

Fax: 022-22811977 

Email Id: roc.mumbai@mca.gov.in 

Designated Stock Exchange Emerge platform of NSE 

Issue Programme Issue Opens on: [ǒ] 

Issue Closes on: [ǒ] 

Company Secretary & 

Compliance Officer 

Ms. Helly Nilesh Shah 

Rite Zone Chemcon India Limited 

Row House No. 11, Beverly Park Row House Kanakia Road, Mira Road East, 

Thane-401107, Maharashtra, India. 

Telephone: +91-22- 68849680  

Website: www.ritezone.in 

Email id: cs@ritezone.in  

Chief Financial Officer Mrs. Arti Bhavesh Bhandari 

Rite Zone Chemcon India Limited 

Row House No. 11, Beverly Park Row House Kanakia Road, Mira Road East, 

Thane-401107, Maharashtra, India. 

Telephone: +91 22 68849680 

Website: www.ritezone.in 

Email id: cfo@ritezone.in    

 

  

http://www.ritezone.in/
mailto:cs@ritezone.in
mailto:roc.mumbai@mca.gov.in
http://www.ritezone.in/
mailto:cs@ritezone.in
http://www.ritezone.in/
mailto:cfo@ritezone.in
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Board of Directors 

 

Our Companyôs Board comprises of the following Directors:  

 

Name, Nature of Directorship and DIN Age  Residential Address  

Bhavesh Babulal Bhandari 

Chairman and Managing Director 

DIN: 07082054 

45 years Flat No.1501, Wing 2C, J P North Estella, Vinay Nagar 

Off. Kashimira Road, Mira Road East, Mira-Bhayander, 

Thane -401107, Maharashtra, India. 

Arti Bhavesh Bhandari 

Executive Director 

DIN: 07082084 

43 years Flat No.1501, Wing 2C, J P North Estella, Vinay Nagar 

Off. Kashimira Road, Mira Road East, Mira-Bhayander, 

Thane -401107, Maharashtra, India. 

Siddharth Banerjee 

Non- Executive Director 

DIN: 09577578 

65 years Sea King Building, 40 B.J. Road, Bandra West, Mumbai- 

400050, Maharashtra, India. 

Devang N Trivedi 

Non- Executive Independent Director 

DIN: 09629150 

38 years J-24 Mangal Kunj CHS, S.V. Road, Opp Moksh Plaza, 

Mumbai- 400092, Maharashtra, India. 

Ms. Mirali Kishorbhai Raja 

Non-Executive Independent Director 

DIN: 09629192 

26 years Maruti Nagar, C/O Kishor Provision Store, Khapat, 

Porbandar- 360575, Gujarat, India. 

Mrs. Nita Bhagat 

Non- Executive Independent Director 

DIN: 09577537 

 

43 years Flat No.H-1005, Rohan Vasantha Apartments Varthur 

Main Road, Marathahalli, Bangalore- 560037, Karnataka, 

India. 

 

For further details of the Board of Directors, please refer to the section titled ñOur Managementò beginning on page 116 

of this Draft Prospectus. 

 

DETAILS OF KEY INTERMEDIARIES PERTAINING TO THIS ISSUE AND OUR COMPANY  

  

Lead Manager Registrar to the Issue 

Expert Global Consultants Private Limited 

1511, RG Trade Tower Netaji Subhash Place, Pitampura, 

New Delhi ï 110 034, India 

Telephone: 011 4509 8234 

Email:  ipo@expertglobal.in  

Website: www.expertglobal.in   

Investor grievance email: compliance@expertglobal.in   

Contact Person: Mr. Gaurav Jain  

SEBI registration number: INM000012874 

CIN:  U74110DL2010PTC205995  

Skyline Financial Services Private Limited  

D-153A, 1st Floor, Okhla Industrial Area  

Phase-I, New Delhi ï 110020, India  

Telephone: 011-40450193-197 

Facsimile: 011-26812683 

Email:  ipo@skylinerta.com;  

Investor Grievance Email: grievances@skylinerta.com  

Contact Person: Ms. Rati Gupta 

Website: www.skylinerta.com  

SEBI Registration Number: INR000003241 

CIN:  U74899DL1995PTC071324 

Legal Advisor to the Issue Statutory & Peer Reviewed Auditors 

Zastriya, Attorneys & Legal Consultants 

Address: 37/38, 3rd floor, Landmark Tower, Mith Chowk, 

Link Road, Malad (West), Mumbai-400 064., 

Maharashtra, India, 

Telephone: 9920120018/ 9920239759 

E-mail: nishant.rana@zastriya.in, 

Chinmayee.ghag@zastriya.in  

Contact Person: Mr. Nishant Rana and Mrs. Chinmayee  

Kumbhat & Co.  

Address: 606, 6th Floor, Corporate Avenue, Sonawala 

Road, Goregaon (E), Mumbai-400063, Maharashtra, India. 

Telephone: 022-40146878 

E-mail: gaurang@kumbhatco.in   

Contact Person: Gaurang C. Unadkat 

Firm Registration No.: 001609S 

Peer Review No.: 012509 

Banker to our Company Public Issue Bank/ Banker to the Issue/ Refund Banker 

mailto:ipo@expertglobal.in
mailto:compliance@expertglobal.in
mailto:nishant.rana@zastriya.in
mailto:Chinmayee.ghag@zastriya.in
mailto:gaurang@kumbhatco.in
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HDFC Bank Limited  

Ground Floor, Ashley Towers, Beverly Park, land Mark, 

Besides Cinema Theatre, Mira Road East, Thane, 

Mumbai ï 401 107 

Telephone: +91-93246 12443; +91-93722 37094 

E-mail: gautam.shenoy@hdfcbank.com and 

Savita.patkar@hdfcbank.com 

Website: www.hdfcbank.com 

Contact Person: Gautam Shenoy and Savita Patkar 

CIN: L65920MH1994PLC080618 

[ǒ] 

Address: [ǒ] 

Telephone: [ǒ] 

Fax: [ǒ] 

E-mail: [ǒ] 

Website: [ǒ] 

Contact Person: [ǒ] 

SEBI Cert Registration No: [ǒ] 

CIN No.: [ǒ] 

Sponsor Bank  

[ǒ] 

Address: [ǒ] 

Telephone: [ǒ] 

Fax: [ǒ] 

E-mail: [ǒ] 

Website: [ǒ] 

Contact Person: [ǒ] 

 

Changes in Auditors during last three Financial Years 

 

There have been changes in the Auditors in last three financial years preceding the date of this Draft Prospectus. 

 

Sr. 

No. 

Particulars of Auditor  Effective date of 

appointment 

Effective date of 

resignation 

Reason for change 

1 Pateliya & Associates 

Address: 001, B-20, Shantinagar, 

Sector-1 Mira Road East, Thane- 

401107, Maharashtra, India. 

E-mail: capateliya.viren@gmail.com  

Contact Person: Viren Pateliya 

Firm Registration No.: 145261W 

April 12, 2019 September 30, 2021 Vacation of office 

due to pre occupancy  

 

2 G.V. Radia and Associates  

Address: 01, B-10, Sector-1, Shanti 

Nagar, Mira Road East, Thane- 

401107, Maharashtra, India. 

E-mail: cagauravradia@gmail.com 

Contact Person: Gaurav Radia 

Firm Registration No.: 138160W 

September 30, 2021 April 01, 2022 Vacation of office 

due to pre occupancy  

 

3 Kumbhat & Co.  

Address: 606, 6th Floor, Corporate 

Avenue, Sonawala X Road, Goregaon 

(E), Mumbai- 400063, Maharashtra, 

India. 

E-mail: gaurang@kumbhtco.in 

Contact Person: Gaurang Unadkat 

Firm Registration No.: 001609S 

April 07, 2022 Not Applicable Appointment as 

Auditor to fill the 

casual vacancy 

 

Investor grievances 

 

Investors may contact the Company Secretary and Compliance Officer and/or the Registrar to the Issue in case of any pre-

Issue or post- Issue related problems, such as non-receipt of Allotment Advice, credit of Allotted Equity Shares in the 

respective beneficiary account, or Refund Orders. 

 

mailto:capateliya.viren@gmail.com
about:blank
mailto:gaurang@kumbhtco.in
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All grievances relating to the Issue may be addressed to the Registrar to the Issue, giving full details such as name, address 

of the Bidder, number of Equity Shares applied for, the Bid amount paid on submission of the Bid cum Application Form 

and the bank branch or collection center where the application was submitted. 

 

All grievances in relation to the application through ASBA process may be addressed to the Registrar to the Issue, with a 

copy to the relevant Designated Intermediary with whom the ASBA Form was submitted, giving details such as the full 

name of the sole or First Applicant, ASBA Form number, Applicantsô DP ID, Client ID, PAN, number of Equity Shares 

applied for, date of submission of ASBA Form, address of Bidder, the name and address of the relevant Designated 

Intermediary, where the ASBA Form was submitted by the Bidder, ASBA Account number in which the amount 

equivalent to the Bid Amount was blocked. Further, the Bidder shall enclose the Acknowledgment Slip from the 

Designated Intermediaries in addition to the documents or information mentioned hereinabove. 

 

All grievances relating to the UPI mechanism may be addressed to the Registrar to the Issue with a copy to the relevant 

Sponsor Bank or the member of the Syndicate if the Bid was submitted to a member of the Syndicate at any of the 

Specified Locations, or the Registered Broker if the Bid was submitted to a Registered Broker at any of the Brokers 

Centres, as the case may be, quoting the full name of the sole or first Bidder, Bid cum Application Form number, address 

of the Bidder, Bidderôs DP ID, Client ID, PAN, number of Equity Shares applied for, date of Bid-cum-Application Form, 

name and address of the member of the Syndicate or the Designated Branch or the Registered Broker or address of the 

RTA or address of the DP, as the case may be, where the Bid was submitted, and the UPI ID of the UPI ID Linked Bank 

Account in which the amount equivalent to the Bid Amount was blocked. 

 

All gri evances relating to Bids submitted through the Registered Broker and/or a Stock Broker may be addressed to the 

Stock Exchanges with a copy to the Registrar to the Issue. 

 

Filing of Draft Prospectus/ Prospectus  

The Draft Prospectus and Prospectus shall be filed on NSE Emerge situated at Exchange Plaza, C/1, G Block, Bandra-

Kurla Complex, Bandra (East) -400 051, Maharashtra, India 

 

The Draft Prospectus will not be filed with SEBI, nor will SEBI issue any observation on the Issue Document in terms of 

Regulation 246 (2) of SEBI ICDR Regulations. However, pursuant to sub regulation (5) of Regulation 246 of the SEBI 

ICDR Regulations, the copy of the Offer Document shall be furnished to the Board (SEBI) in a soft copy.  

Pursuant to SEBI Circular Number SEBI/HO/CFD/DIL1/CIR/P/2018/011 dated January 19, 2018, a copy of Offer 

Document will be filed online through SEBI Intermediary Portal at https://siportal.sebi.gov.in. A copy of Prospectus along 

with the documents required to be filed under Section 26 of the Companies Act, 2013 will be delivered to the RoC, 

Mumbai, Maharashtra situated at 100, Everest, Marine Drive, Mumbai-400002, Maharashtra, India. 

 

Statement of inter se allocation of Responsibilities for the Issue  

 

Since Expert Global Consultants Private Limited is the sole Lead Manager to this Issue and all the responsibilities relating 

to the co-ordination and other activities in relation to the issue shall be performed by them and hence, a statement of inter 

se allocation of responsibilities is not applicable. 

 

Designated Intermediaries 

 

Self-Certified Syndicate Banks (SCSBs) 

 

The list of Designated Branches that have been notified by SEBI to act as SCSBs for the ASBA process is provided on 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35 For more information on the 

Designated Branches collecting ASBA Forms, see the above mentioned SEBI link.  

 

Investors are requested to refer the list of branches of the SCSBs to receive deposits of the application forms from the 

Designated Intermediaries will be available on the website of the SEBI (www.sebi.gov.in) and updated from time to time. 

Registered Broker 
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The list of the Registered Brokers eligible to accept ASBA forms, including details such as postal address, telephone 

number and e-mail address, is provided on the website of SEBI (www.sebi.gov.in) at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes, respectively, as updated from time to time. 

 

 

Registrar to the Issue and Share Transfer Agents 

 

For details on registered Registrar to the issue and Share Transfer Agents (RTAs), including details such as address, 

telephone number and e-mail address, please refer to the below mentioned link available on SEBI website:  

 

https:/ /www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=10. 

 

Syndicate SCSB Branches 

 

In relation to Bids (other than Bids by Anchor Investor) submitted to a member of the Syndicate, the list of branches of 

the SCSBs at the Specified Locations named by the respective SCSBs to receive deposits of Bid cum Application Forms 

from the members of the Syndicate is available on the website of the SEBI 

(http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35)  and updated from time to 

time. For more information on such branches collecting Bid cum Application Forms from the members of Syndicate at 

Specified Locations, see the website of the SEBI 

(http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35) . 

 

Self Certified Syndicate Banks eligible as Sponsor Banks for UPI 

 

The list of Self Certified Syndicate Banks eligible as sponsor banks for UPI Mechanism, including details such as name 

and contact details, are provided on the website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=41 , or such other websites as 

updated from time to time. 

 

Collecting Depository Participants  

 

The list of the CDPs eligible to accept ASBA Forms at the Designated CDP Locations, including details such as name 

and contact details, is provided on the websites of BSE at http://www.bseindia.com/Static/Markets/ 

PublicIssues/RtaDp.aspx? and on the website of NSE at http://www.nseindia.com/products/content/equities/ipos/ 

asba_procedures.htm, as updated from time to time. 

 

Experts  

 

Our Company has received written consent dated July 1, 2022 from our Statutory and the Peer Review Auditor namely, 

Kumbhat & Co., Chartered Accountants, to include their name as required under Section 26(1)(a)(v) of the Companies 

Act, 2013 in this Draft Prospectus and as an "Expert" as defined under Section 2(38) of the Companies Act, 2013, in 

respect of the reports of the Statutory Auditors on the Restated Financial Statements dated July 1, 2022, and the Statement 

of Tax Benefits dated July 1, 2022 included in this Draft Prospectus and such consent has not been withdrawn as on the 

date of this Draft Prospectus. The term óexpertô and consent thereof, does not represent an expert or consent within the 

meaning under the U.S. Securities Act.  

 

Brokers to the Issue 

All members of the recognized stock exchanges would be eligible to act as Brokers to the Issue. 

 

Credit Rating 

As the Issue is of Equity Shares, credit rating is not required. 

 

Trustees 

http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=41
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As the Issue is of Equity Shares, the appointment of trustees is not required. 

 

Debenture Trustees  

 

As the Issue is of Equity Shares, the appointment of Debenture trustees is not required. 

 

IPO Grading 

 

No credit agency registered with SEBI has been appointed in respect of obtaining grading of the Issue. 

 

Monitoring Agency 

 

As per Regulation 262 of the SEBI (ICDR) Regulations, 2018 as amended, the requirement of Monitoring Agency is not 

mandatory if the Issue size is below 10,000.00 Lakh and hence our Company has not appointed a monitoring agency for 

this issue.  

 

However, as per the Regulation 18 (3) read with part C of schedule II of the SEBI (Listing Obligations and Disclosure 

Requirements) Regulations, 2015, the Audit Committee of our Company would be monitoring the utilization of the 

proceeds of the Issue. 

 

Appraising Entity  

 

None of the purposes for which the Net Proceeds are proposed to be utilized have been financially appraised by any banks 

or financial institution. 

 

Book Building Process 

 

The issue being the Fixed price Issue, the brief explanation of book building process is not required. 

 

Withdrawal of the Issue 

 

Our Company, in consultation with the LM, reserve the right not to proceed with the Issue at any time before the Issue 

Opening Date without assigning any reason thereof.  

 

If our Company withdraw the Issue any time after the Issue Opening Date but before the allotment of Equity Shares, a 

public notice within 2 (two) working days of the Issue Closing Date, providing reasons for not proceeding with the Issue 

shall be issued by our Company. The notice of withdrawal will be issued in the same newspapers where the pre-issue 

advertisements have appeared and the Stock Exchange will also be informed promptly. The LM, through the Registrar to 

the Issue, will instruct the SCSBs to unblock the ASBA Accounts within 1 (one) working Day from the day of receipt of 

such instruction.  

 

If our Company withdraw the Issue after the Issue Closing Date and subsequently decides to proceed with an Issue of the 

Equity Shares, our Company will have to file a fresh Offer Document with the stock exchange where the Equity Shares 

may be proposed to be listed.  

 

Notwithstanding the foregoing, the Issue is subject to obtaining (i) the final listing and trading approvals of the Stock 

Exchange with respect to the Equity Shares offered through the Prospectus, which our Company will apply for only after 

Allotment; and (ii) the final RoC approval of the Prospectus. 

 

Underwriting  

 

The Company and the Lead Manager to the Issue hereby confirm that the Issue is 100% Underwritten by in the capacity 

of Underwriter to the Issue. 
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Pursuant to the terms of the Underwriting Agreement dated [ǒ], entered into by Company, and Underwriter [ǒ], the 

obligations of the Underwriter are subject to certain conditions specified therein. The Details of the Underwriting 

commitments are as under: 

 

Name, Address, Telephone, Fax, and Email of the 

Underwriters 

Indicated number 

of Equity Shares to 

be Underwritten 

Amount 

Underwritten**  

% of the total 

Issue size 

Underwritten  

[ǒ] [ǒ] [ǒ] [ǒ] 

 

As per Regulation 260 of SEBI (ICDR) Regulations, the Lead Manager has agreed to underwrite to a minimum extent of 

100% of the Issue out of its own account. 

 

In the opinion of the Board of Directors of our Company, the resources of the above-mentioned Underwriter are sufficient 

to enable them to discharge their respective obligations in full. 

 

Details of Market Making Arrangement for the Issue 

 

Our Company and the Lead Manager has entered into Market Making Agreement dated [ǒ] with the following Market 

Maker, to fulfill the obligations of Market Making for this Issue: 

Name [ǒ] 

Correspondence Address: [ǒ] 

Tel No.: [ǒ] 

Fax No. [ǒ] 

E-mail:  [ǒ] 

Website: [ǒ] 

Contact Person: [ǒ] 

SEBI Registration No.: [ǒ] 

Market Maker Registration No. [ǒ] 

 

The Market Maker shall fulfill the applicable obligations and conditions as specified in the SEBI (ICDR) Regulations, 

2018, and its amendments from time to time and the circulars issued by the NSE and SEBI regarding this matter from 

time to time.  

Following is a summary of the key details pertaining to the Market Making arrangement:  

1) The Market Maker(s) (individually or jointly) shall be required to provide a 2-way quote for 75% of the time in a 

day. The same shall be monitored by the stock exchange. Further, the Market Maker(s) shall inform the exchange 

in advance for each and every black out period when the quotes are not being offered by the Market Maker(s).  

 

2) The prices quoted by Market Maker shall be in compliance with the Market Maker Spread Requirements and other 

particulars as specified or as per the requirements of SME Platform of NSE and SEBI from time to time. 

 

3) The minimum depth of the quote shall be 1,00,000/-. However, the investors with holdings of value less than  

1,00,000/- shall be allowed to offer their holding to the Market Maker(s) (individually or jointly) in that script 

provided that he sells his entire holding in that script in one lot along with a declaration to the effect to the selling 

broker.  

 



 
 
 
 

56 

 

4) The Market Maker shall not sell in lots less than the minimum contract size allowed for trading on the SME Platform 

(in this case currently the minimum trading lot size is [ǒ] equity shares; however the same may be changed by the 

SME Platform of NSE from time to time). 

 

5) After a period of three (3) months from the market making period, the Market Maker would be exempted to provide 

quote if the Shares of Market Maker in our company reaches to 25% of Issue Size (Including the [ǒ] Equity Shares 

out to be allotted under this Issue). Any Equity Shares allotted to Market Maker under this Issue over and above 

25% of Issue Size would not be taken in to consideration of computing the threshold of 25% of Issue Size. As soon 

as the Shares of Market Maker in our Company reduces to 24% of Issue Size, the Market Maker will resume 

providing 2 way quotes. 

 

6) There shall be no exemption/threshold on downside. However, in the event the Market Maker exhausts his inventory 

through market making process, NSE may intimate the same to SEBI after due verification. 

 

7) Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker(s), for the quotes 

given by him.  

 

8) There would not be more than five Market Makers for a script at any point of time and the Market Makers may 

compete with other Market Makers for better quotes to the investors.  

 

9) On the first day of the listing, there will be pre-opening session (call auction) and there after the trading will happen 

as per the equity market hours. The circuits will apply from the first day of the listing on the discovered price during 

the pre-open call auction. 

 

10) The Marker maker may also be present in the opening call auction, but there is no obligation on him to do so. 

 

11) There will be special circumstances under which the Market Maker may be allowed to withdraw temporarily/fully 

from the market ï for instance due to system problems, any other problems. All controllable reasons require prior 

approval from the Exchange, while force-majeure will be applicable for non-controllable reasons. The decision of 

the Exchange for deciding controllable and non-controllable reasons would be final. 

 

12) The Market Maker(s) shall have the right to terminate said arrangement by giving a six monthsô notice or on 
mutually acceptable terms to the Merchant Banker, who shall then be responsible to appoint a replacement Market 

Maker(s) and execute a fresh arrangement.  

 

In case of termination of the above mentioned Market Making agreement prior to the completion of the compulsory 

Market Making period, it shall be the responsibility of the Lead Manager to arrange for another Market Maker in 

replacement during the term of the notice period being served by the Market Maker but prior to the date of releasing the 

existing Market Maker from its duties in order to ensure compliance with the requirements of regulation 261 of the SEBI 

(ICDR) Regulations, 2018, as amended. Further our Company and the Lead Manager reserve the right to appoint other 

Market Makers either as a replacement of the current Market Maker or as an additional Market Maker subject to the total 

number of Designated Market Makers does not exceed five or as specified by the relevant laws and regulations applicable 

at that particulars point of time. The Market Making Agreement is available for inspection at our office from 11.00 a.m. 

to 5.00 p.m. on working days.  

13) Risk containment measures and monitoring for Market Makers : NSE EMERGE SME Exchange will have all 

margins, which are applicable on the NSE main board viz., Mark-to-Market, Value-At-Risk (VAR) Margin, 

Extreme Loss Margin, Special Margins and Base Minimum Capital etc. NSE can impose any other margins as 

deemed necessary from time-to-time. 

 

14) Punitive Action in case of default by Market Makers: NSE EMERGE SME Exchange will monitor the 

obligations on a real time basis and punitive action will be initiated for any exceptions and/or non-compliances. 

Penalties / fines may be imposed by the Exchange on the Market Maker, in case he is not able to provide the desired 

liquidity in a particular security as per the specified guidelines. These penalties / fines will be set by the Exchange 
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from time to time. The Exchange will impose a penalty on the Market Maker in case he is not present in the market 

(offering two way quotes) for at least 75% of the time. The nature of the penalty will be monetary as well as 

suspension in market making activities / trading membership.  

 

The Department of Surveillance and Supervision of the Exchange would decide and publish the penalties / fines / 

suspension for any type of misconduct/ manipulation/ other irregularities by the Market Maker from time to time. 

 

15) Price Band and Spreads: The trading shall take place in TFT segment for first 10 days of commencement of 

trading. The price band shall be 20% and the market maker spread (difference between the sell and the buy quote) 

shall be within 10% or as intimated by Exchange from time to time.  

 

16) Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27, 2012, limits on the upper side for 

market makers during market making process has been made applicable, based on the Issue size and as follows:  

Issue Size 

Buy quote exemption threshold 

(including mandatory initial 

inventory of 5% of the Issue Size) 

Re-Entry threshold for buy quote 

(including mandatory initial inventory 

of 5% of the Issue Size) 

Up to  20 Crore 25% 24% 

 20 to  50 Crore 20% 19% 

 50 to  80 Crore 15% 14% 

Above  80 Crore 12% 11% 

 

All the above-mentioned conditions and systems regarding the Market Making Arrangement, trading and other related 

aspects are subject to the applicable provisions of law, changes or additional regulations and guidelines from SEBI / Stock 

Exchange from time to time. 

 

Green Shoe Option 

The option of allotting equity shares in excess of the equity shares offered in the public issue is not exercised by the 

company. Therefore, green shoe option is not exercised by the Company. 
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CAPITAL STRUCTURE  

   

Set forth below are the details of the Equity Share Capital of our Company as on the date of this Draft Prospectus: 

 

Amount (  in Lakhs, except share data) 

# Particulars 
Aggregate nominal 

Value  

Aggregate 

Value at Issue 

Price 

A 
Authorized Share Capital 

42,80,000 Equity Shares having Face Value of  10/- each  
428.00 - 

B 

Issued, Subscribed & Paid-up Share Capital before the Issue 

30,35,070 Equity Shares having Face Value of 10/- each fully 

paid up before the Issue. 

303.50 - 

C 

Present Issue in terms of the Draft Prospectus^ 

Upto 11,95,200 Equity Shares having Face Value of  10/- each 

with a premium of  [ǒ] per Equity Share. 

[ǒ] [ǒ] 

 Which Comprises   

I. 
Reservation for Market Maker portion  

[ǒ] Shares of 10/- each at a premium of  [ǒ]/- per Equity Share 
 

[ǒ] 

 

[ǒ] 

II.  

Net Issue# to the Public 

[ǒ] Equity Shares of 10/- each at a premium of  [ǒ] per Equity 

Share 

 

[ǒ] 

 

[ǒ] 

 of which   

 

[ǒ] Equity Shares of 10/- each at a premium of  [ǒ] per Equity 

Share will be available for allocation for allotment to Retail 

Individual Investors applying for a value of up to  2.00 Lakh 

 

[ǒ] 

 

[ǒ] 

 

[ǒ] Equity Shares of 10/- each at a premium of  [ǒ] per Equity 

Share will be available for allocation for allotment to Other 

Investors applying for a value of above  2.00 Lakh 

 

[ǒ] 

 

[ǒ] 

D 

Issued, Subscribed and Paid-up Equity Share capital after 

the Issue 

[ǒ] equity Shares having Face Value of 10/- each  

[ǒ] 

E 

Securities Premium Account 

Before the Issue 
 1,69,75,490 

After the Issue [ǒ] 

 
#For detailed information on the Net Issue and its allocation various categories, please refer chapter titled ñThe Issueò 

on page 45 of this Draft Prospectus. 

 

^Fresh Issue of Equity Shares in terms of Draft Prospectus has been authorized pursuant to a resolution of our Board of 

Directors meeting held on June 2, 2022 and by special resolution passed at the Extra Ordinary General Meeting of the 

members held on June 7, 2022. 

 

Class of Shares 

1. Our Company has only one class of share capital i.e. Equity Shares of 10/- each. All Equity Shares issued are fully paid 

up.  

2. Our Company does not have any outstanding convertible instruments as on the date of this Draft Prospectus. 

 

NOTES TO THE CAPITAL STRUCTURE 

 

1. Changes in the Authorized Share Capital of the Company: 
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Since Incorporation of our Company, the authorized share capital of our Company has been changed in the manner set 

forth below: 

# 
Particulars of Increase in Share 

Capital 

Cumulative 

no. of 

Equity 

Shares 

Cumulative 

Authorize 

Share 

Capital (  

In Lakh)  

Date of Meeting 
Whether 

AGM/EoGM  

1. On Incorporation 50,000 5.00 - Incorporation 

2. 

Increase in Authorised Share 

Capital from  1.00 Lakhs to  

183.00 Lakhs 

18,30,000 183.00 April 05, 2021 EoGM 

3. 

Increase in Authorised Share 

Capital from  183.00 Lakh to  

188.00 Lakhs 

18,80,000 188.00 April 08, 2021 EoGM 

4. 

Increase in Authorised Share 

Capital from  188.00 Lakhs to  

428.00 Lakhs 

42,80,000 428.00 February 25, 2022 EoGM 

 

2. History of Paid-up Share Capital of our Company: 

 

(a) The history of the paid-up equity share capital and the securities premium account of our company is as set out in the 

following table: 

 

Date of 

Allotment  

 

No. of 

Equity 

Shares 

allotted 

Face 

Valu

e 

( ) 

Issu

e 

Pric

e   

( ) 

Nature of 

Consideratio

n 

Nature of 

Allotment 

Cumulativ

e No. of 

Equity 

Shares  

 

Cumulativ

e Paid Up 

Share 

Capital 

( ) 

Cumulativ

e 

Securities 

Premium  

( ) 

On 

Incorporatio

n 

10,000 10 10 Cash 
Subscribers to 

MOA(i) 
10,000 1,00,000 - 

April 08, 

2021 
6,00,000 10 10 

Other than 

cash 

Bonus Issue 

(ii)  
6,10,000 61,00,000 - 

May 30, 

2021 

12,63,46

5 
10 17 

Other than 

cash 

Conversion of 

loan (iii)  
18,73,465 1,87,34,650 88,44,255 

March 04, 

2022 

11,61,60

5 
10 17 

Other than 

cash 

Preferential 

Issue 

(Consideratio

n 

other than 

cash 

upon takeover 

of 

running 

business of 

M/s Maruti 

Infrachem 

Solutions 

[Bhavesh 

Babulal 

Bhandari 

HUF] (iv) 

30,35,070 3,03,50,700 1,69,75,490 

Notes: 
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(i)  Initial Subscribers to the Memorandum of Association subscribed to Equity Shares of Face Value of  10/- each, 

details of which are given below: 

 

Sr. No. Names of Person  Number of Shares Allotted Percentage Shareholding (%) 

1. Bhavesh Babulal Bhandari 4,500 45.00 

2. Arti Bhavesh Bhandari 500 5.00 

3. Sureshkumar Prajapati 4,500 45.00 

4. Rekha Suresh Prajapati 500 5.00 

 Total 10,000 100 

 

(ii)  Bonus Issue of 6,00,000 Equity Shares of Face Value of  10/- each to the following Shareholders: 

 

Sr. No. Names of Person  Number of Shares Allotted 

1. Bhavesh Babulal Bhandari 2,70,000 

2. Arti Bhavesh Bhandari 30,000 

3. Brijesh Jitendra Parekh 3,00,000 

 Total 6,00,000 

 

(iii)  Further Allotment (Conversion of loan) of 12,63,465 Equity Shares of Face Value of  10/- each to the following 

Shareholders: 

 

Sr. No. Names of Person  Number of Shares Allotted 

1. Bhavesh Babulal Bhandari 5,73,686 

2. Arti Bhavesh Bhandari 31,889 

3. Sureshkumar Prajapati 4,99,067 

4. Rekha Suresh Prajapati 1,58,823 

 Total 12,63,465 

 

(iv) Further Allotment of 11,61,605 Equity Shares of Face Value of  10/- each as consideration for takeover of running 

business of M/s Maruti Infrachem Solutions [Bhavesh Babulal Bhandari HUF] to the following Shareholders: 

 

Sr. No. Names of Person  Number of Shares Allotted 

1. Bhavesh Babulal Bhandari 11,61,605 

 Total 11,61,605 

 

b) As on the date of this Draft Prospectus, our Company does not have any preference share capital.  

 

3. Our Company has not allotted any Equity Shares pursuant to any scheme approved under Sections 230-234 of the 

Companies Act, 2013 at any point of time since incorporation. 

 

4. Our Company has not revalued its assets since inception and has not issued equity shares (including bonus shares) by 

capitalizing any revaluation reserves.  

 

5. Our Company does not have any Employee Stock Option Scheme / Employee Stock Purchase Scheme for our employees 

and we do not intend to allot any shares to our employees under Employee Stock Option Scheme / Employee Stock 

Purchase Scheme from the proposed issue. As and when, options are granted to our employees under the Employee Stock 

Option Scheme, our Company shall comply with the SEBI (Share Based Employee Benefits) Regulations, 2014. 

 

6. Shareholding Pattern: 

 

The shareholding pattern of our Company before the issue as per Regulation 31 of the SEBI (Listing Obligations and 

Disclosure Requirements) Regulations, 2015 is given here below: 
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Sr. No. Particular  Yes/No 
Promoter and 

Promoter Group 

Public 

Shareholder 

Non-Promoter 

ï Non-Public 

1. 

Whether the Company 

has issued any partly 

paid-up shares? 

No No No No 

2. 
Whether the Company 

has issued any 

Convertible Securities? 

No No No No 

3. 
Whether the Company 

has issued any Warrants? 

No No No No 

4. 

Whether the Company 

has any shares against 

which depository 

receipts are issued? 

No No No No 

5. 

Whether the Company 

has any shares in locked-

in?* 

No No No No 

6. 

Whether any shares held 

by promoters are pledge 

or otherwise 

encumbered? 

No No No No 

7. 

Whether company has 

equity shares with 

differential voting rights? 

No No No No 

 

* All Pre-IPO Equity Shares of our Company will be locked in as mentioned above prior to listing of shares on Emerge 

Platform of NSE Limited. Our Company will file the shareholding pattern in the form prescribed under Regulation 31 of 

the SEBI (Listing Obligations and Disclosure Requirements), Regulations, 2015, one day prior to the Listing of the Equity 

Shares. The Shareholding Pattern will be uploaded on the Website of the NSE before commencement of trading of such 

Equity Shares. 
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The table below represents the shareholding pattern of our Company in accordance with Regulation 31 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 

2015, as on the date of the Draft Prospectus: 

  

Summary of Shareholding Pattern: 

 

Categ

ory 

 

Catego

ry of 

shareh

older 

 

Nos. 

of 

shar

e 

hold

ers 

No. of 

fully 

paid 

up 

equity 

shares 

held 

 

No. 

of 

Par

tly 

pai

d-

up 

equ

ity 

sha

res 

hel

d 

 

No. of 

shares 

underl

ying 

Deposi

tory 

Receip

ts 

 

Total 

nos. 

shares 

held 

 

Shareho

lding as 

a % of 

total no. 

of 

shares 

(calculat

ed as 

per 

SCRR, 

1957) 

As a % 

of 

(A+B+C

2) 

Number of Voting Rights 

held in each class of 

securities1 

 
No. of 

Shares 

Underl

ying 

Outstan

ding 

convert

ible 

securiti

es 

(includi

ng 

Warran

ts) 

Shareho

lding , 

as a % 

assumin

g full 

conversi

on 

of 

converti

ble 

securitie

s ( as a 

percent

age of 

diluted 

share 

capital) 

As a % 

of 

(A+B+C

2) 

Number 

of 

Locked 

in 

shares3 

 

 

Number 

of 

Shares 

pledged 

or 

otherwis

e 

encumbe

red 

 

Number 

of equity 

shares 

held in 

demateri

alized 

form 4 

 

 

No of Voting Rights 

Tot

al 

as a 

% 

of 

(A+

B+ 

C) 

N

o. 

(a

) 

As 

a 

% 

of 

tota

l 

Sha

res 

hel

d 

(b) 

N

o. 

(a

) 

As 

a 

% 

of 

tota

l 

Sha

re s 

hel

d 

(b) 

Class 

Equit

y 

Share

s of 

10/- 

each2 

Cl

ass 

Y 

Total 

I  II  III  IV  V VI  

VII = 

IV+V

+VI  

VIII  

 

IX  X 
XI=VII

+X 
XII  XIII  XIV  

(A) 

Promot

er & 

Promot

er 

Group 

3 
17,72

,178 
- - 

17,72

,178 
58.39 

17,72

,178 
- 

17,72

,178 

58.

39 
- 58.39 - - - 
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Categ

ory 

 

Catego

ry of 

shareh

older 

 

Nos. 

of 

shar

e 

hold

ers 

No. of 

fully 

paid 

up 

equity 

shares 

held 

 

No. 

of 

Par

tly 

pai

d-

up 

equ

ity 

sha

res 

hel

d 

 

No. of 

shares 

underl

ying 

Deposi

tory 

Receip

ts 

 

Total 

nos. 

shares 

held 

 

Shareho

lding as 

a % of 

total no. 

of 

shares 

(calculat

ed as 

per 

SCRR, 

1957) 

As a % 

of 

(A+B+C

2) 

Number of Voting Rights 

held in each class of 

securities1 

 
No. of 

Shares 

Underl

ying 

Outstan

ding 

convert

ible 

securiti

es 

(includi

ng 

Warran

ts) 

Shareho

lding , 

as a % 

assumin

g full 

conversi

on 

of 

converti

ble 

securitie

s ( as a 

percent

age of 

diluted 

share 

capital) 

As a % 

of 

(A+B+C

2) 

Number 

of 

Locked 

in 

shares3 

 

 

Number 

of 

Shares 

pledged 

or 

otherwis

e 

encumbe

red 

 

Number 

of equity 

shares 

held in 

demateri

alized 

form 4 

 

 

No of Voting Rights 

Tot

al 

as a 

% 

of 

(A+

B+ 

C) 

N

o. 

(a

) 

As 

a 

% 

of 

tota

l 

Sha

res 

hel

d 

(b) 

N

o. 

(a

) 

As 

a 

% 

of 

tota

l 

Sha

re s 

hel

d 

(b) 

Class 

Equit

y 

Share

s of 

10/- 

each2 

Cl

ass 

Y 

Total 

(B) Public 12 
12,62

,892 
- - 

12,62

,892 
41.61 

12,62

,892 
- 

12,62

,892 

41.

61 
- 41.61 - - - 

(C) 

Non  

Promot

er- 

Non 

Public 

- - - - - - - - - - - - - - - 

(C1) 

Shares 

underl

ying 

DRs 

- - - - - - - - - - - - - - - 

(C2) 

Shares 

held by 

Emp. 

Trusts 

- - - - - - - - - - - - - - - 
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Categ

ory 

 

Catego

ry of 

shareh

older 

 

Nos. 

of 

shar

e 

hold

ers 

No. of 

fully 

paid 

up 

equity 

shares 

held 

 

No. 

of 

Par

tly 

pai

d-

up 

equ

ity 

sha

res 

hel

d 

 

No. of 

shares 

underl

ying 

Deposi

tory 

Receip

ts 

 

Total 

nos. 

shares 

held 

 

Shareho

lding as 

a % of 

total no. 

of 

shares 

(calculat

ed as 

per 

SCRR, 

1957) 

As a % 

of 

(A+B+C

2) 

Number of Voting Rights 

held in each class of 

securities1 

 
No. of 

Shares 

Underl

ying 

Outstan

ding 

convert

ible 

securiti

es 

(includi

ng 

Warran

ts) 

Shareho

lding , 

as a % 

assumin

g full 

conversi

on 

of 

converti

ble 

securitie

s ( as a 

percent

age of 

diluted 

share 

capital) 

As a % 

of 

(A+B+C

2) 

Number 

of 

Locked 

in 

shares3 

 

 

Number 

of 

Shares 

pledged 

or 

otherwis

e 

encumbe

red 

 

Number 

of equity 

shares 

held in 

demateri

alized 

form 4 

 

 

No of Voting Rights 

Tot

al 

as a 

% 

of 

(A+

B+ 

C) 

N

o. 

(a

) 

As 

a 

% 

of 

tota

l 

Sha

res 

hel

d 

(b) 

N

o. 

(a

) 

As 

a 

% 

of 

tota

l 

Sha

re s 

hel

d 

(b) 

Class 

Equit

y 

Share

s of 

10/- 

each2 

Cl

ass 

Y 

Total 

 Total 15 
30,35

,070 
- - 

30,35

,070 
100.00 

30,35

,070 
- 

30,35

,070 

100

.00 
- 100.00 - - - 

Note 
1As on date of this Draft Prospectus 1 Equity share holds 1 vote 
2 We have only one class of Equity Shares of face value of  10/- each. 
3All Pre-IPO Equity Shares of our Company will be locked in as mentioned above prior to listing of shares on Emerge Platform of National Stock Exchange of India Limited. 
4 Our Company shall ensure that the Equity Shares held by the Promoter / members of the Promotersô Group shall be dematerialized prior to listing of shares. 
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7. List of our major Shareholders: 

 

a) Details of our major shareholders holding 1% or more of the paid-up capital of the company as on date of the Draft 

Prospectus: 

 

Sr. 

No. 

Names Shares held (Face Value of  10 

each) 

% of shares held (% Pre 

Issue paid up Capital)* 

1. Bhavesh Babulal Bhandari 17,09,788 56.33 

2. Arti Bhavesh Bhandari 62,389 2.06 

3. Affluence Softtech Solutions Pvt Ltd 3,00,000 9.88 

4. Jayesh Chandrakant Savla 50,000 1.65 

5. Saachin Savla 50,000 1.65 

6. Vinesh Laxmichand Savla 50,000 1.65 

7. Pankaj Dhanji Chheda HUF 1,50,000  4.94  

8. Pratit Nayan Patel 1,50,000  4.94  

9. Brijesh Parekh 4,35,390 14.35 

 Total 29,57,567  97.45  

*The Company has not issued any convertible instruments like warrants, debentures etc. since its Incorporation and there 

are no outstanding convertible instruments as on the date of the Draft Prospectus.  

 

b) Details of our major shareholders holding 1% or more of the paid-up capital of the company as on ten (10) days prior 

to the date of the Draft Prospectus:  

 

Sr. 

No. 

Name of the shareholders Shares Held (Face Value of  

10 each) 

% of shares held (% Pre 

Issue paid up Capital)* 

1. Bhavesh Babulal Bhandari 17,09,788 56.33 

2. Arti Bhavesh Bhandari 62,389 2.06 

3. Brijesh Jitendra Parekh 9,35,390 30.82 

4. Affluence Softtech Solutions Pvt Ltd 3,00,000 9.88 

 Total 30,07,567 99.09 

 

c) Details of our major shareholders holding 1% or more of the paid-up capital of the company as on one (1) year prior 

to the date of the Draft Prospectus:  

 

Sr. 

No. 

Name of the shareholders Shares held (Face Value of  10 

each) 

% of shares held (% Pre 

Issue paid up Capital) 

1. Bhavesh Babulal Bhandari 8,48,186 45.27 

2. Arti Bhavesh Bhandari 62,389 3.33 

3. Brijesh Jitendra Parekh 9,62,890 51.40 

 Total 18,73,465 100.00 

 

d) Details of our major shareholders holding 1% or more of the paid-up capital of the company as on two (2) years prior 

to date of the Draft Prospectus:  

 

Sr. 

No. 

Name of the shareholders Shares held (Face Value of  10 

each) 

% of shares held (% Pre 

Issue paid up Capital) 

1. Bhavesh Babulal Bhandari 4,500 45.00 

2. Arti Bhavesh Bhandari 500 5.00 

3. Sureshkumar Prajapati 4,500 45.00 

4. Rekha Suresh Prajapati 500 5.00 

 Total 10,000 100.00 
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Except as disclosed below, no subscription to or sale or purchase of the securities of our Company within three years 

preceding the date of filing of the Draft Prospectus by our Promoters or Directors or Promoter Group which in aggregate 

equals to or is greater than 1% of the pre- offer share capital of our Company: 

 

Name of the 

Shareholder 

Date of 

Transaction 

Promoter/ Promoter 

Group/Director  

Number of Equity 

Shares Subscribed 

to/ Acquired 

Number of 

Equity 

Shares 

Sold 

Subscribed/ 

Acquired/ 

Transferred 

Bhavesh Babulal 
Bhandari 

April 08, 2021 Promoter & 

Managing 

Director 

2,70,000 None Bonus Issue 

Bhavesh Babulal 
Bhandari 

May 30, 2021 5,73,686 None Preferential Issue 

Bhavesh Babulal 
Bhandari 

March 4, 2022 11,61,605 None Preferential Issue 

Bhavesh Babulal 
Bhandari 

March 7, 2022 None 3,00,000 Transfer 

Arti Bhavesh 
Bhandari 

May 30, 2021 Promoter & Non- 

Executive Director 

31,889 None Preferential Issue 

 

There will be not be any further issue of capital, whether by way of issue of bonus shares, preferential allotment, right 

issue or in any other manner during the period commencing from the date of the Draft Prospectus until the date of listing 

of Equity Shares or refund of application monies in pursuance of the Draft Prospectus. However, our Company may alter 

its capital structure by way of split/consolidation of the denomination of Equity Shares or issue of equity shares on a 

preferential basis or issue of bonus or rights or further public issue of equity shares or qualified institutional placements, 

within a period of six (6) months from the date of opening of the present issue to finance an acquisition, merger or joint 

venture or for regulatory compliance or such other scheme of arrangement or any other purpose, as the Board of Directors 

may deem fit, if an opportunity of such nature is determined by the Board of Directors to be in the interest of our Company. 

 

 

8. Capital Build up in respect of shareholding of our Promoter: 

The details of shareholding of our promoters Bhavesh Babulal Bhandari & Mrs. Arti Bhavesh Bhandari are as under: 

 

9. Mr. Bhavesh Babulal Bhandari: 

Date of 

Allotment  / 

Transfer / 

when made 

fully paid  up* 

Nature of Issue 
No. of 

Shares 

Face 

Value 

( ) 

Issue Price / 

Consideration 

( ) 

%age of 

total pre-

issue 

capital 

%age of 

total post-

issue 

capital 

Whether 

such shares 

are subject 

to any 

pledge 

(Yes/No) 

March 10, 

2015 

Subscription to 

the 

Memorandum of 

Association  

4,500 10 10 0.15 [ǒ] No 

April 08, 2021 Bonus Issue 2,70,000 10 - 8.90 [ǒ] No 

May 30, 2021 Conversion of 

unsecured loan 

through 

preferential 

allotment 

5,73,686 10 17 18.90 [ǒ] No 

February 28, 

2022 

Transfer(1) (1) 10 10 Negligible [ǒ] No 

February 28, 

2022 

Transfer(2) (1) 10 10 Negligible [ǒ] No 
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Date of 

Allotment  / 

Transfer / 

when made 

fully paid  up* 

Nature of Issue 
No. of 

Shares 

Face 

Value 

( ) 

Issue Price / 

Consideration 

( ) 

%age of 

total pre-

issue 

capital 

%age of 

total post-

issue 

capital 

Whether 

such shares 

are subject 

to any 

pledge 

(Yes/No) 

February 28, 

2022 

Transfer(3) (1) 10 10 Negligible [ǒ] No 

 March 04, 

2022 

Preferential Issue 

(Takeover of 

running business 

of M/s Maruti 

Infrachem 

Solutions 

[Bhavesh 

Babulal Bhandari 

HUF]) 

11,61,605 10 17 38.27 [ǒ] No 

March 07, 

2022 

Transfer(4) (3,00,000) 10 17 (9.88) [ǒ] No 

Total  17,09,788   56.33   

(1) Transfer of 1 share to Babulal Ramubhai Bhandari 

(2) Transfer of 1 share to Ketan Manohar Gurav 

(3) Transfer of 1 share to Manoj Ghanshyam Maharana 

(4) Transfer of 3,00,000 shares to Affluence Softtech Solutions Pvt Ltd 

 

10. Mrs. Arti Bhavesh Bhandari:  

Date of 

Allotment  

/ Transfer 

/ when 

made 

fully paid  

up*  

Nature of Issue 
No. of 

Shares 

Face 

Value 

( ) 

Issue Price / 

Consideration 

( ) 

%age of 

total 

pre-

issue 

capital 

%age of 

total post-

issue 

capital 

Whether 

such shares 

are subject 

to any 

pledge 

(Yes/No) 

On 

Incorporation 

Purchase  500 10 10 0.02  No 

April 08, 2021 Bonus Issue 30,000 10 - 

 

0.99  No 

May 30, 2021 Conversion of 

unsecured loan 

through 

preferential 

allotment 

31,889 10 17 1.05  No 

Total  62,389   2.06   

 

11. As on the date of the Draft Prospectus, our Company has 15 (Fifteen) Shareholders. 

 

12. As on the date of the Draft Prospectus, our Promoter and Promoter Group hold a total of 17,72,178 Equity Shares 

representing 58.39% of the pre-issue paid up share capital of our Company. The details are as under: 

 

# Names Pre IPO Post IPO 

Shares Held % Shares Held % 

 Promoter 

1 Bhavesh Babulal Bhandari 17,09,788 56.33 [ǒ] [ǒ] 

2 Arti Bhavesh Bhandari 62,389 2.06 [ǒ] [ǒ] 

 Sub Total (A) 17,72,177 58.39 [ǒ] [ǒ] 
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# Names Pre IPO Post IPO 

Shares Held % Shares Held % 

 Promoter Group     

3 Babulal Ramubhai Bhandari 1 Negligible [ǒ] [ǒ] 

 Sub Total (B) 1 Negligible [ǒ] [ǒ] 

 Grand Total (A + B) 17,72,178 58.39 [ǒ] [ǒ] 

 

13. Except as stated below, none of our shareholders belonging to Promoter and Promoter Group, Directors and their relatives 

have purchased or sold the Equity Shares of our Company during the past six months immediately preceding the date of 

filing the Draft Prospectus except as below: 

 

Sr No. Date of Transaction 

 

Name of the 

Promoter/Promoter 

group Shareholder 

Number Shares 

Purchased/Sold 

Nature of Allotment 

1. February 28, 2022 Bhavesh Babulal 

Bhandari 

1 Transfer 

2. February 28, 2022 Babulal Ramubhai 

Bhandari 

1 Purchase 

3. February 28, 2022 Bhavesh Babulal 

Bhandari 

1 Transfer 

4. February 28, 2022 Bhavesh Babulal 

Bhandari 

1 Transfer 

5.  March 03, 2022 Bhavesh Babulal 

Bhandari 

11,61,605 Purchase 

6. March 07, 2022 Bhavesh Babulal 

Bhandari 

3,00,000 Transfer 

 

14. None of the members of our promoter group, the directors of our company or their relatives have financed the purchase 

by any other person of the equity shares of our Company in the last six months immediately preceding the date of the 

Draft Prospectus. 

 

15. Details of Promoterôs Contribution locked in for three years: 

 

Pursuant to Regulation 236 and 238 of SEBI (ICDR) Regulations, 2018, an aggregate of 20% of the post issue capital 

held by our Promoter shall be considered as Promoterôs Contribution (ñPromoters Contributionò) and shall be locked-in 

for a period of three years from the date of allotment of Equity shares issued pursuant to this Issue. The lock in of 

Promoterôs Contribution would be created as per applicable law and procedure and details of the same shall also be 

provided to the Stock Exchange before listing of the Equity Shares. 

 

The details of the Equity Shares held by our Promoter, which shall be locked-in for a period of three years from 

the date of allotment, are set out in the following table: 

 

Name of Promoter No. of Equity Shares 

Locked-in 

Post- Issue equity share capital % 

Bhavesh Babulal Bhandari [ǒ] [ǒ] 

Arti Bhavesh Bhandari [ǒ] [ǒ] 
Total [ǒ] [ǒ] 

All the Equity Shares were fully paid-up on the respective dates of allotment or acquisition of such Equity Shares, as the case may be. 

For details regarding allotment of the above Equity Shares, please refer section ñHistory of Paid-up Share Capital of our Companyò.  

 

Our Promoter has given written consent to include [ǒ] Equity Shares subscribed and held by them as a part of Minimum 

Promotersô Contribution constituting [ǒ] % of the post issue Paid-up Equity Shares Capital of our Company (ñMinimum 

Promotersô contributionò) in terms of Sub-Regulation (1) of Regulation 236 of the SEBI (ICDR) Regulations, 2018 and 

have agreed not to sell or transfer or pledge or otherwise dispose of in any manner, the Minimum Promotersô 

Contribution, and to be marked Minimum Promotersô Contribution as locked in. 
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16. The details of Minimum Promotersô Contribution are as follows.  

 

Name of 

the 

Promote

r  

Date of 

Allotmen

t 

Date 

when 

the 

share

s were 

made 

fully 

paid-

up 

Nature of 

Allotmen

t 

Nature of 

Consideratio

n 

No. of 

Locked 

in 

Equity 

Shares*

# 

Face 

Valu

e ( ) 

Issue 

Pric

e ( ) 

%age of 

promotersô 

contributio

n to total 

issued 

capital 

Lock 

in 

perio

d 

         Pre Post  

Bhavesh 

Babulal 

Bhandari 

[ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] 

[ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] 

          

[ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] 

          

[ǒ] [ǒ] 

Total  [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] 

*Assuming full subscription to the Issue 

# For details on the date of Allotment of the above Equity Shares, the nature of Allotment, face value and the price at 

which they were acquired, please refer Note no. ii & iii under ñCapital Structureò on page 58 of this Draft Prospectus. 

 

The minimum Promoterôs contribution has been brought in to the extent of not less than the specified minimum lot and 

from persons defined as ñPromoterò under the SEBI (ICDR) Regulations. All Equity Shares, which are being locked in 

are being locked in for 3 years as per Regulation 238(a) of the SEBI (ICDR) Regulations i.e. for a period of three years 

from the date of allotment of Equity Shares in this issue. 

 

The entire pre-issue shareholding of the Promoter, other than the Minimum Promoters contribution which is locked in for 

three years, shall be locked in for a period of one year from the date of allotment in this Issue. 

 
17. Please refer to note i to iii above for the details of all individual allotments made by the Company since the date of its 

incorporation. 
 

18. Details of compliances with applicable provisions in relation of minimum promotersô contribution and lock-in 
requirements: 
 

a) Eligibility of Share for ñMinimum Promoters Contribution in terms of clauses of Regulation 237 of SEBI (ICDR) 
Regulations, 2018 
 

Reg. No Promotersô Minimum Contribution Conditions Eligibility Status of Equity Shares 

forming part of Promoterôs 

Contribution  

237 (1) (a) 

(i) 

Specified securities acquired during the preceding three 

years, if they are acquired for consideration other than cash 

and revaluation of assets or capitalization of intangible 

assets is involved in such transaction 

The Minimum Promoterôs contribution 

does not consist of such Equity Shares 

which have been acquired for 

consideration other than cash and 

revaluation of assets or capitalization of 

intangible assets. Hence Eligible 

237 (1) (a) 

(ii)  

Specified securities acquired during the preceding three 

years, resulting from a bonus issue by utilization of 

revaluation reserves or unrealized profits of the issuer or 

The minimum Promoterôs contribution 

does not consist of such Equity Shares. 

Hence Eligible 



 
 
 
 

70 

 

Reg. No Promotersô Minimum Contribution Conditions Eligibility Status of Equity Shares 

forming part of Promoterôs 

Contribution  

from bonus issue against Equity Shares which are 

ineligible for minimum promotersô contribution 

237 (1) (b) Specified securities acquired by the promoters and 

alternative investment funds or foreign venture capital 

investors or scheduled commercial banks or public 

financial institutions or insurance companies registered 

with Insurance Regulatory and Development Authority of 

India, during the preceding one year at a price lower than 

the price at which specified securities are being offered to 

the public in the initial public offer. 

The minimum Promoterôs contribution 

does not consist of such Equity Shares. 

Hence Eligible. 

237 (1) (c) Specified securities allotted to the promoters and 

alternative investment funds during the preceding one year 

at a price less than the issue price, against funds brought in 

by them during that period, in case of an issuer formed by 

conversion of one or more partnership firms or limited 

liability partnerships, where the partners of the erstwhile 

partnership firms or limited liability partnerships are the 

promoters of the issuer and there is no change in the 

management 

The minimum Promoterôs contribution 

does not consist of such Equity Shares. 

Hence Eligible. 

237 (1) (d) Specified securities pledged with any creditor. Our Promoterôs has not Pledged any shares 

with any creditors. Accordingly, the 

minimum Promoterôs contribution does 

not consist of such Equity Shares. Hence 

Eligible. 

 
b) Compliance with Lock-in Requirements: 
 

The entire pre-issue paid-up capital of the Company shall remain locked in as per requirements of Regulations 238 & 239 

of the SEBI ICDR Regulations as detailed hereinafter: 

 
i) As required by clause (a) of Regulation 238, Minimum Promotersô Contribution i.e. [ǒ] equity shares held by our 

promoter Bhavesh Babulal Bhandari, Mr. Arti Bhavesh Bhandari which shall collectively [ǒ] % of proposed post-

issue paid up capital shall be locked-in for a period of three years from the date of commencement of commercial 

production or date of allotment in the Initial Public Offer, whichever is later.  

 
ii)  The expression "date of commencement of commercial production" has been defied to mean the last date of the 

month in which commercial production of the project in respect of which the funds raised are proposed to be utilized 

as stated in the offer document, is expected to commence, as per SEBI ICDR Regulations. 

 

iii)  As required by clause (b) of Regulation 238, the excess of minimum promotersô contribution i.e. [ǒ] equity shares 
held by our Promoter shall be locked-in for a period of one year from the date of allotment in present initial public 

offer; and  

 
c) As required by Regulation 239, the entire pre-issue capital held by persons other than the promoter as per details provided 

hereinafter, shall be locked-in for a period of one year from the date of allotment in the present initial public offer. 
 

19. Our Company, our Directors and the Lead Manager have not entered into any buy back arrangements for the purchase of 
Equity Shares being offered through the Draft Prospectus from any person. 
 

20. All the Equity Shares of our Company are fully paid up as on the date of the Draft Prospectus. 
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21.  Further, since the entire offer price in respect of the Issue is payable on application, all the successful applicants will be 
issued fully paid-up equity shares only. 
 

22. Neither the Lead Manager, nor their associates hold any Equity Shares of our Company as on the date of this Draft 
Prospectus. 
 

23. Our Company does not have any Employee Stock Option Scheme / Employee Stock Purchase Scheme for our employees 
and we do not intend to allot any shares to our employees under Employee Stock Option Scheme / Employee Stock 
Purchase Scheme from the proposed issue. As and when, options are granted to our employees under the Employee Stock 
Option Scheme, our Company shall comply with the SEBI Share Based Employee Benefits Regulations, 2014 

 

24. Prior to this Initial Public Offer, our Company has not made any public issue or right issue to public at large.   
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OBJECTS OF THE ISSUE 

 

Our Company proposes to utilize the proceeds from the issue towards funding the following objects and achieve the 

benefits of listing on EMERGE platform of National Stock Exchange of India Limited.  

 

We intend to utilize the proceeds of the Issue to meet the following objects: 

 

1. To part finance the Working Capital Requirements; 

2. General Corporate Purposes; and 

3. To meet Issue Expenses. 

 

The main objects set out in our Memorandum of Association enable us to undertake our existing activities and the activities 

for which funds are being raised by us through the Issue for which working capital requirements from the Net Proceeds 

were utilized. 

 

Utilization of Proceeds of IPO 

 

The details of utilization of Proceeds are as per the table set forth below: 

 

S. No. Particulars Amount (  In Lakhs)*  

1 Working Capital Requirements 675.00 

2 General Corporate Purposes  [ǒ] 

3 Issue Expenses [ǒ] 

 Total Proceeds from the Issue [ǒ] 

*Subject to finalization of basis of allotment 

Note: The amount utilized for general corporate purposes shall not exceed 25% of the Gross Proceeds from the Issue. 

 

Means of Finance 

Particulars Amount 

(  In Lakhs)*  

Proceeds from the Issue [ǒ] 

Less: Issue Expenses [ǒ] 

Net Proceeds from the Issue [ǒ] 

*Subject to finalization of basis of allotment 

 

Since, the entire fund requirement is to be funded from the proceeds of the Issue, there is no requirement to make firm 

arrangements of finance under Regulation 230(1)(e) of the SEBI ICDR Regulations through verifiable means towards at 

least 75% of the stated means of finance, excluding the amounts to be raised through the proposed Issue. 

 

The fund requirement and deployment are based on internal management estimates and have not been appraised by any 

bank or financial institution. These are based on current conditions of the business and industry and are subject to change 

in light of changes in external circumstances or costs, other financial conditions, business or strategy, as discussed further 

below. Any change in such factors may require the Company to reschedule/ revise the planned expenditure by increasing/ 

decreasing the allocation for a particular purpose from the planned expenditure.  

 

Our management, in response to the competitive and dynamic nature of the industry, will have the discretion to revise its 

business plan from time to time, and consequently, our funding requirement and deployment of funds may also change. 

In accordance with the policies of our Board, our management will have flexibility in utilizing the proceeds earmarked 

for general corporate purposes. 

 

DETAILS OF THE OBECTS OF THE ISSUE: 

 

Net Proceeds of IPO 
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a) Working Capital Requirements: 

 

We fund our working capital requirements in the ordinary course of our business through working capital facilities/ loans 

from banks and various financial institutions, overdraft against fixed deposit receipts and/or from our internal accruals. 

 

The details of our Companyôs working capital requirement for Fiscal 2019-20 (based on utilization), Fiscal 2020-21 (based 

on utilization) and Fiscal 2021-22 (based on utilization) and Fiscal 2022-23 (estimated) are as follows: 

(  in Lakhs) 

 

Particulars 

FY 2019-

20 

FY 2020-21 FY 2021-22 FY 2022-23 

Restated Restated Restated Estimated 

Current Assets        

Cash & Cash Equivalents Balance  12.05   16.03   36.98   93.06  

Trade Receivables  509.04   439.16   789.31   1,520.55  

Work-in Process and Inventories  ï      ï      ï      ï     

Loans and Advances and Other Current Assets ï      1.07   10.43   17.00  

Total (A)  521.09   456.27   836.72   1,630.61  

Current Liabilities     

Trade Payables  330.52   271.28   400.89   274.21  

Other Current Liabilities  15.66   14.03   32.47   47.42  

Total (B)  346.18   285.31   433.36   321.63  

Net Working Capital (A) -(B)  174.91   170.96   403.36   1,308.98  

Incremental working capital ï      -3.95   232.40   905.62  

Sources of Working Capital:     

Internal accruals and borrowings  174.91   167.00   392.00   230.63  

Funding from Net IPO Proceeds ï     ï     ï      675.00  

 

BASIS OF ESTIMATION  

 

The incremental working capital requirements are based on historical Company data and estimated increase in order to be 

executed pending with company in Financial Year 2021-22 considering the growth in activities of our Company. 

Accordingly, we have estimated increase in Debtors and advance payment to creditors.  

 

Assumption for future working capital requirements: 

(No. of Days) 

Particulars 

Holding level as 

on March 31, 

2020 (Restated) 

Holding level as 

on March 31, 

2021 (Restated) 

Holding level as 

on March 31, 

2022 (Restated) 

Holding level as 

on March 31, 

2023 

(Estimated) 

Holding level as 

on March 31, 

2024 

(Estimated) 

Trade Receivables   323   422   584   250   200  

Trade Payables   269   309   328   65   65  

 

Justification for ñHolding Periodò levels: 

The justifications for the holding levels mentioned in the table above are provided below: 

Trade 

Receivables 

Our Company used to give credit facility to its customers in the normal course of business. Our 

outstanding Trade Receivables (calculated as closing trade receivables divided by Net sales from 

operations over no. of days in reporting period i.e 365 days) were 422 days in Fiscal 2021 and 584 

days in Fiscal 2022 considering the slowdown in the construction industry due to the pandemic. 

Going forward, as the construction industryôs business cycle have been improved overall and the 

business position of the Company is consolidated, after the acquisition of running business of M/s 
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Maruti Infrachem Solutions [Bhavesh Babulal Bhandari HUF], into single entity would enable us 

to improve the credit terms with our customers to 250 days in the Fiscal 2023  

Trade Payables 

Our Trade Payable days are derived from Restated financial statements (calculated as Closing Trade 

Payables as on balance sheet date divided by cost of goods sold over no. of days in reporting period 

i.e 365 days). They were 309 days in Fiscal 2021 and 328 days in Fiscal 2022 considering the 

slowdown in the construction industry due to the pandemic. Going forward, the Company is 

planning to make the payment at a reduced credit period i.e. to 65 days in the Fiscal 2023. to avail 

the better pricing for the products to enable improvement in margin profile of the company  

 

On the basis of our existing working capital requirement and the projected working capital requirements, our Board, 

pursuant to the resolution dated July 1, 2022, has approved the business plan alongwith the projected working capital 

requirement for the Fiscal 2023. This amount is based on our managementôs current estimates of the amounts to be utilized 

towards the respective objects. However, the actual deployment of funds will depend on a number of factors affecting our 

results of operation, financial condition and access to capital. Further, in the event that there is a surplus under any head, 

such amount shall be utilized towards general corporate purpose subject to amount of general corporate purposes will not 

increase beyond 25% of gross proceeds of the Issue. 

 

b) General Corporate Purposes 

 

Our Company intends to deploy the balance Net Proceeds aggregating to  [ǒ] Lakhs for General Corporate Purposes as 

decided by our board, we have flexibility in applying the remaining proceeds after meeting issue expenses for general 

corporate purpose including but not restricted to, meeting operating expenses, strengthening of our business development 

and marketing capabilities, meeting exigencies which the Company in the ordinary course of business may not foresee or 

any other purpose as approved by our board of directors, subject to compliance with the necessary provisions of the 

Companies Act. 

 

Issue Expenses  

 

The total expenses of the Issue are estimated to be approximately  [ǒ] lakhs. The estimated Issue expenses are as follows: 

 

Activity Expense 

Amount(1) 

(  in Lakhs) 

 

Percentage of 

Total 

Estimated Issue 

Expenses(1) 

Percentage of 

Issue Size(1) 

 

Underwriting commission, brokerage and selling commission 

(including Commission/ processing fees for SCSBs, Sponsor 

Bank, Members of the Syndicate, Registered Brokers, RTAs 

and CDPs(2),etc) 

[ǒ] [ǒ] [ǒ] 

Issue relating expenses such as fees to Lead manager Fixed Fee, 

Registrar to the Issue Legal Advisors, Auditors, Consultants, 

Paper Advertisements and other expenses incurred/ to be 

incurred including promotional expenses. 

[ǒ] [ǒ] [ǒ] 

Listing fees, Stock Exchange processing/ listing fees, software 

fees, Depositoriesô fees and other regulatory expenses. 

[ǒ] [ǒ] [ǒ] 

Total estimated Issue expenses [ǒ] [ǒ] [ǒ] 

As on the date of Draft Prospectus our Company has incurred  10,50,000/- towards Issue expenses out of internal accruals 

duly verified by M/s Kumbhat & Co., Chartered Accountants vide their Certificate dated August 08, 2022 having UDIN 

22131708AOOBCF1123. 
 

(1) Issue expenses excluding applicable taxes, where applicable. Issue expenses are estimates and are subject to change. 
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(2) Includes commission/Processing fees of  [ǒ] per valid application forms for SCSBs. In case the total processing fees 

payable to SCSBs exceeds  [ǒ] lakh, then the amount payable to SCSBs would be proportionately distributed based on 

the number of valid applications such that the total Processing Fees payable does not exceed  [ǒ] lakh. 

 

 

Schedule of Implementation & Deployment of Funds  

The proposed year wise break up of deployment of funds and Schedule of Implementation of Net Issue Proceeds is as 

under: 

 

Sr. No. Particulars Amount to be 

deployed and 

utilized in FY 2022-2023 

1 Working Capital Requirements 675.00 

2 General Corporate Purposes  [ǒ] 

3 Issue Expenses [ǒ] 

 Total Proceeds from the Issue [ǒ] 

 

Appraisal 

 

None of the Objects have been appraised by any bank or financial institution or any other independent third party 

organization. The funding requirements of our Company and the deployment of the proceeds of the Issue are currently 

based on management estimates. The funding requirements of our Company are dependent on a number of factors which 

may not be in the control of our management, including but not limited to variations in interest rate structures, changes in 

our financial condition and current commercial conditions of our Business and are subject to change in light of changes in 

external circumstances or in our financial condition, business or strategy. 

 

Bridge Financing Facilities 

 

Company has not raised any bridge loans from any bank or financial institution as on the date of this draft Prospectus, 

which are proposed to be repaid from the Net Proceeds. However, depending on business exigencies, our Company may 

consider raising bridge financing for the Net Proceeds for Object of the Issue. 

 

Interim Use of Funds 

 

Pending utilization of the Issue Proceeds for the Objects of the Issue described above, our Company shall deposit the funds 

only in Scheduled Commercial Banks included in the Second Schedule of Reserve Bank of India Act, 1934. 

In accordance with Section 27 of the Companies Act, 2013, our Company confirms that, pending utilization of the proceeds 

of the Issue as described above, it shall not use the funds from the Issue Proceeds to buy, trade or otherwise deal in equity 

shares of any other listed company.  

 

Other confirmations 

There are no material existing or anticipated transactions with our Promoter, our Directors, our Companyôs key Managerial 

personnel, in relation to the utilization of the Net Proceeds. No part of the Net Proceeds will be paid by us as consideration 

to our Promoters, our Directors or key managerial personnel except in the normal course of business and in compliance 

with the applicable laws. 
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Monitoring Utilization of Funds  

 

As the Net Proceeds of the Issue will be less than  10,000 Lacs, under the SEBI (ICDR) Regulations it is not mandatory 

for us to appoint a monitoring agency. 

 

Our Board and the management will monitor the utilization of the Net Proceeds through our audit committee. Pursuant to 

Regulation 32 of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) 

Regulations, 2015, our Company shall on half-yearly basis disclose to the Audit Committee the applications of the proceeds 

of the Issue. On an annual basis, our Company shall prepare a statement of funds utilized for purposes other than stated in 

this Draft Prospectus and place it before the Audit Committee. Such disclosures shall be made only until such time that all 

the proceeds of the Issue have been utilized in full. The statement will be certified by the Statutory Auditors of our 

Company. 

 

No part of the Issue Proceeds will be paid by our Company as consideration to our Promoters, our Directors, Key 

Management Personnel or companies promoted by the Promoters, except as may be required in the usual course of 

business. 

 

Variation in objects 

 

In accordance with Section 13(8) and Section 27 of the Companies Act, 2013 and applicable rules, our Company shall not 

vary the objects of the Issue without our Company being authorized to do so by the Shareholders by way of a special 

resolution through postal ballot. In addition, the notice issued to the Shareholders in relation to the passing of such special 

resolution (the ñPostal Ballot Noticeò) shall specify the prescribed details as required under the Companies Act and 

applicable rules. The Postal Ballot Notice shall simultaneously be published in the newspapers, one in English, and one in 

the vernacular language of the jurisdiction where the Registered Office is situated. Our Promoter or controlling 

Shareholders will be required to provide an exit opportunity to such Shareholders who do not agree to the proposal to vary 

the objects, at such price, and in such manner, as may be prescribed by SEBI, in this regard 

 

Basic terms of the issue 

 

The Equity shares being offered are subject to the provision of the Companies Act, 2013, our Memorandum and Articles 

of Association, the terms of this offer document and other terms and conditions as may be incorporated in the Allotment 

advice and other documents/ certificates that may be executed in respect of the issue. The Equity shares shall also be 

subjected to laws as applicable, guidelines, notifications and regulations relating to the issue of capital and listing and 

trading of securities issued from time to time by SEBI, Government of India, RBI, ROC and /or other authorities as in 

force on the date of issue and to the extent applicable.  
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BASIS FOR ISSUE PRICE 

 

Investors should read the following summary with the section titled ñRisk Factorsò, the details about our Company under 

the section titled ñOur Businessò and its financial statements under the section titled ñFinancial Informationò beginning on 

page 25, 97, and 136 respectively of this Draft Prospectus. 

 

The trading price of the Equity Shares of Our Company could decline due to these risks and the investors may lose all or 

part of their investment. 

 

The Issue Price is determined by our Company in consultation with the LM on the basis of the quantitative and qualitative 

factors as described below. The face value of the Equity Shares is  10 each and the Issue Price is  [ǒ], which is [ǒ] times 

the face value. 

 

Qualitative Factors 

 

We believe that our business strengths listed below enable us to remain competitive in the business: 

 

 Experienced Management team having domain knowledge to scale up and expand into new opportunities 

 Wide product portfolio addressing the needs of varied customers across the industry. 

 Dedicated technical & functional team to provide solutions to our customers 

 Extensive Sales and distribution network 

 Experience of handling large & complex projects 

 Multi -year relationships with most customers. 

 Improving operational efficiency 

 

Quantitative factors 

 

Information presented below is derived from our Companyôs Restated Financial Statements prepared in accordance with 

Indian GAAP. Some of the quantitative factors, which form the basis for computing the price, are as follows: 

 

1. Basic and Diluted Earnings Per Share (EPS), for  last three years  

 

Financial Year Basic EPS (in ) Diluted EPS (in ) Weights 

March 31, 2022 1.49 1.49 3 

March 31, 2021 0.11 0.11 2 

March 31, 2020 2.61 2.61 1 

Weighted Average EPS 1.22 1.22 6 

*Source: Restated Financial Statements  

 

Notes: 

o Basic EPS and Diluted EPS calculations are in accordance with Accounting Standard 20 (AS-20) óEarnings per Shareô, 
notified under Section 133 of Companies Act, 2013 read together along with paragraph 7 of the Companies 
(Accounts) Rules,2014. 

o Basic Earnings per share = 
Restated Profit Attributable to Equity Shareholders after tax before extra-ordinary items for the year  

Equivalent Weighted Average number of Equity Shares at the end of the year / period 

o Diluted Earnings per share 

Restated Profit Attributable to Equity Shareholders after tax before extra-ordinary items for the year  

Equivalent Weighted Average number of Equity Shares at the end of the year / period 

o The face value of each Equity Share is 10. 
o Weighted average = Aggregate of year-wise weighted EPS divided by the aggregate of weights i.e. [(EPS x Weight) 

for each fiscal] / [Total of weights]. 
o For further details, please refer to Annexure 28 ï ñRestated Statement of Accounting Ratiosò under chapter titled 
ñFinancial Informationò beginning on page 136 of this Draft Prospectus. 
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o Weighted average number of Equity Shares are the number of Equity Shares outstanding at the beginning of the period/ 
year adjusted by the number of Equity Shares issued during the period/ year multiplied by the time weighing factor. 
The time weighing factor is the number of days for which the specific shares are outstanding as a proportion of total 
number of days during the period/ year. The figures disclosed above are based on the Restated Financial Information 
of our Company. 

 

2. Price/Earning (P/E) ratio in  relation to Issue Price of  [ǒ]/- 

 

Particulars PE Ratio on Issue price 

P/E ratio based on Basic EPS for Financial Year 2022 [ǒ] 

P/E ratio based on Diluted EPS for Financial Year 2022 [ǒ] 

Industry* 44.80 

* We believe Shankara Building Products Ltd. to be our competitor considering the similar business segment that of our business. 

3. Return on Net Worth (RONW) 
 

Financial Years Return on Net Worth  (RONW) (%) Weights 

March 31, 2022 5.22% 3 

March 31, 2021 1.09% 2 

March 31, 2020 25.41% 1 

Weighted Average RONW 7.21% 

Note: 

o The RONW has been computed using the below formula 
Restated Profit Attributable to Equity Shareholders after tax before extra ordinary items for the year 

Restated Average Net worth for the year / period 

o Weighted average Return on Net Worth = Aggregate of yearïwise weighted RoNW divided by the aggregate of 

weights i.e. [(RoNW x Weight) for each fiscal year] / [Total of weights]. 

 

4. Net Asset value (NAV)  per Equity  Share 

Particulars In   

Net Asset Value per Equity Share as of March 31, 2022 16.55 

Issue Price per Equity Share [ǒ] 

Net Asset Value per Equity Share after the Issue [ǒ] 

Note: 

o Net Asset Value per Equity Share has been calculated as net worth divided by number of equity shares outstanding 

at the end of the period. 

o Net worth has been computed as the aggregate of share capital and reserves and surplus (excluding revaluation 

reserves, if any) of our Company. 

 

5. Comparison of Accounting ratios with Peer Group Companies 

Company Name Results type FY Face 

Value 

EPS P/B P/E RONW 

Shankara Building Products Ltd Consolidated 2022 10.0
0 

15.02 3.23 44.80 6.30% 

Rite Zone Chemcon India Ltd Standalone 2022 10.0
0 

1.49 [ǒ] [ǒ] 9.27% 

 Source: NSE Website 

Based on the above qualitative and quantitative parameters,       the issue price of  [ǒ] per share is justified. 

 

The Company in consultation with the Lead Manager believes that the Issue price of  [ǒ] per share for the Public Issue 

is justified in view of the above parameters. The investors may also want to peruse the Risk Factors and Financials of the 

company including important profitability and return ratios, as set out in the section titled Financial Information included 

in this Draft Prospectus to have more informed view about the investment proposition. The Face Value of the Equity 

Shares is 10 per share and the Issue Price is [ǒ] times of the face value. i.e.  [ǒ] per share. 
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     STATEMENTS OF TAX BENEFITS  

 

 

To, 

The Board of Directors 

Rite Zone Chemcon India Limited 

Address: Row House 11, Beverly Park,  

Row House CHS Ltd, Mira Road,  

Thane MH 401107. 

 

Dear Sir(s):  

 

Sub: Proposed initial public offering of equity shares of Rite Zone Chemcon India Limited (ñthe Companyò) 

 

We refer to proposed issue of the shares Rite Zone Chemcon India Limited (óthe Companyô). We enclose herewith 

the statement showing the possible tax benefits available to the Company and the shareholders of the Company 

under the Income - Tax Act, 1961 (óActô), as applicable to the assessment year 2022-23 relevant to the financial year 

2021-22 for inclusion in the Draft Red herring Prospectus for the proposed issue of shares.  

 

Several of these benefits are dependent on the Company or its shareholders fulfilling the conditions prescribed 

under the relevant provisions of the Income-tax Act 1961. Hence, the ability of the Company or its shareholders to 

derive these direct tax benefits is dependent upon their fulfilling such conditions, which is based on the business 

imperatives, the company or its shareholders may or may not choose to fulfill. 

The benefits discussed in the enclosed statement are neither exhaustive nor conclusive. The contents stated in the 

Annexure are based on the information and explanations obtained from the Company. This statement is only 

intended to provide general information to guide the investors and is neither designed nor intended to be a 

substitute for professional tax advice. In view of the individual nature of the tax consequences and the changing tax 

laws, each investor is advised to consult their own tax consultant with respect to specific tax implications arising 

out of participation in the issue. We are neither suggesting nor are we advising the investor to invest money or not 

to invest money based on this statement. 

We do not express any opinion or provide any assurance as to whether: 

ü the Company or its shareholders will continue to obtain these benefits in future;  

ü the conditions prescribed for availing the benefits, where applicable have been/would be met; 

ü the revenue authorizes/courts will concur with the views expressed herein. 

 

 

 For KUMBHAT & CO. 

 Chartered Accountants 

 Firm Regn. No. 001609S 

  

Sd/- 

 Gaurang C. Unadkat  

 Partner 

Place: Mumbai Membership No. 131708 

Dated: July 1, 2022 UDIN: 22131708ANZZYF2361 
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ANNEXURE TO THE STATEMENT OF POSSIBLE SPECIAL TAX BENEFITS AVAILABLE TO RITE ZONE 

CHEMCON INDIA LIMITED (ñTHE COMPANYò) AND ITS SHAREHOLDERS UNDER THE APPLICABLE TAX 

LAWS IN INDIA  

Outlined below are the possible Special tax benefits available to the Company and its shareholders under the direct 

tax laws in force in India. These benefits are dependent on the Company or its shareholders fulfilling the conditions 

prescribed under the relevant tax laws. Hence, the ability of the Company or its shareholders to derive the special 

tax benefits is dependent upon fulfilling such conditions, which based on business imperatives it faces in the future, 

it may not choose to fulfill. 

1. Special Tax Benefits available to the Company 

There are no Special tax benefits available to the Company. 

2. Special Tax Benefits available to the shareholders of the Company 

There are no Special tax benefits available to the shareholders of the Company. 

Notes: 

All the above benefits are as per the current tax laws and any change or amendment in the laws/regulations, which 

when implemented would impact the same. 
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     SECTION V ï ABOUT THE COMPANY  

INDUSTRY OVERVIEW  

 

The information in this section includes extracts from publicly available information, data and statistics and has been 

derived from various government publications and industry sources. Neither we nor any other person connected with the 

Issue have verified this information. The data may have been re-classified by us for the purposes of presentation. Industry 

sources and publications generally state that the information contained therein has been obtained from sources generally 

believed to be reliable, but that their accuracy, completeness and underlying assumptions are not guaranteed and their 

reliability cannot be assured and, accordingly, investment decisions should not be based on such information.  

 

Industry sources and publications are also prepared based on information as of specific dates and may no longer be 

current or reflect current trends. Industry sources and publications may also base their information on estimates, 

projections, forecasts and assumptions that may prove to be incorrect and, accordingly, investment decisions should not 

be based on such information. You should read the entire Prospectus, including the information contained in the sections 

titled ñRisk Factorsò and ñFinancial Statementsò and related notes beginning on page  25 and 136 of this Draft 

Prospectus. 

 

Our Company deal in wide range of construction chemicals and Concrete products. Our company offers complete 

construction solution by supplying a complete range of various chemical products related to civil construction, 

Infrastructure, building & structure including pre-construction or post construction as well supplying all types of Concrete 

required for construction and Infrastructure developments. The construction chemicals are chemical compounds used in 

construction works. They are mainly used to speed up the process or add more sustainability and strength to the structures. 

The addition of construction chemicals to various building materials during the construction work definitely improves 

performance, workability, adds functionality, and protects the basic or customized elements of a structure. Our Company 

is ISO 9001:2015 certified company. 

       

Our wide range of Chemicals are Concrete Admixture, Water proofing systems, Concrete Lubricator, Engineering grouts, 

Industrial flooring, Concrete repairs, Curing compound & Mould release agent, Surface treatment, Tiling & block products. 

Our Company also deal in range of concrete products such as Slump Concrete, Flowable concrete, Self-compaction 

concrete (SCC), Light weight concrete, Stamp concrete, Color concrete, PQC concrete, Early strength concrete, Reinforce 

Concrete, Shotcrete concrete, Precast concrete, Pile concrete, Air entrench concrete, Prestressed concrete, High strength 

concrete etc. 

 

The Global Economy 

 

The global economy enters 2022 in a weaker position than previously expected. As the new Omicron COVID-19 variant 

spreads, countries have reimposed mobility restrictions. Rising energy prices and supply disruptions have resulted in higher 

and more broad-based inflation than anticipated, notably in the United States and many emerging market and developing 

economies.  

 

Global growth is estimated at 5.9 percent in 2021 and is expected to moderate to 4.4 percent in 2022, half a percentage 

point lower than in the October 2021 World Economic Outlook. The baseline incorporates anticipated effects of mobility 

restrictions, border closures, and health impacts from the spread of the Omicron variant. These vary by country depending 

on susceptibility of the population, the severity of mobility restrictions, the expected impact of infections on labor supply, 

and the importance of contact-intensive sectors. These impediments are expected to weigh on growth in the first quarter of 

2022. The negative impact is expected to fade starting in the second quarter, assuming that the global surge in Omicron 

infections abates and the virus does not mutate into new variants that require further mobility restrictions.  

Global Growth Outlook Projections  

(Percent change, unless noted otherwise) 

Country/Group  2020 2021E 2022P 2023P 

World Output ï3.1 5.9 4.4 3.8 

Advanced Economies ï4.5 5.0 3.9 2.6 
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Country/Group  2020 2021E 2022P 2023P 

United States ï3.4 5.6 4.0 2.6 

Euro Area ï6.4 5.2 3.9 2.5 

Japan ï4.5 1.6 3.3 1.8 

United Kingdom ï9.4 7.2 4.7 2.3 

Canada ï5.2 4.7 4.1 2.8 

Remaining Advances Economies ï1.9 4.7 3.6 2.9 

Emerging Market & Developing Economies ï2.0 6.5 4.8 4.7 

Emerging and Developing Asia ï0.9 7.2 5.9 5.8 

China 2.3 8.1 4.8 5.2 

India* ï7.3 9.0 9.0 7.1 

ASEAN**  ï3.4 3.1 5.6 6.0 

Emerging and Developing Europe ï1.8 6.5 3.5 2.9 

Latin America and the Caribbean ï6.9 6.8 2.4 2.6 

Middle East and Central Asia ï2.8 4.2 4.3 3.6 

Sub-Saharan Africa ï1.7 4.0 3.7 4.0 

P- Projections  

* Excludes the Group of Seven (Canada, France, Germany, Italy, Japan, United Kingdom, United States) and euro area 

countries  

** For India, data and forecasts are presented on a fiscal year basis and GDP from 2011 onward is based on GDP at 

market prices with FY 11-12 as a base year.  

*** Indonesia, Malaysia, Philippines, Thailand, Vietnam  

 

Advanced Economies: Among changes to advanced economy forecasts for 2022, a revised assumption removing the Build 

Back Better fiscal policy package from the baseline, earlier withdrawal of monetary accommodation, and continued supply 

chain disruptions have contributed to a downgrade of 1.2 percentage points for the United States. In Canada, weaker data 

outturns toward the end of 2021 and anticipated softer external demand for 2022 (related to the US revision) have led to a 

0.8 percentage-point downgrade. In the euro area, prolonged supply constraints and COVID disruptions produced a less 

severe revision of 0.4 percentage pointðled by a markdown of 0.8 percentage point for Germany largely due to the 

economyôs exposure to supply chain shocks. Mobility restrictions imposed toward the end of 2021 are expected to drag on 

growth in the euro area in early 2022. In the United Kingdom, disruptions related to Omicron and supply constraints 

(particularly in labor and energy markets) mean that growth is revised down by 0.3 percentage point to 4.7 percent.    

 

Emerging market and developing economies: The 2022 forecast downgrade also reflects revisions among a few large 

emerging markets. In China, disruption in the housing sector has served as a prelude to a broader slowdown. With a strict 

zero-COVID strategy leading to recurrent mobility restrictions and deteriorating prospects for construction sector 

employment, private consumption is likely to be lower than anticipated. In combination with lower investment in real 

estate, this means that the growth forecast for 2022 is revised down relative to October by 0.8 percentage point, at 4.8 

percent, with negative implications for trading partnersô prospects. The outlook has also weakened in Brazil, where the 

fight against inflation has prompted a strong monetary policy response, which will weigh on domestic demand. A similar 

dynamic is at work in Mexico, albeit to a lesser extent. In addition, the US downgrade brings with it the prospect of weaker-

than-expected external demand for Mexico in 2022. In Russia, the forecast is marginally marked down because of a weak 

harvest and worse-than-expected third wave. South Africaôs growth forecast is downgraded in light of a softer-than-

expected second half in 2021 and a weaker outlook for investment as business sentiment remains subdued.  

 

Global trade: Global trade is expected to moderate in 2022 and 2023, in line with the overall pace of the expansion. 

Assuming that the pandemic eases over 2022, supply chain problems are expected to abate later in the year. The 

accompanying moderation in global goods demand will also help reduce imbalances. Cross-border services tradeð

particularly tourismðis expected to remain subdued. 

(Source: World Economic Outlook January 2022 as published by IMF) 
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EMDE growth rebounded to an estimated 6.3 percent in 2021 but is projected to decelerate to 4.6 percent in 2022, as 

macroeconomic policy support is withdrawn and external demand moderates. Higher energy prices are expected to shift 

growth momentum from energy importers to exporters. Per capita income growth is expected to trail that of advanced 

economies in 70 percent of EMDEs over the forecast horizon. 

 

The pace of global recovery has diminished from its strong pace in the second half of 2020. Recurring surges in the COVID-

19 pandemic have sapped consumer demand, while continued supply bottlenecks and a tightening of EMDE financing 

conditions have also weighed on global activity. Growth in major economies, including the United States and China, has 

slowed, contributing to the headwinds facing many EMDEs. Global inflationary pressures have continued to build, in part 

reflecting rapid recoveries of demand, supply bottlenecks, and earlier increases in food and energy prices. 

 

After surging to an estimated 5.5 percent in 2021, global growth is expected to slow markedly, to 4.1 percent in 2022 and 

3.2 percent in 2023, as the initial rebound in private consumption and investment fades and macroeconomic support is 

withdrawn. These factors are expected to be only partly mitigated by the eventual removal of pandemic control measures, 

the drawdown of excess private savings, and rising real wages amid a steady tightening of labor markets. Investment, 

particularly in advanced economies, is projected to contribute appreciably to global growth throughout the forecast horizon. 

As demand softens, supply bottlenecks are also expected to dissipate. Much of the expected slowdown in global growth 

reflects a moderation in the contribution from major economies. The projected rate of global growth will be insufficient 

for output to regain its pre-pandemic trend over the forecast horizon because of the relatively subdued recovery in EMDEs  

 

Contributions of major economies to global growth 

 

 
(Source: Global Economic Prospects-January 2022) 

 

The Indian Economy 

 

India has emerged as the fastest-growing major economy in the world and is expected to be one of the top three economic 

powers in the world over the next 10-15 years, backed by its robust democracy and strong partnerships. 

 

Advance estimates suggest that the Indian economy is expected to witness real GDP expansion of 9.2 per cent in 2021-22 

after contracting in 2020-21. This implies that overall economic activity has recovered past the pre-pandemic levels. 

Almost all indicators show that the economic impact of the ñsecond waveò in Q1 was much smaller than that experienced 

during the full lockdown phase in 2020-21 even though the health impact was more severe. 

 

Total Consumption is estimated to have grown by 7.0 per cent in 2021-22 with significant contributions from government 

spending. Similarly, Gross Fixed Capital Formation exceeded pre-pandemic levels on the back of ramped up public 

expenditure on infrastructure. Exports of both goods and services have been exceptionally strong so far in 2021-22, but 

imports also recovered strongly with recovery in domestic demand as well as higher international commodity prices. 

 

The last two years have been difficult for the world economy on account of the COVID-19 pandemic. Repeated waves of 

infection, supply-chain disruptions and, more recently, inflation have created particularly challenging times for policy-

making. Faced with these challenges, the Government of Indiaôs immediate response was a bouquet of safety-nets to 
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cushion the impact on vulnerable sections of society and the business sector. It next pushed through a significant increase 

in capital expenditure on infrastructure to build back medium-term demand as well as aggressively implemented supply-

side measures to prepare the economy for a sustained long-term expansion. 

 

Despite all the disruptions caused by the global pandemic, Indiaôs balance of payments remained in surplus throughout the 

last two years. This allowed the Reserve Bank of India to keep accumulating foreign exchange reserves (they stood at US$ 

634 billion on 31st December 2021). This is equivalent to 13.2 months of merchandise imports and is higher than the 

countryôs external debt. The combination of high foreign exchange reserves, sustained foreign direct investment, and rising 

export earnings will provide an adequate buffer against possible global liquidity tapering in 2022-23.  

 

The fiscal support given to the economy as well as to the health response caused the fiscal deficit and government debt to 

rise in 2020-21. However, a strong rebound in government revenues in 2021-22 has meant that the Government will 

comfortably meet its targets for the year while maintaining the support, and ramping up capital expenditure. The strong 

revival in revenues (revenue receipts were up over 67 per cent YoY in April-November 2021) means that the Government 

has fiscal space to provide additional support if necessary 

(Source: Economic Survey 2021-22ðIBEF) 

 

Market Size 

 

 
Indiaôs nominal gross domestic product (GDP) at current prices is estimated to be at  232.15 trillion (US$ 3.12 trillion) 

in FY2021-22. 

India is the third-largest unicorn base in the world with over 83 unicorns collectively valued at US$ 277.77 billion, as per 

the Economic Survey. By 2025, India is expected to have 100 unicorns, which will create ~1.1 million direct jobs according 

to the Nasscom-Zinnov report óIndian Tech Start-upô. 

India needs to increase its rate of employment growth and create 90 million non-farm jobs between 2023 and 2030s, for 

productivity and economic growth according to McKinsey Global Institute. The net employment rate needs to grow by 

1.5% per year from 2023 to 2030 to achieve 8-8.5% GDP growth between 2023 and 2030. 

According to data from the Department of Economic Affairs, as of January 28, 2022, foreign exchange reserves in India 

reached the US$ 634.287 billion mark. 

Recent Developments 

Recent economic developments in India are as follows: 
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With an improvement in the economic scenario, there have been investments across various sectors of the economy. The 

private equity - venture capital (PE-VC) sector recorded investments worth US$ 6.8 billion across 102 deals in November 

2021 42% higher than November 2020. Some of the important recent developments in the Indian economy are as follows: 

Indiaôs merchandise exports between April 2021 and December 2021 were estimated at US$ 299.74 billion (a 48.85% 

YoY increase). In December 2021, the Manufacturing Purchasing Managers' Index (PMI) in India stood at 56.4. 

The gross GST (Goods and Services Tax) revenue collection stood at  1.38 trillion (US$ 18.42 billion) in January 2022. 

This was a 15% rise over a year ago. 

According to the Department for Promotion of Industry and Internal Trade (DPIIT), FDI equity inflow in India stood at 

US$ 547.2 billion between April 2000 and June 2021. 

Indiaôs Index of Industrial Production (IIP) for November 2021 stood at 128.5 against 126.7 for November 2020. 

Consumer Food Price Index (CFPI) ï Combined inflation was 2.9% in 2021-22 (April-December) against 9.1% in the 

corresponding period last year. 

Consumer Price Index (CPI) ï Combined inflation was 5.20% in 2021-2022 (April-December) against 6.6% in 2020-21 

Foreign portfolio investors (FPIs) invested 50,009 crore (US$ 6.68 billion) in the Calendar year 2021. 

The wheat procurement in Rabi 2021-22 and the anticipated paddy purchase in Kharif 2021-22 would include 1208 lakh 

(120.8 million) metric tonnes of wheat and paddy from 163 lakh (16.7 million) farmers, as well as a direct payment of 

MSP value of 2.37 lakh crore (US$ 31.74 billion) to their accounts. 

Government Initiatives 

The Government of India has taken several initiatives to improve the economic condition of the country. Some of these 

are: 

The Union Budget of 2022-23 was presented on February 1, 2022, by the Minister for Finance & Corporate Affairs, Ms. 

Nirmala Sitharaman. The budget had four priorities PM GatiShakti, Inclusive Development, Productivity Enhancement 

and Investment and Financing of Investments. In the Union Budget 2022-23, effective capital expenditure is expected to 

increase by 27% at  10.68 lakh crore (US$ 142.93 billion) to boost the economy. This will be 4.1% of the total GDP. 

Under PM GatiShakti Master Plan the National Highway Network will develop 25,000 km of new highways network 

which will be worth  20,000 crore (US$ 2.67 billion). In 2022-23. Increased government expenditure is expected to attract 

private investments, with a production-linked incentive scheme providing excellent opportunities. Consistently proactive, 

graded, and measured policy support is anticipated to boost the Indian economy. 

On February 2022, Ms. Nirmala Sitharaman Minster for Finance & Corporate Affairs said that productivity linked incentive 

(PLI) schemes to be extended to 14 sectors for achieving the mission of AtmaNirbhar Bharat and create 60 lakh (6 million) 

and an additional production of  30 lakh crore (US$ 401.49 billion) in the next 5 years. 

In the Union Budget of 2022-23, the government announced funding for the production linked incentive (PLI) scheme for 

domestic solar cells and module manufacturing of  24,000 crore (US$ 3.21 billion). 

In the Union Budget of 2022-23, the government announced PLI scheme for Bulk Drugs which was an investment of  

2500 crore (US$ 334.60 million). 

In the Union Budget of 2022 Finance Minister Nirmala Sitharaman announced that a scheme for design-led manufacturing 

in 5G will be launched as part of the PLI scheme. 

In September 2021, Union Cabinet approved major reforms in the telecom sector, which is expected to boost employment, 

growth, competition, and consumer interests. Key reforms include rationalization of adjusted gross revenue, rationalization 

of bank guarantees (BGs), and encouragement to spectrum sharing. 
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In the Union Budget of 2022-23 the government has allocated  44,720 crore (US$ 5.98 billion) to Bharat Sanchar Nigam 

Limited (BSNL) for capital investments in the 4G spectrum. 

Ms. Nirmala Sitharaman allocated  650 crore (US$ 86.69 million) for Deep Ocean mission that seeks to explore vast 

marine living and non-living resources. Department of Space (DoS) has got  13,700 crore (US$ 1.83 billion) in 2022-23 

for several key space missions like Gaganyaan, Chandrayaan-3, and Aditya L-1 (sun). 

In May 2021, the government approved the production linked incentive (PLI) scheme for manufacturing advanced 

chemistry cell (ACC) batteries at an estimated outlay of  18,100 crore (US$ 2.44 billion); this move is expected to attract 

domestic and foreign investments worth  45,000 crore (US$ 6.07 billion). 

Ms. Nirmala Sitharaman announced in the Union Budget of 2022-23 that Reserve Bank of India (RBI) will issue Digital 

Rupee using blockchain and other technologies. 

In the Union Budget of 2022-23, Railway got an investment of  2.38 lakh crore (US$ 31.88 billion) and over 400 new 

high-speed trains were announced. The concept of ñOne Station, One Productò was also introduced. 

To boost competitiveness Budget 2022 has announced to reform the 16-year-old Special Economic Zone (SEZ) act to 

enhance competitiveness this will be done to make it compatible with the World Trade Organisation (WTO). 

In June 2021, the RBI (Reserve Bank of India) announced that the investment limit for FPI (foreign portfolio investors) in 

the State Development Loans (SDLs) and government securities (G-secs) would persist unaffected at 2% and 6%, 

respectively, in FY22. 

To boost the overall audit quality, transparency and add value to businesses, in April 2021, the RBI issued a notice on new 

norms to appoint statutory and central auditors for commercial banks, large urban co-operatives and large non-banks and 

housing finance firms. 

In May 2021, the Government of India has allocated  2,250 crore (US$ 306.80 million) for the development of the 

horticulture sector in 2021-22. 

In November 2020, the Government of India announced  2.65 lakh crore (US$ 36 billion) stimulus package to generate 

job opportunities and provide liquidity support to various sectors such as tourism, aviation, construction and housing. Also, 

India's cabinet approved the production-linked incentives (PLI) scheme to provide ~ 2 trillion (US$ 27 billion) over five 

years to create jobs and boost production in the country. 

Numerous foreign companies are setting up their facilities in India on account of various Government initiatives like Make 

in India and Digital India. Mr. Narendra Modi, Prime Minister of India, launched the Make in India initiative with an aim 

to boost the countryôs manufacturing sector and increase the purchasing power of an average Indian consumer, which 

would further drive demand and spur development, thus benefiting investors. The Government of India, under its Make in 

India initiative, is trying to boost the contribution made by the manufacturing sector with an aim to take it to 25% of the 

GDP from the current 17%. Besides, the Government has also come up with the Digital India initiative, which focuses on 

three core components: the creation of digital infrastructure, delivering services digitally and increasing digital literacy. 

On January 29 2022 the National Asset Reconstruction Company Ltd (NARCL) will acquire bad loans worth up to  

50,000 crore (US$ 6.69 billion) about 15 accounts by March 31, 2022. India Debt Resolution Co. Ltd (IDRCL) will control 

the resolution process. This will clean up Indiaôs financial system and help fuel liquidity and boost the Indian Economy. 

National Bank for Financing Infrastructure and Development (NaBFID) is a bank that will provide non-recourse 

infrastructure financing and is expected to support projects from the first quarter of FY2022-23, it is expected to raise  4 

lakh crore (US$ 53.58 billion) in the next 3 years. 

By November 1, 2021, India and the United Kingdom hope to begin negotiations on a free trade agreement. The proposed 

FTA between these two countries is likely to unlock business opportunities and generate jobs. Both sides have renewed 

their commitment to boost trade in a manner that benefits all. 

In August 2021, NITI Aayog and Cisco collaborated to encourage women's entrepreneurship in India. 
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In August 2021, Prime Minister Mr. Narendra Modi announced an initiative to start a national mission to reach the US$ 

400 billion merchandise export target by FY22. 

In August 2021, Prime Minister Mr. Narendra Modi launched digital payment solution, e-RUPI, a contactless and cashless 

instrument for digital payments. 

In June 2021, RBI Governor, Mr. Shaktikanta Das announced the policy repo rate unchanged at 4%. He also announced 

various measures including  15,000 crore (US$ 2.05 billion) liquidity support to contact-intensive sectors such as tourism 

and hospitality. 

In June 2021, Finance Ministers of G-7 countries, including the US, the UK, Japan, Italy, Germany, France and Canada, 

attained a historic contract on taxing multinational firms as per which the minimum global tax rate would be at least 15%. 

The move is expected to benefit India to increase foreign direct investments in the country. 

In June 2021, the Indian government signed a US$ 32 million loan with World Bank for improving healthcare services in 

Mizoram. 

In May 2021, the Government of India (GoI) and European Investment Bank (EIB) signed the finance contract for second 

tranche of EUR 150 million (US$ 182.30 million) for Pune Metro Rail project. 

According to an official source, as of September 15, 2021, 52 companies have filed applications under the  5,866 crore 

(US$ 796.19 million) production-linked incentive scheme for the white goods (air conditioners and LED lights) sector. 

In May 2021, Union Cabinet has approved the signing of memorandum of understanding (MoU) on migration and mobility 

partnership between the Government of India, the United Kingdom of Great Britain and Northern Ireland. 

In April 2021, Minister for Railways and Commerce & Industry and Consumer Affairs, Food & Public Distribution, Mr. 

Piyush Goyal, launched óDGFT Trade Facilitationô app to provide instant access to exporters/importers anytime and 

anywhere. 

In April 2021, Dr. Ahmed Abdul Rahman AlBanna, Ambassador of the UAE to India and Founding Patron of IFIICC, 

stated that trilateral trade between India, the UAE and Israel is expected to reach US$ 110 billion by 2030. 

India is expected to attract investment of around US$ 100 billion in developing the oil and gas infrastructure during 2019-

23. 

The Government of India is going to increase public health spending to 2.5% of the GDP by 2025. 

Road Ahead 

Mr. Piyush Goyal, Minister of Commerce and Industry, Consumer Affairs, Food and Public Distribution, on January 21, 

2022 said that Indian industry to raise 75 unicorns in the 75 weeks leading up to the country's 75th anniversary next year. 

 

Mr. Piyush Goyal said that India will achieve exports worth US$ 650 billion in the financial year 2021-22. 

 

Indiaôs electronic exports are expected to reach US$ 300 billion by 2025-26 this will be nearly 40 times the FY2021-22 

exports (till December 2021) of US$ 67 billion. 

 

As per the data published in a Department of Economic Affairs report, in the first quarter of FY22, Indiaôs output recorded 

a 20.1% YoY growth, recovering >90% of the pre-pandemic output in the first quarter of FY20. Indiaôs real gross value 

added (GVA) also recorded an 18.8% YoY increase in the first quarter of FY22, posting a recovery of >92% of its 

corresponding pre-pandemic level (in the first quarter of FY20). Also, in FY21, India recorded a current account surplus 

at 0.9% of the GDP. The growth in the economic recovery is due to the governmentôs continued efforts to accelerate 

vaccination coverage among citizens. This also provided an optimistic outlook to further revive industrial activities. 

 



 
 
 
 

88 

 

As per RBIôs revised estimates of July 2021, the real GDP growth of the country is estimated at 21.4% for the first quarter 

of FY22. The increase in the tax collection, along with governmentôs budget support to states, strengthened the overall 

growth of the Indian economy. 

 

India is focusing on renewable sources to generate energy. It is planning to achieve 40% of its energy from non-fossil 

sources by 2030, which is currently 30% and have plans to increase its renewable energy capacity from to 175 gigawatt 

(GW) by 2022. In line with this, in May 2021, India, along with the UK, jointly launched a óRoadmap 2030ô to collaborate 

and combat climate change by 2030. 

 

India is expected to be the third largest consumer economy as its consumption may triple to US$ 4 trillion by 2025, owing 

to shift in consumer behavior and expenditure pattern, according to a Boston Consulting Group (BCG) report. It is 

estimated to surpass USA to become the second largest economy in terms of purchasing power parity (PPP) by 2040 as 

per a report by PricewaterhouseCoopers. 

(Source: https://www.ibef.org/economy/indian-economy-overview--IBEF) 

Economy recovers past Pre-Pandemic levels 

The Indian economy, as seen in quarterly estimates of GDP, has been staging a sustained recovery since the second half of 

2020-21. Although the second wave of the pandemic in April- June 2021 was more severe from a health perspective, the 

economic impact was muted compared to the national lockdown of the previous year. Advance estimates suggest that GDP 

will record an expansion of 9.2 per cent in 2021-22. This implies that the level of real economic output will surpass the 

pre-COVID level of 2019-20. 

 
(Source: Economic Survey-2021-22ðIBEF) 

 

Global Construction Chemical Industry Overview 

 

Construction chemicals and materials used in construction include concrete admixtures, waterproofing compounds, grout 

and concrete repair, and industrial flooring. Construction chemicals refer to the chemical compounds that are combined 

with building materials, such as concrete and mortar. These chemicals improve the compatibility of these materials with 

the building structures they are used with. They also help to improve the overall building performance and protect the 

structures that they are used in. 

 

The Global Construction Chemicals Market is expected to grow from USD 25,990.42 Million in 2019 to USD 36,982.89 

Million by the end of 2025 at a Compound Annual Growth Rate (CAGR) of 6.05% 

 

The construction chemicals market size was estimated at $71,460 million in 2020, and the market is projected to register a 

CAGR of over 5.5% during the forecast period (2021-2026). Across the globe, cities are introducing initiatives aimed at 

https://www.ibef.org/economy/indian-economy-overview--IBEF
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improving infrastructure. Around 2050, more than two-thirds of the overall population in the world is forecasted to be 

living in urban areas. This rapid increase would mainly be observed in developing countries. Besides, regions like Africa 

and Asia are still comparatively less urbanized than other regions and hence are estimated to have the fastest urban growth 

rates. China and India are going to be the key contributors for Asia with absolute disposable income growth owing to 

greater urbanization, strong economic growth, and increasing population. 

(Source:https://www.constructionopportunities.in/IssueDetailPage?IssueMenuMasterId=17494&ParentMenuId=17494) 

 

According to figures from the Ministry of Commerce and Industry, the country's merchandise exports increased by 26.4% 

to US$ 25.33 billion in February, owing to strong performance in industries such as gems and jewellery, engineering, 

textiles, and chemicals. 

 

According to preliminary data, export shipments increased by 26.87% to US$ 9.02 billion from February 15 to 21, 

compared to US$ 7.11 billion from February 15 to 21 last year. Exports totaled US$ 335.44 billion from April to January 

2021-22, up 46.53% from US$ 228.9 billion in the same period last year.  

(Source: https://www.ibef.org/news/exports-up-26-40-to-25-33-billion-during-february-1-21-IBEF) 

 

Cumulative Impact of COVID -19: 

 

COVID-19 is an incomparable global public health emergency that has affected almost every industry, so for and, the long-

term effects projected to impact the industry growth during the forecast period. Our ongoing research amplifies our research 

framework to ensure the inclusion of underlaying COVID-19 issues and potential paths forward. The report is delivering 

insights on COVID-19 considering the changes in consumer behavior and demand, purchasing patterns, re-routing of the 

supply chain, dynamics of current market forces, and the significant interventions of governments. The updated study 

provides insights, analysis, estimations, and forecast, considering the COVID-19 impact on the market. 

 

Cumulative Impact of 2022 Russia Ukraine Conflict: 

 

We continuously monitor and update reports on political and economic uncertainty due to the Russian invasion of Ukraine. 

Negative impacts are significantly foreseen globally, especially across Eastern Europe, European Union, Eastern & Central 

Asia, and the United States. This contention has severely affected lives and livelihoods and represents far-reaching 

disruptions in trade dynamics. The potential effects of ongoing war and uncertainty in Eastern Europe are expected to have 

an adverse impact on the world economy, with especially long-term harsh effects on Russia. 

(Source:https://finance.yahoo.com/news/3d-radar-market-research-report-111900266.html) 

 

Indian Chemical Industry Overview 

Indiaôs chemicals industry is de-licensed, except for few hazardous chemicals. In the Indian chemical industry, alkali 

chemicals have the largest share with ~69% in the total production; production of polymers accounts for ~59% of the total 

production of basic key petrochemicals in 2019. The chemical industry is expected to contribute US$ 300 billion to Indiaôs 

GDP by 2025. 

India holds a strong position in exports and imports of chemicals at a global level and ranks 14th in exports and 8th in 

imports at global level (excluding pharmaceuticals). The chemicals industry in India covers more than 80,000 commercial 

products with overall market size standing at US$ 178 billion in 2018-19. The industry is expected to grow at 9.3% to 

reach US$ 304 billion by 2025 on the back of rising demands in the end-user segments for specialty chemicals and 

petrochemicals. In July 2021, production volumes of key chemicals stood at 909,310 MT and petrochemicals at 1,867,351 

MT. The specialty chemicals sector is expected to reach US$ 40 billion by 2025. 

Indian manufacturers have recorded a CAGR of 11% in revenue between FY15 and FY21, increasing Indiaôs share in the 

global specialty chemicals market to 4% from 3%, according to the Crisil report. A revival in domestic demand and robust 

exports will spur a 50% YoY increase in the capex of specialty chemicals manufacturers in FY22 to  6,000-6,200 crore 

(US$ 815-842 million). Revenue growth is likely to be 19-20% YoY in FY22, up from 9-10% in FY21, driven by recovery 

in domestic demand and higher realisations owing to rising crude oil prices and better exports. 

https://www.ibef.org/news/exports-up-26-40-to-25-33-billion-during-february-1-21-IBEF





































































































































































































































































































































































