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SECTION | — GENERAL

DEFINITIONS AND ABBREVIATIONS

This Draft Red Herring Prospectus uses certainrdifins and abbreviations which, unless the conteikerwise indicates or
implies, shall have the meaning as provided beReferences to any legislation, act, regulationgrguideline or policy shall
be to such legislation, act, regulation, rule, gelide or policy, as amended, supplemented or restelafrom time to time, and
any reference to a statutory provision shall inawhy subordinate legislation made from time teetimder that provision.

The words and expressions used in this Draft RedndeProspectus but not defined herein, shall haeehe extent applicable,
the meaning ascribed to such terms under the Comapafct, 2013, the SEBI (ICDR) Regulations, 20b&, $ecurities
Contracts Regulation Act, 1956 (“SCRA”), the Deposes Act or the rules and regulations made themnder.

Notwithstanding the foregoing, terms used in ofdletions'Statement of Special Tax Benefits”, “Financial Indrmation of
the Company”and “Main Provisions of the Articles of Association'bn page 87, 15&nd 278 respectively, shall have the
meaning ascribed to such terms in such sections.

General Terms

Terms Description

“PFSCL”, “the Company”, “our Paragon Fine And Speciality Chemical Limited, a @any incorporated in India under
Company”, “Issuer” and “Paraggnthe Companies Act, 1956, having its Registerecceffit 1001/1, Parshwa Tower, Near
Fine And Speciality Chemical Pakvan Hotel, S.G. Highway, Bodakdev, Ahmedabadifaty 380054 India.
Limited”

“we”, “ug” and“our’ Unless the context otherwise indicates or implé&ens to our Compar

“you”, “your” or “your¢” Prospective investors in this Iss

Company related and Conventional terms

Term Description

AOA/ Articles/ Articles of| Articles of Association of our Company, as amenfiieth time to time
Associatiot

Audit Committee The Audit Committee of our Boardnsttuted in accordance with Section 177 of the
Companies Act and as described in the chapted titBur Managemerit beginning on
pagel3: of thisDraft Red Herring Prospect

Auditors/ Statutory Auditors The Statutory Audgoof our Company being M/s. Surana Maloo & Co, @hed
Accountants (FRN112171W)

Bankers to our Compa Yes Bank Ltc

Board of Directors/ the Board/ ourThe Board of Directors of our Company, including @uly constituted Committees

Board thereof. For further details of our Directors, earefer to section titledOur
Management’beginning on pagl13: of this Draft Red Herring Prospec

Chief Financial Officer/ CF( The Chief Financial Officer of our Company beNikita Kiritbhai Muliya

CIN Corporate Identification Number beilU24304GJ2018PLC1050

Companies Act/ Act The Companies Act, 2013 and aimemts thereto and erstwhile Companies Act 1956
asapplicable

Company Secretary andThe Company Secretary & Compliance Officer of oem@any being Vrunda Upendfa
Compliance Office Dattani (M.No. A7197/

Depositor/ Depositories A depository registeredhvwBEBI under the Securities and Exchange Boarchadial
(Depositories and Participants) Regulations, 20d&raended from time to time, being
National Securities Depository Limited (NSDL) andrral Depository Services (India)
Limited (CDSL)

Depositories Ac The Depositories Act, 1996, as amended from tintérie.

DIN Directors Identification Numbe

Director(s)/ our Directors The Director(s) of ouor@pany, unless otherwise specified. For detailsusfdirectors,
see"Our Management” on pagel3:< of this Draft Red Herring Prospect

DP/ Depository Participa A depositoryparticipant as defined under the Depositories A886

DP ID Depository’s Participant’s Identity Numt

Equity Shareholders/ Shareholc | Persons/ Entities holding Equity Shares of our Camy

Equity Share Equity Shares of the Company of face valu€ 10~ each unless otherwise specifiec

1



Term

Description

the context therec

Factory

The Factory of our Company situatet/ishmgam Co. op. Ind. Estate Ltd, Plot no.4
5, Situated at Survey No. 1359, 1360 Village-ViramngTaluka- Viramgam, Distrig
Ahmedaba-382150, Gujara

Fugitive economic offender

Shall mean an individubo is declared a fugitive economic offender unskction 12
of the Fugitive Economic Offenders Act, 2018 (172618

GIR Numbe General Index Registry Numb

HNI High Net worth Individue

HUF Hindu Undivided Famil

IBC The Insolvency and Bankruptcy Code, 2

Independent Director

An Independent Director agnéeff under Section 2(47) of the Companies Act, 2813
as defined under the Listing Regulations. For tetasee section titled'‘Our
Managemen’ on pagel 3¢ of this Draft Red Herring Prospect

Ind AS or Indian Accounting Indian Accounting Standards notified under Sectl®38 of the Companies Act, 201
Standard read with Companies (Indian Accounting Standardgg® 2015, as amend

ISIN International Securities ldentification Number this case being INEON4GO01C

IT Act The Income Tax Act, 1961 as amended till ¢

JV/ Joint Venture A commercial enterprise undegtakointly by two or more parties which otherwi

retain their distinct identitie

se

Key Management Personnel/ KMP Key Management Pasoof our Company in terms of Regulation 2(1)(lnf)the

SEBI Regulations, Section 2(51) of the Companies 2013. For details, see secti
titled "Our Management” on pagel3: of this Draft Red Herring Prospecti

MOA/ Memorandum
Memorandum oAssociatiol

Memorandum of Association of Paragon Fine And Spitgi Chemical Limited ag
amended from time to tir

MD or Managing Directc

The Managing Director of our ComparDr. Pravinchandra Jasmat Vas

Materiality Policy

The policy adopted by our Boamh July 14, 2023 for identification of Grod
Companies, material outstanding litigation and makteoutstanding dues to creditor
pursuant to the disclosure requirements under Rl $ICDR) Regulations, 2018 g
amended from time to tim

[Zh=]

n

Nomination and Remuneratid

Committee

nThe nomination and remuneration committee of ouarBoconstituted in accordan
with Section 178 of the Companies Act, 2013 as mlesd in the chapter titletiOur
Management’beginning on pagl13: of this Draft Red Herring Prospect

Le

Non-Executive Director

The non-executive direct@ther than the Independent Directors) of our Camgpa
terms of the Companies Act, and the rules theraumiae details, see section titleQur
Management’on pagel 3¢ of this Draft Red Herring Prospect

NRIs/ Non-Resident Indians

Person of Indian origndefined under Consolidated Foreign Direct Imaest Policy,
202(

Person or Persons

Any Individual, Sole PropriefprsHJnincorporated Association, Unincorporat
Organization, Body Corporate, Corporation, Compangrtnership, Limited Liability
Company, Joint Venture, or Trust or any other grdit organization validly constitute
and/or incorporated in the jurisdiction in whicheixists and operates, as the cont
requires

Peer Review Auditor

The Independent Peer Revieweditdr of our Company M/s. KAR M A & Co. LLH
Chartered Accountants (FRN: 127544W/W100:

Promoter(s)

Shall mean promoters of our Company De. Pravinchandra Jasmat Vasol
Kishorkumar Panchabhai Patolia, Vallabh Ratanjisigs, Rutesh Vallabhbhai Saval
and Shivam Kishorbhai Patolia. For further detgilease refer to section title@ur
Promoters & Promoter Group”beginning on page 156f this Draft Red Herring
Prospectus

ia,
a

Promoter Group

Includes such Persons and compaboi@situting our promoter group covered un
Regulation 2(1)(pp) of the SEBI (ICDR) Regulatio§)18 as enlisted in the secti
“Our Promoters and Promoter Groupbeginning on page 15§f this Draft Red Herring
Prospectus

Her
bNn

RBI Act

The Reserve Bank of India Act, 1934 as amended fnora to time

Registered Office of our Compan

y The Registeredc®fdf our Company situated at 1001/1, Parshwa ToMear Pakvar
Hotel, S.G. Highway, Bodakdev, Ahmedabad Gu- 380054 Indie

Reserve Bank of India/ RE

Reserve Bank of India constituted under the RBI, A684

Restated Financial Informati

The Restated Financial statements of our Compampursing of the Restated Statem

2



Term

Description

of Assets and Liabilities as at March 31, 2023, ¢haB1, 2022 and March 31, 2021 4
the Restated Statements of Profit and Loss and Elasts for the period ended Marg
31, 2023, March 31, 2022 and March 31, 2021 of@ampany prepared in accordan
with Indian GAAP and the Companies Act and restatedccordance with the SEH
(ICDR) Regulations, 2018 and the Revised Guidanote Mn Reports in Compatri
Prospectuses (Revised 2019) issued by the ICAgtheg with the schedules, notes 3
annexure thero.

RoC/ Registrar of Companies

Registrar of compamdsnedabad, RoC Bhavan, Opp Rupal Park Societyrigeh
Ankur Bus Stop, Naranpura, Ahmedabad, GujarataigB001

Stakeholders’ Relationshi

Committee

pStakeholders’ relationship committee of our Compaowstituted in accordance wi

Section 178 of the Companies Act, 2013 and reguia?0 of SEBI (Listing obligation
and disclosure requirements) regulations 2015 asritbed in the chapter titletDur
Management’beginning on pag13: of this Draft Red Herring Prospect

Stock Exchanc

Unless the context requires otherwise, refers 8

Shareholder

Shareholders of our Company from time to til

Sub- Account

Sub- accounts registered with SEBleuritle Securities and Exchange Board of Irf
(Foreign Institutional Investor) Regulations, 19%8her than sub-accounts which &
foreign corporate or foreign individua

Subscriber to MOA

Initial Subscribers to MOA & AOBeing Nitaben Pravinchandra Vasolia, Heama
Pravinbhai Vasoliya, Pravinchandra Jasmat VasoNallabh Ratanji
Kishorkumar Panchabhai
Kishorbhai Patoli

Issue Related Terms

Terms

Description

Abridged Prospectus

Abridged prospectus means aomamium containing such salient features o
prospectus as may be specified by SEBI in this It

Acknowledgement Slip

The slip or document issuedtliy Designated Intermediary to a bidder as prdo
registration of the Applicatio

Allotment/ Allot/ Allotted

Unless the context otheise requires, means the allotment of Equity Shgressuant tg
the Issue to the successful bidd

Allotment Advice

A note or advice or intimation Aflotment sent to the successful Bidders who hasenk
or are to be Allotted the Equity Shares after tlasi8 of Allotment has been approved
the Designated Stock Exchar

Allottee (s

A successful bidder to whom the EquShares are allotte

Anchor Investor(s)

A Qualified Institutional Buyepplying under the Anchor Investor Portion
accordance with the requirements specified in BBISCDR Regulations and the Rd
Herring Prospectus and who has Bid for an amouat tas? 200 lakhs

Anchor Investor Allocation Price

The price at whigquity Shares will be allocated to the Anchor stees in terms of the

Red Herring Prospectus and the Prospectus, whitth&idecided by our Company
consultation with the Book Running Lead Managersmduthe Anchor Investor Bid
Issue Perio

nd

ce

nd

dia

\re

shi

Savaliya|,
Patolia, Priydarshna Kishoikr Patolia and Bansari

f a

fo

Anchor  Investor

Form

Application

The application form used by an Anchor Investomake a Bid in the Anchor Invest
Portion and which will be considered as an apptoafor Allotment in terms of the Re
Herring Prospectus and Prospe

Anchor Investor Bid/ Issue Perio

i}

One Working Dajopto the Bid/ Issue Opening Date, on which Blugs Anchor
Investors shall be submitted and allocation toAhehor Investors shall be comple

Anchor Investor Issue Price

The final price at whtbhe Equity Shares will be Allotted to the AncHawestors in
terms of the Red Herring Prospectus and the Praspewhich price will be equal to g
higher than the Issue Price but not higher tharCidye Price.
The Anchor Investor Issue Price will be decideddoy Company, in consultation wit
the Book Running Lead Manag

=

Anchor Investor Portion

Up to 60% of the QIB Pantiwhich may be allocated by our Company, in coasiolt
with the Book Running Lead Managers, to the Andineestors on a discretionary bag
in accordance with the SEBI ICDR Regulations. Gnigdtof the Anchor Investor Portio
shall be reserved for domestic Mutual Funds, stlifewalid Bids being received fro

S

b

domestic Mutual Funds at or above the Anchor Irrestlocation Price, in accordan
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Terms

Description

with the SEBI ICDR Regulatiol

Application Supported by Bloc
Amount (ASBA)

An application, whether physical or electronic, disy ASBA Bidders, to make a Bi
and authorising an SCSB to block the Bid Amourthi; ASBA Account and will includg
amounts blocked by the SCSB upon acceptance ofNiHMdate Request by the U
Bidders using the UPI Mechani

ASBA Account

A bank account maintained by ASBA Bidsl with an SCSB and specified in the ASH
Form submitted by such ASBA Bidder in which fundd Wwe blocked by such SCSB f
the extent of the specified in the ASBA Form subecitby such ASBA Bidder an
includes a bank account maintained by a Retailviddal Investor linked to a UPI 1D

the UPI Mechanisr

which will be blocked in relation to a Bid by a Bitindividual Investor Bidding through

ASBA Application Location(s)
Specified Citie

Locations at which ASBA Applications can be uploddy the SCSBs, namely Mumb
New Delhi, Chennai, Kolkata and Ahmeda

)

ASBA Bidder Any prospective investor(s) / BiddeJ {is this Issue who apply(ies) through the ASBA
process except Anchor Inves

ASBA Form/ Bid cum| An application form (with or without UPI ID, as dpable), whether physical g

Application electronic, used by Bidders which will be considieas the application for Allotment i

terms of the Red Herring Prospectus or the Proap

-

Banker to the Issue Agreement

Agreement dasceifitered into amongst the Company, Book RunningdLglanager
the Registrar, Sponsor Bank and the Banker tosge

Bankers to the Issue/ Public Iss
Bank/ Sponsor Bar

uBanks which are clearing members and registereld 8BI as Bankers to an Issue g
with whom the Public Issue Account will be openiedhis case beince]

Basis of Allotment

The basis on which the Equitya&s will be Allotted to successful bidders under
issue and which is described in the chapter titlesue Procedure”beginning on pags
24k of this Draft Red Herring Prospect

—

Bid

An indication to make an offer during the Bidsue Period by a Bidder (other than
Anchor Investor) pursuant to submission of the ASB&rm, or during the Anchg
Investor Bid/ Issue Period by an Anchor Investamspant to submission of the Anch
Investor Application Form, to subscribe to or pash the Equity Shares at a price wit
the Price Band, including all revisions and mogifions thereto as permitted under

SEBI ICDR Regulations and in terms of the Red HhgriProspectus and the Bid cy
Application Form. The terr“Bidding” shall be construed according

nin
he
m

Bid Amount

The highest value of optional Bids iratied in the Bid cum Application Form and in {
case of Retail Individual Bidders Bidding at Cutf ®fice, the Cap Price multiplied h
the number of Equity Shares Bid for by such Retalividual Bidder and mentioned i
the Bid cum Application Form and payable by thediendividual Bidder or blocked ir
the ASBA Account upon submission of the Bid in tbsue

he
Y
n

Bid Lot

[e] equity shares and in multiples af][equity shares thereaft

Bid/ Issue Closing Date

Except in relation to arigsBreceived from the Anchor Investors, the daterafhich
the Syndicate, the Designated Branches and thestRegil Brokers shall not accept
Bids, which shall be notified in all editions ofettEnglish national newspapes]] all
editions of Hindi national newspapeax][and Gujarati Edition of Regional newspape}
where the registered office of the company is s#tdaeach with wide circulation, and

website and terminals of the Syndicate, SCSB’s$mohsor Bank, as required under
SEBI ICDR Regulation

case of any revision, the extended Bid/ Issue mfp$date also to be notified on the

he

n

he

Bid/ Issue Opening Date

Except in relation to amysBeceived from the Anchor Investors, the datevbich the
Syndicate, the Designated Branches and the RegsBrokers shall start accepting Big
which shall be notified in all editions of the Eisfjl national newspapes], all editions
of Hindi national newspapew®] and Gujarati Edition of Regional newspapet yvhere
the registered office of the company is situateathewith wide circulation, and in case
any revision, the extended Bid/ Issue Opening Bée to be notified on the website 3|
terminals of the Syndicate and SCSBs, as requinéduthe SBI ICDR Regulation:

of
hd

Bid/ Issue Period

Except in relation to any Bidseiged from the Anchor Investors, the period betwine
Bid/ Issue Opening Date and the Bid/ Issue Cloghkage or the QIB Bid/ Issue Closin
Date, as the case may be, inclusive of both daysng which Bidders can submit the
Bids, including any revisions thereof. Provided leeer that the Bidding/ Issue Peri
shall be kept open for a minimum of three WorkirayB for all categories of Bidde

g
ir
bd

Bidder/ Applican

Any prospective investor who makes a bid pursuathé terms of the Draft Red Herri
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Terms

Description

Prospectus and the Bid-Cum-Application Form andesmlotherwise stated or implig
which includes an ASBA Bidder and an Anchor Inve

Bidding

The process of making a B

Bidding/ Collection Centres

Centres at which thesiDeated intermediaries shall accept the ASBA Forigs,
Designated SCSB Branches for SCSBs, specifieditotafor syndicates, broker centr
for registered brokers, designated RTA Locations RIAs and designated CD|
locations for CDP:

D
-U(/J

Book Building Process/ Boo
Building Methoc

k Book Building Process, as provided in Part A of &hlle XIIl of the SEBI ICDR
Regulations, in terms of which the Issue is beiragle

BRLM / Book Running Lead
Manage

Book Running Lead Manager to the Issue in this dssiag Hem Securities Limited
SEBI Registered Category | Merchant Ban

Broker Centres

Broker Centres notified by the St&odchanges, where the investors can submit
Application Forms to a Registered Broker. The detafi such Broker Centres, along wi
the names and contact details of the RegisterekeBsaare available on the websites|
the Stock Exchang

th
of

Business Da

Monday to Friday (except public holiday

CAN or  Confirmation of

Allocation Note

The Note or advice or intimation sent to each sssftg Applicant indicating the Equit
which will be allotted, after approval of Basis Aflotment by the designated Sto
Exchange

x‘(

hd

Cap Price The higher end of the price band aboviehwthe Issue Price will not be finalized a
above which no Bids (or a revision thereof) will deceptet
Client Id Client Identification Number maintaineditiv one of the Depositories in relation

to
Demat accoul

Collecting Depository Participant
or CDPs

h
in
ed

SA depository participant as defined under the D#prss Act, 1996, registered wit
SEBI and who is eligible to procure Applicationstia¢ Designated CDP Locations
terms of circular no. CIR/CFD/POLICYCELL/11/2015tdd November 10, 2015 issu¢
by SEB

Collecting Registrar and Sha
Transfer Agent

reRegistrar to an Issue and share transfer agentsteeml with SEBI and eligible t
procure Bids at the Designated RTA Locations inmger of circular no,
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2@§$1ed by SEB

U

Controlling Branches of the Such branches of the SCSBs which coordinate w#tBfRLM, the Registrar to the Issye
SCSB: and the Stock Exchang
Cut Off Price The Issue Price, which shall be amigepwithin the Price band as finalized by d@

ur
Company in consultation with the BRLM. Only Retimtlividual Investors are entitled {
Bid at the Cut-off Price. QIBs (including Anchor vistor) and Non-Institutiong
Investors are not entitled to Bid at the -off Price

— O

Demographic Details

The demographic details of d@pelicants such as their Address, PAN, name of
applicant’s father/husband, investor status, Octioipand Bank Account detai

Designated CDP Locations

—

Such locations of the CBMAsre Applicant can submit the Application Fornas
Collecting Depository Participants.
The details of such Designated CDP Locations, aleitly names and contact details
the Collecting Depository Participants eligibleaimcept Bid-Cum-Application Forms af
available on the website of the Stock Exchang, www.nseindia.cot

Designated Date

The date on which funds are tremesfdrom the Escrow Account(s) and the amoy
blocked are transferred from the ASBA Accountsthescase may be, to the Public Offer
Account(s) or the Refund Account(s), as applicalie,terms of the Red Herring
Prospectus and the Prospectus, after the finalisatif the Basis of Allotment i
consultation with the Designated Stock Exchangéviang which Equity Shares may he
Allotted to successful Bidders in the Of

Designated Intermediarie

Collecting Agent

5/An SCSB’s with whom the bank account to be blockisdmaintained, a syndica
member (or sub-syndicate member), a Stock Brokgistered with recognized Stoq
Exchange, a Depositary Participant, a registrantéssue and share transfer agent (R
(whose names is mentioned on website of the stochkagge as eligible for this activit

x @

TA)

Designated Market Maker

Member Brokers of NSE witeospecifically registered as Market Makers with MiSE
SME Platform. In our casee] is the sole Market Marke

Designated RTA Locations

Such locations of the RWhegre Bidder can submit the Bid-Cum-Applicatiorriie to
RTAs. The details of such Designated RTA Locaticeng with names and contd

details of the RTAs eligible to accept -Cumr-Application Forms are available on 1

5
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Terms

Description

websites of the Stock Exchange, www.nseindia.col.

Designated SCSB Branches

Such branches of the S@BBhR shall collect the ASBA Application Form frothe
Applicant and a list of which is available on theehgite of SEBI al

Intermediaries or at such other website as mayréscgbed by SEBI from time to tin

https://www.sebi.gov.in/sebiweb/other/OtherActiaozdoRecognised=yes. Recognizg

pd-

Designated Stock Exchar

NSE (‘SME Exchang’) (*“NSE Emerg”)

Draft Red Herring Prospect

Draft Red Herring Prospectus de August 31, 202 filed with NSE Emergt

Electronic Transfer of Fun

Refunds through NACH, NEFT, Direct Credit or RTGSagplicable

Eligible NRI

A Non-Resident Indian in a jurisdictiooutside India where it is not unlawful to make
offer or invitation under the Issue and in relatitm whom this Draft Red Herrin
Prospectus will constitute an invitation to subdserior the Equity Share

an

Eligible QFls

QFls from such jurisdictions outsitiglia where it is not unlawful to make an issue]
invitation under the Issue and in relation to whitve Prospectus constitutes an invitat
to purchase the Equity shares issued thereby awndhate opened Demat accounts W
SEBI registered qualified depositary participe

or
on
ith

Escrow Account(s)

The account(s) to be opened thighEscrow Collection Bank and in whose favour
Anchor Investors will transfer money through NACHétt credit/ NEFT/ RTGS in
respect of the Bid Amount when submitting a

the

First Bidder/ Applicant/ Bidders

Bidder(s) whosenrea shall be mentioned in the Bid cum Applicationrrroor the
Revision Form and in case of joint bids, whose nahwedl also appear as the first holdg
of thebeneficiary account held in joint namr

er

Floor Price

The lower end of the Price Band, sutiig@ny revision(s) thereto, at or above which
Issue Price and the Anchor Investor Issue Pricebeifinalised and below which no Big
will be accepte

the

Foreign Venture Capital Investor|

5 Foreign Ventuapi@l Investors registered with SEBI under the B@E®reign Venture|

Capital Investor) Regulations, 20

FPI/ Foreign Portfolio Investor

A Foreign Portfolimvestor who has been registered pursuant to togigion of
Securities and Exchange Board of India (Foreigrtf®ay Investors) Regulations, 201
provided that any FIl or QFI who holds a valid derate of registration shall be deem
to be a foreign portfolio investor till the expiof the block of three years for which fe
have been paid as per the SEBI (Foreign Institatidnvestors) Regulations, 2019,
amende

D,
pd
es
as

Fugitive Economic Offender

An individual who is dered a fugitive economic offender under SectionofZhe
Fugitive Economic Offenders Act, 20.

General Corporate Purposes

Include such identifiedoses for which no specific amount is allocatedny amount

called, in the offer document. Provided that angués related expenses shall not
considered as a part of general corporate purpeselynbecause no specific amount
been allocated for such expenses in the offer deot

so specified towards general corporate purposengrsach purpose by whatever nalw

e
be
as

General Information Docume

(GID)

tThe General Information Document for investing ublic issues, prepared and issued
accordance with the SEBI circular (SEBI/HO/CFD/DICIR/P/2020/37) dated Marc
17, 2020 and the UPI Circulars. The General InfagimnaDocument shall be available ¢
the websites of the Stock Exchanges, and the BawkiRg Lead Manage

in

j—

Issue Agreement

The Issue Agreement dated Augys2a23 between our Company and Book Runrf
Lead Manager, Hem Securities Limit

ing

Issue Price

The Price at which the Equity Sharesaing issued by our Company under this D
Red Herring Prospectus beiZ [e] per Equity shar

raft

Issue Proceeds

chapter titled“Objects of the Issue”beginning on page 7af this Draft Red Herring
ProspectL

Proceeds to be raised by our Cogntfpeough this Issue, for further details pleaderr¢

Issue/ Public Issue/ Issue siz
Initial Public Issue/ Initial Publig
Offering/ IPC

elhe Initial Public Issue of upto 51,66,000 Equibhases oR 10/- each at issue price df
[e]/- per Equity share, including a premium dfe]/- per equity share aggregating3q
[e] lakhs

Listing Agreement

The Equity Listing Agreement te kigned between our Company and the S
Exchange

ock

Lot Size

[o]

Mandate Request

Mandate Request means a requeatedhion the RII by sponsor bank to autho

blocking of funds equivalent to the application amband subsequent debit to funds

r|ize
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Description

case of allotmer

Market Maker Reservatio

Portior

N The reserved portion od] Equity Shares 0¥10 each at an Issue price Dfe] each is
aggregating t& [e] Lakhs to be subscribed by Market Maker in thigi&

Market Making Agreement

The Market Making Agreemdated p] between our Company, Book Running L€
Manager and Market Makee].

Mutual Fund Portion

5% of the Net QIB Portion, ef Equity Shares, which shall be available for aditbon
to Mutual Funds only on a proportionate basis, etttjo valid Bids being received at
above the Issue Pri

Mutual Funds

A mutual fund registered with SEBI enthe SEBI (Mutual Funds) Regulations, 19
as amended from time to tin

Do,

Net Issue

The Issue (excluding the Market MakereRegion Portion) of 4] equity Shares o

premium ofZ [e] per equity share aggregatingdde] Lakhs

%10/- each at a price ¢f [e] per Equity Share (thélssue Price”), including a shaie

Net Proceeds

The Issue Proceeds received fronrgékh fssue excluding Issue related expenses
further information on the use of Issue Proceedk lasue expenses, please refer to
section titled“Objects of the Issue’beginning on page 7a&f this Draft Red Herring
Prospectu:

For
the

Net QIB Portion

The portion of the QIB Portion leke number of Equity Shares Allocated to the Amc]
Investor:

ho

Non- Resident

A person resident outside India, effndd under FEMA and includes NRIs, FPIs g
FVCls

nd

Non-Institutional Bidders

All Bidders that are n@iBs, RIBs or Eligible Employees Bidding in the Eoyee
Reservation Portion and who have Bid for Equity r8kafor an amount of more th@n
200,000 (but not including NRIs other than EligiblRIs)

Non-Institutional Portion

The portion of the Issbeing not less than 15% of the Issue, consistinpepEquity
Shares, which shall be available for allocation @nproportionate basis to No
Institutional Investors, subject to valid Bids bgireceived at or above the Issue P

]_

Other Investor

Investors other than Retail Indigdinvestors. These include individual applicarttseo
than retail individual investors and other investdncluding corporate bodies
institutions irrespective of the number of specifsecurities applied fc

pr

Overseas Corporate Body/ OCB

Overseas Corporatty Boeans and includes an entity defined in clausg df
Regulation 2 of the Foreign Exchange Managementh@&wal of General Permissid
to Overseas Corporate Bodies (OCB’s) Regulatiors32thd which was in existence
the date of the commencement of these Regulatiodsiramediately prior to suc
commencement was eligible to undertake transacponsuant to the general permissi
granted under the Regulations. OCBs are not alldeélvest in this Issu

Pay-in-Period

The period commencing on the Bid&s&pening date and extended till the closuré
the Anchor Investor P«in-Date

Payment  through  electron

transfer of fund

cPayment through NECS, NEFT or Direct Credit, adiapble.

Person/ Persons

Any individual, sole proprietorshipnincorporated association, unincorpora
organization, body corporate, corporation, compapgtnership, limited liability
company, joint venture, or trust or any other gntit organization validly constitute|
and/ or incorporated in the jurisdiction in whichekists and operates, as the cont
requires

ted

ext

Price Band

Price Band of a minimum price (Flooc€YiofZ [e] and the maximum price (Cap Pric
of Z [e] and includes revisions thereof. The Price Banltl v decided by our Compan

each in English and in Hindi) with wide circulati@md one daily regional newspap
with wide circulation at least two working daysarto the Bid/ Issue Opening Dz

in consultation with the BRLM and advertised in twational daily newspapers (ome

E)
y

er

Pricing Date

The date on which our Company in ctiasan with the BRLM, will finalize the Issu
Price

Prospectus

The Prospectus, to be filed with theidtag of Companies in accordance with
provisions of Section 26 & 32 of the Companies A13, containing, inter alia, th
Issue Price, size of the Issue and certain otliernmation

D

Public Issue Account

Account to be opened with Baekers to the Issue to receive monies from theB3(Q
from the bank account of the Applicant, on the Deated Datt

QIB Category/ QIB Portic

The portion of the Net Issue (including the Anchorestor Portion) being not more th

7
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Description

50% of the Net Issue, consisting &f [Equity Shares aggregating ¥e] lakhs which
shall be Allotted to QIBs (including Anchor Investpon a proportionate basis, includi
the Anchor Investor Portion (in which allocationahbe on a discretionary basis,
determined by our Company in consultation with BRLMS), subject to valid Bid4
being received at or above the Issue Price or Anbiestor Offer Price (for Anchol
Investors)

Qualified Institutional
QIBs/ QIB Bidder:

Buyers

Qualified institutional buyers as defined under ®ation 2(1)(ss) of the SEBI ICDH
Regulations

Red Herring Prospectus / RHP

The Red Herring Prispdo be issued in accordance with Section 3@eCompanied
Act, 2013 and the provisions of the SEBI ICDR Regjohs, which will not have
complete particulars of the price at which the Bg&hares will be Issued and the size
the Issue, including any addenda or corrigendath

Refund Account

which refunds, if any, of the whole or part, of Bl Amount to the Anchor Investof
shall be mad:

Refund Bank/ Refund Banker

Bank which is / are rifgamember(s) and registered with the SEBI as Beko the
Issue at which the Refund Account will be openedhis case beinge].

Refund through electronic transf
of funds

eiRefunds through NECS, direct credit, RTGS or NE&F applicable.

Registered Broker

The stockbrokers registered thighstock exchanges having nationwide terminatgrg
than the members of the Syndicate and eligibledoyre Bid

Registrar Agreement

The agreement dated August20Z3 entered into between our Company and
Registrar to the Issue in relation to the respaliti#ls and obligations of the Registrar
the Issue pertaining to the Iss

Registrar and Share Transf
Agents or RTAs

eRegistrar and share transfer agents registered @HEBI and eligible to procur
Applications at the Designated RTA Locations in nter of circular no,
CIR/CFD/POLICYCELL/11/2015 DATED November 10, 20i55ued by SEB

Registrar/ Registrar to the Issu
RTA/ RTI

eRegistrar to the Issue, in this case being BigsBargices Private Limited.

Regulation !

Regulation S under the U.S. Securities Act of 12&3amended from time to tir

Reservation Portion

The portion of the Issue resrior category of eligible Applicants as provideuder
the SEBI (ICDR) Regulations, 20:

Reserved Category/ Catego

Categories of persons eligible for making applaatinder reservation portic

Retail Individual Bidders/ RIBs
Retail Individual Investors/ Rlls

Individual Bidders, submitting Bids, who have B fEquity Shares for an amount n
more thark 2,00,000/- in any of the bidding options in thet Nesue (including HUF
applying through their Karta and Eligible NRIs addes not include NRIs other thg
Eligible NRIs)

Retail Portion

The portion of the Issue being msslthan 35% of the Net Issue, consistingebEquity
Shares, available for allocation to Retail IndivatiBidders

Revision Form

The form used by the Bidders to mothie quantity of Equity Shares or the Bid Amol
in any of their Bid Cum Application Forms or anyepious Revision Form(s), §
applicable. QIBs and Non-Institutional Investore aot allowed to withdraw or lowg
their Bids (in terms of quantity of Equity Shareghee Bid Amount) at any stay

Securities laws

Means the Act, the Securities Gaitdr (Regulation) Act, 1956, the Depositories A
1996 and the rules and regulations made therewmtdrthe general or special orde
guidelines or circulars made or issued by the Bdlaedeunder and the provisions of
Companies Act, 2013 or any previous company law ang subordinate legislatio
framed thereunder, which are administered by therd:

SEBI (ICDR) Regulations/ ICDH
Regulation/ Regulation

SEBI (Issue of Capital and Disclosure RequiremeRegjulations, 2018 issued by SE|
on September 11, 2018, as amended, including oigins and clarifications issued K
SEBI from time to time

SEBI (Venture Capital Fund)The erstwhile Securities and Exchange Board of ain@enture Capital Fund
Regulations Regulations, 1996 as repealed pursuant to SEBIR&gulation
SEBI Act/ SEB Securities and Exchange Board of India Act, 1982rmended from time to tin

SEBI Insider Trading Regulation

]

The Securities BrRdhange Board of India (Prohibition of Insideading) Regulations
2015 as amended, including instructions and ctatiibns issued by SEBI from time
time.

D

9
as

of

The ‘no-lien’ and ‘non-interest biegt account opened with the Refund Bank, from

S

the

to

rs,
he
n

Bl
y

)

SEBI Listing Regulations, 201

The Securities and Exchange Board of India (Listi@pligation and Disclosur
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| Description

SEBI Listing Regulations/ Listin
Regulations/ SEBI (LODF

?

Requirements) Regulations, 2015 as amended, imguidistructions and clarification
issued by SEBI from time to tirr

SEBI Takeover Regulations o¢rSecurities and Exchange Board of India (SubstaAtguisition of Shares and Takeovs

SEBI (SAST) Regulatior

Regulations, 2011, as amended from time to"

Self-Certified Syndicate Bank(s)
SCSB(s)

/Shall mean a Banker to an Issue registered undmries and Exchange Board of Ind
(Bankers to an Issue) Regulations, 1994, as ameindedtime to time, and which offg
the service of making Application/s Supported bgdiled Amount including blocking g
bank account and a list of which is available
https://www.sebi.gov.in/sebiweb/other/OtherActicm?doRecognised=yes or at su
other website as may be prescribed by SEBI frome tiontime

ia

—

on
ch

SME Exchang

SME Platform of the NSE i.¢ NSE Emerge”

Specified Locations

Collection centres where theSBE shall accept application form, a list of whish
available on the website of SEBI (https://www.sgbv.in/) and updated from time 1
time.

Specified Securitie

Equity shares offered through this Draft Red Heyfrospectu

Sponsor Bank

Sponsor Bank means a Banker to the tegistered with SEBI, which is appointed
the Issuer to act as a conduit between the Stockdiges and NPCI (National Payme
Corporation of India) in order to push the mandatdlect requests and / or paymd
instructions of the Retail Investors into the |

by
hts
nt

Sub Syndicate Member

A SEBI Registered member dt ldfpointed by the BRLM and/ or syndicate mem
to act as a Sub Syndicate Member in the I

ber

Syndicat:

Includes the BRLM, Syndicate Members and Sub Swtdiember:

Syndicate Agreement

The agreement datep dntered into amongst our Company, the BRLM and
Syndicate Members, in relation to tcollection of Bids in this Issu

Syndicate ASBA

Locations

Bidding

Bidding Centres where an ASBA Bidder can submiirtBé&l in terms of SEBI Circula
no. CIR/CFD/DIL/1/2011 dated April 29, 2011, naméyumbai, Chennai, Kolkatd
Delhi

Syndicate Members/ Members
the Syndicat

pfntermediaries registered with SEBI eligible to ast a syndicate member and whq
permitted to carry on the activity as an underwrite this case beinge].

S

Systemically Important Non

Banking Financial Compal

- Systemically important non-banking financial compaas defined under Regulatig
2(1)(iii) of the SEBI ICDR Regulatior

>

Transaction Registration
TRS

Slig

/The slip or document issued by the member of thediggate or SCSB (only on deman
as the case may be, to the Applicant as proofgi$tration of the Applicatiol

d)

U.S. Securities A

U.S. Securities Act of 1933, as amen

Underwriter

The BRLM who has underwritten this lsspursuant to the provisions of the SH
(ICDR) Regulations, 2018 and the Securities and hBrge Board of
(Underwriters) Regulations, (Repeal) 2021, as aredricbm time to time

India

Bl

Underwriting Agreemel

The Agreement datee] entered between the Underwriter, BRLM and our @any

UPI

UPI is an instant payment system developedhgyNCPI, it enables merging seve
banking features, seamless fund routing & mercipaytnent into one hood. UPI allo
instant transfer of money between any two bank @tisousing a payment address wh
uniquely identifies a person’s bank accc

ral
W
ch

UPI Circulars

SEBI circular no. CFD/DIL2/CIR/P/2022 dated February 15, 2018, SEBI circular
SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1012, SEBI circular no
SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2018EBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2018EBI circular no.
SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 81% SEBI Circular ng
SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 20p28EBI Circular no.

SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated March 31, 202S8EBI
SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2028EBI
SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated April 5, 2022SEBI circular
SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 20238EBI Circular No:
SEBI/HO/MIRSD/MIRSD_RTAMB/P/CIR/2022/76 dated Ma®,2022, SEBI mast
circular no.SEBI/HO/CFD/PoD-2/P/CIR/2023/00094 athtJune 21, 2023,along wi
(i) the circulars issued by the National Stdekchangeof India Limited havin

circular
circular

no.
no.
no.

SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March, 18021, SEBI circular no|

no.

th

reference no. 23/2022 dated July 22, 2022 areteefe no. 25/2022 dated Augus

9



Terms

Description

2022; and (i) the circulars issued by BSE haviefgrence no. 20220722-30 dated J
22, 2022 and reference no. 20220803-40 dated Augug022; and any subsequd
circulars or notifications issued by SEBI, BSE oatinal Stock Exchange of Ind
Limited in this regar

UPI ID

ID created on the UPI for sincwindow mobile payment system developed by the I

UPI Mandate Request/ Mandag

Request

téA request (intimating the RII by way of notificatimn the UPI application and by way
a SMS directing the RII to such UPI application}fte RIl by sponsor bank to authori
blocking of funds equivalent to the application amband subsequent debit to funds|
case of allotmer

UPI Mechanism

The mechanism that was used by ant&kiBake a Bid in the Offer in accordance w
the UPI Circulars on Streamlining of Public Iss

UPI PIN

Password to authenticate UPI transac

Venture Capital Fund/ VCF

Venture capital fundsdafined in, and registered with SEBI under, the BEEBF
Regulation

Wilful Defaulter(s)

Wilful defaulter as defined vedRegulation 2(1)(lll) of the SEBI (ICDR) Regulatis,
2018

uly
nt
a

re
n

ith

Working Day

In accordance with Regulation 2(1) (mprohSEBI (ICDR) Regulations, 2018, workir
days means, all days on which commercial banksumbhi are open for business.
However, in respect of—

(a) announcement of Price Band; and

(b) Issue period, working days shall mean all d&ysluding Saturdays, Sundays &
public holidays, on which commercial banks in Murndr@ open for business;

(c) the time period between the Issue Closing Ratéthe listing of the Equity Shares
the Stock Exchange, working day shall mean allingalays of the Stock Exchang

excluding Sundays and bank holidays, as per cirsugsued by SEE

Technical and Industry Related Terms

Term Description

B2B Business tBusines

Bn Billion

CNG Compressed Natural C

DFC Dedicated Freight Corrid

DG Set: Diesel Generator S¢

ESH Environment Health and Saf

EME¢< Emerging Market Economi

EN Standarc European Standar

CHEMEXCIL Chemicals Cosmetics & DytExport Promotion Count
KL Kilo Litre

PH Potential of Hydroge

ISO International Organisation of Standardisa
HDPE High density polyethyler

HPLC High Performance Liquid Chromatogray
GC Gas Chromatograp

SS Chambe Stainless Ste«cChambe

20TR 20 Ton of Refrigeratic

NDA Non-Disclosure Agreeme

Conventional terms and Abbreviations

Abbreviation

Full Form

Rs/ Rupees/ INRZ

Indian Rupees, the legal currency of the Republiliodia

AS/ Accounting Standa

AccountingStandards as issued by the Institute of Chartemdéntants of Ind

Alc Accoun

ACS Associate Company Secret

AGM Annual General Meetir

ASBA Applications Supported by Blocked Amo
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of

Abbreviation Full Form

AMT Amouni

AIF Alternative Investment Funds registered under Securities and Exchange Board
India (Alternative Investment Funds) Regulation¥l 2, as amende

AY Assessment Ye

AOA Articles of Associatio

Approx Approximately

B.Corr Bachelor oiCommerc

B.E Bachelor of Engineerir

B.Pharmi Bachelor of Pharma

B.Sc Bachelor of Scienc

B.Tect Bachelor of Technolog

Bn Billion

BG/LC Bank Guarantee/ Letter of Cre

BIFR Board for Industrial and Financial Reconstruc

BRLM Book Running Lead Manag

BSE BSE Limited

CDSL Central Depository Services (India) Limi

CAGR Compounded Annual Growth R

CAN Confirmation of Allocation Not

Companies Act, 2013

Companies Act, 2013 to thengxteforce pursuant to the notification of seci@f the
Companies Act, 2013 along with the relevant ruleslenthereunder as amenc

Companies Act, 1956

Companies Act, 1956 (withoderemce to the provisions that have ceased U
notification of the Companies Act, 201along with the relevant rules made thereu

pon

Df

CA Chartered Accounta

CAIlIB Certified Associate of Indian Institute of Bank

CB Controlling Branc

CcC Cash Cred

CIN Corporate Identification Numb

CIT Commissioner of Income T

CS CompanySecretar

CS & CC Company Secretary & Compliance Offi

CFC Chief Financial Office

CSF Corporate Social Responsibil

C.P.C. Code of Civil Procedure, 19(

CrPC Code of Criminal Procedure, 1¢

CENVAT Central Value Added Ta

CSsT Central Sales Tz

CWA/ ICWA Cost and Works Accounte

DG Se Diesel Generator £

MD Managing Directc

DIN Director Identification Numbt

DIPP Department of Industrial Policy and Promotibfinistry of Commerce, Government
India

EBITDA Earnings Before Interest, Taxes, Depreciation & Atimatior

ECS Electronic Clearing Syste

ESIC Employee’s State Insurance Corpora

EPFA Employee’s Provident Funds and Miscellaneous PimvisAct,195.

EMI EquatecMonthly Instalment

EPS Earnings Per She

EGM/ EOGN Extraordinary General Meeti

ESOF Employee Stock Option PI

EXIM/ EXIM Policy Export— Import Policy

FCNR Accoun Foreign Currency Nc-Resident Accoul

FIPB Foreign Investment PromotiBoarc

FY/ Fiscall/ Financial Ye:

Period of twelve months ended March 31 of thatipaldr year, unless otherwise ste

FEMA

Foreign Exchange Management Act, 1999 as amended fime to time, and tF
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Abbreviation

Full Form

regulations framed there unc

ent
D)

0
hd
he

FCNR Accoun Foreign Currency N¢-Resident Accoul

FBT Fringe Benefit Ta

FDI Foreign Direct Investme

Fls Financial Institution

Flls Foreign Institutional Investors (as definedden Foreign Exchange Managemsé
(Transfer or Issue of Security by a Person Residemside India) Regulations, 200
registered with SEBI under applicable laws in i

FPIs “Foreign Portfolio Investor” means a personowsatisfies the eligibility criterig
prescribed under regulation 4 and has been registander Chapter Il of Securities a
Exchange Board of India (Foreign Portfolio Inves)dRegulations, 2014, which shall
deemed to be an intermediary in terms of the pimvisof the SEBI Act, 19¢

FTA Foreign Trade Agreeme

FVCI Foreign Venture Capital Investors registeredhwSEBI under the Securities and
Exchange Board of India (Foreign Venture Capitakbtors) Regulations, 20(

FEMA Foreign Exchange Management Act, 1999, includimgrttes and regulations thereur

FEMA Rules Foreign Exchange Management (I-debt Instruments) Rules, 2(

Finance Ac Finance Act, 19¢

Fraudulent Borrowe A fraudulent borrower as defined Regulation 2(1)(lll) of the SEBI ICDR Regulatio

FV Face Valu

Gol/ Governmer Government of Indi

GDF Gross Domestic Prodt

GST Goods and Services T

GVA Gross Value Adde

HUF Hindu Undivided Famil

HNI High Net Worth Individue

HSL Hem Securities Limite

IBC The Insolvency and Bankruptcy Code, 2

ICAI The Institute of Chartered Accountants of Ir

ISIN International Securities Identification Numt

IST Indian Standard Tin

ICWAI The Institute of Cost Accountants of In

IMF International Monetary Ful

P Index of Industrial Productic

IPO Initial Public Offe|

ICSI The Institute of Company Secretaries of |

IT Information Technolog

IT Act InformationTechnologyAct,20(

IFRS International FinancicReporting Standar

I.T. Act Income Tax Act, 1961, as amended from time to

IT Authorities Income Tax Authoritie

IT Rules Income Tax Rules, 1962, as amended, except asl sthterwis:

Indian GAAF Generally Accepted Accounting Principlesindia

Ind AS Rule The Companies (Indian Accounting Standard) Rul6&E

IRDA Insurance Regulatory and Development Auth

KMP Key Managerial Personr

LL.B. Bachelor of Lav

Ltd. Limited

MAT Minimum Alternate Ta

MoF Ministry of Finance Government of Indi

MoU Memorandum of Understandir

MCA Ministry of Corporate Affairs, Government of Ini

MBA Master of Business Administrati

MAT Minimum Alternate Ta

Mn Million

M.E Master of Engineerir
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Abbreviation

Full Form

Merchant Banker

Merchant Banker as defined unde6#curities and Exchange Board of India (Merch
Bankers) Regulations, 19

ant

and

MSME Micro, Small and Medium Enterpris

MAPIN Market Participants and Investors Datal

NA Not Applicable

NCLT National Company Law Tribur

Net worth The aggregate of paidup Share Capital Simare Premium account and Reserves
Surplus (Excluding revaluation reserves) as reduogdaggregate of Miscellaneolis
Expenditure (to the extent not written off) and ilélalance of Profit & Loss Accou

NACH National Automated Clearing Hol

NEFT National Electronic Funds Trans

NECS National Electronic Clearing Syst:

NAV Net Asset Valut

NCT National Capital Territor

NPV Net Present Valt

NRIs Non-Resident Indiar

NRE Accoun Non-Resident External Accou

NRO Accoun Non-Resident Ordinary Accou

NSE National Stock Exchange of India Limi

NOC No Obijection Certifical

NSDL National Securities Depository Limit

OCB or Overseas Corporate Bod

y A company, partigrsbciety or other corporate body owned directlyindirectly to
the extent of at least 60% by NRIs including ovassgusts in which not less than 6(
of the beneficial interest is irrevocably held bRRIN directly or indirectly and which wg
in existence on October 3, 2003 and immediatelyoteesuch date was eligible
undertake transactions pursuant to the generalipgion granted to OCBs under t
FEMA. OCBs are not allowed to invest in the Is

%

ne

OEM Original equipment manufactu

P.A. Per Annun

PF Provident Fun

PC Post Gradua

PGDBA Post Graduate Diploma in Business Administre
PGDBM Post Graduate Diploma in Business Manage
PGDM Post Graduate Diploma in Managen

PLR Prime Lending Rat

PAC Persons Acting iiConcer

P/E Rati Price/ Earnings Rat

PAN Permanent Account Numt

PAT Profit After Tay

P.O Purchase Ord

PBT Profit Before Ta

PLI Postal Life Insuranc

POA Power of Attorne

PSL Public Sector Undertaking

Pvt. Private

Q.C Quality Contro

RoC Registrar of Compani

RBI The Reserve Bank of Inc

Registration Ac Registration Act, 19C

ROE Return on Equit

R&D Research & Developme

RONW Return on Net Wort

RTGS Real Time Gross Settlem

SCRA Securities Contraci(Regulation) Act, 1956, as amended from time t@
SCRF Securities Contracts (Regulation) Rules, 1957 nasnaled from time to tin
SME Small and Medium Enterpris
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Abbreviation

Full Form

SCSE

Self-Certified syndicate Ban

SEBI Act

Securities and Exchange Boardindia Act, 1992, as amenc

SEBI AIF Regulations

Securities and Exchange Boafrdndia (Alternate Investments Funds) Regulatig
2012, as amende

SEBI FIl Regulations

Securities and Exchange Bazrdndia (Foreign Institutional Investors) Regudets,
1995, as amended from time to til

SEBI FPI Regulations

Securities and Exchange Boétddia (Foreign Portfolio Investors) Regulatio2619,
as amended from time to tir

SEBI FVCI Regulations

Securities and Exchange Badrhdia (Foreign Venture Capital Investor) Regialas,
2000, as amended from time to til

SEBI Insider Trading
Regulation

2015, as amend

Securities and Exchange Board of India (Prohibitidninsider Trading) Regulations

Py

SEBI  (PFUTP)
PFUTP Regulation

Regulationg

/ Securities and Exchange Board of India (ProhibitadnFraudulent and Unfair Trad
Practices relating to Securities Markets) Regutesi@00:

e

SEBI Regulations/ SEBI
Regulations

ICDH

R Securities and Exchange Board of India (Issue gfit@hand Disclosure Requirement
Regulations, 2018, as amenc

S)

SEBI SBEB Regulations

Securities and Exchange Badrthdia (Share Based Employee Benefits and Sy
Equity) Regulations, 202

veat

SEBI Securities and Exchange Board of Ir
STT Securities Transaction T

Sec Sectior

SENSEX Bombay Stock Exchange Sensitive In
SICA Sick Industrial Companies (Special Provisions) A&385
SS| Small Scale Indust

SPV Special Purpose Vehic

TAN Tax DeductiorAccount Numbe

TRS Transaction Registration S

Trade Marks Ac Trade Marks Act, 19¢

TIN Taxpayers Identification Numk

UIN Unique identification numb

U.N. United Nation

US/ United State

United States of Ameri

U.S. Securities Ac

The United States Securities Act, 1¢

USD/ US$/ ¢ United States Dollar, the official currency of taites States of Ameri

U.S. GAAF Generally Accepted Accounting Principles in thetgdiStates of Ameri

VAT Value AddecTax

VCF Venture Capital Func

VCFs Venture capital funds as defined in and tegésl with the SEBI under the Securities §

Exchange Board of India (Venture Capital Fund) Ratipns, 1996 or the Securities a
Exchange Board of India (Alternative Investment #g)nRegulations, 2012, as the c:
may Be.

ind
hd
hse

Wilful Defaulter(s)

Company or person categorissedhawilful defaulter by any bank or financial ingtion
(as defined under the Companies Act, 2013) or atinso thereof, in accordance wif
the guidelines on wilful defaulters issued by thes&ve Bank of India and includes &
company whose directors or promoters is categorseduch and as defined ung
Regulation 2(1)(lll) of the SEBI (ICDR) Regulatiqriz)18

h

ny
ler

WDV Written Down Valus
WTD Whole Time Directc
w.e.f, With effect fron

5 R Represent Outflo

The words and expressions used but not defineldisrDraft Red Herring Prospectus will have the sameaning as assigned
to such terms under the Companies Act, 2013, tloar8ies and Exchange Board of India Act, 1992 (t8&BI Act”), the

SCRA, SEBI (Issue of Capital and Disclosure Regunéets) Regulations, 2018 the Depositories Act dred rules and
regulations made thereunder.

14



Notwithstanding the foregoing, terms fMain Provisions of the Articles of Association”“Statement of Special Tax
Benefits”, “Industry Overview”, “Regulations and Policies in India] “Financial Information of the Company”,
“Outstanding Litigations and Material Developmentsind“lssue Procedure’; will have the meaning ascribed to such terms
in these respective sections.
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CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION A ND MARKET DATA AND CURRENCY OF
EINANCIAL PRESENTATION

Certain Conventions

In this Draft Red Herring Prospectus, the terms™wes”, “our”, the “Company”, “our Company”, unlesthe context
otherwise indicates or implies, refers to Paragare FAnd Speciality Chemical Limited. All references the Draft Red
Herring Prospectus to “India” are to the Republidraia. All references in the Draft Red HerringoBpectus to the “U.S.”,
“USA” or “United States” are to the United StatdsAmnerica.

In this Draft Red Herring Prospectus, unless th&texd otherwise requires, all references to onelgealso refers to another
gender and the word “Lac/ Lakh” means “one hundhedisand”, the word “million (mn)” means “Ten Ldaikh”, the word
“Crore” means “ten million” and the word “billiorbf))” means “one hundred crore”. In this Draft Reettihg Prospectus, any
discrepancies in any table between total and theafithe amounts listed are due to rounding-off.

Use of Financial Data

Unless stated otherwise, throughout this Draft Redring Prospectus, all figures have been express&upees and Lakh.
Unless stated otherwise, the financial data in Baft Red Herring Prospectus is derived from ouwstated financial
information prepared for the year ended March 3232 March 31, 2022 and March 31, 2021 in accorelamith Indian
GAAP, the Companies Act and SEBI (ICDR) Regulatjd18 included under Section titl&inancial Information of the
Company”beginning on page 158 this Draft Red Herring Prospectus.

There are significant differences between IndianABAthe International Financial Reporting StandaftisRS”) and the

Generally Accepted Accounting Principles in the tddiStates of America (*U.S. GAAP”). Accordingifet degree to which
the Indian GAAP financial statements included iis tAraft Red Herring Prospectus will provide megfirh information is

entirely dependent on the reader’s level of famitlfawith Indian accounting practice and Indian GRAAny reliance by
persons not familiar with Indian accounting pragsicon the financial disclosures presented in thiaftDRed Herring

Prospectus should accordingly be limited. We haweattempted to explain those differences or géatiieir impact on the
financial data included herein, and we urge yoedosult your own advisors regarding such differsnaed their impact on
our financial data.

Any percentage amounts, as set forth‘Risk Factors”, “Our Business”, “Management’s Discasion and Analysis of
Financial Condition and Results of Operationsand elsewhere in the Draft Red Herring Prospeciisss otherwise
indicated, have been calculated on the basis oCtimapany’s restated financial statements prepareatcordance with the
applicable provisions of the Companies Act, IndB®hAP and restated in accordance with SEBI (ICDRyURations, 2018, as
stated in the report of our Peer Review Auditot,e in section titledFinancial Information of the Company” beginning

on page 15&f this Draft Red Herring Prospectus. As on datethef Draft Red Herring Prospectus we don’t have any
subsidiaries. Our fiscal year commences on Apaf &very year and ends on March 31 of every neat.ye

For additional definitions used in this Draft Redring Prospectus, see the sectiDefinitions and Abbreviations”on page
1 of this Draft Red Herring Prospectus. In the sectided “ Main Provisions of the Articles of Association’on page 278f
the Draft Red Herring Prospectus defined terms llagemeaning given to such terms in the ArticleAse$ociation of our
Company.

Use of Industry & Market Data

Unless stated otherwise, industry and market dadd@ecast used throughout the Draft Red Herrirggfectus was obtained
from internal Company reports, data, websites, strgupublications report as well as Government featibns. Industry

publication data and website data generally stagéd the information contained therein has beenioédafrom sources
believed to be reliable, but that their accuracgd aonmpleteness and underlying assumptions are uentagteed and their
reliability cannot be assured.

Although, we believe industry and market data ugsedhe Draft Red Herring Prospectus is reliablehds not been
independently verified by us or the BRLM or anytioéir affiliates or advisors. Similarly, internab@pany reports and data,
while believed by us to be reliable, have not beenfied by any independent source. There are andstrd data gathering
methodologies in the industry in which we conduat business and methodologies and assumptions argywidely among
different market and industry sources.
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In accordance with the SEBI (ICDR) Regulations, e section titledBasis for Issue Price”on page 8Df the Draft Red
Herring Prospectus includes information relatingotar peer group companies. Such information has hikgived from
publicly available sources, and neither we, norBReM, have independently verified such information

Currency of Financial Presentation

All references to “Rupees” or “INR” or “Rs.” oR" are to Indian Rupees, the official currency oé tRepublic of India.
Except where specified, including in the sectidledi“Industry Overview” throughout the Draft Red Herring Prospectus all
figures have been expressed in Lakhs.

Any percentage amounts, as set forth“Risk Factors”, “Our Business”, “Management's Discussion and Analigs of
Financial Conditions and Results of Operationgin page 25, 105, and 188spectively of this Draft Red Herring Prospectus,
unless otherwise indicated, have been calculateelcban our restated financial statements preparaddordance with Indian
GAAP.

The Draft Red Herring Prospectus contains conversifocertain US Dollar and other currency amounte indian Rupees
that have been presented solely to comply withrédugiirements of the SEBI (ICDR) Regulations, 20IBese conversions
should not be construed as a representation tlaeth)S Dollar or other currency amounts could hiaeen, or can be
converted into Indian Rupees, at any particula.rat
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FEORWARD LOOKING STATEMENTS

This Draft Red Herring Prospectus includes certonward-looking statements”. We have included esta¢nts in the Draft
Red Herring Prospectus which contain words or gwasich as “will”, “aim”, “is likely to result”, “blieve”, “expect”, “will
continue”, “anticipate”, “estimate”, “intend”, “pfd, “contemplate”, “seek to”, “future”, “objective”“goal’, “project”,
“should”, “will pursue” and similar expressions wriations of such expressions, that are “forwamaking statements”. Also,
statements which describe our strategies, objes;tplans or goals are also forward-looking statemen

All forward looking statements are subject to riskscertainties and assumptions about us that aralde actual results to
differ materially from those contemplated by théevant forward-looking statement. Forward-lookirtgtements reflect our
current views with respect to future events andratea guarantee of future performance. Theserstatts are based on our
management’s beliefs and assumptions, which in anenbased on currently available information. aithh we believe the
assumptions upon which these forward-looking statémare based are reasonable, any of these agsusngduld prove to
be inaccurate, and the forward-looking statemeaget on these assumptions could be incorrect. tamgdiactors that could
cause actual results to differ materially from expectations include but are not limited to:

1. General economic and business conditions in th&etsin which we operate and in the local, regipnational and
international economies;

2. Inability to promptly identify and respond to chamg customer preferences or evolving trends arahé or more of our
major customers choose not to source their reqe&nésrifrom us or to terminate our long-term consact

3. Our ability to effectively manage the operation@nfl costs associated with our manufacturing faasli

4. Any slowdown or shutdown in our manufacturing opierss or strikes, work stoppages or increased vdgegeands by our
employees that could interfere with our operations;

5. Certain risks consequent to our operations invgltite manufacture, usage and storage of variowsdhauzs substances;

6. Our operations are dependent on our R&D capalsilidied an inability to continue to design catalyiiocesses may
adversely affect our business;

7. Our reliance on a combination of trade mark, trageret, copyright law and contractual restrictiang our inability to
protect our intellectual property rights;

8. Exchange rate fluctuations that may adversely affec results of operations, since our sales frapogs and a portion
of our expenditures are denominated in foreignenaies;

9. We may not be able to sustain our historical groveties, and our historical performance may notngkcative of our
future growth or financial results;

10. Failure to successfully upgrade our product padfdtom time to time;

11. Any change in government policies resulting in @ages in taxes payable by us;

12. Our ability to retain our key managements personksaher employees;

13. Changes in laws and regulations that apply tortdastries in which we operate;

14. Our ability to grow our business;

15. Restrictions on the import of our raw materials/an@n increase in shipment costs;

16. Reduction in the demand of our products;

17. Failure to comply with the quality standards anguisements of our customers;

18. Inflation, deflation, unanticipated turbulence imerest rates, equity prices or other rates oepric

19. Company’s ability to successfully implement its\gtb strategy and expansion plans ;

20. Failure to comply with regulations prescribed byhawities of the jurisdictions in which we operate;

21. Inability to successfully obtain registrations itirmely manner or at all;

22. Occurrence of Environmental Problems & Uninsureddss;

23. Conflicts of interest with affiliated companiesgthromoter group and other related parties;

24. Any adverse outcome in the legal proceedings irclvhie are involved;

25. Concentration of ownership among our Promoters;

26. Other factors beyond our control.

For further discussion of factors that could caose actual results to differ, see the SectionditlRisk Factors”, “Our
Business” and “Management’s Discussion and Analysi§ Financial Condition and Results of Operationdieginning on
page 25105 and 199 respectively of the Draft Red HerrimgsPectus. By their nature, certain market riskcldisures are
only estimates and could be materially differeminirwhat actually occurs in the future. As a resadtual future gains or
losses could materially differ from those that haeen estimated.

There can be no assurance to investors that thectatpns reflected in these forward-looking staets will prove to be

correct. Given these uncertainties, investors awtianed not to place undue reliance on such fawaoking statements and
not to regard such statements to be a guarantaer dfiture performance.

18



Neither our Company or our Directors or our Offcer Book Running Lead Manager or Underwriter noy af their
respective affiliates have any obligation to updatetherwise revise any statements reflectinguairstances arising after the
date hereof or to reflect the occurrence of undeglevents, even if the underlying assumptions dbcome to fruition. In
accordance with SEBI requirements, our CompanythadBRLM will ensure that investors in India aréoimed of material
developments until such time as the grant of Igstamd trading permission by the Stock Exchangether Equity Shares
allotted pursuant to this Issue.
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SECTION Il - SUMMARY OF DRAFT RED HERRING PROSPECTU S

A. OVERVIEW OF BUSINESS

We are engaged in the business of custom synthesismanufacturing of chemical intermediates invadvcomplex and
differentiated chemistry. We commenced business @artnership firm in the year 2003 and have, tiveryears, evolved into
custom synthesis and manufacturing of Pharma Imdiaes, AGRO intermediates, Cosmetics Intermesliagment
Intermediates and Dye Intermediates etc.for a devéase of Indian and global customers. We work arit approach towards
chemistry combined with technology and systemswmatld lead to sustained product development.

B. OVERVIEW OF THE INDUSTRY

India holds a strong position in exports and impaitchemicals at a global level and ranks 14tbxiports and 8th in imports
at global level (excluding pharmaceuticals). Therolcals industry in India covers more than 80,00hmercial products
with overall market size standing at US$ 178 hillia 2018-19. The industry is expected to grow.8#®to reach US$ 304
billion by 2025 on the back of rising demands ie #nd-user segments for specialty chemicals andghetmicals. The
specialty chemicals sector is expected to reach4084llion by 2025.

C. PROMOTERS

Dr. Pravinchandra Jasmat Vasolia, Vallabh RataajiaBya, Kishorkumar Panchabhai Patolia, RutesHaldhbhai Savalia
and Shivam Kishorbhai Patolia

D. DETAILS OF THE ISSUE

This is an Initial Public Issue of upto 51,66,00§uey Shares of face value &fL0 each of our Company for cash at a price of
T [e] per Equity Share (including a share premiunZ ] per Equity Share) aggregatingde] lakhs (The Issue”), out of
which [e] Equity Shares of face value 3f10 each for cash at a price®fe] per Equity Share aggregating uptge] Lakhs

will be reserved for subscription by the market sraio the issue (th@arket Maker Reservation Portion” ). The Issue less
Market Maker Reservation Portion i.e., Issue &f [Equity Shares of face value ®f10 each, at an issue price ®fe] per
Equity Share for cash, aggregatingtde] lakhs is hereinafter referred to as tiNet Issue”. The Issue and Net Issue will
constitute 26.40% ana] % respectively of the post- issue paid-up Eq&ihare capital of our Company.

E. OBJECTS OF THE ISSUE

Our Company intends to utilize the proceeds ofl$sae to meet the following objects:

Sr. | Particulars Amt (Rs.
No in Lacs)
1. | Funding capital expenditure towards civil constiorciwork in the existing premises of fact 100.0¢
2. | Funding capital expenditure towards civil constion work in Plot No 10/A, Situated at Survey NB859, 144.00

1360 Village-Viramgam Taluk- Viramgam, Distric-:Ahmedaba-382150 Gujarat )
3. | Repayment in full or in part, of certain of our stainding borrowing 1290.0(
4. | Funding Capital Expenditure towards installatioradflitional plant and machinery for Expans 787.4:
5. | Funding to meet working capital requirem [e]
6. | General Corporate Purpa [o]
Total [e]

For further details please refer to the chapteletit“Object of the Issue”beginning on pag&1 of this Draft Red Herring
Prospectus

F. PRE-ISSUE SHAREHOLDING OF PROMOTERS AND PROMOTER GROUP

Our Promoters and Promoter Group collectively D@00 Equity shares of our Company aggregatiri@00% of the pre-
issue paid-up Share Capital of our Company. Foligware the details of the shareholding of the Ptersoand Promoter
Group, as on date of this Draft Red Herring Prospec
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Sr. No. Names Pre IPO Post IPO
Shares Held % Shares Held %
Promoters
1 Dr. Pravinchandra Jasmat Vas 48,96,00 34.0C 48,96,00 [e]
2 Kishorkumar Panchabhai Patc 31,20,00 21.67 31,20,00 [e]
3 Vallabh Ratanji Savaliy 23,04,00 16.0(C 23,04,001 [e]
4 Shivam Kishorbhai Patol 12,00,00 8.3 12,00,00 [e]
5 Rutesh Vallabhbhai Sava 11,52,001 8.0C 11,52,001 [e]
Sub Total (A) 1,26,72,000 88.00 1,26,72,000 [e]
Promoter Group
6 Zankar Vallabhbhai Sava 11,52,001 8.0C 11,52,001 [e]
7 Heamanshi Pravinbhai Vasol 1,44,00¢ 1.0C 1,44,00( [e]
8 Priydarshna Kishorkumar Patc 1,44,00¢ 1.0C 1,44,00( [e]
9 Bansari Kishorbhai Pato 1,44,00¢ 1.0C 1,44,00( [e]
1C NitabenPravinchandra Vaso 1,44,00¢ 1.0C 1,44,00( [e]
Sub Total (B) 17,28,000 12.00 17,28,000 [e]
Grand Total (A+B) 1,44,00,000 100.00 1,44,00,000 [e]

G. SUMMARY OF FINANCIAL INFORMATION

Following are the details as per the restated firzrstatements for the financial years ended onch&1, 2023, March 31,
2022 and March 31, 2021:

(R in Lakhs)

Particulars March 31, 2023 March 31, 2022 March 31, 2021
Equity Share Capit 360.0( 10.0(¢ 10.0¢
Net wortt 2,233.5. 1,244.3: 795.2¢
Total Income 10,501.1 8,457.9: 8,436.9:
Profit after ta: 989.2! 449.0: 439.7.
Earnings per Sha 6.87 3.12 3.05
Net Asset Value per Share
(Based on Weighted Average Number of Shi 15.51 8.64 552
Total Borrowing 2521.0: 2,068.1¢ 2193.0(

H. AUDITOR QUALIFICATIONS

There are no audit qualifications which have natrbgiven effect in the restated financial statement

. SUMMARY OF OUTSTANDING LITIGATIONS

Litigations/ Matters against our Company:

Number of Cases
Outstanding

Nature of Litigation Amount in dispute/demanded to the extent

ascertainable (Amount in Lakhs)

Against the Company

Taxation Liabilities (direct Tax Cast | 1 | Unascertainab”

# The Company has been issued an Order under BeB4iBA (d) of the Income Tax Act, 1961. Accordinthe department,
there has been an escape of assessment for an en¢miated to imported goods) amounting to Rs. ,28,000/-.
Subsequently, a notice has been issued under seltd of the Income Tax Act, 1961, requiring toisiing of documents
related to the imported goods. As on date thermidemand which has been raised by the Income &partinent.

Amount mentioned to the extent quantifiable. Thewsmhmay be subject to additional interest/othearges being levied by
the concerned authorities which are unascertainasl®n date of this Draft Red Herring Prospectus.

J. RISK FACTORS

For details on the risks involved in our busingdsase see the Chapter titlgisk Factors” beginning on page 26f this
Draft Red Herring Prospectus.
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K. SUMMARY OF CONTINGENT LIABILITIES

As on date of the Draft Red Herring prospectugietla@e no contingent liabilities.

L. SUMMARY OF RELATED PARTY TRANSACTIONS

Following is the summary of the related party tesnti®ns entered by the Company (based on Restateddtal Statements)

for the financial years ended on March 31, 2023tdd&1, 2022 and March 31, 2021:

AA RELATED PARTY DISCLOSURE

(a) List of Related parties

Names of the related parties with whom transactwe® carried out during the years and descripifoelationship:

Sr. No. | Name of the Person / Entity

Relation

Vallabhbhai Ratanji Savali

Whole Time Directc

Kishorkumar Panchabhai Patc

Whole Time Directc

Dr. Pravinchandra Jasmat Vas:

Managing Directc

Rutesh Vallabhbhai Sava

Whole Time Directc

Bansari Kishorbhai Pato

Relative of KMF

Heamanshi Pravinbhai Vasol

Relative of KMF

Nitaben Pravinchandra Vasc

Relative of KMF

Priydarshna Kishorkumar Patc

Relative of KMF

O N |WN|F-

Chemtech Dyes And Intermedia

Entity in which KMP are interest:

1C Papillion Impex Private Limite

Company in which KMP are interes

11 Hindpragon Polyresins Pvt. L

Company in which KMP are interes

12 Parasonic Industri

Entity in which KMP are interest:

13 Parabolic Industrie

Entity in which KMP are interest

(b) Transaction with related Parties:

(Rs. In lakhs)
. For the financial year
S No. | Particulars 2022-23 2021-22 2020-21
1 Remuneration Paid to Directors
i) Vallabhbhai Ratanji Savali 60.0( 120.0( 120.0(
i) Kishorkumar Panchabhai Patc 60.0( 120.0( 120.0(
iii) Dr. Pravinchandra Jasmat Vast 60.0( 120.0( 120.0(
2 Salary
i) Nitaben Pravinchandra Vasc 36.0( 36.0( 36.0(
i) Priydarshna Kishorkumar Patc 36.0( 36.0( 36.0(
iii) Rutesh Vallabhbhai Sava 17.8¢ 18.0(C 9.0C
3 Job Work Expenses
i) Chemtech Dyes arintermediate 151.6¢ 211.1(C 143.4¢
4 Sales of Goods
i) Chemtech Dyes and Intermedie 563.5¢ - -
i) Hindparagon Polyresins Pvt.L 0.51 104.3¢ -
5 Purchase of Goods
i) Chemtech Dyes and Intermedie 691.6¢ - -
6 Loan Taken by the Company
i) Vallabh Ratanji Savaliy 50.0( - 200.0(
i) Kishorkumar Panchabhai Patc - - 150.0(
iii) Dr. Pravinchandra Jasmat Vas 75.0( - 135.0(
iv) Papillion Impex Private Limite - 2.0C -
7 Loan Paid back by the Company
i) Dr. Pravinchandra Jasmat Vast - 25.0(
i) Papillion Impex Private Limite 2.0C
8 Balance Outstanding (Liability)
i) Vallabhbhai Ratanji Savali 327.1( 277.1( 377.1(
i) Kishorkumar Panchabhai Patc 367.8% 367.8% 367.8%
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. For the financial year
S No. | Particulars 2022-23 2021-22 2020-21

iii) Pravinchandra Jasmat Vas: 354.4( 279.4( 304.4(
iv) Bansari Kishorbhai Pato 1.6¢ 1.6¢ 1.6¢
v) Heamanshi Pravinbhai Vasol 1.6¢ 1.6¢ 1.6¢
Vi) Nitaben Pravinchandra Vasc 7.7C 7.7C 7.7C
vii) Priyadarshana Pato 9.32 9.32 9.3z
viii) Papillion Impex Private Limite - 2.0C -

9 Balance Outstanding (Debtors & Creditors)

i) Chemtech Dyes and Intermedic 266.01 D 73.42C 48.55 C
ii) Hindpragon Polyresins Private Limit 0.15 Di 27.70D -

iii) Parasonic Industri 231C 231C 231C
iv) Parabolic Industrie - 18.39C 18.39C

For further details, please refer to tNete Z Related Party Disclosuresf chapter titled‘Financial Information of the
Company”on page 158 of this Draft Red Herring Prospectus.

M. DETAILS OF FINANCING ARRANGEMENTS
There are no financing arrangements whereby thengiers, members of the promoter group, the direatbithe issuer and
their relatives have financed the purchase by dngrgperson of securities of the issuer other thahe normal course of the

business of the financing entity during the peraddsix months immediately preceding the date of hraft Red Herring
Prospectus.

N. WEIGHTED AVERAGE PRICE OF THE SHARES ACQUIRED BY PR OMOTERS IN LAST ONE YEAR

Sl Name of Promoters Total No. of Equity Shares W_elghted Ave_rage gz
No. (in T per equity share)
1. Dr. Pravinchandra Jasmat Vas 36,72,00
2. Kishorkumar Panchabhai Patc 23,40,00
3. Vallabh Ratanji Savaliy 17,28,00! Nil
4, Shivam Kishorbhai Patol 12,00,00!
5. Rutesh Vallabhbhai Sava 8,64,00(

O. AVERAGE COST OF ACQUISITION OF SHARES

The average cost of acquisition of Equity SharesunyPromoters is set forth in the table below:

Sr. No. Name of the Promoters No. of Shares held Average cost of Acquisition (in)
1 Dr. Pravinchandra Jasmat Vas 48,96,00! 0.1<
2 Kishorkumar Panchabhai Patc 31,20,00 0.0C
3 Vallabh Ratanji Savaliy 23,04,00 0.51
4 Shivam Kishorbhai Patolia 12,00,000 0.00
5 Rutesh Vallabhbhai Savalia 11,52,000 0.00

P. PRE IPO-PLACEMENT
Our Company is not considering any Pre-IPO Plac¢mieequity shares of the Company.
Q. EQUITY SHARES ISSUED FOR CONSIDERATION OTHER THAN C ASH

Except as set out below, we have not issued E@lityes for consideration other than cash in thelasyear.

DB Number of i feslie Reason for AESrZ?afg[sto No. of Shares
Allotme . Value Price Name of Allottees .
Equity Shares Allotment our Allotted
nt ®) ®
Company

Bonus in | Capitalizati | Kishorkumar Panchabhai

nggzze’o’ 1,08,00,000 10 Nil | the ratio of on Patolic 23,40,000
3:1i.e.,3 | of Reserves Dr. Pravinchandra Jasir 36,72,00i
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Date of Face Issue Ecneilis
Allotme quber of Value Price Reason for | Accrued to Name of Allottees No. of Shares
Equity Shares Allotment our Allotted
nt ®) ®)
Company
Equity & Surplus* | Vasolie
Share for Vallabh Ratanji Savaliy 17,28,00!
every 1 Bansari Kishorbhai Pato 1,08,00(
Equit Priydarshna Kishorkumar
Sha(rqes%eld Pa%/oﬁg 1,08,000
Nltabe_znr Pravinchandra 1,08,000
Vasoliye
Heam_a?shl Pravinbhai 1,08,000
Vasoliye
Rutesh Vallabhbhai Sava 8,64,00(
Zankar Vallabhbhai Sava 8,64,00(
Shivam Kishorbhai Patol 9,00,00(
Total 1,08,00,000

*Above allotment of shares has been made out oinNRe&eSurplus available for distribution to shardtlers and no part of
revaluation reserve has been utilized for the psgo

R. SPLIT/ CONSOLIDATION OF EQUITY SHARES

Our Company has not undertaken split or consobdatif the Equity Shares in the one (1) year preagtlie date of this Draft

Red Herring Prospectus

S. EXEMPTION FROM COMPLYING WITH ANY PROVISIONS OF SEC URITIES LAWS, IF ANY, GRANTED

BY SEBI

As on date of the Draft Red Herring Prospectus, @ampany has not availed any exemption from compglywvith any

provisions of securities laws granted by SEBI.
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SECTION Il = RISK FACTORS

An investment in our Equity Shares involves a high degree of financial risk. Prospective investors should carefully consider all

the information in the Draft Red Herring Prospectus, particularly the “Financial Information of the Company” and the
related notes, “Our Business” and “Management’s Discussion and Analysis of Financial Condition and Results of
Operations” on page 158, 105 and 199 respectively of this Draft Red Herring Prospectus and the risks and uncertainties
described below, before making a decision to invest in our Equity Shares.

The risk factors set forth below are not exhaustive and do not purport to be complete or comprehensive in terms of all the risk
factors that may arise in connection with our business or any decision to purchase, own or dispose of the Equity Shares. This
section addresses general risks associated with the industry in which we operate and specific risks associated with our
Company. Any of the following risks, individually or together, could adversely affect our business, financial condition, results
of operations or prospects, which could result in a decline in the value of our Equity Shares and the loss of all or part of your
investment in our Equity Shares. While we have described the risks and uncertainties that our management believes are
material, these risks and uncertainties may not be the only risks and uncertainties we face. Additional risks and uncertainties,
including those we currently are not aware of or deem immaterial, may also have an adverse effect on our business, results of
operations, financial condition and prospects.

This Draft Red Herring Prospectus contains forward-looking statements that involve risks and uncertainties. Our actual
results could differ materially from those anticipated in these forward-looking statements as a result of certain factors,
including the considerations described below and elsewhere in this Draft Red Herring Prospectus. The financial and other
related implications of risks concerned, wherever quantifiable, have been disclosed in the risk factors below. However, there
are risk factors the potential effects of which are not quantifiable and therefore no quantification has been provided with
respect to such risk factors. In making an investment decision, prospective investors must rely on their own examination of our
Company and the terms of the Issue, including the merits and the risks involved. You should not invest in this I ssue unless you
are prepared to accept the risk of losing all or part of your investment, and you should consult your tax, financial and legal
advisors about the particular consequences to you of an investment in our Equity Shares.

Materiality

The Risk factors have been determined on the basis of their materiality. The following factors have been considered for
determining the materiality.

1. Some events may not be material individually but may be found material collectively.
2. Some events may have material impact qualitatively instead of quantitatively.
3. Some events may not be material at present but may be having material impact in future.

Note:

The risk factors as envisaged by the management along with the proposals to address the risk if any. Unless specified or
quantified in the relevant risk factors below, we are not in a position to quantify the financial implication of any of the risks
described in this section.

In this Draft Red Herring Prospectus, any discrepancies in any table between total and the sums of the amount listed are due
to rounding off. Any percentage amounts, as set forth in “Risk Factors” on page 25 and “Management Discussion and
Analysis of Financial Condition and Results of Operation®h page 199 of this Draft Red Herring Prospectus unless
otherwise indicated, has been calculated on the basis of the amount disclosed in the “Restated Financial Statementsdn page
158 of this Draft Red Herring Prospectus.

1. Our operations are dependent on our R&D capabilities and an inability to continue to design complex chemistries
may adversely affect our business

Our operational sustainability is intricately linked to our capacity to achieve cost-efficiency and drive improvements through

our research and development (R&D) endeavour’'s. The complexity of the chemistries we work with holds a crucial role in
maintaining our competitive edge. This depends on a variety of factors, including successful development and application of
technologies, hiring and training of qualified personnel, production, certification, identification of emerging trends in our target
end markets; and the level of demand for new products. There can be no assurance that we will be able to secure the necessary
technological knowledge through our own R&D facilities, that will allow us to continue to develop our product portfolio or

that we will be able to respond to industry trends by developing and offering cost effective products. We may also be required

to make significant investments in R&D, which may strain our resources and may not provide results that can be monetized. If
we are unable to obtain such knowledge in a timely manner, or at all, we may be unable to effectively implement our
strategies, and our business and results of operations may be adversely affected.
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Further the development and commercialization qfrowed and/or new products is complex, time-consgnaind costly, and
its outcome may be uncertain. Accordingly, we mayehcommitted substantial effort, funds and otlemources towards
R&D activities. We cannot guarantee that the impoband/or new products we will introduce in theufatwill be successful
or will continue to be successful. Our ongoing stweents in new product launches and research arelagenent for future
products could result in higher costs without apprtionate increase in revenues. There can be sorage that our
expenditure on research and development actiwitits/ield proportionate results or that commerbjaliable products may
be developed as a result of such research andagewenht activities. In the event that such prodactsunsuccessful, we may
lose some or all of the investments that we havaenira developing them.

Further, our competitors may develop competing @sees that gain market acceptance before or inefead products. We
are also dependent on skilled workforce and techmigpertise for our R&D capabilities and the logéshe services of such
skilled personnel or our inability to recruit oaitn a sufficient number of experienced personnel heave an adverse effect on
our financial results and business prospects.

2. Our business is dependent and will continue to degg@n our manufacturing facilities, and we are sudsjt to certain
risks in our manufacturing process. Any slowdown shutdown in our manufacturing operations or strike work
stoppages or increased wage demands by our empdottesst could interfere with our operations could te an
adverse effect on our business, financial conditiand results of operations.

We conduct our operations through our manufactufality situated at Viramgam District, Ahmedaba@ujarat. Our
Manufacturing Facility is spread across approxityaf®00 square meters. The core of our businesssreln efficient
management of the manufacturing facility, however operations face a spectrum of operational risksye of which are
beyond our control, such as the breakdown, faitdirequipment or industrial accidents, severe weathaditions and natural
disasters. Any significant malfunction or breakdoefrour machinery, our equipment, our reactors, @orcess systems, our
IT systems may entail significant repair and maiatece costs and cause delays in our operatiomsge Hre unable to repair
our assets and systems in a timely manner or,ab@lloperations may need to be suspended untidreeure the appropriate
assets to replace them. In addition, we may beimnedjuo carry out planned shutdowns of our faeiitifor maintenance,
customer audits and testing, or may shut down icefiaailities for capacity expansion and equipmagpgrades. Success of our
operations depend on availability of labour anddjoelationships with our labour force. As of theedaf this Draft Red
Herring Prospectus, our employees are not memkfesny organised labour unions. Strikes and lockasgsa result of
disputes with our labour force may adversely affaat operations. While we have not had instancstries, lockouts or
labour disputes in the past, we cannot assure lyauvte shall not experience any strikes or lockautsaccount of labour
disputes in the future. Such events could disrupt @perations and may have a material adversetefiecur business,
financial condition and results of operations. Rarf we may be subject to manufacturing disruptauesto contraventions by
us of any of the conditions of our regulatory amaie, which may require our manufacturing facifitio cease, or limit,
production until the disputes concerning such apgisoare resolved. Although we have not experiereeg significant
disruptions at our manufacturing facilities in thast, we cannot assure you that there will not fipe disruptions in our
operations in the future. Our inability to effe@fy respond to such events and rectify any disomptin a timely manner and
at an acceptable cost, could lead to the slowdawshotdown of our operations or the under-utili@atof our manufacturing
facilities, which in turn may have an adverse dffetour business, financial condition and resoiltsperations.

3. We are subject to certain risks consequent to opemtions involving the manufacture, usage and stge of various
hazardous substances

Our manufacturing processes involve manufacturivapdling, storage and transportation of variousatdus substances
such as our raw materials include anthraguinonelfdisic acid di sodium, dithiosalicylic acid, cleaacid, anthraguinone,
dichloro, nitroaniline, sulfonic acid, nitrophenbydroquinone, meta phenylene diamine, gamma a@th baphtol, vinly

sulphone, methyl, diaminoazobenzene, propylene id@nsodium naphthionate etc. As a result, we acgired to obtain

approvals from relevant authorities for usage ekthhazardous materials. However, these opergi@sesinherent operating
risks related to the handling of such substancek as possibility for leakages, ruptures from cioriss, explosions, and the
discharge or release of toxic or hazardous subssamhich could lead to personal injury, propeyndge and contaminating
environment. These risks are particularly conceynias they could result in interruptions to our ibess operations.
Additionally, some of our manufacturing processesggate pollutants and waste, some of which mahdmrdous and
harmful to the environment. This further exposegauipotential risks associated with handling oftshazardous materials
such as possibility for leakages and ruptures foomtainers, explosions, and the discharge or rele&soxic or hazardous
substances, which in turn may cause industrialdecds, fire, personal injury, loss of human lifepthge to our and third-
party property and environmental contaminationadidition, due to the hazardous nature of the ravernads and products at
our manufacturing facility, risks associated wititidents, including as a result of natural calagsitare exacerbated.
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In the event of occurrence of any such accidenisbosiness operations may be interrupted. Anyne§é¢ occurrences may
result in the shutdown of our manufacturing fagiland expose us, our employees and managemenvitoocicriminal
liability, including significant penalties, whicloald have an adverse effect on our results of dipasand financial position.
Moreover, certain environmental laws impose stiatility for accident/ damages resulting from hatrais substances and
any failure to comply with such laws may lead togées, fines and imprisonment. Further in cageaaverse action is taken
against our Company, the same may have a mateh@rse impact on our reputation and our custom@mgement with
customers.

4, We derive a significant part of our revenue from ijpa customers and we do not have long term contsaeith all of
these customers. If one or more of such customdrsase not to source their requirements from us orterminate
our long-term contracts, our business, financial giion and results of operations may be adverseffeeted.

Our customer base currently comprises a host efnational and domestic companies. Our top 10 mest® contributed
approximately 70.23%, 79.67% and 80.76% of our meeefrom operations respectively. We expect thaimiecontinue to
be reliant on our major customers in future. Acaugty, any failure to retain these customers andégotiate on terms that
are commercially viable, with these select cust@neould adversely affect our business, finanataldition and results of
operations. In addition, any defaults or delaypéyments by a major customer or the insolvencyirantial distress by a
major customer may have an adverse effect on bassifiimancial position and results of operation® kéave entered into
contracts/ agreements with a few of our customdretwcan be terminated by our customers with ohevit notice. The
termination of such contracts/ agreements coulcei@gly affect our business, financial condition aesults of operations.
Many of the purchase orders we receive from outotners specify a price per unit and delivery scheeddowever, such
orders may be amended or cancelled prior to fiatdia, and should such an amendment or cancellgdios place, it may
adversely impact our production schedules and itovass. Cancellation by customers or delay or rédodn their orders or
instances where anticipated orders fail to maiegatan result in mismatch between our inventooiesaw materials and of
manufactured products, thereby increasing our astsregard to maintaining our inventory and retitut of our margins,
which may adversely affect our profitability anduidity. Additionally, our customers have high astdngent standards for
product quality and quantity as well as deliverhestules. Any failure to meet our customers’ exgenta could result in the
cancellation or non-renewal of contracts/ agreementpurchase orders. There are also a numberctdréa other than our
performance that could cause the loss of a custontech include those customers who may demana paductions, set-off
any payment obligations, require indemnificatiom fboemselves or their affiliates, or replace thexisting products with
alternative products, any of which may have an exdveffect on our business, financial conditiorsutes of operations and
prospects. We typically do not enter into long-texgrieements with majority of our customers, anéhability to continue to
engage with them would have a material adversetafie our business, results of operations and filadicondition.

5. Our reliance on certain industries for a significarportion of our sales could have an adverse effentour business

Generally, our intermediates cater to the varioalistries such as the including Pharma, Agrochdmicasmetics, Textile,
specialty pigments and dyes, additives and poly@ensequently, our revenues are dependent on thesar industries that
use our products as an input. The table set fogtbwb provides customer segment split of our reveinom operations for
Fiscal 2023, Fiscal 2022 and Fiscal 2021.

(Rs in lakhs)
Product Segment Fiscal 2023 Fiscal 2022 Fiscal 2021
Agro intermediate 915.6¢ 1,478.5¢ 360.9¢
cosmetics Intermediat 630.0° 590.1¢ 575.3:
Dyes intermediats 7,044.3 5,187.9¢ 6,565.8'
Pharma intermediat 6.6€ 6.31 4.84
Pigment Intermediat 108.3¢ - 27.32
Specialty Intermediat 1,460.5 996.0¢ 664.6:
Other: 60.92 23.91 126.6:
Total 10,226.62 8,282.94 8,325.55

Factors affecting any of these industries in gdneraany of our customers in particular, could édavcascading adverse effect
on our business, financial condition and resultspdrations. Such factors include, but are nottiéichto, the following:

a. seasonality of demand for our customers’ prodwetéch may cause our manufacturing capacities tortekerutilised
during specific periods;

b. our customers’ failure to successfully market tipeaducts or to compete effectively;

c. change in any registration requirements or nonwahef registrations or imposition of a regulatdogn, or trade
sanctions imposed across the country or any swthatéons on the business or product or custonfer& product;

d. loss of market share, which may lead our custoteersduce or discontinue the purchase of our priz¢luc

e. economic conditions of the markets in which ourteoers operate;
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f. regulatory issues faced by these industries iraladd internationally;
g. downturns or industry cycles that impact demand; an
h. changes in technology or consumer tastes and emairts that alter demands for our products.

6. We do not hold patents for any of our processes and trademark application for our logo is opposetihere might
be insufficient protection for our intellectual pneerty rights, potentially leading to significant gative impact on our
business and results of operations

Our continued commercial success depends on olitiydbiprotect our processes and to obtain intéllal property rights. As
of the date of this Draft Red Herring Prospectusenof our processes are patented, and compatitaysbe able to imitate
these process technologies and erode or negateamnpetitive advantage we may have, which could e affect our

business and ability to continue to achieve prbiiig. Further, there can be no assurance thatpatgnt applications that we
may make in the future will mature into grantedepds$, or that such patents, if issued, will provige with adequate
proprietary protection or competitive advantages.

As a result, we cannot be certain that our techricawledge will continue to remain confidentialei@in technical
knowledge may be leaked, either inadvertently dfully, at various stages of the manufacturing s A significant
number of our employees have access to confideuiglesses and there can be no assurance thatftimmation will remain
confidential. Moreover, certain of our employeesymesign from our company and join our competitditse agreements with
our customers also include clauses on confidetytiatiowever, there can be no assurance that sudemgnts will be
successful in protecting our technical knowleddgealcompetitor is able to reproduce or otherwispitetize on our
technology, it may be difficult, expensive or impitde for us to obtain necessary legal protecti@ensequently, any leakage
of confidential technical information could have attverse effect on our business, results of omersitifinancial condition
and future prospects. If we fail to protect theeligictual property associated with our in-houseettegped processes, we may
not be able to claim registered ownership of sugicgsses, and consequently, we may be unable korseedies for
infringement of those processes by third parties.

As on the date of this Draft Red Herring Prospectus do not own any registered trademarks. Our Gomghad filed
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registration applications for the logc ™ " under €$al and class 35 of Trademarks Act, 1999, howtwersaid

application is opposed on grounds that same/sinvigate mark(s) is/are already on record of thestegifor the same or
similar goods/services. Further we have applieddordmark registration “Energising Chemistry” unadaiss 1 and class 35
of Trademarks Act, 1999. We cannot assure youtligasaid objection will be resolved and that wd bl granted registration
for our logo or for our wordmark application. If ointellectual property rights are inadequate ow# otherwise fail to

sufficiently protect our intellectual property, obusiness, financial condition and results of opena could be adversely
affected.

7. We derive a majority portion of our revenues fromports and are subject to risk of international tde.

We have historically derived a significant portiohour revenues from operations from export to ¢oes like: America,
Israel, Spain, United Kingdom, China, Switzerlafidiwan, Netherlands, Thailand, Mexico, Japan, Ry$3iance, Indonesia,
Latvia, Germany etc. During the Fiscal 2023, Fis2@22 and Fiscal 2021, our revenues from our egpamounted t&
3,464.02 lakhs? 4,470.74 lakhs and@l 5,213.82 respectively, which constituted 33.87%98% and 62.62% respectively, of
our total revenues from operations. Therefore,dgwelopments in the global chemical industry oritftistries in which our
customers operate could have an impact on our Balesexports. For instance, there was unrest iraldle due to outbreak of
war between Russia and Ukraine which began on Bep24, 2022. Accordingly, all our exports in Eugap countries had
disrupted and we were facing challenges or delay®@ir payments. If such severity persists or similar like situations
occurs between countries across the globe in futureevenue from export may be affected. Furtr@nftime to time, tariffs,
quotas and other tariff and non-tariff trade basrimay be imposed on our products in jurisdictionsvhich we operate or
seek to sell our products. There can be no asseithat the countries where we export, among otlweisre we seek to sell
our products will not impose trade restrictionsumnin future. We may also be prohibited from exipgrto certain restricted
countries that may be added to a sanctions lishtasaied by the Government of India or other foraigmnernments. Any such
imposition of trade barriers may have an adverfeebn our results of operations and financialdition.

Our operations are subject to risks that are sipetcifeach country from where our customers openatduding:
e Social, economic, political, geopolitical conditioand adverse weather conditions, such as natigastdrs, civil
disturbance, terrorist attacks, war or other niitaction, which may adversely affect our busireass operations;
e Compliance with local laws, including legal consita on ownership and corporate structure, enviemal, health,
safety, labour and accounting laws, which may irepmserous and costly obligations on our multinatiaustomers.
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e Changes in foreign laws, regulations and policiesluding restrictions on trade, import and expbcence
requirements, and tariffs and taxes, intellectuapprty enforcement issues and changes in foreigdetand
investment policies and

e Fluctuations in foreign currency exchange ratesnsgéhe Indian Rupee

In addition, our revenues from these markets magfirde as a result of increased competition, regmagction, pricing
pressures including as a result of anti-dumpingsuess, fluctuations in the demand for or supplpwf products or services,
or the outbreak of an infectious disease such aglBQ9. Our failure to effectively react to theseuations or to successfully
introduce new products in these markets could aderaffect our business, prospects, results ofatipas and financial
position. Further, our international operations suwéject to risks that are specific to each couatrg region in which we
operate, as well as risks associated with intesnatioperations, in general. These risks includepiging with changes in
foreign laws, regulations and policies, includimgtrictions on trade, import and export licenseuiregnments, and tariffs and
taxes, intellectual property enforcement issuescashges in foreign trade and investment polidiethe event we are unable
to effectively address or comply with changes irefgn laws, or meet the conditions stipulated in lizenses, we may be
subject to penalties and other regulatory actievtich could adversely affect our reputation, busierospects, result of
operations and financial condition.

8. Exchange rate fluctuations may adversely affect aasults of operations as our sales from exportsdamportion of
our expenditures are denominated in foreign curreas.

Our financial statements are prepared in Indiand@g@nd our business involves transactions witsignrcompanies which is
received or paid in U.S. Dollars, EURO and otheeiign currencies. Our sales from exports and dagodf our raw materials
expenditures are denominated in foreign currenéiesordingly, we have currency exposures relatmguying and selling in
currencies other than in Indian Rupees. A deprieciaif Rupee against these foreign currencies wmadn that our import
of raw materials would become expensive and wipaat our profitability. Similarly, any appreciatiaf Rupee against these
foreign currencies would mean that our sales becdme@p. During the Fiscal 2023 and Fiscal 202X t®t of raw material
imported amounted td 251.00 lakhs an@ 38.46 lakhs respectively, which constituted 3.0819d 0.58% respectively, of our
total raw material purchased. Similarly during ffiscal 2023, Fiscal 2022 and Fiscal 2021, our regsrfrom our exports
amounted t& 3,464.02 lakhst 4,470.74 and 5,213.82 lakhs respectively, which constituted33%o, 53.98% and 62.62%
respectively, of our total revenues from operatiortgerefore, changes in the relevant exchange catalsl also affect sales,
operating results and assets and liabilities regoiri Indian Rupees as part of our financial stetem We have earned gains
due to these fluctuations in foreign currency ia Fiscal 2023, Fiscal 2022 and Fiscal 202% @£6.01 lakhsZ 91.59 lakhs
andZ 33.66 lakhs respectively. The exchange rate bette=Rupee and the foreign currencies has fluetstibstantially in
recent years and may continue to fluctuate sicgnifily in the future. We bear the complete risk ofrency exchange rate
fluctuations. We are affected by fluctuations ircleange rates and we cannot assure you whetherngedgiother risk
management strategies will be effective. There lmamo assurance that we will be able to avoid ffecteof any adverse
fluctuations in the value of the Indian Rupee agtihe U.S. Dollar or other foreign currencies.

9. The names of our Promoter and Whole Time Directdtishorkumar Panchabhai Patolia and our Non-Executv
Director, Dr. Soumitra Sachipati Banerjee were ap@ng in the list of disqualified directors in thpast.

Our Promoter and Whole Time Director, Kishorkuma@néhabhai Patolia and our Non-Executive Directar, Soumitra
Sachipati Banerjee were disqualified from diredtgysfrom November 01, 2016 to October 31, 2021 lsgiRrar of
Companies, Ahmedabad in relation to their pastctbrship in Papillion Impex Private Limited whicliddnhot file financial
statements or annual returns for continuous pesfatiree (3) financial years. However, Papillionplex Private Limited was
struck off from records of ROC vide notice of stnidx off and dissolution dated October 26, 2021 tedrespective period of
disqualification from directorship for our promagéras also ended on October 31, 2021.

While Kishorkumar Panchabhai Patolia and Dr. Soam8achipati Banerjee are not presently disquédlif@ be directors,
there is no assurance that statutory or regulatotipns or legal proceeding will not be initiateghast any of them. In future,
in case of any actual or alleged non-compliancé wagulatory requirements, our Promoters KishorkuRenchabhai Patolia
and Dr. Soumitra Sachipati Banerjee could be stilteinvestigations and administrative or judigmbceedings that may
result in substantial penalties and/ or diversibmanagement’s attention which could negativelyeeffour reputation and
may have a material adverse effect on our busiossations.

10. We are subject to strict quality requirements, réguinspections and audits, and the success andenétceptability
of our products is largely dependent upon our guglicontrols and standards. Any failure to complytlviquality
standards may adversely affect our business progpaad financial performance, including cancellatioof existing
and future orders.
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All our products and manufacturing processes abgestito stringent quality standards and specificest as specified by our
customers. Given the nature of our products andséwntor in which we operate, we believe that owstaumers have high
standards for product quality and delivery scheslukdherence to quality standards is a criticaltdia@s a defect in
intermediates manufactured by our Company or faitarcomply with the specifications of our custoseray, in turn, lead to
the manufacture of faulty end-products. This madléo cancellation of supply orders or non-renesfagreements by our
customers. As a result, any failure on our parimaintain applicable standards and manufacture ptedaccording to
prescribed quality specifications, may lead to loEseputation of our Company, cancellation of énder, loss of customers,
rejection of the product, which will require usiteur additional cost to replace the rejected povdail or any of which could
have adverse effect on our business and finanociadliion. Additionally, it could expose us to moawst liability and/ or
litigation. Further our facilities, process and guiots are exposed to regular inspection and abglitsur customers to ensure
that their internal standards are appropriately. #ey non-compliance observed during inspectionitaméy have an adverse
impact on our business, financial condition, resolt operations and future prospects. Any negaiivaicity regarding our
Company or our products could adversely affectreputation, our operations and our results fronraens.

11. Inventories and trade receivables form a major paftour current assets. Failure to manage our inveny and trade
receivables could have an adverse effect on ouesaprofitability, cash flow and liquidity.

Our Company’s business is working capital intensimel hence, inventories and trade receivables tommjor part of our

current assets. The results of operations of oamless are dependent on our ability to effectivenage our inventory and
trade receivables. To effectively manage our inmgntwe must be able to accurately estimate custalamand / potential

orders and supply requirements and purchase neamiory accordingly. However, if we misjudge expdatestomer demand
/ potential orders, it could cause either a sher@igproducts or an accumulation of excess invgnuring the FY 2022-23,

2021-22 and 2020-21 our inventories w&r2,225.56 lakhst 1,266.36 lakhs andl 140.47 lakhs.

To effectively manage our trade receivables, wetrbesable to accurately evaluate the credit woetssrof our customers and
ensure that suitable terms and conditions are diwehem in order to ensure our continued relatignsvith them. However,
if we fail to accurately evaluate the credit wontiags of our customers, it may lead to bad debtayslén recoveries and / or
write-offs which could lead to a liquidity crundinereby adversely affecting our business and esfilbperations. During the
FY 2022-23, 2021-22 and FY 2020-21 our trade resi#as werg 2,710.98 lakh 2,156.71 lakhs an?l 2,953.99 lakhs. We
may be subject to working capital risks due to gelar defaults in payment by clients, which maytrielsour ability to
procure raw materials and make payments when dueaddition, any delay or failure on our part to glypthe required
guantity or quality of products, within the timdpstlated by our agreements, to our customers mawrim cause delay in
payment or refusal of payment by the customer. Siethults/delays by our customers in meeting thayment obligations to
us may have a material effect on our businessnéia& condition and results of operations. Suchagion may require an
additional and, consequently, higher finance cdstkwwill adversely impact our profitability.

12. The restated financial statements have been prodidy peer reviewed chartered accountants who is statutory
auditor of our Company.

The restated financial statements of our Compamythfe financial year ended March 31 2023, 2022 20621 have been
furnished by a peer-reviewed chartered accountdrd & not the statutory auditor of our Company. M/fdur statutory
auditor possesses a valid peer-reviewed certificdde to their existing commitments, the task afviding the restated
financial statements was entrusted to the aforeormeed peer-reviewed chartered accountant.

13. We are subject to increasingly stringent environmah health and safety laws, regulations and stamds. Non-
compliance with and adverse changes in health, saféabour, and environmental laws and other simileegulations
to our manufacturing operations may adversely affewr business, results of operations and financ@indition.

We are subject to a wide range of laws and govenhmegulations, including in relation to safety,alie, labour, and
environmental protection. These safety, healthglaband environmental protection laws and regofetiimpose controls on
air and water release or discharge, noise levédsage handling, treatment, processing, disposaiaazfardous materials,
including the management of certain hazardous waste exposure to hazardous substances with regpectr employees,
along with other aspects of our manufacturing oji@ma. For instance, there is a limit on the amaafnpollutant discharge
that our manufacturing facility may release inte #ir and water. Environmental laws and regulationidia have become
and continue to be more stringent, and the scopeeatent of new environmental regulations, inclgdtheir effect on our
operations, cannot be predicted with any certaimtygase of any change in environmental or poltutiegulations, we may be
required to invest in, among other things, envirental monitoring, pollution control equipment, agmissions management
and other expenditure to comply with environmestahdards. Any failure on our part to comply witty @xisting or future
regulations applicable to us may result in legalcpedings, including public interest litigation fgicommenced against us,
third party claims or the levy of regulatory fin€airther, any violation of the environmental lawsl aegulations may result in
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fines, criminal sanctions, revocation of operatiegmits, or shutdown of our manufacturing facilithhe occurrence of any of
these events could have an adverse effect on @imdss, results of operations and financial coowliti

As a consequence of unanticipated regulatory arailbvelopments, future environmental and regutatelated expenditures
may vary substantially from those currently antitgd. We cannot assure you that our costs of cangplyith current and
future environmental laws and other regulationd wit adversely affect our business, results ofratens or financial
condition. In addition, we could incur substantiakts, our products could be restricted from em¢eciertain markets, and we
could face other sanctions, if we were to violatdbecome liable under environmental laws or if ptoducts become non-
compliant with applicable regulations. Our poteingaposure includes fines and civil or criminal sgons, third-party
property damage or personal injury claims and elgaicosts. The amount and timing of costs undeiremmental laws are
difficult to predict. We cannot assure you thatwik not be involved in future litigation or oth@roceedings, or be held liable
in any litigation or proceedings including in rétat to safety, health and environmental matters,dbsts of which may be
significant.

14. Any adverse changes in regulations governing oursimess, products and the products of our customergy
adversely impact our business, prospects and resoftoperations.

Government regulations and policies of India ad e®in the countries to which we export our prddwan affect the demand
for, expenses related to and availability of ouodorcts. We have incurred and expect to continueriimg costs for
compliance with such laws and regulations. Any gesnn government regulations and policies, sucheasvithdrawal of or
changes in tax benefits, incentives and subsidieanti-dumping duties levied by India or other ctigs, could adversely
affect our business and results of operationsheurregulatory requirements with respect to oodpcts and the products of
our customers are subject to change. An adversggeha the regulations governing the developmermuofproducts and use
of products by our customers may have an adverpadtron our operations. Our Company may be requwealter our
manufacturing and/ or distribution process anddfrgarkets and incur capital expenditure to ach@mmpliance with such
new regulatory requirements applicable to us amccostomers. We cannot assure you that we willdbe @ comply with the
regulatory requirements. If we fail to comply witlew statutory or regulatory requirements, therelccdne a delay in the
submission or grant of approval for manufacturing anarketing new products or we may be requireditbdraw existing
products from the market. Moreover, if we fail tongply with the various conditions attached to sapiprovals, licenses,
registrations and permissions once received, tleeant regulatory body may suspend, curtail or kevour ability to market
such products and/ or we may be deemed to be acbref our arrangements with our customers. Coresgtyy there is an
inherent risk that we may inadvertently fail to qaynwith such regulations, which could lead to enéul shutdowns and other
sanctions imposed by the relevant authorities, elsas the withholding or delay in receipt of regfory approvals for our new
products, which may adversely impact our businessilts of operations and financial condition.

15. There are certain discrepancies/errors noticed ionse of our corporate records relating to forms filewith the
Registrar of Companies and other provisions of Ccemes Act, 1956/ 2013. Any penalty or action takey any
regulatory authorities in future, for non-compliane with provisions of corporate and other law couichpact the
reputation and financial position of the Company that extent.

The company had not filed ROC forms such as FornGdHor creation of vehicle loans taken in the pabich inter-alia

includes non-compliance of Section 77 of the Congzaict, 2013 and is subject to penalty under eachi6 and/or other
relevant provision(s) of Companies Act, 2013, ay maapplicable, however our company has now reglailich loans as on
date of the Draft Red Herring Prospectus. Although,show cause notice in respect of the above bes teceived by the
Company till date, any penalty imposed for such-oompliance in future by any regulatory authorityuld affect our

financial conditions to that extent.

16. We do not have long-term agreements with suppliéys our raw materials and an increase in the cost, @r a
shortfall in the availability or quality of such rev materials could have an adverse effect on our ipess, financial
condition and results of operations

During the Fiscal 2023, Fiscal 2022 and Fiscal 208 cost of goods sold (cost of materials congumed changes in
inventories of finished goods and work-in-progresasZ 7,225.02 lakhst 5,558.02 lakhs and 5,760.93 lakhs respectively,
which represented 70.65%, 67.10% and 69.20% of reuenue from operations. The raw materials we useour
manufacturing process are primarily sourced froimdtbarty suppliers in India and some are also irggbfrom China. In
addition, we usually do not enter into long-ternp@y contracts/ agreements with any of our raw m@tesuppliers and
typically source raw materials from the open markée absence of long-term contracts/agreemeffitseat prices exposes us
to volatility in the prices of raw materials thaéwequire and we may be unable to pass these @mutst®ur customers, which
may reduce our profit margins. We face a risk tvee or more of our existing suppliers may discargitheir supplies to us,
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and any inability on our part to procure raw maierifrom alternate suppliers in a timely manner,oar commercially
acceptable terms, may adversely affect our busifiessicial condition and results of operations.

The quality of our products is primarily derivearin the quality of our raw materials, and any detation in the quality of
raw materials supplied to us will have an adveffeceon the quality of our products, market repiota and sales volumes.
There can be no guarantee that we will be ableamtain our current line-up of suppliers or adegqusipply of such raw
materials at all times.

Further our Company has outstanding dues of tragatjes during the Fiscals 2023, 2022 and 202 bf/14.51 lakhs3
2,062.73 lakhs an@ 1,474.28 lakhs respectively. Any delay in paymentour creditors may impact our long-standing
relations with our suppliers and may result in peoge of timely or at all delivery of raw materiAhy such disruption would
impact the production and overall financial positaf our Company.

17. We face competition from both domestic as well asiltinational corporations and our inability to comgte
effectively may have a material adverse impact am business, financial condition and results of ogions.

Although the chemical industry provides for sigeéfint entry barriers, competition in our businesdased on pricing,
relationships with customers, research and devedopnproduct quality, customisation, and innovatite face pricing

pressures from companies, that are able to procheemicals at competitive costs and consequently,supply their products
at cheaper prices. We are unable to assure youwtbashall be able to meet the pricing pressuresosmg by such
multinational competitors which would adversely eatf our business, financial condition and resultsoperations.

Additionally, some of our competitors in the interdiates and speciality chemicals business may besater financial,

research and technological resources, larger aalksnarketing teams and more established reputdtiey may also be in a
better position to identify market trends, adapth@anges in industry, innovate and develop newuyirtsd offer competitive
prices due to economies of scale and also ensadegir quality and compliance.

18. Our manufacturing facility is located in Gujarat gxosing us to regulatory and other geography specifsks such as
labour unrests, terrorist attacks, other acts oblénce and occurrence of natural and man-made disas

Our manufacturing facility is located in Gujaratielconcentration of all of our manufacturing opere in Gujarat exposes
us to adverse developments related to regulatiowedl as political or economic, demographic artteothanges in Gujarat as
well as the occurrence of natural and man-madesiisain Gujarat, which may adversely affect bussnénancial condition
and results of operations. Our manufacturing oeratrequire significant labour and are also rel@m government policies
in terms of taxes, duties and incentives made egiplé by the state government. As a result, angumirable policies of the
state government or state or local governmentdim region, could adversely affect our businessarftial condition and
results of operations.

19. Our Company operates under several statutory andulatory approvals in respect of our operations. ikae to
obtain or maintain licenses, registrations, permasd approvals may affect our business and resolt®perations.

Our business operations necessitate various statamal regulatory permits, licenses, and approvéltsle we believe that we
have acquired the necessary permits and licensestéd for our business operations, we cannotaguee that we have
identified every statutory or regulatory requirem#rat may apply to our operations. Additionallpyse of these approvals
have finite durations and mandate periodic renevi&lls are obligated to ensure the renewal of thesmigs, licenses, and
approvals. Failure by us to renew, maintain or iobitae required permits or approvals in time magulein the interruption of

our operations and may have a material adversesteffie our business, financial condition and resoltsoperations.

Furthermore, in the past our Company was not regidtunder the Employees’ State Insurance Act, B9di8Provident fund

Act, and did not make payments of contributionapplicable thereunder. However, our Company hasepityy obtained the
requisite registrations, there can be no assurdérateour Company, our directors and our officert & made liable for

penalties for such non-compliance in the past.

We cannot assure you that the approvals, licemegsstrations and permits required will be issuedi$ and those already
issued will not be suspended or revoked in the tegEnon-compliance with any terms or conditionsréof, or pursuant to
any regulatory action. Any denial, suspension epcation of the approvals, licenses, registratiand permits that has been
or may be issued to us may affect our businesgesudts of operations. For further details regaydime material approvals,
licenses, registrations and permits, which havebeen obtained by our Company or are, pending raheee‘Government
and Other Approvals’on page 212 of this Draft Red Herring Prospectus.

20. If we are unable to manage our growth effectivelydh further expand into new markets our business,tite
financial performance and results of operations ddube materially and adversely affected.
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The success of our business will depend on ouitylbd effectively implement our business and grhowtrategy. As part of
our growth strategy, we aim to, among other thigsitinue to grow our businesses as and when appbes exist including

by Continuing to strengthen our existing produattiplio with attractive growth and profitability pspects, to strive for cost
efficiency, attracting and retaining talented enypkes and focusing on consistently meeting qualégdards

As we continue to grow our business and expandnater markets, we may face several challengelsidimg as set forth
below:

acquiring new customers;

identifying customer requirements and preferencesich markets;

obtaining approvals and certifications for our proi in such jurisdictions;

making accurate assessments of the resources Wweaqyiire;

preserving a uniform culture, values and work emwinent;

developing and improving our internal administratiafrastructure, particularly our financial, optiwaal,
communications, internal control and other intesatems;

recruiting, training and retaining sufficient skil management, technical and marketing personnel;
maintaining high levels of customer satisfactiamg a

adhering to expected performance and quality staisda

e o o o o o

In pursuing our growth strategy, we will requiredébnal capital investments and cash outlays, Wwhitay have a material
impact on our cash flows and results of operatinsg. operating expenses and capital requiremenysimsgease significantly
pursuant to our expansion plans. Our ability to aggnour growth effectively requires us to foreaasturately our sales,
growth and manufacturing capacity and to expendiguto improve our operational, financial and mamnag& controls,
reporting systems and procedures. An inabilitymiplement our future business plan, manage our greifectively, further
expand into new markets or failure to secure tlyired funding on favourable terms or at all coblve a material and
adverse effect on our business, future financidbp@ance and results of operations.

21. Ourinvestments in new products may not be sucogsshd may be less profitable or may be loss-making

We are investing in developing new products sucbdF@rade Folic Acid, which is a nutrient suppleméat human and
animal consumption. This product is in the stageR&D and commercialization of the same is pendie are also
developing the product HALQUINOL which is a veteaig antibiotic and feed additive used to promotenah health and
growth. It's commonly employed in livestock and figufarming to prevent and treat various bacteinéctions and improve
feed efficiency. We have initiated commercial siadample tests of the said product under developridée may not be able
to successfully commercialize these products amdnmestments on the R&D of such product developmnesty be unable to
generate returns which may affect the financiafgerance of the company.he potential outcomes could include lower
profitability or even financial losses. Various malents, like market acceptance, competition, pradoctomplexities,
regulatory challenges, and unforeseen market sle#is significantly influence the results. Althougk follow a careful plan
and strategy to develop our products, the developmwenew products is subject to number of riskduding, but not limited
to, our failure to develop products that meet madesnands and market requirements, our failuregetroompetition and our
failure to comply with applicable regulation. Inddiibn, our new products may require significanpital expenditure for
development and roll out and may take substant&lagement time. Accordingly, our new products maybe successful for
these and other reasons. Further, our investmant®w products, may be less profitable than whathesxe experienced
historically or estimated or it may be lossmaking may consume substantial financial resources anday divert
management’s attention from existing operationispfalvhich could materially and adversely affectr dwsiness, results of
operations and financial condition

22. Our Company may not be successful in penetratingwexport markets

Expansion into new export markets subjects us tmwua challenges, including those relating to @aklof familiarity with the
culture and economic conditions of these new regjitanguage barriers, difficulties in staffing andnaging such operations
and the lack of reputation in such regions. In &oldj the risks involved in entering new geograpmiarkets and expanding
operations, may be higher than expected, and we faxay significant competition in such markets. Bypa&nding into new
geographical regions, we could be subject to aulthfi risks associated with establishing and condgiciperations, including
compliance with a wide range of laws, regulatiomsl gractices; exposure to other government actians; political,
economic and social instability.

23. The cost of implementing new technologies for oypesations could be significant and could adverselffect our
business, financial condition and results of opei@ts.

Our future success may depend in part on our whilitrespond to technological advances and emergiagdards and
practices on a cost effective and timely basis.dafenot assure you that we will be able to succgshake timely and cost-

33



effective enhancements and additions to the tedgyolkeep up with technological improvements inesréb meet our
customers’ needs or that the technology developedthers will not render our products less comjwetibr attractive. In
addition, rapid and frequent technology and madeshand changes can often render existing techredagid equipment
obsolete, requiring substantial new capital expenels or write-down of assets. Our failure to sssbdly adopt such
technologies in a cost effective and a timely mamwoelld increase our costs (in comparison to ounetitors who are able to
successfully implement such technologies) and teats being less competitive in terms of our pricegquality of services we
provide. Further, implementation of new or upgratlsthnology may not be cost effective, which mayeasely affect our
profitability. Any of the above events may adveyseffect our business, financial condition, resufsoperations and
prospects.

24. Ourinsurance coverage may not be adequate to protes against all potential losses to which we niseysubject and
this may have a material effect on our business dihncial condition.

While we maintain insurance coverage namely inchtdcle insurance, Marine Cargo Insurance, Udyanal&ha Policy for
Building, Furniture & Fixtures, Plant & MachineryFittings and other equipment and for Stock insueanEmployee's
Compensation Insurance in amounts which we belaeecommercially appropriate. We believe that weehadequate
insurance coverage for known risks. However, fdotegseen circumstances, we may not have suffidisoirance coverage to
cover all possible economic losses, including wthenloss suffered is not easily quantifiable. Eifeme have made a claim
under an existing insurance policy, we may not ble & successfully assert our claim for any ligpibr loss under such
insurance policy. Additionally, there may be vagoather risks and losses for which we are not egw@ither because such
risks are uninsurable or not insurable on commiéyca&ceptable terms. The occurrence of an eventwfuch we are not
adequately or sufficiently insured could have amease effect on our business, results of operatifimzncial condition and
cash flows. For further details of our Insurancéidies, please refer section titlé@ur Business” beginning on page 105 of
this Draft Red Herring Prospectus.

25.  Our Company is involved in certain legal proceeds@nd potential litigations. Any adverse decision such
proceedings may render us/ them liable to liabési penalties/ prosecutions and may adversely aftea business
and results of operations.

Our Company is currently involved in certain legabceedings. The summary of outstanding litigationelation to taxation
matters against our Company has been set out below.

Litigations/ Matters against our Company:
Nature of Litigation Number of Cases Outstanding | Amount in dispute/demanded to the extent
ascertainable (Amount in Lakhs)

Against the Company

Taxation Liabilities (direct Tax Cast | 1 | Unascertainab”
#The Company has been issued an Order under seiAi®a (d) of the Income Tax Act, 1961. Accordintheodepartment, there
has been an escape of assessment for an inconag¢eftab imported goods) amounting to Rs. 1,77,2Z8;0Gubsequently, a
notice has been issued under section 142 of themecTax Act, 1961, requiring to furnishing of doewmts related to the
imported goods. As on date there is no demand widstbeen raised by the Income Tax department.

Amount mentioned to the extent quantifiable. Theuarhmay be subject to additional interest/othearges being levied by the
concerned authorities which are unascertainabl®aslate of this Draft Red Herring Prospectus

For further details, se®utstanding Litigation and Material Developmentsbeginning on page 209 of this Draft Red Herring
Prospectus. Any adverse decisions in the aforgm@ideedings may have a material effect on our legsinfuture financial
performance and results of operations.

26. We are dependent on third party transportation piders for the delivery of our raw material and pradts.
Accordingly, continuing increases in transportationosts or unavailability of transportation servicdsr them, as
well the extent and reliability of Indian infrastrature may have an adverse effect on our businessaricial
condition, results of operations and prospects

We use third party transportation providers for dedivery of our raw material and products. Tramtg@n strikes if happen
could have an adverse effect on overall industiy accordingly may affect-our receipt of raw matisriand our ability to

deliver our products to our customers. In additimansportation costs in India have been steadityeiasing over the past
several years. Continuing increases in transportatbsts or unavailability of transportation seegidor our products may
have an additional cost escalation which may havadwerse effect on our business, financial caomlitiesults of operations
and prospects. In addition, India’s physical infirasture is less developed than that of many de@eslmations, and problems
with its road networks, electricity grid, commurtioa systems or any other public facility couldrdist our normal business
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activity, including our supply of raw materials atfte delivery of our products to customers by Hpuedty transportation
providers. These problems could interrupt our tessroperations, which could have a material adwedfeet on our results of
operations and financial condition.

Freight (inward and outward) represented 0.72%4%.And 1.53% respectively, of our total revenuenfaperations during
Fiscal 2023, Fiscal 2022 and Fiscal 2021. We abgestito the risk of increases in freight costswé cannot fully offset any
increases in freight costs, through increasesdrptices for our products, we would experience lowargins. In addition, any
increase in export tariffs also will increase exg@Enwhich in turn may adversely affect our businfisancial condition and
results of operations.

27. We have significant working capital requirementd. We experience insufficient cash flows from our egations or
are unable to borrow to meet our working capitalq@rements, it may materially and adversely affextr business,
cash flows and results of operations.

Our business requires significant working capitedluding in connection with our manufacturing opienss, financing our
inventory, purchase of raw materials and our depralent of new products which may be adversely afédty changes in
terms of credit and payment. A large amount ofwarking capital is blocked in trade receivables aneéntories. Delays in
payment under on-going purchase orders or reductiadvance payments and/or accelerated paymersspiliers, could
adversely affect our working capital, lower ourlcdlews and materially increase the amount of wagktapital to be funded.
We may also be unable to adequately finance oukimgrcapital requirements on account of variougdes; including
extraneous factors such as delay in disbursemeunisr wur financing arrangements, increased intea¢ss$, insurance or other
costs, or borrowing and lending restrictions oafioe our working capital requirements on commeycedceptable terms or
at all, devolvement of our bank guarantees by @ankbrs etc, each of which may have a material adveffect on our
business, financial condition, prospects and rexaflbperations. If we decide to raise additiomaids through the incurrence
of debt, our interest and debt repayment obligatieill increase, and could have a significant effat our profitability and
cash flows and we may be subject to additional cawmes, which could limit our ability to access célsiws from operations.

28. Activities involving our manufacturing process cacause injury to people or property in certain cirmstances. A
significant disruption at any of our manufacturingacilities may adversely affect our production schées, costs,
sales and ability to meet customer demand.

Although we employ safety procedures in the openatf our manufacturing facilities and maintain Wi believe to be
adequate insurance, there is a risk that an adciday occur at any of our manufacturing faciliti@s accident may result in
personal injury to our employees, destruction afperty or equipment, environmental damage, manurfi;gt or delivery

delays, or may lead to suspension of our operaamiigor imposition of liabilities. Any such accidenay result in litigation,

the outcome of which is difficult to assess or gifgnand the cost to defend such litigation carslgmificant. As a result, the
costs to defend any action or the potential ligbitesulting from any such accident or death osiag out of any other
litigation, and any negative publicity associatbdrewith, may have a negative effect on our businfsancial condition,

results of operations, cash flows and prospectpatticular, if operations at our manufacturingilfacwere to be disrupted as
a result of any significant workplace accident, ipment failure, natural disaster, power outages, fexplosion, terrorism,
adverse weather conditions, labour dispute, obsete® or other reasons, our financial performaneg te adversely
affected as a result of our inability to meet costo demand or committed delivery schedules forpooducts.

29. We have in the past entered into related party santions and may continue to do so in the futurehefe can be no
assurance that such transactions, individually or the aggregate, will not have an adverse effectam Company’s
financial condition and results of operations.

Our Company has entered into various transactidtts eur directors, promoters and group compani¢ges€ transactions,
inter-alia includes purchase, sales, job work, neenation, loans and advances etc. For detailss@leafer to“Note Z -
Related Party Transactions’under Section titledFinancial Information of the Company” and Chapter titledCapital
Structure” beginning on page 187 and 59 respectively of Enisft Red Herring Prospectus. Our Company has edtirto
such transactions due to easy proximity and quidcetion in accordance with Companies Act 2013 athetr applicable
laws. Although all related-party transactions tias may enter into in the future are subject to apgr by our Audit
Committee, Board or shareholders, as required uhée€ompanies Act, we cannot assure you that feiahe transactions or
any other future transactions, individually or gigeegate, will not have an adverse effect on maricial condition and results
of operations or that we could not have achievedenfavorable terms if such transactions are notredtinto with related
parties. Furthermore, it is likely that we mayegninto related party transactions in the futurayAuture transactions with
our related parties could potentially involve carifl of interest. Accordingly, there can be no sssce that such transactions,
individually or in the aggregate, will not have aterial adverse effect on our business, finan@abdion, cash flows, results
of operations and prospects.
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30. Some of our Promoter Group Entities are engagedsimilar line of business. Any conflict of interesn future may
occur between our promoter group entities and usyraversely affect our business, prospects, resoiteperations
and financial condition.

Our Promoter Group Entities M/s Chemtech Dyes &imiediates, M/s Parabolic Industries and M/s Paiadodustries are
engaged in the similar line of business, primanilgnufacturing of chemicals. We will endeavour tketadequate steps to
address any conflict of interest by adopting theessary procedures and practices as permitted dicaiple law, to address
any conflict which may arise in the future. We canassure you that our Promoters will not favowe thterests of our
promoter group entities over our interests in fator that we will be able to suitably resolve angts conflict without an
adverse effect on our business or operations.

31. We are dependent on our promoter and senior managaetand other key personnel, and the loss of, or mability
to attract or retain, such persons could affect obwsiness, results of operations, financial conditi and cash flows.

Our performance depends largely on the effortsabilities of our Managing Director, Dr. Pravinchaadasmat Vasolia and
Whole Time Directors, Kishorkumar Panchabhai Patdffallabh Ratanji Savaliya, Rutesh Vallabhbhaigliavand Shivam
Kishorbhai Patolia and our senior management aherdtey personnel. They have gained experienceisnihe of business
and have over the years-built relations with sugsplicustomers, regulators and other persons véhocmected with us and
have been actively involved in the day-to-day ofjens and management. Further we believe thatnjets and experience of
our senior management, in particular, and other geysonnel are valuable for Research and develdpmetivities,
procurement of raw materials, successful delivérgroducts and our overall business operationuofGompany. For details
in relation to the experience of our key managerpensonnel, se®ur Management” on page 133 of this Draft Red Herring
Prospectus. We cannot assure you that these indigiebr any other member of our senior managensem will not leave us
or join a competitor or that we will be able toaietsuch personnel or find adequate replacemeratgiimely manner, or at all.
We may require a long period of time to hire argintrreplacement personnel when qualified persoterehinate their
employment with our Company. We may also be reduioeincrease our levels of employee compensatioremapidly than
in the past to remain competitive in attracting éwypes that our business requires. The loss ofdieices of such persons
may have an effect on our business, results ofatipeis, financial condition and cash flows.

32.  Our Company has taken unsecured loans that may éeatled by the lenders at any time.

Our Company have availed unsecured loans which leagalled by their lenders at any time. As on Ma3th 2023, the
unsecured loan amounting ¥01063.65lakhs were due to promoters and their relativegshtnevent that promoter seeks a
repayment of any such loan, our Company would rie€fihd alternative sources of financing to theesxtof outstanding
balance. Also, there is no formal agreement witnpters and their relative for such financing agements. As a result, any
such demand may affect our business, cash flonanéial condition and results of operations. Fothier details on financing
arrangements entered into by our Company, pledse ckapter titledStatement of Financial Indebtednesdieginning on
pagel95of this Draft Red Herring Prospectus.

33.  We are subject to risks arising from interest rafleictuations, which could reduce our profitabilitand adversely
affect our business, financial condition and resalbf operations.

Interest rates for borrowings have been increasimgcent times. We are availing term loan and wuaylcapital loan facilities
from our bankers and any increase in interestaatta consequent increase in the cost of serviilcg debt may have an
adverse effect on our results of operations andnfital condition. Changes in prevailing interedesaaffect our interest
expense in respect of our borrowings and our istereome in respect of our interest on our deposith banks. As on
March 31, 2023, our financial assistance from baitk€1457.39 lakhs. For further details, please S&@nancial
Indebtedness on page 195. Our current debt facilities carrgiiest at floating rates on MCLRV/e do not currently enter into
interest hedging arrangements to hedge againstestteate risk. Upward fluctuations in interestesammay increase our
borrowing costs, which could impair our abilitydompete effectively in our business relative to petitors with lower levels
of indebtedness. As a result, our business, fidueandition, cash flows and results of operatioray be adversely affected.
In addition, we cannot assure you that difficulhdibions in the global credit markets will not ndgaly impact the cost or
other terms of our existing financing as well as ahility to obtain new credit facilities or accetbe capital markets on
favourable terms.

34. Our lenders have charge over our immovable and migegproperties in respect of finance availed by us.
We have secured our lenders by creating a chargeaw movable and immovable properties in respétVorking capital

loan and term loan availed by us from Yes Bank techi We have been extended such loan against hggaitbn of our
Company’s property and current assets. For furitf@rmation on the financing and loan agreements@lwith the total
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amounts outstanding and the details of the repaysadredule, please refer to chag@&tatement of Financial Indebtedness”
beginning on page 195 of this Draft Red Herringspeztus.

35. Under-utilization of our manufacturing capacities ay have an adverse effect on our business, futurespectus and
future financial performance. Moreover, informatiorrelating to capacity utilization of our productiorfacility
included in this Draft Red Herring Prospectus is bed on certain assumptions and has been subjeatesbtinding
off, and future production and capacity utilizatiomay vary.

Our capacity utilization is affected by the avail#@p of raw materials, industry and market conalits as well as by the
product requirements of, and the procurement pradtllowed by, our customers. In the event thataneeunable to achieve
full capacity utilization of our current manufadng facilities, this would result in operationakificiencies which may have
an adverse effect on our business, financial camgitash flows, future prospects and future fimangerformance. During
the fiscal 2023, 2022 and 2021 our capacity utittiwawas Capacity Utilization was 74.89%, 57.198d £#5.92%.  Under-
utilization of our manufacturing capacities ovetesded periods, or significant under-utilizationthre short term, could
adversely impact our business, growth prospectdwnde financial performance. For further detailselation to our capacity
utilization, se¢'Our Business” on page 105 of the Draft Red Herring Prospectus.

In case of oversupply in the industry or lack ofndexd, we may not be able to utilize our capacificiently. Further
information relating to capacity utilization of oproduction facility included in this Draft Red Higrg Prospectus is based on
various assumptions and estimates of our manageasstmptions relating to type of product, avaligband quality of raw
materials and assumptions relating to operatiofifitiencies. Actual production levels and utilizaii rates may differ
significantly from the estimated production capasitor historical estimated capacity utilization afr facilities. Undue
reliance should therefore not be placed on ouragpatilization information for our existing fadiles included in this Draft
Red Herring Prospectus. For further informatiorg 8 section titletlOur Business” on page 105 of this Draft Red Herring
Prospectus.

36. The Objects of the Issue for which funds are beirgised, are based on our management estimates aadehnot
been appraised by any bank or financial institutiar any independent agency.

The deployment of funds will be entirely at ouralition, based on the parameters as mentionee iohtipter titledObjects
of the Issue”.The fund requirement and deployment, as mentioméide “Objects of the Issue’on page 71 of this Draft Red
Herring Prospectus is based on the estimates ofn@amagement and has not been appraised by any drafikancial
institution or any other independent agency. THesd requirements are based on our current buspiass We cannot assure
that the current business plan will be implemeiriets entirety or at all. In view of the highly epetitive and dynamic nature
of our business, we may have to revise our busipkssfrom time to time and consequently these freglirements. The
deployment of the funds as stated under chd@tbjects of the Issue’is at the discretion of our Board of Directors anadot
subject to monitoring by any external independeggnay. Further, we cannot assure that the actuslb ar schedule of
implementation as stated under chap®bjects of the Issue”will not vary from the estimated costs or schedafe
implementation. Any such variance may be on accofine or more factors, some of which may be bdyouar control.
Occurrence of any such event may delay our busiless and/or may have an adverse bearing on @e&ceed revenues and
earnings.

37. Any variation in the utilization of the Net Procesdas disclosed in this Draft Red Herring Prospectlsll be subject
to certain compliance requirements, including pri@pproval of the shareholders of our Company.

We propose to utilize the Net Proceeds towards iagndapital expenditure towards civil constructienrk in the existing
premises of factory, Funding capital expenditureaals civil construction work in Plot No 10/A, Sitted at Survey No.
1359, 1360 Village-Viramgam Taluka- Viramgam, Digt'Ahmedabad-382150 Gujarat in full or in part, adrtain of our
outstanding borrowings; Funding Capital Expendittowards installation of additional plant and maeiny for Expansion,
Funding to meet working capital requirements andeg& corporate purposes. For further details effitoposed objects of
the Issue, se®bjects of the Issuebeginning on page 71. However, these objectseofsbue have not been appraised by any
bank, financial institution or other independenemgy. Further, we cannot determine with any cefairwe would require
the Net Proceeds to meet any other expenditurerat &ny exigencies arising out of the competitimei®nment, business
conditions, economic conditions or other factorgdmel our control. In accordance with the Comparies 2013 and the
SEBI ICDR Regulations, we cannot undertake anyatian in the utilization of the Net Proceeds agldised in this Draft Red
Herring Prospectus without obtaining the approvadtmreholders of our Company through a specialuésn. In the event
of any such circumstances that require us to vaydisclosed utilization of the Net Proceeds, wg nt be able to obtain the
approval of the shareholders of our Company imelf manner, or at all. Any delay or inability ibtaining such approval of
the shareholders of our Company may adversely tafigrcbusiness or operations. Further, our Proreateuld be required to
provide an exit opportunity to the shareholderswf Company who do not agree with our proposal ¢dlifg the objects of
the Issue, at a price and manner as prescribecEBy. Sdditionally, the requirement to provide anitespportunity to such
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dissenting shareholders of our Company may detePoamoters from agreeing to the variation of th@ppsed utilization of
the Net Proceeds, even if such variation is ininberest of our Company. Further, we cannot asgowethat the Promoter will
have adequate resources at their disposal atredktto enable them to provide an exit opportumityight of these factors, we
may not be able to vary the objects of the Issugstoany unutilized proceeds of the Issue, if awgn if such variation is in
the interest of our Company. This may restrict @ampany’s ability to respond to any change in ousitbess or financial
condition, if any, which may adversely affect oussimess and results of operations.

38. Industry information included in this Draft Red Haing Prospectus has been derived from industry soes. There
can be no assurance that such third-party statisficfinancial and other industry information is coplete, reliable or
accurate.

This Draft Red Herring Prospectus includes infoiorabn Industry in which we operate from variousiees. For further
details, please sééndustry Overview” beginning on page 89. The data has been furnisiidddependent agency on their
websites and has no relationship with our CompésyPromoters, Directors, or the Book Running L&ahager as on the
date of this Draft Red Herring Prospectus. The datal in these sources may have been reclassifiad for the purposes of
presentation and may also not be comparable. Indsstirces and publications generally state thafrifformation contained
therein has been obtained from sources generdilgvied to be reliable, but that their accuracy, pteteness and underlying
assumptions are not guaranteed and their reliatéinnot be assured. Industry sources and pullitatre also prepared
based on information as of specific dates and mayonger be current or reflect current trends. bidu sources and
publications may also base their information orinestes, projections, forecasts and assumptions rtteat prove to be
incorrect. Accordingly, investors must rely on thigidependent examination of, and should not plawdue reliance on, or
base their investment decision solely on this imfation. The recipient should not construe any efdbntents in this report as
advice relating to business, financial, legal, texaor investment matters and are advised to dobriseir own business,
financial, legal, taxation, and other advisors @ning the transaction.

39. We could be harmed by employee misconduct or ertthigt are difficult to detect and any such incidees could
adversely affect our financial condition, result$ operations and reputation.

Employee misconduct or errors could expose us $inbas risks or losses, including regulatory sanstiand serious harm to
our reputation. There can be no assurance thatilvbevable to detect or deter such misconduct. édger, the precautions
we take to prevent and detect such activity maybeogffective in all cases. Our employees may etsomit errors that could
subject us to claims and proceedings for allegagligence, as well as regulatory actions on accofinthich our business,
financial condition, results of operations and geiticcould be adversely affected.

40. We have not identified any alternate source of fund and hence any failure or delay on our part toahilize the
required resources or any shortfall in the Issueqoeeds may delay the implementation schedule.

The proposed fund requirement as detailed in theosetitled“Objects of the Issue’is to be funded from the proceeds of this
Issue. We have not identified any alternate sowfcunding and hence any failure or delay on our pa mobilize the
required resources or any shortfall in the Issueg@eds may delay the implementation schedule. \&efibre, cannot assure
that we would be able to execute our future plarségy within the given timeframe. For detailgasde refer to the Chapter
titled “Objects of the Issue’beginning on page 71 of this Draft Red Herring peasus.

41. Any Penalty or demand raised by statutory authaegiin future will affect financial position of th&€ompany.

Our Company is engaged in the manufacturing busjnelsich attracts tax liability such as Goods aed/i8e tax and Income
tax as per the applicable provisions of Law. We @s® subject to the labour laws like depositingcohtributions with

Provident Fund, Employee State Insurance and Piofesl Tax. Any demand or penalty raised by theceomed authority in
future for late payments or non-payments for angvimus year and current year will affect the finahgosition of the

Company. For instance, our company in the pastdedyed filing of GSTR1/GSTR3B due to operationehsons and
accordingly paid later fees and penalties on timeesaéAny demand or penalty raised by the concern@d &uthority for such
late filing may affect the financial position ofetitompany.

42. Our ability to pay any dividends will depend upoantdire earnings, financial condition, cash flows andorking
capital requirements.

We may retain all our future earnings, if any, @ise in the operations and expansion of our busidesa result, we may not
declare dividends in the foreseeable future. Anyrizidetermination as to the declaration and paymkdividends will be at
the discretion of our Board of Directors and witipind on factors that our Board of Directors deglevant, including among
others, our results of operations, financial cdaodit cash requirements, business prospects ando#mgr financing
arrangements. Accordingly, realization of a gairsbhareholders investments may largely depend upmagpreciation of the
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price of our Equity Shares. There can be no asear#imt our Equity Shares will appreciate in valber details of our
Dividend history refer to the Sectiéividend Policy” on page 157 of the Draft Red Herring Prospectus.

43. There is no monitoring agency appointed by Our Coamg to monitor the utilization of the Issue procesd

As per SEBI (ICDR) Regulations, 2018, as amendpdoimtment of monitoring agency is required only fgsue size above
%10,000.00 lakhs. Hence, we have not appointed amjtaring agency to monitor the utilization of Iesproceeds. However,
the audit committee of our Board will monitor thlimation of Issue proceeds in terms of SEBI (lrigt Obligations and

Disclosure Requirements) Regulations, 2015. Furtihar Company shall inform about material deviasiamthe utilization of

Issue proceeds to the stock exchange and shalksetadtaneously make the material deviations / esveomments of the
audit committee public.

44. Technology failures or Cyber-attacks or other seityibreaches could have a material adverse effatoor business,
results of operation or financial condition

IT systems are critical to our ability to manage operations. Our IT systems enable us to coordioat operations, from
planning, production scheduling, raw material oirtfgrinvoicing, delivery, customer relationship, magement and decision
support. If we do not allocate and effectively mgeéhe resources necessary to build and sustajrdper IT infrastructure,
we could be subject to transaction errors, proongssiefficiencies, customer service disruptions,andome instances, loss of
customers.

We face cyber threats, threats to the physicalriggoof our facilities and employees, the potenfad business disruptions
associated with IT failures, natural disasterspoblic health crises. We have installed anti-visgdtware to prevent our
systems and infrastructure from being infected enpled by computer viruses. All our internet fagiservers installed at all
our data centres as well as at all our officesadse secured with firewalls and intrusion prevemgicsystems to prevent
hacking. If we are unable to protect sensitive limfation, our customers could question the adeqoéowr threat mitigation

and detection processes and procedures. Due &vidieing nature of these security threats, the ehpéany future incident

cannot be predicted.

45. Our Promoters have extended personal guaranteehia toan facilities obtained by our Company, and afajlure or
default by our Company to repay such loans in acdance with the terms and conditions of the finangimlocuments
could trigger repayment obligations on them, whichay impact their ability to effectively service th@bligations
and thereby, impact our business and operations.

Our Promoters Dr. Pravinchandra Jasmat Vasoliahdfisimar Panchabhai Patolia and Vallabh RatanjiaBzsv have
extended personal guarantees in the loan facitdilesn by our Company from Yes Bank Limited and roagtinue to provide
such personal guarantee post listing. Any defaufaiture by us to repay the loans in a timely mamror at all could trigger
repayment obligations of our guarantors in resmécsuch loans, which in turn, could have an impawcttheir ability to
effectively service their obligations, thereby hayian effect on our business, results of operadioth financial condition.
Furthermore, in the event that these individualhdviaw or terminate their co-borrowing, our lendinssuch facilities may
ask for alternate guarantees, repayment of amaunssanding under such facilities, or even tern@rgatch facilities. We may
not be successful in procuring guarantees satsfadd the lenders, and as a result may need t@yreptstanding amounts
under such facilities or seek additional sourcesagital, which could affect our financial conditiand cash flows. For further
details, please refer to chapter titl&tatement of Financial Indebtednessbeginning on page 158 of this Draft Red Herring
Prospectus.

46. Excessive dependence on Yes Bank Limited in respétban facilities obtained by our Company.

Our company has been sanctioned term loan andaadit facilities by Yes Bank Limited. The Compaisydependent on
such facilities and any default under such arrareggrwith such lender may create problem for openadf the Company,
which may affect the financial stability of the Cpamy. At the same time this may result into diffigun arranging for funds
for re-payment and may also adversely affect tharftial position of the Company.

47. We are subject to certain restrictive covenantdigbt facilities provided to us by our lenders.

We have entered into agreements for availing dabilities from lenders. Our financing arrangemertsitain restrictive

covenants whereby we are required to obtain appfoma our lenders, regarding, among other thingshsas major changes
in share capital, management, changes in fixedsgsseeation of any other charge, undertake anyagu@e obligation etc.
Certain covenants in these agreements require abt&in approval/permission from our lenders irtaiarconditions. There
can be no assurance that such consents will béegran that we will be able to comply with the firtéal covenants under our
financing arrangements. In the event of defautherbreach of certain covenants, our lender hasytien to make the entire
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outstanding amount payable immediately. There @amd assurance that we will be able to comply witsse financial or
other covenants or that we will be able to obtainsents necessary to take the actions that wevbeaie required to operate
and grow our business. For further details in thgard, please refer to chapter titt&latement of Financial Indebtedness”
beginning on page 195 of this Draft Red Herringspextus.

48. The average cost of acquisition of Equity Sharesday Promoters is lower than the face value of EguShare.

The average cost of acquisition of Equity SharesusfPromoters is lower than the face value of g8hares i.e310/-. The
details of average cost of acquisition is as under:

Sr. No. Name of the Promoters No. of Shares held Average cost of Acquisition (in?)
1 Dr. Pravinchandra Jasmat Vas 48,96,00 0.1¢
2 Kishorkumar Panchabhai Patc 31,20,00t 0.0C
3 Vallabh Ratanji Savaliy 23,04,00 0.51
4 Shivam Kishorbhai Patolia 12,00,000 0.00
5 Rutesh Vallabhbhai Savalia 11,52,000 0.00

For further details regarding the average costqtisition of Equity Shares by our Promoters in Gompany and build-up of
Equity Shares of our Promoters in our Company,gelesee section titletCapital Structure” beginning on page 59 of this
Draft Red Herring Prospectus.

49. Our Promoters and the Promoter Group will jointlyoatinue to retain majority shareholding in our Congmy after
the issue, which will allow them to determine thatoome of the matters requiring the approval of skaolders.

Our promoters along with the promoter group wilhtioue to hold collectivelyd] % of the post issue paid up share capital of
the company. As a result of the same, they wilabke to exercise significant influence over thetoarof the outcome of the
matter that requires approval of the majority shalger’'s vote. Such a concentration of the ownershay also have the
effect of delaying, preventing or deterring anyrag in the control of our company. In addition e above, our promoters
and promoter group will continue to have the apiti take actions that are not in, or may confliéth our interest or the
interest of some or all of our minority sharehofland there is no assurance that such action eatilhave any adverse effect
on our future financials or results of operations.

50. We may require further equity issuance, which widlad to dilution of equity and may affect the markprice of our
Equity Shares or additional funds through incurringlebt to satisfy our capital needs, which we may he able to
procure and any future equity offerings by us.

Our growth is dependent on having a strong balaheet to support our activities. In addition to tR® Proceeds and our
internally generated cash flow, we may need otbarces of financing to meet our capital needs whiely include entering

into new debt facilities with lending institutiorss raising additional equity in the capital markeéfge may need to raise
additional capital from time to time, dependenthursiness conditions. The factors that would requgdo raise additional
capital could be business growth beyond what thieentibalance sheet can sustain; additional captplirements imposed
due to changes in regulatory regime or signifia#gpletion in our existing capital base due to ualsperating losses. Any
fresh issue of shares or convertible securitiesladvdilute existing holders, and such issuance nmatybe done at terms and
conditions, which are favourable to the then emgsthareholders of our Company. If our Companydiecto raise additional
funds through the incurrence of debt, our inteddigations will increase, and we may be subjecadditional covenants,
which could further limit our ability to access baffows from our operations. Such financings cocddise our debt - equity
ratio to increase or require us to create chargéisrts on our assets in favour of lenders. We oaassure you that we will be
able to secure adequate financing in the futuracmeptable terms, in time, or at all. Our failuweobtain sufficient financing

could result in the delay or abandonment of ourmespon plans. Our business and future results efatipns may be affected
if we are unable to implement our expansion stsateg

Any future issuance of Equity Shares by our Compaay dilute shareholding of investors in our Compamd hence affect
the trading price of our Company’s Equity Shared @ ability to raise capital through an issudtsfsecurities. In addition,
any perception by investors that such issuancesal@s might occur could also affect the tradingef our Company’s
Equity Shares. Additionally, the disposal, pledge emcumbrance of Equity Shares by any of our Comygamajor
shareholders, or the perception that such tramsectmay occur may affect the trading price of thpiify Shares. No
assurance may be given that our Company will reatedsEquity Shares or that such shareholders wiltiispose of, pledge or
encumber their Equity Shares in the future.
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51. The Issue price of our Equity Shares may not be icative of the market price of our Equity Sharestef the Issue
and the market price of our Equity Shares may deelibelow the issue price and you may not be ablsdth your
Equity Shares at or above the Issue Price.

Prior to the Issue, there has been no public mdokehe Equity Shares, and an active trading ntaskethe Stock Exchanges
may not develop or be sustained after the Issigtingi and quotation does not guarantee that a réokéhe Equity Shares
will develop, or if developed, the liquidity of duenarket for the Equity Shares. The Issue Pricth@fEquity Shares will be
determined by our Company in consultation with BR_Ms through the Book Building Process. This pria# be based on
numerous factors, as described uri@asis for the Issue Price”on page 81 and may not be indicative of the mapkiee of
the Equity Shares at the time of commencementaaling of the Equity Shares or at any time therealtbe market price of
the Equity Shares may be subject to significanttélations in response to, among other factorsatiaris in our operating
results of our Company, market conditions speddithe industry we operate in, developments rejatinindia, volatility in
securities markets in jurisdictions other than &giroblems such as temporary closure, broker edad settlement delays
experienced by the Indian Stock Exchanges, st@atagiions by us or our competitors, variations he growth rate of
financial indicators, variations in revenue or é@gs estimates by research publications, and clsaimgeconomic, legal and
other regulatory factors. Consequently, the pricew Equity Shares may be volatile, and you maybable to resell your
Equity Shares at or above the Issue Price, orlafhére has been significant volatility in the ilal stock markets in the
recent past, and our Equity Share price could dlatet significantly because of market volatility.d&crease in the market
price of our Equity Shares could cause investotege some or all of their investment.

52. Certain data mentioned in this Draft Red Herring Bspectus has not been independently verified.

We have not independently verified data from indupublications contained herein and although wieebe these sources to
be reliable, we cannot assure that they are completeliable. Such data may also be produced different basis from
comparable information compiled with regard to otheuntries. Therefore, discussions of matterstirglato India and its
economy are subject to the limitation that theistiadl and other data upon which such discuss@rasbased have not been
verified by us and may be incomplete or unreliable.

53. QIBs and Non-Institutional Bidders are not permittieto withdraw or lower their Bids (in terms of quéity of Equity
Shares or the Bid Amount) at any stage after subinij a Bid and Retail Individual Investors are ngiermitted to
withdraw their Bids after Bid/Issue Closing Date.

Pursuant to the SEBI ICDR Regulations, QIBs and-Nwtitutional Bidders are not permitted to withdrar lower their Bids
(in terms of quantity of Equity Shares or the Bithdunt) at any stage after submitting a Bid. Rdtadividual Bidders can
revise their Bids during the Bid/Issue Period arithdraw their Bids until Bid/Issue Closing Date. I¢hwe are required to
complete Allotment, listing and commencement oflimg pursuant to the Issue within six (6) Workingy3 from the Bid/
Issue Closing Date, events affecting the Biddeexislon to invest in our Equity Shares, includimdverse changes in
international or national monetary policy, finargciaolitical or economic conditions, our businesssults of operations, cash
flows and financial condition may arise between dlagée of submission of the Bid and Allotment, figtiand commencement
of trading. We may complete the Allotment, listiagd commencement of trading of our Equity Shares éf/such events
occur and such events may limit the Bidders’ abiiit sell our Equity Shares Allotted pursuant te thsue or may cause the
trading price of our Equity Shares to decline atig. Retail Individual Investors can revise thRids during the Bid/Issue
Period and withdraw their Bids until Bid/lssue Gfas Date. While our Company is required to complalienecessary
formalities for listing and commencement of tradafghe Equity Shares on all Stock Exchanges whech Equity Shares are
proposed to be listed including Allotment pursutinthe Issue within six Working Days from the Bg#ile Closing Date,
events affecting the Bidders’ decision to investhie Equity Shares, including material adverse gkarin international or
national monetary policy, financial, political oca@omic conditions, our business, results of ojmrator financial condition
may arise between the date of submission of theaBal Allotment. Our Company may complete the Alletrinof the Equity
Shares even if such events occur, and such everitde Bidders’ ability to sell the Equity SharA#iotted pursuant to the
Issue or cause the trading price of the Equity &t decline on listing

EXTERNAL RISK FACTORS

54. Financial instability in both Indian and internatimal financial markets could adversely affect ourgelts of operations
and financial condition.

The Indian market and the Indian economy are inteed by economic and market conditions in othemtes, including
conditions in the United States, Europe and ceréirerging economies in Asia. Financial turmoil isigd Russia and
elsewhere in the world in recent years has advyeesécted the Indian economy. Any worldwide finemdnstability may
cause increased volatility in the Indian financizrkets and, directly or indirectly, adversely affthe Indian economy and
financial sector and us. Although economic condgio/ary across markets, loss of investor confidéncene emerging
economy may cause increased volatility across otigenomies, including India. Financial instability other parts of the
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world could have a global influence and therebyatiegly affect the Indian economy. Financial digiops could materially
and adversely affect our business, prospects, diahicondition, results of operations and cash #owurther, economic
developments globally can have a significant immercbur principal markets. Concerns related trade war between large
economies may lead to increased risk aversion afalility in global capital markets and consequgtithve an impact on the
Indian economy. Recent developments in the ongoamdlict between Russia and Ukraine has resultechthmay continue to
result in a period of sustained instability acrgésbal financial markets, induce volatility in corodity prices, increase
borrowing costs, cause outflow of capital from egireg markets and may lead to overall slowdown ian@enic activity in
India. In addition, China is one of India’s majoading partners and there are rising concernspsaible slowdown in the
Chinese economy as well as a strained relationsftip India, which could have an adverse impact lo& trade relations
between the two countries.

55. Our business and results of operations could be exdely affected by disruptions in global economiadageo
political conditions.

As substantially all of our operations are depenhdenour customers who have their head officesaoemt companies situated
outside India, our financial performance and groath necessarily dependent on economic conditicmafent globally. The
global economy may be materially and adverselycédfi by political instability or regional conflicta general rise in interest
rates; inflation; exchange rate fluctuationsamdes in tax, trade, and monetary policiesuoence of natural or man-
made disasters; downgrade in debt rating; and adveconomic conditions occurring elsewhere in tloeldy such as a
slowdown in economic growth in China, the repermrss of the United Kingdom exit from the Europeanidh and other
matters. While the Indian economy has grown sigaiftly in recent years, it has experienced econstoigdowns in the past
due to global economic and geo political conditionBhe Indian economy in particular could be adelgrsmpacted by
inflationary pressures, currency depreciation,pber performance of its large agricultural and nofacturing sectors, trade
deficits, recent initiatives by the Indiagovernment and other factors. Unfavourable chaigése above factors or in
other business and economic conditions affectimgcaatomers could result in a corresponding dedfireur business.

56. If certain labour laws become applicable to us, gurofitability may be adversely affected.

India has stringent labour legislations that protée interests of workers, including legislatidmat sets forth detailed
procedures for dispute resolution and employee vairend legislation that imposes certain finanolgligations on employers
upon retrenchment. Any change or modification ie éxisting labour laws may affect our flexibility formulating labour
related policies.

57. The continuing effect of the COVID-19 pandemic onuiobusiness, results of operations and financial ratition is
highly uncertain and cannot be predicted.

The outbreak, or threatened outbreak, of any ses@mrenunicable disease (particularly COVID-19) coadiversely affect the
overall business sentiment and environment, pdatityuif such outbreak is inadequately controll@&tie outbreak of COVID-
19 has resulted in authorities implementing sever@sures such as travel bans and restrictionsanfirees and lockdowns.
These measures have impacted and may further irpagtorkforce and operations, the operations ofoomsumers. In case
there is a rapid increase in severe cases of iafexteading to deaths, where the measures takegobgrnments are not
successful or are any bans imposed by the governimehis regard are lifted prematurely, may casgmificant economic
disruption in India and in the rest of the worltlahy of our employees were suspected of contrga@i®@VID-19 or any other
epidemic disease, this could require us to quarargome or all of these employees or disinfecfadb#ities. In addition, our
revenue and profitability could be impacted to éx¢ent that a natural disaster, health epidemictioer outbreak harms the
Indian and global economy in general. The outbrieak significantly increased economic uncertaintyis llikely that the
current outbreak or continued spread of COVID-18 gduse an economic slowdown and it is possibé ihcould cause a
global recession.

58. A slowdown in economic growth in India may advengelffect our business, financial condition, cashofks, results
of operations and prospects.

The performance and growth of our business aressaci#y dependent on economic conditions prevafefridia, which may
be materially and adversely affected by centretateolitical instability or regional conflicts,general rise in interest rates,
inflation, and economic slowdown elsewhere in ttegld/or otherwise. There have been periods of stawdin the economic
growth of India. India’s economic growth is affedtiey various factors including domestic consumpton savings, balance
of trade movements, namely export demand and mavasnre key imports (oil and oil products), globabaomic uncertainty
and liquidity crisis, volatility in exchange cur@nrates and annual rainfall which affects agrisalt production. Any
continued or future slowdown in the Indian econaonya further increase in inflation could have aeniat adverse effect on
the price of our raw materials and demand for codpcts and, as a result, on our business anddi@aresults. The Indian
financial market and the Indian economy are infeeshby economic and market conditions in other t@s) particularly in
emerging market in Asian countries. Financial tuitimoAsia, Europe, the U.S. and elsewhere in tloelevin recent years has
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affected the Indian economy. Although economic @ik are different in each country, investorsicgons to developments
in one country can have adverse effects on theriiesuof companies in other countries, includimglif. A loss in investor
confidence in the financial systems of other emmgygnarkets may cause increased volatility in Indiaancial markets and,
indirectly, in the Indian economy in general. Angnidwide financial instability, including the finaial crisis and fluctuations
in the stock markets in China and further detetioraof credit conditions in the U.S. or Europeaarkets, could also have a
negative impact on the Indian economy. Financiatufitions may occur again and could harm our bssired financial
results.

59. Changing laws, rules and regulations and legal umtanties in India, including adverse applicationfdax laws and
regulations, may adversely affect our business diméncial performance.

Our business and financial performance could beersdly affected by changes in law or interpretatioh existing, or the

promulgation of new, laws, rules and regulationsniia applicable to us and our business. For @&rtletails please refer to
the chaptefGovernment and Other Statutory Approvalsgin page 212 for details of the laws currently egghlle to us. The

governmental and regulatory bodies in India anceofbrisdictions where we operate may notify newgutations and/or

policies, which may require us to obtain approwid licenses from the government and other regylddodies, or impose
onerous requirements and conditions on our op&gtim addition to those which we are undertakingently. Any such

changes and the related uncertainties with regpabe implementation of new regulations may haweagerial adverse effect
on our business, financial condition, results ofmapions and cash flows.

In addition, unfavorable changes in or interpretadi of existing, or the promulgation of new, lawsles and regulations
including foreign investment laws governing ouribess, operations and investments in our Compampobyresidents, could
result in us being deemed to be in contraventiosuch laws and/or may require us to apply for éolul approvals. Tax and
other levies imposed by the central and state gowents in India that affect our tax liability inde central and state taxes
and other levies, income tax, turnover tax, goodbsservices tax, stamp duty and other special tardssurcharges which are
introduced on a temporary or permanent basis fiom to time. The final determination of our taxbiiities involves the
interpretation of local tax laws and related regjales in each jurisdiction as well as the significaise of estimates and
assumptions regarding the scope of future opemtiord results achieved and the timing and natuiacofme earned and
expenditures incurred. We are involved in varioispdtes with tax authorities. For details of thdsputes, se&Outstanding
Litigation and Material Developments’on page 209. Moreover, the central and state thgmse in India is extensive and
subject to change from time to time.

Any change in Indian tax laws could have an effectour operations. For instance, the Taxation Lé&umendment)
Ordinance, 2019, a new tax ordinance issued byamdilinistry of Finance on September 20, 2019, @ibes a number of
changes to the income tax rate applicable to corepan India. According to this new ordinance, camigs can henceforth
voluntarily opt for a concessional tax regime (gabjto no other special benefits/exemptions belagned), which would
ultimately reduce the effective tax rate for Ind@mpanies. Any such future amendments may aftber denefits such as an
exemption for income earned by way of dividend frmvestments in other domestic companies and whitautual funds,
exemption for interest received in respect of t@efbonds, and long-term capital gains on equityeshif withdrawn by the
statute in the future, and the same may no longeavailable to us. Any adverse order passed byppellate authorities/
tribunals/ courts would influence our profitability

The Finance Act, 2022 (“Finance Act”), has, amongters things, provided a number of amendmentheodirect and

indirect tax regime, including, without limitatiom, simplified alternate direct tax regime and taidend distribution tax

(“DDT"), will not be payable in respect of dividesdleclared, distributed or paid by a domestic campafter March 31,

2020, and accordingly, such dividends would noekempt in the hands of the shareholders, both eesids well as non-
resident and are likely to be subject to tax dédncat source. The Company may or may not granbémefit of a tax treaty
(where applicable) to a non-resident shareholdette purposes of deducting tax at source from gieidend. Investors
should consult their own tax advisors about theseqonences of investing or trading in the Equity r&haFurther, the
Government of India has notified the Finance A€22 which has introduced various amendments tatitax laws in India.

There is no certainty on the impact that the Fieafsict may have on our business and operations ¢heimdustry in which

we operate. Uncertainty in the applicability, ipetation or implementation of any amendment tocleange in, governing
law, regulation or policy, including by reason of @absence, or a limited body, of administrativgualicial precedent may be
time consuming as well as costly for us to resalwd may impact the viability of our current busimes restrict our ability to
grow our business in the future.

60. Instability in financial markets could materially ad adversely affect our results of operations anthancial
condition.

The Indian economy and financial markets are sicgnitly influenced by worldwide economic, financiahd market
conditions. Any financial turmoil, especially inghUnited States of America or Europe, may havegatiee impact on the
Indian economy. Although economic conditions diffeleach country, investors’ reactions to any digant developments in
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one country can have adverse effects on the finhaod market conditions in other countries. A liosgvestor confidence in
the financial systems, particularly in other emeggimarkets, may cause increased volatility in Indiaancial markets. The
global financial turmoil, an outcome of the subapei mortgage crisis which originated in the Uniteat& of America, led to
a loss of investor confidence in worldwide finataigarkets. Indian financial markets have also eigpered the contagion
effect of the global financial turmoil, evident frothe sharp decline in SENSEX, BSE’s benchmarkxndey prolonged
financial crisis may have an adverse impact ornidean economy and us, thereby resulting in a nedtand adverse effect on
our business, operations, financial condition, ipebflity and price of our Equity Shares.

61. Natural calamities could have a negative impact ¢ime Indian economy and cause Our Company’s businéss
suffer.

India has experienced natural calamities such ghqakes, tsunami, floods etc. In recent yeases,etktent and severity of
these natural disasters determine their impactenrdian economy. Prolonged spells of abnormaifalliior other natural

calamities could have a negative impact on theaim@iconomy, which could adversely affect our bissinprospects, financial
condition and results of operations as well agitiee of the Equity Shares.

62. Government regulation of foreign ownership of Indiasecurities may have an adverse effect on the grif the
Equity Shares.

Foreign ownership of Indian securities is subjecgbvernment regulation. Under foreign exchangeillegpns currently in
affect in India, transfer of shares between noideggs and residents are freely permitted (sultgecertain exceptions) if they
comply with the pricing guidelines and reportingugements specified by the RBI. If the transfesbéres, which are sought
to be transferred, is not in compliance with sucltipg guidelines or reporting requirements or fatider any of the
exceptions referred to above, then the prior apgdro¥ the RBI will be required. Additionally, shdw@ders who seek to
convert the rupees proceeds from the sale of sliarkslia into foreign currency and repatriate thaeign currency from
India will require a no objection/ tax clearancetifieate from the Income Tax authorities. There t& no assurance that any
approval required from the RBI or any other goveenitragency can be obtained.

63. Our performance is linked to the stability of polés and the political situation in India.

The Government of India has traditionally exercjsaald continues to exercise, a significant inflleepger many aspects of
the economy. Our business, and the market pricdigudity of our Equity Shares, may be affectedibterest rates, changes
in government policy, taxation, social and civilrest and other political, economic or other develepts in or affecting
India. Any political instability in India may adweely affect the Indian securities markets in genes&ich could also
adversely affect the trading price of our Equitya&fs. Any political instability could delay the oefn of the Indian economy
and could have a material adverse effect on th&enhdor our Equity Shares. There can be no assartmthe investors that
these liberalization policies will continue undbee thewly elected government. Protests against forateon could slow down
the pace of liberalization and deregulation. The & economic liberalization could change, andcsjpelaws and policies
affecting companies in the industrial equipment ufacturing sectors, foreign investment, currencghexge rates and other
matters affecting investment in our securities daflange as well. A significant change in Indiaermic liberalization and
deregulation policies could disrupt business amhemic conditions in India and thereby affect ousibess.
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SECTI

ON IV — INTRODUCTION

THE ISSUE

PRESENT ISSUE INTERMS OF THIS DRAFT RED HERRING PROSPECTUS

Equity Shares Offered through Public Issué®

paic-up of our Compan

Issue of upto 51,66,000* Equity Shares of face @afR10 each fully

Out of whict:

Issue Reserved for the Market Maker

Up to [e] Equity Shares aggregating? [e] Lakhs

Net Issue to the Publi

Up to [e] Equity Shares aggregating? [e] Lakhs

Out of which*

A. QIB Portion®®

Not more thane] Equity Shares aggregating upZ [e] lakhs

Of which

i)  Anchor Investor Portic

Upto [e] Equity Shares aggregating upZ@e] lakhs.

i) Net QIB Portion (assuming Anchor Invest
Portion is fully subscribe:

otJp to [e] Equity Shares aggregating upZge] lakhs.

Of which

(a) Available for allocation to Mutual FundsUp to [e] Equity Shares aggregating upZde] lakhs

only (5% of the Net QIB Portio

(b) Balance of QIB Portion for all QIB

5 Up to [e] Equity Shares aggregating upde] lakhs

including Mutual Func

B.

Nor-Institutional Portio Not less thane] Equity Shares aggregating up? [e] lakhs

C. Retail Portiol

Not less thane] Equity Shares aggregating upZ [e] lakhs

Pre and Post- Issue Equity Share:

Equity Shares outstanding prior to the Issu

1,44,00,00(Equity Shares of face value 210 eact

Equity Shares outstanding after the Issu

[] Equity Shares of face valk10 each

Use of Net Proceeds by our Company

Please see the chapter titl&bjects of the Issue”on page 71 of this
Draft Red Herring Prospect

*Subiject to finalisation of the Basis of Allotmeltumber of shares may need to be adjusted foiZzetigpon determination of
issue price.

Notes:

1)

The Issue is being made in terms of Chapter IXhef $EBI (ICDR) Regulations, 2018, as amended fiame to time.
This Issue is being made by our company in termRegfulation of 229 (2) of SEBI ICDR Regulationsdegith Rule
19(2)(b)(i) of SCRR wherein not less than 25% &f fplost — issue paid up equity share capital ofcourpany are being
offered to the public for subscription.

The Issue has been authorized by the Board of irewide a resolution passed at its meeting helduty 14, 2023 and
by the Shareholder of our Company, vide a speewblution passed pursuant to Section 62(1)(c) ®Qbmpanies Act,

The SEBI ICDR Regulations permit the issue of siéiegrto the public through the Book Building Presgwhich states
that, not less than 15% of the Net Issue shall\zélable for allocation on a proportionate basisNon-Institutional
Bidders and not less than 35% of the Net Issuel flealavailable for allocation on a proportionatesibato Retalil
Individual Bidders and not more than 50% of the Nste shall be allotted on a proportionate basiQIBs, subject to
valid Bids being received at or above the IssueeP\ccordingly, we have allocated the Net Issag not more than
50% of the Net Issue to QIB and not less than 35%he Net Issue shall be available for allocatiorRetail Individual

2)

2013 at the Extra Ordinary General Meeting heldwaly 19, 2023
3)

Investors and not less than 15% of the Net Issak sb available for allocation to non-institutidmédders.
4)

Subject to valid Bids being received at or aboweIsue Price, under subscription, if any, in aatggory, except in the
QIB Portion, would be allowed to be met with spilter from any other category or combination of gatées of Bidders
at the discretion of our Company in consultatiothwthe Book Running Lead Managers and the Design8teck
Exchange, subject to applicable laws.

Our Company may, in consultation with the Book RuogrLead Manager, allocate up to 60% of the QIBtiBorto Anchor
Investors on a discretionary basis in accordandk thie SEBI ICDR Regulations. One-third of the Aaclnvestor Portion
shall be reserved for domestic Mutual Funds, suleealid Bids being received from domestic Mut&ahds at or above the
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Anchor Investor Allocation Price. In the event ofder-subscription in the Anchor Investor Portidme remaining Equity
Shares shall be added to the QIB Portion. FurtBes, of the Net QIB Portion shall be available fotoeation on a
proportionate basis to Mutual Funds only, and temainder of the QIB Portion shall be available &dlocation on a
proportionate basis to all QIB Bidders (other thfamchor Investors), including Mutual Funds, subjextvalid Bids being
received at or above the Issue Price. Howevehdfaggregate demand from Mutual Funds is less 38arof the Net QIB
Portion, the balance Equity Shares available flotraknt in the Mutual Fund Portion will be addedhe Net QIB Portion and
allocated proportionately to the QIB Bidders (othlegsan Anchor Investors) in proportion to their Bid=or further details,
please refer section titlétssue Procedure”beginning on page 245 of this Draft Red Herringgpectus.
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SUMMARY OF OUR FINANCIAL STATEMENTS

ANNEXURE-I
RESTATED STATEMENT OF ASSETS AND LIABILITIES
Rs. In Lakhs)
PARTICULARS 31-03-23 31-03-22 31-03-21
A) | EQUITY AND LIABILITIES
1. | Shareholders' Fun
(&) | Share Capiti 360.0( 10.0( 10.0C
(b) | Reserves & Surplt 1,873.5. 1,234.3: 785.2¢
(c) | Share Application Mong - - -
2,233.52 1,244.31 795.29
2. | Non-Current Liabilitie:
(8) | Long TermBorrowings 1,442.1. 1,368.3: 1,177.7.
(b) | Deferred Tax Liabilities (Ne 27.5¢ 20.9( 10.5¢
(c) | Long term Liabilitie: 18.3% 15.9¢ 10.21
1,488.04 1,405.19 1,198.51
3. | Current Liabilitie:
(&) | Short Term Borrowing 1,078.9: 699.8: 1,015.2¢
(b) | Trade Payable
(A) outstanding dues of micro enterprises and sergkrprises; ar 114.6¢ 593.11 541.0(
(B) total outstand|_ng dues of creditors other thaaro enterprises 1,599.83 1,469.55 933.28
and small enterprise
(c) | Other CurrenLiabilities 311.8! 329.0¢ 404.8¢
(d) | Short Term Provisior 271.0¢ 9.43 95.0¢
3,376.29 3,101.03 2,989.46
TOTAL EQUITY AND LIABILITIES 7,097.8: 5,750.5! 4,983.2!
B) | ASSETS
1. Non-Current Asse
(a) | Property, Plant and Equipment elntangible asse
)Property, Plant and Equipmt
(i) Gross Blocl 1,439.3i 1,378.7¢ 1,080.4¢
(ii) Depreciatiot 501.6( 420.2( 425.6¢
(iii) Net Block 937.7¢ 958.5( 654.8:
1) Intangible Assel - -
IIl) Capital Work-in-Progres - -
IV) Intangible assets under developrn - -
(b) | Non-Current Investme 0.0t 0.0t 0.0t
(c) | Deferred Tax Assets (Nt - -
(d) | Long Term Loans and Advanc - -
(e) | Other NoI-Current Asse! 51.7( 51.41 30.2¢
989.53 1,009.97 685.15
2. Current Assel
(&) | Trade Receivabli 2,710.9i 2,156.7: 2,953.9¢
(b) | Cash and Cash equivale 128.9: 60.4- 132.3¢
(c) | Inventorie: 2,225.5( 1,266.3! 140.4°
(d) | Shor-Term Loans and Advanc 10.47 110.0: 36.6€
(e) | OtherCurrent Asse 1,032.3¢ 1,147.0- 1,034.6:
6,108.31 4,740.56 4,298.11
TOTAL ASSETS 7,097.84 5,750.53 4,983.26
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ANNEXURE -1l

RESTATED STATEMENT OF PROFIT AND LOSS
(Rs. in Lakhs)

PARTICULARS 31-03-23 31-03-22 31-03-21
1 Revenue FronOperation 10,226.6. 8,282.9: 8,325.5!
2 Other Incom 274.5] 174.9¢ 111.3¢
Total Income (1+2 10,501.1! 8,457.9. 8,436.9:
3 Expenditur
(a) Cost of Material Consum: 7,447 .9( 6,211.9! 5,759.1i
(b) Change in inventories of finished goods, work iagress and (222.93) (653.94) 1.75
stock in trad
(c) Employee Benefit Expens 514.7¢ 653.4% 644.44
(d) Finance Co: 118.2: 75.1¢ 70.42
(e) Depreciation and Amortisation Expen 82.7¢ 69.9¢ 60.3¢€
(0) Other Expenst 1,203.8° 1,484.2: 1,298.2(
4 Total Expenditure 3(a) to 3 9,144.6 7,840.8! 7,834.3.
5 l(32r_(2‘)it/(Loss) Before Exceptional & extraordinargrits & Tax 1,356.52 617.08 602.60
6 Exceptional and Ext-ordinary item - - -
7 Profit/(Loss) Before Tax -6) 1,356.5. 617.0¢ 602.6(
8 Tax Expenst¢
(a) Tax Expense for Current Ye 360.9¢ 157.7¢ 160.1:
(b) Short/(Excess) Provision of Earlier Y (0.28 - -
(c) Deferred Ta 6.6 10.32 2.7C
Net Current Tax Expens 367.3: 168.0¢ 162.8:
9 Profit/(Loss) for the Yea(7-8) 989.2: 449.0: 439.77
1C Basic Earning Per She 6.87 3.12 3.08
11 Diluted Earning Per She 6.87 3.12 3.08
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ANNEXURE Il

RESTATED CASH FLOW STATEMENT

(Rs. in Lakhs)

FOR THE YEAR ENDED

PARTICULARS 31-03-23 | 31-03-22 | 31-03-21
Rupees Rupees Rupees
A) Cash Flow From Operating Activitie
Net Profit before ta 1,356.5: 617.0¢ 602.6(
Adjustment for
Depreciation and amortizati 82.7¢ 69.9¢ 60.3¢€
Interest Pai 118.2: 75.1¢ 70.42
Interest Incom (0.16 (0.87 (3.64
Short/ Excess provision Written «
Deferred Tax Liabilities (Ne
(Profit)/Loss on sale of C (3.39 (22.26 3.3¢
Income Tax Provisic
Operating profit before working capital changes 1,553.98 739.07 733.13
Changes itWorking Capita
(Increase)/Decrease in Trade Receive (554.27 797.2¢ (825.63
(Increase)/Decrease in Invent (959.20 (1,125.89 42.5¢
(Increase)/Decrease in Short Term Loans & Adve 99.5¢ (73.37 100.1%
(Increase)/Decrease in Other Current Ag 114.6¢ (96.20 (598.03
Increase/(Decrease) in Trade Paye (348.22 588.4¢ (466.39
Increase/(Decrease) in Other Current Liabil (17.25 (143.91 198.3!
Increase/(Decrease) in Short TeProvisions, et 5.71 6.7¢ (1.04
Increase/(Decrease) in Long Term Liab 2.4z 5.74 5.0¢
Cash generated from operations (102.60) 697.97 (811.80)
Direct Taxes Pa (104.75 (173.97 (105.75
Net cash flow from operating activit| A (207.35) 524.00 (917.55)
B) Cash Flow From Investing Activities :
Purchase of Fixed Assets including of C\ (79.77 (402.54 (215.56
Sale of Fixed Asse 21.1( 51.1Z 139.8¢
(Purchase)/Sale of investments (Other non cuAsset (0.28 (21.12 13.4:
Dividend Incom
Interest Incom 0.1€ 0.87 3.64
Net cash flow from investing activities B (58.80) (371.67) (58.67)
C) Cash Flow From Financing Activitie
Proceeds from Issue of Share Ca
Increase/(Decrease) in Short Term Borrow 379.0¢ (339.76 504.9¢
Increase/(Decrease) in Long Term Borrow 73.7¢ 190.6: 440.2:
Interest Pai (118.22 (75.14 (70.42
Share Money Pending Allotme -
Adjustment in reserve and surg - -
Net cash flow from financing activiti C 334.65 (224.28) 874.75
Net Increase/(Decrease) In Cash & Cash Equive (A+B+C) 68.5( (71.94 (101.47
Cash equivalents at the begining of the 60.4:2 132.3¢ 233.8¢
Cash equivalents at the end of the year 128.92 60.42 132.36
Notes:
1.
31-03-23 31-03-22 31-03-21
Component of Cash and Cash equival
Cash on har 2.8( 1.2¢ 1.0
Balance With banl 126.1: 59.15 131.3¢
Total 128.92 60.42 132.36

2. Cash flows are reported using the indirect metkddreby profit before tax is adjusted for the effeaf transactions of a
non-cash nature and any deferrals or accrualsstfquduture cash receipts or payments. The casvsffrom regular
revenue generating, financing and investing a@iwiof the company are segregated.

49




GENERAL INFORMATION

Brief Summary:

Our company was originally formed as partnershim funder the Indian Partnership Act, 1932 in thm@and style of “M/s.
Devarshi Dyechem, pursuant to a deed of partnerdaipd February 02, 2003, entered between Manuldomigabhai
Prajapati, Sureshbhai Natvarlal Patel and Kusunibahladbhai Patel. Thereafter, the said partnefinipwas purchased by
two of our existing promoters, Vallabh Ratanji Saxsaand Pravinbhai Panchabhai Patolia along witvidchandra Jasmat
Vasolia, Manubhai Mongabhai Prajapati and MukeshBh@abhai Buha pursuant to a deed of partnersitipddFebruary 26,
2004. The name of the partnership firm was themgéd to M/s. Paragon Industries. Thereafter a dégzhrtnership dated
April 04, 2009 was entered to admit Kishorkumar é¢beaibhai Patolia and to retire Pravinbhai PanchaBh#ilia, Manubhai
Mongabhai Prajapati and Mukeshbhai Rudabhai Buhgagsers. Later a deed of partnership dated Noeer2d, 2017 was
executed to admit Bansari Kishor Patolia, PriydaasKishorkumar Patolia, Nitaben Pravinchandra Masahd Heamanshi
Pravinbhai Vasoliya as partners in the existingtrgaship firm. Further, “M/s Paragon Industries” sweonverted from
partnership firm to a Private Limited Company unBart XXI of the Companies Act, 2013 in the naméRsdragon Fine And
Speciality Chemical Private Limited” vide Certifteaof Incorporation dated November 02, 2018 bearggjstration no.
105071 issued by Registrar of Companies, Centrgidiation Centre bearing CIN U24304GJ2018PTC1058tibsequently,
our Company was converted into a Public Limited @any vide Special Resolution passed by the Shatefwlat the
Extraordinary General Meeting, held on July 15,268d consequently the name of our Company waggellainom “Paragon
Fine And Speciality Chemical Private Limited” todfagon Fine And Speciality Chemical Limited” vidéresh certificate of
incorporation dated August 23, 2022 issued by thegi®rar of Companies, Ahmedabad bearing CIN
U24304GJ2018PLC105071.

Nitaben Pravinchandra Vasolia, Heamanshi PravinMasioliya, Pravinchandra Jasmat Vasolia, Vallablafja Savaliya,
Kishorkumar Panchabhai Patolia, Priydarshna Kistnoid Patolia and Bansari Kishorbhai Patolia weeeitiitial subscribers
to the Memorandum of Association of our Company.

For further details please refer to chapter titlétistory and Corporate Structure’beginning on page 129 of this Draft Red
Herring Prospectus.

CIN U24304GJ2018PLC1050

Registration No. 10507:

Date of Incorporation November 02, 201

Registered Office Paragon Fine And Speciality Cheroal Limited

1001/1, Parshwa Tower, Near Pakvan Hotel, S.G. \igh Bodakdev,
Ahmedabad, Gujarat-380054, India

Tel. No.: +917935335483

Email: infol@paragonind.com

Website www.paragonind.col

Designated Stock Exchange SME Platform of NSE*NSE Emerg”
Address of the Registrar of| Registrar of companies, Ahmedabad
Companies RoC Bhavan, Opp Rupal Park Society Behind Ankur 8tag, Naranpura,

Ahmedabad, Gujarat, India, 380013
Tel No: 079-27438531

Email id: roc.ahmedabad@mca.gov.in
Website: www.mca.gov.ii

Board of Directors:

The Board of Directors of our Company as on the défiling of this Draft Red Herring Prospectussists of:

Name of Directors Designation Address DIN

Dr. Pravinchandra . . A-1202 Altius vibe, Opp.Ambli BRTS Ambli Road,

Jasmat Vasol Managing Director Ahmedabad Cit Ahmedabad Gujar- 38005¢ 02896534
Kishorkumar . . Plot-353, Satyagrah Chhavni Soc Lane 18, JodhpkraTe
Panchabhai Pato Whole Time Director AhmedabadGujara-38001! 00320207
vallabh Ratanii B-1302 Shaligram Plush B/H Sindhubhavan, Opp Avlon
Savaliva "' Whole Time Director | Hotel 00155542

y Thaltej, Daskroi, Ahmedabad, Guja- 38005¢
Rutesh  Vallabhbhe| Whole Time Directc | B-1302 ShaligrarPlust B/H Sindhubhavan Opp Avic| 0853305
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Name of Directors Designation Address DIN

Savalic HotelThaltej, Ahmedabad, Gujal- 38005¢

Shivam Kishorbha Bunglow No0.353 Satyagrah Chhavni Society
. Whole Time Director | Lane No. 18, Jodhpur Tekra Satellite, Ahmedabag, Cit 10030825

Patolia .

Gujarat- 38001¢

B-904, Prayag Residency Bodakdev Behind Grand

Dr. Soumitra Sachipalj Non-Executive Director Bhagwati Hotel Ahmedabad City, Manekbag, Gujara02796216

Banerjee India- 38001

\Fl)aair?nin Jasmatbhai Independent Director g{?r,]ngzgg\’/Rli?sgiega_/é'_ngggéstha Residency, 150 Fe6:3030002
ot S9N ndepenent Diectr| & 103 e B e e S 08436102
_IK_iilik;ankumar Dhirajlal Independent Director ?;}Aﬁéj,N:r\:vme\;cglb(ad'ljrgi?a_gggggé Thaltej Char Rasta09720108

For further details in relation to our directorgegse refer to chapter titlé@ur Management” on page 133 of this Draft Red
Herring Prospectus.

Chief Financial Officer Company Secretary & Compliance Officer
Nikita Kiritbhai Muliya Vrunda Upendra Dattani
Paragon Fine And Speciality Chemical Limited Paragon Fine And Speciality Chemical Limited

Address 1001/1, Parshwa Tower, Near Pakvan Hotel, S.GAddress 1001/1, Parshwa Tower, Near Pakvan Hotel,
Highway, Bodakdev, Ahmedabad, Gujarat-380054, India | Highway, Bodakdev, Ahmedabad, Gujarat-380054, India

Tel. No.: +917935335483 Tel. No.: +917935335483
Email: cfo@paragonind.com Email: cs@paragonind.com
Website www.paragonind.col Website www.paragonind.col

Investor Grievances:

Investors may contact our Company Secretary and Copliance Officer and/or the Registrar to the Issue ad/or the
Book Running Lead Manager, in case of any pre-issuer post-issue related problems, such as non-receipf letters of
allotment, credit of allotted Equity Shares in therespective beneficiary account or refund orders, €t

All grievances in relation to the application thgbuASBA process may be addressed to the Registithetlssue, with a copy
to the relevant Designated Intermediary with whéwe ASBA Form was submitted, giving details suchhasfull name of the

sole or First Applicant, ASBA Form number, Appli¢csiDP ID, Client ID, PAN, number of Equity Sharggpked for, date of

submission of ASBA Form, address of Bidder, the @amd address of the relevant Designated Intermedidere the ASBA

Form was submitted by the Bidder, ASBA Account nemib which the amount equivalent to the Bid Amowat blocked and
UPI ID used by the Retail Individual Investors. ther, the Bidder shall enclose the Acknowledgméipt fBom the Designated
Intermediaries in addition to the documents orfimfation mentioned hereinabove.

For all Issue related queries and for redressabofplaints, Applicants may also write to the BoakiRing Lead Manager. All
complaints, queries or comments received by Stoah&nge/SEBI shall be forwarded to the Book Runiirgd Manager,
who shall respond to the same.

All grievances relating to the Anchor Investors niyaddressed to the Registrar to the Issue, givilhgetails such as name
of the sole or first Applicant, Bid cum Applicatidiorm number, Applicants DP ID, Client ID, PAN, daif the Anchor
Investor Application Form, address of the Applicanimber of Equity Shares applied for, Bid Amouaidpon submission of
the Anchor Investor Application Form and the namd address of the relevant BRLM where the Ancheestor Application
Form was submitted by the Anchor Investor. Forisglie related queries and for redressal of comglaimvestors may also
write to the BRLM.

Details of Key Intermediaries pertaining to this Isue and our Company:

Book Running Lead Manager to the Issue Legal Advisor to the Issue

Hem Securities Limited Mindspright Legal
Address 904, A Wing, Naman Midtown, Senapati Bapat | Address 712-714, C-Wing, Trade World Tower, Kamla
Marg, Elphinstone Road, Lower Parel, Mumbai-400013, | Mills Compound, Senapati Bapat Marg, Lower Pare§ty,

Maharashtra, India Mumbai, Maharashtra — 400013
Tel No.:+91-22-4906 0000 Contact Person:Richa Bhansali
Email: ib@hemsecurities.ca Tel: +91-22-4219700C
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Investor Grievance Email: redressal@hemsecurities.com | Email: legal@mindspright.co.in
Websitewww.hemsecurities.com Website: www.mindspright.co.in
Contact Person Roshni Lahoti
SEBI Reg. No.:INM00001098:

Registrar to the Issue Statutory Auditor

Bigshare Services Private Limited Surana Maloo & Co
Address: S6-2, 6th Floor, Pinnacle Business Park, Next to| Chartered Accountants,
Ahura Centre, Mahakali Caves Road, Andheri (Eastiidai | Address: 2nd Floor, Aakashganga Complex, Parimal Undger

— 400093, India. Bridge, Nr Suvidha Shopping Centre, Paldi, Ahmedaba
Tel No.: +91 22 6263 8200 Gujarat- 380007
Facsimile +91 22 6263 8299 Tel. No.: 079-26651777, 26651778, 9824093311
Email: ipo@bigshareonline.com Email: harsh@suranamaloo.caon
Investor Grievance Email: investor@bigshareonline.com | vidhansurana@suranamaloo.com
Contact Person Babu Rapheal C. Firm Registration No.: 112171W
Website www.bigshareonline.com Membership No.: 124480
SEBI Registration Number. INR0O00001385 Contact Person:CA Harsh Madhogaria
Peer Review Auditor** Advisors to the Issue
M/is. KARMA & Co. LLP JJ IPO Advisor Private Limited
Chartered Accountants, Address: 303, Shilp- I, Near Income Tax, Ashram Road,
Address: 503, Patron, Opp Kensville Golf Academy, RajpattAhmedabad-380009, Gujarat
Rangoli Rd, nr. S. K. Farm, PRL Colony, Bodakdev, Tel. No.: 079-27541850, +91- 9662143429; +91-
Ahmedabad-380054 9825065031
Tel No.: 9979997107 Email: info@jjipoadvisors.com
Email: jignesh@karmallp.in Contact Person:Mr. Chetan Jagetiya/Mr. Jeevan Jagetiyal

Firm Registration No.: 127544W/W100376
Membership No: 129149

Peer Review Certificate Number:013252
Contact Person:CA Jignesh Dhadt

Banker to the Company Syndicate Member*

Yes Bank Ltd

Address: B-702, Times Square Grand, Sindhu Bhawéarg,
Ahmedabad

Tel No: 079-69235114 [e]
Email: Nilesh.Patel@Yesbank.in
Contact Person:Nilesh Patel
Designation: Team LeadeSME KBU

Bankers to the Issue/ Refund Banker/ Sponsor Bank*

[o]

*The Banker to the Issue (Sponsor Bank) and Syrdigmber shall be appointed prior to filing of tRed Herring
Prospectus with the RoC.

** |n accordance with the SEBI ICDR Regulations, mave appointed M/s. K AR M A & Co. LLP, Chartefeztountants
(FRN: 127544W/W100376 Peer Review Auditor vide gegeent letter dated July 14, 2023 for restatemédnfinancial
statements for the year ended March 31, 2023, Ma4g2022, and March 31, 2021.

Designated Intermediaries:
Self-Certified Syndicate Banks (SCSB's)
The list of banks that have been notified by SEB&¢t as SCSBs for the ASBA process is providetherwebsite of the SEBI

(https://www.sebi.gov.in/sebiweb/other/OtherActido?doRecognised=yes) and updated from time to tifoe. details on
Designated Branches of SCSBs collecting the Bid-éyplication Forms, refer to the above-mentioned®Slink.

Further, as notified by SEBI vide its circular r®EBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2018e applications
through UPI in IPOs can be made only through th&BsZ mobile applications whose name appears orSER website
www.sebi.gov. in at the following path: Horxe Intermediaries/Market Infrastructure InstitutionsRecognized intermediaries
> Self Certified Syndicate Banks eligible as IssBanks for UPI.
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Investor shall ensure that when applying in IP\g4iPI, the name of his Bank appears in the lisSS©6Bs displayed on the
SEBI website which are live on UPI. Further, he/shell also ensure that the name of the app antiehandle being used
for making the application is also appearing indferesaid list.

Syndicate SCSB Branches

In relation to ASBA Bids submitted to a member lvé iSyndicate, the list of branches of the SCSBkeaSpecified Locations
named by the respective SCSBs to receive depokiBidocum Application Forms from the members of tBgndicate is
available on the website of the SEBI http://wwwisgt.in/sebiweb/other/OtherAction.do?doRecogniggdifes&intmid=35

and updated from time to time. For more informatmm such branches collecting Bid-cum-Applicationrre from the

Syndicate at Specified Locations, refer to the abmentioned SEBI link.

Registered Brokers

Bidders can submit Bid cum Application Forms in fssue using the stock brokers network of the Sterkkhanges, i.e.,
through the Registered Brokers at the Broker Cenffée list of the Registered Brokers eligible twept ASBA forms,
including details such as postal address, telephom@mber and email address, is provided on the weebsi the
SEBIlat(https://www.sebi.gov.in/sebiweb/other/Othetidn.do?doRecognised=yes), respectively, as ugdeden time to time.

Registrar and Share Transfer Agents

The list of the Registrar to Issue and Share TenAfyents (RTAs) eligible to accept Bid cum Apptioas forms at the
Designated RTA Locations, including details such aakiress, telephone number and e-mail addressprangded at
https://www.sebi.gov.in/sebiweb/other/OtherActiarzdoRecognisedFpi=yes&intmld=10 , as updated fior to time.

Collecting Depository Participants (CDP’s)

The list of the CDPs eligible to accept ASBA Foraisthe Designated CDP Locations, including detsulsh as name and
contact details, is provided on the websites of ISEB at
(https://www.sebi.gov.in/sebiweb/other/OtherActidm?doRecognised=yes), as updated from time to time.

Brokers to the Issue

All members of the recognized stock exchanges wbaldligible to act as Brokers to the Issue.

Expert Opinion

Our Company has not obtained any expert opiniomggxwe have received consent from the Peer rededitors of the
Company to include their name as an expert inEmaft Red Herring Prospectus in relation to thel(@ependent Auditors'
reports on the restated Audited financial statemearid (b) Statement of Tax Benefits (c) Staternéiinancial Indebtedness
and such consent has not been withdrawn as orateeofithis Draft Red Herring Prospectus.

Inter-se Allocation of Responsibilities

Since, Hem Securities Limited is the sole Book RogriLead Manager to this Issue, a statement of is¢eallocation of
responsibilities among Book Running Lead Managewoisapplicable.

Appraisal and Monitoring Agency

As per regulation 262(1) of SEBI ICDR Regulatiotie requirement of monitoring agency is nhot mangaifathe Issue size is
up toZ 10,000 Lakh. Since the Issue size is be®o®0,000 Lakh, our Company has not appointed anyitoramg agency for
this Issue. However, as per section 177 of the Gmies Act, the Audit Committee of our Company, vdobé monitoring the
utilization of the proceeds of the issue.

Green Shoe Option

No Green Shoe Option is applicable for this Issue.
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Credit Rating
As this is an issue of Equity Shares, there israditrating for the Issue.
IPO Grading

Since the issue is being made in terms of Chapteoflthe SEBI (ICDR) Regulations, 2018 there is meguirement of
appointing an IPO Grading agency.

Debenture Trustees
As this is an issue of Equity Shares, the appointraéDebenture trustees is not required.
Filing of Draft Red Herring Prospectus/ Red Herring Prospectus/Prospectus with the SEBI/ ROC

The Draft Red Herring Prospectus is being filedhwlISE, Exchange Plaza, C-1, Block-G, Bandra Kuren@lex, Bandra
(East), Mumbai 400051, Maharashtra, India.

The Draft Red Herring Prospectus will not be fileidh SEBI, nor will SEBI issue any observation ¢ tOffer Document in
terms of Regulation 246(2) of SEBI (ICDR) Regulagp 2018. Pursuant to Regulation 246(5) of SEBDER} Regulations,
2018 and SEBI Circular Number SEBI/HO/CFD/DIL1/CHRZ018/011 dated January 19, 2018, a copy of Redingde
Prospectus/Prospectus will be filed online thro8@BI Intermediary Portal at https://siportal.sebv.gn.

A copy of the Red Herring Prospectus along withrttegerial contracts and documents required toled finder Section 32 of
the Companies Act, 2013 would be filed with the RaiQs office through the electronic portal latp://www.mca.gov.in and
a copy of the Prospectus to be filed under Se@®of the Companies Act, 2013 would be filed wik RoC at its office and
through the electronic portal at http://www.ngea.in

Book Building Process

Book Building, with reference to the Issue, reféssthe process of collection of Bids on the badigthe Red Herring
Prospectus within the Price Band. The Price Baratl ble determined by our Company in consultatiothiie Book Running
Lead Manager in accordance with the Book Buildingcess, and advertised in all editions of the Eigliational newspaper
[e], all editions of Hindi national newspap®] jand Gujarati Edition of Regional newspape}\where our registered office is
situated at least two working days prior to the/B&$ue Opening date. The Issue Price shall berdeted by our Company,
in consultation with the Book Running Lead Managelccordance with the Book Building Process after Bid/ Issue
Closing Date. Principal parties involved in the Bd&uilding Process are:

Our Company;

The Book Running Lead Manager in this case being ISecurities Limited,

The Syndicate Member(s) who are intermediariestegd with SEBI/ registered as brokers with NS& @ligible to act
as Underwriters. The Syndicate Member(s) will bpaapted by the Book Running Lead Manager;

The Registrar to the Issue and;

The Designated Intermediaries and Sponsor bank

The SEBI ICDR Regulations have permitted the Issugecurities to the public through the Book BuilgliProcess, wherein
allocation to the public shall be made as per Re@gn 253 of the SEBI ICDR Regulations.

The Issue is being made through the Book Buildingc®ss wherein not more than 50% of the Net Iska e available for
allocation on a proportionate basis to QIBs, predithat our Company may in consultation with the.BRallocate upto 60%
of the QIB Portion to Anchor Investors on a disicredry basis in accordance with the SEBI (ICDR) Watjons (the
“Anchor Investor Portion”), out of which one third shall be reserved fonmtstic Mutual Funds, subject to valid Bids being
received from domestic Mutual Funds at or abovefthehor Investor Issue Price. 5% of the QIB Portshall be available for
allocation on a proportionate basis to Mutual Fuoily, and the remainder of the QIB Portion shallavailable for allocation
on a proportionate basis to all QIB Bidders, inghgdMutual Funds, subject to valid Bids being reeeiat or above the Issue
Price. Further, not less than 15% of the Net Isha be available for allocation on a proportienbasis to Non-Institutional
Bidders and not less than 35% of the Net Issud bkadvailable for allocation to Retail Individugidders, in accordance with
the SEBI Regulations, subject to valid Bids beiageived at or above the Issue Price. All potemidtlers may participate in
the Issue through an ASBA process by providingitietd their respective bank account which willtdecked by the SCSBs.
All Bidders are mandatorily required to utilize tASBA process to participate in the Issue. Unddasstiption if any, in any
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category, except in the QIB Category, would bevedld to be met with spill over from any other catggar a combination of
categories at the discretion of our Company in gttagon with the BRLM and the Designated Stock fmge.

All Bidders, except Anchor Investors, are mandatoly required to use the ASBA process for participatig in the Issue.
In accordance with the SEBI ICDR Regulations, QIBsbidding in the QIB Portion and Non-Institutional Bidders
bidding in the Non-Institutional Portion are not allowed to withdraw or lower the size of their Bids in terms of the
guantity of the Equity Shares or the Bid Amount) atany stage. Retail Individual Bidders can revise thir Bids during
the Bid/lssue Period and withdraw their Bids until the Bid/Issue Closing Date. Further, Anchor Investos cannot
withdraw their Bids after the Anchor Investor Bid/l ssue Period. Allocation to the Anchor Investors wilbe on a
discretionary basis.

Subject to valid Bids being received at or abowelsisue Price, allocation to all categories inNle¢ Issue, shall be made on a
proportionate basis, except for Retail Portion whallotment to each Retail Individual Bidders shadt be less than the
minimum bid lot, subject to availability of Equiyhares in Retail Portion, and the remaining avkdl&guity Shares, if any,
shall be allotted on a proportionate basis. Undsubscription, if any, in any category, would blewkd to be met with spill —
over from any other category or a combination dgégaries at the discretion of our Company in ca@asioin with the Book
Running Lead Manager and the Stock Evfxchange. Meweunder-subscription, if any, in the QIB Portiasill not be
allowed to be met with spill over from other catege or a combination of categories.

In terms of SEBI Circular No. CIR/CFD/POLICYCELL/®PD15 dated November 10, 2015 and the SEBI (IsE@apital and
Disclosure Requirements) Regulations, 2018, allinkestors (except Anchor Investors) applying ipublic issue shall use
only Application Supported by Blocked Amount (ASBBjocess for application providing details of tremk account which
will be blocked by the Self Certified Syndicate Ban(SCSBs) for the same. Further, pursuant to SEBtular No.
SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November @18, Retail Individual Investors applying in pubiésue may use
either Application Supported by Blocked Amount (ASBfacility for making application or also can usél as a payment
mechanism with Application Supported by Blocked Amb for making application. For details in this aeds, specific
attention are invited to the chapter titléssue Procedure”beginning on page 245 of the Draft Red HerringsPeatus.

The process of Book Building under the SEBI ICDRy&ations is subject to change from time to timd #re investors are
advised to make their own judgment about investrtteough this process prior to making a Bid or &gtion in the Issue.

For further details on the method and procedur®idding, please see section entitféskue Procedure’on page 245 of this
Draft Red Herring Prospectus.

lllustration of the Book Building and Price Discovey Process:

For an illustration of the Book Building Processdathe price discovery process, please refer tocttepter titled‘lssue
Procedure”on page 245 of this Draft Red Herring Prospectus.

Bid/ Issue Program:

Event Indicative Dates
Bid/ Issue Opening Da [o]

Bid/ Issue Closing Da [o]
Finalization of Basis of Allotment with the Desigad Stock Exchant [e]
Initiation of Allotment / Refunds / Unblocking ofuRds from ASBA Account or] [e]

UPI ID linked bank accou

Credit of Equity Shares to Demat accounts of Adle: [e]
Commencement of trading of the Equity Shares orstbek Exchanc [e]

@) Our Company in consultation with the Book Runniegd Manager may consider participation by Anchovelstors in
accordance with the SEBI ICDR Regulations. The Anthvestor Bid/lssue Period shall be one WorkingyDprior to the
Bid/Issue Opening Date in accordance with the SEBIR Regulations.

The above timetable is indicative and does not titoes any obligation on our Company or the BooknRing Lead Manager.
Whilst our Company shall ensure that all steps tf completion of the necessary formalities for tiséing and the
commencement of trading of the Equity Shares onStioek Exchange are taken within 6 Working Dayshef Bid/ Issue
Closing Date, the timetable may change due to uarfactors, such as extension of the Bid/IssueoBdsy our Company,
revision of the Price Band or any delays in recgjvihe final listing and trading approval from t8tock Exchange. The
Commencement of trading of the Equity Shares vélkbtirely at the discretion of the Stock Exchaage in accordance with
the applicable laws.
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Bid Cum Application Forms and any revisions to #ane will be accepted only between 10.00 A.M. @ F.M. (IST)
during the Issue Period (except for the Bid/ Is@lesing Date). On the Bid/ Issue Closing Date, Bt Cum Application
Forms will be accepted only between 10.00 A.M. .®&0O3F .M. (IST) for retail and non-retail Bidder$éeltime for applying for
Retail Individual Applicant on Bid/Issue Closing teanaybe extended in consultation with the BRLMARINd NSE Emerge
taking into account the total number of applicasioeceived up to the closure of timings.

Due to the limitation of time available for uploadithe Bid Cum Application Forms on the Bid/Issuesthg Date, Bidders
are advised to submit their applications one (3) pldor to the Bid/ Issue Closing Date and, in &age, not later than 3.00
P.M. (IST) on the Bid/ Issue Closing Date. Any timeentioned in this Draft Red Herring Prospectu$Si§. Bidders are
cautioned that, in the event a large number of @ien Application Forms are received on the Bid/Is€lesing Date, as is
typically experienced in public Issue, some Bid CApplication Forms may not get uploaded due toléuk of sufficient
time. Such Bid Cum Application Forms that cannotupoaded will not be considered for allocation endhis Issue.
Applications will be accepted only on Working Day®., Monday to Friday (excluding any public haly¢). Neither our
Company nor the BRLM is liable for any failure iplaading the Bid Cum Application Forms due to faulh any
software/hardware system or otherwise.

In accordance with SEBI ICDR Regulations, QIBs &fuh-Institutional Applicants are not allowed to dtaw or lower the
size of their application (in terms of the quantdf the Equity Shares or the Application amount)aay stage. Retalil
Individual Applicants can revise or withdraw thBid Cum Application Forms prior to the Bid/Issueo€ihg Date. Allocation
to Retail Individual Applicants, in this Issue wile on a proportionate basis.

In case of discrepancy in the data entered in thetrenic book vis-a-vis the data contained in fgtg/sical Bid Cum
Application Form, for a particular Applicant, thetdils as per the file received from Stock Exchamgeg be taken as the final
data for the purpose of Allotment. In case of dipancy in the data entered in the electronic bastawis the data contained
in the physical or electronic Bid Cum Applicatioorf, for a particular ASBA Applicant, the Registtarthe Issue shall ask
the relevant SCSBs/ RTAs / DPs / stock brokershagase may be, for the rectified data.

Underwriting

The Company and the Book Running Lead Manageraddsue hereby confirm that the Issue will be 10086erwritten by
the Underwriter ¢].

Pursuant to the terms of the Underwriting Agreendated p] entered into by Company, Underwriter, the obligadi@f the
Underwriter are subject to certain conditions sf@titherein. The Details of the Underwriting conmménts are as under:

. . No. of shares Amou_nt % of Total Issue
Details of the Underwriter underwritten Underwritten Size Underwritten
(% in Lakhs)
[e] [e] [e] [e]

*Includes upto p] Equity Shares of the Market Maker Reservation iBortvhich are to be subscribed by the Market Maker,
[e] in its own account in order to claim compliancé&wthe requirements of Regulation 261 of the SEBDR) Regulations,
2018, as amended.

In the opinion of the Board of Directors of our Quany, the resources of the above-mentioned Undemare sufficient to
enable them to discharge their respective obligatio full.

Change in Statutory Auditors during the last three(3) years
There have been no changes in our Company'’s asgditdhe last three (3) years.
Withdrawal of the Issue

Our Company in consultation with the BRLM, resetkie right to not to proceed with the Issue at ametbefore the Bid/
Issue Opening Date without assigning any reasaedtfie

If our Company withdraws the Issue any time after Bid/ Issue Opening Date but before the allotnoériEquity Shares, a
public notice within 2 (two) working days of thedBilssue Closing Date, providing reasons for nocpeding with the Issue
shall be issued by our Company. The notice of witel will be issued in the same newspapers whegepte- Issue
advertisements have appeared and the Stock Exchahgdso be informed promptly. The BRLM, througihe Registrar to
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the Issue, will instruct the SCSBs to unblock tHeBA Accounts within 1 (one) working Day from theydaf receipt of such
instruction.

If our Company withdraws the Issue after the Bi&ule Closing Date and subsequently decides to guogigh an Issue of the
Equity Shares, our Company will have to file a lir@raft Red Herring Prospectus with the stock ergeawhere the Equity
Shares may be proposed to be listed.

Notwithstanding the foregoing, the Issue is subjectobtaining (i) the final listing and trading appals of the Stock
Exchange with respect to the Equity Shares isshemligh the Red Herring Prospectus, which our Compeitt apply for
only after Allotment; and (ii) the filing of Red IHéng Prospectus/ Prospectus with RoC.

Details of the Market Making arrangement for this Issue

Our Company and the BRLM has entered into MarkekinpAgreement dateds] with the following Market Maker, to fulfill
the obligations of Market Making for this issue:

Name

Correspondence Address
Tel No.

E-mail [o]
Website

Contact Person

SEBI Registration No.

NSE Market Maker Registration No.

The Market Maker shall fulfil the applicable obltgas and conditions as specified in the SEBI (I§Bgulations, and its
amendments from time to time and the circularsadday the NSE and SEBI regarding this matter frione tto time.

Following is a summary of the key details pertainig to the Market making arrangement:

> The Market Maker(s) (individually or jointly) shaile required to provide a 2-way quote for 75% eftime in a day.
The same shall be monitored by the stock exchdnagher, the Market Maker(s) shall inform the exulpain advance
for each and every black out period when the quatesot being offered by the Market Maker(s).

> The prices quoted by Market Maker shall be in coamgle with the Market Maker Spread Requirements @her
particulars as specified or as per the requiremeintise NSE Emerge (SME platform of NSE) and SEBhT time to
time.

> The minimum depth of the quote shall ®&,00,000/-. However, the investors with holdingsvafue less tha®
1,00,000/- shall be allowed to offer their holdiegthe Market Maker(s) (individually or jointly) ithat scrip provided
that he sells his entire holding in that scrip medot along with a declaration to the effect te #elling broker.

> The Market Maker shall not sell in lots less thl@ minimum contract size allowed for trading on $ME platform of
NSE (in this case currently the minimum tradingdize is p] equity shares; however, the same may be changed by the
SME platform of NSE from time to time).

> After a period of three (3) months from the marketking period, the Market Maker would be exemptegrovide
quote if the Shares of Market Maker in our compaegches to 25% of Issue Size. Any Equity Sharedted to
Market Maker under this Issue over and above 25%sfe Size would not be taken in to consideratiboomputing
the threshold of 25% of Issue Size. As soon asStieres of Market Maker in our Company reduces 8 24 Issue
Size, the Market Maker will resume providing 2-wgyotes.

> There shall be no exemption/ threshold on downditimvever, in the event the Market Maker exhausssifientory
through market making process, NSE may intimatesttmee to SEBI after due verification.

> Execution of the order at the quoted price and tityamust be guaranteed by the Market Maker(s)tfierquotes given
by him.

> There would not be more than five Market Makersd@cript at any point of time and the Market Makeray compete
with other Market Makers for better quotes to tineeistors.
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> On the first day of the listing, there will be pspening session (call auction) and there aftetréding will happen as
per the equity market hours. The circuits will gpfsbm the first day of the listing on the discoeeérprice during the
pre-open call auction.

> The Market maker may also be present in the operatiqauction, but there is no obligation on hindtwso.

> There will be special circumstances under whichMagket Maker may be allowed to withdraw temposgfillly from
the market — for instance due to system problemg,céher problems. All controllable reasons requirier approval
from the Exchange, whiltorce-majeurewill be applicable for non-controllable reasonkeTdecision of the Exchange
for deciding controllable and non-controllable @aswould be final

> The Market Maker(s) shall have the right to terrténsaid arrangement by giving a 3 (three) monttadice or on
mutually acceptable terms to the Merchant Bankédmw whall then be responsible to appoint a replaoériarket
Maker(s) and execute a fresh arrangement. In cassmination of the above mentioned Market Makagreement
prior to the completion of the compulsory MarketRifey period, it shall be the responsibility of tBRLM to arrange
for another Market Maker in replacement during tiwen of the notice period being served by the MaMeaker but
prior to the date of releasing the existing Markétker from its duties in order to ensure compliamgéh the
requirements of regulation 261(1) of the SEBI (IQORegulations, 2018, as amended. Further our Coynpad the
BRLM reserve the right to appoint other Market Miakeither as a replacement of the current Marketévlar as an
additional Market Maker subject to the total numbtbDesignated Market Makers does not exceed fivascspecified
by the relevant laws and regulations applicabléhat particulars point of time. The Market Makingr&ement is
available for inspection at our office from 10.00vA to 5.00 P.M. on working days.

> Risk containment measures and monitoring for MarketMakers: SME portal of NSE will have all margins, which
are applicable on NSE main board viz., Mark-to-MdyRk/alue-At-Risk (VAR) Margin, Extreme Loss Margipecial
Margins and Base Minimum Capital etc. NSE can ineparsy other margins as deemed necessary from Gistigne.

> Punitive Action in case of default by Market Makers NSE Emerge Exchange will monitor the obligationsaoreal
time basis and punitive action will be initiated fany exceptions and/or non-compliances. Penaltiegs may be
imposed by the Exchange on the Market Maker, ire dasis not able to provide the desired liquidityai particular
security as per the specified guidelines. Thesealgies/ fines will be set by the Exchange from titoetime. The
Exchange will impose a penalty on the Market Makerase he is not present in the market (offenmgrivay quotes)
for at least 75% of the time. The nature of theahgnwill be monetary as well as suspension in raamaking
activities/ trading membership. The Department ofv8illance and Supervision of the Exchange wolddide and
publish the penalties/ fines/ suspension for ame tgf misconduct/ manipulation/ other irregulastigy the Market
Maker from time to time.

> Price Band and Spreads:The price band shall be 20% and the market makeadp(difference between the sell and
the buy quote) shall be within 10% or as intimdtgdxchange from time to time.

> Pursuant to SEBI Circular number CIR/MRD/DSA/31/20dated November 27, 2012, limits on the upper $ile
market makers during market making process has tneete applicable, based on the Issue size andlasso

Issue Size Buy quote exemption threshold Re-Entry threshold for buy quote
(including mandatory initial inventory (including mandatory initial inventory
of 5% of the Issue Size) of 5% of the Issue Size)

Up toZ20 Crort 25% 24%
20 toZ50 Crort 20% 19%
50 t0Z80 Crore 15% 14%
AboveZ80 Crort¢ 12% 11%

The SEBI Circular bearing reference no: CIR/MRD/MR/2012 dated January 20, 2012, has laid downfthassue size up
to 250 crores, the applicable price bands for ttet fiay shall be:

i. In case equilibrium price is discovered in the Qalttion, the price band in the normal trading sesshall be 5% of
the equilibrium price.

In case equilibrium price is not discovered in @l Auction, the price band in the normal tradgegsion shall be 5% of the
issue price.
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CAPITAL STRUCTURE

Set forth below are the details of the Equity Sh@agital of our Company as on the date of this CR&fd Herring Prospectus.

(Zin Lakhs, except share data)

Sr. Particulars Aggregate Value| Aggregate Value
No. at Face Value at Issue Price

Authorized Share Capital
A 2,00,00,00(Equity Shares having Face ValueX 10+ eact 2000.00 )

Issued, Subscribed & Paid-up Share Capital prior tathe Issue

B 1,44,00,00(Equity Shares having Face Valuez10+ eact

1440.00 -

Present Issue in terms of this Draft Red Herring Pospectus
C Upto 51,66,000 Equity Shares having Face ValueIi/-each at a Premium [o] [e]
of Z [e] per shard) @

Which comprises o

Reservation for Market Maker Portion
D [e] Equity Shares o%10/- each at a price &{e] per Equity Share reserved [o] [e]
as Market Maker Portic

Net Issue to Public

E Net Issue to Public ofe] Equity Shares 0%¥10/- each at a price ¢ e] per [o] [e]
Equity Share to the Pub
Of which:
At least p] Equity Shares aggregating up3pe] lakhswill be available for [o] [o]
allocation to Retail Individual Investc
At least o] Equity Shares aggregating up3pe] lakhs will be available fo [o] [o]
allocation to No-Institutional Investor
Not more than 4] Equity Shares aggregating up ¥o[e] lakhs will be
available for allocation to Qualified Institution8uyers, five per cent. of [e] [e]

which shall be allocated to mutual fur

F Issued, Subscribed anPaid-up Equity Share Capital after the Issue’

[e] Equity Shares of face value 3f0/- eact [o]
G Securities Premium Account

Before the Issue (as on date of this Draft RediHgfProspectu: Nil

After the Issu [e]

1.To be updated upon finalization of the Issue Price.

2.The Present Issue of upto 51,66,000 Equity Shareerms of this Draft Red Herring Prospectus hasrbauthorized
pursuant to a resolution of our Board of Directatated July 14, 2023 and by special resolution passeler Section 62(1)(c)
of the Companies Act, 2013 at an Extra-Ordinary &ahMeeting of the members held on July 19, 2023

Classes of Shares: -
Our Company has only one class of share capitaEpeity Shares of face value ¥f10/- each only. All the issued Equity
Shares are fully paid-up. Our Company has no auistg convertible instruments as on the date af Briaft Red Herring

Prospectus.

NOTES TO THE CAPITAL STRUCTURE:

1. Changes in Authorized Equity Share Capital of our @mpany:

Cumulative Face Cumulative
Sr. Particulars of increase No. of Value of | Authorized Date of Whether
No. Equity Equity Share Capital Meeting AGM/EGM
Shares Share (Zin lakhs)
1. | On incorporation 1,00,000 10 10.00 Upon N.A.
Incorporatiol
Increase in Authorized Share Capital
2. from 2 10.00 lakhs t& 1.200.00 Lakh 1,20,00,000 10 1,200.00 | July 04, 2022 EGM
Increase in authorised share capital frp
3. % 1.200.00 lakhs t& 2.000.00 Lakh r5,00,00,000 10 2,000.00 | July 19, 2023 EGM
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2. Equity Share Capital History of our Company:

a) The following table sets forth details of the higtof the Paid-up Equity Share capital of our Compa

g’rsig: Con'sid . Cumulativ .
Date of No. of Face (includin eration Cumulative e Cumulative
Allotment of Equity Valu Premiun? Cash/ Nature of No. of Securities Paid-Up
Equity Shares e if Other Allotment Equity Premium Capital
Shares allotted ® . than Shares ®
applicable Cash ®
®) _
Upon 1,00,000 10 10 Cash| Subscription| 4 44 590 Nil 10,00,000
Incorporatiol to MOA®
WY 4 | ss00000 | 10 Nil Nil | BOnusissuel 35 00,000 Nil 3,60,00,000
32'3’22,_0' 1,08,00,000| 10 Nil Nil | BONUSISSUel 4 44 00,000 Nil 14,40,00,00(

All the above-mentioned shares are fully paid mgeithe date of allotment.

(i) Initial Subscribers to the Memorandum of Asation subscribed 1,00,00Bquity Shares of Face Value 8f10/- each,

details of which are given below:

S. No | Name ofSubscribers Number of Shares Subscribe
1. Kishorkumar Panchabhai Pattc 46,00(
2. Dr. Pravinchandra Jasmat Vas 30,00(
3. Vallabh Ratanji Savaliy 20,00(
4, Bansari Kishorbhai Pato 1,00(
5. Priydarshna Kishorkumar Patc 1,00(C
6. Nitaben Pravinchandra Vasc 1,00(
7. Heamanshi Pravinbhai Vasol 1,00(
Total 1,00,000

(ii)Bonus issue of 35,00,000 Equity Shares of Pdakie 0f<10/- each fully paid up in the ratio of 35 (Thifgve) equity
shares for every 1 (One) equity shares held omdberd date i.e. July 14, 2022 as per the detadsitioned below

S. No | Name of Allottee: Number of Shares Allottec
1. Kishorkumar Panchabhai Patc 10,50,00
2. Dr. Pravinchandra Jasmat Vas 11,90,00
3. Vallabh Ratanji Savaliy 560,00(
4. Bansari Kishorbhai Pato 35,00(
5. Priydarshna Kishorkumar Patc 35,00(
6. Nitaben Pravinchandra Vasc 35,00(
7. Heamanshi Pravinbhai Vasol 35,00(
8. Rutesh Vallabhbhai Sava 280,00(
9. ZankarVallabhbhai Saval 280,00(

Total 35,00,00!

(iii’Bonus issue of 1,08,00,000 Equity Shares of Fatee\# Z10/- each fully paid up in the ratio of 3 (Threguédy shares
for every 1 (One) equity shares held on the reatai i.e. July 20, 2023 as per the details mentidredow:

S. No | Name of Allottee: Number of Shares Allottec
1. Kishorkumar Panchabhai Patc 23,40,00
2. Dr. Pravinchandra Jasmat Vas 36,72,00
3. Vallabh Ratanji Savaliy 17,28,00!
4, Bansari Kishorbhai Pato 1,08,00!
5. Priydarshna Kishorkumar Patc 1,08,00!
6. Nitaben Pravinchandra Vasc 1,08,00!
7. Heamanshi Pravinbhai Vasol 1,08,00!
8. Rutesh Vallabhbhai Sava 8,64,00(
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S. No | Name of Allottee: Number of Shares Allottec
9. Zankar Vallabhbhai Sava 8,64,00(
10. Shivam KishorbhaPatolic 9,00,00(
Total 1,08,00,00

b) Preference Share Capital

As on the date of this Draft Red Herring Prospeatus Company does not have any Preference ShaitgalCa

3.

Issue of Equity Shares for consideration other tharash

Except as set out below we have not issued Eqhityes for consideration other than cash:

Date of | Number of | Face | Issue | Reason for Benefits Name of Allottees No. of
Allotme Equity Value | Price | Allotment Accrued to Shares
nt Shares ® ® our Company Allotted
. Kishorkumar Panchabhai Patc 10,50,001
Bonu; n Dr. Pravinchandra Jasmat Vas | 11,90,00!
gg? lr?t:’ g; Vallabh Ratanji Savaliy 5,60,00!
July 14 . I.Equ'itil Capitalization .Bansari Kishorbhai Pato 35,00(
2022 | 35,00,000 10 Nil Share for of Reserves &| Priydarshna Kishorkumar Patc 35,00(
Surplus* Nitaben Pravinchandra Vasc 35,00(
every 1 - - - :
Equity Heamanshi Pravmbhgl Vasol 35,00(
Shares held Rutesh VaIIabhbha_l Sava 280,00(
Zankar Vallabhbhai Sava 280,00(
Total 35,00,000
July 20, | 1,08,00,000 10 Nil Bonus in| Capitalization | Kishorkumar Panchabhai Patc 23,40,00!
2023 the ratio of | of Reserves &| Dr. Pravinchandra Jasmat Vas | 36,72,00
3lie.3 Surplus* Vallabh RatanjSavaliy: 17,28,001
Equity Bansari Kishorbhai Pato 1,08,00I
Share for Priydarshna Kishorkumar Patc | 1,08,00!
every 1 Nitaben Pravinchandra Vasc 1,08,00!
Equity Heamanshi Pravinbhai Vasol 1,08,00!
Shares held Rutesh Vallabhbhai Sava 8,64,00!
Zankar Vallabhbhai Sava 8,64,00(
Shivam Kishorbhai Patol 9,00,00t
Total 1,08,00,000

*Above allotment of shares has been made out cdriRe® Surplus available for distribution to shamtiers and no part of
revaluation reserve has been utilized for the psgo

4. Details of Allotment made in the last two years preeding the date of Draft Red Herring Prospectus:

Except as mentioned in point 2 (ii) and (iii) abpwe have not issued any Equity Share in the Vestyears preceding the date

of Draft Red Herring Prospectus.

5. No Equity Shares have been allotted pursuant tosahgme approved under sections 230-234 of the GoiepAct, 2013
or under the erstwhile corresponding provisionthefCompanies Act, 1956.

6. Our Company has not issued any shares pursuantEmaloyee Stock Option Scheme.

7. Except for the Bonus Issue made on July 20, 2023 f@8,00,000 Equity Shares as mentioned in pant3nabove, no
Equity shares have been issued at price belowsthesIprice within last one year from the date ef@aft Red Herring
Prospectus

8. We have not revalued our assets since inceptionhawé not issued any Equity Shares (including bosheres) by

capitalizing any revaluation reserves.

9. Shareholding Pattern of the Company
The table below represents the shareholding patttaur Company in accordance with Regulation 3thef SEBI (Listing
Obligations and Disclosure Requirements) Regulatio?015, as on the date of this Draft Red Herrimgspectus:
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| - Our Shareholding Pattern:

Cate | Category | Nos.| No. of fully | No | No. | Total nos. | Sharehold Number of Voting Rights held in each | No. | Shareholdi | Number of | Number Number of
gory of of paid-up .of | of | sharesheld| ing asa % class of securities* of | ng,asa% | Lockedin | of Shares| equity shares
shareholde | sha equity Pa | sha of total no. Sha | assuming shares pledged held in
r re | shares held| rtl res of shares res full or dematerialize
hol y | und (calculate Un | conversion otherwis d form
ders pai | erly d as per derl of e
d- | ing SCRR, yin | convertible encumbe
up | Dep 1957) g securities ( red
eq | osit As a % of No of Voting Rights Total | Out asa No. | Asa | N | Asa
uit | ory (A+B+C2) Class cl Total asa | stan| percentage| (@) | % |o.| %
y | Rec Equity as % of | din | of diluted of | (a| of
sh | eipt Sharesof | s (A+B g share total | ) | total
ar S Z10/- each” | eg +C) | con capital) Shar Shar
es c vert | As a % of es es
hel y ible | (A+B+C2) held held
d (b) (b)
Il I v v |V VIl = VIl IX X XI=VII+X Xl Xl XV
IV+V+VI
Promoters
(A) | & Promoter| 10 | 1,44,00,0000 - - 1,44,00,000 100 1,44,00,000 | - 44,00,000 100 - 100 - - 1,44,00,000
Groug
(B) | Public - - - - - - - - - - - - - - -
Non
(C) | Promoter- - - - - - - - - - - - - - - -
Non Public
Shares
(C1) | underlying - - - - - - - - - - - - - - -
DRs
Shares held
(C2) | by Emp. - - - - - - - - - - - - - - -
Trust:s
Total 10 | 1,44,00,000 - - 1,44,00,000 100 1,44,00,00 - | 1,44,00,000 100 - 100 - - 1,44,00,000
Notes-

1. As on date of this Draft Red Herring Prospedtusquity share holds 1 vote. We have only one diEsjuity Shares of face valued10/- each. We have entered into tripartite
agreement with CDSL & NSDL.
2. Our Company will file the shareholding pattenrtihe form prescribed under Regulation 31 of thBISEisting Obligations and Disclosure RequiremgnRegulations, 2015, one day

prior to the listing of the Equity shares. The siaolding pattern will be uploaded on the WebsitthefStock Exchange before commencement of traflisigch Equity Shares.
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10.List of Shareholders of the Company holding 1% or nore of the paid- up Share Capital of the Company: -

a) As on the date of filing of this Draft Red HerriRgospectus: -

Sr. Names of Shareholder Shares Held (Face Value of % Pre-Issue paid up Share
No. 10 each) Capital*
1 Dr. Pravinchandra Jasmat Vas 48,96,00! 34.0(
2 Kishorkumar Panchabhai Patc 31,20,00! 21.67
3 Vallabh Ratanji Savaliy 23,04,00! 16.0(C
4 Shivam Kishorbhai Patol 12,00,00! 8.3%
5 Zankar Vallabhbhai Sava 11,52,00! 8.0C
6 Rutesh Vallabhbhai Sava 11,52,00! 8.0C
7 NitabenPravinchandra Vaso 1,44,00! 1.0C
8 Heamanshi Pravinbhai Vasol 1,44,00! 1.0C
9 Priydarshna Kishorkumar Patc 1,44,00! 1.0C
1C Bansari Kishorbhai Pato 1,44,00! 1.0C
Total 1,44,00,000 100.00

* the % has been calculated based on existing igsee) Paid up Capital of the Company

b) Ten days prior to the date of filing of this Dr&&d Herring Prospectus: -

Sr. Names of Shareholder Shares Held (Face Value & % Pre-Issue _paid up Share
No. 10 each Capital*
1 Dr. Pravinchandra Jasmat Vasi 48,96,00! 34.0(
2 Kishorkumar Panchabhai Patc 31,20,001 21.67
3 Vallabh Ratanji Savaliy 23,04,00 16.0(
4 Shivam Kishorbhai Patol 12,00,001 8.3¢
5 Zankar Vallabhbhai Sava 11,52,001 8.0C
6 RuteshVallabhbhai Saval 11,52,001 8.0C
7 Nitaben Pravinchandra Vasc 1,44,00! 1.0C
8 Heamanshi Pravinbhai Vasol 1,44,00! 1.0C
9 Priydarshna Kishorkumar Patc 1,44,00¢ 1.0C
1C Bansari Kishorbhai Pato 1,44,00! 1.0C
Total 1,44,00,000 100.00

* the % has been calculated based on existing igsee) Paid up Capital of the Company

c) One Year prior to the date of filling of this Dr&ted Herring Prospectus:

S(r).. Names of Shareholder Shares Held él;iﬁ)e Value ¢t 10 % Pre-Is%JaepﬁZ;g up Share
1 Dr. Pravinchandra Jasmat Vas 12,24,00i 34.0(

2 Kishorkumar Panchabhai Patc 10,80,00! 30.0(¢

3 Vallabh Ratanji Savaliy 5,76,00( 16.0(

4 Zankar Vallabhbhai Sava 2,88,00( 8.0C

5 Rutesh Vallabhbhai Sava 2,88,00( 8.0C

6 Nitaben Pravinchandra Vasc 36,00( 1.0C

7 Heamanshi Pravinbhai Vasol 36,00( 1.0C

8 Priydarshna Kishorkumar Patc 36,00( 1.0C

9 Bansari Kishorbhai Pato 36,00( 1.0C

Total 36,00,000 100.00

*Details of shares held on August 26, 2022 ander@age held has been calculated based on the paidpital of our
Company as on August 26, 2022.

d) Two Year prior to the date of filling of this DraRed Herring Prospectus: -

Sr. Shares Held (Face Value ot 10 % Pre-Issue paid up Share
No. Names of Shareholder each) Capital*

1 | Dr. Pravinchandra Jasmat Vas 34,00( 34.0(

2 | Kishorkumar Panchabhai Patc 30,00( 30.0(
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Sg. Names of Shareholder Shares Held S;iﬁ? Value o 10 % Pre-Is%J;pﬁ:;g up Share
3 | Vallabh Ratanji Savaliy 32,00( 32.0C
4 | Nitaben Pravinchandra Vasc 1,00(¢ 1.0C
5 | Heamanshi PravinbhVasoliye 1,00( 1.0C
6 | Priydarshna Kishorkumar Patc 1,00( 1.0C
7 | Bansari Kishorbhai Pato 1,00(¢ 1.0C
Total 1,00,000 100.00

*Details of shares held on August 26, 2021 ander@age held has been calculated based on the paidpital of our

Company as on August 26, 2021

11. Our Company has not made any Initial Public Offespecified securities in the preceding two ydeom the date
of filing of this Draft Red Herring Prospectus.

12.There will be no further issue of capital, whetbgrway of issue of bonus shares, preferential mkott, Right issue
or in any other manner during the period commenéiom the date of the Draft Red Herring Prospects! the
Equity Shares of our Company have been listed pliGgtion money unblocked on account of failurelsdue.
Further, our Company does not intend to alteraggital structure within six months from the dateopkning of the
offer, by way of split/ consolidation of the denaraiion of Equity Shares. However, our Company maghér issue
equity shares (including issue of securities cotilverinto Equity Shares) whether preferential treswise after the
date of the listing of equity shares to financeaaguisition, merger or joint venture or for regatgtcompliance or
such other scheme of arrangement or any other paras the Board of Directors may deem fit, if apasfunity of
such nature is determined by the Board of Dirediotse in the interest of our Company.

13.Capital Buildup in respect of Shareholding of our Pomoters

As on the date of this Draft Red Herring Prospectisr Promoters, Dr. Pravinchandra Jasmat VasKighorkumar
Panchabhai Patolia, Vallabh Ratanji Savaliya, Rudéallabhbhai Savalia and Shivam Kishorbhai Patal@lectively
holds 1,26,72,000 Equity Shares of our Company.eNointhe Equity Shares held by our Promoters abgestito any

pledge.
Set forth below is the build-up of the shareholdifigur Promoters in our Company since incorporatio
e Issue/
Date of Allotment . Value - . Pre-Issue | Post-Issue
and made fully paid No.sc;]falfg:ny Per Ag.?;fg';frn/ Cg?iilger Ni‘;ﬁee()f Shareholdi | Sharehold
up/ Transfer Share - ng% ing %
?) Price )
(A) Dr. Pravinchandra Jasmat Vasolia
November 02, 2018 30,000 10 10 Cash S”bslg/clgpA“o” © 021 [o]
Acquisition
December 04, 2019 4,000 10 82 3,28,0p0 LY Way of 0.03 [o]
Transfer of
Share®
Issue of
July 14, 2022 11,90,000 10 Nil Nil Bonus Shares 8.26 [e]
in ratio of 35::
Issue of
July 20, 2023 36,72,000 10 Nil Nil Bonus Shares 25.5 [e]
in ratio of 3::
Total (A) 48,96,000 34.00 q
(B) Kishorkumar Panchabhai Patolia
November 02, 2018 46,000 10 10 Cash S”bslg/clgpA“o” 0 032 [o]
December 04, 2019 (16,000) 10 82 13,12,000 T;ﬁgffe‘fg) of (0.11) [o]
Issue of
July 14, 2022 10,50,000 10 Nil Nil Bonus Shares 7.29 [e]
in ratio of 35:.
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Face

Issue/
Date of Allotment . Value - . Pre-Issue | Post-Issue
and made fully paid No.Sohfalfg;uty Per A‘.i.?;fg'}frn/ C%l:iilgel’ Nal‘;l;r:‘e()f Shareholdi | Sharehold
up/ Transfer Share Price (2 ng% ing %
?) rice )
Transfer of
July 06, 2023 (3,00,000) 10 Nil Nil shares by way| (2.08) [o]
of Gift ™
Issue of
July 20, 2023 23,40,000 10 Nil Nil Bonus Shares 16.25 [e]
in ratio of 3:.
Total (B) 31,20,000 21.67 [e]
(C) Vallabh Ratanji Savaliya
November 02, 2018 20,000 10 10 CasH S”b‘:flgpA“o” © 014 fo]
Acquisition
December 04, 2019 12,000 10 82 9,84,000 Tby way of 0.08 o]
ransfer of
Share()
Transfer of
September 21, 2021 (5,000) 10 Nil Nil | shares by way (0.03) [o]
of Gift ()
Transfer of
June 20, 2022 (11,000) 10 Nil Nil shares by way (0.08) [e]
of Gift ™
Issue of
July 14, 2022 5,60,000 10 Nil Nil Bonus Shares 3.89 [o]
in ratio of 35::
Issue of
July 20, 2023 17,28,000 10 Nil Nil Bonus Shares 12.00 ]
in ratio of 3::
Total (C) 23,04,000 16.00
(D) Rutesh Vallabhbhai Savalia
Transfer of
September 21, 2021 5,000 10 Nil Nil | shares by way 0.03 [o]
of Gift
Transfer of
June 20, 2022 3,000 10 Nil Nil shares by way 0.02 [o]
of Gift
Issue of
July 14, 2022 2,80,000 10 Nil Nil Bonus Shares 1.94 [o]
in ratio of35:1
Issue of
July 20, 2023 8,64,000 10 Nil Nil Bonus Shares 6.00 [o]
in ratio of 3:.
Total 11,52,000 8.00 q]
(E) Shivam Kishorbhai Patolia
Transfer of
July 06, 2023 3,00,000 10 Nil Nil shares by way 2.08 [o]
of Gift
Issue of Bonus
July 20, 2023 9,00,000 10 Nil Nil share in the 6.25 [o]
ratio of 3::
Total (E) 12,00,000 8.33 [e]
Grand Total
(A+B+C+D+ 1,26,72,000 88.00 [e]
E)

Note: None of the Shares have been pledged byroandRers.
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i) Details of Acquisition by Kishorkumar Panchabhaitdiia by way of transfer of 16,000 Equity Sharegeda
November 27, 2019.

Sr. No. Date of Transfer Name of Transferor No. of Shares Name of Transferee
. . 12,00( Vallabh Ratanji Savaliy
Kishorkumar Panchabhai ’ -
1. December 04, 2019 Patolia 4,000 Dr. Pravmchandra Jasma
Vasolic
Total 16,000

i) Details of transfer of shares by Kishorkumar PabblhaPatolia by way of gift of 3,00,000 Equity Sésudated July

06, 2023
Sr. No. Date of Transfer Name of Transferor No. of Shares Name of Transferee
L July 06, 2023 K'Sh"rkug‘i‘glﬁamhabha' 3,00,000 Shivam Kishorbhai Patolia
[4
Total 3,00,000

iii) Details of transfer of shares by Vallabh Ratanjiéiga by way of gift of 5,000 Equity Shares dateptember 13,

2021
Sr. No. | Date of Transfer Name of Transferor No. of Shares Name of Transferee
1. |  September z, 202! Vallabh Ratanji Savaliy 5,00( Rutesh Vallabhbhai Sava
Total 5,000

iv) Details of transfer of shares by Vallabh Ratanjisiga by way of gift of 11,000 Equity Shares dafeshe 20, 2022

Sr. No. Date of Transfer Name of Transferor No. of Shares Name of Transferee
N . 3,00( Rutesh Vallabhbhai Sava
1. June 20, 2022 Vallabh Ratanji Savaliya 8,00 Zankarvallabhbhai Saval
Total 11,000

14.The average cost of acquisition of or subscriptionf shares by our Promoters is set forth in the tale below:

Sr. No. Name of the Promoters No. of Shares held Average cost of Acquisition (in)
1 Dr. Pravinchandra Jasmat Vas 48,96,00! 0.1z
2 Kishorkumar Panchabhai Patc 31,20,00! 0.0C
3 Vallabh Ratanji Savaliy 23,04,00! 0.51
4 Shivam Kishorbhai Patolia 12,00,000 0.00
5 Rutesh Vallabhbhai Savalia 11,52,000 0.00

15. Shareholding of Promoters & Promoter Group

Following are the details of pre and post Issueredi@ding of persons belonging to the category fitoters and
Promoter Group™

Sr. No Names Pre IPO Post IPO

O Shares Held % Shares Held %
Promoters

1 Dr. Pravinchandra Jasmat Vas 48,96,00 34.0C 48,96,00 [e]

2 Kishorkumar Panchabhai Patc 31,20,00 21.65 31,20,00 [e]

3 Vallabh Ratanji Savaliy 23,04,00 16.0( 23,04,00 [e]

4 Shivam Kishorbhai Patol 12,00,00i 8.32 12,00,00i [e]

5 Rutesh Vallabhbhai Sava 11,52,001 8.0C 11,52,000 [e]
Sub Total (A) 1,26,72,000 88.00 1,26,72,000 [e]
Promoter Group

6 Zankar Vallabhbhai Sava 11,52,001 8.0C 11,52,001 [e]

7 Heamanshi Pravinbhai Vasol 1,44,00( 1.0C 1,44,00( [o]

8 Priydarshna KishorkumédPatolie 1,44,00( 1.0C 1,44,00( [o]
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Sr. No. Names Pre IPO Post IPO
Shares Held % Shares Held %
9 Bansari Kishorbhai Pato 1,44,00( 1.0C 1,44,00( [e]
1C Nitaben Pravinchandra Vasc 1,44,00( 1.0C 1,44,00( [e]
Sub Total (B) 17,28,000 12.00 17,28,000 [e]
Grand Total (A+B) 1,44,00,000 100.00 1,44,00,000 [e]

16.Except as provided below, no Equity Shares weralieedf purchased/ sold by the Promoters and Prantateup,
Directors and their immediate relatives within sionths immediately preceding the date of filingtis Draft Red
Herring Prospectus.

Category of
Date of No. of % of Pre Subscribed/ Allottees
Allotment/ | Name of Shareholders Equity issue Acquire/ (Promoters/
Transfer Share Capital Transfer Promoter Group/
Director)
July 96’ Kishorkumar Panchabhai Patolia 3,00,000 2.08 Transfer.by Prommer and
202: way of gif Directol
Dr. Pravinchandra Jasmat Vasolig 36,72,000 25.50 Promoter and
Directol
Kishorkumar Panchabhai Patolia 23,40,000 16.25 Pror_noter and
Directol
Vallabh Ratanji Savaliya 17,28000  12.00 Prgmotef and
irectol
July 20, | Shivam Kishorbhai Patolia 9,00,000 6.25 | BonusIssuein oo &M
2023 the ratio of 3:1 Promoter and
Rutesh Vallabhbhai Savalia 8,64,000 6.00 .
Directol
Zankar Vallabhbhai Sava 8,64,00( 6.0C Promoter Grou
Heamanshi Pravinbhai Vasol 1,08,00( 0.7t Promoter Grou
Priydarshna Kishorkumar Patc 1,08,00( 0.75 Promoter Grou
Bansari Kishorbhai Pato 1,08,00( 0.7t Promoter Grou
Nitaben Pravinchandra Vasc 1,08,00( 0.7t Promoter Grou

17.None of our Promoters, Promoter Group, our direcéord their relatives has entered into any finapeimangement
or financed the purchase of the Equity Shares ofGmmpany by any other person during the periodixoimonths
immediately preceding the date of filing of the fbiRed Herring Prospectus.

18.Details of Promoter’s Contribution Locked-in for Three Years

Pursuant to Regulation 236 and 238 of SEBI (ICDRy®Rations, 2018, an aggregate of 20% of the @ssiei capital
held by our Promoters shall be considered as PensoContribution(“Promoter’s Contribution”) and shall be
locked-in for a period of three years from the dzftallotment of Equity shares issued pursuanhi® issue. The lock in
of Promoter’s Contribution would be created as gggplicable law and procedure and details of theesahall also be
provided to the Stock Exchange before listing ef Bgyuity Shares.

As on the date of this Draft Red Herring Prospeatus Promoters hold 1,26,72,08Quity Shares constituting] % of
the post-Issued, subscribed and paid-up Equity eSBapital of our Company, which are eligible foe tRromoter’s
contribution.

Our Promoters have given written consent to incld®0,000 Equity Shares held by them and substibe held by
them as part of Promoter’s Contribution constityijm] % of the post issue Equity Shares of our Compé&myther, they
have agreed not to sell or transfer or pledge beretise dispose of in any manner, the Promotengrifution, for a
period of three years from the date of allotmerthiIssue.
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. Issue/
e At e | Soven | ascyane| poqustions | Nawreof | (PO | Lockin
. . Transfer Price | transaction Period
fully paid up in ® ®) %
Dr. Pravinchandra Jasmat Vasolia
. Bonus in the
July 20, 2023 13,00,000 10.00 Nil ratio of 3:7 [o] 3 years
Kishorkumar Panchabhai Patolia
. Bonus in the
July 20, 2023 13,00,000 10.00 Nil ratio of 3:7 [e] 3 years
Vallabh Ratanji Savaliya
. Bonus in the
July 20, 2023 14,00,000 10.00 Nil ratio of 3:7 [e] 3 years
Total 40,00,000 [e]

*Assuming full subscription to the Issue.

The minimum Promoter’s contribution has been braugho the extent of not less than the specifigdimum lot and
from persons defined &romoter” under the SEBI (ICDR) Regulations. All Equity Sésrwhich are being locked in
are not ineligible for computation of Minimum Protads Contribution as per Regulation 237 of the SHBEDR)

Regulations and are being locked in for 3 yeangeaidkegulation 238(a) of the SEBI (ICDR) Regulati@e. for a period
of three years from the date of allotment of Eq&@hares in this issue.

No Equity Shares proposed to be locked-in as MinimRromoter’s Contribution have been issued outewhluation
reserve or for consideration other than cash awdluation of assets or capitalization of intangibksets, involved in
such transactions.

The entire pre-issue shareholding of the Promotghgr than the Minimum Promoter’s contribution efhis locked in
for three years, shall be locked in for a periodé year from the date of allotment in this Issue.

Eligibility of Share for “Minimum Promoter’s Contri bution in terms of clauses of Regulation 237(1) d5EBI
(ICDR) Regulations, 2018

Reg. No.

Promoter’'s Minimum Contribution Conditions

Eligibility Status of Equity Shares
forming part of Promoter’s
Contribution

237(1) (a) (i)

Specified securities acquired durittge preceding thre
years, if they are acquired for consideration othan cash
and revaluation of assets or capitalization of rigtale
assets is involved in such transaction

eThe Minimum Promoter’s contributio
does not consist of such Equity Sha
which have been acquired f
consideration other than cash 4
revaluation of assets or capitalization
intangible assetHence Eligible

res
DI
nd
of

237 (1) (a) (i)

Specified securities acquired dgrithe preceding thre
years, resulting from a bonus issue by utilizatioh
revaluation reserves or unrealized profits of thsuér or
from bonus issue against Equity Shares which agkigible
for minimum promoter’s contributic

eThe minimum Promoter’'s contributio
does not consist of such Equity Shar

Hence Eligible

237 (1) (b) Specified securities acquired by praemtduring the The minimum Promoter’s contributio
preceding one year at a price lower than the mtcehich| does not consist of such Equity Shar
specified securities are being offered to publi¢hia initial | Hence Eligible.
public offel

237(1) (c) Specified securities allotted to promoter duringe thfhe minimum Promoter's contributio

preceding one year at a price less than the issice,
against funds brought in by them during that perinccase
of an issuer formed by conversion of one or m
partnership firms, where the partners of the eriéw
partnership firms are the promoters of the issnertaere is|
no change in the management: Provided that spéc
securities, allotted to promoters against capitasteg in
such firms for a period of more than one year o

0 does not consist of such Equity Shan

Hence Eligible.
ore

h

ifie
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Eligibility Status of Equity Shares
Reg. No. Promoter’'s Minimum Contribution Conditions forming part of Promoter’s
Contribution

continuous basis, shall be eligi

237 (1) (d) Specified securities pledged with argdior. Our Promoters have not Pledged any
shares with any creditors. Accordingly,
the minimum Promoter’'s contribution
does not consist of such Equity
SharesHence Eligible

Details of Promoter’s Contribution Locked-in for One Year

In terms of Regulation 238(b) and 239 of the SHBIOR) Regulations, 2018, in addition to the Minimimomoter’'s
contribution which is locked in for three years,specified above, the entire pre-issue equity shapital constituting
1,04,00,000 Equity Shares shall be locked in fpedod of one year from the date of allotment otilgShares in this
Issue.

In terms of Regulation 241 of the SEBI (ICDR) Regidns, 2018, the Equity Shares which are subgetidk-in shall
carry inscription'non-transferable’ along with the duration of specified non-transféegieriod mentioned in the face
of the security certificate. The shares which arelématerialized form, if any, shall be locked-i the respective
depositories. The details of lock-in of the Equitiyares shall also be provided to the DesignateckS&gschange before
the listing of the Equity Shares.

Other requirements in respect of lock-in:

In terms of Regulation 242 of the SEBI (ICDR) Regigns, the locked in Equity Shares held by thenfrters as
specified above, can be pledged with any schedeb@simercial bank or public financial institution arsystemically
important non-banking finance company or a housingnce company as collateral security for loanmntgd by such
bank or institution provided that the pledge of Egi@hares is one of the terms of the sanctioheflban. Provided that
securities locked in as minimum promoter’s contiittu may be pledged only if, in addition to fulfily the above
requirements, the loan has been granted by sucdk dramstitution, for the purpose of financing oae more of the
objects of the Issue.

In terms of Regulation 243 of the SEBI (ICDR) Regidns, the Equity Shares held by persons other tth& Promoters
prior to the Issue may be transferred to any gbleeson holding the Equity Shares which are lockeaisi per Regulation
239 of the SEBI (ICDR) Regulations, subject to gwmtion of the lock-in in the hands of the tramsés for the
remaining period and compliance with the SEBI (Sat$al Acquisition of Shares and Takeovers) Retipig, 2011, as
applicable.

Further in terms of Regulation 243 of the SEBI (R)DRegulations, the specified securities held ®ypghomoters and
locked-in as per regulation 238 may be transfetoednother promoters or any person of the promgiteup or a new
promoters or a person in control of the issuerextttp continuation of the lock-in in the handgta# transferees for the
remaining period and compliance with SEBI (Subsshicquisition of Shares and Takeovers) Regulajd®011, as
applicable.

19.Neither, we nor our Promoters, Directors and thé HRo this Issue have entered into any buyback andtandby
arrangements and/ or similar arrangements for tinehase of our Equity Shares from any person.

20.As on the date of this Draft Red Herring Prospedtus entire Issued Share, Subscribed and PaidrapeSCapital of
our Company is fully paid up. Since the entire ésguice in respect of the issue is payable on egfdin, all the
successful applicants will be allotted fully paigh Equity shares.

21.The BRLM i.e., Hem Securities Limited and their@sates do not hold any Equity Shares in our Comanon the
date of filing of this Draft Red Herring Prospectus

22.As on the date of this Draft Red Herring Prospectus do not have any Employees Stock Option Schéme
Employees Stock Purchase Scheme and we do notitdeallot any shares to our employees under Enggl@tock
Option Scheme/ Employee Stock Purchase Plan fraptbposed issue. As and when, options are grdatedr
employees under the Employee Stock Option SchemneCompany shall comply with the SEBI (Share Based
Employee Benefits) Regulations, 2014.
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23.We have 10 (Ten) shareholders as on the dateraf fiff this Draft Red Herring Prospectus.

24.As on the date of filing of this Draft Red HerriRgospectus, there are no outstanding warrantyrapor rights to
convert debentures, loans or other instrumentshwivimuld entitle Promoters or any shareholders grather person
any option to acquire our Equity Shares after lthigal Public Offer

25.0ur Company has not raised any bridge loan ag#iegtroceeds of the Issue.

26.As on the date of this Draft Red Herring Prospeatesie of the shares held by our Promoters/ Prantéteup are
subject to any pledge.

27.We here by confirm that there will be no furthesuis of capital whether by way of issue of bonuseshgreferential
allotment, rights issue or in any other mannerrduthe period commencing from the date of the DRaftl Herring
Prospectus until the Equity Shares offered have ltiseed or application money unblocked on accairfailure of
Issue.

28.An over-subscription to the extent of 1% of theubssubject to the maximum post issue paid up dagfitas. 25 cr.
can be retained for the purpose of rounding ofth® nearest integer during finalizing the allotmesubject to
minimum allotment, which is the minimum applicatisize in this Issue. Consequently, the actual kot may go
up by a maximum of 1% of the Issue, as a resulluth, the post-issue paid up capital after thedssould also
increase by the excess amount of allotment so madrich an event, the Equity Shares held by tlenBters and
subject to 3-year lock- in shall be suitably inG@# so as to ensure that 20% of the post Issukuypatcapital is
locked in.

29.At any given point of time there shall be only alenomination of the Equity Shares, unless otherp&senitted by
law.

30.0ur Company shall comply with such disclosure arcbanting norms as may be specified by NSE, SEBIather
regulatory authorities from time to time.

31.There are no Equity Shares against which depositagipts have been issued.

32.0ther than the Equity Shares, there is no othessadé securities issued by our Company.

33.There are no safety net arrangements for this pigdue.

34.As per RBI regulations, OCBs are not allowed tdipgrate in this issue.

35.0ur Promoters and Promoter Group will not partitéga this Issue.

36.This Issue is being made through Book Building Meth

37.0ur Company has not made any public issue or rightse of any kind or class of securities sincéitsrporation.

38.In terms of Rule 19(2)(b)(i) of the Securities Qawcts (Regulation) Rules, 1957, as amended, (tiR3@he Issue is
being made for at least 25% of the post-issue ppidquity Share capital of our Company. Furtheis thsue is

being made in terms of Chapter IX of the SEBI (IQD¥egulations, 2018, as amended from time to time.

39.No person connected with the Issue shall offer iaogntive, whether direct or indirect, in the natwf discount,
commission, and allowance, or otherwise, whetheash, kind, services or otherwise, to any Applican

We shall ensure that transactions in Equity Shiayebe Promoters and members of the Promoter Gibapy, between

the date of filing the Red Herring Prospectus vilile RoC and the Issue Closing Date are reportetheoStock
Exchanges within 24 hours of such transactionsgbeimpleted.
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OBJECTS OF THE ISSUE

The issue comprises of a fresh Issue of up to SA086Equity Shares of our Company at an Issue Pfides. [] per
Equity Share. We intend to utilize the proceedtheflssue to meet the following objects: -

Funding capital expenditure towards civil constimrciwork in the existing premises of factory

Funding capital expenditure towards civil constimrctwork in Plot No 10/A, Situated at Survey No.593 1360
Village-Viramgam Taluka- Viramgam, District-Ahmedab382150, Gujarat.

Repayment in full or in part, of certain of our stainding borrowings;

Funding Capital Expenditure towards installatioradélitional plant and machinery for Expansion.

Funding to meet working capital requirements

General Corporate Purpose.

N

o0k w

(Collectively referred as theObjects)

We believe that listing will enhance our corporia@ge and visibility of brand name of our CompaWie also believe
that our Company will receive the benefits frontitig of Equity Shares on the NSE Emerge (SME Piatjolt will also
provide liquidity to the existing shareholders amil also create a public trading market for theultg Shares of our
Company.

We are engaged in the business of custom synthadisnanufacturing of speciality chemical interme&ianvolving

complex and differentiated chemistry. We commertngginess as a partnership firm in the year 2004hand, over the
years, evolved into custom synthesis and manufagiwf Pharma Intermediates, AGRO intermediatessn@ics

Intermediates, Pigment Intermediates and Dye Irediates, etc. for a diverse base of Indian andajlobstomers. We
work with an approach towards chemistry combineth wéchnology and systems that would lead to sustaproduct
development. Our diverse range of products findpliegtions across various industries, including rpie

agrochemicals, cosmetics, pigments and dyes.

Net Proceeds

The details of the Net Proceeds are set forth kelow

Particulars Amt (Rs. in Lacs)
GrossProceeds of the Iss [e]
Less: Issue related expenses in relation to [e]
Net Proceec [e]

Requirement of Funds and Utilization of Net Proceesl

The Net Proceeds are proposed to be used in acwarddth the details as set forth below:

Sr. No | Particulars Amt (Rs. in Lacs)

1. Funding capital expenditure towards civil constion work in the existing 100.06
premises of factol )

2. Funding capital expenditure towards civil constion work in Plot No 10/A,
Situated at Survey No. 1359, 1360 Village-Viramgbatuka- Viramgam, 144.00
Distric:Ahmedaba-382150 Gujarat

3. Repayment in full or in part, of certain of coutstanding borrowing 1290.0(

4, Funding Capital Expenditure towards installatddradditional plant and 787.42
machinery for Expansio )

5. Funding to meet working capital requirem [e]

6. General Corporate Purpo [o]
Total [e]

Our fund requirements and deployment thereof asedban internal management estimates of our culbigsihess plans
and have not been appraised by any bank or finkinstiution. These are based on current conditiand are subject to
change in light of changes in external circumstance costs or in other financial conditions, busmetrategy, as
discussed further below.

Means of Finance
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We intend to finance our Objects of Issue through INsue Proceeds which is as follows:

Particulars Amt (Rs. in Lacs)
Net Issue Procee [e]
Total [o]

Since, the entire fund requirement are to be fund&dm the proceeds of the Issue, there is no reguirent to make
firm arrangements of finance under Regulation 230(#¢) of the SEBI ICDR Regulations through verifiablmeans
towards at least 75% of the stated means of fingrexeluding the amounts to be raised through theoposed Issue.

Subject to applicable law, if the actual utilizatitowards the Objects is lower than the proposeuogienent, such
balance will be used for general corporate purpéseahe extent that the total amount to be utilitedards general
corporate purposes will not exceed 25% of the GRysgeeds in accordance with Regulation 7(2) ofSE&! ICDR

Regulations. In case of a shortfall in raising tequisite capital from the Net Proceeds or an emeein the total
estimated cost of the Objects, business considesathay require us to explore a range of optioalsidting utilizing our

internal accruals and seeking additional debt frexisting and/or future lenders. We believe thathsadternate
arrangements would be available to fund any sudhtfsiis. Further, in case of variations in theuadtutilization of

funds earmarked for the purpose set forth abovereased funding requirements for a particular psepmay be
financed by surplus funds, if any, available inpexg of other purposes for which funds are beingethin the Fresh
Issue. Any variation in the utilization of the Nletoceeds as disclosed in this Draft Red Herringsfprotus shall be
subject to certain compliance requirements, inclgdirior approval of the shareholders of our Comgpdie Objects
may be varied in the manner provided®@bjects of the Issue — Variation in Objectsin page 71.

As we operate in competitive environment, our Conypaay have to revise its business plan from timéirme and
consequently our fund requirements may also chabgeCompany’s historical expenditure may not lectve of our
future expenditure plans. Our Company may haveetise its estimated costs, fund allocation and freglirements
owing to various factors such as economic and lessirtonditions, increased competition and othegreat factors
which may not be within the control of our manageteThis may entail rescheduling or revising thanpled
expenditure and funding requirements, including éxpenditure for a particular purpose at the dismmeof the
Company’s management.

For further details on the risks involved in ousimess plans and executing our business strateigéese see the section
titled “Risk Factors” beginning on page 25 of the Draft Red Herring pegtus.

Details of Utilization of Net Proceeds

The details of utilization of the Net Proceeds setforth herein below:

1. Funding capital expenditure towards civil constructon work in the existing premises of factory

Our Company proposes to utilize Rs 100.06 lakhsé&pital expenditure towards civil construction war the existing
premises at Viramgam Co. op. Ind. Estate Ltd, Rtot4 and 5, Situated at Survey No. 1359, 1360aydtViramgam
Taluka- Viramgam, District-Ahmedabad-382150, Gujat@expand our operations. Details of Civil constion work is

as under:

Set out below is a break-up of the estimated cost.

Amount in
lakhs

Sr Capital

No | Expenditure DESIEel

Vendor Validity

>

G.I sheet with RCC foundation, plint

beam, steel columns and Truss gtc 60.06 Kunj Consulting| Valid till November

. Cofnstruthon having heigh6.0 to 9.0 metre Engineers 19, 2023
otractory - "pcc work 25.0( "
Shed — Yagnesh Valid till November
Fabrication Wor 12.5( h
- Enterprises 19, 2023
Floorinc 2.5C
Total 100.06

2. Funding capital expenditure towards civil constructon work in Plot No 10/A, Situated at Survey No. 1359, 1360
Village-Viramgam Taluka- Viramgam, District-Ahmeda382150 Guijarat.
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Our Company proposes to utilize Rs 144.00 lakhscépital expenditure towards civil construction wam Plot No
10/A, Situated at Survey No. 1359, 1360 Villageavitgam Taluka- Viramgam, District-Ahmedabad-3821%faét to
develop warehouse for the company. Details of Geilstruction work is as under:

Set out below is a break-up of the estimated cost.

Sr Capital _ Amount -
No | Expenditure Description Vendor | Validity

in lakhs
e Kunj Valid till
544.00 Consulting | November
Engineer | 19, 202!

Construction | G.I sheet with RCC foundation, plinth beam, st

1 of Warehouse| columns and Truss etc having height 6.0 to 7.50eset

Total 144.00

3. Repayment in full or in part, of certain of our outstanding borrowings

Our Company has entered into various borrowingngeeents with banks including borrowings in therfasf term
loans and cash credit for working capital facititi®or details of our outstanding financial indelotess, se&tatement
of Financial Indebtednessbn page 195. As at June 30, 2023, we had variouswings facilities with total outstanding
of Rs.1483.13 lakhs.

We propose to utilise an estimated amount of RO I®BLakhs from the Net Proceeds to repay in pafulb certain
borrowing, listed below, availed from the lenderdyr Company. Pursuant to the terms of the finaneimangements,
prepayment of certain borrowings may attract prepayt charges as prescribed by the respective ler@lech
prepayment charges, as applicable, will be fundaah the internal accruals of our Company.

We believe that such repayment will help reduce autstanding indebtedness and debt servicing @rsisenable
utilisation of our internal accruals for furthervestment in our business growth and expansion. détails of the
borrowings availed by our Company, which are preposo be fully or partially repaid from the Net Peeds is
mentioned below:
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Loan/

Name of Agreement S . Primary & Collateral . Outstanding
Lender Purpose Alc No./Ref Amount Rate of interest Security Re-Payment Schedule [Moratorium [amount as o
No. | (In Lacs) 30.06.2023
Effective Rate of Interest (ROI) ig
.. |YBL/SEB/WS o L o
Yes Bank Cash .(.:red't FL/2022-2023/ 1000.00 8.40% p. a. which is 3.50% (Spread / As per Note-1 Repayable on Demang N.A. 893.6
Facility Markup) over and above the Exterpal
5487 .
Benchmark Lending Rate
%‘Ec?ll\_/l:t/:/ C;el‘ Effective Rate of Interest (ROI) is AlLtir:blzxftlgi%Sstet%lg'gzs\ﬁ‘nIy Interest for the first 2
94 9.25% p. a. which is 4.35% (Spreaaa)/ '€ aga TMonths and Equal Month| 24 Months
Economic [101LA402136 Credit facility. (100% o
. 270.00 |Markup) over and above the External Instalment for the balancgor Principa 270.00
Yes Bank | Distress faced 0001 . Guarantee covered by .
A Benchmark Lending Rate . X 36 Months commencing| Repaymen
due to Covid National Credit Guarantee
T from January, 2024
1¢ Trust Company Limite(
Export Packin
. YBL/SEB/WS . .
Cred_|t ~ |FL/2022-2023/ 1000.00 To be decided at the time of As per Note-1 Repayable on Demang N.A. 221.2
Yes Bank Foreign drawdown
5487
Currency/ INR
Total Amount 1384.82

Note: In accordance with Clause 9(A)(2)(b) of Parof Schedule VI of the SEBI ICDR Regulations wtecfuires a certificate from the statutory auditmrtifying the utilization of
loan for the purposed availed, our Company hasioktthe requisite certificate from our Statutonyditors by way of their certificate dated August 2023.

74



4. Funding Capital Expenditure towards installation of additional plant and machinery

Our Company intends to make capital expenditureatdw installation of additional plant & machine@ur Company
proposes to use part of net proceéa the extent to Rs. 787.42 Lakhs to meet capipkrditure in relation to Various
Reactors and Evaporation Plant etc.

A detailed breakup of estimated cost which are psed to be funded from the net issue proceeds isrsie below:

Sg Equipment details Qtl?O ?ﬁtfankﬁsr;t' Quotation Details Validity
1 Multiple Effect Evaporation 248.00 Quotation Dated August 23, 2023valid till November
" | Plant With Mvr And Atfc ' from Thermosag India Pvt. Lt 21, 202.
. . Quotation Dated August 23, 2023valid till November
2. Ms Glass Lined Equipment 84.42 from HLE Glascoat Lt 20, 202:
3 1 Kl Reactor  Column 19.50 Quotation Dated August 23, 2023valid till November
" | Condencer & Reacheiver T¢ ) from Bharat Engineering Industr 21, 202.
4 3 Kl Reactor  Column 29.5 Quotation Dated August 23, 2023valid till November
" | Condencer & Reacheiver T¢ ' from Bharat Engineering Industr 21, 202.
5 5 Kl Reactor  Column 317 Quotation Dated August 23, 2023valid till November
" | Condencer & Reacheiver T¢ ' from Bharat Engineering Industr 21, 202.
6 Atfd Plant For Zero Liquid 255 00 Quotation Dated August 23, 2023valid till November
" | Discharg: ' from Bharat Engineerinindustrie: 20, 202.
Quotation Dated August 03, 2023valid till November
7. Reactor 1KL, 2KL, 3KL & 5KL 66.05 from Uni-Mech Industrie 20, 202:
8 Centrifuge  38.,48, Vaccum 5325 Quotation Dated August 03, 2023valid till November
" | Tray Dryer 4t ) from Uni-Mech Industrie 20, 202.
Total 787.42
* Above estimates are exclusive of GST
Notes:

e We have considered the above quotations for thgdtady estimate purpose and have not placed ofdeteem.
The actual cost of procurement and actual supgéeiér may vary.

e All quotations received from the vendors mentiorsdmbve are valid as on the date of this Draft Redriftp
Prospectus. However, we have not entered intodafipitive agreements with any of these vendors thede can
be no assurance that the same vendors would bgexhga eventually supply the machineries/ equipnoert the
same costs.

e The machinery/equipment models and quantity to bechased are based on the present estimates of our
management. The Management shall have thexibility to revise such estimates (inchgli but not
limited to change of vendor or any nfigdition/addition/deletion of machineries or equignt) at the time
of actual placement of the order. In such caseMhnagement can utilize the surplus of proceédsyi, arising at
the time of actual placement of the order, to ntbet cost of such other machinery, equipment oitigs| as
required. Furthermore, if any surplus from the pexs remains after meeting the total cost of macies,
equipment and utilities for the aforesaid purpdbke,same will be used for our general corporatpgaes, subject
to limit of 25% of the amount raised by our Comp#mpugh this Issue.

e We are not acquiring any second-hand machinery.

The quotations relied upon by us in arriving at éi®ve cost are valid for a specific period of tiam may lapse after the
expiry of the said period. Consequent upon whicérd could be a possible escalation in the costawhineries proposed to
be acquired by us at the actual time of purchaseilting in increase in the estimated cost. Furtbest will be escalated on
account of Packing & Forwarding, Transportationargit Insurance, Octroi / Entry tax if any etc. clSwcost escalation
would be met out of our internal accruals.

5. Funding to meet working capital requirements
With the expansion of the business company williroeghe need of additional working capital requirernse We fund a

majority of our working capital requirements in thedinary course of business from banks faciliesl internal accruals.
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Our Company requires additional working capital fionding its incremental working capital requirerteeand releasing the
internal accruals deployed in working capital.

Our Company proposes to utiliZe[e] lakhs of the Net Proceeds in Fiscal 2024 towarals Company’s working capital
requirements. The balance portion of our Companyking capital requirement shall be met from the kirog capital
facilities availed and internal accruals. The imeeatal and proposed working capital requirementskaty assumptions with
respect to the determination of the same are mesdibelow:

Details of Estimation of Working Capital requiremémare as follows:

(Rs. In Lakhs

S. Particulars Actual (Restated) Estimated
No. March 31, 2021 | March 31, 2022 | March 31, 2023 | March 31, 2024
| Current Assets

Inventorie! 140.4° 1,266.3I 2,225.5l 3,120.0!

Trade receivable 2,953.9! 2,156.7. 2,710.9! 3,9(0.0C

Short term loans and Advan 36.6¢ 110.0: 10.47 18.41

Other Current Asse 1,034.6: 1,147.0: 1,032.3! 1,541.0(

Cash and Cash equivale 132.3¢ 60.4: 128.9: 307.2:

Total (A) 4,298.11 4,740.56 6,108.31 8,886.64
Il | Current Liabilities

Trade payable 1474.2 2062.7. 1714.5: 1786.5:

Other Current Liabilitie 404.8t¢ 329.0¢ 311.8: 279.4.

Short Term Provisior 95.0¢ 9.4: 271.0¢ 550.1¢

Total (B) 1974.19 2401.2 2297.38 2,616.11
Il |Total Working Capital Gap (A-B) 2,323.91 2,33936 3,810.94 6270.53
IV | Funding Pattern

Short Term borrowings& Internal 1,015.28 699 82 1,078.91 ol

accrua

IPO Proceeds [e]

Assumptions for working capital requirements

The following table sets forth the details of th@ding period (with days rounded to the nearestle/mumber) considered
for years ended March 31, 2023, March 31, 2022Marth 31, 2021, as well as projections for finahgear ended March

31, 2024.

Particulars Unit March 31, 2021 March 31, 2022 March 31, 2023 March 31, 2024
Audited Audited Audited Estimated
Debtor: Days 111 115 87 10C
Creditor: Days 10¢ 97 84 6C
Inventorie: Days 1C 4€ 88 8C
Justification:
The historical holding days of trade receivables haen ranging from 87 days to 111 days duringaFi
2021 to Fiscal 2023. As per the current credit seamd prevalent trend of the industry & in ordeexpand
company’s operations, the holding level for debt@santicipated at 100 days of total revenue fi
Debtors operations during Fiscal 24. The projected incréiaseade receivables days is a strategic deciaiored at
fostering higher sales growth. We intend to prowide customers with extended credit periods, athgwi
them more time to settle their invoices. By offerithis flexibility, we expect to stimulate incredssales
volume and foster stronger customer relations
Creditors P_ast trend of Tra<_je payables holding days_ has ihgtbe range of 1Q9 days to 84 days approxim_atet'}ng
Fiscal 2021 to Fiscal 2023. However, with additiom@rking capital funding, our Company intends
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competitive pricing for the goods we procl

reduce trade payable to 60 days during Fiscal 202ail cash discount as well as competitive pasef
price to increase overall profitability of our Coany. By reducing the time, it takes to settle cayables
we aim to negotiate more favourable terms and ¢immdi with our suppliers, enabling us to access

Inventories include raw materials and finished godithe historical holding days of inventories hasrbin
Inventories | range of 10 days to 88 days during Fiscal 2021iscaF 2023. With the perspective to increase bssine
operations, the Compaiestimates inventories holding days to be around8@ in Fiscal 2

6. General Corporate Purpose

Our Company intends to deploy the balance Net Rasxéwards general corporate purposes, subjecitcto utilization not
exceeding 25% of the Gross Proceeds, in accordaitbeRegulation 7(2) of the SEBI ICDR Regulations, drive our
business growth, including, amongst other thing$uding growth opportunities, including strategitiatives; (ii) meeting
any expenses incurred in the ordinary course afbsgs by the Company; (iii) servicing of borrowingsluding payment of
interest; (iv) brand building and other marketingenses; (v) meeting of exigencies which our Corypaay face in the
course of any business; and (vi) any other purpgspermitted by applicable laws and as approvedunyBoard or a duly

appointed committee thereof.

We confirm that any issue related expenses shalba@onsidered as a part of General CorporateoBarg-urther in case,
our actual issue expenses turn to be lesser tleaadtimated issue expenses of R$.1gkhs, such surplus amount shall be
utilized for General Corporate Purpose in such amaathat the amount for general corporate purp@sementioned in the
Draft Red Herring Prospectus, shall not exceed 86%e amount raised by our Company through ttesds

Issue Expenses

The total estimated Issue Expenses are ®§swhich is [e] % of the total Issue Size. The details of theiésExpenses are

tabulated below:

Activity

(Rs. in Lakh) *

As a % of
Estimates
Issue Expenses

As a % of
Issue Size

Lead Manger Fe:

[]

[]

[]

FeesPayable to Registrar to the Is

[]

[]

[]

Fees Payable for Advertising and Publishing Exps

[]

[]

[]

Fees Payable to Regulators including Stock Excls

[]

[]

[]

Payment for Printing & Stationery, Postage,

[]

[]

[]

FeesPayable to Auditor, Legal Advisors and other Prsif@sal

[]

[]

[]

Others (Fees payable for Marketing & distributioxpenses, Selling
Commission, Brokerage, Processing Fees*, Undengritfees and
Miscellaneous Expenst

[e]

[e]

[e]

Total

[o]

[e]

[]

Issue expenses will be finalized on determinatfdissue Price and incorporated at the time of §liof the Prospectus. Issue

expenses are estimates and are subject to change.

(1) Amounts will be finalised and incorporated in theogpectus on determination of Issue Price. Issperses
include applicable taxes, where applicable. Issyge@ses are estimates and are subject to change.

(2) Selling commission payable to the SCSBs on theiopofor Retail Individual Bidders. Non-Institutioha
Bidders, which are directly procured by the SCSRB=jld be as follows

Portion for Retai Individual Bidders’

[e] % of the Amoun Allotted* (plus applicable taxes

Portion for Nor-Institutional Bidders’

[e] % of the Amoun Allotted* (plus applicable taxes

*Amount allotted is the product of the number otilBgShares Allotted and the Issue Price. Therggltiommission payable
to the SCSBs will be determined on the basis diithding terminal ID as captured in the Bid BoolBSE or NSE
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(3) No uploading/ processing fees shall be payable lny @ompany to the SCSBs on the applications directl
procured by them. Processing fees payable to th8BSCon the portion for Retail Individual Biddersdan
Non-Institutional Bidders which are procured by th@embers of the Syndicate/ sub-Syndicate/ Registere
Broker/ CRTAs/ CDPs and submitted to SCSB for bigckvould be as follows:

Portion for Retail Individual Bidde [e] per valid Bid cum Application Form (plus applicaliéees

Portion for Not-Institutional Bidder [e] per valid Bid cum Application Form (plus applicaliéees

Notwithstanding anything contained above the tpia@icessing fee payable under this clause will nateed[e] (plus
applicable taxes) and in case if the total procegdees exceed®] (plus applicable taxes) then processing fees lvll
paid on pro-rata basis.

(4) The processing fees for applications made by Rétdividual Bidders using the UPI Mechanism woukd ds
follows:

Members of the Syndicate/ RTAs/ CDPpe] per valid application (plus applicable taxes)
(uploadin¢ charges

Sponsor Banke] [e] per valid Bid cum Application Form(plus applicable taxes) The Sponsor
Bank shall be responsible for making payments ¢othtird parties such as
remitter bank, NPCI and such other parties as reggliin connection with the
performance of its duties under the SEBI circulatse Syndicate Agreement
andothel applicable laws

v

*For each valid application by respective SponsaniB

Notwithstanding anything contained above in th@iske the total Uploading charges/ Processing fegalgle to Members of
the Syndicate/ RTAs/ CDPs for applications mad&lBs (up to?200,000), Non-Institutional Bidders (for an amoumbre
than 200,000 and up td500,000) using the UPI Mechanism and in case ifttitel uploading charges/ processing fees
exceed$e] (plus applicable taxes) then uploading chargeshcpssing fees using UPI Mechanism will be paid ranrata
basis.

(5) Selling commission on the portion for Retail Indival Bidders and Non-Institutional Bidders whichear
procured by members of the Syndicate (including gwb-Syndicate Members), Registered Brokers, GRard
CDPs or for using 3-in-1 type accounts- linked oeltrading, demat & bank account provided by somth®
Registered Brokers which are Members of the Sytaigacluding their Sub-Syndicate Members) woulcabe

follows:
Portion for Retai Individual Bidder: [e] % of the Amoun Allotted* (plus applicable taxes
Portion for Nor-Institutional Bidders [e] % of the Amoun Allotted* (plus applicable taxes

*Amount Allotted is the product of the number ofilgShares Allotted and the Issue Price

Uploading charges payable to Members of the Symeligacluding their sub-Syndicate Members), CRT#d @DPs on the
applications made by RIBs using 3-in-1 accountsidad-Institutional Bidders which are procured bt and submitted to
SCSB for blocking or using 3-in- 1 accounts, wdaddas follows[e] plus applicable taxes, per valid application big the
Syndicate (including their sub-Syndicate Memb&BRTAs and CDPs.

Bidding charges payable to the Registered BrokeRsTAs/ CDPs on the portion for RIBs and Non-Instihal Bidders which
are directly procured by the Registered BrokersGiR®TAs or CDPs and submitted to SCSB for processingld be as
follows:

Portion for Retail Individual Bidders’ [e] per valid applicatior (plus applicable taxe:

Portion for Nor-Institutional Bidders’ [e] per valid applicatior (plus applicable taxe:

* Based on valid applications
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Notwithstanding anything contained above the tafdbading/ bidding charges payable under this ctaudll not exceedle]
(plus applicable taxes) and in case if the totdbading/ bidding charges exceejdd (plus applicable taxes) then uploading
charges will be paid on pro-rata basis.

The Selling Commission payable to the Syndicate/Symdicate Members will be determined on the bafdise application
form number/ series, provided that the applicatismalso bid by the respective Syndicate/ Sub-SgtediMember. For
clarification, if a Syndicate ASBA application dretapplication form number/ series of a Syndic&tds-Syndicate Member,
is bid by an SCSB, the Selling Commission willdyeaple to the SCSB and not the Syndicate/ Sub<&tadiiember. Bidding
Charges payable to members of the Syndicate (imgutieir sub-Syndicate Members), CRTAs and CDRk®mportion for
RIBs and Non-Institutional Bidders which are praediby them and submitted to SCSB for blocking, dvoeilas follows:
[e] plus applicable taxes, per valid application big e Syndicate (including their sub-Syndicktembers), CRTAs and
CDPs.

The selling commission and bidding charges paytblRegistered Brokers the CRTAs and CDPs will leraigned on the
basis of the bidding terminal ID as captured in Bid Book of BSE or NSE

All such commissions and processing fees set ooweakhall be paid as per the timelines in termghef Syndicate
Agreement and Escrow and Sponsor Bank Agreemerthefuthe processing fees for applications madeJBy Bidders
using the UPI Mechanism may be released to thettembanks (SCSBs) only after such banks provideriten

confirmation on compliance with SEBI Circular NCEEI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 20Zhd with

SEBI Circular No: SEBI/HO/CFD/DIL2/CIR/P/2021/248M dated March 16, 2021.

Proposed Schedule of Implementation:

The proposed year wise break up of deploymentmdgiand Schedule of Implementation of Net Issued&ds is as under:
(Rs. In Lakhs)

Sr. Particulars Amount to be deployed and utilized in
No F.Y. 2023-24 F.Y. 2024-25
1. | Funding capital expenditure towards civil counstion work in the .
- : 100.06 Nil
existing premises of factc
2. | Funding capital expenditure towards civil constion work in Plot No
10/A, Situated at Survey No. 1359, 1360 Villageavitgam Taluka- 144.00 Nil
Viramgam, Distric-cAhmedaba-382150, Gujars
3. | Repayment in full or in part, of certain of coutstanding borrowing 1290.0( Nil
4. | Funding Capital Expenditure towards installatmdradditional plant and :
. . 787.42 Nil
machinery for Expansio
5. | Funding to meet working capital requirem [o] [o]
6. | General Corporate Purpa [e] [o]
Total [o] [o]
Appraisal

None of the Objects have been appraised by any lanfnancial institution or any other independehird-party
organization. The funding requirements of our Conypand the deployment of the proceeds of the laseeurrently based
on available quotations and management estimakesfuhding requirements of our Company are depdralea number of
factors which may not be in the control of our ngeraent, including but not limited to variationsiierest rate structures,
changes in our financial condition and current caruial conditions of our Business and are subjeathange in light of
changes in external circumstances or in our fir@ro@ndition, business or strategy.

Shortfall of Funds
Any shortfall in meeting the fund requirements Wil met by way of internal accruals and or unsetuoans.

Bridge Financing Facilities
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As on the date of the Draft Red Herring Prospeatteshave not raised any bridge loans which are quegp to be repaid
from the Net Proceeds.

Monitoring Utilization of Funds

As the size of the Issue will not exceed Rs.10,08khs, the appointment of Monitoring Agency woulat e required as
per Regulation 262(1) of the SEBI ICDR RegulaticDsr Board and the management will monitor theaailon of the Net
Issue Proceeds through our audit committee. Pursad®egulation 32 of the SEBI Listing Regulationsy Company shall
on half-yearly basis disclose to the Audit Comnaitthe Application of the proceeds of the Issue.a@rannual basis, our
Company shall prepare a statement of funds utiffieegurposes other than stated in this Red Heffirgspectus and place it
before the Audit Committee. Such disclosures dtwlinade only until such time that all the procesfdhe Issue have been
utilized in full.

Interim Use of Proceeds

Pending utilization of the Issue proceeds of tteeidsfor the purposes described above, our Compdhyeposit the Net
Proceeds with scheduled commercial banks includeghedule 11 of the RBI Act.

Our Company confirms that it shall not use the Rietceeds for buying, trading or otherwise dealimghares of any listed
company or for any investment in the equity marketsvesting in any real estate product or retdtedinked products.

Variation in Objects

In accordance with Section 27 of the Companies 2@1,3, our Company shall not vary the objects efl§sue without our

Company being authorized to do so by the Sharet®ligway of a special resolution. In addition, tiagice issued to the
Shareholders in relation to the passing of sucltiapessolution shall specify the prescribed dstai$ required under the
Companies Act and shall be published in accordavitethe Companies Act and the rules there underpér the current

provisions of the Companies Act, our Promotersamtiolling Shareholders would be required to prevagh exit opportunity

to such shareholders who do not agree to the pabposvary the objects, at such price, and in smemner, as may be
prescribed by SEBI, in this regard.

Other confirmations
There are no material existing or anticipated t@atisns with our Promoter, our Directors, our Compa key Managerial
personnel, in relation to the utilization of thetNkeoceeds. No part of the Net Proceeds will bd pgius as consideration to

our Promoters, our directors or key managerialqgersl except in the normal course of business mmdinpliance with the
applicable laws.
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BASIS FOR ISSUE PRICE

Investors should read the following summary with glection titled Risk Factors, the details about our Company under
the section titled'Our Business” and its financial statements under the sectioleditFinancial Information of the
Company” beginning on page 25, 105 and 158 respectivelhefDraft Red Herring Prospectus. The trading pradethe
Equity Shares of Our Company could decline dubégé risks and the investor may lose all or pahisfinvestment.

Price Band/ Issue Price shall be determined byGampany in consultation with the Book Running Lédanager on the
basis of the assessment of market demand for thaéyEghares through the Book Building Process amdhe basis of the
qualitative and quantitative factors as describethis section. The face value of the Equity Shases10/- each and the
Issue Price isq] times of the face value at the lower end of thed”Band andd] times of the face value at the upper end of
the Price Band.

For the purpose of making an informed investmentsilen, the investors should also ref@&isk Factors, “ Our Busines$
and“ Financial Statement as restatédeginning on page 25, 105 ab®8 respectively of this Draft Red Herring Prospsct

QUALITATIVE FACTORS
We believe the following business strengths all@taisuccessfully compete in the industry:

a) Wide range of products with ability to customize.

b) Focus on R&D to leverage complex chemistry andrtetdgy

c) Long standing relationships with diversified cus@macross geographies

d) In-house manufacturing facility with equipped teclugies and systems

e) Experienced and Qualified Management and Emplogse b

f)  Focus on Quality, Environment, Health and Safety.

g) Strong and Consistent Financial Performance

h) Experienced Promoters and Senior Management winsixe domain knowledge

For a detailed discussion on the qualitative facwehich form the basis for computing the priceapkerefer to sections titled
“Our Business” beginning on page 105 of this Draft Red Herringdpectus.

QUANTITATIVE FACTORS

The information presented below relating to our @any is based on the Restated Financial Statenfemtgletails, please
refer section titledFinancial Information of the Company” on page 158 of this Draft Red Herring Prospectus.

Some of the quantitative factors which may formlihsis for calculating the Issue Price are asvialo
1. Basic & Diluted Earnings per share (EPS) (Face vakiof% 10 each):

As per the Restated Financial Statements: -

Sr. No | Period Basic & Diluted ) Weights
1. | Financial Year 20z-2021 3.0t 1
2. | Financial Year 202-202: 3.1z 2
3. | Financial Year 202-202: 6.87 3
Weighted Average 4.98 6

Notes:
i. The figures disclosed above are based on the Relskamhancial Statements of the Company.
ii. The face value of each Equity Shar€1$.00.
iii. Earnings per Share has been calculated in accordamith Accounting Standard 20 — “Earnings per Sharg$sued
by the Institute of Chartered Accountants of India.
iv. The above statement should be read with Signifiéamounting Policies and the Notes to the Rest&iedncial
Statements as appearing in Annexure V.
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v. Basic Earnings per Share = Net Profit/(Loss) aftak, as restated attributable to equity sharehaddéneighted

average number of equity shares outstanding dutiegyeasr/ period.

vi. Diluted Earnings per Share = Net Profit/(Loss) aftax, as restated attributable to equity shareteotd Weighted
average number of diluted potential equity shamgstanding during the year/ period.

2. Price Earning (P/E) Ratio in relation to the PriceBand of X [e] to X [e] per Equity Share of Face Value oR 10/-

each fully paid up

Particulars

(P/E) Ratio at
the Floor Price

(P/E) Ratio at
the Cap Price

P/E ratio based on the Basic & Diluted EPS, astedtfor Financial Year 20-23

[]

[o]

P/E ratio based on the Weighted Average EPS, tsted

[]

[o]

Industry P/E Ratio* (P/E) Ratio

Highest (Aethelndustries Limited 100.0¢

Lowest (Bodal Chemicals Limite 24.1¢

Industry Averag 51.1¢

3. Average Return on Return on Net worth (RoNW)*

Sr. No | Period RoNW (%) Weights

1 Financial Year 202-2021 55.30% 1

2 Financial Year 202-202z 36.09Y 2

3 Financial Year 202-202: 44.29Y 3
Weighted Average 43.39% 6

i. The RoNW has been computed by dividing net privdit tax (excluding exceptional items) with resthidet worth
as at the end of the year/ period

ii. Weighted average = Aggregate of year-wise weigRetlW divided by the aggregate of weights i.e. (RoNW
Weight) for each year/ Total of weights.

4. Net Asset Value (NAV) per Equity Share:

(R in lakhs)

Sr. No. | NAV per Equity Share Outstanding at the end of the year

1. As at March 31202 15.51]

2. As at March 31, 20z 8.64

3. As at March 31, 20z 5.52

4. NAV per Equity Share after the Is¢ [o]

5. Issue Pric [o]
Notes: -

1. NAV per share =Restated Net worth at the end of/éfze/weighted average number of equity sharesanding at
the end of the year/ period.

2. Net worth is computed as the sum of the aggredapaid-up equity share capital, all reserves crehtait of the
profits, securities premium account received irpezst of equity shares.

3. Issue Price per Equity Share will be determinedolnly Company in consultation with the Book Runnirggad
Manager.

5. Comparison of Accounting Ratios with Industry Peers

Current Book
Market Face EPS RoNW Value e
Name of Company . . PE . Income (Rs.
Price (Rs.) | Value Basic & (%) (Rs) In Crores)
23/08/2023 Diluted :
Paragon Fine And Speciali [e] 1C 6.81 [e] 44.29Yy 15.51] 105.0:
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Current Book
Market Face 2P RoNW Value e
Name of Company . : PE * Income (Rs.
Price (Rs.) | Value Basic & (%) (Rs.) In Crores)
23/08/2023 Diluted )
Chemical Limitet
Peer Group
Aether Industries Limite 1,047.4! 1C 10.4i 100.0¢ 10.48Y% 99.9¢ 667.6¢
Anupam Rasayan India L 1012.3! 1C 20.91 48.4] 9.14% 220.6! 1610.4°
Bodal Chemicals Lt 73.2 2 3.0¢ 24.1¢ 3.53¥% 85.7¢ 1585.8¢
Deepak Nitrite Lti 1995.: 2 62.4 31.9¢ 20.83Y 299.8" 8019.6¢
Notes:

()Source — All the financial information for ligteindustry peer mentioned above is sourced fromatidited financial
results of the aforesaid companies for the yearednillarch 31, 2023 and stock exchange data datedigil2B, 2023 to
compute the corresponding financial ratios. For dmmpany, we have taken Current Market Price asighee price of
equity share.

(iyFurther, P/E Ratio is based on the current metrgrice of the respective scrips.

(iilThe EPS, NAV, RoNW and Total Income of our Gany are taken as per Restated Financial Statefoeithe Financial
Year 2022-23 as adjusted with the effect of Bogsigd.

(iv)NAV per share is computed as the closing nethwidivided by the closing outstanding number afipg equity shares
as adjusted with the effect of Bonus Issue.

(v) P/E Ratio of the peer company is based on thited financial results of the company for thefinial year 2023 and
stock exchange data dated August 23, 2023.

(vi)RoNW has been computed as net profit aftediaxled by closing net worth.

(vii)Net worth has been computed in the mannempeasifies in Regulation 2(1) (hh) of SEBI (ICDR) Ragons, 2018.
(viii)The face value of Equity Shares of our ComprRs. 10/- per Equity Share and the Issue psi¢e]times the face
value of equity share.

6. Key Performance Indicators

The KPIs disclosed below have been used histoyitgllour Company to understand and analyze thenbssiperformance,
which in result, help us in analyzing the growttoaf company.

The KPIs disclosed below have been approved bysalugon of our Audit Committee dated August 28220and the
members of the Audit Committee have verified th&ile of all KPIs pertaining to our Company. Furthidne members of
the Audit Committee have confirmed that there aveKiPls pertaining to our Company that have beeclaigd to any
investors at any point of time during the threerggeeriod prior to the date of filing of this DRHPurther, the KPIs herein
have been certified by August 17, 2023 CharterecbAntants, by their certificate dated August 1230

The KPIs of our Company have been disclosed irsdmtions titled'Our Business” and“Management’s Discussion and
Analysis of Financial Condition and Results of Opmions — Key Performance Indicatorsbn pages 105 and 199
respectively. We have described and defined thes K& applicable, itDefinitions and Abbreviations”on page 1.

Our Company confirms that it shall continue to ttise all the KPIs included in this section on aiquic basis, at least once
in a year (or any lesser period as determined éyBttard of our Company), for a duration of one yaftar the date of listing
of the Equity Shares on the Stock Exchange othdl complete utilization of the proceeds of theshréssue as per the
disclosure made in the Objects of the Issue Seotibithever is later or for such other durationresy be required under the
SEBI ICDR Regulations. Further, the ongoing KPI# wontinue to be certified by a member of an expedy as required
under the SEBI ICDR Regulations.

Key Performance Indicators of our Company
(Rs. In Lakhs except percentages and ratios)

Key Financial Performance FY 2022-23 FY 2021-22 FY 2020-21
Revenue fronoperation® 10226.6: 8282.9: 8325.5!
EBITDA® 1277.1. 560.3] 615.7(
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Key Financial Performance FY 2022-23 FY 2021-22 FY 2020-21
EBITDA Margin® 12.4% 6.771% 7.4(%
PAT 989.2: 449.0: 439.7%
PAT Margir® 9.67Y% 5.42Y% 5.28Y%
Net Worth® 2233.5. 1244.3: 795.2¢
ROE(%® 56.89% 44.03% 109.229
RoCE (% 38.86% 24.90% 33.44%

*Not Annualized

Notes:

WRevenue from Operations means the Revenue froma®mes as appearing in the Restated Financial iSeates
@EBITDA is calculated as Profit before tax + Depagicin + Interest Expenses - Other Income

) ‘EBITDA Margin’ is calculated as EBITDA divided bevenue from Operations

@ ‘PAT Margin’ is calculated as PAT for the periodér divided by revenue from operations.

® Net worth means the aggregate value of the paishape capital and reserves and surplus of the @oynp

©®Return on Equity is ratio of Profit after Tax ansdekage Shareholder Equity

(MReturn on Capital Employed is calculated as EBMidgid by capital employed, which is defined as shalders’ equity
plus total borrowings {current & non-current}.

Explanation for KPI metrics

KPI

Explanations

Revenue from Operation

s Revenue from Operationsdd by our management to track the revenue puaffilee business

and in turn helps to assess the overall finanaalopmance of our Company and volume of
busines

bur

EBITDA

EBITDA provides information regarding the operatibgefficiency of the busine

EBITDA Margin (%)

EBITDA Margin (%) is an indicataf the operational profitability and financial pemmance of
our busines

PAT

Profit after tax provides information regarding theerall profitability of the busine:

PAT Margin (%)

PAT Margin (%) is an indicator ofettoverall profitability and financial performancé aur
busines:

and

Net Worth Net worth is used by the management terésin the total value created by the entity
provides a snapshot of current financial positibthe entity

ROE(% RoE provides how efficiently our Company genergtesits from shareholders’ func

ROCE (%) RoCE provides how efficiently our Company generaamings from the capital employed

the busines

in
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7. Set forth below are the details of comparison of keperformance of indicators with our listed industry peers:

(Rs. In Lakhs)

Key Financial Performance Paragﬁzrrlj;g;:rl?msit%zmallty Aether Industries Limited Anupam Rasayan India Ltd

2022-23 | 2021-22 | 2020-21 2022-23 2021-22 2020-21 2022-23 2021-22 2020-21
Revenue from operations 10226.6; | 8282.9: 8325.5! 65107.41 59004.7! 44981.6! 160190.5 106600.1 81088.8I
EBITDA 1277.1. 560.3" 615.7( 18624.9I 16810.7I 11215.9I 43283.5I 31214.6! 21960.0!
EBITDA Margin 12.49Y% 6.77% 7.40% 28.61% 28.49% 24.93% 27.02% 29.00% 26.00%
PAT 989.2: 449.0: 439.7" 13041.5I 10892.9I 7111.9( 21684.6! 15217.9I 7029.6(
PAT Margin 9.67% 5.42Y% 5.28% 20.03% 18.46Y 15.81% 13.54Y 14.28% 8.67%
Net Worth 2233.5. 1244.3: 795.2¢ 124460.6 38688.8| 17433.3I 237258.7 172685.0 157340.2
Return on Net Worth 44.29% 36.09¥% 55.30% 10.48Y 28.16% 40.79% 9.14% 8.81% 4.47%
RoCE (%) 32.25% 19.52Y% 28.17% 12.68Y% 28.92% 34.75% 12.19% 10.32% 7.57%

(Rs. In Lakhs)
Key Financial Performance Bodal Chemicals Ltd. Deepak Nitrite Ltd
2022-23 2021-22 2020-21 2022-23 2021-22 2020-21

Revenue from operations 157428.0 205062.1 122643.3 797206.0 680219.0 435975.0
EBITDA 13334.0I 23693.0( 10250.0! 13369¢.0C 16460(.0C 12685E.0C
EBITDA Margin 8.47% 11.50% 8.40% 14.00% 24.2(% 29.00%
PAT 3803.3( 9866.3( 3976.7( 85200.0! 106664.0 77581.0
PAT Margin 2.42% 4.81% 3.24Y% 10.69Y 15.68% 17.79Y
Net Worth 107770.3 105579.9 97530.1! 408996.0 333844.0 234665.0
Return on Net Worth 3.53% 9.34% 4.08% 20.83Y% 31.95% 33.06Y%
RoCE (%) 5.35% 11.70% 4.93% 25.91% 38.71% 36.40%
*Not Annualized
Notes:

MRevenue from Operations means the Revenue froma@pes as appearing in the Restated Financial iSeatts

@EBITDA is calculated as Profit before tax + Depagdicin + Interest Expenses - Other Income
%) ‘EBITDA Margin’ is calculated as EBITDA divided bevenue from Operations

(

@ ‘PAT Margin’ is calculated as PAT for the periodér divided by revenue from operations.

® Net worth means the aggregate value of the paishape capital and reserves and surplus of the @oynp
©®)Return on Equity is ratio of Profit after Tax andekage Shareholder Equity

(MReturn on Capital Employed is calculated as EBWVdgid by capital employed, which is defined as shalders’ equity plus total borrowings {current &m

current.
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8. Weighted average cost of acquisition

a) The price per share of our Company based on theapyi new issue of shares (equity / convertibleigges)
There has been no issuance of Equity Shares, ththeiEquity Shares issued pursuant to a bonus @ssdaly 14, 2022
and July 20, 2023 during the 18 months precediegitite of this DRHP, where such issuance is equai more than
5% of the fully diluted paid-up share capital o&tl@ompany (calculated based on the pre-issue tédygitare such
transaction(s) and excluding employee stock optigrented but not vested), in a single transactiormaltiple
transactions combined together over a span of $6.da
b) The price per share of our Company based on tl@ndacy sale / acquisition of shares (equity shares)
There has been no secondary sale / acquisitiokguity Shares, where the promoters, members gbrii@oter group
or shareholder(s) having the right to nhominate alo®s) in the board of directors of the Compang arparty to the
transaction (excluding gifts), during the 18 monthsceding the date of this certificate, whereegiticquisition or sale
is equal to or more than 5% of the fully diluteddoap share capital of the Company (calculated dhasethe pre-issue
capital before such transaction/s and excludingleyee stock options granted but not vested), imgle transaction or
multiple transactions combined together over a sanlling 30 days.
Price
Date of Name of Name of NO'.Of Per Nature of Tptal .
Equity ; . Consideration
transfer transferor Transferee Equity transaction X
shares Share (in T lakhs)
July Q6, Kishor Par!E:habhal Shivam K|ss_f10rbha| 3.00,000 Nil Transfer Nil
2027 Patolie Patolie
c) Weighted average cost of acquisition, floor priod aap price
Weighted average cost of Floor price* Cap price*
Types of transactions acquisition  per Equity e ?p[.]) (i g g[.])
Shares) e e
Welghted average cost of acquisition of primaryefvr] NAA NAA NAA
issue as per paragraph 8(a) ab
Weighted average cost of acquisition for secondatg / :
A Nil - -
acquisition as per paragraph 8(b) ab

Note:

AThere were no primary / new issue of shares inll8smonths from the date of tiidsaft Red HerringProspectus.

* To be updated at Prospectus stage.

Paragon Fine And Speciality Chemical Limited is @B Built Issue and the price band for the samd sleapublished 2
working days before opening of the Issue in altieds of the English national newspape}, [all editions of Hindi national
newspaper 4] and Gujarati Edition of Regional newspape} vhere the registered office of the company isatid each

with wide circulation.

The Price Band/ Floor Price/ Issue Price shall émnined by our Company in consultation with tHRL® and will be

justified by us in consultation with the BRLM onetlbasis of the above information. Investors shoeld the above-
mentioned information along witfOur Business”, “Risk Factors” and “Restated Finanial Statements’on pages 105, 25

and 158 respectively, to have a more informed viele trading price of the Equity Shares of our Campcould decline

due to the factors mentioned‘iRisk Factor$ or any other factors that may arise in the futumd you may lose all or part

of your investments.
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STATEMENT OF SPECIAL TAX BENEFITS

To,
The Board of Directors
PARAGON FINE AND SPECIALITY CHEMICAL LIMITED

Dear Sir,

Sub: Statement of Tax Benefits (‘The Statement’) ailable to PARAGON FINE AND SPECIALITY CHEMICAL
LIMITED (“The Company”) and its shareholders under the Direct and Indirect Tax Laws in India

We hereby report that the enclosed annexure prépayethe management &fARAGON FINE AND SPECIALITY
CHEMICAL LIMITED |, states the special tax benefits available toGbenpany and the shareholders of the Company
under the Income-Tax Act, 1961, the Central GoaabkServices Tax Act, 2017, the Integrated GoodsSeTdices Tax Act,
2017, the Union Territory Goods and Services Tax, AR017, respective State Goods and Services Tax Zxl7
(collectively the “GST Act”) presently in force imdia. Several of these benefits are dependenthenCompany or its
shareholders fulfilling the conditions prescribetlar the relevant provisions of the Act. Hence,ahdity of the Company

or its shareholders to derive the tax benefits épethdent upon fulfilling such conditions which, &éson business
imperatives which the Company may face in the itthe Company may or may not choose to fulffill.

The benefits discussed in the enclosed Annexurerconly special tax benefits available to the Comypand do not cover
any general tax benefits available to the Compé&uyther, the preparation of enclosed statementthedtontents stated
therein is the responsibility of the Company’s ngeraent. We are informed that, this Statement ig onénded to provide
general information to the investors and is neitthesigned nor intended to be a substitute for pedd@al tax advice. In
view of the individual nature of the tax consequemnand the changing tax laws, each investor issadwo consult his or her
own tax consultant with respect to the specificitaglications arising out of their participation time proposed initial public
offering of Equity shares (“the Issue”) by the Canp.

We do not express any opinion or provide any asearas to whether:

a) The Company or its shareholders will continuehtain these benefits in future; or
b) The conditions prescribed for availing the béadfave been/would be met.

The contents of the enclosed statement are basedfamation, explanations and representations inbth from the
Company and on the basis of our understandingeobtisiness activities and operations of the Company

Our views are based on facts and assumptions iedida us and the existing provisions of tax lawl &s interpretations,
which are subject to change or modification frometito time by subsequent legislative, regulatodmiaistrative, or
judicial decisions. Any such changes, which cou de retrospective, could have an effect on @ity of our views
stated herein.

We assume no obligation to update this statememingrevents subsequent to its issue, which may aawaterial effect on
the discussions herein. This report including esmtbannexure are intended solely for your inforomaéind for the inclusion
in the Draft Red Herring Prospectus/Red HerringsPeatus/ Prospectus or any other issue relatedrialate connection

with the proposed initial public offer of the Comrmyaand is not to be used, referred to or distridfte any other purpose
without our prior written consent.

For, KARMA & CO. LLP
Chartered Accountants
FRN: 127544W/W100376
Sd/-

CA Jignesh A. Dhaduk
Designated Partner

M. NO. 129149

UDIN: 23129149BGVLAU9558
Place: Ahmedabad

Date: 29th August, 2023
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ANNEXURE TO THE STATEMENT OF SPECIAL TAX BENEFITS

The information provided below sets out the spdaiabenefits available to the Company and the tdsihareholders under
the Income Tax Act, 1961 presently in force in dndi is not exhaustive or comprehensive and isin@nded to be a
substitute for professional advice. Investors advised to consult their own tax consultant withpest to the tax
implications of an investment in Equity Shares ipatarly in view of the fact that certain recentiyacted legislation may
not have a direct legal precedent or may have feidint interpretation on the benefits, which aneistor can avail.

A. SPECIAL DIRECT AND INDIRECT TAX BENEFITS TO THE COMPANY
The Company is not entitled to any speciallterefits under the Income Tax Act, 1961 and GST Ac

B. SPECIAL DIRECT AND INDIRECT TAX BENEFITS TO THE SHAREHOLDERS

The Shareholders of the Company are not edtitd any special tax benefits under the Income Aetx 1961 and GST
Act.

Notes:

1. For the purpose of reporting here, we have motsidered the general tax benefits available to dbepany or
shareholders.

2. The above statement covers only certain relediaatt tax law benefits and indirect tax law bétsedr benefit.

3. No assurance is given that the revenue autbsfdtburts will concur with the views expressed imef®ur views are based
on the existing provisions of law and its interpt&n, which are subject to changes from time reetiWe do not assume
responsibility to update the views consequent tthsthanges. We shall not be liable to any claimasijlities or expenses
relating to this assignment except to the exterfees relating to this assignment, as finally jiadig determined to have
resulted primarily from bad faith or intentional soonduct. We will not be liable to any other persorrespect of this

statement.
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SECTION V — ABOUT THE COMPANY

INDUSTRY OVERVIEW

The information in this section has been extradtedh various websites and publicly available docotagrom various
industry sources. The data may have been re-diadslfy us for the purpose of presentation. Neithver nor any other
person connected with the issue has independeaitified the information provided in this sectiomdustry sources and
publications, referred to in this section, geneyafitate that the information contained therein teeen obtained from
sources generally believed to be reliable but tlagicuracy, completeness and underlying assumptoasiot guaranteed
and their reliability cannot be assured, and, adiagly, investment decisions should not be baseslioh information.

Investors should note that this is only a sumnudrthe industry in which we operate and does nataia all information
that should be considered before investing in thaity Shares. Before deciding to invest in the BgBhares, prospective
investors should read this Draft Red Herring Pradps, including the information ifOur Business” and “Financial
Information” beginning on pages 105 and 158 respectively &f bhiaft Red Herring Prospectus. An investment i th
Equity Shares involves a high degree of risk. Fdiszussion of certain risks in connection withiavestment in the Equity
Shares, setRisk Factors” beginning on page 2&f this Draft Red Herring Prospectus.

Global Economic Environment

Following a strong rebound in 2021, the global @ron is entering a pronounced slowdown amid fregleatts from
COVID-19 variants and a rise in inflation, debtdancome inequality that could endanger the regpweremerging and
developing economies, according to the World Batdtast Global Economic Prospects report. Globajn is expected to
decelerate markedly from 5.5 percent in 2021 topg&itent in 2022 and 3.2 percent in 2023 as perttempand dissipates
and as fiscal and monetary support is unwound adtesworld. Growth in advanced economies is exgoetd decline from
5 percent in 2021 to 3.8 percent in 2022 and 2r8gm in 2023—a pace that, while moderating, wallsufficient to restore
output and investment to their pre-pandemic tranthese economies. In emerging and developing eci@so however,
growth is expected to drop from 6.3 percent in 2G24.6 percent in 2022 and 4.4 percent in 20232833, all advanced
economies will have achieved a full output recoyget output in emerging and developing economifis@main 4 percent
below its pre-pandemic trend. For many vulneraldenemies, the setback is even larger: output dfil#aand conflict-
affected economies will be 7.5 percent below is-pandemic trend, and output of small island stafdisbe 8.5 percent
below.

Regional Outlooks

East Asia and Pacific Growth is projected to decelerate to 5.1% in 202fre increasing slightly to 5.2% in 2023. For
more, see regional overview.

Europe and Central Asia Growth is forecast to slow to 3.0% in 2022 yead £.9% in 2023. For more, see regional
overview.

Latin America and the Caribbean: Growth is projected to slow to 2.6% in 2022 beforcreasing slightly to 2.7% in 2023.
For more, see regional overview.

Middle East and North Africa: Growth is forecast to accelerate to 4.4% in 2B&re slowing to 3.4% in 2023. For more,
see regional overview.

South Asia Growth is projected to accelerate to 7.6% in 202%re slowing to 6.0% in 2023. For more, seeargi
overview.

Sub-Saharan Africa. Growth is forecast to accelerate slightly to 3.822022 and rise further to 3.8% in 2023. For more
see regional overview.

Source: World Bank.
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1. Aggregate growth rates are calculated using GDRyhigiat average 2010-19 prices and market exchaigs. The
aggregate growth rates may differ from the previppsiblished numbers that were calculated using GiRyhts at
average 2010 prices and market exchange ratesf@at#ghanistan and Lebanon are excluded.

2. GDP growth rates are on a fiscal year basis. Aggesgthat include these countries are calculatied) ukata compiled
on a calendar year basis. Pakistan's growth raeebased on GDP at factor cost. The column lab@E® refers to
FY2018/19.

3. GDP growth rates are on a fiscal year basis. Aggesgthat include these countries are calculatied) ukata compiled
on a calendar year basis. The column labelled 2€fE9s to FY2019/20.

4. World growth rates are calculated using averageDA®1 purchasing power parity (PPP) weights, whitthbaite a
greater share of global GDP to emerging marketdmwveloping economies (EMDESs) than market exchaatpsr

5. World trade volume of goods and nonfactor services.

6. OQil price is the simple average of Brent, Dubaid afest Texas Intermediate prices. The non-enerdgxris the
weighted average of 39 commodity prices (7 metaléertilizers, and 27 agricultural commodities).r Faditional
details, please sdwtps://www.worldbank.org/commodities

Note: e = estimate; f = forecast. World Bank fostsaare frequently updated based on new informatmmsequently,

projections presented here may differ from thosetained in other World Bank documents, even if basisessments of
countries’ prospects do not differ at any giveneddtor the definition of EMDESs, developing courgricommodity

exporters, and commodity importers, please refaabde 1.2. EM7 includes Brazil, China, India, Indsia, Mexico, the
Russian Federation, and Turkey. The World Bankuisently not publishing economic output, income goowth data for

Turkmenistan and Republica Bolivariana de Venezaelaing to lack of reliable data of adequate qualiturkmenistan and
Republica Bolivariana de Venezuela are excludesh frooss-country macroeconomic aggregates.

Sourcehttps://www.worldbank.org/en/news/press-release?20P/11/global-recovery-economics-debtcommodity-
inequality

Indian Economy

India to witness GDP growth of 6.0 per cent toe8 cent in 2023-24, depending on the trajectorgoafinomic and political
developments globally. Economic survey 2022-23qmtsj a baseline GDP growth of 6.5 per cent interats in FY24

. | T | OO =S
@k Indian Economy A Snapshot @ 2 G2& T £ GDP Growth L2
Fiscal Daficit Inflation ] £ == SURVEY
e Lo ek Y -conomc R = fJ = At constant prices s
& i/ STATE OF THE - o ° & g’ Q
TEEAE ECONOMY 2022-23: R —— : / Ny

BROAD-BASED RECOVERY
Fareign ACROSS SECTORS

Exchange Reserves
: BOP forecast for FY24 ta be in the

o 601
a1 607 se3 range of 6.0-6.8%

B

© Indig's GOP growth is expected to remain
robust in £Y24 8.7% |

@ Private consumption gcross H1 highest since FY15

@ Boost to production octivity leading to enhanced
eopacity utilisation

@
6.0-6.8%

1 15t Revised Estimotes **Prowsional Estimates
#15t Advance Estimates @Projected

- NEK i ) o ' s (i e gy g A grmais () premicic Clamm st O grasnts () guaste ) putinte O rosuts  owute - qeasons @ ovema KBK

Although domestic consumption rebounded in manynenues, the rebound in India was impressive forsitale. It
contributed to a rise in domestic capacity utilsat Domestic private consumption remains buoyanNovember 2022.
Moreover, RBI's most recent survey of consumer hanfce released in December 2022 pointed to impgogentiment
with respect to current and prospective employraadtincome conditions.

In FY21, the Government announced the EmergencdiCrine Guarantee Scheme, which succeeded indhgeimicro,
small and medium enterprises from financial distrésrecent CIBIL report (ECLGS Insights, Augus®2) showed that the
scheme has supported MSMEs in facing the COVID lshaith 83 per cent of the borrowers that availédhe ECLGS
being micro-enterprises. Among these micro unitenthan half had an overall exposure of less R&lD lakh.

Furthermore, the CIBIL data also shows that ECL@8dwers had lower non-performing asset rates thdarprises that
were eligible for ECLGS but did not avail of it. ffuer, the GST paid by MSMEs after declining in AYt2as been rising
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since and now has crossed the pre-pandemic levieia0, reflecting the financial resilience of smhlisinesses and the
effectiveness of the pre-emptive government intaiee targeted towards MSMEs.

It says, growth is expected to be brisk in FY2Z4aaggorous credit disbursal, and capital investreymie is expected to
unfold in India with the strengthening of the badarsheets of the corporate and banking sectorthdfwsupport to economic
growth will come from the expansion of public daiplatforms and path-breaking measures such asGBNShakti, the

National Logistics Policy, and the Production-Lidkacentive schemes to boost manufacturing output.

| B . 2@ | & Foreign
Exchange Reserves

In US $ billion, yeorend. .

INDUSTRY: STEADY
RECOVERY
GVA of the industrial Sector rose

by 3.7 per cent for the first half of
Fy 2223

5

Fiscal Developments-
Revenue Relish

; w2 * Govton track to achieve the fiscal
o Exports of goods ond services os ashore of GOP hove deficit target for FY23
been the highest since FY16 in H1 of FY 2223

« Sustained revenue buoyancy over last 2 years
© PMI manufacturing has remained in the expansion zone

. Incr 1g average monthly gross GST collections
© Healthy [IP indicates the beginning of o virtuous =

investment cytle « Govt capital expenditure percent of GDP on the rise

© Credit to MSMEs has ‘grown by oround:30% since Jan 2022 = Modest growth in debt to GDP(%) for India relative
to peers

© Electronics exports rise nearly threefold in FY22.

= Positive growth-interest rate differential keeps Govt

© FOI flows inta the Pharma Industry has risen four times in FY22.

O o @ prmis (Y aptnins ( pronian ivmcia @ gra s P prmecs @ gramica (S - — (. | §

Chimmmin Clarast (fovion Jfmisats Qe

(Source:https://pib.gov.in/PressReleasePage.aspx?PRID=189&2lease ID: 1894932)

INDUSTRY
SPECIALITY CHEMICAL AND INTERMEDIARIES

India’s chemicals industry is de-licensed, excaptfew hazardous chemicals. In the Indian chemiedustry, alkali
chemicals have the largest share with ~71.9% intoh& production from April to July 2021 (FY22)rquuction of
polymers accounts for ~59% of the total productafnbasic key petrochemicals in 2019. The chemicalustry is
expected to contribute US$ 300 billion to India’®B& by 2025.

India holds a strong position in exports and impat chemicals at a global level and ranks 14tkxports and 8th in
imports at global level (excluding pharmaceutical$he chemicals industry in India covers more th&®000
commercial products with overall market size stagdat US$ 178 billion in 2018-19. The industry igpected to grow
at 9.3% to reach US$ 304 billion by 2025 on thekbafcrising demands in the end-user segments fecigjty chemicals
and petrochemicals. The specialty chemicals seéstexpected to reach US$ 40 billion by 2025.

Indian manufacturers have recorded a CAGR of 11%&venue between FY15 and FY21, increasing Indihare in the
global specialty chemicals market to 4% from 3%gcamding to the Crisil report. A revival in domestiemand and
robust exports will spur a 50% YoY increase in tapex of specialty chemicals manufacturers in F¥2Rs. 6,000-
6,200 crore (US$ 815-842 million). Revenue growdhlikely to be 19-20% YoY in FY22, up from 9-10% k¥21,

driven by recovery in domestic demand and highatisations owing to rising crude oil prices andtbetexports. In
FY22, India's dye exports totalled US$ 3.24 billion

Chemical production reached 907,639 MT in Augus220while petrochemical production reached 1,729 ,MT. In
August 2022, production levels of various chemiocabre as follows: Soda Ash: 267,416 MT, Caustic &8iB3,279
MT, Liquid Chlorine: 203,195 MT, Formaldehyde: 2628MT and Pesticides and Insecticides: 18,881 MT.

A 2034 vision for the chemicals and petrochemisalstor has been set up by the government to expjgwertunities to
improve domestic production, reduce imports anchattinvestments in the sector. The governmentsptarimplement
production-link incentive system with 10-20% outpaotentives for the agrochemical sector; to cremteend-to-end
manufacturing ecosystem through the growth of eltsst
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e Specialty chemicals account for 20% of the globa¢micals industry's US$ 4 trillion, with India's rkat
expected to increase at a CAGR of 12% to US$ 6dohiby 2025. This gain would be driven by a heglth
demand growth (CAGR of 10-20%) in the export/endfundustries.

e The Indian dyes and pigments market is projectagach US$ 63 billion by 2022, accounting for abbéit
18% of the global dye production.

e The agrochemicals market in India is expected gister 8.6% CAGR to reach US$ 7.4 billion betwe@2P
and 2026.

e The import of agro-chemical was US$ 1.79 billioged were US$ 0.31 billion and the other dye intetiaies
were US$ 1.22 billion during April-March 2023.

Around 50% of the agro-chemicals are exported flodia to the world.

India is the top producer and exporter of castgrvaith 85-90 % of total global exports in the warl

India holds a strong position in international frapof chemicals and ranks 9th in exports and 6timiports at
a global level (excluding pharmaceuticals).

e The specialty chemicals market in India would gfaster than China, increasing its market sharetdch§
2026 from 3-4% in fiscal 2021.A shift in the glolmipply chain brought on by the China+1 strategy @an
resurgence in domestic end-user demand will fugriicant revenue growth of 18—-20% in 2022 and B%ln
2023.

SPECIALTY CHEMICALS - AGGRESSIVE CAPEX TO DRIVE GRO WTH

e Specialty chemical companies in India have stadecklerating their capex plan on the back of strgroyvth
visibility and emerging opportunities

e Due to growing environmental concerns, many chehtdoapanies in China ceased activities in 2018s tad
to an increase in manufacturing of specialty chasiin the Indian market to ensure uninterruptgapu

e Indian manufacturers have recorded a CAGR of 11%ewenue between FY15 and FY21, increasing India’s
share in the global specialty chemicals market%ofrdom 3%, according to the Crisil report.

e A revival in domestic demand and robust exportd wflur a 50% YoY increase in the capex of specialty
chemicals manufacturers in FY22 to Rs. 6,000-6 @@0e (US$ 815-842 million).

e Revenue growth is likely to be 19-20% YoY in FY2% from 9-10% in FY21, driven by recovery in doniest
demand and higher realisations owing to rising erai prices and better exports.

KEY GROWTH DRIVERS IN THE END-USER INDUSTRY FOR SPE CIALTY CHEMICALS INCLUDE THE
FOLLOWING :

e Paints & coatings: Increase in urbanisation, inseeia middle-income households, high replacememntashel
and increase in per capita income.
Textile: Increase in Indian export, increase inamilsation and higher disposal income.
Construction: Low expenditure on admixtures comgdaréh China and the US.
Home care: Increased consumption.

Subsegments

User Industries

Paints & Coating

Construction, Automotiv

Special Polyme

Packaging Automotiv

Construction Chemice

Infrastructure, Real Est:

Paper Chemics

Printing, Packagir

Textile Chemical

Apparel, Technical Texti

WaterChemical:

Industrial Water, Municipal Wat

Cosmetic Chemic

Bath, Shower, Hairca

Flavours & Fragranc

Food Processing, Personal C

Agro Chemical

Agriculture, Export

Home Care Surfactar

Laundry Care, Dishwashi

Colourant

Textile, Export
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The Indian agrochemical industry relies heavily iamports of chemical raw material, technical intetiades, and
formulated products. India imported close to USEB @Billion in agri intermediates and USD 1.2 Billioof
agrochemicals in FY20, with the largest share fi©hina. India now has strong production capabilitesnanufacture
multiple synthetic chemistries in agrochemical greuncluding insecticides, fungicides and herbisid&cross these
categories, we see an attractive investment oppitytulrive import substitution as well as fresh aajpy addition to
meet growing farm demand.

The Indian pharmaceutical industry is the 3rd latge the world by volume and valued at $50 bn. Toantry

contributes 3.5% of total drugs and medicines etqubglobally to over 200+ countries. To ensure tgeeesilience to
external shocks, enforce greater drug securitylmast the capacity for domestic production foricait bulk drugs and
high-value products like, the Department of Phamuidicals has launched 3 supporting schemes to fivianthe global
and domestic players to enhance investment anduptimeh in these product categories. The Schemesrmarssioned to
ensure greater resilience of the Indian pharmacaltindustry to external shocks and contribute i§icemtly to

achieving a higher objective of affordable healtlecia the country and globally on sustained basis.

<" Production Linked Incentive Scheme Domestic manufacturing of

GE for Bulk Drugs (PLI 1.0) 53 KSMs/Drug Intermediates and APls
Production Linked Incentive Scheme R ——
y for Pharmaceuticals (PLI 2.0) high value products
3 Bulk Parks with
% Bulk Drug Parks Scheme Common Infi'a%hle Facilities JRREE—

Source: Department
https://www.ibef.org/industry/chemical-industry-iatttps://www.niir.org/blog/indias-chemical-indugtisector-
overview/

MARKET OVERVIEW

CHEMICALS MARKET IN INDIA

e Chemicals industry in India covers >80,000 comnatnaioducts.

e India accounts for 2.5% of the world’s global cheathisales, exporting to more than 175 countries.

e Indiais the 6th largsest producer of chemicakh@world and 3rd in Asia, contributing 7% to Indi&DP.

e The industry is expected to reach US$ 304 billigr2625 at a CAGR of 9.3%, driven by rising demamthie end-
user segments for speciality chemicals and petrocas segment.

e From April-March 2023 (provisional), India's dyepexts totalled US$ 23.78

e hillion.

Specialty chemical companies are seeking imporstgutions while exploring export opportunitiesgdocelerate
their business.

e The Indian dyes and pigments market is projecteddach US$ 63 billion by 2022, accounting for abb&#18% of
the global dye production.

e The petrochemical demand is expected to recorfi% TAGR between 2019 and 2023, with the demand for
polymers growing at 8%.
India is the third largest polymer consumer inwogld and is expected to consume 60 million torime2040.
Chemicals and Chemical Products gross bank creslit gt 15.6% in May 2022.
The agrochemicals market in India is expected dster 8.6% CAGR to reach US$ 7.4 billion betwe@Rand
2026.

e Specialty chemicals account for 20% of the glolsicals industry's US$ 4 trillion, with India's rket expected
to increase at a CAGR of 12% to US$ 64 billion B22. This gain would be driven by a healthy demgmavth
(CAGR of 10-20%) in the export/end-user industries.

93



Chemical industry market size (US$ billion)

FY19 FY20

CAGR 9.3%

FY21 Fy22 FY23

Fy24 FY25

Chemical Industry Revenue Shares in FY21

= Non-SME

= SME

Source:Department of Chemicals and Petrochemicals, Th&k&wage

CHEMICAL'S MARKET IS SPLIT INTO FIVE KEY SEGMENTS

Chemical's Market

Bulk chemicals

Petrochemicals
& polymers

Fertilisers

Specialty
chemicals

Agrochemicals

5 L e

* These are groups of * These chemicals are = These provide nutrients for = These are derivatives of * These chemicals are

chemicals, which are
manufactured on a large
scale and further divided
into organic, inorganic
and alial chemicals

derivative of several
chemical compounds
such as hydrocarbons,
which are derived from
rude ofl or natural ges

plant growth; are divided
infoorganic/inorganic and
natural/synthetic. ~ Further,
these can be broadly
dlassified infe phosphate,
potassium s nifogenous
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basic chemicals that are
manufactured for specific
end-use solutions. The
characteristics of these
chemingls incligde  highe
value, high RED and low
irlliny

used to protect crops
against insects and
pests and include
fungicides, herbicides,
and insectcides, amung
oifwrs. These chamicals
can b aplisd in water
imigation, seeds, solls
and Srops



EVOLUTION OF THE INDIAN CHEMICAL SECTOR

1939-1945 1950s-1960s 1980s-1990s 1990s-2000s 2000s to date

i

D %
Foreign drug supplies = Indian government =  Expansion of the = Indian players and MNCs =  The chemical industry is
were decreased, and established five public- petrochemical industry collaborated for key expactad to contnbute
savearal Indian sacltor companias = Deavelopment of invastmenis. USS 383 bilion to Iindia’'s
pharmaceutical = Established Hindustan integrated naphtha and = Lower tarff bamers S B SR

companies were Antibiotics Ltd, (HAL) in gas crackers, along with exposeaed the domestic * Indian chemical X
companies spand —1% of

astablished. 1954 and Indian Drugs related downstream industry to competitors

= Companies included and Pharmaceuticals Ltd plants for polymers, {from imports) thaly :gvenug DH.H&D
Unichem, Chemao (IDPL) in 1961 synthetic fibers, - f;etml::alf; c‘o?::r;g:nes <
Pharmaceuticals, Zandu aromatics and other : SR AN IR aquity
Pharmaceutical Works, chemicals._ inflow and ~&% to the

country’s axports.
= Investments in
petrochemicals are driven

Chemical Industrial and
Pharmaceutical
Laboratorias (CIPLA)
and East India
Pharmaceautical Works

by growth in end-usar
segments

Source: KPMG report, News Arficles

INTERNATIONAL CONVENTIONS AND TREATIES
Chemical Weapons Convention (CWC)

India is a signatory and party to the Chemical VéeapConvention (CWC) administered by Organization the
Prohibition of Chemical Weapons (OPCW) with headtgraat The Hague,Netherlands. The Conventiomigwersal, non-
discriminatory, multi-lateral, disarmament treatiligh prohibits the development, production, stodiag and use of
chemical weapons and monitors its elimination aeotto secure chemical weapons free world. Indjaex the treaty atParis
on 14th January, 1993. India, pursuant to provssmfithe Convention enacted the Chemical Weaponsé@aion Act, 2000.
As on date, 193 countries are parties to the Caiwerindia was the First State Party to securedibtinction of chemical
weapon free state Party by destructing allitdgiibe of its chemical weapons amongst all Stat¢éi®aof the Convention.

The Department of Chemicals & Petrochemicals isatthministrative Department for CWC Act,2000. Cheasth\Weapons
Convention Act, 2000 is in force in the country Mv.ést July 2005. The National Authority for Cheali Weapons
Convention (NACWC) has been set up as an offiteex€abinet Secretariat, Government of India in71@Sfulfil, on behalf
of the Government of India,the obligations undier Ehemical Weapons Convention and to act as tienaafocal point for
effective liaison with the Organization for the Pratidn of Chemical Weapons (OPCW) and other Stat¢idzaon matters
relating to the Convention.

Roterdam Convention

Rotterdam Convention on Prior Informed Consent @daces (PIC) that entered into force on 24th Febr®04, is a
legally binding instrument, which was adopted othl®eptember 1998by a Conference of Plenipotégesian Rotterdam.
India acceded to the Convention on 24.05.2006. Cbievention seeks to promote shared responsibitity @operative
efforts among state parties in the international tigfdsertain hazardous chemicals in order to prdiectan healthand the
environment from potential harm. It also seeksaotibute to the environmentally sound use of tHessardous chemicals
by facilitating information exchange about theitadhcteristics, providing for a national decisiorking process on their
import and export, and by disseminating thesesibns to the Parties.

Each Party is required to designate a National éuith for performing the administrative functioreguired under the

Convention. Department of Chemicals and Petrochamis the Designated National Authority (DNA) fodustrial
chemicals and Department of Agriculture andFarsMelfare is the DNA for pesticides.
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Stockholm Convention

The Stockholm Convention, ratified by India on 1132D06, is a global treaty to protect human heaith environment
from Persistent Organic Pollutants (POPs). POP<chesicals that remain intact in the environmemtlémg periods,
become widely distributed geographically, accunauiatthe fatty tissue of living organisms and andd to human beings
and wildlife. POPstravel globally and can causmage wherever they travel. The Convention thatredténto force on
17th May, 2004, lays down that in its implementati@overnments will take measures toeliminateduce the release of POPs
into the environment.

The Stockholm Convention seeks the eliminationestriction of production and use of all intentidpgdroduced POPs
(industrial chemicals and pesticides). The Coneendilso seeks thecontinuing minimization and wiharéeasible, ultimate
elimination of the releases of unintentionally prodd POPs such as dioxins and furans. At presénth8micals are
coveredunder the Stockholm Convention, of whioh efSDDT is restricted in India. Use of DDT is baalfor agricultural
purposes; it is produced in a restricted manneus$arin vector control only, asindia has obtaiasmption for use of DDT
for vector control.

Stockpiles and wastes containing POPs must be rednaigd disposed of in a safe, efficient and enwemtally sound
manner, taking into account international ruleandtrds and guidelines. Each country is requiredeteelop a plan for
implementing its obligations under the ConventidrGlobal Environment Facility (GEF) has been setagpan interim
financial mechanism, to assistthe developing aoemin implementation of the Convention.

For the chemicals under review of Stockholm Coneenthis Department put forwards its standto Iglini of Environment &
Climate Change for further stand in Convention.

Special Chemicals, Organisms, Materials, Equipmerand Technologies (SCOMET)

In Foreign Trade Policy, dual-use items have begangthe nomenclature of Special Chemicals, OrgasjsVaterials,
Equipment and Technologies (SCOMET). Export of disd items and technologies under India’s Foreigmd@ Policy is
regulated. Special Chemicals, Organisms, Materiatpjipment and Technologies (SCOMET) shall be pechionly
against an export.

Directorate General of Foreign Trade under MinisttfCommerce and Industry, is the nodal organimatio handling the
matters related to SCOMET. Department of Chemiaats Petrochemicals is amongst the Inter-minist&vaiking Group
members for providing inputs/comments on applicetiiled under SCOMET items specifically relate@temicals.

1. GLOBAL POSITION

e Globally, India is the third- largest consumer ofymers, fourth-largest producer of agrochemicals$ sixth-largest
producer of chemicals.
The Indian chemicals industry makes up 3.4% ofglbbal chemicals industry.
India's chemical sector, which is currently estimdato be worth US$ 220 billion in 2022 and is aptted to grow
to US$ 300 billion by 2025 and US$ 1 trillion by4fD

2. HIGHLY DIVERSIFIED

e The Indian chemicals industry is highly diversifiedvering >80,000 products and employing >2 millpeople.
e A network of 200 national laboratories and 1,3000R&entres provides a strong base to the Indian wa¢m
industry to drive innovations.
The chemical industry is expected to contribute
US$ 383 hillion to India’'s GDP by 2030.

3. STRONG GROWTH IN SPECIALTY CHEMICALS

e The Indian specialty chemicals sector is expeaeiddrease at a CAGR of 12.4%, from US$ 32 billior2019 to
an estimated US$ 64 billion by 2025.

96



e Also, ICRA's ratings indicate improved exports angdositive outlook for agrochemicals and surfastant
4. LARGEST GLOBAL DYE SUPPLIER

e Indiais the world leader in dye manufacturing,asctting for 16%-18% of global dyestuff exports.

e The Indian Dye is exported to 90+ countries.

e From April-March 2023 (provisional), India's dyepexts totalled US$ 23.78 billion

Notes: GDP: Gross Domestic Product, FDI: Foreigre@ilnvestment, CAGR: Compounded Annual GrowtreRat
Source: Department of Chemicals and Petrochemidaisial Bang Group Advantage India

KEY PLAYERS IN THE CHEMICAL SECTOR

INDIAN COMPANIES

PIDILITE INDUSTRIES LIMITED
Adhesives, sealants, waterproofing solutions, construction chemicals, industrial resins, N -
and polymers. Pidilite

TATA CHEMICALS LIMITED av
Gypsum , soda ash, soda bicarbonate, cement, salt, marine chemicals and crushed TATA
refined soda. TATA CHEMICALS | IMITET

Crop protection, herbicide, fungicide, insecticide, water conservation, seed treatments,
adjuvants, biosolutions and fumigants

UNITED PHOSPHORUS LIMITED (Upl_

GUJARAT FLUOROCHEMICALS LIMITED
Caustic soda, special chlorine derivatives, sodium chlorate, caustic potash,
chloromethane, phosphoric acid, hydrogen peroxide and water treatment solutions.

RELIANCE INDUSTRIES LIMITED "

Polymers, elastomers, polyesters, aromatics, fibre-intermediates and advanced .

materials. ;R‘eih_a[ncq
ndnstries Famites

INTERNATIONAL COMPANIES

BASF INDIA LIMITED
Fungicide, herbicide, insecticide, industrial gases, alcohols and aldehydes, glycol ethers, n - BASF
glycol ether acetates and esters. We create chemistry

E.l. DU PONT INDIA PRIVATE LIMITED
Adhesives, digital printing inks and packaging materials & solutions. q DUPUNT [ ]

MITSUBISHI CHEMICAL INDIA PRIVATE LIMITED
Industrial chemicals, basic petrochemicals, solvents and methyl methacrylate monomer ANEIPTIS[{EIA%JCSAHL'
& derivatives acrylonitrile & related products.

SABIC INDIA PRIVATE LIMITED
Aromatics, chlor-alkali, ethanolamines, ethoxylated surfactants, glycols, linear alpha —él:’L‘-U
olefins, natural detergent alcohol and olefins.

EXXONMOBIL COMPANY INDIA PRIVATE LIMITED
Butyl, ethylene propylene diene (EPDM) rubber, polyethylene products, polymer ExonMobil
modifiers, polyolefin plastomers & elastomers and polypropylene Energy lives t

u Il\ ﬂ L\_\ H
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RECENT TRENDS AND STRATEGIES

Chemical sector production capacity

Production of Chemicals (‘000 MT) Production of Petrochemicals (‘000 MT)

Feb-23

Feb-23 Oct-22

Major chemical production reached 874.30 milliontmeetonnes (MMT) in February 2023, while petroctieah
production reached 1,773.74 MMT.
In February 2023, production levels of various cloats were as follows:

0 Soda Ash: 250.87 MMT

0 Caustic Soda: 269.17 MMT

0 Liquid Chlorine: 201.48 MMT

0 Formaldehyde: 19.13 MMT

0 Pesticides and Insecticides: 17.01 MMT
At the CPMA - Argus Petrochemical Online Forum held August 25, 2021, President of India's Chemieald
Petrochemicals Manufacturers Association (CPMA), Mamal Nanavaty, said that the Indian petrochelmica
industry will have to increase its production capatenfold to meet higher demand by 2050. He dighlighted
that India's consumption is estimated to doubleyemae years at an annual rate of 8%.

Chemical sector import and export statistics

From April 2022-March 2023, exports of organic (U$$4 billion) & inorganic (US$ 2.17 billion) chendls were
estimated at US$ 17.19 billion.

Imports of organic (US$ 18.3 billion) and inorgafi¢S$ 9.34 billion) chemicals totalled US$ 29.58idm from April
2022 to March 2023.

From April 2022-December 2022, imports of petrolewmde and
products stood at US$ 163.78 hillion.

33,731.0

Exports of petroleum products are 73.63 billion igrr April-
December 2022.

From April-March 2022, the export of agro-chemiess US$ 5.37
billion, dyes were US$ 2.04 billion and the othgedntermediates
were US$ 183.49 million.

The import of agro-chemical was US$ 1.79 billioges were US$
0.31 billion and the other dye intermediates we&$U..22 billion
during April- March 2023.

India exports to more than 175 countries in 2022 Major export April- March 2023
destinations are USA, China and new destinatiorrss Vurkey,
Russia and North East Asian Countries (China, Hongk Japan,
Korea RP, Taiwan, Macao, Mongolia)

Around 50% of the agro-chemicals are exported fiodia to the world. India is the top producer anghaater of
castor oil, with 85-90 % of total global exportstire world.

India holds a strong position in international tradof chemicals and ranks 9th in exports and 6tlmiports at a
global level (excluding pharmaceuticals).

237811

Elmport = Export
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Agrochemical trends in India

= Globally, India is the fourth-largest producer gf@chemicals after the United States, Japan andaChi

= |ndia is the fourth India is a net exporter of agremicals and the thirteenth- largest exporter edtipides and
disinfectants. The country’s exports have increasethe account of low-cost manufacturing, avaligbof technically
trained manpower, seasonal domestic demand, owsmitap competitive pricing and strong presence emegic
pesticide manufacturing.

= Rise in demand in the agricultural segment is dgwgrowth of agrochemicals in India

= |n October 2020, the government urged playersénatfrochemicals industry to come out with new md&sof global
standards for the farmers' benefit, while Cropllidia, the industry body, pitched for stable pagiand regulatory
regimes to boost growth in the sector

= The current GST on agrochemical is 18%. In Janu20g21, CropLife India, an industry body, demanded th
government to reduce GST as this will help loweécgs of agrochemicals and benefit farmers.

= The Indian agrochemicals market was at US$ 846.8ilomfrom April 2020- January 2021. According fexpert
Market Research (EMR), the market is expected deesse at a CAGR of 8.6% between 2021 and 202€atthr~US$
7.4 billion.

= Agrochemicals in India is currently a US$ 5.5 biflimarket, growing at a CAGR of 8.3%. By 2040siekpected to
account for almost 40% of India’s overall chemicatports.

= As per Chemexcil (Chemicals Export Promotion Coljnéndia’s agrochemicals export was estimated ¢oab US$
5.37 billion from April 2022-March 2023 (Provisidia

- - . Consumption of Agrochemicals by Segments in India - FY'19
Pesticides and Insecticides Production (‘000 MT) (MT, Technical Grade)

1.4%

= Insecticides
= Fungicides

® Herbicides

= Biopesticides
= Others

P2 wXiy. b1 501
g 6120 590 24 FOAR0 TR0 o
i

Jan-22 Mar-22 May-22 Jul-22 Sep-22 Nov-22

Petroleum, chemicals and petrochemicals investmentgion (PCPIR)

To promote investments and development in this sector, Indian government approved four PCPIRs

Location/Region Dahie Location/Region Paradeen

Actual Investment Rs. 1,12,873 rrove 1 Actual Investment Rs. 45,000 rrore (US$
(USS 14.78 billion) = 5.89 billion)

Total Area 453 Sq. Kms oS Total Area 284 15 Sq, Kms

Actual employment 1.84 lakh S g™ ' 5 S Actual employment 38,000
generated : 1 | generated

Anchor Tenant . &f = Anchor Tenant Indian Oil Corporation
\ " Lid,

Location/Region Vishakhapatnam

Rs. 43,744 crove (USS
5.73 billion)

604 Sq. Kms
1.1 lakh

Actual Investment Rs. 8,100 coome (US$
1.06 billion)

Total Area

Actual employment
generated

Anchor Tenant Nagarjuna Oil Him}‘ Pﬁ?ﬂm
Corporation Ltd Comparation
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e PCPIR in Dahej, Gujarat attracted more investmeatapared with the other three cities-wherein vagiou
Indian and multinational companies such as ONGCCGAOPAL, BASF and LANXESS have opened
facilities.

e In December 2020, the PCPIR policy is being combleredesigned. Under the new PCPIR Policy
2020-35, it has been targeted toattract a combmexstment of Rs. 10 lakh crore (US$ 142 billiby)the
year 2025, Rs. 15 lakh crore (US$ 213 billion) B8@ and Rs. 20 lakh crore (US$ 284 billion) by 2088l
the PCPIRs across the country.

e The four PCPIRs are expected to generate employfoenB3.83 lakh people. ~3.50 lakh persons haembe
employed in direct and indirect activities related®CPIRs by the end of 2020.

GROWTH DRIVERS
1. GROWING DEMAND

e Rise in demand from end-user industries such asl fmmcessing, personal care and home care is drivin
development of different segments in India’s spgcighemicals market.

e The domestic chemicals sector's small and mediusrmises are expected to showcase 18-23% revenugigin
FY22, owing to an improvement in domestic demand.
India is the 6th largest producer of chemicaldmworld and 3rd in Asia, contributing 7% to Indi&DP.
Domestic demand is expected to rise from US$ 1i@miUS$ 180 billion in 2021 to US$ 850 billion-$SL,000
billion by 2040.

2. INCREASING INVESTMENTS AND SPENDING

e FDI inflows in the chemicals sector (other thantifisers) reached US$ 20.96 billion between Apri02 -
December 2022.

e The Department of Chemicals & Petrochemicals intentring PLI in chemical & petrochemical sectodanill
redraft the Petroleum, Chemicals and Petrochemioaéstment Region (PCPIR) guidelines.

e An investment of Rs. 8 lakh crore (US$ 107.38 diil)i is estimated in the Indian chemicals and peeodcals
sector by 2025.

3. POLICY SUPPORT

e The government plans to introduce production-linkexéntive (PLI) scheme to promote domestic martufarg of
agrochemicals.

e Under the Union Budget 2023-24 the government atkxt Rs. 173.45 crore (US$ 20.93 million) to th@&rément
of Chemicals and Petrochemicals.

e The PLI plan for the National Programme on Advan€Gé@mistry Cell Battery Storage has been approyethé
Union Cabinet as of May 2021.

e PLI schemes were introduced to promote Bulk Drug®avith a budget of Rs. 1,629 crore (US$ 213.8lian).

OPPORTUNITIES

e India’s specialty chemicals companies are expantiieg capacities to cater to rising demand frormdstic and
overseas.

e In July 2021, the government announced discoveryndigenous deposits of phosphatic rocks. This Wwélp
expand fertiliser production domestically and bazedt-reliance in fertiliser production.

e The Odisha government accepted investment apgitatvorth ~US$ 345.3 million in the metal, cemehgmical,
plastic, food processing and manufacturing sedtofgril 2021. This is likely to generate 2,755 fob
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KEY GROWTH DRIVERS

Middle-class Growth in India (million)

e -~ CAGRT.4%

Rise in
domestic
demand

FY18 FY19 FY20 FY21 FY22 FY23 FY24 FY25 FY30

Manufacturing as % of GDP

25

Government 20

aims to boost —~
manufacturing

share in GDP to 10

20% by 2025 5

0

2019 2025

EMERGING MANUFACTURING HUBS
The dedicated integrated manufacturing hubs under Petroleum, Chemicals and Petrochemicals Investment
Regions (PCPIR) policy to attract an investment of Rs. 20 lakh crore (US$ 276.46 billion) by 2035.

-~ RISE IN DISINFECTANT DEMAND POST COVID-19
) With increasing demand for disinfestation of personal and public places post COVID-19, the chloro-alkali,
ethanol, personal care, and surfactant industry is expected to record significant growth in near future.

FOREIGN INVESTMENT
Presence of prominent global players, such as BASF, Dow Chemicals, Bayer and others, 100% FDI in the
chemicals sector and stringent laws on anti-dumping to drive the Indian chemical market.

SKILLED AND LOW-COST MANPOWER
4 | The skilled and low-cost labour, world-class engineering and strong R&D set-up enable chemicals
o industries in India.

GROWING END USE INDUSTRIES
Demand from packaging, construction, automotive and other industries to drive the Indian chemical market.
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KEY INDUSTRIES DRIVING GROWTH
» AUTOMOTIVE

Disruption in automotive sector with the emergent@autonomous driving, connected cars, electriticles and
shared mobility will affect the value chain of Iadi chemical companies supplying chemicals to autiomo
applications.

» WATER TREATMENT

Increasing urbanisation and population is drivimg demand for safe drinking water. Moreover, gsawvareness of
hygiene among the people is leading to excessitervgansumption.

» TEXTILE, FLAVOURS & FRAGRANCES

India has witnessed increasing demand for wide easfgcosmetic chemicals, health care products agmgiehe
products that use specialty chemicals, polymers @ad chemicals. This segment is likely to outperfoother
segments.

» CONSTRUCTION

Smart City’ projects by the Indian govment are driving growth of chemical companiemiia.
Availability of essential raw mategadt low cost is anticipated to increase demanddastruction chemicals.

RECENT DEVELOPMENTS AND INVESTMENTS BY KEY PLAYERS
» Rise in production

e At the CPMA - Argus Petrochemical Online Forum hetd August 25, 2021, President of India’'s Chemieald
Petrochemicals Manufacturers Association (CPMA), Mamal Nanavaty, said that the Indian petrochelmica
industry will have to increase its production capatenfold to meet higher demand by 2050. He #lghlighted
that India's consumption is estimated to doubleyem@e years at an annual rate of 8%.

e In July 2022, NTPC Renewable Energy Limited (NTPELRand Gujarat Alkalies and Chemicals Limited
(GACL) signed an MoU to participate in theestdinlient of India's first commercial-scale Green Amimaand
Green Methanol plants.

e From August 2021-August 2022, India sold 3.27 ctwottles of nano urea and plans to produce 6.@&dvottles of
nano urea by the end of FY22-23.

» M&As

e In December 2022, GMM Pfaudler Ltd has entered ama@agreement on December 8, 2022 to acquire Mpegice
SAS and its wholly owned subsidiary
Mixel Agitator Co. Ltd. for US$ 7.63 million.
In April 2022, Dorf Ketal, a manufacturer of resglabased specialised chemical has acquired Khyeginitals for
US$ 36.28-48.48 million (Rs 300-400crore).

e Pidilite Industries acquired Huntsman Group's Indiabsidiary for Rs. 2,100 crore (US$ 283.38 miljito
strengthen its adhesives and sealants portfolicantplement its retail portfolio.

» Self-reliant in fertilisers
e By 2023, India will be self-reliant in fertilisggroduction and reduce import dependency, by dstaby

new units covering an investment of Rs.400billidhpresent, Indian fertiliser production standg 2445
million tonnes and imports at 18 million tonnes
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» Public-private partnership (PPP) model

In March 2023, Chennai awaits more bio-CNG plaotsrtable switch to clean energy.
The Department of Atomic Energy (DAE) is constragtindia’s first research reactor on a public-piévpartnership
(PPP) model.

» Skills and technical support

e Central Institute of Petrochemicals Engineering &finology (CIPET), under the Ministry of Chemicafsd
Fertilisers, will establish two new ‘Centresforiliikg and Technical Support’ (CSTS) at Bhagalpsihar and
Varanasi, Uttar Pradesh. This will act as a catdtysdevelopment and growth of new and existindutstries
in the region.

e On September 30, 2021, Prime Minister, Mr. Narendifadi, inaugurated the CIPET: Institute of
Petrochemicals Technology, Jaipur.

e In September 2021, CareerLabs, India’s first peofiluilding EdTech start-up, announced an industry
certification programme for chemical engineers amtpership with Dr. Reddy’s Laboratories Ltd. The
partnership aims at opening avenues for studenfsuteue highly rewarding careers in the pharmacaluti
industry and concurrently meet the ever-increasiegand for chemical engineers to cater to the oé¢de
hour with relevant skill development.

e In June 2021, the Rubber Skill Development Cou(RBEDC) announced that it is expanding its vertical
cover the chemicals and petrochemicals sectorsvdhdoe now known by the name Rubber, Chemical,
Petrochemical Skill Development Council (RCPSDQ)eTouncil will implement skill training programmies
chemicals and petrochemicals verticals for the ly@etross country.

> International collaboration and investments

e In December 2022, GMM Pfaudler Ltd has entered anioagreement on December 8, 2022 to acquire
Mixel France SAS and its wholly ownedsubsidiary®iAgitator Co. Ltd. for US$ 7.63 million.

e In September 2022, Spanish perfume maker Puig @sztjigicontrolling stake in Kama Ayurveda Pvt. ovgr35% in
the company.

e In May 2022, a global investment firm, PAG acqui@gkimus group along with consortium partners Cxifras
and Samara Capital.

e Advent International acquired a majority positionAvra Labs in January 2022, uniting it with twdet
businesses it had previously acquired, RAChemrRaand ZCL Chemicals.

e In 2021, the chemicals industry bagged PE/VC imaests of a total of US$ 74 million as compared 8553
million in 2020.

e The government is planning to hold roadshows imteayerseas markets for the proposed investorshstim

planned in January 2022, with focus on the petnogtas sector, and is eager to attract investoitstoewly

launched Petroleum, Chemicals and Petrochemicabstment Region (PCPIR) near the upcoming crude oll

refinery in Pachpadra village (in Barmer distriRgjasthan).

In October 2021, Rosneft, Russia, launched a lacgée petrochemical production development progranmm

India with investments worth ~US$ 750 million a¢tburrent implemented stage.

FAVOURABLE INITIATIVES BY GOVERNMENT

e A 2034 vision for the chemical and petrochemicait@e has been set up by the government to explore
opportunities to improve domestic production, redumports and attract investments in the sectore Th
government plans to implement production-link inben system with 10-20% output incentives for the
agrochemical sector; to create an end-to-end matwrfag ecosystem through the growth of clusters.

100% FDI is allowed in the chemical sector undeomatic route with exception to few hazardous cluaisi
Industrial licensing is approved in most sectoxsept for few hazardous chemicals

The Indian Government supports the industry inaede& development, reduced the basic customs alugeveral
products and offers support through the ‘Make midhcampaign
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e Four Petroleum, Chemicals and Petrochemical InvesstiRegions (PCPIRs) have been set up as the ingest
regions for petroleum, chemicals and petrochemilalisg with associated services

e The Government of India is considering launchimg@duction-linked incentive (PLI) scheme in the
chemical sector to boost domestic manufacturingesqpabrts.

CHEMICAL INDUSTRY: EXPLORING NEW OPPORTUNITIES
» VALUE-CHAIN INTEGRATION

e Camlin Fine Sciences acquired Borregaard ltalisb&pa raw-material catechol manufacture, and Ningbo
Wanglong, an end-product vanillin flavour manufaetu
e The vertical integration made CFS the third-largestillin producer worldwide

» ALTERNATIVE AND LOW -COST FEEDSTOCK

e In November 2020, NextChem, and Indian Oil Corpl. [(tndianOil) signed a memorandum of understanding
(MOU) to use NextChem technologies to build indasprojects to support industrialisation of Indiaustainable
development.

e The projects would emphasis on recycling of plastizoduction of biofuels from renewable feedstacHl circular
fuels and non-recyclable waste chemicals

» GLOBAL FOOTPRINT AND CUSTOMER SEGMENTS

Aarti Industries generates >40% revenue from tbbajlmarkets.

UPL has presence in multiple markets with >30%ofévenue generated from Latin America.

SH Kelkar has completed several strategic acqoistiincluding China-based Anhui Ruibang Aroma kialg’s
Creative Flavours and Fragrances; this helped ekjgaiportfolio, improve technological platformscagain access
to new markets.

» EXPOSURE TO CUTTING-EDGE TECHNOLOGIES

Atul Chemicals, partnered with Akzo Nobel to accestate-of-the-art eco-friendly hydrogenation tedbgg for
monochloroacetic acid (MCA) production in India.
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OUR BUSINESS

Some of the information contained in the followidigcussion, including information with respect tar gplans and
strategies, contain forward-looking statements tingblve risks and uncertainties. You should relael $ection “Forward-
Looking Statements” for a discussion of the riskdl ancertainties related to those statements asd #ie section “Risk
Factors” for a discussion of certain factors thaaynaffect our business, financial condition or léswf operations. Our
actual results may differ materially from those mg3ed in or implied by these forward-looking stagats. Our fiscal year
ends on March 31 of each year, so all references particular fiscal are to the Twelve-month periedded March 31 of
that year. In this section, a reference to the “Bgon”, “Company” or “we”, “us” or “our” means Paragon Fine and

Specialty Chemical Limited.

All financial information included herein is based our* Financial information of the Company”included on page 158f
this Draft Red Herring Prospectus.

We are engaged in the business of custom syntl@sismanufacturing of speciality chemical intermezbainvolving

complex and differentiated chemistry. We commenimasiness as a partnership firm in the year 2004heave, over the
years, evolved into custom synthesis and manufagtuof Pharma Intermediates, AGRO intermediatessn@ics

Intermediates, Pigment Intermediates and Dye Irgdiates, etc. for a diverse base of Indian andajylobstomers. We
work with an approach towards chemistry combinethwéchnology and systems that would lead to susthproduct
development. Our diverse range of products finqdiegtions across various industries, includingrphe agrochemicals,
cosmetics, pigments and dyes.

Our manufacturing facility situated at Viramgam tiig, Ahmedabad, Gujarat is spread across apprateiyn 7000 square
meters and is equipped with reactors enabling wsaoufacture a diverse range of products. We ase ha pilot plant with
two glass line assembly and three reactors indialte batch reaction technology. We use variousngbtry compositions
like: Acetylation, Amination, Catalytic hydrogenati Chlorosulfonation, Methoxylation, Nitration, Adation,
Ethoxylation, Sulphonation etc which enables usdter to niche and advanced intermediate requiremtdra wider range
of end-products and applications.

We have a dedicated in-house R&D facility whickeggiipped with laboratories engaged in developmedtimnovation of
catalytic process, new chemical screening, whidistssus in pursuing efficiencies from the initainceptualization up to
commercialization of a product. The Department@éstific and Industrial Research has also recaghizur in-house R&D
facility. We have a diversified products portfoldue to our research and development (“R&D”) andhiietogical

capabilities. Our R&D team has successfully caroetl multi-step synthesis and scale-up for seveeal molecules in the
area of specialty intermediates and as a resuliredgd our commercialized product portfolio fromwsrd 100 products in
Fiscal 2021 to around 140 products in Fiscal 2@23of March 31, 2023, we have a team of 14 techatsdwith degrees
such as Bachelor of Science, Master of SciencBhBrma or Bachelor of Engineering.)

We are a One Star Export House exporting in coesitike: USA, Israel, Spain, United Kingdom, Chitsyitzerland,
Taiwan, Thailand, Mexico, Japan, Russia, Francdoriesia, Latvia, Germany etc. As of March 31, 20&8, product
portfolio comprised of around 140 products. Theerewe from top 10 products of the company for treedli 2023, Fiscal
2022 and Fiscal 2021 were Rs 2879.94 lakhs, Rs.4748khs and Rs 3259.68 lakhs which contribute?l8td 6%, 57.33%
and 39.15% of our total revenue from operations.

The share of revenue through application of spiggiehemical intermediates across various InduSggments are as under:
(Rs. In Lakhs)

Industry Segment Fiscal 2023 Fiscal 2022 Fiscal 2021
Agro 915.6¢ 1,478.5! 360.9¢
Cosmetics 630.0% 590.1¢ 575.3.
Dyes 7,044.3 5,187.9! 6,565.8'
Pharme 6.6¢€ 6.31 4.84
Pigment 108.3¢ - 27.3:
Other: 1521.4¢ 1019.9: 791.2¢
Total 10,226.62 8,282.94 8,325.55
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Our Company is led by our Promoters Dr. Pravinchanthsmat Vasolia, Kishorkumar Panchabhai Patolih \éallabh
Ratanji Savaliya each of whom is having an expesgesf more than 3 decades in the chemical and iassddéndustry. Each
of our Promoters is actively involved in the crti@spects of our business, including R&D, catalgtiocess and production,
finance and marketing.

Over the years our Company has obtained varioushraeship that facilitate our business and help useture orders from
renowned customers. Our company secures followiagbership that add value to its operations:

» Life member of The Gujarat Dyestuff Manufactureisséciation

» Member of Pharmaceuticals Export Promotion Counicihdia and

» Member of Basic Chemicals Cosmetics & Dyes Expootidtion Council (CHEMEXCIL)

» We are member of Gujarat Chamber of Commerce &dtrglu

» Received Eco Care Membership Certificate for S@liaiste Disposal Facility.

» We are member of Novel Spent Acid Management fecltirging 100 tons of acid per month.

» We are member of M/s A-One Green Enviro Project lfoPevaporation of effluent to the extent of 100 ger
day

» We are member of Chhatral Environment Managemeste8y Private Limited for disposal of high concetsda

waste water

Key Performance Indicators of our Company
(Rs. In Lakhs except percentages and ratios)

Key Financial Performance FY 2022-23 FY 2021-22 FY 2020-21
Revenue from operatio® 10226.6; 8282.9: 8325.5!
EBITDA® 1277.1. 560.3" 615.7(
EBITDA Margin® 12.49Y% 6.71% 7.40%
PAT 989.2! 449.0: 439.7:
PAT Margir® 9.67% 5.42% 5.28%
Net Worth® 2233.5. 1244.3. 795.2¢
ROE(%® 56.89% 44.03% 109.22¢%
RoOCE (%" 38.86% 24.90% 33.44%

*Not Annualized

Notes:

WRevenue from Operations means the Revenue froma®mes as appearing in the Restated Financial iSeates
@EBITDA is calculated as Profit before tax + Depagicin + Interest Expenses - Other Income

) ‘EBITDA Margin’ is calculated as EBITDA divided bevenue from Operations

@) ‘PAT Margin’ is calculated as PAT for the periodér divided by revenue from operations.

) Net worth means the aggregate value of the paishape capital and reserves and surplus of the @oyp

©®Return on Equity is ratio of Profit after Tax ansekage Shareholder Equity

(MReturn on Capital Employed is calculated as EBMidgid by capital employed, which is defined as shalders’ equity
plus total borrowings {current & non-current}.

OUR COMPETITIVE STRENGTHS
Wide range of products with ability to customize.

We are focused on manufacturing speciality chemitf@rmediates involving complex and differentiatgliemistry and
technology. Our products have applications acrosgle spectrum of industry including pharma, agmultals, cosmetics,
pigments and dyes. As of March 31, 2023 our progodfolio comprised around 140 products which wearketed to over
13 global customers spread in 12 countries andrdanal 75 domestic customers. Our diversificatiorr@fenue across
multiple industries allows us to prevent any pdssdustomer concentration in any of our producegaties. In addition, our
diversified product portfolio allows for limited gendence on individual products, helps counter ssedstrends and
addresses different business cycles across indsistifiere our products are used. With our trackrdeaad wide product
portfolio, we have been able to retain our existogtomers and have also been able to attract nsteroers.
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The industry observes a high barrier to new erdgrdoe to the complex catalytic processes requhiigh level of technical
knowledge and R&D capabilities. Based on the temdiréxpertise we have developed over the yearsravable to carry out
these processes for our products.

Focus on R&D to leverage complex chemistry and teclogy

Our focus on product and process innovation thrazagitinuous R&D has been instrumental in the grogftbur business
and improved our ability to customize productsdar customers as well as reduced our cost of gaile maintaining our
margins. Our R&D is focused on enabling us to genfonulti-step synthesis as well as developing indeoprocesses and
identifying complex chemistries. We have a dedidatehouse R&D facility which is equipped with latatories engaged in
development and innovation of catalytic processy wbhemical screening and engineering, which assistin pursuing
efficiencies from the initial conceptualization tgpcommercialization of a product. As of March 2023, we have a team
of 14 technocrats (with degrees such as BachelScigince, Master of Science, B. Pharma or Bacloélengineering). The
Department of Scientific and Industrial Research Ao recognized our in-house R&D facility. Bagedthe technical
expertise we have developed over the years, waldeeto carry out various chemistries and reactairsur manufacturing
facility. Examples of the various chemistries tican be carried out at our manufacturing facilitglimles Acetylation,
Amination, Catalytic hydrogenation, Chlorosulfoloatj Methoxylation, Nitration, Amidation, Ethoxylati, Sulphonation
etc. Examples of various technology reactions edraut at our manufacturing facility includes Higémperature Reaction

upto 280C; Low Temperature reaction upto & Solid Phase Back Reaction etc. Our R&D Facditiee dedicated to the
development of our pipeline and new products sucka@d Grade Folic Acid and HALQUINOL. Our R&D ladatory is
fitted with equipment like: Various Analytical Imements including High Performance Liquid Chromaspdy, Oven,
Weighing Scale, Ultrasonic Cleaner, PH Meter, Maign8tirrer with Heating, Auto Burette Set, Vacul®ump, Fuming
Hood etc.

Long standing relationships with diversified cust@rs across geographies

We have developed long-term relationships with augsi corporations that has helped us expand ouruptaafferings,

processes and geographic reach. Our customersypimlly engaged in various industries, includingapmnaceuticals,
Agrochemicals & Fertilizers, Water Treatment Cheatsic Cosmetics, Textile, specialty pigments andsdyaditives,

polymer etc and are spread across various geogwphihich helps us mitigate risks resulting frorstomer, industry and
geographic concentration. As of March 31, 2023, maduct portfolio was sold to over 13 global cusérss spread in 12
countries and to around 75 domestic customers.

During the Fiscal 2023, our largest customer cbuotdd approximately 21.86% of our revenue from apens. For the
Fiscal 2023, 2022 and 2021, our top 10 customensriboted approximately 70.23%, 79.67% and 80.76%uv revenue
from operations respectively. We enjoy relationship excess of 5 years with around 7 customers. IOog-term
relationships and ongoing active engagements witoeners also allow us to plan our capital expemejtenhance our
ability to benefit from increasing economies ofleaaith stronger purchasing power for raw materaald a lower cost base.
These enduring customer relationships also hayeeHals expand our product offerings and geogragaich. Our custom
synthesis depending on purchase orders, contraetgreements with our customers help us to reaejpeat orders. During
the Fiscal 2023, 2022 and 2021, we derived 66.1884)2% and 36.53% of our revenue from operationtiia and
33.87%, 53.98% and 63.47% of our revenue from djpesfrom foreign countries. Our Geographical safelndian and in
various continents is tabulated below:

(Rs. In Lakhs)

Particulars Fiscal 2023 Fiscal 2022 Fiscal 2021

Revenue from
India 6762.6( 3812.2( 3111.7.
Outside Indi

1. Asia 2776.4! 3404.5! 4874.5(

2. Europ 319.6¢ 408.5: 218.97

3. North Americ: 367.8¢ 657.6¢ 120.3¢
Total 10226.62 8282.94 8325.55
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Our customer engagements are dependent on usréediegiality products consistently. Our potentiastomers may require
considerable amounts of time to approve us as &uppb ensure that all their quality controls aret and that we meet all
their requirements across a variety of jurisdicti@amd multiple regulators. Due to the resourceslimd in engaging with
new suppliers, customers are less inclined to guadternate supply sources. Moreover, our manufiactdiacility is audited
by our customers or their external consultants.

We also undertake modifications to our productsdertain customers. Further, we believe that oulitylto adapt our
product offerings to match the needs of our consaraeross a wide range of industries gives us getitive advantage in
the market.

In-house manufacturing facility with equipped tecluhogies and processes.

Our manufacturing infrastructure is equipped wiéithnology and systems that are key drivers for products. Our
manufacturing facility situated at Viramgam Distridhmedabad, Gujarat is spread across approxim@@00 square
meters. Our facility is equipped to function indegdently, with its own research & Development laborg pilot plant,
quality department etc. Moreover we source majarftgur raw material locally with minimum dependgran imports. Our

manufacturing facilities employ technologies andtegns such as High Temperature Reaction uptdC2&®w Temperature
reaction upto -%&, Solid Phase Back Reaction etc

Focus on Quality, Environment, Health and Safety

Our business is focused on emphasizing on quaityjronment, health and safety. We believe thamntaaiing a high
standard of quality for our products is criticaldor continued growth. Across our manufacturinglitées, we have put in
place quality systems that cover all areas of augirtess processes from manufacturing, supply dogmoduct delivery to
ensure consistent quality, efficacy and safety ofdpcts. We are accredited with various qualitytifieations for
Manufacture and supply of chemical intermediatedy&s stuff like: ISO 9001:2015 for Quality Managem8ystem, ISO
45001:2018 for Occupational, health and Safety Mangent System, 1ISO 14001:2015 for Environmental ddement
System and SA 8000:2014 for Social Accountabilitgridgement System. Our products go through varioakty checks at
various stages including random sampling checkaaradity check internally. Many of our key customées/e audited and
approved our facilities and manufacturing processebe past, which ensures that our customersable to confirm the
continuance of quality of our facility and processé/e adhere to quality standards as prescribeslibgustomers to meet
the desired requirement; hence we get repetitidersrfrom our customers.

Further, as part of environment and sustainabdffgrts, we have taken membership of Eco Care &idSVaste Disposal
Facility, Novel Spent Acid Management for dischargil00 tons of acid per month, M/s A-One Green EnfAroject LLP
for evaporation of effluent to the extent of 100 Ker day and Chhatral Environment Management SyBwewate Limited
for disposal of high concentrated waste water.

We work to ensure a safe and healthy workplacedutition, we have installed comprehensive safetyipegent including
Fire Hydrants, Fire Extinguisher provided, Eye ShowFire Balls, Self breathing Apparatus, Air MaBke Shoot, First Aid
Box etc. Our installed equipment and systems allgsvi control our safety systems and processes.

Strong and consistent financial performance

We have demonstrated stable financial performamceparticularly in the last three fiscal years,hnitnproved margins
even. We have demonstrated consistent growth dweryears. Over the last three years, we have fdcase attention

towards expanding our product portfolio which hasufted in an increase in our revenue from operatand profits. Our
profit after tax has also grown at a CAGR of 49.988mn X 439.77 lakhs in the Fiscal 20213®89.21lakhs in Fiscal 2023.
Our profit after tax margin was 9.67%, 5.42% arZB%for the period ended Fiscal 2023, 2022 and 2021.

Experienced Promoters and Senior Management withemsive domain knowledge

We have an experienced and qualified managememt iteduding our Promoter and Managing Director, Pravinchandra
Jasmat Vasolia who is a Ph. D in law with overatirkvexperience of around 32 years, our Promoteds\V&hole Time
Directors, Kishorkumar Panchabhai Patolia who mmaster of science in Pathology and Microbiologyhwiverall work
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experience of around 30 years and Mallabh Ratanji Savalia who is a B.E in Chemicalgieering with overall work
experience of around 35 years and our Non-Execlivector, Dr. Soumitra Sachipati Bannerjee who t@spleted Ph. D
from University of Texas in Austin, USA and has experience of 30 years in Life sciences, Specidibhemicals and
Medical Devices experiences. Thus, we are wellgglgo capitalize the knowledge and experience ohmanagement team
which has been instrumental in growth of our Conyp&ur promoters have substantial experience irséwtors which we
serve, which enables us to capture market oppdiganiformulate and execute business strategiesiagea client
expectations as well as proactively respond to gbsnn the market conditions. Our management tdamiacludes our
Promoters and Whole Time Directors, Mr. Rutesh af#ibhai Savalia who is a Master of Science in chEmand Mr.
Shivam Kishorbhai Patolia who is a Master of Scéenc

Moreover, the independent directors on our Boaegmin Jasmatbhai Patel who is a Chartered Accoumt@gh an
experience of around 17 years, Kishankumar Dhir@jlaa who is a Chartered Accountant with an exgece of around 4
years and Insiya Qaidjohar Nalawala who is a RraxgfiCompany Secretary with an experience of ardigdars also add
strength to our board of directors. Their advissgyvices and inputs are a value addition to ouiopaance, compliance and
overall operations.

Our mid-level management is supported by our tdhipersonnel and skilled workers who benefit from @gular in-house
training initiatives. We therefore believe that auralified management and employee base have ehabléo extend our
operating capabilities, improved the technical gyaif our products and facilitated our growth fretindustry.

OUR BUSINESS STRATEGIES
Continue to focus on manufacturing by expanding oproduct portfolio and processes.

We seek to leverage our capabilities, including manufacturing facilities and quality control piiaes, to further expand
our product portfolio in the existing segments ailgo enter new business segments. We believe thatebeloping

innovative products and processes and undertakingplex chemistries in our manufacturing operatisescan successfully
expand our product offerings to larger customeeb&sntinuous R&D in manufacturing technology anacpss contributes
to better margins. We intend to continue to focmsomr ability to customize our products accordingthe specific

requirements of our customers and broaden ourgdarthrough innovation, focus on sustainable sohg, undertake new
chemistries and perform multi-step synthesis ohaiproducts. Currently we are manufacturing varkingls of speciality

chemicals catering to the pharma, agrochemicalsmetics, pigments and dyes industry. We intend rtbarece our
capabilities and hence grow value chains to matufagroducts like:

(a) Food Grade Folic Acid, which is a nutrient supplati®r human and animal consumption. The produdh ithe
stage of R&D and commercialization of the sameeisding.

(b) HALQUINOL is a veterinary antibiotic and feed addé used to promote animal health and growth ctitimonly
employed in livestock and poultry farming to prevemd treat various bacterial infections and imprdeed
efficiency. We have commercial trials/ sample tetthe said product under development.

This we believe will be possible through acquisitiof new customers for existing product lines /atslfities as well as
through establishment of new capabilities and pkamd machineries that could be used to cater tetiegi and new
customers.

Capitalize on upward trend of chemical industry aggvernment policy initiatives in the sector.

Our manufacturing capabilities enable us to capgabn the growing opportunities and emerging tseimdour industry,
particularly in the chemical industry where theustty is expected to grow at 9.3% to reach US$&0#n by 2025 on
the back of rising demands in the end-user segnfentpecialty chemicals and petrochemicals. Threxigity chemicals
sector is expected to reach US$ 40 billion by 20l Indian dyes and pigments market is projecteckach US$ 63
billion by 2022, accounting for about 16-18% of thbal dye production. The agrochemicals marketndia is
expected to register 8.6% CAGR to reach US$ 7libhibetween 2021 and 2026.
(Sourcehttps://www.ibef.org/industry/chemical-industry-iadttps://www.niir.org/blog/indias-chemical-indugtr
sector-overview/
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The government plans to implement production-linkeintive system with 10-20% output incentives foe agrochemical
sector; to create an end-to-end manufacturing stesythrough the growth of clusters. 100% FDI isvegd in the chemical
sector under automatic route with exception to feardous chemicals. The Indian Government supfoeténdustry in
research & development, reduced the basic custatysoth several products and offers support thrahghMake in India’
campaign. Four Petroleum, Chemicals and Petroclanmigestment Regions (PCPIRs) have been set tipeaimvestment
regions for petroleum, chemicals and petrochemiglalsg with associated services. The Governmefridié is considering
launching a production-linked incentive (PLI) scleein the chemical sector to boost domestic manuifiagt and exports.
(Sourcehttps://www.ibef.org/industry/chemical-industry-iatttps://www.niir.org/blog/indias-chemical-indusgtisector-
overview)

In this context our company is well-poised to calt on these opportunities and initiatives by @mvernment of India,
creating value for all of the stakeholders involvéd the process. We believe a significant demasdofur products is
generated in India owing to our government’s olpyecto enhance domestic sourcing as well as skifee, and that our
ability to supply chemical intermediates enablesousip growth opportunities.

We also intend to capitalize on the unutilized cdyaat our manufacturing facilitiy to further ireaise production of our
current portfolio and take advantage of the expegeof our sales and marketing team to increasevisibility in the
domestic and international market.

Continue to reduce operating costs and improve @iemal efficiencies

We intend to focus on keeping our operating castgs Wwhich we believe is critical for remaining pitable. We intend to
continue enhancing our operational efficienciesintrease economies of scale, better absorb oad feosts, reduce our
other operating costs and strengthen our competjivsition. We would focus on improving capacitylization at our
production facilities, through increase in our alkproduction volumes. We will continue to seeknt@nage our supply
chain costs through optimal inventory levels, ecoimoorders and other measures. Economies of sdllaelso enable us to
continuously improve our operational efficienci¥ge intend to continue further integration of ourmatacturing facilities
and carry out most of the processes in-house tamizex our efficiencies. We believe our focus oneleping cost-reduction
strategies and implementing more sustainable methodur operations will enable us to reduce owtsoNe believe that
our investments in strengthening our team and wiggaour systems and processes will enable us h@wae our growth
objectives while improving our profitability anctaih operational efficiencies.

Continue to strengthen our presence in India andpand our sales and distribution network in interriahal markets

As of March 31, 2023, our product portfolio wasdst over 13 global customers spread in 12 cowtiel to around 75
domestic customers. We enjoy relationships in excé$ years with around 7 customers.We believetti@long-standing
relationships that we have enjoyed with our custsnover the years has helped us grow. In additien have sales and
marketing team and business development team thatedicated to taking new orders, quoting rates aitd in
understanding the requirements of our customers.inténd to focus on increasing our wallet sharé wxisting customers.
We have built long-standing relationship with owrstomers through various strategic endeavors, whiehintend to
leverage by selling baskets of products to the sans¢gomers. In addition, we intend to continuegweelage our existing
sales and marketing network, diversified produatfpbo. We are expanding globally to serve ourstixig direct end-use
customers as well as to secure new direct endusterners and expand the reach of our productsvinnmarkets.

Our Product Portfolio

As of March 31, 2023, our product portfolio compdsof around 140 products. Details of the majordpots of our
company are tabulated below:

Product Industry Description
Application
DICHLONE Agro Dichlone is widely used as intermediate for advangesticide production
Intermediates Dichlone has applications in the textile industsyaadyeing auxiliary. It can be
used as a color-bleeding inhibitor or as an agemnhance the color fastness |of
textile dyes. It helps improve the wi-fastness and lig-fastness properties
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Product Industry Description
Application
dyed fabric
CHLORANIL Pigment & | Chloranil-based dyes may find application in speciflyeing processes @
Pharmaceutical | industries where their unique color properties tab#ity characteristics ar

Intermediates

advantageous. These include applications in textiginting inks, paints, an
coatings. It is extensively used as key raw mdtéoiapremium Pigment Viole
23. It is also used extensively as intermediate #otive pharmaceutic
intermediate as we

3,4-Dimethoxy
Aniline

Dye
Intermediates

It can be utilized in the synthesis of dyes andmggts for coloring textiles
plastics, and other materials. The specific properbf 3,4-Dimethoxyaniling

make it suitable for certain coloration process8eme derivatives of 3,4+

Dimethoxyaniline have been explored for potentss in pharmaceuticals. It ma
serve as a building block in the synthesis of a&ctpdharmaceutical ingredien
(APIs) or intermediates for drug producti

2-AM-5-
METHOXY
BENZENE-1,4-
DISulfonic  acid

Disodium SALT

Pharma
Intermediates

It has been extensively studied for its potenti@bleations in various scientifig
fields. In organic synthesis, it has been used asagent for the preparation of
variety of compounds, such as amides, esters, raimka.

In drug development, 2-Amino-5-methoxybenzene-is@tbnic acid has beer
used to synthesize various drugs, such as anadgesiti-inflammatory drugs, an
antibiotics. In biochemistry, 2-Amino-5-methoxybene-1,4-disulfonic acid ha
been used as a reagent for the synthesis of pscdeith peptide

5-Nitro-2-Amino
Phenol

Dye
Intermediates

It is used in the synthesis of dyes and pigmerdasgjqularly in the production o
azo dyes. The compound's nitro and amino groupsenitaguitable for creating
vibrant and stable colors used in textiles, paiautsl other products.
5-Nitro-2-Amino Phenol has been used in photogmphdcesses, including as
developing agent in black and white photograj

1-ACETAMIDO-
7-NAPHTHOL

Dye
Intermediates

This compound is used in the synthesis of dyespagihents, particularly in the
production of azo dyes. Azo dyes are widely usedcfioring textiles, paints
inks, and various other products due to their vibed stable colol

n <
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In addition to above some 4 types of specialitynesical composition also form part of top 10 produecfsthe company
developed under NDA Agreement with one of our maltional customers and details of the same carendidelosed.

OUR MANUFACTURING FACILITY

PILOT PLANT
i
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MANUFACTURING PLANT
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OUR MANUFACTURING PROCESS

Detailed Process R&D on the
Inquiry and jwessp | Proposal with Evaluation |memp ~ Product
scope &
Documentation

|

Raw Material < Customer [ QA/QC Anlystsj

Procurement Validation

Manufacturing of Final — [ Dispatch ]
Finished Goods ' ‘ Inspection ]

Our manufacturing process involves agreements/acistpurchase orders from our customers that tipiéempose
confidentiality and secrecy obligations on us. Aafled proposal with scope & documentation is $eninquiry and we are
required to strictly adhere to the technical speaifons mentioned therein. For our export ordeesane required to comply
with various international and organizational codesl practices. Our manufacturing facility may bhepiected by our
customers for quality assurance system. Upon reoéiproposal, technicalities and process of prods@valuated and in
some cases samples are sent to customers forathalysis and validation. Once the product is védidarequisite raw
material is procured to manufacture finished godtls.have designed and developed our manufactuaicifity based on a
chemistry and technology model. Each product issalt of various chemistries and processes appkeder the desired
results. The raw materials are charged continudlbslich-wise in reactors of suitable capacity aesigh based on the type
of reaction. Other technical parameters such apeesture, pressure and reaction time are maintdiasdd on the type of
reaction to be carried out. The product is ultityatested to ensure it meets the applicable spatifins before it is supplied
to the customer.
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INFRASTRUCTURE FACILITIES:

Availability of Raw Material — The raw materials we use in our manufacturing peaee primarily sourced from third
party suppliers in India and some are also impoftech China. During the Fiscal 2023, Fiscal 2022 &scal 2021, our
purchases of raw material amounted?to 8,184.23 lakhs¥ 6,683.91lakhs an&5,718.34 lakhs respectively. Our raw
materials include anthraquinone disulfonic acid sdidium, dithiosalicylic acid, cleave acid, anthragae, dichloro,
nitroaniline, sulfonic acid, nitrophenol hydroquireg meta phenylene diamine, gamma acid, beta Hapfrty sulphone,
methyl, diaminoazobenzene, propylene diamine, sodiaphthionate etc. We usually do not enter intw{term supply
contracts with any of our raw material suppliers &pically source raw materials from third-partyppliers from the open
market. The prices of our key raw materials depemdrude oil prices which has been globally vodatihd increases in the
prices of these materials have an impact on ourafqeoduction.

Power and fuel - The requirement of power in our manufacturing faes is met through Uttar Gujarat VIJ Company
Limited. We use diesel generators to meet exigsrtoi@nsure that our facilities are operationalrdupower failures.

Water - Our current water consumption at our manufactuuinigs are sourced from local sources and from bellew
Collaborations/ Tie Ups/ Joint Ventures

Except as disclosed in this Draft Red Herring Peatys and normal course of business, we do not &ayeollaborations/
Ties Ups/Joints Ventures as on date.

Capacity and Capacity Utilization

Below are the details of the installed and theagil capacity of our company:

Particulars 20?2-23 20?1—22 20?0-21
Qty in MT Qty in MT Qty in MT
Installed Capacit 601.2( 601.2( 601.2(
Actual Productio 450.2¢ 343.8( 336.2(
Capacity Utilizatiol 74.89% 57.19¥% 55.92%

*The information related to the installed capacitybased on the assumptions and estimates that heee taken into
account for the calculation of the installed protlan capacity. The assumptions and estimates arehenbasis of
explanations provided and on the basis of operatiags calculated on an annual basis. Considerirg tlature of our
business catering to various types of specialtymibel intermediates, manufacturing of each of whiefuire different
composition, technology and time and accordinglyhaee taken a combination of these factors to detex the installed
capacity and utilization percentage.

Plant & Machinery

The major plant & machinery installed at our fagtare as undeBoiler Machine (Thermic Heater), Digital Weighingee,
Dryer, HDPE Spiral Tank, Hoist, Hot Air Gun, HPL@(dlient 1100 Series), Lab Equipments, GC Machinafety
Instruments, Water Purifier, SS Chambers, 20TRa@€hiller, Cyclone Hot Air Generator, Spray Drygst&m etc.

Sales and Marketing

Our business operations and products primarilyrdatéhe business-to-business segment. We maidieget contact with

majority of our customers which allows us to untkend the technical needs and specifications ofcagtomers. As a B2B
manufacturer, our channels of marketing are suahwke need to reach and target our clients of uarindustries to offer
our diversified products. Physical access to B2Bisien makers is always difficult and restricteénhe the first step is to
connect with them digitally. We have in-house teahich looks after the sales and marketing of owdpcts. This team is
also responsible for the marketing of our produaégotiating prices, procuring repeat orders arsieng timely dispatch

and deliveries. Our sales team has built long-tedlationships with a number of our customers.
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Our in-house teams focus on involving our R&D teamwork closely with our customers or prospectiustomers to design
products customized to meet their specific requinets. Our Company is a member of The Gujarat Dffelstanufacturers
Association, Pharmaceuticals Export Promotion Cou®¢ India, CHEMEXCIL, Gujarat Chamber of Commerde
Industry and is recognized as One Star Export Hol&e also participated in various domestic andrivggonal industry
specific exhibitions, such as, China Interdye Eitlih, the Chemspec exhibition held in Europe arti@Expo held in
India. Also our promoter Kishorkumar Panchabhaiokatis appointed member of Central Advisory BoafdSpecialty
Chemicals World Expo 2024. Our association anamtie with all the respective forum in the Indugtrgvides us platform
to expand our customer base.

Competition

Our company operates in a very niche industry wipidsents significant entry barriers, includingtooser validation and
approvals, expectation from customers for proces®vation and cost reduction, high quality standaadid stringent
specifications. Our competition varies by marketpgraphic areas and type of product. As a resutgrnain competitive in
our markets, we must continuously strive to redogecosts of production, transportation and distidn and improve our
operating efficiencies. There are various large am@ll manufactures that develop similar produbts e sell. These
players in the industry may have greater finan@aburces, technology, research and developmeabitityy greater market
penetration and operations in diversified geogrgland product portfolios, which may allow thembgtter respond to
market and technological trends. We believe thatlavaot exactly compete with any particular liskedian company for the
range of chemistries, scope of services and thdugte that we cater to, however some of the lismdpanies that are in the
business similar to ours are: Aether Industriesited) Anupam Rasayan India Limited, Bodal Chemidalmited and
Deepak Nitrite Limited

Human Resource:

We have in our team qualified, technical, skilledlainskilled personnel who are abreast with theatgm manufacturing
norms. They are committed & dedicated to mainthi dpecified standard, quality & safety of our pratd. As on March
31, 2023 we have employed 56 full time employees. Mdve employed a prudent mix of the experiencaf ahd youth
which gives us the dual advantage.

Insurance

Operating our business involves many risks, whi€mot insured, could adversely affect our businassl results of
operations. We maintain insurance coverage thatameider customary in the industry against cemdithe operating risks.
Our insurance policies include vehicle insurancarike Cargo Insurance, Udyam Suraksha Policy foldBig, Furniture &
Fixtures, Plant & Machinery, Fittings and other pguent and for Stock insurance, Employee's Compgemslsurance. We
believe that our current level of insurance is adeg for our business and consistent with indystagtice, and we have not
historically experienced a loss in excess of odicpdimits. We may not be able to obtain insuracogerage in the future to
cover all risks inherent in our business, or ineaea if available, may be at rates that we do pasitler to be commercially
reasonable.

IMMOVABLE PROPERTIES

Details of our immovable properties are as below:

Sr. No. Details of the Property Actual Use Owned/Leased
1 1001/1, Parshwa Tower, Near Pakvan Hotel, S.G. \wigh Bodakdev Registered Owned
Ahmedabad, Gujar-380054, Indi Office

Office No. 1003-B, 10th Floor, Parshwa Tower of Kakpartment co-
operative housing society Itd. Final Plot no. 124Td®. Scheme no. 1/B df

2 Mauje Bodakdev (sim), Ghatlodia Taluka, AhmedabetutnAdabad-380054,Oﬁclce premises Owned
Gujara
" ¥ [¢
3 Viramgam Co. op. Ind. Estate Ltd, Plot no. 4, Sidaat Survey No. 1359, Factory owned

1360 Village-Viramgam Taluk- Viramgam, DistriccAhmedaba-382150,
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Sr. No. Details of the Property Actual Use Owned/Leased
Gujarat
Viramgam Co. op. Ind. Estate Ltd, Plot no. 5, Sidaat Survey No. 1359,
4 1360 Village-Viramgam Taluka- Viramgam, District-Aedabad-38215(, Owned
Gujarat
No. 1003-A, 10th Floor, Parshwa Tower of Kant Apsht co-operative
5 housing society Itd. S.g. Highway, Mauje Bodakd&aluka, Ahmedabad} Office premises Leased
380054, Gujar:
6 Plot No 10/A, Situated at Survey No. 1359, 1360agi-Viramgam Talukat To Develop owned
' Viramgam, DistriccAhmedaba-382150 Gujarat Warehous
Details of Intellectual Property
Sr Name Applied Nature Application Date Application Number Class Present
No. Status
Paragon Fine And
Speciality Chemical
Private Limited
1. .> Trademark June 27, 2022 5506051 1 Opposed
PARAGON
Paragon Fine And
Speciality Chemical
Private Limited
2. .> Trademark June 27, 2022 5506052 35 Opposed
PARAGON
ENERGISING .
3 CHEMISTRY Wordmark August 29, 2023 9170204 1 Applied
ENERGISING .
4 CHEMISTRY Wordmark August 29, 2023 9170234 35 Applied
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KEY INDUSTRY REGULATIONS AND POLICIES

The following description is a summary of the ratgvregulations and policies as prescribed by thev&nment of India
and other regulatory bodies that are applicableotr business. The information detailed in this deafhas been obtained
from various legislations, including rules and régions promulgated by the regulatory bodies theg available in the

public domain. The regulations and policies set loefbw may not be exhaustive, and are only interidgatovide general
information to the investors and are neither desiymor intended to be a substitute for professidaghl advice. The
Company may be required to obtain licenses and @mds depending upon the prevailing laws and regoes as

applicable.

For details of such approvals, please see the @etiiled“Government and other Approvalsbn page 212f this Draft Red
Herring Prospectus-

INDUSTRY SPECIFIC REGULATIONS
The Factories Act, 1948

The Factories Act defines a ‘factory’ to be anymises including the precincts thereof, on whichaog day in the previous
12 months, 10 or more workers are or were workimdjia which a manufacturing process is being cdroie or is ordinarily
carried on with the aid of power; or where at leztworkers are or were working on any day in theceding 12 months
and on which a manufacturing process is being edran or is ordinarily carried on without the aifl ppwer. State
governments prescribe rules with respect to ther milbmission of plans, their approval for the leisgament of factories
and the registration and licensing of factories.

The Factories Act provides that the ‘occupier’ daetory (defined as the person who has ultimatgrobover the affairs of
the factory and in the case of a company, any drkeodirectors) shall ensure the health, safetyalfare of all workers
while they are at work in the factory, especialtyréspect of safety and proper maintenance ofgbefy such that it does
not pose health risks, the safe use, handlingagéoand transport of factory articles and substrm®vision of adequate
instruction, training and supervision to ensurekeos’ health and safety, cleanliness and safe wgr&onditions.

Legal Metrology Act, 2009

The Legal Metrology Act, 2009 (“L.M. Act”) goverrthe standards/units/denominations used for weights measures as
well as for goods which are sold or distributedvbgight, measure or number. It also states thatteamsaction/contract
relating to goods/class of goods shall be as pemdight/measurement/numbers prescribed by the Ad¥l. Moreover, the

L.M. Act prohibits any person from quoting any griéssuing a price list, cash memo or other docupiemelation to goods

or things, otherwise than in accordance with tlevisions of the L.M. Act.

Legal Metrology (Packaged Commodities) Rules, 20)(IPackaged Commodities Rules”)

The Packaged Commodities Rules lay down specifiwipions applicable to packages intended for resalié, whole sale
and for export and import and also regulate prépged commodities in India, inter alia by mandataggtain labelling
requirements prior to sale of such commodities.alégetrology (Packaged Commaodities) (Amendment)eR{'Packaged
Commodity Amendment Rules”) issued on June 23, 2B&ve introduced important amendments to the Packag
Commodity Rules, especially in relation to ecomreeentities. The Packaged Commodity Amendment Redese into
force from January 1, 2018. The key provisionshaf Packaged Commodity Amendment Rules are regatdmgize of
declarations on the label, declaration on e-comenplatforms, declaration of name and address ofidweufacturer and fine
for contravention.

Bureau of Indian Standards Act, 2016 (“BIS Act”)

BIS Act was notified on March 22, 2016 and came #ffect from October 12, 2017. The BIS Act estids the Bureau of
Indian Standards (BIS) as the National StandardiyBd India. The BIS Act has enabling provisions tlle Government to
bring under compulsory certification regime any geor article of any scheduled industry, procegstesn or service which
it considers necessary in the public interest othe protection of human, animal or plant heatfety of the environment,
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or prevention of unfair trade practices, or natiseturity. The BIS Act also allows multiple typeésmplified conformity
assessment schemes including self-declaration ofoomity against a standard which will give sim@d options to
manufacturers to adhere to the standards and gétce¢e of conformity. The BIS Act enables ther@al Government to
appoint any authority/agency, in addition to th&Bto verify the conformity of products and sergite a standard and issue
certificate of conformity. Further, there is alsgmovision for repair or recall, including produ@bility of the products
bearing standard mark but not conforming to thewaht Indian Standard.

Standards of Weights and Measures Act, 1976 and Stdards of Weights and Measures (Packaged Commoditg
Rules, 1977

The Standards of Weights and Measures Act, 1976 atrmtroducing standards in relation to weigitd emeasures used in
trade and commerce. The rules made thereundericyarly the Standards of Weights and Measures képed
Commodities) Rules, 1977, lay down the norms tddilewed, in the interests of consumer safety, whemmaodities are
sold or distributed in packaged form in the cowkmter-state trade or commerce. This Act andsditemulated thereunder
regulate inter alia inter-state trade and commarageights and measures and commodities sold,jlaliséd or supplied by
weights or measures.

Prevention of Black Marketing and Maintenance of Spplies Act, 1980

It is an Act for detention in certain cases for thepose of prevention of black marketing and nsaiahce of supplies of
commodities essential to the community and for enattoncerned therewith”.

Static and Mobile Pressure Vessels (Unfired) Rulez016 (“SMPV Rules”)

The SMPV Rules regulate the manufacture, fillinglivery, import, modification and repair of presswressels. Under the
SMPV Rules, licenses are required to be obtainedtfirage and transportation of compressed gasSMiV Rules also
prescribe conditions under which the licenses @arbended, renewed, suspended or cancelled.

Manufacture, Storage and Import of Hazardous Chemieal Rules, 1989 (“HCR Rules”)

The HCR Rules are formulated under the Environnf@rdtection) Act, 1986. The HCR Rules are applieablan industrial

activity in which a hazardous chemical satisfiedaip criteria as listed in the schedule theretwl # an industrial activity in

which there is involved a threshold quantity of dralous chemicals as specified in the scheduletthefe occupier of a
facility where such industrial activity is undertakhas to provide evidence to the prescribed aitid®that he has identified
the major accident hazards and that he has talegs $6 prevent the occurrence of such accidentst@mdovide to the

persons working on the site with the informatiaajrting and equipment including antidotes necestkagnsure their safety.
Where a major accident occurs on a site or in alipip, the occupier shall forthwith notify the cemced authority and
submit reports of the accident to the said authoFurthermore, an occupier shall not undertakeiadystrial activity unless

he has submitted a written report to the concemgtority containing the particulars specified liie schedule to the HCR
Rules at least three months before commencingatiatity or before such shorter time as the conegrauthority may

agree.

Chemical Accidents (Emergency Planning, Preparednesand Response) Rules, 1996 (“Chemical Accidents IRs!")
The Chemical Accidents Rules, formulated pursuatihé provisions of the EPA, seek to manage tharoeace of chemical

accidents, by inter alia setting up a central srggioup and a central crisis alert system. Thetfome of the central crisis
group inter alia include,

0] conducting post-accident analysis of major chenacaidents;
(i) rendering infrastructural help in the event of ardical accident; and
(iii) review district off site emergency plans.
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Indian Boilers Act, 1923

The Indian Boilers Act, 1923 (the “Boilers Act”)ases that the owner of any boiler (as defined thgrevhich is wholly or
partly under pressure when is shut off, shall untier provisions of the Boilers Act, apply to thespector appointed
thereunder to have the boiler registered whichl ffeahccompanied by prescribed fee. The certifit@teise of a registered
boiler is issued pursuant to such application af@eriod not exceeding twelve months, provided shegrtificate in respect
of an economiser or of an unfired boiler which feram integral part of a processing plant in whiglas is generated solely
by the use of oil, asphalt or bitumen as a heatireglium may be issued for a period not exceedingtywfur months in
accordance with the regulations made under Boikats On the expiry of the term or due to any stual alteration,
addition or renewal to the boiler, the owner of bwéler shall renew the certificate by providing tinspector all reasonable
facilities for the examination and all such infotioa as may reasonably be required of him to h#eehkoiler properly
prepared and ready for examination in the presdrbanner.

Industrial (Development and Regulation) Act, 1951tbe “Industrial Act”)

The Industrial (Development and Regulation) Actb1%as been liberalized under the New IndustridiciPaated July 24,
1991, and all industrial undertakings are exempinfticensing except for certain industries sucldiasllation and brewing
of alcoholic drinks, cigars and cigarettes of talmaand manufactured tobacco substitutes, all tppetectronic aerospace
and defence equipment, industrial explosives inolyddetonating fuses, safety fuses, gun powderpcetlulose and
matches and hazardous chemicals and those redervéit small scale sector. An industrial undergkiwhich is exempt
from licensing, is required to file an IndustriahtEepreneurs Memorandum (“IEM”) with the Secretafiar Industrial
Assistance, Department of Industrial Policy andnRytion, Ministry of Commerce and Industry, Goverminef India, and
no further approvals are required.

Laws Relating To Specific State Where The Establishent Is Situated
Guijarat Industrial Policy 2013

The policy aims to make Gujarat as an attractivetdl Business Destination” expedites the overallnty’s economic
growth, thereby increasing the standard of living arosperity among the people of Gujarat by givimgm the opportunity
for skilled employment and availability of nurtureshterprise. This policy of Gujarat is a framewdhan a detailed
blueprint, aimed at defining the broad contourshef government’s mission towards augmenting thestréhl development
of the state. The projects are classified into foategories wherein less th&@hO crores is termed as MSME. Further there
was promotion of Cluster Development in State. teltssare geographic concentrations of competingcalidborating firms
that tend to speed up economic development in @ lay improving competitiveness, developing syresrgind introducing
innovation especially in the MSME sector.

Being an industrialized state, Gujarat needs toeha\strategy which can support industrializatiorodlgh higher value
addition. There is a provision for financial asmmte proposed in the New Industrial Policy whichdgollows:

a) Assistance will be subject to preparation of a Cahpnsive Development Plan for 5 years by the prajlister
group

b) Pecuniary assistance to nodal institutions/hirihgxperts

c) Clusters will be eligible for financial assistara®available under the Scheme of Critical Infragtme.

The policy aims at enhancing competitiveness in NES8&ctor. The state has witnessed strong growthansector and
envisages strengthening the sector and making ie nechnology driven. To motivate the entreprendbes Gujarat
government will constitute separate awards for MSMEhe use of Enterprise Resource Planning SysERPE) will be
encouraged in the sector.

Gujarat State Tax on Professions, Trades, Callingand Employment Act, 1976

The Guijarat State Tax on Professions, Trades,galland Employment Act, 1976 (commonly known add3sion Tax
Act) came into force with the object of levying tam professions, trades, callings and employméinéxtends to the whole
state of Gujarat.

118



Gujarat Shops and Establishment Act, 2019

The Gujarat Pradesh Shops and Establishments 8t8 and Rules, 2020 are applicable to all the slampscommercial
establishments in the whole of the Gujarat State.

The Act is enacted for the purpose of protectirg rilghts of employees. The Act provides regulatiohshe payment of
wages, terms of services, work hours, rest intsnatertime work, opening and closing hours, cladayk, holidays, leaves,
maternity leave and benefits, work conditions, sute employment of children, records maintenaete,

Guijarat Fire Prevention and Life Safety Measures At 2013

The Gujarat Fire Prevention and Life Safety Measuket, 2013 was enacted to make effective provssifor the fire
prevention, safety and protection of life and prbygean various types of buildings and temporamustures or shamiyana or
tents or mandap likely to cause a risk of fire iffiedlent areas in the State of Gujarat and for erattonnected therewith or
incidental thereto.

LABOUR RELATED LEGISLATIONS
Payment of Bonus Act, 1965

The Payment of Bonus Act, 1965 imposes statutatyility upon the employers of every establishmenteced under this
Act to pay bonus to their employees. It furthervyides for payment of minimum and maximum bonus hnking the
payment of bonus with the production and produtstivi

Payment of Gratuity Act, 1972

The Payment of Gratuity Act, 1972 (“PG Act”) apglito every factory and shop or establishment inctwiten or more
employees are employed. Gratuity is payable torapl@ee on the termination of his employment afterhas rendered
continuous service for not less than 5 (five) years
a) On his/her superannuation;
b) On his/her retirement or resignation;
c) On his/her death or disablement due to accidedisease (in this case the minimum requirement(if/6) years
does not apply). Gratuity is payable to the empdogethe rate of 15 (fifteen) days’ wages for evampleted year
of service or part thereof in excess of 6 (six) then

Workmen’s Compensation Act, 1923 (“WCA”)

Workmen’s Compensation Act, 1923 has been enactttdtine objective to provide for the payment of g@msation to
workmen by employers for injuries by accident agsout of and in the course of employment, ancdfmupational diseases
resulting in death or disablement. The WCA makesyeemployer liable to pay compensation in accocdamith the WCA
if a personal injury/disablement/loss of life isusad to a workman (including those employed throagtontractor) by
accident arising out of and in the course of hipleyment. In case the employer fails to pay comptos due under the
WCA within one month from the date it falls duee tbommissioner appointed under the WCA may diteetemployer to
pay the compensation amount along with interestraag also impose a penalty.

Maternity Benefit Act, 1961

The Maternity Benefit Act, 1961, as amended, reigglaghe employment of pregnant women and ensuatghby get paid
leave for a specified period during and after th@ggnancy. The Maternity Benefit Act is applicabdeestablishments in
which 10 or more employees are employed, or wengl@rad on any day of the preceding 12 months. UttdeMaternity
Benefit Act, a mandatory period of leave and beseshould be granted to female employees who haied in the
establishment for a minimum period of 80 days ie fineceding 12 months from the date of her expedtdigery. Such
benefits essentially include payment of averagéy daage for the period of actual absence of thedememployee. The
maximum period for which any woman shall be erditle maternity benefit shall be 12 weeks, of which more than six
weeks shall precede the date of her expected dglimtitlement of six weeks of paid leave is atgaplicable in case of
miscarriage or medical termination of pregnancy.
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Minimum Wages Act, 1948

The Minimum Wages Act, 1948 came into force withohjective to provide for the fixation of a minimunage payable by
the employer to the employee. Every employer isdated to pay the minimum wages to all employeesged to do any
work skilled, unskilled, and manual or clericaldiimding out-workers) in any employment listed ie tichedule to this Act,
in respect of which minimum rates of wages havenlixed or revised under the Act.

Contract Labour (Regulation and Abolition) Act, 1970, as amended (the “CLRA Act”)

The Contract Labour (Regulation and Abolition) Act,1970 (the “CLRA Act”) requires a company to tegistered as a
principal employer and prescribes certain obligatiwith respect to the welfare and health of cati@ourers. The CLRA
vests responsibility in the principal employer of establishment, to which the CLRA applies, to makeapplication to the
concerned officer for registration of the conceresthblishment. In the absence of such registrationtract labour cannot
be employed in the concerned establishment. Lilkevasery contractor, to whom the CLRA appliesgeiguired to obtain a
license and may not undertake or execute any wodugh contract labour except under and in accalavith the license
issued. To ensure the welfare and health of théracnlabour, the CLRA imposes certain obligatiomsthe contractor in
relation to the establishment of canteens, restspalminking water, washing facilities, first aidther facilities and payment
of wages. However, in the event the contractos f@ilprovide these amenities, the principal empldy@nder an obligation
to provide these facilities within a prescribeddimperiod. Penalties, including both fines and isgmment, may be levied
for contravention of the provisions of the CLRA.

Employees’ State Insurance Act, 1948

It Employees’ State Insurance Act to provide fatt@i@ benefits to employees in case of sicknessemisy and employment
injury and to make provision for certain other reggtin relation thereto. Whereas it is expedienprovide for certain
benefits to employees in case of sickness, mayesinid employment injury and to make provision fertain other matters in
relation thereto; this Act requires all the empleyef the establishment to which this act appbeset insured to the manner
provided there under. The Employer and Employedk hoe required to make contribution to the funte Teturn of the
contribution made is required to be filed with th@ployee State Insurance department.

Employees’ Provident Funds and Miscellaneous Provisns Act, 1952(“EPF Act”)

The EPF Act applies to factories employing overegtployees and such other establishments and imlustdertakings as
notified by the Government of India from time tené. It requires all such establishments to be texgid with the State
provident fund commissioner and requires such epgptoand their employees to contribute in equapgriion to the

employees’ provident fund the prescribed percentafjdasic wages and dearness and other allowanagable to

employees. The EPF Act also requires the emplayaraintain registers and submit a monthly returtheoState provident
fund commissioner.

Payment of Wages Act, 1936

The Payment of Wages Act, 1936 as amended (the étayofi Wages Act) has been enacted to regulatepdgeent of
wages in a particular form at regular intervalshwiit unauthorized deductions and to ensure a spmatigffective remedy
to employees against illegal deductions and / guatified delay caused in paying wages. It appiiethe persons employed
in a factory, industrial or other establishment,ettter directly or indirectly, through a sub-conteaicand provides for the
imposition of fines and deductions and lays dowmevperiods. The Payment of Wages Act is applicébl@ctories and
industrial or other establishments where the mgnildges payable are less than Rs. 6,500 per month.

Industrial Disputes Act, 1947

The Industrial Disputes Act, 1947 (Industrial DiggmiAct) provides for mechanism and procedure targeindustrial peace
and harmony by investigation and settlement of stidal disputes by negotiations. The IndustrialdDi®s Act extends to
whole of India and applies to every industrial bBE&ament carrying on any business, trade, manurfaatr distribution of
goods and services irrespective of the number okmen employed therein. Every person employed iestablishment for
hire or reward including contract labour, appresgiand part time employees to do any manual, alesg&illed, unskilled,
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technical, operational or supervisory work, is aedeby the Act. The Act also provides for (a) thievision for payment of
compensation to the Workman on account of closurlaywff or retrenchment. (b) the procedure foropgpermission of
appropriate Government for laying off or retrenchthe workers or closing down industrial establishis (c) restriction on
unfair labour practices on part of an employer trade union or workers.

Building and Other Construction Workers Act, 1996,as amended (the “BOCW Act”)

The BOCW Act provides for regulating the employmentl conditions of service of building and othemstouction workers
and also provides for their safety, health and avelfimeasures and other matters connected theremititidental thereto.
The Building and Other Construction Workers’ WedfaTess Act, 1996, as amended (the “BOCWWC Act”) dbject of
this Act is to provide for the levy and collectioha cess on the cost of construction incurred apleyers with a view to
augmenting the resources of the Building and O@taarstruction Workers’ Welfare Boards constitutedemthe BOCWWC
Act.

Sexual Harassment at Workplace (Prevention, Prohilion and Redressal) Act, 2013

The Sexual Harassment at Workplace (Preventionhibition and Redressal) Act, 2013 (SHWPPR Act) [es for
protection against sexual harassment at the warkpta women and prevention and redressal of contplaif sexual
harassment. The SHWPPR Act defines-Sexual Harasstoemclude any unwelcome sexually determined it
(whether directly or by implication). Workplace werdhe SHWPPR Act has been defined widely to inelgdvernment
bodies, private and public sector organizations)-governmental organizations, organizations cagydm commercial,
vocational, educational, entertainment, industti@ancial activities, hospitals and nursing homedycational institutes,
sports institutions and stadiums used for trainimdividuals. The SHWPPR Act requires an employesdbup an Internal
Complaints Committee at each office or branch,;obayanization employing at least 10 employees.Gbeernment in turn
is required to set up a Local Complaint Committetha district level to investigate complaints netiag sexual harassment
from establishments where our internal complaintamittee has not been constituted.

Apprentices Act, 1961

The Apprentices Act, 1961, as amended (the AppresmtiAct) regulates and controls the programme ahitrg of
apprentices and matters connected there with. dine Apprentice means a person who is undergoingeagipeship training
in pursuance of a contract of apprenticeship. Aptceship Training means a course of training iry amdustry or
establishment undergone in pursuance of a contfeagprenticeship and under prescribed terms andittons which may
be different for different categories of apprengicEvery person engaging as an apprentice is egjtorenter into a contract
of apprenticeship with the employer which is reveevand registered by the apprenticeship advisor.

Equal Remuneration Act, 1976

The Equal Remuneration Act, 1976, as amended (ERR gxovides for the payment of equal remunerationmen and
women workers for same or similar nature of worll arevention of discrimination, on the ground of,sggainst women in
the matter of employment and for matters connettietewith or incidental thereto. Under the ER Awud, discrimination is
permissible in recruitment and service conditiams;ept where employment of women is prohibitedestricted by law. It
also provides that every employer should maintaghgegisters and other documents in relationaontbrkers employed by
him/ her in the prescribed manner.

Inter-State Migrant Workmen (Regulation of Employment and Conditions of Service) Act, 1979

Inter-State Migrant Workmen Act is an act enactgdttie Parliament of India to regulate the employmahinter-state
migrant workmen and to provide for their conditiafsservice. This Act is applicable to every estbhent and contractor
who has employed five or more inter-state of PasskBo every inter-state migrant workmen with fdétails, payment of
displacement allowance equivalent to 50% of montteges of Rs. 75/-, whichever is higher, paymenobofney allowance
including payment of wage during the period of fbaerney, suitable residential accommodation, mddiaailities and
protective clothing, payment of wages, equal payefgual work irrespective of sex, etc. The mairpoesibility for the
enforcement of the provisions of the Inter-Stategfdint Workmen Act lies with the Central Governmand the State
Governments/Union Territories in the establishméaitag in the Central and State sphere, respeltiv
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Industrial Employment Standing Orders Act, 1946

The Industrial Employment Standing Orders Act, 18#6s to provide for the fixation of minimum ratelswages, hours of
work, holidays with pay and leave with pay in faéts, workshops and other establishments or uridegs which employ
ten or more workers.

It also provides for the regulation of facilitiegkd medical aid and welfare schemes to be extefgeemployers to their
employees. It was enacted to monitor and regulaetérms and conditions of industrial employmentndia. It made

provisions for the security of employment and pagtraf wages by cash or through cheque etc. Thealsct provides for

machinery for adjudicating disputes regarding \tiotaof such terms and conditions. A Standing Oider document setting
out terms and conditions of employment for workeran industry.

Child Labour (Prohibition and Regulation) Act, 1986

This statute prohibits employment of children belbdvyears of age in certain occupations and preseasd provides for
regulation of employment of children in all othercapations and processes. Under this Act the empay of child labour
in the building and construction industry is prated.

Trade Union Act, 1926 and Trade Union (Amendment) At, 2001

Provisions of the Trade Union Act, 1926 providestthny dispute between employers and workmen avewmet workmen
and workmen, or between employers and employershnisi connected with the employment, or non- emplent, or the
terms of employment or the conditions of labouranf/ person shall be treated as trade disputeevany trade dispute a
trade union has to be formed. For the purpose afldrUnion Act, 1926, Trade Union means combinatishether
temporary or permanent, formed primarily for thepgmse of regulating the relations between workmmeeh @mployers or
between workmen and workmen, or between employetsaployers, or for imposing restrictive conditiom the conduct
of any trade or business etc.

TAX RELATED LEGISLATIONS
Income Tax Act, 1961

Income Tax Act, 1961 is applicable to every Domeéforeign Company whose income is taxable ungemptovisions of
this Act or Rules made under it depending uporRigsidential Status and-Type of Income involved. U38(1) every
Company is required to file its Income tax retuon évery Previous Year by 30th September of thegssent Year. Other
compliances like those relating to Tax DeductioSaiirce, Fringe Benefit Tax, Advance Tax, and MimimAlternative Tax
like are also required to be complied by every Canyp

Goods and Service Tax (GST)

Goods and Services Tax (GST) is levied on supplyoafds or services or both jointly by the Centrad &tate Governments.
It was introduced as The Constitution (One Hundred First Amendment) Act 2017 and is governed leyGIST Council.
GST provides for imposition of tax on the supplygoiods or services and will be levied by centrairira-state supply of
goods or services and by the States including Uné@ritories with legislature/ Union Territories thwput legislature
respectively. A destination based consumption t&T Gvould be a dual GST with the central and statesmiltaneously
levying tax with a common base. The GST law is m#d by various acts viz. Central Goods and Sesvitet, 2017
(CGST), State Goods and Services Tax Act, 2017 [3G3nion Territory Goods and Services Tax Act, 2QUTGST),
Integrated Goods and Services Tax Act, 2017 (IG8W) Goods and Services Tax (Compensation to Stagtsp017 and
various rules made thereunder.

Every person liable to take registration under ¢h&sts shall do so within a period of 30 days frthra date on which he
becomes liable to registration. The Central/Statharity shall issue the registration certificaf@on receipt of application.
The Certificate shall contain fifteen digit reg&ton numbers known as Goods and Service Tax figaiton Number

(GSTIN). In case a person has multiple businessce¢s in multiple locations in a state, a sepaggiplication will be made
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for registration of each and every location. Thgistered assesse is then required to pay GST ath@aules applicable
thereon and file the appropriate returns as apgkcthereon. GST has replaced following indiregetaand duties at the
central and state levels.

Central Excise Act, 1944

Excise duty is levied on production of goods bt liability of excise duty arises only on removaboods from the place of
storage, i.e., factory or warehouse. Unless spediifi exempted, excise duty is levied even if thiydvas paid on the raw
material used in production.

Customs Regulations

All imports into India are subject to duties undee Customs Act, 1962 at the rates specified utfdeCustoms Tariff Act,
1975. However, the Indian Government has the peavekempt certain specified goods from excise thytyotification.

ENVIRONMENTAL LAWS AND REGULATIONS
Environmental Regulations

The Environmental Protection Act, 1986 (“Environmh@motection Act”), Water (Prevention and ContrblRmllution) Act,
1974 (“Water Act”) and the Air (Prevention and Qmhtof Pollution) Act, 1981 (“Air Act”) provide forthe prevention,
control and abatement of pollution. Pollution CohtBoards (“PCBs”) have been constituted in all States in India to
exercise the authority provided under these statisiethe purpose of preventing and controllinglygan. Companies are
required to obtain approvals of the relevant SR{I8s for emissions and discharge of effluents theoenvironment. The
Hazardous Wastes (Management, Handling and Translaoy Movement) Rules, 2008(*Hazardous Waste Rliesfose
an obligation on every occupier and operator oddllify generating hazardous waste to dispose ofi $iazardous wastes
properly including proper collection, treatmengrage and disposal. Every occupier and operattheofacility generating
hazardous waste is required to obtain an approval the PCB for collecting, storing and treating ttazardous waste.

National Environmental Policy, 2006

This Policy seeks to extend the coverage, andrfijaps that still exist, in light of present knedte and accumulated
experience. This policy was prepared through agnsitve process of consultation within the Governnaa inputs from
experts. It does not displace, but builds on théiezgolicies. It is a statement of India's conmment to making a positive
contribution to international efforts. This is spense to our national commitment to a clean enwient, mandated in the
Constitution in Articles 48 A and 51 A (g), strehghed by judicial interpretation of Article 21. THeminant theme of this
policy is that while conservation of environmermntadources is necessary to secure livelihoods afiebeiag of all, the most
secure basis for conservation is to ensure thailpetependent on particular resources obtain bietedihoods from the fact
of conservation, than from degradation of the reseuFollowing are the objectives of the NationaviEonmental Policy:
: Conservation of Critical Environmental Beces

Intra-generational Equity: Livelihood Seatufor the Poor

Inter-generational Equity

Integration of Environmental Concerns aoBomic and Social Development

Efficiency in Environmental Resource Use

Environmental Governance

Enhancement of resources for Environmedaaiservation

Plastic Waste Management (PWM) Rules, 2016

The Government of India, through the Ministry ofiinnment, Forest and Climate Change notified tee iPlastic Waste
Management Rules, 2016 (through a Gazette noiificatiated 18 March 2016). This supersedes the i®l&8aste
(Management and Handling) Rules, 2011 that govesueti activities earlier. This provides the framewimr how plastic
waste generators, local bodies, manufacturers, rii@zoetc., to manage plastic waste.
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FDI POLICY
Foreign Trade (Development and Regulation) Act,2199

Foreign Trade Act empowers the Government of Indjsaamong other things, (a) make provisions forelflgement and
regulation of foreign trade; (b) prohibit, restrartotherwise regulate exports and imports; (cinigate an EXIM policy; and
(d) appoint a Director General of Foreign Trade tloe purpose of administering foreign trade andisidy the Central
Government in formulating EXIM policy and implemarg the same. Every importer and exporter is reguio obtain an
‘Importer Exporter Code’ from the Director GeneoélForeign Trade or from any other duly authoripéficer.

Foreign Trade Policy

The Foreign Trade Policy provides that no exporinguort can be made by a person without an IECasn$ich person is
specifically exempted. The policy provides for etports and imports made shall be governed by tineigh Trade Policy,
unless otherwise specified. FTP provides for han&bof procedures laying down the procedure to Heved by an
exporter or importer or by any Licensing/Regionaltifority or by any other authority for purposes imfplementing
provisions of FT (D&R) Act, the Rules and the Oxlarade there under and provisions of FTP.

Foreign Exchange Management Act, 1999 (“FEMA”) andRegulations Framed Thereunder.

Foreign investment in India is governed primarijythe provisions of the FEMA which relates to regidn primarily by the

RBI and the rules, regulations and notificationsr¢hunder, and the policy prescribed by the Departrof Promotion of

Industry and Internal Trade. As laid down by theviAERegulations no prior consents and approvalsregeired from the

Reserve Bank of India, for Foreign Direct Investinander the ‘automatic route’ within the specifisdctoral caps. In
respect of all industries not specified as FDI uriie automatic route, and in respect of investnireekcess of the specified
sectoral limits under the automatic route, approvay be required from the FIPB and/or the RBI. R, in exercise of its

power under the FEMA, has notified the Foreign Exae Management (Transfer or Issue of Security Bgraon Resident
Outside India) Regulations, 2000 (“FEMA Regulatijnss amended from time to time to prohibit, riestor regulate,

transfer by or issue security to a person residetgide India and Foreign Exchange Management (ExqgfoGoods and

Services) Regulations, 2000 for regulation on etgpof goods and services.

GENERAL STATUTORY LEGISLATIONS
Micro, Small and Medium Enterprises Development, 006 and Industries (Development and Regulatat) 1951

The Micro, Small and Medium Enterprises Developméett 2006 and Industries (Development and RegquigtAct, 1951
(“MSMED Act”) inter-alia seeks to provide for faitdting the promotion and development and enhanding
competitiveness of micro, small and medium entegsii The MSMED Act inter-alia empowers the Cer@alernment to
classify by notification, any class of enterprisesluding inter-alia, a company, a partnershipmfior undertaking by
whatever name called, engaged in the manufactupgaaluction of goods pertaining to any industrycsfied in the First
Schedule to the Industries (Development and Regulehct, 1951 as:

(i) a micro enterprise, where the investment ianpland machinery does not exc&#5,00,000/- (Rupees Twenty- Five
Lakhs Only);

(ii) a small enterprise, where the investment mnpland machinery is more tha@r25,00,000/- (Rupees Twenty -Five Lakh
Only) but does not exce&d5,00,00,000/- (Rupees Five Crores Only); or

(iii) a medium enterprise, where the investmenpliant and machinery is more tha@ns,00,00,000/- (Rupees Five Crores
Only) but does not exce&dl0,00,00,000/- (Rupees Ten Crores Only).

In case of enterprises engaged in providing oregnd of services, the enterprise may be classd&ed

(i) a micro enterprise, where the investment inigopent does not exce&dL0,00,000/- (Rupees Ten Lakhs Only); (

(iia small enterprise, where the investment inipopent is more thad 10,00,000/- (Rupees Ten Lakhs Only) but does not
exceeR 2,00,00,000/- (Rupees Two Crores Only); or (iilnadium enterprise, where the investment in equipirisemore
thang 2,00,00,000/- (Rupees Two Crores Only) but doéeroee® 5,00,00,000/- (Rupees Five Crores Only).

The MSMED Act also inter-alia stipulates that arygon who intends to establish, a micro or sma#rgnise or a medium
enterprise engaged in rendering of services, maysatliscretion and a medium enterprise engagedlarmanufacture or
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production of goods as specified hereinabove aitaemorandum of micro, small or medium enterpasethe case may be,
with the prescribed authority.

Companies Act, 2013 (“Companies Act”)

The Companies Act, 2013, has replaced the Compakigs1956 in a phased manner. The Act receivedassent of
President of India on 29th August 2013. The Conmgmarict deals with incorporation of companies arel ghocedure for
incorporation and post incorporation. The conversib private company into public company and viegsa is also laid
down under the Companies Act, 2013. The procedalated to appointment of Directors. The procedetating to winding

up, voluntary winding up, appointment of liquidatdso forms part of the Act. Further, Schedule & with sections 196
and 197), Part | lays down the conditions to bdilled for the appointment of a managing or whdted director or

manager. It provides the list of Acts under whi€haiperson is prosecuted, he cannot be appointetieaslirector or
Managing Director or Manager of a Company. The [@ions relating to remuneration of the directorayable by the
companies is under Part Il of the said schedule.

Competition Act, 2002

The Competition Act, 2002 prohibits anti-compettisgreements, abuse of dominant positions by ergespand regulates
combinations in India. The Competition Act alsoaktished the Competition Commission of India (th&CCl) as the
authority mandated to implement the Competition. Atte provisions of the Competition Act relatingcimmbinations were
notified recently on March 4, 2011 and came intieatfon June 1, 2011. Combinations which are Likelycause an
appreciable adverse effect on competition in aveelemarket in India are void under the Competidat. A combination is
defined under Section 5 of the Competition Act maequisition, merger or amalgamation of entersisthat meets certain
asset or turnover thresholds. There are also diffehresholds for those categorized as Individaats Group. The CCl may
enquire into all combinations, even if taking plaméside India, or between parties outside Indiguch combination is
Likely to have an appreciable adverse effect onpmtition in India. Effective June 1, 2011, all cdndtions have to be
notified to the CCI within 30 days of the executminany agreement or other document for any adipisof assets, shares,
voting rights or control of an enterprise undert®ec5(a) and (b) of the Competition Act (includiagy binding document
conveying an agreement or decision to acquire obnshares, voting rights or assets of an ente¥prisr the board of
directors of a company (or an equivalent authofitycase of other entities approving a proposal domerger or
amalgamation under Section 5(c) of the Competifiah The obligation to notify a combination to tR&l falls upon the
acquirer in case of an acquisition, and on allipatto the combination jointly in case of a mergeamalgamation.

Indian Contract Act, 1872

The Contract Act is the legislation which lays dowme general principles relating to formation, pemriance and
enforceability of contracts. The rights and dutéparties and the specific terms of agreementacided by the contracting
parties themselves, under the general principlésfagh in the Contract Act. The Contract Act alpoovides for

circumstances under which contracts will be consideas ‘void’ or ‘voidable’. The Contract Act coirta provisions

governing certain special contracts, including mdéy, guarantee, bailment, pledge, and agency.

Specific Relief Act, 1963

The Specific Relief Act, 1963 is complimentary e fprovisions of the Contract Act and the TranefdProperty Act, as the
Act applies both to movable property and immovabigperty. The Act applies in cases where the Ccamtorder specific
performance of a contract. Specific relief can bented only for purpose of enforcing individualitiights and not for the
mere purpose of enforcing a civil law. Specific fpemancé means Court will order the party to perform higtpaf
agreement, instead of imposing on him any mondialojlity to pay damages to other party.

Sale of Goods Act, 1930
The law relating to the sale of goods is codifindtie Sale of Goods Act, 1930. It defines sale agp@tement to sell as a

contract whereby the seller transfers or agreésitsfer the property in goods to the buyer foriegpand provides that there
may be a contract of sale between part owner aothanand that the contract of sale may be absolutenditional.
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Consumer Protection Act, 2019 (“Consumer ProtectiorAct”) and Rules Made Thereunder

The Consumer Protection Act was designed and ethaoteprovide simpler and quicker access to redeEssumer
grievances. It seeks, amongst other things, to pterand protects the interests of consumers agadéfisiencies and defects
in goods or services and secure the rights of aswwoer against unfair trade practices, which mayptseticed by
manufacturers, service providers and traders. T®fmiton of “consumer” under the Consumer ProtattiAct includes
persons engaged in offline or online transactibnsugh electronic means or by tele-shopping orctliselling or multi-level
marketing. It provides for the establishment of suomer disputes redressal forums and commissionthéopurposes of
redressal of consumer grievances. In addition tardiwng compensation and/or passing corrective erdbe forums and
commissions under the Consumer Protection Actases of misleading and false advertisements, apewered to impose
imprisonment for a term which may extend to tworgesnd fine which may extend to ten lakhs.

In line with the Consumer Protection Act, the Minysof Consumer Affairs, Food and Public Distritmtj Government of
India (“Ministry of Consumer Affairs”) has also rnfied the Consumer Protection (E-Commerce) Rule3202 (“E-
Commerce Rules”) on July 23, 2020, which provideamework to regulate the marketing, sale and msetof goods and
services online. The E-Commerce Rules govern e-aaneerentities which own, operate, or manage, dadligr electronic
facility or platform for electronic commerce, bubebs not include a seller offering his goods or ises/ for sale on a
marketplace e-commerce entity. The Ministry of Goner Affairs has also released draft amendmentisede-Commerce
Rules for public comments. The aforesaid draft ainemts require e-commerce entities to, amongst adltiegs, register
themselves with the Department for Promotion ofustdy and Internal Trade, and appoint a chief caanpk officer, a
nodal contact person and a resident grievanceeoffisdditionally, the draft amendments prohibit@yenerce entities from
misleading users by manipulating search resultshipit flash sales and abuse of dominant positemj mandate e-
commerce entities to identify sponsored listingpmiducts and services with clear and prominertiaksires.

Code of Civil Procedure, 1908

The Code of Civil Procedure, 1908 is a procedwal felated to the administration of civil proceeagirin India. The Civil
Procedure Code consolidates and amends the latingeta the procedure of the Courts of Civil juiitttbn. The Code of
Civil Procedure is an adjective law it neither t¢esanor takes away any right. It is intended talsg the procedure to be
followed by Civil Courts. The Civil Procedure Codensists of two parts. 158 Sections form the fiestt and the rules and
orders contained in Schedule | form the second pae object of the Code generally is to createsgliction while the rules
indicate the mode in which the jurisdiction sholbdexercised.

The Code does not affect any special or local laersdoes it supersede any special jurisdictionawey conferred or any
special form of procedure prescribed by or under ather law for the time being in force. The Coddlie general law so
that in case of conflict between the Code and ffexial law the latter prevails over the former. \Whthe special law is
silent on a particular matter the Code applies cbusistent with the special enactment.

Code of Criminal Procedure Code, 1973

It is the main legislation on procedure for admtiason of substantive criminal law in India. It sv&nacted in 1973 and
came into force on 1st April, 1974. It provides timachinery for the investigation of crime, appretien of suspected
criminals, collection of evidence, determination gufilt or innocence of the accused person and tterahination of

punishment of the guilty.

Criminal law occupies a pre-dominant place amorggafencies of social control and is regarded asraidable weapon
that society has forged to protect itself againsti-social behaviour. The law of criminal proceduse meant to be
complimentary to criminal law. It is intended toopide a mechanism for the enforcement of crimia&l.| The Code of
Criminal Procedure creates the necessary machfoergpprehending the criminals, investigating thienmal cases, their
trials before the criminal courts and imposition pbper punishment on the guilty person. The Codenerates the
hierarchy of criminal courts in which different effces can be tried and then it spells out thediwfitsentences which such
Courts are authorized to pass.
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The law of criminal procedure is intended to preval mechanism for the enforcement of criminal lWithout the proper
procedural law the substantive criminal law whidfies offences and provides punishment for themldvbbe almost
worthless.

Arbitration & Conciliation Act, 1996

The Arbitration and Conciliation Act, 1996 is ant 4o consolidate and amend the law relating to ddimerbitration,
international commercial arbitration and enforceteh foreign arbitral awards as also to define taw relating to
conciliation and for matters connected therewithingidental thereto. It aims at streamlining thegass of arbitration and
facilitating conciliation in business matters. Thet recognizes the autonomy of parties in the cahdfiarbitral proceedings
by the arbitral tribunal and abolishes the scoppuditial review of the award and minimizes the exwisory role of Courts.
A significant feature of the Act is the appointmeffiarbitrators by the Chief Justice of India ori€@ustice of High Court.
The Chief Justice may either appoint the arbitratorself or nominate a person or Institution to muate the arbitrator. The
autonomy of the arbitral tribunal has further betengthened by empowering them to decide on jtied and to consider
objections regarding the existence or validityhef &rbitration agreement.

Negotiable Instruments Act, 1881

In India, cheques are governed by the Negotialdguments Act, 1881, which is largely a codificatiof the English Law
on the subject. The Act provides effective legalvsion to restrain people from issuing cheque$eiit having sufficient
funds in their account or any stringent provisionptinish them in the event of such cheque not beorpured by their
bankers and returned unpaid. Section 138 of the ¢geftes statutory offence in the matter of disluorof cheques on the
ground of insufficiency of funds in the account ntained by a person with the banker which is puabiéh with
imprisonment for a term which may extend to tworyea with fine which may extend to twice the ambahthe cheque, or
with both.

Indian Stamp Act, 1899

Under the Indian Stamp Act, 1899 (the “Stamp Astdmp duty is payable on instruments evidencinguaster or creation
or extinguishment of any right, title or interestimmovable property. Stamp duty must be paid bimafruments specified
under the Stamp Act at the rates specified in tteedules to the Stamp Act. The applicable ratessfamp duty on
instruments chargeable with duty vary from statstate. Instruments chargeable to duty under thmStAct, which are not
duly stamped are incapable of being admitted intcasievidence of the transaction contained thexechit also provides for
impounding of instruments that are not sufficiersigmped or not stamped at all.

The Energy Conservation (Amendment) Act, 2022

The Energy Conservation Act, 2001 was enacted dwighe for efficient use of energy, its conservatamd for matters
connected therewith and/ or incidental thereto. Hmeended Act provides for regulation of energy comstion by

equipment, appliances, vehicles, vessels, indlisirids, buildings or establishments that consugenerate, transmit or
supply energy. With special focus on promotion @fvrand renewable energy and the National Greenddggar Mission, the
amendment seeks to (i) facilitate the achievemé&fiPanchamrit” — the five nectar elements presertgdndia in COP-26
(Conference of Parties -26) in Glasgow 2021.

In addition to facilitating the achievement of ‘Raamrit’, the amended Act aims to promote renewahkrgy and develop
the domestic carbon market to combat climate chamgkeintroduce new concepts such as carbon trafidgnandate the
use of non-fossil sources to ensure faster decedtion and help achieve sustainable developmealsgo line with the
Paris Agreement and various other actions relat@tirhate change.

INTELLECTUAL PROPERTY RELATED LEGISLATIONS
In general, the Intellectual Property Rights in@ulxit are not limited to the following enactments:

i Trademarks Act, 1999
ii. Indian Copyright Act, 1957
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Trade Marks Act, 1999 (“Trade Marks Act”)

The Trade Marks Act governs the statutory protectibtrademarks and prevention of the use of fréemumarks in India. It
provides for the application and registration @demarks in India. It also provides for exclusiights to marks such as
brand, label, and heading and to obtain reliefasecof infringement for commercial purposes asdetdescription. Under
the provisions of the Trade Marks Act, an applimatior trade mark registration may be made withGobatroller General of
Patents, Designs and Trademarks by any person rsors claiming to be the proprietor of a trade mavkether
individually or as joint applicants, and can be math the basis of either actual use or intentions® a trade mark in the
future. Once granted, a trade mark registratioralil for 10 years unless cancelled, subsequewhtoh, it can be renewed.
If not renewed, the mark lapses and the registraiaequired to be restored to gain protectioneuride provisions of the
Trade Marks Act. The Trade Marks Act prohibits stgition of deceptively similar trademarks and jes penalties for
infringement, falsifying or falsely applying foramlemarks. Further, pursuant to the notificationtted Trade Marks
(Amendment) Act, 2010, simultaneous protectionrafi¢ mark in India and other countries has beenenaadilable to
owners of Indian and foreign trade marks. It alseks to simplify the law relating to the transfépwnership of trade marks
by assignment or transmission and to bring theiteime with international practices.

Copyright Act, 1957

Copyright is a right given by the law to creators literary, dramatic, musical and artistic worksdaproducers of
cinematograph films and sound recordings. In faads a bundle of rights including, inter alia, arights of reproduction,
communication to the public, adaptation and traiwiaof the work. There could be slight variatianshe composition of
the rights depending on the work.

Few More Laws need certification for:

1. The Public Liability Insurance Act, 1991 (“PLkE)

2. The Explosives Act, 1884 (“Explosives Act”)

3. The Petroleum Act, 1934 (“Petroleum Act”) andrBleum Rules, 2002

4. The Narcotic Drugs and Psychotropic Substantet, 1985 (“NDPS Act”) and the Narcotic Drugs angyEhotropic
Substances (Regulation of Controlled Substanced@r©P013 (“NDPS Order”

5. Hazardous and Other Wastes (Management andbiandary Movement) Rules, 2016 (“Hazardous WastesRu
6. The Patents Act 1970 (“Patents Act”)

7. Registration, Evaluation, Authorisation and Regon of Chemicals (REACH) Regulation

8. Employees Deposit Linked Insurance Scheme, 1976

9. The Employees Pension Scheme, 1995

10.Gujarat Value Added Tax Act, 2003 (“GVAT")

OTHER LAWS
Municipality Laws

Pursuant to the Seventy Fourth Amendment Act, 1882respective State Legislatures in India haeepttwer to endow the
Municipalities (as defined under Article 243Q oktiConstitution of India) with the power to implemesthemes and
perform functions in relation to matters listedtfire Twelfth Schedule to the Constitution of Indikieh includes regulation
of public health. The respective States of Indimehanacted laws empowering the Municipalities gutate public health
including the issuance of a health trade licens@perating eating outlets and implementation glifations relating to such
license along with prescribing penalties for nomptiance.

Approvals from Local Authorities

Setting up of a Factory or Manufacturing/Housing/&stablishments entails the requisite Planningrapals to be obtained
from the relevant Local Panchayat(s) outside thelhits and appropriate Metropolitan Developm@éuwithority within the
city limits. Consents from the state Pollution GohtBoard(s), the relevant state Electricity Boajd(the State Excise
Authorities, Sales Tax, are required to be obtaimefdre commencing the building of a factory or $tert of manufacturing
operations.
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HISTORY AND CORPORATE STRUCTURE

Brief History and Background of our Company

Our company was originally formed as partnershim funder the Indian Partnership Act, 1932 in the@and style of “M/s.
Devarshi Dyechem”, pursuant to a deed of partnprslated February 02, 2003, entered between Manuibagabhai
Prajapati, Sureshbhai Natvarlal Patel and Kusuniyahladbhai Patel. Thereafter, the said partnefghipwas purchased by
two of our existing promoters, Vallabh Ratanji Sagaand Pravinbhai Panchabhai Patolia along witvidchandra Jasmat
Vasolia,Manubhai Mongabhai Prajapati and Mukeshbhai Ruda®iaa pursuant to a deed of partnership dateduaep26,
2004. The name of the partnership firm was themgbd to M/s. Paragon Industries. Thereafter a dégértnership dated
April 04, 2009 was entered to admit Kishor PanclalPatolia and to retire Pravinbhai Panchabhai IRatdanubhai
Mongabhai Prajapati and Mukeshbhai Rudabhai Buhzaesers. Later a deed of partnership dated Noeer2®, 2017 was
executed to admit Bansari Kishor Patolia, PriydaasKishorkumar Patolia, Nitaben Pravinchandra Masahd Heamanshi
Pravinbhai Vasoliya as partners in the existingtrgaship firm. Further, “M/s Paragon Industries” sveonverted from
partnership firm to a Private Limited Company unBart XXI of the Companies Act, 2013 in the naméRxragon Fine and
Speciality Chemical Private Limited” vide Certifteaof Incorporation dated November 02, 2018 bearggjstration no.
105071 issued by Registrar of Companies, CentragjisRation Centre bearing CIN U24304GJ2018PTC105071
Subsequently, our Company was converted into ai®ubimited Company vide Special Resolution passead tie
Shareholders at the Extraordinary General Meetietd on July 15, 2022 and consequently the nanmupfCompany was
changed from “Paragon Fine And Speciality Chemitralate Limited” to “Paragon Fine And Speciality €hical Limited”
vide a fresh certificate of incorporation dated Asg23, 2022 issued by the Registrar of CompaAiesiedabad bearing CIN
U24304GJ2018PLC105071.

Nitaben Pravinchandra Vasolia, Heamanshi PravinMaaioliya, Pravinchandra Jasmat Vasolia, Vallablafa Savaliya,
Kishor Panchabhai Patolia, Priydarshna KishorkuRetplia and Bansari Kishorbhai Patolia were thgainsubscribers to the
Memorandum of Association of our Company.

Address of the Registered Office and Factory:

Registered Office | 1001/1, Parshwa Tower, Near Pakvan Hotel, S.G. \Wigh Bodakdev, Ahmedabad, GujaB#9054
India

Factory Viramgam Co. op. Ind. Estate Ltd, Plot no.4 andS8uated at Survey No. 1359, 1360 Village-
Viramgam Taluk- Viramgam, DistriccAhmedaba-382150, Gujara

Changes in the Registered Office of the Company sia Incorporation:

There has not been any change in our RegisteradeGdince inception of the Company till the datelef Draft Red Herring
Prospectus.

Main Objects of our Company as per the Memorandum bAssociation:
The main object of our Company, as set forth inMemorandum of Association, is as follows:
1.To carry on business of manufacturing, buying,irsglltrading, importing, exporting, Frozen, StoEstributors and
dealing in all types of Industrial chemicals, cheaté, chemicals compounds (organic and inorgamiclli forms, and
chemical products of any nature and kind whatsoawdrEdible Oils, vegetable oils, spices, graingsgs, oils, oil seeds,
and all other commodities and all by-products asidtjproducts thereof and all type of petro cheinpraducts like oil,
grease, bitumen etc. as well as all type of gadymis and also deal in agricultural items.

Amendments to the Memorandum of Association

Set out below are the amendments that have beea toamir Memorandum of Association, in the lastytears preceding the
date of this Draft Red Herring Prospectus:
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Date of Type of
Meeting Meeting

Nature of Amendments

July 04, 2022 EGM

Increase in the authorized share capital of the @2omy from310.00 Lakhs divided intg
1,00,000 Equity Shares 8&f10/- each t&12.00 Crore divided into 1,20,00,000 Equity Sh3
of 210/- each.

res

July 15, 2022 EGM

Conversion of our Company from Private Limited taubRc Limited Company
Consequently, name of the Company has been chdmyed‘Paragon Fine and Speciali
Chemical Private Limited” to “Paragon Fine and Salty Chemical Limited” and a fres
Certificate of Incorporation dated August 23, 2@#&ring CIN U24304GJ2018PLC1050
was issued by Registrar of Companies, Ahmed

Ly
R
71

September 27,

2022 EGM

Alteration of the Objects Clause of the MemorandamAssociation (“MOA”) of the
Company.

July 19, 2023 EGM

Increase in the authorized share capital of the fizmy from212.00 Crore divided intc
1,20,00,000 Equity Shares &f10/- each t®20.00 Crore divided into 2,00,00,000 Equ

ty

Shares 0Z10/- each.

Adoption of new set of Articles of Association oftte Company:

Our Company has adopted a new set of Articles cfodistion in accordance with the applicable prawisi of the
Companies Act 2013, at the Extraordinary Generattivig of the Company held on July 15, 2022.

Major events and milestones of our Company:

The Table below sets forth some of the major evientise history of our company:

Year Key Events/ Milestone/ Achievements

2004 We originally started business of manufacturé sale of chemicals as a partnership firm “M/s
Paragon Industri”

200¢ Initiated manufacturing of Hair Colour or Dye Integdiates

200¢ Received Import Export coc

201: Received 1SO 9001:20

2017 Received OHSAS 18001: 20

201¢ Incorporation of the Company as Private Limited @amy from partnership firr

202(C Received 1ISO 45001:20

202(C Received ISO 14001:20

2021 Received DSIR approval for our in house R&D fagi

2022 Received One Star Export House certi

202z Received SA 8000 certificatic

2022 Conversion of the Company from Private Limited tdolc Limited

202z Land Acquired for Warehouse neViramgam Plar

Changes in activities of our Company during the lasfive (5) Years:

There has not been any change in the activity ofGmmpany during the last five (5) years precediegdate of this Draft Red

Herring Prospectus.

Our Holding Company:

As on the date of the Draft Red Herring ProspeacusCompany is not a subsidiary of any company.
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Our Associates and Joint Ventures:

As on the date of this Draft Red Herring Prospeabtus Company does not have any Associate Compaghy@int Ventures.
Our Subsidiaries:
As on the date of this Draft Red Herring Prospeattesdo not have any Subsidiary Company.

Details regarding material acquisitions or divestmats of business/undertakings, mergers, amalgamatipnany
revaluation of assets, etc.:

Our Company has not made any material acquisitimrdivestments of business/undertakings mergersjgamation, any
revaluation of assets, etc. in the last 10 yearsquling the date of this Draft Red Herring Progpsect

Injunction or Restraining Order:

Except as disclosed in the section titl€litstanding Litigation and Material Developmentsbeginning on page 209 of this
Draft Red Herring Prospectus, there are no injonsti restraining orders that have been passedsagheCompany.

Capacity/ Facility Creation, Location of Plants

For details pertaining to capacity/ facility creaj location of plant refers sectidBusiness Overview’on page 105 of this
Draft Red Herring Prospectus.

Details of launch of key products, entry in new gegraphies or exit from existing markets

For details pertaining to launch of key servicagnein new geographies or exit from existing maskelease refer chapter
titled “Business Overview’on page 105 of this Draft Red Herring Prospectus

Changes in the Management:

For details of change in Management, please septathtitled ‘Our Management on page 133 of the Draft Red Herring
Prospectus.

Agreement with key managerial personnel or Directos or Promoters or any other employee of the Company

There are no agreements entered into by key manhgersonnel or Directors or Promoters or any o#raployee, either by
themselves or on behalf of any other person, withshareholder or any other third party with regardompensation or profit
sharing in connection with dealings in the secesittf the Company.

Shareholders Agreements:

There are no subsisting shareholder’s agreemerdagour shareholders in relation to our Companwhah our Company is
a party or otherwise has notice of the same ab@ndate of the Draft Red Herring Prospectus.

Collaboration Agreements:
As on date of this Draft Red Herring Prospectus, Campany is not a party to any collaboration agreets.
Other Material Agreement:

Our Company has not entered into any other subgistiaterial agreements other than in the ordinawyse of business of our
Company, as on the date of this Draft Red Herriragpectus.

Strategic or Financial Partners:

Except as disclosed in this Draft Red Herring Pecsigs, Our Company does not have any strategimandial partners as on
the date of this Draft Red Herring Prospectus.
Time and Cost Overruns in Setting up Projects:
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There has been no time/ cost overrun in settingrajects by our Company.
Defaults or Rescheduling of Borrowings with Finanal Institutions/ Banks:

There have been no defaults or rescheduling oblangs with any financial institutions/ banks astba date of the Draft Red
Herring Prospectus.

Other Agreements:
i. Non-Compete Agreement:

Our Company has not entered into any Non-competeekgent as on the date of filing of this Draft Réeiring
Prospectus.

ii. Joint Venture Agreement:

Our Company has not entered into any Joint Venfigeeement as on the date of filing of this DraftdReerring
Prospectus
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OUR MANAGEMENT

Board of Directors:

The following table sets forth the details regagdihe Board of Directors of our Company as on the af filing of this

Draft Red Herring Prospectus:

Name, Designation, DIN, Date of Birth Age, AddressQccupation, Qualification, Current
Term, Date of Appointment

Other Directorships

Dr. Pravinchandra Jasmat Vasolia

Designation: Chairman and/lanaging Director

Companies:
1. Hindparagon

Polyresins Private

Age: 57 years Limited

Date of Birth: June 26, 1966

Address: A-1202 Altius vibe, Opp.ambli BRTS, Ambli Road, Alelabad, Gujarat - 380058

Experience:32 years

Occupation: Business

Qualification: Ph.D in law, LLM, B.com

Current Term: For a period of 5 years, w.e.f August 29, 202Bl&&o retire by rotation

Period of Directorship: w.e.f. November 02, 2018

DIN: 02896534

Kishorkumar Panchabhai Patolia Companies:
. . . . 1. Hindparagon

Designation: Whole Time Director Polyresins Private

Age: 54 years Limited

Date of Birth: June 01, 1969

Address: Plot-353, Satyagrah Chhavni Soc, Lane 18, Jodhglral Ahmedabad, Gujarat| -

380015

Experience: 30 years

Occupation: Business

Qualification: Master of Science in pathology and Microbiology

Current Term: For a period of 5 years, w.e.f August 29, 2022l&ab retire by rotation

Period of Directorship: w.e.f. November 02, 2018

DIN: 00320207

Vallabh Ratanji Savaliya Companies:

Nil

Designation: Whole Time Director
Age: 60 years
Date of Birth: May 31, 1963
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Name, Designation, DIN, Date of Birth Age, AddressQccupation, Qualification, Current
Term, Date of Appointment

Other Directorships

Address: B-1302 Shaligram Plush, B/H Sindhubhavan, Opp. Auttotel, Thaltej, Daskroi
Ahmedabad, Gujarat- 380059

Experience: 35 years

Occupation: Business

Qualification: B.E in Chemical Engineering

Current Term: For a period of 5 years, w.e.f August 29, 202hlédo retire by rotation
Period of Directorship: w.e.f. November 02, 2018

DIN: 00155542

Rutesh Vallabhbhai Savalia
Designation: Whole Time Director
Age: 32 years

Date of Birth: August 16, 1991

Address: B-1302, Shaligram Plush, B/H Sindhubhavan opp. Avlblotel, Thaltej,
Ahmedabad, Gujarat-380059

Experience:4 years

Occupation: Business

Qualification: Master in Science in chemistry, PGDMA in Marketing

Current Term: For a period of 3 years, w.e.f. July 19, 2023l8ao retire by rotation
Period of Directorship: w.e.f. July 14, 2023

DIN: 08533056

Companies:
1.Natrus Lifesciences
Private Limited

Shivam Kishorbhai Patolia
Designation: Whole Time Director
Age: 24 years

Date of Birth: July 31, 1999

Address: Bunglow No. 353 Satyagraha Chhavni Society, Lane M& Jodhpur Tekra
Satellite, Ahmedabad City, Gujarat- 380015

Experience:1 year

Occupation: Business

LLP:
Antelope enterprise LLP
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Name, Designation, DIN, Date of Birth Age, AddressQccupation, Qualification, Current
Term, Date of Appointment

Other Directorships

Qualification: Master of Science in Investment & Wealth Management
Current Term: For a period of 3 years, w.e.f. July 19, 2023l8a0 retire by rotation
Period of Directorship: w.e.f. July 14, 2023

DIN: 10030825

Dr. Soumitra Sachipati Banerjee
Designation:Non- Executive Director
Age: 62 years

Date of Birth: January 26, 1961

Address: B- 904, Prayag Residency Bodakdev Behind Grand BhagHotel, Ahmedabad
City, Manekbag, Gujarat-380015

Experience: 30 years

Occupation: Professional

Qualification: Ph. D, MBA

Current Term: w.e.f August 29, 2022, liable to retire by rotatio
Period of Directorship: w.e.f. August 27, 2022

DIN: 02796216

Companies:
1. Enviro Infrastructure
Company Limited

LLP:
1. Antelope  Enterprise
LLP

Jasmin Jasmatbhai Patel
Designation: Independent Director
Age: 44 years

Date of Birth: May 16, 1979

Address: 19, Keshav Residency, Near Astha Residency, 150rifeg road, Rajkot, Gujarat
360004

Experience:17 years

Occupation: Professional

Quialification: Chartered Accountant

Current Term: For a period of 5 years, w.e.f. June 26, 2023]iabte to retire by rotation

Period of Directorship: w.e.f June 26, 2023

DIN: 0303000

Companies:
1.Elan Protek Systems
Private Limited

135



Name, Designation, DIN, Date of Birth Age, AddressQccupation, Qualification, Current

Term, Date of Appointment Clner PIresinEils

Insiya Qaidjohar Nalawala Companies:
1.Bhatia Colour Chem
Designation: Independent Director Limited

Age: 27 years
Date of Birth: June 07, 1996

Address: A-103, Burhani Park, Near Canal Road, B/S Navanegtug Station, Narol
Ahmedabad, Gujarat-382405

Experience:3 years

Occupation: Professional

Qualification: Company Secretary, LLB, B.com

Current Term: For a period of 5 years w.e.f July 14, 2023, radilé to retire by rotation
Period of Directorship: w.e.f July 14, 2023

DIN: 08436102

Kishankumar Dhirajlal Tilva Nil
Designation: Independent Director
Age: 30 years

Date of Birth: January 11, 1993

Address: A-43, New York Trade Centre, Thaltej Char Rastaalid), Ahmedabad, Gujarat
380059

Experience:4 years

Occupation: Professional

Qualification: Chartered Accountant

Current Term: For a period of 5 years w.e.f July 14, 2023, radilé to retire by rotation
Period of Directorship: w.e.f July 14, 2023

DIN: 09720108

Brief Profile of Directors:

1. Dr. Pravinchandra Jasmat Vasoliaaged 57 years is the Managing Director and promafterur Company. He has
been on the Board of Directors since incorporatlda.has completed Ph. D in law in the year 200&nf@aurashtra
University. He has completed LLM in the year 200@1 Saurashtra University and has also completedrB.in the
year 1986 from N.P Arts and Commerce College, Sutira University and has an overall experiencerofird 32
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years in the chemical industry and in the fieldiodnce and law. He looks after the legal and faianactivities of the
company and played a significant role in the groaftthe company.

Kishorkumar Panchabhai Patolia aged 54 years is the Whole Time Director and premot our Company. He has
been associated with our company since incorparatidde has completed master of science in Pathokogy
Microbiology in the year 1995 form M.P Shah Medi€llege. He has an experience of around 30 yeaishas
gained technical expertise in the field of chengisind pathology, marketing and management. Cuyrémtllooks after
marketing activities of the company. He is alsoapted member of Central Advisory Board of Spegi&lhemicals
World Expo 2024.

Vallabh Ratanji Savalia aged 60 years is the Whole Time Director and premat our Company. He has been on the
Board of Directors since incorporation. He has cletegl B.E in Chemical Engineering in the year 198¥m
Bangalore University. He has a work experiencerofiad 35 years in the chemical industry. He lodkesrgroduction,
planning and procurement activities of the company.

Rutesh Vallabhbhai Savaliaaged 32 years is the Whole Time Director and premof our Company. He has
completed Master of Science in chemistry in thery2@14 from Indian School of Mines, Dhanbad. He héso
completed Post Graduate diploma in marketing inytbar 2021 from NMIMS University. He is pursuing.Bhin
Organic Chemistry from Institute of Chemical Teclugy formerly UDCT, Mumbai. He has a work experienaf
around 5 years in the field of marketing and redeasnd development in chemistry. He looks after ifBass
Development and R&D activities of the company.

Shivam Kishorbhai Patolia aged 24 years is the Whole Time Director and premof our Company. He holds the
degree Master of Science with merit in Investmertt ®ealth Management in the year 2022 from Impé&2ilege of
Science, Technology and Medicine, London. He hagxperience of around 1 year in engineering. Hé&doafter
manufacturing activities of the company.

Dr. Soumitra Sachipati Bannerjeeaged 62 years is the Non- Executive Director of @ampany. He has completed
Ph. D from University of Texas in Austin, USA. Hés@ holds MBA degree from 1IM, Ahmedabad. He has an
experience of 30 years in the field of Life sciexcgpeciality Chemicals and Medical Devices.

Jasmin Jasmatbhai Patebged 44 years is the Independent Director of oun@my. He is a member of The Institute
of Chartered Accountants of India since 2005. Hedraexperience of around 17 years in managemasultancy and
business development.

Insiya Qaidjohar Nalawala aged 27 years is the Independent Director of oungzmy. She is a member of The
Institute of Company Secretaries of India since®@hd holds the certificate of practice from ye@R@ She has
completed graduation in law in the year 2019 fromjaBat University and commerce in the year 201 mfiGujarat
University. She has an experience of 3 years imiging consultation in the field of secretarial qollances.

Kishankumar Dhirajlal Tilva aged 30 years is the Independent Director of oun@my. He is a member of The
Institute of Chartered Accountants of India sin€d2 He has an experience of 4 years in the fifefinance and
accounts.

Confirmations:

As on the date of this Draft Red Herring Prospectus

a)

b)

None of our Directors is or was a director of aisgeld company during the last five years precedigdate of this
Draft Red Herring Prospectus, whose shares have tewere suspended from being traded on the BStheoNSE,
during the term of their directorship in such compa

None of our Directors is or was a director of arsted company which has been or was delisted frayn stock
exchange during the tenure of their directorshiguioh company.
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c) None of our Directors are categorized as a wilafadlter or a fraudulent borrower, as defined uiiegulation 2(1)(Ill)
of Securities and Exchange Board of India (Issu€ayital and Disclosure Requirements) Regulatiaf0%g.

d) None of our Directors is declared a fugitive ecoronffender under section 12 of the Fugitive Ecormofffenders
Act, 2018.

Nature of any family relationship between our Diretors and Key Managerial Personnel (KMP)

The following Directors and KMPs of the Company eetated to each other within the meaning of Secf6/7) of the
Companies Act, 2013. Details of which are as folow

Sr. No. | Name of the Director/KMP Relationship with other Directors/KMPs
1 Kishorkumar Panchabhai Patc Father oiShivam Kishorbhai Sava
2 Vallabh Ratanji Savaliy Father olRutesh Vallabhbhai Sava
3 RuteshVallabhbhai Saval Son ofVallabh Ratanji Savaliy
4 Shivam Kishorbhai Sava Son ofKishorkumar Panchabhai Patc

Arrangements with major Shareholders, Customers, Sppliers or Others:

We have not entered into any arrangement or uratelistg with our major shareholders, customers, Ignspor others,
pursuant to which any of our directors were setkete Directors or members of the senior management.

Service Contracts:

The Directors of our Company have not entered artg service contracts with our company which presidor benefits
upon termination of their employment.

Details of Borrowing Powers of Directors:

Pursuant to a special resolution passed at an d&gtreary General Meeting of our Company held ory 11, 2023 and
pursuant to provisions of Section 180(1)(c) anceptpplicable provisions, if any, of the Companies, 2013 and rules
made thereunder, the Board of Directors of the Ganghave been authorized to borrow monies from tortéme, any sum
or sums of money on such security and on such tardsconditions as the Board may deem fit, notuaihding that the
money to be borrowed together with the money alrdaatrowed by our Company may exceed in the aggeeda paid up
capital and free reserves and security premiumr{dpam temporary loans obtained/ to be obtainennfrbankers in the
ordinary course of business), provided that thetantling principal amount of such borrowing at aoint of time shall not
exceed in the aggregate®100.00 (Rupees Hundred Crore Only).

Compensation of our Managing Director and Whole Tine Director

The compensation payable to our Managing Directal Whole Time Director will be governed as per teens of their
appointment and shall be subject to the provisiminSections 2(54), 188, 196, 197, 198 and 203 arydosher applicable
provisions, if any of the Companies Act, 2013 reath Schedule V thereto and the rules made thedeuincluding any
statutory modification(s) or re-enactment thereofioy of the provisions of the Companies Act, 18&6the time being in
force).

The following compensation has been approved for:

(a) Managing Director and Whole Time Director:

Dr. Kishorkumar Vallabh Ratanji Rutesh Shivam
Particulars Pravinchandra Panchabhai Savaliya Vallabhbhai Kishorbhai
Jasmat Vasolia Patolia Savalia Patolia
Appointment/ | Originally Originally Originally Originally Originally
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Dr. Kishorkumar Vallabh Ratanji Rutesh Shivam
Particulars Pravinchandra Panchabhai Savaliya Vallabhbhai Kishorbhai
Jasmat Vasolia Patolia Savalia Patolia
Change in| Appointed as Appointed as Appointed as Appointed as Appointed as
Designation Executive Executive Directon Executive Director] Additional Director| Additional Director
Director w.e.f.| w.e.f. Novembern w.e.f. Novemben w.e.f. July 14, 2023 w.e.f. July 14, 2023
November 02/ 02, 2018 and 02, 2018 and and redesignated asand redesignated &
2018 and| redesignated asredesignated asWhole-Time Whole-Time
redesignated asWhole-Time Whole-Time Director w.e.f July| Director w.e.f July
Managing Director w.e.f| Director w.e.f| 19, 2023. 19, 2023.
Director w.e.f| August 29, 2022. | August 29, 2022.
August 29, 202.
Current E:/Igil;rgi?]g and whole Time| Whole Time| Whole Time| Whole Time
Designation ; Director Director Director Director
Directol
;zrpmoisn tmen of 5years 5years 5 years 3 years 3 years
R . ¥ 10 lakhs per ¥ 10 lakhs pef ¥ 10 lakhs pen ¥ 1.61 lakhs per ¥ 0.25 lakhs pe
emuneration
montt montt montt montt montt
Compensation
paid in % 60 lakhs Z 60 lakhs Z 60 lakhs % 17.86 lakhs Nil
FY 22-23

Bonus or Profit-Sharing Plan for our Directors:

We have no bonus or profit-sharing plan for ouecliors.

Sitting Fees:

The Articles of Association of our Company providesthe payment of sitting fees to the Directasthér than Managing
Director & Whole-time Directors), not exceedidd..00 Lakhs, as may be fixed by the Board of Doecfrom time to time,
for attending a meeting of the Board and Committeeseof. Our Board of Directors have resolvechatrtmeeting held on

July 14, 2023 to pay 10,000 as sitting fees to all the Non-executiveeEtbrs (including Independent Director) for every

meeting of the Board of Directors or Committee rimgpattended by them.

Shareholding of our Directors as on the date of tlsi Draft Red Herring Prospectus:

Sr. No. | Name of the Director No. of Shares Held Holding in %

1 Dr. Pravinchandra Jasmat Vas 48,96,00! 34.0(

2. Kishorkumar Panchabhai Patc 31,20,00 21.67

3. Vallabh Ratanji Savaliy 23,04,00i 16.0(

4 Rutesh Vallabhbhai Sava 11,52,00 8.0C

5 Shivam Kishorbhai Patol 12,00,00 8.3:
Total 1,26,72,000 88.00

None of the Independent Directors of the Compangishany Equity Shares of Company as on the dathi®fDraft Red
Herring Prospectus.

As on the date of the filing of this Draft Red Heg Prospectus, we do not have any Subsidiary Coynpa defined under
Section 2(6) of the Companies Act, 2013

Our Articles of Association do not require our di@'s to hold any qualification Equity Shares ia tbompany.
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INTEREST OF DIRECTORS

All the Directors may be deemed to be interestethéoextent of remuneration and reimbursement peEeges payable to
them under the Articles, and to the extent of reenation paid to them for services rendered as ficeofor employee of the
Company. For further details, please refer to Gérapitted “Our Management” beginning on page 133 of this Draft Red

Herring Prospectus.

Our directors may also be regarded as interestdtetextent of their shareholding and dividend pégyghereon, if any, and
to the extent of Equity Shares, if any held by thanour Company or held by their relatives. Furtbar directors are also
interested to the extent of unsecured loans, if given by them to our Company or by their relaive by the companies/
firms in which they are interested as Directors/nibers/ Partners. Further, our directors may hateneed personal
guarantees in respect of financial facilities aaiby the company and for the details of Personer&htee given by our
directors please refer t&tatement of Financial Indebtednessin page 195 of this Draft Red Herring Prospectus.

Except as stated otherwise in this Draft Red HgrBnospectus, our Company has not entered int@amyact, agreements
or arrangements during the preceding two years fr@rdate of the Draft Red Herring Prospectus iicihe Directors are
interested directly or indirectly and no payments/é been made to them in respect of the contragieements or
arrangements which are proposed to be enteredvitiichem.

Except as stated in this sectitiur Management” or the section titletFinancial information of the Company —Note - Z -
Related Party Disclosurebeginning on page 133 and 187 respectively of Bnaft Red Herring Prospectus, and except to

the extent of shareholding in our Company, our &oes do not have any other interest in our busines

Interest in the property of Our Company:

Our directors do not have any interest in any priypecquired by our Company during the period ob trears before filing
of this Draft Red Herring Prospectus or proposebe@cquired by us as on date of this Draft RedikteProspectus.

Changes in Board of Directors in Last 3 Years:

Nsc;. Name of Directors Date of Event Nature of Event Regs;:;;or
1 | Dr. Pravinchandra Jasmat Vas | August 29, 202 Redesignated as Managing Dire:
2 | Kishorkumar Panchabhai Patc | August 29, 202 Redesignated as Whole Time Dire To ensure better
3 | Vallabh Ratanji Savaliy August 29, 202 Redesignated as Whole Time Dire Corporate
4 | Rutesh Vallabhbhai Sava July 19, 202 Appointed as Whole Time Direc! Governance and
5 | Shivam Kishorbhai Patol July 19, 202 Appointed as Whole Time Direct compliance with
6 | Dr. Soumitra Sachipati Banner | August 29, 202 Appointed as Nc- Executive Directc the Companieg
7 | Kishankumar Dhirajlal Tilv August 29, 202 Appointed as Independent Direc Act, 2013
8 | Ziral Pankajkumar So August 29, 202 Appointed as Independent Direc
1C | Ziral Pankajkumar So September 28, 20. | Cessatio Due to
. . . . unavoidable
11 | Kishankumar Dhirajlal Tilva November 03, 2022 Cessation circumstance
11 | Jasmin Jasmatbhai P: June 26, 20z Appointed adndependent Direct To ensure better
12 | Insiya Qaidjohar Nalawa July 14, 202 Appointed as Independent Direc Corporate
Governance and
13 | Kishankumar Dhirajlal Tilva July 14, 2023 Appointed as Independent Director ;:t:)ernpléaonrﬁleaavxitehs
Act, 201:

MANAGEMENT ORGANISATION STRUCTURE

The following chart depicts our Management OrgaigzeStructure:
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Vrunda Upendra Dattani Compgny
Secretary and Compliance Offiger

Dr. Pravinchandra Jasmat Vasolia Finance and
Chairman and Managing Directg Compliance

=

Nikita Kiritbhai Muliya
Chief Financial Officer

Kishorkumar Panchabhai Patolla Marketin
< Whole Time Director g
o
5 Vallabh Ratanji Savaliya Production,
o ) ) Planning,
a _r Whole Time Director Procurement
%
a Rutesh Vallabhbhai Savalia Féﬁzn%f]g
%: Whole Time Director Development
m

Shivam Kishorbhai Patolia Production
Whole Time Director
Dr. Soumitra Sachipati Bannerjge
Non Executive Director
g

COMPLIANCE WITH CORPORATE GOVERNANCE

In addition to the applicable provisions of the Qummies Act, 2013, provisions of the SEBI (Listindgpli@ations and
Disclosure Requirements) Regulations, 2015 as aetemehd SEBI (ICDR) Regulations, 2018 in respectafporate
governance will be applicable to our Company imrataly upon the listing of our Company’s Equity Skson Stock
Exchanges. The requirements pertaining to conistitubf the committees such as the Audit Committegkeholders
Relationship Committee, Nomination and Remunera@Gommittees and Corporate Social Responsibility @dtee have
been complied with. Our Board undertakes to takeedessary steps to continue to comply with &l tbquirements of
Listing Regulations and the Companies Act, 2013.

Our Board has been constituted in compliance with@ompanies Act, 2013 and in accordance with #st practices in
corporate governance. Our Board functions eithea dsll board or through various committees constil to oversee
specific operational areas. The executive manageprenides our Board detailed reports on its penfamce periodically.

Our Board of Directors consist of Nine (9) Directaf which three (3) are Independent Directorsuditig one (1) women
director on the Board. The constitution of our Bbar in compliance with the provisions of sectiogfBlof the Companies
Act, 2013.

Our Company has constituted the following commgtee

1. Audit Committee

Our Company at its Board Meeting held on AugustZi®3 has approved the constitution of an Audit Gttee (“Audit
Committee™)in compliance with the provisions of the Sectior¥ 1of the Companies Act, 2013 read with rule 6 @& th

companies (Meeting of board and its power) rulgl42and Regulation 18 of SEBI Listing Regulatiofifie Audit
Committee comprises following members:
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Name of the Director Status in Committee Nature of Directorship
Jasmin Jasmatbhai P¢ Chairmai Independent Direct
Insiya Qaidjohar Nalawa Membe Independent Direct
Dr. Pravinchandra Jasmat Vas Membe Managing Directc

The Company Secretary of the Company shall act 8eaetary to the Audit Committee. The Chairmarthaf Audit

Committee shall attend the Annual General Meetihghe Company to furnish clarifications to the staslders on any
matter relating to accounts. The scope and funabibthe Audit Committee and its terms of referestall include the
following:

A. Tenure of the Committee:
The Audit Committee shall continue to be in funotias a committee of the Board until otherwise ne=blby the
Board, to carry out the functions of the Audit Coittee as approved by the Board.

B. Meetings of the Committee:

The committee shall meet at least four times inearyand not more than one hundred and twenty d@als elapse
between any two meetings. The quorum for the meedtivall be either two members or one third of theeminers of the
committee, whichever is higher but there shall lEsence of two Independent Directors at each ngeetin

C. Power of the Committee:
The Audit Committee shall have powers, including thllowing:

a)
b)
c)
d)

e)

to investigate any activity within its terms of eeénce;

to seek information from any employee;

to obtain outside legal or other professional aglvic

to secure attendance of outsiders with relevanerige, if it considers necessary as may be plestrinder the
Companies Act, 2013 (together with the rules thedewn) and SEBI Listing Regulations; and

To have full access to information contained irords of Company.

D. Role of the Committee:
The Role of Audit Committee together with its powers per Part C of Schedule Il of SEBI Listing Ratjon and
Companies Act, 2013 shall be as under:

The role of the Audit Committee shall include the éllowing:

1)

2)

6)

Overseeing the Company’s financial reporting precasd disclosure of its financial information tcsere that its
financial statements are correct, sufficient aratlitrie;
Recommending to the Board for the appointment, pgeatment, replacement, remuneration and terms of
appointment of the statutory auditors of the Conypan
Reviewing and monitoring the statutory auditor’dépendence and performance, and effectivenesgliffaocess;
Approving payments to the statutory auditors foy ather services rendered by the statutory auditors
Reviewing, with the management, the annual findrat&tements and auditor’s report thereon befobenission to
the Board for approval, with particular referenge t

a. Matters required to be included in the DirectorssRonsibility Statement to be included in the Btsard
report in terms of clause (c) of sub-section 3efttdn 134 of the Companies Act;
Changes, if any, in accounting policies and prastiend reasons for the same;
Major accounting entries involving estimates basedhe exercise of judgment by management;
Significant adjustments made in the financial steets arising out of audit findings;
Compliance with listing and other legal requirensergiating to financial statements;
Disclosure of any related party transactions; and

g. Qualifications and modified opinions in the draftdé report.
Reviewing, with the management, the quarterly,-fialirly and annual financial statements before ssdion to the
Board for approval;

~0oooT
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7) Reviewing, with the management, the statement e$/uspplication of funds raised through an issubl{p issue,
rights issue, preferential issue, etc.), the statarof funds utilized for purposes other than thsts¢ed in the offer
document/ prospectus/ notice and the report subdnitty the monitoring agency monitoring the utiliaat of
proceeds of a public or rights issue, and makiny@piate recommendations to the Board to taketejpssin this
matter. This also includes monitoring the use/aaion of the funds raised through the proposeahlmublic offer
by the Company;

8) Approval or any subsequent modifications of tratisas of the Company with related parties and omsib
approval for related party transactions proposebiet@entered into by the Company subject to suchlitons as
may be prescribed;

9) Scrutiny of inter-corporate loans and investments;

10) Valuation of undertakings or assets of the Compuamgrever it is necessary;

11) Evaluation of internal financial controls and rislanagement systems;

12) Establishing a vigil mechanism for directors ancpayees to report their genuine concerns or griegan

13) Reviewing, with the management, the performancstatutory and internal auditors, and adequacy efitkernal
control systems;

14) Reviewing the adequacy of internal audit functibany, including the structure of the internal awtpartment,
staffing and seniority of the official heading tlepartment, reporting structure coverage and fregyuef internal
audit;

15) Discussing with internal auditors on any significhndings and follow up thereon;

16) Reviewing the findings of any internal investigasoby the internal auditors into matters whereeahsrsuspected
fraud or irregularity or a failure of internal coolt systems of a material nature and reporting tfater to the
Board,;

17) Discussing with statutory auditors before the audinmences, about the nature and scope of audielhsis post-
audit discussion to ascertain any area of concern;

18) Looking into the reasons for substantial defaultshie payment to the depositors, debenture holdbeseholders
(in case of non-payment of declared dividends)@aeditors;

19) Reviewing the functioning of the whistle blower rhaaism;

20) Approving the appointment of the chief financiaficdér or any other person heading the finance foncbr
discharging that function after assessing the fjcations, experience and background, etc. of tralate;

21) Reviewing the utilization of loans and/ or advanfmsn/investment by the holding company in any sdibsy
exceeding®1,000 million or 10% of the asset size of the sibsy, whichever is lower including existing loahs
advances / investments;

22) Considering and commenting on the rationale, cesefits and impact of schemes involving merger, etger,
amalgamation etc., on the Company and its sharefld

23) Such roles as may be delegated by the Board apdéscribed under the Companies Act, 2013 and SERing
Regulations or other applicable law; and

24) Carrying out any other functions as is mentionethanterms of reference of the audit committeeomtaining into
SEBI (LODR) Regulations 2015.

Further, the Audit Committee shall mandatorily esvithe following information:

1) Management’s discussion and analysis of finan@abtiion and results of operations;
2) statement of significant related party transacti@ssdefined by the audit committee), submittedrtanagement;
3) management letters / letters of internal contrahkmesses issued by the statutory auditors;
4) internal audit reports relating to internal contn@aknesses;
5) the appointment, removal and terms of remuneratfotie chief internal auditor shall be subject éwiew by the
audit committee; and
6) statement of deviations:
a. (quarterly statement of deviation(s) including reépgmfrmonitoring agency, if applicable, submittedstock
exchange(s) in terms of Regulation 32(1) of the SEB®R Regulations;
b. Annual statement of funds utilized for purposes eoththan those stated in the offer
document/prospectus/notice in terms of Regulat@(@)B8of the SEBI ICDR Regulations.
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2. Nomination and Remuneration Committee

Our Company at its Board Meeting held on AugustZi®3 has approved the constitution of Nominatiod Bemuneration
Committee in compliance with the provisions of &mttl78, Schedule V and all other applicable priovis of the
Companies Act, 2013 read with Rule 6 of the ComgmiiMeetings of Board and its Power) Rules, 20t Regulation 19
SEBI Listing Regulations. The Nomination and Rermatien Committee comprises following members:

Name of the Director Status in Committee Nature of Directorship
Kishankumar Dhirajlal Tilv Chairmai Independent Direct
Jasmin Jasmatbhai P Membe Independent Direct
Soumitra Sachipati Baner Membe Non- Executive Directc

The Company Secretary of the Company shall act 8saetary to the Nomination and Remuneration CdtaaiThe
Chairman of the Nomination and Remuneration Conemiis entitled to attend the general Meeting of dbmpany to
furnish clarifications to the shareholders on argtter relating to remuneration. The scope and fanatf the Committee
and its terms of reference shall include the foillay

A. Tenure of the Committee:
The Nomination and Remuneration Committee shalkicoa to be in function as a committee of the Boamdil
otherwise resolved by the Board.

B. Meetings of the Committee:
The committee shall meet as and when the needsassbject to at least one meeting in a year. TUweum for the
meeting shall be one third of the total strengtthef committee or two members, whichever is greaieluding at least
one independent director in attendance.

C. Scope and terms of reference:
The terms of reference of the Nomination and Rematiomn Committee as per Regulation 19 and Part Babfedule I
of SEBI Listing Regulations and Companies Act, 28tall be as under:

1)

2)

3)
4)
5)
6)
7
8)

9)

formulating the criteria for determining qualificats, positive attributes and independence of actir and
recommend to the Board a policy relating to theueenation of the directors, key managerial persband other
employees;
For the appointment of an independent director,cthramittee shall evaluate the balance of skillgvdedge and
experience on the Board and on the basis of sualuaion, prepare a description of the role andabdities
required of an independent director. The persommeeended to the board of directors of the Compamy f
appointment as an independent director shall haeeapabilities identified in such description. Boe purpose of
identifying suitable candidates, the Committee may:

a. use the services of external agencies, if required;

b. consider candidates from a wide range of backgreumalving due regard to diversity; and

c. Consider the time commitments of the candidates.
formulation of criteria for evaluation of the penfilance of independent directors and the Board;
devising a policy on diversity of our Board;
identifying persons, who are qualified to becomeedtors or who may be appointed in senior managernmen
accordance with the criteria laid down, recommegdothe Board their appointment and removal amdycay out
evaluation of every director’s performance;
determining whether to extend or continue the tefrappointment of the independent director, onliasis of the
report of performance evaluation of independeraaiors;
recommending remuneration of executive directord any increase therein from time to time within it
approved by the members of our Company;
recommending remuneration to non-executive diractorthe form of sitting fees for attending meesingf the
Board and its committees, remuneration for otheriees, commission on profits;
recommending to the Board, all remuneration, inteder form, payable to senior management;

10) performing such functions as are required to béopmed by the compensation committee under the SEB&re

Based Employee Benefits and Sweat Equity) Reguigtid021, as amended;
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11) engaging the services of any consultant/profeskiara other agency for the purpose of recommending
compensation structure/policy;
12) analyzing, monitoring and reviewing various humesource and compensation matters;
13) reviewing and approving compensation strategy ftiome to time in the context of the then currentimdmarket in
accordance with applicable laws;
14) framing suitable policies and systems to ensurethiee is no violation, by an employee of any ajaile laws in
India or overseas, including:
a. The SEBI (Prohibition of Insider Trading) Regulaitip 2015, as amended; or
b. The SEBI (Prohibition of Fraudulent and Unfair Tea#ractices relating to the Securities Market)
Regulations, 2003, as amended; and
15) Performing such other functions as may be deleghtedhe Board and/or prescribed under the SEBIirgst
Regulations, Companies Act, each as amended or aipdicable law.

3. Stakeholders Relationship Committee

Our Company at its Board Meeting held on AugustZi®.3 has approved the constitution of the StakistslRelationship
Committee in compliance with the provisions of 8exction 178(5) and all other applicable provisiohthe Companies Act,
2013 read with the Rules framed thereunder and Re&gon 20 of Securities and Exchange Board of Inflissting
Obligations and Disclosure Requirements) RegulatioB015.The constituted Stakeholders Relationshgmr@ittee
comprises the following:

Name of the Director Status in Committee Nature of Directorship
Soumitra Sachipati Baner| Chairmai Non Executive Directc
Rutesh Vallabhbhai Sava Membe Whole TimeDirectol
Kishankumar Dhirajlal Tilv Membe Independent Direct

The Company Secretary of our Company shall act$ecaetary to the Stakeholder Relationship Commiftéie scope and
function of the Stakeholder Relationship Commitied its terms of reference shall include the foltayw

A. Tenure: The Stakeholder Relationship Committee shall omrito be in function as a committee of the Boantil u
otherwise resolved by the Board, to carry out tirections of the Stakeholder Relationship Committe@pproved by
the Board.

B. Meetings: The Stakeholder Relationship Committee shall mekgast once in a year, and shall report to ther@oa
a quarterly basis regarding the status of re-dredstlie complaints received from the shareholddrthe Company.
The quorum for the meeting shall be one third & tbtal strength of the committee or two membetsichever is
higher.

C. Scope and terms of referenceThe terms of reference of the Stakeholders Relsiip Committee as per Regulation
20 and Part D of Schedule 1l of SEBI Listing Regiolas, 2015 and Companies Act, 2013 shall be asmnd

1. Resolving the grievances of the security holdertheflisted entity including complaints relatedtt@nsfer/transmission
of shares, non-receipt of annual report, non-recgfideclared dividends, issue of new/duplicatetiftesites, general
meetings etc.;

2. Review of measures taken for effective exerciseotihg rights by shareholders;

3. Review of adherence to the service standards adidyytéhe listed entity in respect of various sesgibeing rendered by
the Registrar & Share Transfer Agent;

4. Review of the various measures and initiatives nakg the listed entity for reducing the quantum usfclaimed

dividends and ensuring timely receipt of dividendrrants/ annual reports/ statutory notices by ttereholders of the
company;
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10.

Allotment, transfer of shares including transmiassisplitting of shares, changing joint holding irsimgle holding and
vice versa, issue of duplicate shares in lieu okéhtorn, destroyed, lost or defaced or where plaees at back for
recording transfers have been fully utilized;

Formulation of procedures in line with the statytguidelines to ensure speedy disposal of variegsiests received
from shareholders from time to time;

To issue duplicate share or other security(iesifate(s) in lieu of the original share/securigg) certificate(s) of the
Company.;

Non-receipt of share certificate(s), non-receiptdetlared dividends, non-receipt of interest/ divid warrants, non-
receipt of annual report and any other grievanogeipaints with Company or any officer of the Companising out in
discharge of his duties;

Oversee the performance of the Registrar & Shaaasfer Agent and also review and take note of camis directly
received and resolved them;

Oversee the implementation and compliance of theée@d Conduct adopted by the Company for preverntioimsider
Trading for Listed Companies as specified in theusites & Exchange Board of India (Prohibitioningider Trading)
Regulations, 2015 as amended from time to time;

11. Any other power specifically assigned by the Boafr®irectors of the Company from time to time byywat resolution

12.

4.

passed by it in a duly conducted Meeting; and

Such roles as may be delegated by the Board angfescribed under the Companies Act, 2013 and 3E#&ing
Regulations or other applicable law.

Corporate Social Responsibility Committee

The Corporate Social Responsibility Committee of Board is reconstituted by the meeting of our Boan August 09,
2023 The Corporate Social Responsibility Commite@ compliance with Section 135 of the Comparies, 2013 and
Companies (Corporate Social Responsibility Poliey)es, 2014. The constitution of the Corporatei@deesponsibility
Committee is as follows:

Name of the Director Status in Committee Nature of Directorship
Kishankumar Dhirajlal Tilv Chairmar Independent Direct
Vallabh Ratanji Savaliy Membe Whole Time Directc
Dr. Pravinchandra JasnVasolie Membe Managing Directc

The Company Secretary shall act as the secretathetdCommittee. The scope and functions of the @atp Social
Responsibility Committee are in accordance withti8acl35 of the Companies Act and Companies (CatgoSocial
Responsibility Policy) Rules, 2014.

1. To formulate and recommend to the Board, a CSRepaelhich shall indicate the activities to be undken by the
Company as specified in Schedule VIl of the Comparict, 2013;

2. To review and recommend the amount of expendituteetincurred on activities referred to in Sectl®(a) of the
Companies Act, 2013;

3. To institute a transparent monitoring mechanism tfeg implementation of the CSR projects, programd a

activities undertaken by the Company from timeinoet

4. To Monitor the Corporate Social Responsibility pglof the Company from time to time; and

5. Any other matter of CSR Committee may deem appatprafter approval of the Board of Directors omresy be

delegated by the Board and/ or prescribed undeCtimpanies Act, 2013 or other applicable law.

Policy on Disclosures & Internal procedure for prewention of Insider Trading:

The provisions of Regulation 8 and 9 of the Semsitand Exchange Board of India (Prohibition ofides Trading)
Regulations, 2015 will be applicable to our Compamnediately upon the listing of its Equity Shams the Stock
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Exchange. We shall comply with the requirementshef Securities and Exchange Board of India (Préibibiof Insider
Trading) Regulations, 2015 on listing of our Equiiares on stock exchange. Further, Board of @rediave approved
and adopted in Board meeting held on July 14, 2883o0licy on insider trading in view of the propdspublic issue. Our
Board is responsible for setting forth policieygadures, monitoring and adherence to the rulethéopreservation of price
sensitive information and the implementation of @&de of Conduct for Prevention of Insider Tradoanduct under the
overall supervision of the Board.

KEY MANAGERIAL PERSONNEL

Our Company is supported by a team of professidmaling exposure to various operational aspectaiobusiness. A brief
detail about the Key Managerial Personnel of oum@any is provided below:

Name, Designation & Educational| Age Year/ Compensation | Overall | Previous employment
Qualification period paid for F.Y. experien
of ended 2022-23 ce

joining (R in Lakhs)
Dr. Pravinchandra Jasmat Vasolia
Designation: Chairman and Managing
Director 57
Educational Qualification: Ph. D in law,| years 2018 60.00 32 years NA
LLM and B.com
Term of office: 5 Year:
Kishorkumar Panchabhai Patolia
Designation: Whole Time Director
Educational Qualification: 54
Master of Science in Pathology a| years 2018 60.00 25 years Pathalogy Lab
Microbiology
Term of office: 5 Year
Vallabh Ratanji Savaliya
Designation: Whole Time Director 60 Partner in Oriental
Educational Qualification - B.E. in| years 2018 60.00 35 years Gums & Biopolymers
Chemical Engineerir
Rutesh Vallabhbhai Savalia*
Designation: Whole Time Director 32 Prolife Industries
Educational Qualification —Master in| years 2023 17.86 4 years Limited
Science in chemistry, PGDMA in market
Shivam Kishorbhai Patolia Lab Technician for bio-
Designation: Whole Time Director 24 2023 Nil 1 vear Engineering professor
Educational Qualification— Master of| years y working on automated
Science in Investment & Wealth Managen synthetic IV cathete
Nikita Kiritbhai Muliya** 30
Designation: Chief Financial Officer 2021 4.8 2 years Nil
Educational Qualification— C.A., M.con years
Vrunda Upendra Dattani
De3|gn_at|on. (_Jompany Secretary an 24 2023 Nil Nil Nil
Compliance Officer years
Educational Qualification— C.S and B.Col

* Rutesh Vallabhbhai Savalia had joined the companyear 2021 as focusing in Business Developmeittitées and was
later appointed as Whole-Time director vide Exttadinary General meeting dated July 19, 2023.

** Nikita Kiritbhai Muliya had joined the company iegr 2021 and was looking after accounts and finaaxtérities of the
company and was later appointed as Chief Finan®ifficer vide Board meeting dated August 27, 2022.
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BRIEF PROFILE OF KEY MANAGERIAL PERSONNEL

Dr. Pravinchandra Jasmat Vasolia-Please refer to sectidBrief Profile of our Directors” beginning on page 133 of this
Draft Red Herring Prospectus for details.

Kishorkumar Panchabhai Patolia - Please refer to sectidBrief Profile of our Directors” beginning on page 133 of this
Draft Red Herring Prospectus for details.

Vallabh Ratanji Savaliya- Please refer to sectidBrief Profile of our Directors” beginning on page 133 of this Draft Red
Herring Prospectus for details.

Rutesh Vallabhbhai Savalia-Please refer to sectidBrief Profile of our Directors” beginning on page 133 of this Draft
Red Herring Prospectus for detalils.

Shivam Kishorbhai Patolia- Please refer to sectidBrief Profile of our Directors” beginning on page 133 of this Draft
Red Herring Prospectus for detalils.

Nikita Kiritbhai Muliya is theChief Financial Officer of our company. She is alified Chartered Accountant and has an
experience of 2 years. She is currently respon$ilblnance and taxation matters of the company.

Vrunda Upendra Dattani is the Company Secretary and Compliance OfficesusfCompany. She is a qualified Company
Secretary and an associate member of the Instifu@ompany Secretaries of India from June 05, 2@&® is currently
responsible for the overall Corporate Governancksatretarial Compliance of our Company.

We confirm that:

a. All the persons named as our Key Managerial Peelabove are the permanent employees of our Company

b. There is no understanding with major shareholdrrstomers, suppliers or any others pursuant towéiy of the
above-mentioned Key Managerial Personnel have temnited.

c. None of our KMPs except Dr. Pravinchandra Jasmatola@ Kishorkumar Panchabhai Patolia, Vallabh Rjata
Savaliya, Rutesh Vallabhbhai Savalia and Shivanhdtishai Patolia are also part of the Board of Doex

d. In respect of all above mentioned Key Manageriat®enel there has been no contingent or deferreghensation
accrued for the financial year ended March 31, 2023

e. Except for the terms set forth in the appointmettels, the Key Managerial Personnel have not edterto any
other contractual arrangements or service contfamtkiding retirement and termination benefitsjhwthe issuer.

f.  Our Company does not have any bonus/ profit shaniag for any of the Key Managerial Personnel.

g. None of the Key Managerial Personnel hold any shafeour Company as on the date of filing of thimfd Red
Herring Prospectus except as under:

Sr. No. | Name of the KMP’s No. of Shares held Holding in %
1 Dr. Pravinchandra Jasmat Vas 48,96,00! 34.0(
2 Kishorkumar Panchabhai Pat 31,20,00! 21.67
3 Vallabh RatanjSavaliy: 23,04,00i 16.0C
4 Rutesh Vallabhbhai Sava 11,52,00! 8.0(
5 Shivam Kishorbhai Patol 12,00,00! 8.3¢
1,26,72,000 88.00

Payment of benefits to officers of Our Companyr{on-salary related

Except as disclosed in this Draft Red Herring Peotys and any statutory payments made by our Coyriaits officers,
our Company has not paid any sum, any non-saldagetk amount or benefit to any of its officers orits employees
including amounts towards super-annuation, ex-gfagwards.

Except statutory benefits upon termination of emplent in our Company or superannuation, no offafesour Company is
entitled to any benefit upon termination of sucficet’'s employment in our Company or superannuat@ontributions are
made by our Company towards the Provident fundfu@yafund and Employee State Insurance
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Changes in the Key Managerial Personnel in last tlee years:

There have been no changes in the Key ManageniabReel of our Company during the last 3 (thregryexcept as stated
below:

Sr. Name of Directors/ Appointment/

No. KMP’s Designation and period Cess_atlon{ Re- Reasons
designation
Dr. Pravinchandra Redesignated as Managing Director w.e.f. August , . .
L Jasmat Vasol 29, 202 "Re-designation 110 comply W|thf
Kishorkumar Redesignated as Whole Time Director W.E.& , . € provisions 0
2. . e-designation | the = Companieg
Panchabhai Pato August 29, 202
~ . - . Act 2013 and tg
Vallabh Rataniji Redesignated as Whole Time Director W.E.& . . I
3. . e-designation | ensure bette
Savaliyi August 29, 202 Corporate
Anshit Girishkumar Appointed as Company Secretary w.e.f. August .
4 Acharyi 29, 202. ippomtment Governance
o . Due to
5 Anshit Girishkumar Resigned as Company Secretary w.e.f Novemkteerzssation unavoidable
Acharya 03, 2022 .
circumstance
.| Appointed as Additional Director w.e.f. July 14,
6. gutes.h Vallabhbhali 2023 and Redesignated as Whole-Time DirectAppointment To comply with
avalia =
w.e.f July 19, 202 the provisions of
: . . Appointed as Additional Director w.e.f. July 14, the Companies
7. Sh|v§m Kishorbhali 2023 and Redesignated as Whole-Time Directdppointment Act 2013 and tg
Patolia
w.e.f July 19, 202 ensure better
8 Nikita Kiritbhai Appointed as Chief Financial Officer w.e.f Augu SA ointment Corporate
' Muliya 27, 202. PP Governance
Vrunda Upendra Appointed as Company Secretary and Compliange .
9. Dattan Officer w.e.f August 09, 20: /g\ppomtment

Interest of our Key Managerial Personnel

Apart to the extent of remuneration allowed andntmirsement of expenses incurred by them for or @malp of the
Company, none of our Key Managerial Personal aterésted in our Company. For details, please reéetion titled
“Financial information of the Company — Note - Z Related Party Disclosuresbeginning on page 187 of this Draft Red
Herring Prospectus.

Interest in the property of our Company

Our KMPs do not have any interest in any propectyured by our Company in a period of two year®bethe filing of this
Draft Red Herring Prospectus or proposed to beieedjby us as on the date of filing the Draft Restithg Prospectus with
RoC.

Details of the Service Contracts of the Key Managél Personnel

Except for the terms set forth in the appointmettels, the Key Managerial Personnel have not eaterto any other
contractual arrangements with our Company for miowi of benefits or payments of any amount upomitgtion of
employment.

Loans given/ availed by Directors/ Key Managerial Brsonnel of our Company

For details of unsecured loan taken from or giveaur Directors/ KMPs and for details of transattémtered by them in the
past please refer ttote - Z — Related Party Disclosutepage 187 of this Draft Red Herring Prospectus.

Employee Stock Option Plan ('ESOP’)/ employee stoghurchase scheme (‘ESPS Scheme’) to Employees
Presently, we do not have any ESOP/ ESPS Schenoaif@mployees.
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OUR PROMOTERS & PROMOTER GROUP

A. OUR PROMOTERS:

The Promoters of our Company are:

Dr. Pravinchandra Jasmat Vasolia
Kishorkumar Panchabhai Patolia
Vallabh Ratanji Savaliya

Rutesh Vallabhbhai Savalia
Shivam Kishorbhai Patolia

agrwNRE

As on date of this Draft Red Herring Prospectus, Bromoters, in aggregate, hold 1,26,72,000 Egsiitgres of our
Company, representing 88.00% of the pre-issue paitquity Share capital of our Company. For detfilthe build-up of
the Promoters’ shareholding in our Company, ‘€espital Structure — History of the Equity Share @détal held by our
Promoters”, on page 59 of this Draft Red Herring Prospectus.

Brief Profile of our Promoters are as under:

Dr. Pravinchandra Jasmat Vasolia- Managing Director
Dr. Pravinchandra Jasmat Vasolia, aged 57 yeaosidof our Promoters and is also
the Managing Director on our Board. For furtheradlst i.e., his date of birth,
residential address, educational qualifications,peeience in business ¢
employment, business and financial activities, Epeachievements, positions/posts
held in the past and other directorships, ‘¥@ar Management —Brief profile of
Directors” on page 133

=

Other ventures of our Promoters— Except as disclosed below and set out in|the
chapter titled'Our Management, our Promoters are not involved with any other
venture, as a shareholder/ stakeholder, propriptotner, promoters or director.
His permanent account number is AAYPV5576A.

For details of his shareholding, please “$&apital Structure” on page 59

Kishorkumar Panchabhai Patolia- Whole Time Director
Kishorkumar Panchabhai Patolia, aged 54 yearspésobd our Promoters and is also
the on our Board. For further details, i.e., hetedaf birth, residential address
educational qualifications, experience in businessemployment, business and
financial activities, special achievements, posgiposts held in the past and other
directorships, se®ur Management —Brief profile of Directors’on page 133

Other ventures of our Promoters- Except as disclosed below and as set out in the
chapter titled'Our Management, our Promoters are not involved with any other
venture, as a shareholder/ stakeholder, propriptotner, promoters or director.

Her permanent account number is ADDPP7297G

For details of his shareholding, please “$&apital Structure” on page 59
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Vallabh Ratanji Savaliya- Whole Time Director

Vallabh Ratanji Savaliya, aged 60 years, is onewf Promoters and is also t
Whole Time Director on our Board. For further distai.e., his date of birth
residential address, educational qualifications,peeence in business ¢
employment, business and financial activities, gpexchievements, positions/pos
held in the past and other directorships, ‘€@ar Management —Brief profile of
Directors” on page 133

Other ventures of our Promoters— Except as disclosed below and as set out in
chapter titled'Our Management, our Promoters are not involved with any ot
venture, as a shareholder/ stakeholder, propripéstner, promoters or director.
Partnership Firms:

» M/s. Oriental Gums and Biopolymers

His permanent account number is ADIPS2108N

For details of his shareholding, please ‘€@&pital Structure” on page 59

ne

the
ner

Rutesh Vallabhbhai Savalia- Whole Time Director

Rutesh Vallabhbhai Savalia, aged 32 years, is érmiioPromoters and is also the

Whole Time Director on our Board. For further distaii.e., his date of birth
residential address, educational qualifications,peeience in business ¢
employment, business and financial activities, Epeachievements, positions/pos
held in the past and other directorships, ‘¥@ar Management —Brief profile of
Directors” on page 133

Other ventures of our Promoters— Except as disclosed below and as set out in
chapter titled'Our Management, our Promoters are not involved with any ot
venture, as a shareholder/ stakeholder, propriptotner, promoters or director.

His permanent account number is DHYPS0848L

For details of his shareholding, please “$&apital Structure” on page 59

=

s

the
ner

Shivam Kishorbhai Patolia- Whole Time Director

Shivam Kishorbhai Patolia, aged 24 years, is oneusfPromoters and is also t
Whole Time Director on our Board. For further dkstaii.e., his date of birth
residential address, educational qualifications,peeience in business ¢
employment, business and financial activities, Epeachievements, positions/pos
held in the past and other directorships, ‘¥@ar Management —Brief profile of
Directors” on page 133

Other ventures of our Promoters— Except as disclosed below and as set out in
chapter titled'Our Management, our Promoters are not involved with any ot
venture, as a shareholder/ stakeholder, propriptotner, promoters or director.

His permanent account number is DBKPP1207C

For details of his shareholding, please ‘$&a&pital Structure” on page 59

ne

=

the
ner
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Confirmations/ Declarations:

In relation to our Promoters, our Company confitirat the PAN, Bank Account Numbers, Passport Nuimbhadhaar Card
Number and Driving License number shall be submhitteNSE at the time of filing of this Draft Red tiag Prospectus.

Undertaking/ Confirmations:

None of our Promoters or Promoter Group or Groum@any or person in control of our Company has been:

e Prohibited or debarred from accessing or operatirthe capital market or restrained from buyindlirsg or dealing in
securities under any order or direction passed&El ®r any other authority or

o Refused listing of any of the securities issuedbgh entity by any stock exchange, in India or atiro

e No material regulatory or disciplinary action i&éa by any stock exchange or regulatory authonitthe past one year
in respect of our Promoters, Group Company and @Gompromoted by the promoters of our company.

e There are no defaults in respect of payment ofaésteand principal to the debenture/ bond/ fixeplod@ holders, banks,
Fls by our Company, our Promoters, Group Comparty @ompany promoted by the promoters during the {haise
years.

e The litigation record, the nature of litigation,dastatus of litigation of our Company, Promoterspi company and
Company promoted by the Promoters are disclosecthapter titled “Outstanding Litigations and Material
Developments’beginning on page 209 of this Draft Red Herringdpectus.

e None of our Promoters, person in control of our @any are or have ever been a promoter, directpei@on in control
of any other company which is debarred from acogstie capital markets under any order or directiassed by the
SEBI or any other authority.

Interest of our Promoters:

i. Interest in promotion and shareholding of our Compg:

Our Promoters are interested in the promotion of@ampany and also to the extent of their sharehgldnd shareholding
of their relatives, from time to time, for whicheth are entitled to receive dividend payable, if,aayd other distribution in
respect of the Equity Shares held by them and tiedd@tives. As on the date of this Draft Red HegriProspectus, our
Promoters, Dr. Pravinchandra Jasmat Vasolia, Kiglroar Panchabhai Patolia, Vallabh Ratanji SavalRatesh

Vallabhbhai Savalia and Shivam Kishorbhai Patotiallectively holds 1,26,72,000 Equity Shares in @ompany i.e.

88.00% of the pre issue paid up Equity Share Clapitaur Company. Our Promoters may also be deemée interested to
the extent of the remuneration, as per the terntheif appointment and reimbursement of expensgalpa to them and
unsecured loan advanced to/ taken from them, if &oy details, please refer Mote — Z- “Related Party Transactions”
beginning on page 187 of this Draft Red Herringspextus.

For details regarding the shareholding of our Prtensoin our Company, please s&apital Structure” on page 59 of this
Draft Red Herring Prospectus.

ii. Interest in the property of Our Company:

Our Promoters do not have any other interest inproperty acquired by our Company in a period af fears before filing
of this Draft Red Herring Prospectus or proposebe@cquired by us as on date of this Draft RedikteProspectus.

iii. In transactions for acquisition of land, construath of building and supply of machinery

None of our Promoters or Directors are interestedny transaction for the acquisition of land, ¢angion of building or
supply of machinery.
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iv. Other Interests in our Company

For transactions in respect of loans and other maoydransactions entered in past please fdéde — Zon “Related Party
Transactions”on pagel87 forming part ofFinancial Information of the Company” of this Draft Red Herring Prospectus.

Further, our promoters may be interested to therdf personal guarantees given by them in faeduhe Company, for
the details of Personal Guarantee given by Promabevards Financial facilities of our Company pkeasfer to“Statement

of Financial Indebtedness’and“Financial Information of Our Company” on page 195 and 158 respectively of this Draft
Red Herring Prospectus.

Payment or Benefits to our Promoters and Promoter @®up during the last 2 years:

For details of payments or benefits paid to oumirers and promoter group, please refer to thegpapa“Compensation
of our Managing Director and Whole Time Directorin the chapter tittedOur Management” beginning on page 133 also
refer Note Zon“Related Party Transactions’on page 187 forming part 6fFinancial Information of the Company”and
Paragraph otinterest of Promoters”in chapter titled Our Promoters and Promoter Grotippn page 150 of this Draft Red
Herring Prospectus.

Companies/ Firms with which our Promoters have disssociated in the last (3) three years:

Except as mentioned below, our promoters have maissociated themselves from any of the Companms-or other
entities during the last three years precedingltite of this Draft Red Herring Prospectus.

S. Name of Promoter Companies or firms with which | Reasons and circumstances of Date of

No. Promoter(s) have disassociated disassociation Disassociation

1 Vallabh Ratanji Savaliya Hindparagon Polyresingiva®e | Resigned due to predanuary 06
Limited occupatiol 2022

Other ventures of our Promoters:

Save and except as disclosed in this section ti@ead Promoters & Promoter Group”beginning on page 150 of this Draft
Red Herring Prospectus, there are no ventures peairiy our Promoters in which they have any busimetgrests/ other
interests.

Defunct / Strike-off Company:

Our Promoters, Pravinchandra Jasmat Vasolia, Kkshmar Panchabhai Patolia and Vallabh Ratanji Sgaalivere
associated with Papillion Impex Private Limitedattivas striked off with ROC w.e.f October 26, 2021.

Litigation details pertaining to our Promoters:

For details on litigations and disputes pendingresiahe Promoters and defaults made by the Pramptease refer to the
section titled" Outstanding Litigations and Material Developmeritdeginning on page 209 of this Draft Red Herring
Prospectus.

Material Guarantees:

Except as stated in thtStatement of financial indebtednessand “Restated financial information” of the company
beginning on page 195 and 158 of this Draft RediRgProspectus respectively, our Promoters havgiren any material
guarantee to any third party with respect to theigdshares as on the date of this Draft Red HgrArospectus.

Experience of Promoters in the line of business:

Our Promoters, Dr. Pravinchandra Jasmat Vasolishatkumar Panchabhai Patolia, Vallabh Ratanji $gahave an
overall experience of more than three decades andsR Vallabhbhai Savalia and Shivam KishorbhablRathave an
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overall experience of 4 years and 1 years respagtithe Company shall also endeavor to ensureréatant expertise is
sought as and when required in the future.

Related Party Transactions:

Except as stated ilNote - Z Related Party Transactiohbeginning on page 187 of this Draft Red Herrimggpectus, and
as stated therein, our Promoters or any of the BtemGroup Entities do not have any other interesur business.

B. OUR PROMOTER GROUP

In addition to the Promoters named above, theiailg natural persons are part of our Promoter Group

(&) Natural persons i.e., an immediate relative of thgromoters (i.e., any spouse of that person, or angarent,
brother, sister or child of the person or of the spuse);

As per Regulation 2(1) (pp) (ii) of the SEBI (ICDRggulations, 2018, the Natural persons who areqiahe Promoter
Group (due to their relationship with the Promaterg as follows:
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Name of the Relatives

Relationship Pravinchandra Jasmat | Kishorkumar Panchabhai Vallabh Rataniji Rutesh Vallabhbhai | Shivam Kishorbhai
Vasolia Patolia Savaliya Savalia Patolia
. ._| Lt. Panchabhai Hira BhailLt. Ratnabhai LadhabhaiVallabh Ratanji| Kishorkumar
Father Lt. Jasmat Bhai Vasolia , - - .
Patolie Savali Savaliyi Panchabhai Pato
Mother Maniben Vasolia Patolia Sakarben Panchdt. Sonaben RatnabhaiSavaliya Hansabenh Priydarshna
Bhai Savali Vallabh Bha Kishorkumar Patoli
Spouse Nitaben Pravinbhaj Priydarshna  Kishorkumar Savaliya Hansabe1Fena Rutesh Savalia i
P Vasolie Patolie Vallabh Bha
Dr.Harshukh Bhai Patolia . .
Brother - Pravinbhai Panchabh 1iMaHUbha' R.‘ Savahyg | Zanka_lr Vallabhbha _
Patoliz Rameshbhai R. Savaliyga Savalia
Sister - Meeta D. Rakholia Muktaben B. Patolia - EZ?OSI?” Kishorbha
Rutesh Vallabh Bhal
Son Sanket Pravinbhai Vasolia ~ Shivam KishorkumaolRa Savalia - -
Zankar Vallabhbha
Savali
Daughter \I—/Iggzjli[]shl Pravinbhai Bansari Kishorbhai Patolia - Kashvi Rutesh Savalia
c
Spouse’s Father Ch_haganlal Mohanbhai Vaju Bha| Lalji Bhai Parbatbhiel| Punjabha'Mohathai sorathia i
Gajer: Vaghasii Mathukiye
Spouse’s Mother Pra}bh'aben Chhaganlthardapen Vajubhai Manjula 13en Parbatbhai Shardaben Sorathia i
Gajer: Vaghasii Mathukiye
Nikunjbhai Chhaganla] . ; . .
Spouse’s Brother Gajera Dharmendrakumarprashhar.]t Vajubhg Harﬁstlw(l_)hal Parbatbh alSandip Sorthaia -
Gajer: Vaghasiya Mathukiya
Spouse’s Sister i i Shardaben Rameshbhai )
P Rakholiy¢
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(b) Corporate Entities or Firms forming part of the Promoter Group:

As per Regulation 2(1)(pp)(iv) of the SEBI (ICDRegulations, 2018, the following entities would foypart of our

Promoter Group:

Sr. No.

Nature of Relationship

Name of Entities

A.

Any Body Corporate in which 20% or more of t
Equity Share Capital is held by Promoter or
immediate relative of the Promoter or a firm or ¢Hin
Undivided Family (HUF) in which Promoter or any o
or more of his immediate relatives are a men

hel. Hindparagon Polyresins Private Limited
ar2. Antelope Enterprise LLP

3. Pathon Fine Chem PTE Ltd.
ne

Any Body Corporate in which a body corporate
provided in (A) above holds twenty per cent or marfe
the equity share capit

as

Any Hindu Undivided Family or firm in which th
aggregate share of the promoter and their relatise
equal to or more than twenty per cent of the toaglital.

eHUF:

sl.Kishor Patolia (HUF)

2.Pravin Vasolia (HUF)
3.Vallabh Ratnaji Savalia (HUF)

Partnership Firms:

1.Chemtech Dyes & Intermediates
2.0Oriental Gums And Biopolymers
3.Parabolic Industries

4 Parasonic Industries
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DIVIDEND POLICY

Under the Companies Act, 2013 our Company can pagehds upon a recommendation by our Board of @ines and
approval by a majority of the shareholders at tlemédal Meeting and as per provisions of ArticlesAe§ociation of our
Company. The shareholders of the Company have igi# to decrease but not to increase the amoundiafiend
recommended by the Board of Directors. The dividemay be paid out of profits of our Company in year in which the
dividend is declared or out of the undistributedfips or reserves of previous fiscal years or dubath. The Articles of
Association of our Company also gives the discretm our Board of Directors to declare and payrinmtedividends. All
Dividends upon recommendation by our Board of Doecand approved by the shareholders at the Geavieeting will be
paid to credit of registered shareholders by wagh&que or warrant or in any electronic mode.

Our Company does not have any formal dividend gdtic the Equity Shares. The declaration and payroédividend will
be recommended by our Board of Directors and amgutdy the shareholders of our Company at theireti®n and will
depend on a number of factors, including the resaft operations, earnings, capital requirements surglus, general
financial conditions, applicable Indian legal regions and other factors considered relevant lyBmard of Directors.

Our Company has not paid/ declared any dividenishthree years from date of this Draft Red Herirospectus. Our

Company'’s corporate actions pertaining to paymértividends in the past are not to be taken asgo@&idicative of the
payment of dividends by our Company in the future.
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SECTION VI — FINANCIAL INFORMATION OF THE COMPANY

INDEPENDENT AUDITOR'S REPORT ON RESTATED FINANCIAL INFORMATION

To,

The Board of Directors,

PARAGON FINE AND SPECIALITY CHEMICAL LIMITED
Ahmedabad

Dear Sir,

1. We have examined the attached Restated FinaBt#éments of Paragon Fine and Speciality Cheniitalted,
comprising the Restated Statement of Assets artllities as at March 31, 2023, March 31, 2022 arard¥i 31, 2021, the
Restated Statements of Profit and Loss, the Rés@ash Flow Statement for the years ended Marcl2@23, March 31,
2022 and March 31, 2021 the Summary Statementgyfiftiant Accounting Policies, the Notes and Annesuas forming
part of these Restated Financial Statements (¢ioidyg, the “Restated Financial Information”), ggpaoved by the Board of
Directors of the Company at their meeting held argést 17, 2023 for the purpose of inclusion in Eiraft Red Herring
Prospectus/ Red Herring Prospectus/ Prospectuaft'@ffer Document/Offer Document”) prepared by Bempany in
connection with its proposed SME Initial Public &ffof equity shares (“SME IPQ”) prepared in termhshe requirements
of:

a) Section 26 of Part | of Chapter Ill of the Comiga Act, 2013 (the “Act”);

b) The Securities and Exchange Board of India @ssfi Capital and Disclosure Requirements) Reguiati®018, as
amended (“ICDR Regulations”); and

¢) The Guidance Note on Reports in Company Prospest(Revised 2019) issued by the Institute of #€hedt Accountants
of India (“ICAI"), as amended from time to time &lGuidance Note”).

2. The Company’s Board of Directors is responsibtehe preparation of the Restated Financial imfation for the purpose
of inclusion in the Draft Offer Document/Offer Daoent to be filed with Securities and Exchange Baxrthdia, relevant
stock exchange and Registrar of Companies, Ahmeldiabzonnection with the proposed SME IPO. The &est Financial
Information has been prepared by the managemehed€ompany on the basis of preparation statechimefure 1V of the
Restated Financial Information. The Board of Dioestresponsibility includes designing, implementergd maintaining
adequate internal control relevant to the prepamasind presentation of the Restated Financial imé¢ion. The Board of
Directors is also responsible for identifying anisering that the Company complies with the Commariet, (ICDR)
Regulations and the Guidance Note.

3. We, KAR M A & CO. LLP, Chartered Accountantavie been subjected to the peer review processeolihtitute of
Chartered Accountants of India (“ICAI”) and holdetpeer review certificate dated 15th July, 202idval 31st July, 2024.
We confirm that there is no express refusal bypner review board of ICAI to renew the certificated the process to renew
the peer review certificate has been initiated &y u

4. We have examined such Restated Financial Infiomgaking into consideration:

a) terms of reference and terms of our engagenggaed upon with you in accordance with our engagemetter dated 14th
July, 2023 in connection with the proposed IPChef Company;

b) The Guidance Note also requires that we comjitly thie ethical requirements of the Code of Etliéssied by the ICAI;

c) Concepts of test checks and materiality to obtaasonable assurance based on verification deree supporting the
Restated Financial Information; and

d) The requirements of Section 26 of the Act arel tBDR Regulations. Our work was performed solelassist you in
meeting your responsibilities in relation to youmpliance with the Act, the ICDR Regulations and @Guidance Note in
connection with the IPO.
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5. These Restated Financial Information have beempded by the management from the Audited Findrsiatements of
the Company for the period ended 31st March 2028t Blarch 2022 and 31st March, 2021 which has bggnoved by the
Board of Directors. The Audit of financial staterteenf the Company for the year ended March 31, 28k8ch 31, 2022,
and March 31, 2021 was conducted by M/s Surana &/&daCo. Accordingly reliance has been placed on fithancial
information examined by them for the said yearse Tihancial report included for March 31, 2023, ktar31, 2022 and
March 31, 2021.

6. For the purpose of our examination, we havedeabin:

a) Auditors’ reports issued by M/s. Surana Malo&€&., on the financial statements of the Compangt and for the period
ended 31st March 2023, 31st March 2022 and31stiM2021 as referred in Paragraph 5 above;

7. Based on our examination and according to tf@rmation and explanations given to us, we reploat the Restated
Financial Information have been prepared:

a) after incorporating adjustments for the charigesccounting policies and regrouping/reclassifara retrospectively, if
any in the financial years/period ended March 323 March 31, 2022 and March 31, 2021 to refleetdame accounting
treatment as per the accounting policies and gngigliassifications; and

b) in accordance with the Act, ICDR Regulations #relGuidance Note.

2. We have also examined the following Notes toRletated financial information of the Companyaétin the Annexure
V, prepared by the management and approved by taedBof Directors on August 17, 2023 for the ygmsbd ended
March 31, 2023, March 31, 2022 and March 31, 2021

Annexure V - Notes to the Restated Summary Finhhdiermation;

a) Restated Statement of Share Capital, ReserdeSwaplus as appearing in Note A to this report;
b) Restated Statement of Long Term Borrowings a&arng in Note B to this report;

c) Restated Statement of principal terms of Secupsths and Assets charged as security as appearhigte B(A) to this
report;

d) Restated Statement of Deferred Tax (Assetsaliliies as appearing in Note C to this report;
e) Restated Statement of Long term liabilities@searing in Note D to this report;

f) Restated Statement of Short term borrowingspagaring in Note E to this report;

g) Restated Statement of Trade Payables as appéamiote F to this report;

h) Restated Statement of Other Current Liabiliiesppearing in Note G to this report;

i) Restated Statement of Short Term Provisiongppearing in Note H to this report;

j) Restated Statement of Fixed Assets as appegriNgte | to this report;

k) Restated Statement of Non-Current Investmeapagaring in Note J to this report;

[) Restated Statement of Other Non-Current assappsaring in Note K to this report;

m) Restated Statement of Trade Receivables as @pgpéaNote L to this report;

n) Restated Statement of Cash and Cash Equivalsrappearing in Note M to this report;

0) Restated Statement of Inventories as appearihgie N to this report;

p) Restated Statement of Short Term Loans and Ambsaas appearing in Note O to this report;
g) Restated Statement of Other Current Assetsfzesaaing in Note P to this report;

r) Restated Statement of Revenue from Operatioapsaring in Note Q to this report;

s) Restated Statement of Other Income as appedarMgte R to this report;

t) Restated Statement of Raw Material Consumptoapgpearing in Note S to this report;

u Restated Statement of Change in Inventories pesaaimg in Note T to this report;

V) Restated Statement of Employee Benefit Expeaseppearing in Note U to this report;

w) Restated Statement of Finance Cost as appearMgte V to this report;

x Restated Statement of Depreciation & Amortizaégrappearing in Note W to this report;

y) Restated Statement of Other Expenses as apgeéariote X to this report;

z) Restated Statement of Contingent Liabilitieajagearing in Note Y to this report;
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aa) Restated Statement of Related Party Transad®appearing in Note Z to this report;

bb) Restated Statement of Tax Shelter as appeiariigte AA to this report;

cc) Capitalization Statement as appearing in Nd&ddthis report;

dd) Restated Statement of Mandatory AccountingdRais appearing in Note AC to this report;

ee) Restated Statement of Other Disclosures aSgtexdule-111 of the Companies Act, 2013 in Notes thDhis report
ff) Ratio Analysis as appearing in Note AE to tréport

8.This report should not in any way be construed asissuance or re-dating of any of the previawditaeports issued by
us, nor should this report be construed as a némaspon any of the financial statements referetigrein.

9. We have no responsibility to update our reparefents and circumstances occurring after the afathe report.

10. Our report is intended solely for use of theloof Directors for inclusion in the Draft OffeoBument/ Offer Document
to be filed with Securities and Exchange Boardnalid, relevant stock exchange and Registrar of Goneg, Ahmedabad in
connection with the proposed IPO. Our report showldbe used, referred to, or distributed for atheopurpose except with
our prior consent in writing. Accordingly, we dotraxcept or assume any liability or any duty ofectar any other purpose
or to any other person to whom this report is showimto whose hands it may come without our pcimnsent in writing.

11. In our opinion, the above financial informatioantained in Annexure | to Annexure V of this repeead with the
respective Significant Accounting Polices and NdiesAccounts as set out in Annexure IV are prepaftdr making
adjustments and regrouping as considered apprepdatl have been prepared in accordance with the IE®R
Regulations, Engagement Letter and Guidance Notegiwe a true and fair view in conformity with tleecounting
principles generally accepted in India, to the Bktgpplicable.

For, KARMA&CO LLP
Chartered Accountants
Firm Reg No: 127544W/W100376

Jignesh A Dhaduk

Designated Partner

Mem. No: 129149

UDIN: 23129149BGVLAS2247

Place: Ahmedabad
Date: 17" August, 2023
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ANNEXURE-I

RESTATED STATEMENT OF ASSETS AND LIABILITIES

(Rs. in Lakhs)

PARTICULARS NOTES 31-03-23 | 31-03-22 | 31-03-21
A) | EQUITY AND LIABILITIES
1. | Shareholders' Fun
(@) | Share Capiti A 360.0( 10.0¢ 10.0¢
(b) | Reserves & Surpli A 1,873.5! 1,234.3: 785.2¢
(c) | Share Application Mong - - -
2,233.52 1,244.31 795.29
2. | Non Current Liabilitie
(a) | Long Term Borrowing B 1,442.1. 1,368.3 1,177.7.
(b) | Deferred Tax Liabilities (Ne C 27.5¢ 20.9( 10.5¢
(c) | Long term Liabilitie: D 18.3i 15.9¢ 10.21
1,488.04 | 1,405.19 1,198.51
3. | Current Liabilitie:
(&) | Short Term Borrowing E 1,078.9: 699.8: 1,015.2
(b) | Trade Payablt F
(A) outgtangllng dues of micro enterprises and small 114.68 593.17 541.00
enterprises; ar
(B) tota_l outstanding dues of <_:red|t0rs other thdaro 1,599.83 1,469.55 933.28
enterprises and small enterpri:
(c) | Other Current Liabilitie G 311.8: 329.0¢ 404.8¢t
(d) | Short Term Provisior H 271.0¢ 9.4: 95.0¢
3,376.29 3,101.03 2,989.46
TOTAL EQUITY AND LIABILITIES 7,097.8: 5,750.5! 4,983.2
B) | ASSETS
1. Non Current Asse
(a) | Property, Plant and Equipment and Intangible a I
I)Property, Plant and Equipm
(i) Gross Blocl 1,439.3: 1,378.71 1,080.4
(ii) Depreciatiol 501.6( 420.2( 425.6¢
(ii) Net Block 937.7¢ 958.5( 654.8:
II) Intangible Assel - -
lII) Capital Work-in-Progres - -
I\V) Intangible assets under developn - -
(b) | Nor-Current Investme J 0.0t 0.0t 0.0t
(c) | Deferred Tax Assets (Nt - -
(d) | Long Term Loans and Advanc - -
(e) | Other Non Current Ass¢ K 51.7( 51.41 30.2¢
989.53 1,009.97 685.15
2. | Current Asse
(&) | Trade Receivabli L 2,710.9: 2,156.7. 2,953.9!
(b) | Cash and Cash equivale M 128.9: 60.42 132.3¢
(c) | Inventorie: N 2,225.5 1,266.3! 140.4°
(d) | Shor-Term Loans and Advanc (®) 10.45 110.0: 36.6¢
(e) | Other Current Asse P 1,032.3! 1,147.0« 1,034.6.
6,108.31 4,740.56 4,298.11
TOTAL ASSETS 7,097.84 5,750.53 4,983.26
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ANNEXURE — I

RESTATED STATEMENT OF PROFIT AND LOSS

(Rs. in Lakhs)

PARTICULARS Note 31-03-23 31-03-22 31-03-21
1 Revenue FronOperation Q 10,226.6. 8,282.9 8,325.5!
2 Other Incom R 274.5 174.9¢ 111.3¢
Total Income (1+2 10,501.1 8,457.9. 8,436.9:
3 Expenditur:
(a Cost of Material Consum: S 7,447.9 6,211.9! 5,759.1!
(b) Change in_inventories of finished goods, work iagyess T (222.93) (653.94) 175
and stock in trac
(c) Employee Benefit Expens U 514.7¢ 653.4. 644.4¢
(d) | Finance Co: V 118.2: 75.1¢ 70.42
(e) Depreciation and Amortisation Expen W 82.7¢ 69.9¢ 60.3¢
U] Other Expens X 1,203.8 1,484.2. 1,298.2(
4 Total Expenditure 3(a) to 3 9,144.6' 7,840.8! 7,834.3
5 Profit/SLoss) Before Exceptional & extraordinargrits & 1,356.52 617.08 602.60
Tax («4)
6 Exceptional and Ext-ordinary item - - -
7 Profit/(Loss) Before Tax -6) 1,356.5. 617.0¢ 602.6(
8 Tax Expenst
(a) | Tax Expense for Current Ye 360.9¢ 157.7¢ 160.1:
(b) | Short/(Excess) Provision of Earlier Y (0.28 - -
(c) Deferred Ta 6.6 10.32 2.7C
Net Current Ta:Expense 367.3. 168.0¢ 162.8:
9 Profit/(Loss) for the Year -8) 989.2: 449.0: 439.7%
1C Basic Earning Per Sh 6.81 3.12 3.0t
11 Diluted Earning Per She 6.81 3.12 3.0t
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ANNEXURE Il

RESTATED CASH FLOW STATEMENT

(Rs. in Lakhs)

FOR THE YEAR ENDED

PARTICULARS 31-03-23 | 31-03-22 | 31-03-21
A) Cash Flow From Operating Activitie
Net Profit before te 1,356.5. 617.0¢ 602.6(
Adjustment for
Depreciation and amortizati 82.7¢ 69.9¢ 60.3¢
Interest Pai 118.2: 75.14 70.42
Interest Incom (0.16 (0.87 (3.64
Short/ Excess provision Written «
Deferred Tax Liabilities (Ne
(Profit)/Loss on sale of C (3.39 (22.26 3.3¢
Income Tax Provisic
Operating profit before working capital changes 1,553.98 739.07 733.13
Changes in Working Capi
(Increase)/Decrease in Trade Receive (554.27 797.2¢ (825.63
(Increase)/Decrease in Invent (959.20 | (1,125.89 42.5¢
(Increase)/Decrease in Short Term Loans & Adve 99.5¢ (73.37 100.17
(Increase)/Decrease in Other Current As 114.6¢ (96.20 (598.03
Increase/(Decrease) in Trade Paye (348.22 588.4¢ (466.39
Increase/(Decrease) in Other Current Liabil (17.25 (143.91 198.3:
Increase/(Decrease) in Short Term Provision: 5.71 6.7¢ (1.04
Increase/(Decrease) in Long Term Liab 2.4z 5.74 5.0¢
Cash generated from operations (102.60) 697.97 (811.80)
Direct Taxes Pa (104.75 (173.97 (105.75
Net cash flow fronoperating activitie A (207.35) 524.00 (917.55)
B) Cash Flow From Investing Activities:
Purchase of Fixed Assets including of C\ (79.77 (402.54 (215.56
Sale of Fixed Asse 21.1( 51.1Z 139.8:
(Purchase)/Sale of investments (Other current Asse (0.28 (21.12 13.4:
Dividend Incom
Interest Incom 0.1¢€ 0.87 3.64
Net cash flow from investing activities B (58.80) (371.67) (58.67)
C) Cash Flow From Financing Activiti¢
Proceeds from Issue of Share Ca
Increase/(Decrease) in Short Term Borrow 379.0¢ (339.76 504.9¢
Increase/(Decrease) in Long Term Borrow 73.7¢ 190.6: 440.2:
Interest Pai (118.22 (75.14 (70.42
Share Money Pending Allotme -
Adjustment in reserve and surg - -
Net cash flow from financing activiti C 334.65 (224.28) 874.75
Net Increase/(Decrease) In Cash & Cash Equiv: (A+B+C) 68.5( (71.94 (101.47
Cash equivalents at the begining of the 60.4: 132.3¢ 233.8:
Cash equivalents at the end of the year 128.92 60.42 132.36
Notes:
1. 31-03-23 31-03-22 31-03-21
Component of Cash and Cash equiva
Cash on har 2.8( 1.28 1.02
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1 31-03-23 31-03-22 31-03-21

Balance With ban} 126.1: 59.17 131.3:

Total 128.92 60.42 132.36

2. Cash flows are reported using the indirect mistindhereby profit before tax is adjusted for thieets of transactions of a
non-cash nature and any deferrals or accruals sff gafuture cash receipts or payments. The cashisflfrom regular
revenue generating, financing and investing adtiviof the company are segregated.
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ANNEXURE - IV

SUMMARY STATEMENT OF SIGNIFICANT ACCOUNTING POLICIE S & NOTES TO RESTATED
FINANCIAL INFORMATION

CORPORATE INFORMATION

PARAGON FINE AND SPECIALITY CHEMICAL LIMITED (the ‘Company”) was incorporated on November 02, 2018
under the provisions of the Companies Act, 2018 Wit Registrar of Companies, Ahmedabad. The Coypaegistered
office is situated at 1001/1, Parshwa Tower, Nkvaa Hotel, S.G. Highway, Bodakdev, Ahmedabad 0380 The
company is primarily involved in the manufacturisigchemicals intermediates.

I SIGNIFICANT ACCOUNTING POLICIES
A) BASIS OF PREPARATION OF FINANCIAL STATEMENT

The Restated Statement of Assets and Liabilitiesngxure I) of the company as at March 31, 2023,ck&1, 2022 and
March 31, 2021, the Restated Statements of Praditladss (Annexure 1), the Restated Cash Flow 8tate (Annexure Ill)
for the financial year ended March 31, 2023, MaBdh 2022 and March 31, 2021 (hereinafter colletfiveferred to as
“Restated Financial Information”) have been exgdcby the management from the audited financidakstants for the
March 31, 2023, 2022 and 2021, approved by theerdisqe Board of Directors of the companies.

These financial statements are prepared in accoedaith Indian Generally Accepted Accounting Protes (GAAP) under

the historical cost convention on the accrual baSKBAP comprises mandatory accounting standardsrescribed under
Section 133 of the Companies Act, 2013 (‘the Actpd with Rule 7 of the Companies (Accounts) Ruil4, the

provisions of the Act. The accounting policies amdpin the preparation of financial statements hbgen consistently
applied. All assets and liabilities have been di@ssas current or non-current as per the compangrmal operating cycle
and other criteria set out in the Schedule IIl he Companies Act, 2013. Based on the nature ofatipes and time

difference between the provision of services aradization of cash and cash equivalents, the comprasyascertained its
operating cycle as 12 months for the purpose akotiiand non-current classification of assets ailities.

B) USE OF ESTIMATES

The preparation of financial statements in conftynwith Accounting Standards requires the managéntenmake
judgments, estimates and assumptions that affectegported amounts, at the end of the reportingpgeAlthough these
estimates are based on the management's best kiyandé current events and actions, uncertainty athmse assumptions
and estimates could result in the outcomes requaimaterial adjustment to the carrying amountassets or liabilities in
future periods. Difference between the actual tegnd estimates are recognized in the period irchwkiiey are known/
materialized.

C) ACCOUNTING CONVENTION

The group follows the mercantile system of accauymtrecognizing income and expenditure on accrasaisb The accounts
are prepared on historical cost basis and as ggmncern. Accounting policies not referred to #mdly otherwise, are

consistent with the generally accepted accountingiples.

The following significant accounting policies amopted in the preparation and presentation of tfiraacial statements:

1. REVENUE RECOGNITION

Revenue is recognized only when all the significasiks and rewards incident to ownership to thetarusr, it can be

reliably measured and it is reasonable to expéchate collection. Revenue from operation inclu@ases of Goods net of

Goods and Services Tax, adjusted for discount3 émet gain / Loss on corresponding hedged contracts

Revenue/ Loss from bargain settlement of goodsdsgnized at the time of settlement of transactions
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Dividend income is recognized when the right tceree payment is established.

Interest Income is recognized on a time proporbasis taking into account the amount outstandind) the interest rate
applicable.

All other income and Expenditure are recognized asubunted for on accrual basis.
2. PROPERTY, PLANT & EQUIPMENT’S (TANGIBLE FIXED AS SETS AND DEPRECIATION)

Tangible Assets are stated at cost net of recoleraes, trade discounts and rebates and inclatzuats added on
revaluation, less accumulated depreciation and immgsat loss, if any. The cost of Tangible Assetmpases its purchase
price, borrowing cost and any cost directly atttétle to bringing the asset to its working conditfor its intended use, net
charges on foreign exchange contracts and adjustraeising from exchange rate variations attribletab the assets.

Subsequent expenditures related to an item of béndisset are added to its book value. only if tiregrease the future
benefits from the existing asset beyond its presfipassessed standard of performance.

Assets which are not ready for their intended usedésclosed under Capital Work-in- Progress ahdhal cost relating to
such assets are shown under work-in-progress.

Identification of the components of Property, PlarEquipment’s as required under revised AS10 idanrprocess.
DEPRECIATION:

Depreciation on tangible fixed assets is providedtie written down value Method over the usefukdivof assets as
prescribed in the schedule Il of the Companies R 3. Depreciation for assets purchased sold gugirperiod is

proportionately charged. Intangible assets are tinedr over their respective individual estimateéfuklives on a written

down value, commencing from the date the assefziadle to the Company for its use.

Depreciation and Amortization methods, useful lieesl residual values are reviewed periodicallyeath financial year
end.

Pursuant to the enactment of Companies Act 2018,Gbmpany has applied the estimated useful livespasified in
Schedule II.

3. IMPAIRMENT OF TANGIBLE AND INTANGIBLE ASSETS

The Management periodically assesses, using extandainternal sources, whether there is an ininahat an asset may
be impaired. An impairment loss is recognized wherehe carrying value of an asset exceeds itsvexable amount. The

recoverable amount is higher of the asset's nehggirice and value in use, which means the pitegalue of future cash

flows expected to arise from the continuing usehef asset and its eventual disposal. An impairness for an asset is
reversed if, and only if, the reversal can be eglaibjectively to an event occurring after the impant loss was recognized.
The carrying amount of an asset is increased tevised recoverable amount, provided that thisuarhdoes not exceed the
carrying amount that would have been determinetidhany accumulated amortization or depreciatioad no impairment

loss been recognized for the asset in prior years.

4. INVENTORIES

Inventories are valued after providing for obsobesre, as follows:

a) Raw Materials, Stores & Spare parts and PadWiatgrial-Lower of cost and net realizable valuewsdwer, materials and
other items held for use in the production of ineeies are not written down below cost if the firésl products in which

they will be incorporated are expected to be solt above cost. Cost is determined on Weighted@ge Cost basis.

b) Work-in-Progress is valued at raw material gbg$ proportionate conversion cost.
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Net realizable value is the estimated selling picéhe ordinary course of business, less estimabsts of completion and
estimated costs necessary to make the sale, howlereeto the nature of the company the own manufadtgoods are
valued at a Retail Method basis on a consisteris baewever the Trading Goods are valued at thestoa?é Cost or Net
Realizable Value.

5. RETIREMENT BENEFITS & OTHER EMPLOYEE BENEFITS
Defined-contribution plans:

All short term employee benefits are accountedriacounted basis during the accounting perioddaseservices
rendered by employees.

The Company's contribution to Provident Fund angBgees State Insurance Scheme is determined basadixed
percentage of the eligible employees' salary amadged to the Statement of Profit and Loss on atbass.

In the restated financial statements, The Compasynade provision for payment of Gratuity to itpéagees, based on the
actuarial valuation report obtained from actuaviler.

6. FOREIGN EXCHANGE TRANSACTIONS

Foreign-currency denominated monetary assets abditiies if any are translated at exchange ratesffiect at the Balance
Sheet date. The gains or losses resulting fronrémsactions relating to purchase of current asigetfRRaw Material etc. are
included in the Statement of Profit and Loss. Rereerexpense and cash-flow items denominated ingioreurrencies are
translated using the exchange rate in effect om#te of the transaction.

7. CASH FLOW STATEMENT

Cash flows are reported using the indirect methdtereby profit before tax is adjusted for the effeaf transactions of a
non- cash nature, any deferrals or accruals of pastiture operating cash receipts or payments it of income or

expenses associated with investing or financing flasvs. The cash flows from operating, investimgl dinancing activities

are segregated.

8. BORROWING COSTS

Borrowing costs that are directly attributable e facquisition or construction of a qualifying dss® capitalized as part of
the cost of that asset till such time the assedasy for its intended use. A qualifying assetrisaaset that necessarily takes a
substantial period of time to get ready for itemded use. Costs incurred in raising funds are @zedrequally over the
period for which the funds are acquired. All otberrowing costs are charged to profit and loss acto

9. INCOME TAX

The accounting treatment for the Income Tax in eespf the Company’s income is based on the Acdéogrtandard on
‘Accounting for Taxes on Income’ (AS-22). The prsiein made for Income Tax in Accounts comprises jtbh current tax
and deferred tax. Provision for Current Tax is madd¢he assessable Income Tax rate applicablestoetbvant assessment
year after considering various deductions availablger the Income Tax Act, 1961.

Deferred tax is recognized for all timing differences; being the differences between the taxable income and accounting
income that originate in one period and are capableeversal in one or more subsequent periodsh $ieferred tax is
quantified using the tax rates and laws enactesibstantively enacted as on the Balance SheetTaecarrying amount of
deferred tax asset/liability is reviewed at eactaBee Sheet date and consequential adjustmentaared out.

10. EARNINGS PER SHARE

Basic earnings per share is computed by dividirgrtet profit after tax by the weighted average nemdd equity shares
outstanding during the period. Diluted earningsgtere is computed by dividing the profit after bgxthe weighted average
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number of equity shares considered for derivingcbaarnings per share and also the weighted averagder of equity
shares that could have been issued upon conveskaihdilutive potential equity shares.

The diluted potential equity shares are adjustedife proceeds receivable had the shares beenlpnétsaed at fair value
which is the average market value of the outstandimares. Dilutive potential equity shares are aeeoonverted as of the
beginning of the period, unless issued at a late.Dilutive potential equity shares are determimelependently for each
period presented.

11. PROVISIONS AND CONTINGENT LIABILITIES

A provision is recognized if, as a result of a pagent, the Company has a present legal obligdtiah is reasonably
estimable, and it is probable that an outflow obremmic benefits will be required to settle the ghtion. Provisions are
determined by the best estimate of the likely fatoutflow of economic benefits required to settle bbligation at the
reporting date.

Where no reliable estimate can be made, a disédsunade as contingent liability. A disclosure &ocontingent liability is
also made when there is a possible obligation preaent obligation that may, but probably will negquire an outflow of
resources. Contingent liabilities are disclosedthie financial statement unless the possibility offlow is remote.

Contingent Liabilities are not provided for and disclosed by way of notes. Contingent Assets aither recognized nor
disclosed in the financial statements.

12. CASH & CASH EQUIVALENTS

Cash and cash equivalents comprise cash and casteposit with banks. The Company considers all Iidiguid
investments with a remaining maturity at the ddteurchase of three months or less and that amilyeeonvertible to
known amounts of cash to be cash equivalents.

13. SEGMENT REPORTING

The Company is having revenue; from its customers which are located outside India; of more than 10% of its total revenue.
Accordingly, as per AS-17 Segment Reporting, thegany has identified geographic segment as itsrtaiple segment.
The company has maintained records for cost of mahtmonsumed and other expenses incurred for naatwing of goods
in accounting system for all the products. Howeteg, company manufactures the same products whecladd in Indian
Market and outside India at similar cost of produetnufacturing. Accordingly, the expenses incuwadexport segment is
not identifiable.

Similarly, Assets of Outside India is identifialitethe extent of Continent Wise Outstanding Traded®/ables only.

However, revenue generated for the products varigbe basis of sale price of domestic sale andrésale.

Accordingly, we have disclosed geographic Segm@&weRue and Segment Assets in table below for Daen@atia) and
Export (Outside India): -

Particulars Year ended 33 March, Year ended 3# March, Year ended 3# March,
2023 2022 2021
Revenue including other
Operating income
India 6762.6( 3812.2( 3111.7:
Outside Indi
1. Asic 2776.4¢ 3404.5! 4874.5(
2. Europ 319.6¢ 408.5: 218.9
3. North Americ: 367.8¢ 657.6¢ 120.3¢
Total 10226.62 8282.94 8325.55
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Particulars Year ended 33 March, Year ended 3% March, Year ended 3% March,

2023 2022 2021

Carrying amount of Segment

Assets (Trade Receivable)

India 1656.8: 1138.5! 680.9:

Outside Indi

1. Asic 784.3¢ 782.3: 2230.0°

2. Europ 116.5¢ 104.9¢ 15.0:

3. North Americ 153.2¢ 130.8° 27.9¢

Total 2710.98 2156.71 2953.99

14. EMPLOYEE BENEFITS

The Company has adopted the Accounting Standaetsed 2005) on Employee Benefits during theatest financials
period. The disclosure as envisaged under the uxtowy Standard is provided hereunder:

(Rs. In Lakhs)

Details of Gratuity Expenses

2022-23

2021-22

2020-21

Profit and loss account for the period

Current service ca

5.9t

5.5¢

5.07

Interest on obligatic

1.14

0.7¢

0.3%

Expected return on plan ass

Net actuarial loss/(gai

(4.37

(0.49

(0.31

Recognised PaService Co-Veste(

Loss (gain) on curtailmer

Total included in 'Employee Benefit Expense'

2.72

.36

5.11

prior year charc

Total Charge to P&L

2.72

5.76

5.11

Reconciliation of defined benefit obligation

Opening Defined BenefObligatior

16.01

10.2¢

5.14

Transfer in/(out) obligatic

Current service ca

5.9t

5.5¢

5.07

Interest co:

1.14

0.7¢

0.3%

Actuarial loss (gair

(4.37

(0.49

(0.31

Past service cc

Benefits pai

prior year charc

Closing Defined Benefit Obligation

18.73

16.01

13%2

Table of experience adjustments

Defined Benefit Obligatic

Plan Assei

Surplus/(Deficit)

Reconciliation of plan assets

Opening value of plan ass

Transfer in/(out) plaiasset

Expenses deducted from the fi

Expected retui

Actuarial gain/(loss

Contributions by employ

Benefits pai

Closing value of plan assets

Details of Gratuity Expenses

2022-23

2021-22

2020-21

Reconciliation of net defined benefit liability
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Net opening provision in books of accot 16.0] 10.2¢ 5.14
Transfer in/(out) obligatic

Transfer (in)/out plan ass

Employee Benefit Expen 2.72 5.7¢ 5.11
Benefits paid by the Compa

Contributions to plan ass

Closing provision in books of accounts 18.73 16.01 10.25
Bifurcation of liability

Current Liability 0.3¢€ 0.0¢ 0.04
Non-Current Liability 18.3% 15.9¢ 10.21
Net Liability 18.73 16.01 10.25
Principle actuarial assumptions

Discount Rat 7.35% p.c 7.15% p.c 6.85% p.¢
Expected Return on Plan Ass NA NA NA
Salary Escalation Re 7.00% p.c 7.00% p.c 7.00% p.c
Expected Return on Plan Ass NA NA NA

Withdrawal Rates 10.00% p.a at younger ages reguoi2.00% p.a at older ages

II. NOTES TO RESTATED SUMMARY STATEMENTS:

The financial statements for the year ended on atcM2023, 2022 and 2021 respectively are prepasguer Schedule 111
of the Companies Act, 2013: -

1. Contingent liabilities and commitments (to the etent not provided for)

A disclosure for a contingent liability is usualtgported in the notes to restated financial restatés when there is a
possible obligation that may, require an outflow tbé Company's resources. However, there has rent ey such
liability/event, which qualifies as contingent lify in the restated period.

2. Disclosure under Micro, Small and Medium Enterpises Development Act, 2006

Disclosure of the outstanding dues of Micro or Sn&mlale Industrial Enterprise(s) as per The Mi@mall & Medium
Enterprise Development Act-2006, the Company hssl@ied in the Note No. F of the restated finarstilement, the same
as required by Schedule Il to the Companies AR1,32

3. Related party transactions are already repaategher AS-18 of Companies (Accounting StandarddgRP006, as
amended, in the Note Z of the enclosed restateshiial statements.

4. Deferred Tax liability/Asset in view of Accountj Standard — 22: “Accounting for Taxes on Incomiie disclosure of
the same has been reported in the Note C of tHesattrestated financial statement.

5. Directors' Remuneration:

(Rs. In lacs)
Particulars 2022-23 2021-22 2020-21
Directors' Remunerati 18C 36C 36C
Total 180 360 360
6. Auditors' Remuneration:

(Rs. In lacs)
Particulars For the Year Ended

2022-23 2021-22 2020-21

a. As Auditor:
For Audit Fee 1.7¢ 1.7¢ 1.5C
For Other Service 0.8( 0.2t -
Total 2.55 2.00 1.50
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7. Earnings per Share:
(Amt. Rs. In lacs, except shares

Particulars For the Year Ended

2022-23 2021-22 2020-21
ﬁé;otal Number of equity shares outstanding atethé of the 36.00,000 1,00,000 1,00,000
B. We|ghted average nu_mber of equity shares oudstgn 1,44.00,000 1.44.00,000 1,44.00,000
during the year fothe adjusted EF
C. Adjusted Net profit after tax available for etyui
shareholders (excluding exceptional and extraorgiitams) 989.21 449.02 439.77
(as restatel
D. Restated Basic and Diluted earningsshare (Rs 6.87 3.12 3.0t

The Company has issued 35,00,000 bonus equitysiraratio of 35:1 to its shareholders on July 2822 and 1,08,00,000
equity shares as bonus in the ration of 3:1 on 20ly2023 by capitalizing reserve and surplus lmaihus, the total
144,00,000 equity shares have been considered whbilwing EPS of the Company retrospectively frony.F2020-21
onwards.

8. Figures have been rearranged and regrouped véngreacticable and considered necessary.

9. The management has confirmed that adequatesprogihave been made for all the known and detednliabilities and
the same is not in excess of the amounts reasonadpljred to be provided for.

10. The balances of trade payables, trade receisalolans and advances are unsecured and considegedd are subject to
confirmations of respective parties concerned.

11. Realizations

In the opinion of the Board and to the best okitewledge and belief, the value on realization wfrent assets and loans
and advances are approximately of the same valstts.

12. Contractual liabilities

All other contractual liabilities connected withdiess operations of the Company have been apatelyrprovided for.
13. Amounts in the financial statements

Amounts in the financial statements are roundedooffearest lacs. Figures in brackets indicate thegaalues.

14. Impact of Audit Qualifications/Observations inStatutory Auditor's Report on Financial Statements

There have been no audit qualifications/observatianStatutory Auditor’'s Report for F.Y. 2022-2321-22 and 2020-21
which requires adjustments in restated financetkeshents.

15. Material Adjustments
Appropriate adjustments have been made in thetegstmancial statements, whenever required, biassdication of the
corresponding items of assets, liabilities and ciev statement, in order to ensure consistency emahpliance with

requirement of Schedule VI and Accounting Standards

Statement of Adjustments in the financial statem&presented here below:
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RECONCILIATION OF RESTATED PROFIT:

(Rs. In Lakhs)

Adjustments for 2022-23 2021-22 2020-21
Net profit/(Loss) after Tax as per Audited Profitl.&ss

Accoun 987.7: 483.1: 442.4(
Adjustments for:

Provision for gratuit - - -5.11
Short/excess Provision of deferred 1.4 -34.0¢ 2.4¢
Net Profit/ (Loss) After Tax as Restated 989.21 449.02 439.77

1.The provision for gratuity has been done in @hns covered for restatement as per Actuarial ValuaReports and
provided in the respective year in which such ligbhas arisen as per AS 15: Employee Benefits.

2. Due to changes in gratuity provision the defétex component on the same has also undergongehan

The reconciliation of Equity and Reserves as pelitad results and the Equity and Reserves as pstafee Accounts is
presented below: -

RECONCILIATION OF EQUITY AND RESERVES:

Particulars 31-Mar-23 31-Mar-22 31-Mar-21
Equity and Reserves as per AuditeBalance shee 2229.4¢ 1241.7. 768.8t¢
Adjustments fol

Difference Due to Change in P« 4.0 -7.6¢ -2.6°
Prior period Adjustments (Refer N-1) - 10.2¢ 29.0¢4
Equity and Reserves as per F-stated Balance she: 2233.52 1244.31 795.29
Note: 1

Amounts of gratuity provision & adjustment of Defedl tax relating to the prior period have been stéjdi in the year to
which the same relates to and the same amountive@ron account of change in Opening Balance &feRes and Surplus
due to the restated effect on the profit / (losg)r@r period.

Appropriate adjustments have been made in thetegisfmancial statements, wherever required, bjassification of the
corresponding items of Income, expenses, assetsiabilities, in order to bring them in line withé groupings as per the
audited financial of the company for all the yeansl requirements of the Securities and ExchangedBafaindia (Issue of
Capital and Disclosure Requirements) Regulatiori820
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NOTE - A

RESTATED STATEMENT OF SHARE CAPITAL & RESERVES AND SURPLUS

(Amt. in Rs. Lakhs, Except Share Da}

Particulars 31-03-2023 31-03-2022 31-03-2021

Share Capital

Authorised Share Capital

Equity shares of Rs.10 et 12,000,00 100,00( 100,00(

Equity Share Capit 1,200.01 10.0C 10.0¢

Issued, Subscribed and Paid up Share Capital

Equity Shares of Rs. 10 each fully paic 3,600,001 100,00( 100,00(

Share Capital (in Rs 360.0( 10.0C 10.0¢

Total 360.00 10.00 10.00
RESERVES AND SURPLUS

Surplus in Profit and Loss account 31-03-23 31-03-22 31-03-21

Balance as per the last financial staten 1,234.3: 785.2¢ 316.4¢

Adj on account of Deffered T. - - 34.1¢

Profit for the Yea 989.2: 449.0: 439.7%

Less : Adjustment for Gratuity Provisi - - (5.14

Less: Bonus Share Issus (350.00 - -

Balance as at the end of Financial Year 1,873.52 284.31 785.29

* During the year the company has issued bonuseshaf 35,00,000 at Rs. 10 each by capitalisingrvese& surplus

balances.
1. Terms/rights attached to equity shares:

i. The company has only one class of shares reféoras equity shares having a par value of Rs.E@th holder of equity
shares is entitled to one vote per share.

ii. In the event of liquidation of the Company, thelders of equity shares shall be entitled to ikecany of the remaining
assets of the Company, after distribution of aéferential amounts. The amount distributed willibgroportion to the

number of equity shares held by the shareholders.

2.The figures disclosed above are based on thatedssummary statement of assets and liabiliti¢heoCompany.

3. Company does not have any Revaluation Reserve.

4. The reconciliation of the number of Equity sisapetstanding as at: -

Particulars 31-03-2023 31-03-2022 31-03-2021
Number of shares at the beginning of the 100,00( 100,00( 100,00(
Add: Bonus Share Issue: 3,500,001

Add: Fresh Issue of sha

Number of shares at the end of the 3,600,001 100,00( 100,00(

# During the year company has issued bonus sham®portion of 35:1 of present share holding.

5. The detail of shareholders holding more thands%hares: -

Name of Shareholders 31-03-2023 31-03-2022 31-03-2021
VallabhbhaiRatanj Savaliy: 576,00( 27,00( 32,00(
Kishotkumai Panchabhai Pato 1,080,001 30,00( 30,00(
Dr. Pravinchandra Jasmat Vasi 1,224,001 34,00( 34,00(
RuteshVallabhbhai Savaliy 288,00( 0 0
Zankar Vallabhbhai Savali 288,00( 0 0

6. Promoter's Shareholding
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Shares held by Promoters at the end of the years 8B.2023

Name No. of Shares % of Total Shares | % Change During the Year
Vallabh RatnajSavaliy: 576,00( 16.00% -11.00%
Kishorkumar Panchabhai Pat 1,080,001 30.00% 0.00%

Dr. Pravinchandra Jasmat Vas 1,224,001 34.00% 0.00%

Rutesh Vallabhbhai Savali 288,00( 8.00% 3.00%

Shares held by Promoters at the end of the years 8B.2022

Name No. of Shares| % of Total Shares | % Change During the Year
VallabhbhaiRatanjiSavaliy: 27,00( 27.00% -5.00%
Kishotkumal Panchabhai Pato 30,00( 30.00% 0.00%
Dr. Pravinchandra Jasmat Vasi 34,00( 34.00% 0.00%

Shares held by Promoters at the end of the years 8B.2021

Name No. of Shares| % of Total Shares | % Change During the Year
VallabhbhaiRatanjiSavaliy: 32,00( 32.00% 0.00%
Kishotkumal Panchabhai Pato 30,00( 30.00% 0.00%
Dr. Pravinchandra Jasmat Vasi 34,00( 34.00% 0.00%

7. Equity shares movement during the 5 years precedy March 31, 2023

i) Equity shares issued as bonus

The Company allotted 35,00,000 equity shares &g ffialid up bonus shares by capitalisation of rese®& surplus balances

during the FY 2022-23.
NOTE - B

RESTATED STATEMENT OF LONG-TERM BORROWINGS

(Rs. in Lakhs)

Particulars 31-03-2023 31-03-2022 31-03-2021
(a) Term loans (Secured)
- Working Capital Term Loe 270.0( 270.0( -
- Vehicle Loai 108.4¢ 153.5¢ 72.7:
Sub-total (a) 378.48 423.59 72.73
(b) Loans and advances from related parties & Othes
(Unsecured)
(i) From Directors
VallabhbhaiRatanjiSavaliy: 327.1( 277.1( 377.1(
KishorkumarPanchabhePatolic 367.8° 367.81 367.8"
Dr. PravinchandriJasmaVasolie 348.2¢ 279.4( 304.4(
(i) Relatives of Directors
BansariKishorbhaiPatolie 1.6¢ 1.6¢ 1.6¢
HemanshPravinbhai \asolic 1.6¢ 1.6¢ 1.6¢
NitabenPravinchandriVasolic 7.7C 7.7C 7.7C
Priydarshna Kishorkumar Patc 9.32 9.3¢ 9.32
(iii) From Others
M/s Novamed Exports Pvt L - - 35.2¢
Sub-total (b) 1,063.65 944.75 1,104.99
Total (a+b) 1,442.12 1,368.34 1,177.72
Notes:

1. The terms and conditions and other informationespect of Secured Loans and Unsecured Loargivee in NOTE-B

(A)
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NOTE B(A) RESTATED STATEMENT OF PRINCIPAL TERMS OF SECURED LOANS AND ASSETS CHARGED AS SECURITY
(Rs. in Lakhs)

' Primary & Outstanding | Outstanding | Outstanding
Name of Lender Purpose Sanctioned 'Rate of Collateral Tenure Amount | amount as on| amount as on| amount as on
Amount interest Security of EMI 31.03.2023 as| 31.03.2022 as| 31.03.2021 as
per Books per Books per Books
Daimler Financial Vehicle
Services India 29.05 9.23% Vehicle 36 Months 0.927 20.24 29.05 -
) L Loan
Private Limite(
Daimler Financial Vehicle
Services India 29.05 9.23% Vehicle 36 Months 0.927 19.47 28.13 -
) . Loan
Private Limite(
Daimler Financial Vehicle
Services India 21.78 9.23% Vehicle 36 Months 0.695 15.18 21.78 -
) . Loan
Private Limite(
Vehicle .
HDFC Bank Loar 36.00 6.95% Vehicle 60 Months 0.712 30.30 36.00 -
HDFC Bank Vfg‘;'e 42.00 6.85% Vehicle 60 Monthg ~ 0.82869 33.44 40.82 -
HDFC Bank vfg;le 42.00 6.85% Vehicle 60 Months  0.82869 33.44 40.82 -
HDFC Bank Vfg;‘;'e 8.11 7.25% Vehicle 60 Months|  0.16156 6.95 - -
all the
existing
Working securities
Yes Bank Capital 270.00 9.25% available 60 Months - 270.00 270.00 -
Term Loan against the
Cash Credit
facility.
Yes Bank Cash 1,000.00 8.400 | AS per below : - 807.14 582.05 996.58
Credi Note-1
Export
Packing To be
Yes Bank Credit- | ) 5pp,00 | decided at] As per below . . 221.22 74.77 :
Foreign the time of Note-1
Currencyl/I drawdown
NR
Daimler Financia Vehicle 45.8¢ 10.43% Vehicle 48 Month: 0.6941¢ - - 32.3¢
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. QOutstanding | Outstanding | Outstanding
. d f Primary &
Name of Lender Purpose Sanctione 'Rate o) Collateral Tenure Amount | amount as on| amount as on| amount as on
Amount interest . of EMI 31.03.2023 as| 31.03.2022 as| 31.03.2021 as
Security
per Books per Books per Books
Services India Loan
Private Limitec
Daimler Financial Vehicle
Services India 45.86 10.43% Vehicle 48 Months 0.69418 - - 32.34
) L. Loan
Private Limite(
Daimler Financial Vehicle
Services India 41.26 10.48% Vehicle 48 Months 0.70063 - - 25.85
) . Loan
Private Limite(
Vehicle .
HDFC Bank Loar 3.82 9.00% Vehicle 60 Months 0.07929 - - 0.91
TOTAL 1,457.39 1,123.42 1,088.01

Note 1 Cash Credit - YES Bank Limited: -

Collateral Security: -

1. Exclusive Charge by way of Hypothecation on €ntAssets and Movable Fixed Assets for both pitesh future.

2. Equitable / Registered Mortgage on Propertyasi at:

a) Equitable Mortgage of Existing property loca&d\-5, Paras Bunglows Part-1, Opp. Govt. Tubewlar Telephone Exchange, Bopal Ahmedabad.
b) Equitable Mortgage of Existing property locatgd®arshwanath Tower, 10th Floor, Nr. Pakwan Restéus G highway, Ahmedabad.

c¢) Equitable Mortgage of Existing property locat#db03, Royal Chinmay Tower, Near juges bunglow chsta, Setellite road, Ahmedabad
d) Equitable Mortgage of Existing property locased®13, Groud Floor, Sunrise Shopping mall, Neaai@imarayan Tample, Vasrtapur, Ahmedabad.

e) Equitable Mortgage of Existing property locatadPlot No. 4 & 5, The Viramgam Co. Op. Industrigdtate Limited, Nr. Balapir Darga, Viramgam,

Hansalpur, Gujarat- 382150

f) Equitable Mortgage of Existing property locatdA/07, milenium Plaza, Nr. Mansi Circle, Ahmedat280015.

3. Personal Guarantee of

(A) Dr. Pravinchandra Jasmat Vasolia
(B) Kishorkumar Panchabhai Patolia
(C) Vallabh Ratanji Savaliya

4. Insurance Policies in the Name of Company:

Name Policy No. Surrender Value

Max Life Insurance Co. Lt 52063101 56.57

Max Life Insurance Co. Lt 52073916 583.1:

Max Life Insurance Co. Lt 52057584 114.0¢
Total 753.69
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NOTE-C

RESTATED STATEMENT OF DEFERRED TAX (ASSETS) / LIABI LITIES

(Amt. Rs. in Lacs)

Particulars 31-03-2023 31-03-2022 31-03-2021

Opening Balance (A)

Opening Balance of Deferred Tax (Asset) / Liab 20.9( 10.5¢ 7.8¢

Closing Balances (B)

(DTA) / I_DTL on Timing Difference in Depreciation agr 32 26 24.91 13.14

Companies Act and Income TAct.

(DTA) / DTL on account of gratuity provisii (4.71 (4.03 (2.58

Closing Balance of Deferred Tax (Asset) / LiabilityB) 27.54 20.90 10.58

Current Year Provision (B-A) 6.65 10.32 2.70
NOTE-D

RESTATED STATEMENT OF LONG-TERM LIABILITIES

(Rs. in Lakhs)

Particulars 31-03-2023 31-03-2022 31-03-2021
Liability for Gratuity (Nor-Current 18.3% 15.9¢ 10.21]
Total 18.37 15.95 10.21
NOTE - E
RESTATED STATEMENT OF SHORT-TERM BORROWINGS
(Rs. in Lakhs)

Particulars 31-03-2023 31-03-2022 31-03-2021
Current Maturity of Long Term Debts

Vehicle Loat 50.5¢ 43.0( 18.7(C
Loan Repayable on Demand
From Bank

Yes Bank Limite- Cash Cred 807.1« 582.0¢ 996.5¢

Pre-shipment Credit in Foreign Currer 221.2: 74.7 -
Total 1,078.91 699.82 1,015.28
Note :

1.The terms and conditions and other informatioregpect of Secured Loans are given in NOTE-B (A).

NOTE - F

RESTATED STATEMENT OF TRADE PAYABLES

(Rs. in Lakhs)

Particulars 31-03-2023 31-03-2022 31-03-2021
Trade Payables
Outstanding due to Micro and Small Enterprises (A) 114.68 593.17 541.00
Outstar!dmg due to Creditors other then Micro and $nall 1,599.83 1,469.55 933 28
Enterprises (B)

- For Good 1,454.6! 1,197.9: 659.9¢

- For Expense 145.1¢ 271.6¢ 273.3:
Total (A+B) 1,714.51 2,062.73 1,474.28
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Trade Payables ageing schedule as on 31.03.2023

Particulars Outstanding for following periods from due date oftransaction Total
Less than 1 year 1-2 years 2-3years | More than 3 years

()MSME 114.6¢ 114.68
(iNOthers 1,593.0. 6.8( 1,599.83
(iii) Disputed due- MSME
(iv) Disputed due- Other:

Trade Payables ageing schedule as on 31.03.2022

Outstanding for following periods from due date oftransaction
Particulars Less than 1 More than 3 Total
1-2 years 2-3 years
year years

()MSME 593.1" 593.17
(i)Others 1,383.2- 86.37 1,469.55
(iii)Disputed due— MSME
(iv)Disputed due:- Other:

Trade Payables ageing schedule as on 31.03.2021

Outstanding for following periods from due date oftransaction
Particulars Less than 1 More than 3 Total
1-2 years 2-3 years
year years

()MSME 541.0( 541.00
(iNOthers 933.2¢ 933.28
(iii) Disputed due— MSME
(iv) Disputed due- Other:

Notes:

1.The figures disclosed above are based on the edstammary statement of assets and liabilitieh@ftompany.
2.Amount due to entities covered under Micro, Smatl Medium Enterprises as defined in the Micro, $nmaedium
Enterprises Development Act, 2006, have been ifiediton the basis of information available with thempany.

NOTE -G

RESTATED STATEMENT OF OTHER CURRENT LIABILITIES

(Rs. in Lakhs)

Particulars 31-03-2023 31-03-2022 31-03-2021
Other Current Liabilities
Statutory Dues
TDS Payabl 15.8¢ 15.4¢ 33.4¢
TCS Payabl 0.0C 0.51 1.2¢
GST RCM Payab 0.2C 0.0t 0.1t
Other Liabilities
Advance received form Custom 0.1< 39.7¢ 74.6¢
Salary Payab 295.2 271.2¢ 295.2¢
Liability for Gratuity (Current 0.3¢€ 0.0€ 0.04
Interest Accrued but not du 0.0C 1.9¢ 0.0C
Total 311.81 329.05 404.86

* Interest Accrued but not due on Working Capital Term Loan Rs.1,95,732 Which is due in next year.
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NOTE - H

RESTATED STATEMENT OF SHORT TERM PROVISIONS

(Rs. in Lakhs)

Particulars 31-03-2023 31-03-2022 31-03-2021
Short Term Provisions
Provision for Audit Fee 1.7¢ 2.0C 1.5C
Provision for CSI 10.9: 6.0z -
Provision for Income T¢ 255.9; - 92.41
Provision forExpense Payabl 2.4¢€ 1.4C 1.14
Total 271.06 9.43 95.05
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NOTE -1

RESTATED STATEMENT OF FIXED ASSETS

F.Y. 2020-21
(Rs. in Lakhs)
Gross Block Depreciation Net Block

Particulars As at " . As at As at . . As at As at As at

01.04.2020| Additions | Deletions | 4,53 5451 | 01.04.2020| Additions | Deletions | 5,°53 5651 | 31.03.2021| 31.03.2020
Property, Plant
and Equipment
Land (Plot 130.7- 135.4: 130.7- 135.4 - - - - 135.4: 130.7-
Factory Buliding 95.97 - - 95.97 31.7¢ 2.5¢ 34.2¢ 61.6¢ 64.2¢
Compute 7.3 - - 7.3 6.61 0.3 6.0z 0.3¢ 0.6¢
Furniture & 13.98 - - 13.98 4.79 1.58 6.37 7.61 9.19
Fixture
Vehicles 269.3( - - 269.3( 108.8; 29.71 138.5; 130.7: 160.4¢
Plant & 490.85 80.13 1251 558.47 213.28 26.24 23951 318.96 27757
Machinen
Total 1,008.12 215.56 143.22 1,080.4¢ 365.2d 6036 - 425.65 654.81 642.84
Previous Year 951.76 56.36 ; 1,008.12 305.97 59.32 365.20 @2.8 645.79
F.Y. 2021-22

(Rs. in Lakhs)
Gross Block Depreciation Net Block

Particulars As at " . As at As at . . As at As at As at

01.04.2021| Additions | Deletions | 5, "53 56551 01 04.2021| Additions | Deletions | 5,°43 56551 31.03.2022| 31.03.2021
Property, Plant
and Equipment
Land (Plot 135.4: 135.4 - - 135.4 135.4
FactoryBuliding 95.97 25.2( 121.1 34.2¢ 2.7F 37.0¢ 84.1¢ 61.6¢
Compute 7.3( 0.3 7.6 6.9z 0.07 6.9¢ 0.6E 0.3¢
Ei‘j(rt:'rté”e & 13.98 18.79 32.78 6.37 1.39 7.76 25.02 7.61
Vehicles 269.3( 136.1° 84.0¢ 321.3 138.5; 31.8¢ 68.9¢ 101.5: 219.8: 130.7
Plant & 558.4; 222 1( 20.21 760.3¢ 239.5; 33.9( 6.5 266.8¢ 4934, 318.9¢
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Gross Block Depreciation Net Block

Particulars As at . . As at As at . . As at As at As at

01.04.2021 | Additions | Deletions | 5,53 50551 1.04.2021| Additions | Deletions | 4, 035055 31.03.2022| 31.03.2021
Machinen
Total 108046 | 40254 10429  1.378.7¢ 225 64 69.00 75.44 420.20 958.50 654.81
Previous Year | 1,008.12 | 21556 143.22|  1,080.4¢ 365.29 60.36 : 6525.|  654.81 642.84
F.Y. 2022-2023

(Rs. in Lakhs)
Gross Block Depreciation Net Block

Particulars As at " . As at As at . . As at As at As at

01.04.2022| Additions | Deletions | 5,"53 54531 01.04.2022| Additions | Deletions | 4,53 5453 31.03.2023| 31.03.2022
Property, Plant
and Equipment
Land (Plot 135.4: 135.4: : - 135.4: 135.4:
Factory Buliding | 121.1; 121.1, 37.00 3.3 20.3¢ 80.81 84.1
Compute 7.6 0.0F 8.5¢ 6.0¢ 0.3¢ 7.3¢ 1.2¢ 0.6¢
Ei‘j(rtﬂ'rt:re & 32.78 12.95 45.73 7.76 238 10.14 35.59 25.02
Vehicles 3213 8.11 : 329.4¢ 101.5; 37.22 5 138.7, 190.6, 219.8:
Ili)/llgcr:]rtliﬁer\ 760.36 57.76 19.10 799.02 266.89 39.49 1.3 304.99 494.03 493 .47
Total 1.378.70 79.77 19.10 1.439.38 42024 82.79  391. | 501.60 937.78 958.50
Previous Year 1,080.46 | 402.54 10420  1,378.70 4356  69.99 75.44 420.20 958.50 65481
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NOTE -J

RESTATED STATEMENT OF NON-CURRENT INVESTMENT

(Rs. in Lakhs)

Particulars 31-03-2023 31-03-2022 31-03-2021
Investments in NS¢ Sales Ta 0.0t 0.0t 0.0t
Total 0.05 0.05 0.05

NOTE - K

RESTATED STATEMENT OF OTHER NON-CURRENT ASSET
(Rs. in Lakhs)

Particulars 31-03-2023 31-03-2022 31-03-2021
Security Depos 48.7¢ 48.5¢ 29.4¢
Fixed Deposits 2.9¢ 2.8€ 0.8¢
Total 51.70 51.41 30.29
* Fixed deposit having maturity for more then 12ntits.

NOTE - L

RESTATED STATEMENT OF TRADE RECEIVABLES

(Rs. in Lakhs)

Particulars 31-03-2023 31-03-2022 31-03-2021
Trade Receivables

Unsecured Considered g¢

- Trade Receivableoutstanding for a period exceeding

month from the due date of transac 42.1¢4 52.81 105.5¢

- Due from Director, Related parties/ Group Compaiay 266.1¢ 27.7( -

- Other: 2,402.6! 2,076.2 2,848.41
Total 2,710.98 2,156.71 2,953.99

1. Trade Receivables ageing schedule AS AT 31.0330

(Rs. in Lakhs)

Outstanding for following periods from due date ofpayment/transaction

Particulars Less than 6 6 months - More than
1-2 years| 2-3 years Total
months 1 year 3 years
(@ l_Jnd|sputed Trade receivables- 2.668.84 299 39.92 2710.98
considered goc
(i) Undisputed Trade Receivables
considered doubtf
(i) Disputed Trade Receivables
considered goc
(iv) Disputed Trade Receivables

considered doubtf

2.Trade Receivables ageing schedule AS AT 31.03.202

(Rs. in Lakhs)

Outstanding for following periods from due date ofpayment/transaction

Particulars Less than 6 6 months 1-2 2-3 More than
Total
months - 1 year years years 3 years
() Undisputed Trade receivables- 44 g . 089 | 4355 8.37 2156.7
considered goc
(i) Undisputed Trade Receivabl
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Outstanding for following periods from due date ofpayment/transaction

Particulars

Less than 6
months

6 months
- 1 year

1-2
years

2-3
years

More than
3 years

Total

considered doubtf

(i) Disputed Trade Receivablgs
considered goc
(iv) Disputed Trade Receivables

considered doubtf

3.Trade Receivables ageing schedule AS AT 31.03.202

(Rs. in Lakhs)

Particulars

Outstanding for following periods from due date ofpayment/transaction

Less than 6
months

6 months
- 1 year

1-2
years

2-3
years

More than
3 years

Total

(i) Undisputed Trade receivable

considered goc

2848.46

26.12

71.05

8.37

2953.9

(i) Undisputed Trade Receivable

considered doubtf

PS

(i) Disputed Trade Receivablg

considered goc

(2]

(iv) Disputed Trade Receivable

considered doubtf

¢S

NOTE-M

RESTATED STATEMENT OF CASH & CASH EQUIVALENTS

(Rs. in Lakhs)

Particulars 31-03-2023 31-03-2022 31-03-2021
Cash and Cash Equivalents

Cash on Har 2.8( 1.2 1.0¢
Balances with Banks 126.1: 59.17 131.3¢
Total 128.92 60.42 132.36

1. The figures disclosed above are based on thetedssummary statement of assets and liabilifigdseoCompany.

RESTATED STATEMENT OF INVENTORIES

NOTE - N

(Rs. in Lakhs)

Particulars 31-03-2023 31-03-2022 31-03-2021
Stock of Raw Material and Stock in Trade
Raw Material 1,337.8: 601.5¢ 129.6(
Semi Finished Gooi 147.2. 243.2: 10.8¢
Finished Gooc 740.5! 421.5¢ -
Total 2,225.56 1,266.36 140.47
NOTE - O

RESTATED STATEMENT OF SHORT-TERM LOANS AND ADVANCES

(Rs. in Lakhs)

Particulars 31-03-2023 31-03-2022 31-03-2021
Unsecured, Considered Good unless otherwise stated

Advance Recoverable either in Cash or K 2.17 3.3¢ 16.3¢
Advance to Supplie 8.2¢ 106.6" 20.31
Total 10.47 110.03 36.66
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1.The figures disclosed above are based on thatedssummary statement of assets and liabilitidseoCompany.

NOTE - P

RESTATED STATEMENT OF OTHER CURRENT ASSETS

(Rs. in Lakhs)

Particulars 31-03-2023 31-03-2022 31-03-2021
Balance with Revenue Authorities

Income TaxRefund (AY 201-20) - - -
Income Tax Refund (AY 20:-23) 16.2:¢ 16.2:¢ -

Duty Drawback Receivak 179.2¢ 134.7( 78.1¢
RoDTep Income Receivab 11.8C - -
Excise Receivab 1.9¢ 1.9¢ 1.9¢
GST Receivabl 807.9( 989.0¢ 948.1(
VAT Receivabli - - -
Other Current Assets

Prepaid Expen: 15.2¢ 5.07 6.4z
Interest Accrued on Depos - - -

Total 1,032.39 1,147.04 1,034.62

1.The figures disclosed above are based on thatedssummary statement of assets and liabilitie¢seoCompany.

NOTE - Q

RESTATED STATEMENT OF REVENUE FROM OPERATIONS

(Rs. in Lakhs)

Particulars 31-03-2023 31-03-2022 31-03-2021
Sale of products

-Export Sale 3,464.0. 4,470.7: 5,213.8.
-Domestic Sale 6,724.8. 3,789.4. 3001.3¢
Other Operating Income

-MEIS License Incom 37.7¢ 22.7: 110.3¢
Total 10,226.62 8,282.94 8,325.55

NOTE -R

RESTATED STATEMENT OF OTHER INCOME

(Rs. in Lakhs)

Particulars 31-03-2023 31-03-2022 31-03-2021
Currency Rate Differen 126.0: 91.5¢ 33.6¢
Balance Written Of 2.0¢ 3.57 3.71
Quality Differenci - - -
Commission Incomr 86.3( - -
Packing and Forwardil 0.2¢ - -
Insurance Claim Receiv - 0.1< -
Interest from Fixed Depos 0.1¢€ 0.3 2.7C
Interest on IncomeTax Refu - 0.5¢ 0.94
Profit on Sale of Fixed Asst 3.3¢ 22.2¢ -
Duty Drawback Receive 44.5¢ 56.5¢ 66.3¢
Government subsit - - 4.0
RODTEP Export Schern 11.8C - -
Total 274.57 174.98 111.39
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NOTE - S

RESTATED STATEMENT OF COST OF MATERIAL CONSUMED

(Rs. in Lakhs)

Particulars 31-03-2023 31-03-2022 31-03-2021

Opening Stock of Raw Mater 601.5¢ 129.6( 170.4¢

Add: Purchase of Materic

Indegineou 7,933.2. 6,645.4! 5,718.3

Importec 251.0( 38.4¢ -

Less: Closing stock of Raw Matel (1,337.82 (601.56 (129.60

Total 7,447.96 6,211.95 5,759.18
NOTE-T

RESTATED STATEMENT OF CHANGE IN INVENTORIES

(Rs. in Lakhs)

Particulars 31-03-2023 31-03-2022 31-03-2021
Opening Balance of Stoc

(i) Finished Gooc 421.59 - 12.61

(i) Work-in-progres 243.21 10.86 -
Total 664.80 10.86 12.61
Less: Closing Balance of Sto

(i) Finished Gooc 740.53 421.59 -

(i) Work-in-progres 147.21 243.21 10.86
Total 887.74 664.80 10.86
Increase/(Decrease) in Stock (222.93) (653.94) 1.75

NOTE - U

RESTATED STATEMENT OF EMPLOYEE BENEFITS EXPENSE

(Rs. in Lakhs)

Particulars 31-03-2023 31-03-2022 31-03-2021
Salary and Wag! 327.3( 281.3¢ 272.8:
Remunration to Directors & M 180.0( 360.0( 360.0(
Staff Welfare Expenst 4.7t 6.3 6.51
Gratuity Expenst 2.72 5.7¢ 5.11
Total 514.76 653.47 644.44
NOTE -V
RESTATED STATEMENT OF FINANCE COST
(Rs. in Lakhs)
Particulars 31-03-2023 31-03-2022 31-03-2021
Interest Exp
Interest on Cash CrecFacility 75.3i 29.3: 48.1¢
Interest on Term Loz 22.7i 5.7¢€ -
Interest on Inte-corporate Loa - 2.34 5.67
Interest on Vehicle Lo 14.2¢ 10.8¢ 10.2¢
Other Borrowing Cost
Bank Charge 5.3¢€ 9.4¢ 2.63
Bank Commission Charg 0.4¢ 0.3¢ 2.8¢
LoanProcessing Charg - 16.9¢ 0.77
Total 118.22 75.14 70.42
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NOTE - W

RESTATED STATEMENT OF DEPRECIATION & AMORTISATION

(Rs. in Lakhs)

Particulars 31-03-2023 31-03-2022 31-03-2021

Depreciation and Amortisation Expen 82.7¢ 69.9¢ 60.3¢

Total 82.79 69.99 60.36
NOTE - X

RESTATED STATEMENT OF OTHER EXPENSES

(Rs. in Lakhs)

Particulars 31-03-2023 31-03-2022 31-03-2021
Direct Expenses
Agency Charge 0.8 0.8 1.24
Custom Duty Expen: 22.1¢ 9.2z 4.17
Effluent Spry Drying Charg: 132.37 160.1¢ 118.2
Electricity Expens 16.9¢ 19.9¢ 16.97
Fire Wood Expens 19.7¢ 14.9:2 11.5¢
Handling Expens 28.3( 115.5 77.01
Job Work Charge 481.0: 500.9¢ 325.9¢
Laboratory Expen: 17.2¢ 18.2¢ 16.6%
Labour Contract Charg 19.0¢ 36.3: 22.5¢
Stores and Spat 53.92 84.9i 77.3
Freight Inwari 36.4¢ 55.81 57.6¢
Indirect Expense
Audit fees 2.5¢ 2.0C 1.5C
Corporate Social Responsibil 12.1¢ 6.02 -
Data Charge 0.91 - -
Donatior - 0.51 -
Electricity Expense-Office 3.31 2.7¢ 2.34
Interest on Statutory Du 0.5t 6.0€ 12.4¢
Insurance Expen 135.6: 74.7: 100.3¢
Legal & Professional Expens 47.72 13.6: 13.0¢
Loss on Sale of PI - - 3.3¢
Membership Fet 5.4¢ 0.4¢ 1.0
Office Expense 9.9¢ 9.87 4.817
Petrol Expenst 7.41 6.0¢ 7.4C
Postage and Telephone Expe 2.11 1.82 2.21
Quality difference (Related to Sal 0.5¢ 23.7¢ -
Rates and Tax 4.41 24.6:% 18.7:
Rent Expenst 7.9t 7.5C 15.65
Research & Development Expe 3.5¢€ - -
Repairs and Maintenar
Repairs to Building 24.7( 16.7(¢ -

Repairs of Machinel 1.8¢ 46.4¢ 11.4¢

Repairs of Othe 11.2¢ 6.8t -
Stationary and Printing Exper 1.3C 0.81 1.1¢
Sundry Balance Written c - - -
Travelling Expense

- Domestit 9.31 2.0% -

- Foreigr - - -
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Particulars 31-03-2023 31-03-2022 31-03-2021
Selling and Distribution Expenses
Advertisement Expens 1.4C 0.4¢
Commission Expen: 17.42 66.1: 249.8¢
Courier Expens 3.4C 0.2t
Exhibition Expens - -
Export Expens - 21.4¢
Freight Outwar 37.1i 121.67 69.7]
Packing Expen: 19.6¢ 22.07 31.2¢
Total 1,203.87 1,484.23 1,298.20
NOTE - Y
RESTATED SUMMARY STATEMENT OF CONTINGENT LIABILITIE S
Particulars As at
31-03-2023 | 31-03-2022 | 31-03-2021

Contingent liabilities in respect |

Claims against the company not acknowledged as dettome tax

Appeal (disputed demand) for A.Y. 2(-17 and TDS Default

Guarantees given on Behalf of the Comg

Guarantees given on Behalf of the Subsidiary Coty

Other moneys fawhich the company is contingently lia

Commitments (to the extent not provided

Estimated amount of contracts remaining to be exelcon capital
account and not provided

Uncalled liability on shares and otlinvestments partly pa

Other commitmen

Total

AA RELATED PARTY DISCLOSURE

(@) List of Related parties

NOTE -Z

Names of the related parties with whom transactwe® carried out during the years and descripifoelationship:

Sr. No. | Name of the Person / Entity Relation
1 Vallabhbhai Ratanji Savali Whole Time Directc
2 Kishorkumar Panchabhai Paitc Whole Time Directc
3 Dr.Pravinchandra Jasmat Vas Managing Directc
4 Rutesh Vallabhbhai Sava Whole Time Directc
5 Bansari Kishorbhai Pato Relative of KMF
6 Heamanshi Pravinbhai Vasol Relative of KMF
7 Nitaben Pravinchandra Vasc Relative of KMF
8 Priydarshna Kishorkumar Patc Relative of KMF
9 Chemtech Dyes Anintermediate Entity in which KMP are interest
1C Papillion Impex Private Limite Company in which KMP are interes
11 Hindpragon Polyresins Pvt. L Company in which KMP are interes
12 Parasonic Industri Entity in which KMP areintereste
13 Parabolic Industrie Entity in which KMP are interest
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(b)Transaction with related Parties :-

(Rs. In Lakhs)

For the financial year

S No. | Particulars 2022-23 202122 | 2020-21

1 Remuneration Paid to Directors

i) Vallabhbhai Ratanji Savali 60.0( 120.0( 120.0(
i) Kishorkumar Panchabhai Patc 60.0( 120.0( 120.0(
iii) Dr.Pravinchandra Jasmat Vas 60.0( 120.0( 120.0(

2 Salary

i) Nitaben Pravinchandra Vasc 36.0( 36.0( 36.0(
i) PriydarshniKishorkumar Patoli 36.0( 36.0( 36.0(
iii) Rutesh Vallabhbhai Sava 17.8¢ 18.0(C 9.0C

3 Job Work Expenses

i) Chemtech Dyes and Intermedit 151.6¢ 211.%( 143.4¢

4 Sales of Goods

i) Chemtech Dyes and Intermedit 563.5¢ - -

i) Hindparagon Polyresins Pvt.L 0.51 104.3¢ -

5 Purchase of Goods

i) Chemtech Dyes and Intermedit 691.6¢ - -

6 Loan Taken by the Company

i) Vallabh Ratanji Savaliy 50.0( - 200.0(
i) Kishorkumar Panchabhai Patc - - 150.0(
iii) Dr. Pravinchandra Jasmat Vas 75.0( - 135.0(
iv) Papillion Impex Private Limite - 2.0C -

7 Loan Paid back by the Company

i) Dr.Pravinchandra Jasmat Vas - 25.0(
i) Papillion Impex Private Limite 2.0C

8 Balance Outstanding (Liability)

i) Vallabhbhai Ratnaji Savali 327.1( 277.1 377.1
i) Kishorkumar Panchabhai Patc 367.8: 367.8: 367.8:
iii) Pravinchandra Jasmat Vas: 354.4( 279.4( 304.4(
iv) Bansari Kishorbhai Pato 1.6¢ 1.6¢ 1.6¢
V) HeamanshPravinbhai Vasoliy 1.6¢ 1.6¢ 1.6¢
Vi) Nitaben Pravinchandra Vasc 7.7C 7.7 7.7
vii) Priyadarshana Pato 9.32 9.3¢ 9.3¢
viii) Papillion Impex Private Limite - 2.0C -

9 Balance Outstanding (Debtors & Creditors)

i) Chemtech Dyes arintermediate 266.01 D 73.42C 48.55C
i) Hindpragon Polyresins Private Limit 0.15 Di 27.70D -
iii) Parasonic Industri 231C 231C 231C
iv) Parabolic Industrie - 18.39 C 18.39 C

NOTE — AA

RESTATED STATEMENT OF TAX SHELTER

(Rs. In Lakhs)

Particulars As at

31-03-23 31-03-22 31-03-21
Restated profit before tax as per books 1,356.5. 617.0¢ 602.6(
Tax Rate
Income Tax Rate (¢ 25.17% 25.17% 25.17%
Minimum Alternative Tax Rate (9 0.00% 0.00% 0.00%
Adjustments
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Particulars As at
31-03-23 31-03-22 31-03-21

Income Considered Separa
Disallowec 15.4: 14.4: 1.7¢
Timing Difference ¢
Book Depreciatio 82.7¢ 69.9¢ 60.3¢
Income Tax Depreciation allow 108.5¢ 94.4¢ 76.21
Total Timing Differenc (25.80 (24.50 (15.85
Net Adjustment D= (B+( (10.38 (10.07 (14.07
Tax Expense -
Income from Capital Gains ( -
Income from Other Sourc - -
Bank Interes - -
Interest Received on |.Tax Reft - -
Deduction under chapter VI ( - -
Taxable Income/(Loss) (A+D+E+G+ 1,346.1 607.0: 588.5!
Income Tax on Aboy 338.8( 152.7: 148.1:
MAT on Book Profi - -
Tax paid as per normal or M/ Norma Norma Norma
Interest Payab
Total Provision for Ta 338.8( 152.7: 148.1:

NOTE - AB

CAPITALISATION STATEMENT

(Amt. Rs. in Lacs)

Particulars Pre Issue Post Issue
Borrowings

Short term debt (4 1078.9: *
Long Term Debt (E 1442.1. *
Total debts (C) 2521.03 *
Shareholders’ funds

Equity share capit 360.0( *
Reserve and surpli- as restate 1,873.5. *
Total shareholders’ funds 2,233.5. *
Long term debt / shareholders funds (in Rs.) 0.6¢ *
Total debt / shareholders funds (in Rs.) 1.1 *

(*) The corresponding post issue figures are ntgrdgnable at this stage pending the completiopublic issue and hence

have not been furnished.

NOTE - AC

RESTATED STATEMENT OF MANDATORY ACCOUNTING RATIOS
(Rs. in Lakhs Except Per Share Data)

Particulars 31-03-23 31-03-22 31-03-21
Net Worth (A 2,233.5: 1,244.3. 795.2¢
Adjusted Profit after Tax (E 989.2: 449.0: 439.7%
Number of Equity Share outstanding as on the Endeafr ( ¢ 3,600,00! 100,00( 100,00(
Weighted average no of Equity shares at the Endeo¥ear (D 14,400,00 14,400,00 14,400,00
Face Value per She 10.0¢ 10.0¢ 10.0¢
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Particulars 31-03-23 31-03-22 31-03-21
Restated Basic Earning Per Share (Rs.) ( 6.87 3.12 3.0t
Restated Diluted Earning Per Share (Rs.) ( 6.87 3.12 3.0t
Return on Net worth (%) (B// 44.29vy 36.09¥% 55.30¥%
Net asset value per share (A/C) (Face Value oflR€ach) (Based on 62.04 1,244.31 795 29
Actual Number of Share

Net asset value per share (A/D) (Face Value oflB€£ach) (Based on

Weighted Average Number of Shal 15.51 8.64 552
EBITDA 1277.1: 560.3" 615.7(
Note:

1) The ratios have been computed as below:

(a) Basic earnings per share (Rs.) -: Net profératix as restated for calculating basic EPS fted average number of
equity shares outstanding at the end of the penigekar

(b) Diluted earnings per share (Rs.) -:

of equity shares outstanding at the end of theopest year for diluted EPS
(c) Return on net worth (%) -: Net profit after f@s restated) / Net worth at the end of the pesiogear
(d) Net assets value per share -: Net Worth aétiteof the period or year / Total number of eqaftgres outstanding at the

end of the period or year

Net prafiier tax as restated for calculating diluted ER&ighted average number

2) Weighted average number of equity shares istingber of equity shares outstanding at the beginofrihe period/year
adjusted by the number of equity shares issueagyoeriod/year multiplied by the time weightingtac The time
weighting factor is the number of days for whick #pecific shares are outstanding as a proporfitotald number of days

during the period/year.

3) Net worth for ratios mentioned in note 1(c) dtd) is = Equity share capital + Reserves and garfihcluding, Securities
Premium, General Reserve and surplus in statenfigmofit and loss).
4) The figures disclosed above are based on ti@tedssummary statements of the Company.
5) EBITDA has been calculated as Profit beforettdepreciation + Interest Expenses

NOTE AD

Restated Statement of Other Disclosures as per Schae-lll of the Companies Act, 2013

1. Value of imports calculated on C.I.F basis by th company during the financial year in respect of

Particulars As at 31 March 2023 | As at 31 March 2022 | As at 31 March 2021
i) Raw material 251.0( 38.4¢ -

i) Plant & Machinery/Equipme - - -

TOTAL 251.00 38.46 -

2. Expenditure in foreign currency during the financial year

Particulars

As at 31 March 2023

As at 31 March 2022

As at 31 March 2021

i) Exhibition Expens

3. Earnings in foreign exchange

Particulars

As at 31 March 2023

As at 31 March 2022

As at 31 March 2021

i) Export of good

3,464.02

4,470.74

5,213.82

4. Auditors' Remuneration

Particulars As at 31 March 2023 | As at 31 March 2022 | As at 31 March 2021

i) For Audit Fee 1.75 1.75 1.50
ii) For Other Service 0.80 0.25 -
TOTAL 2.55 2.00 1.50
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5. Foreign Exchange exposure as on year end arewasder:

Particulars As at 31 March 2023| As at 31 March 2022| As at 31 March 2021
i) Amount Receivabl 1,054.1¢ 1,018.1€ 2,273.0¢
i) Advance received for supply of goc - 22.67 74.11
TOTAL 1,054.15 1,040.83 2,347.19

6. Corporate Social Responsibility (CSR)

As per section 135 of the Companies Act, 2013, R €&nmittee has been formed by the Company. Thesdoe CSR
activities are promoting education, art and cultheslthcare, destitute care and rehabilitationranal development projects
as specified in Schedule VIl of the Companies 264.3. The details of amount required to be spettitaatual expenses

spent during the year is as under:

Particulars As at 31 March As at 31 March As at 31 March
2023 2022 2021

i) Gross amount required to be spent bycompan' 12.1¢ 6.0Z -

i) Amount spent are as und

a) Construction / Acquisition of Ass

- In casl - - -

- Yet to be pai - - -

b) On purpose other than (a) ab

- In casl - - -

- Yet to be pai 12.1¢ 6.0zZ -

iii) Disclosure of unspent amol

Opening Balanc 6.02 - -

Amount deposited in Specified Fund of Sch. 7.28 - -

Amount required to be spent during the» 12.1¢ 6.0Z -

Amount spent during the ye

Closing Balanc 10.9¢ 6.0Z

* During Current Financial year, company has deedsCSR Amount Rs.7.25/- Lakh on 25/01/2023.
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NOTE - AE

RATIO ANALYSIS AND ITS ELEMENTS

(Rs. in Lakhs Except Per Share Data)

VN VEIENET Reason for Variation Reason for Variation
Particulars Note | 31-03-23| 31-03-22| 31-03-21 ggt\geFe? I;;( gt;t\gelf\r(l 2FI between EY 23 & FY 22 between EY 22 & FY 21
1. Current Rati 1 1.81 1.5 1.44 18.30¥% 6.25% NA NA
2. Debt Equity ) o i o, Due toincrease in overall Due to increase in overall
Ratic 2 1.13 1.66 2.16 31.93% 39.86% profitability of the compar profitability of the compar
3.DebtService| 5 | o589 | 2862 | 2414  -9.54% 18.56% NA NA
Coverage Rat
. . Due to increase in amount of
Due to increase in overall hareholder : h

4. Return On profitability of the company shareholders equity whereas

C X 4 56.89% 44.03%| 109.22% 29.21% -59.69% . 7| there is no major increase in
Equity Ratio as compare to the previous o

oar profltablhty_as compared to
Y previous yes
5 Invento Due to increase in amount of Due to increase in amount of
T.urnover gtio 5 414 7.90 35.61 -47.59% -77.82%| Inventory on account of bulk Inventory on account of bulk
purchas purchas
6. Trade Due to increase in amount of
Receivable 6 4.2 3.24 3.28 29.63% -1.229, | S&les in higher proportion as NA
Turnover Ratio compare to the amount of
trade receivabls
7. Trade
Payable 7 4.33 3.78 3.35 14.55% 12.84% NA NA
Turnover Rati
8. Net Capital 8 468 562 964 -16.73% -41.70% NA Due to increase in amount of
Turnover Rati ' ) ' 1970 70 working capits
9. Net Profit Due to reduction in all the
R.atio 9 9.67% 5.42% 5.28% 78.41% 2.65% | other expenses and benefit|in NA
bulk purchase
10. Return on Due to increase in Turnover Due to increase in Turnover ar
Capital 10 38.86% 24.90% 33.449 56.06% -25.54% o overall profitability of the
and overall profitability

Employec compan
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NOTES OF CALCULATION

Particulars 31-03-23 31-03-22 31-03-21
1. Current Ratio

Currentasset 6,108.3: 4,740.5! 4,298.1:
Current liabilitie: 3,376.2¢ 3,101.0¢ 2,989.41
Ratio 1.81 1.53 1.44
2. Debt Equity Ratio

Debt 2,521.0: 2,068.1! 2,193.0(
Equity 2,233.5. 1,244.3. 795.2¢
Ratio 1.13 1.66 2.76
3. Debt Service Coverage Ratio

EBITDA 1277.1: 560.31 615.7(
Principal+Interes 59.97 25.7( 30.12
Ratio 25.89 28.62 24.14
4. Return On Equity Ratio

NPAT 989.2: 449.0: 439.71
Average Shareholders EqL 1,738.9: 1,019.8I 402.6¢
Ratio 56.89% 44.03% 109.22%
5. Inventory Turnover ratio

COGs 7,225.0: 5,558.0: 5,760.9:
Average Inventor 1,745.91 703.4: 161.7¢
Ratio 4.14 7.90 35.61
6. Trade Receivable Turnover Ratio

Sale: 10,226.6. 8,282.9: 8,325.5!
Average Debtol 2,433.8! 2,555.3! 2,541.1
Ratio 4.20 3.24 3.28
7. Trade Payable Turnover Ratio

Purchas 8,184.2: 6,683.9: 5,718.3:
Average Creditol 1,888.6. 1,768.5( 1,707.4
Ratio 4.33 3.78 3.35
8. Net Capital Turnover Ratio

Sale: 10,226.6. 8,282.9: 8,325.5!
Average Working Capit 2,185.7! 1,474.0! 864.0:
Ratio 4.68 5.62 9.64
9. Net Profit Ratio

NPAT 989.2: 449.0: 439.71
Revenue from Operati 10,226.6. 8,282.9 8,325.5!
Ratio 9.67% 5.42% 5.28%
10. Return on Capital Employed

EBIT 1,446.1 659.6: 666.7:
Capital Employe 3,721.5! 2,649.5 1,993.8I
Ratio 38.86% 24.90% 33.44%
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OTHER FINANCIAL INFORMATION

The audited financial statements of our Compangtasnd for financial year ended on March 31, 2028ch 31, 2022 and
March 31, 2021 and their respective Audit reporteréon (Audited Financial Statements) are availabte
www.paragonind.com

Our Company is providing a link to this websigelely to comply with the requirements sfiedi in the Securities
and Exchange Board of India (Issue of Cépaad Disclosure Requirement) Regulations, 820The Audited

Financial Statements do not constitute, (i)pat of the Draft Red Herring Prospectus; Réd Herring Prospectus or
(i) Prospectus, a statement in lieu of aspectus, an advertisement, an offer or a soligitadf any offer or an offer
document to purchase or sell any securitieseurtie Companies Act, 2013, the Securitind &xchange Board of
India (Issue of Capital and Disclosure Requirem&stgulations, 2018, or any other applicable lavinitia or elsewhere
in the world. The Audited Financial Statemeriteitdd not be considered as part of infororatithat any investor
should consider subscribing for or purchasg aecurities of our Company and should noteied upon or used as a
basis for any investment decision. Neither our Canyp nor BRLM, nor any of their respective emp@ey, directors,

affiliates, agents or representatives accept ahiliy whatsoever for any loss, direct or imedt, arising from any
information presented or contained in the ifadl Financial Statements, or the opinions exmesserein.

The accounting ratios required under Clause 1Jadf R of Schedule VI of the SEBI (ICDR) Regulaticar® given below: -

Particulars March 31, 2022 | March 31, 2021| March 31, 2020
Profit After Tax (Rs. In Lakh: 989.2: 449.0: 439.7%
Basic & Diluted Earnings per Shi 6.81 3.12 3.0t
Return on Net Worth (% 44.29vy 36.09¥% 55.30%
NAV (Based on no. of share outstanding at the endaf 62.04 1244.3: 795.2¢
NAV per Equity Shares (Based on Weighted Average 15.51 8.64 552
Number of Share

Earnings before interest, tax, depreciation andrinadion

(EBITDA) 1277.13 560.37 615.70
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To,

The Board of Directors,

STATEMENT OF FINANCIAL INDEBTEDNESS

PARAGON FINE AND SPECIALITY CHEMICAL LIMITED

Dear Sirs,

Based on the independent examination of Books afoAots, Audited Financial Statements and other meots of PARAGON FINE AND SPECIALITY
CHEMICAL LIMITED and further explanations and information providgdhe management of the Company, which we believgettrue and correct to the best of
our information and belief, the sanction amountfiofncial indebtedness, principal terms of secufiy loan and other related details as on 30th ,Jaee3 are

mentioned below.

A. SECURED LOANS

STATEMENT OF PRINCIPAL TERMS OF SECURED LOANS AND A SSETS CHARGED AS SECURITY

(Rs. In Lacs)
Lerr ) Outstanding
Name of Agreement Sanctioned amount as on
Purpose 9 Amount (In Rate of interest Primary & Collateral Security | Re-Payment Schedule|Moratorium | 30.06.2023 as
Lender Alc No./Ref.
NoO Lacs) per Books
) (In Lakhs)
Effective Rate of Interest
Cash Credi YBL/SEB/W (ROI) is 8.40% p. a.
Yes Bank Facilit S/FL/2022-20 1000.00 | which is 3.50% (Spread / As per Note-1 Repayable on Demand N.A. 893.60
y 23/5487 Markup) over and abovge
the External Benchmark
Lending Rat
GECL- . - " .
WCTL (To Effectlve_ Rate of Interest AII the existing securities Only Interest for the first
Mitigate (ROI) is 9.25% p. a. |available against the Cash Cr{ 24 Months and Equal 24 Months
Ecor?omic 101LA40213 270.00 which is 4.35% (Spread / facility. Monthly Installment for for Princinal 270.00
Yes Bank . 620001 ' Markup) over and above (100% Guarantee covered by the balance 36 Months b '
Distress . . . Repayment
the External BenchmarkNational Credit Guarantee Tr{  commencing from
faced due t Lending Rate Company Limited) January, 2024
Covid 19 g pany Y
Export |YBL/SEB/W To be decided at the time
Yes Banl | Packing |S/FL/2022-2] 1000.00 of drawdow! As per Note-1 Repayable on Demand N.A. 221.22
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Outstanding

Name of Agnggr?l/ent Sanctioned ' _ ' ' amount as on
Lender Purpose Alc No/Ref. Amount (In Rate of interest Primary & Collateral Security | Re-Payment Schedule|Moratorium | 30.06.2023 ag
No. Lacs) per Books
(In Lakhs)
Credit - 23/5487
Foreign
Currency/IN
R
Unconditional and Irrevocable
Personal Guarantee of beloyw
Export Guarantors till the tenor of the
Packing Facility:
Credit - ;{/BFlﬂl/gngzNga 400.00 To be decided at the time a) Kishorkumar Panchabhal R
. - . . epayable on Demand N.A. -
Yes Bank| Foreign 23/5487 of drawdown Patolia
Currency/IN b) Dr. Pravinchandra Jasmat
R Vasolia
c¢) Vallabh RatanjiSavaliya
60 monthly installments
HDFC Bank Y€M®!® | 128230507]  36.00 6.95% p.a. Hypothecation of Car| _ RS: 71,200 each N.A. 28.68
Loan commencing from May
2022
60 monthly installments
HDFC Bank VeMC® | 129554625 8.1 7.25% p.a. Hypothecation of Car| RS 16,155 each N.A. 6.59
Loan commencing from June
2022
60 monthly installments
HDFC Bank VeMC® | 125411079  42.00 6.85% p.a. Hypothecation of Car| RS- 82,869 each N.A. 31.52
Loan commencing from
February 202
60 monthlyinstallments 0
HDFC Bank V&€ | 125417011]  42.00 6.85% p.a. Hypothecation of Car| RS- 82,869 each N.A. 31.52
Loan commencing from
February 202
Total Amount 1483.13
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Note-1 Primary & Collateral Security for Cash Credit Facility & Export Packing Credit - Foreign Curre ncy/INR

1. Exclusive Charge by way of Hypothecation on €ntiAssets and Movable Fixed Assets for both pitesmaah future.

2. Equitable / Registered Mortgage on Propertyast at:

a) Equitable Mortgage of Existing property loca&d\/05, Paras Bunglows Part-1, Bopal, Ahmedabad.

b) Equitable Mortgage of Existing property locatgdffice No 1001/1, 10th Floor, parshva Tower, Rakwan Restaurant, Ahmedabad.

c¢) Equitable Mortgage of Existing property locas#dB-603, 6th Floor, Royal Chinmay Tower, Seteltitad, Ahmedabad

d) Equitable Mortgage of Existing property locatgadshop No 13, Groud Floor, Sunrise mall, Vasrtaptmedabad.

e) Equitable Mortgage of Existing property locatgdPlot No. 4 & 5, The Viramgam Co. Op. Industitztate Limited, Nr. Balapir Darga, Viramgam, Hapsa)
Guijarat.

f) Equitable Mortgage of Existing property locatdA/07, 2nd Floor, milenium Plaza, Nr. Mansi G&cAhmedabad.

3. Personal Guarantee of

a) Dr. Pravinchandra Jasmat Vasolia
b) Kishorkumar Panchabhai Patolia
c¢) Vallabhbhai Ratanji Savaliya

4. Insurance Policies in the Name of Company:

Name Policy Number Surrender Value (Amount in Lakhs)
Max Life Insurance Co. Lt 52063101 56.52
Max Life Insurance Co. Lt 52073916 583.1:
Max Life Insurance Co. Lt 52057584 114.0¢
TOTAL 753.69

Principal terms of facilities availed from Yes BankLimited:

1. The Availability of working capital facilities W be subject to availability of the Drawing powesliculated after keeping margin of 25% of Stoaksook debts less
than 90 days less creditors.

2. In addition to the rate of interest, followingrnal rate of interest/ charges will be charged: -

(a) Overdue Rate of Intere 2.00% per annum over and above the applicableofatgeres

(b) Non Submission of renewal documents If not submitted within 60 days, additional intdrap to 2% p.a. for period of
delay

(c) Non-compliance of any of the conditions of sanc 2.00% p.a. payable monthly during the period of - complianc:

(d) Utilization of Facilities even after the expiry lahits Interest at the rate of 18% will be levied/chal

3. Commitment charges: -
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Underutilization/utilization of the fund based worg capital Facilities at a level below 60% shéitact the levy of commitment charge(s) at the Barndole discretion.

Overall Limit with Yes Bank

Applicable Commitment Charge:

Upto 1 MM INR 5,000- + applicabl taxe: Pel FinancialQuarte
1C MM > 5C MM INR 10,00(/- + applicablt taxe: Pel FinancialQuarte
Above 50 MM INR 15,00(/- + applicablt taxe: Pel FinancialQuarte

B. UNSECURED LOANS

Outstanding Amount in Lacs as per Books

Name Purpose Repayment as on 30/06/2023
Vallabhbhai Ratanji Savali Business Log Repayable on Dema 377.1
Kishorkumar Panchabhai Patc Business Log Repayable on Dema 305.6¢

Dr. Pravinchandra Jasmat Vas Business Log Repayable on Dema 523.2¢
Bansari Kishorbhai Pato Business Log Repayable on Dema 1.6¢
Heamanshi Pravinbhai Vasol Business Log Repayable on Dema 1.6¢
Nitaben Pravinchandra Vasc Business Log Repayable on Dema 7.7C
Priydarshna Kishorkumar Patc Business Log Repayable on Dema 9.32
TOTAL 1226.46

For, KARMA & CO LLP
Chartered Accountants
Firm Reg No: 127544W/W100376

Jignesh A Dhaduk

Designated Partner

Mem. No: 129149

UDIN: 23129149BGVLAV6335
Place: Ahmedabad

Date: 29" August, 2023
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MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL C ONDITIONS AND RESULTS OF
OPERATIONS

You should read the following discussion in confiomcwith our restated financial statements attatlie the chapter titled
“Financial Information of the Company” beginning on page 158ou should also read the section titl&isk Factors” on
page 25and the section titledForward Looking Statements”’on page 18f this Draft Red Herring Prospectus, which
discusses a number of factors and contingenciesadbald affect our financial condition and resuli§ operations. The
following discussion relates to us, and, unlesntiise stated or the context requires otherwisdyased on our Restated
financial Statements. Our financial statements Haeen prepared in accordance with Indian GAAP,Geenpanies Act and
the SEBI (ICDR) Regulations and restated as desdrih the report of our auditor dated August 17220vhich is included
in this Draft Red Herring Prospectus under “FinaatBtatements”. The Restated Financial Informati@s been prepared
on a basis that differs in certain material resgeftom generally accepted accounting principlesother jurisdictions,
including US GAAP and IFRS. Our financial year endsMarch 31 of each year, and all references fagicular financial
year are to the twelve-month period ended Marclofthat year.

Business Overview

We are engaged in the business of custom synthadisnanufacturing of chemical intermediates invavcomplex and
differentiated chemistry. We commenced business jpartnership firm in the year 2004 and have, dlveryears, evolved
into custom synthesis and manufacturing of Phamermediates, AGRO intermediates, Cosmetics Intdiabes, Pigment
Intermediates and Dye Intermediates etc. for ardevdase of Indian and global customers. We wotk &n approach
towards chemistry combined with technology andesyst that would lead to sustained product developnt@umr diverse
range of products finds applications across variadsistries, including pharma, agrochemicals, cdamsiepigments and
dyes.

We have a state-of-art Pilot Plant, which is al\it&k between R&D and large scale production. Vé&édna pilot plant with
two glass line assembly and three reactors indialte batch reaction technology. We use variousngbtry compositions
like: Acetylation, Amination, Catalytic hydrogenati Chlorosulfonation, Methoxylation, Nitration, Adation,
Ethoxylation, Sulphonation etc which enables usdter to niche and advanced intermediate requiremtdra wider range
of end-products and applications.

We have a dedicated in-house R&D facility whickeggiipped with laboratories engaged in developmedtianovation of
catalytic process, new chemical screening, whidistssus in pursuing efficiencies from the initainceptualization up to
commercialization of a product. The Department@éstific and Industrial Research has also recaghizur in-house R&D
facility. We have a diversified products portfoldue to our research and development (“R&D”) andhiietogical

capabilities. Our R&D team has successfully caroaetl multi-step synthesis and scale-up for seveeal molecules in the
area of specialty intermediates and as a resuliredgrd our commercialized product portfolio fromward 100 products in
Fiscal 2021 to around 140 products in Fiscal 20%30f March 31, 2023, we have a team of 14 teclatedwith degrees
such as Bachelor of Science, Master of SciencBhBrma or Bachelor of Engineering.)

We are a One Star Export House exporting in coesitike: USA, Israel, Spain, United Kingdom, Chitsyitzerland,
Taiwan, Thailand, Mexico, Japan, Russia, Francdoriesia, Latvia, Germany etc. As of March 31, 2028, product
portfolio comprised of around 140 products. Theeraie from top 10 products of the company for threeddi 2023, Fiscal
2022 and Fiscal 2021 were Rs 2879.94 lakhs, Rs.4748khs and Rs 3259.68 lakhs which contribute?l8d 6%, 57.33%
and 39.15% of our total revenue from operations.

The share of revenue through our various Industign®nt is as under:
(Rs. In Lakhs)

Industry Segment Fiscal 2023 Fiscal 2022 Fiscal 2021
Agro intermediate 915.6¢ 1,478.5 360.9¢
cosmeticdntermediate 630.0° 590.1¢ 575.3.
Dyes intermediatt 7,044.3 5,187.9: 6,565.8
Pharma intermediat 6.6€ 6.31 4.84
Pigment Intermediat 108.3¢ - 27.3:
Specialty Intermediat 1,460.5 996.0: 664.6:
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Industry Segment Fiscal 2023 Fiscal 2022 Fiscal 2021

Other: 60.97 23.9] 126.6:

Total 10,226.62 8,282.94 8,325.55

Our Company is led by our Promoters Dr. Pravinchanthsmat Vasolia, Kishorkumar Panchabhai Patolih \éallabh
Ratanji Savaliya each of whom is having an expesgesf more than 3 decades in the chemical and iassddéndustry. Each
of our Promoters is actively involved in the crti@spects of our business, including R&D, catalgtiocess and production,
finance and marketing.

Over the years our Company has obtained varioushraeship that facilitate our business and help useture orders from
renowned customers. Our company secures followiagbership that add value to its operations:

» Life member of The Gujarat Dyestuff Manufactureisséciation

» Member of Pharmaceuticals Export Promotion Counicihdia and

» Member of Basic Chemicals Cosmetics & Dyes Expootidtion Council (CHEMEXCIL)

» We are member of Gujarat Chamber of Commerce &dtrgu

» Received Eco Care Membership Certificate for S@liaiste Disposal Facility.

» We are member of Novel Spent Acid Management feclgirging 100 tons of acid per month.

» We are member of M/s A-One Green Enviro Project lfbPevaporation of effluent to the extent of 100 ger
day

» We are member of Chhatral Environment Managemeste8y Private Limited for disposal of high concetsda

waste water

Key Performance Indicators of our Company
(Rs. In Lakhs except percentages and ratios)

Key Financial Performance FY 2022-23 FY 2021-22 FY 2020-21
Revenue from operatio® 10226.6; 8282.9: 8325.5!
EBITDA® 1277.1. 560.3" 615.7(
EBITDA Margin® 12.4% 6.71% 7.4(%
PAT 989.2: 449.0: 439.7,
PAT Margir® 9.67% 5.42% 5.28%
Net Worth® 2233.5. 1244.3. 795.2¢
ROE(%® 56.89% 44.03% 109.22¢%
RoOCE (%" 38.86% 24.90% 33.44%

*Not Annualized

Notes:

WRevenue from Operations means the Revenue froma®mes as appearing in the Restated Financial iSeates
@EBITDA is calculated as Profit before tax + Depagicin + Interest Expenses - Other Income

) ‘EBITDA Margin’ is calculated as EBITDA divided bevenue from Operations

@) ‘PAT Margin’ is calculated as PAT for the periodér divided by revenue from operations.

) Net worth means the aggregate value of the paishape capital and reserves and surplus of the @oyp

©®Return on Equity is ratio of Profit after Tax ansekage Shareholder Equity

(MReturn on Capital Employed is calculated as EBMidgid by capital employed, which is defined as shalders’ equity
plus total borrowings {current & non-current}.

STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

For details in respect 6fStatement of Significant Accounting Policiesblease refer tAnnexure 1V of Restated Financial
Statementdeginning on page 158 of this Draft Red Herringdpectus.

Factors Affecting our Results of Operations
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9.

10.
11.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21.
22.
23.
24.
25.
26.

General economic and business conditions in thé&etgin which we operate and in the local, regipnational and

international economies;

Inability to promptly identify and respond to chamg customer preferences or evolving trends amhéf or more of our
major customers choose not to source their reqeinésfrom us or to terminate our long-term consact

Our ability to effectively manage the operationsnfl costs associated with our manufacturing faesli

Any slowdown or shutdown in our manufacturing opieres or strikes, work stoppages or increased veggeands by
our employees that could interfere with our operai

Certain risks consequent to our operations invglvthe manufacture, usage and storage of variousrdazs

substances;

Our operations are dependent on our R&D capalsildied an inability to continue to design catalyfiocesses may
adversely affect our business;

Our reliance on a combination of trade mark, tregleret, copyright law and contractual restrictiand our inability to

protect our intellectual property rights;

Exchange rate fluctuations that may adversely affac results of operations, since our sales frapods and a portion
of our expenditures are denominated in foreignemaies;

We may not be able to sustain our historical groketies, and our historical performance may notloécative of our

future growth or financial results;

Failure to successfully upgrade our product padfdrom time to time;

Any change in government policies resulting in @ages in taxes payable by us;

Our ability to retain our key managements persasather employees;

Changes in laws and regulations that apply toridastries in which we operate;

Our ability to grow our business;

Restrictions on the import of our raw materials/andn increase in shipment costs;

Reduction in the demand of our products;

Failure to comply with the quality standards angliisements of our customers;

Inflation, deflation, unanticipated turbulence imerest rates, equity prices or other rates oepric

Company’s ability to successfully implement its\gtb strategy and expansion plans;

Failure to comply with regulations prescribed byhawities of the jurisdictions in which we operate;

Inability to successfully obtain registrations itirmely manner or at all;

Occurrence of Environmental Problems & Uninsureddss;

Conflicts of interest with affiliated companiesethromoter group and other related parties;

Any adverse outcome in the legal proceedings irchviie are involved;

Concentration of ownership among our Promoters;

Other factors beyond our control.

Discussion on Result of Operations

The following discussion on results of operatiohswdd be read in conjunction with the Restated kama Statements for
the financial years ended on March 31, 2023, 20@R2921.

Particulars 31.03.2023 | %O TO@l | 59 43 509p| % OfTOEl | 5 435091 | % 0FToMA
Income Income Income

Revenue From Operatic 10,226.6. 97.39% 8,282.9 97.93% 8,325.5! 98.68Y

Other Incom 274.5, 2.61% 174.9¢ 2.07% 111.3¢ 1.32%

Total Revenue 10501.19 100% 8457.92 100% 8436.94 100.00%

Expenditure

Raw Material Consumptic 7447 .9t 70.92Y% 6211.9! 73.45Y% 5759.1¢ 68.26Y%

Change in inventories of

finished goods, work in -222.93 -2.12% -653.94 -7.73% 1.75 0.02%

progress and stock in tre

Employee Benefit 514.76 4.90% 653.47 7.73% 644.44 7.64%

Expense

Finance Co: 118.2: 1.13% 75.1¢ 0.89% 70.42 0.83%

Depreciation and 82.79 0.79% 69.99 0.83% 60.36 0.72%

Amortisation Expens:
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Particulars 31.03.2023 | 20T TO@l | 59 g3 909p| % OfTOE | 59 535099 | % Of TOME
Income Income Income
Other Expenst 1203.8 11.46% 1484.2: 17.55% 1298.2( 15.39%
Total Expenditure 9144.67 87.08% 7840.85 92.70% 7834.34 92.86%
Profit/(Loss) Before Tax 1356.52 12.92% 617.08 7.30% 602.60 7.14%
Tax Expense:
Current Ta 360.9¢ 3.44% 157.7¢ 1.86% 160.1: 1.90%
Adjustment of ta -0.2¢ 0.00% 0.0C 0.0C 0.00%
Deferred Ta 6.6¢ 0.06% 10.32 0.12% 2.7C 0.03%
Total Tax Expense 367.32 3.50% 168.06 1.99% 162.83 1.93%
Net Profit and loss as 989.21 9.42% 449.02 5.31% 439.77 5.21%
restated

Revenue from operations:

Revenue from operations mainly consists of revefmua sale of manufactured goods including expolksand domestic
sales.

Other Income:

Other income primarily comprises of Currency Ratéfebence, Balance Written Off, Quality Differenc€ommission
Income, Packing and Forwarding, Insurance ClaimeRed, Interest from Fixed Deposits, Interest ocomeTax Refund,
Profit on Sale of Fixed Assets, Duty Drawback Reeéj Government subsidy, RODTEP Export Scheme.

Total Expenses:

Total expenses consist of operating cost like @bdtlaterial consumed, Change in inventories ofstir@d goods, work in
progress and stock in trade, Employee benefits resqyeFinance costs, Depreciation and amortizatqpereses and other
expenses.

Cost of Material consumed

Cost of Material consumed expenses primarily cosggriof Purchase of raw material, and change irk stbcaw material
both Indigenous and Imported.

Change in inventories of finished goods, work in pygress and stock in trade

Change in inventories of finished goods, work ingyess and stock in trade comprises of increagsfrédse) in stock of
finished goods and work in progress.

Employee benefits expense:

Employee benefits expense primarily comprises lafrigs and wages, Remuneration to directors, Steffare expenses and
Gratuity.

Finance Costs:

Our Finance cost includes Interest expenses ankl &8arges.

Depreciation and Amortization Expenses:

Depreciation includes depreciation on Factory Botid Computer, Furniture & Fixture, Vehicles anail& Machinery

Other Expenses:
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Other Expenses consists of Expenses like: Agencsrdels, Custom Duty Expense, Effluent Spry Dryingai@bs,
Electricity Expense, Fire Wood Expense, Handlingpdéhse, Job Work Charges, Laboratory Expense, LaGontract
Charges, Stores and Spares, Freight Inward, Aeeis,fCorporate Social Responsibility(CSR), Datarg#s Electricity
Expenses, Interest on Statutory Dues, Insuranceerdgy Legal & Professional Expenses, Memberships, Foéice
Expenses, Petrol Expenses, Postage and Telephgendges Quality difference (Related to Sales), Rates Taxes, Rent
Expenses, Research & Development Expense, RepaitsMaintenanceStationary and Printing Expense, Travelling
Expense, Advertisement Expenses, Commission Exp@usgier Expense, Freight Outward and Packing Espe

FINANCIAL YEAR 2023 COMPARED TO FINANCIAL YEAR 2022
Total Income:

Total income for the financial year 2022-23 stovdRa. 10,501.19 Lakhs whereas in Financial Yearl2ZR2 the same stood
at Rs. 8,457.92 Lakhs representing an increaseddf6%. The main reason of increase was increagheinvolume of
business operations of the company from domesti&kehaThe total income consists of revenue fromrafiens and other
income.

Revenue from Operations

During the financial year 2022-23 the net revenenf operation of our Company increased to Rs. 62 akhs as
against Rs. 8282.94 Lakhs in the Financial Yearl2®2 representing an increase of 23.47%. The nesnan of increase
was due to increase in the sales of (i) Cosmetiesediates of Rs. 630.07 lakhs in the financérn2022-23 as compared
to Rs. 590.15 lakhs in financial year 2021-22 whachount to increase of 6.76%, (ii) Dyes intermesiaivhich was Rs.
7,044.37 lakhs in financial year 2022-23 as congbdeeRs. 5,187.98 lakhs in financial year 2021-2%clv amount to
increase of 35.78%, (iii) Pharma intermediates f&66 lakhs in the financial year 2022-23 as caneqb to Rs. 6.31 lakhs
in financial year 2021-22 which amount to increab.55%.

Other Income:

During the financial year 2022-23 the other incoofijur Company increased to Rs. 274.57 Lakhs amsigRs. 174.98
lakhs in the Financial Year 2021-22 representingiremease of 56.91% which was due to increase ¢onme from (i)
Currency Rate Difference of Rs. 126.01 lakhs infthancial year 2022-23 as compared to Rs. 91.kBslan financial year
2021-22 which amount to increase of 37.59%, (iijMBassion Income of Rs.86.30 lakhs in financial y2@22-23, which
started in current year itself, (iii) Packing anohiarding of Rs. 0.28 lakhs in financial year 2@22-which started in current
year only, (iv) RODTEP Export Scheme of Rs.11.80ain financial year 2022-23, which started inrent year itself.

Total Expenses

The total expense for the financial year 2022-23aased to Rs. 9,144.67 Lakhs from Rs. 7,840.83slék the Financial
Year 2021-22 representing an increase of 16.63%h Bicrease was due to increase in business opesaif the Company.

Cost of Material consumed

The Cost of material consumed for the financialry@@22-23 increased to Rs. 7,447.96 lakhs frombi&11.95 lakhs in the
Financial Year 2021-22 representing an increas&é2090%. Such increase was due to increase in pagchh (i) raw

materials of Indigenous products from Rs 6,645akh$ in financial year 2021-2022 to Rs 7,933.23idalk financial year
2022-2023 representing an increase of 19.38%:afiy) materials of Imported products from Rs 38.4hin financial year
2021-2022 to Rs 251.00 lakhs in financial year 22023 representing an increase of 552.66%.

Change in inventories of finished goods and work iprogress
Our Change in inventories of finished goods, warlpiiogress and stock in trade comprises of incf@esaease) in finished

goods. The closing inventories of finished goods work in progress for the financial year 2022-2@svirs 887.74 lakhs as
compared to Rs 664.80 lakhs in the Financial Y@&21222 representing an increase in closing invéesgamf 33.53%.
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Employee benefits expense:

Our Company has incurred Rs. 514.76 Lakhs as Emplbgnefits expense during the financial year ZZRas compared to
Rs. 653.47 Lakhs in the financial year 2021-22. dkerease of 21.23% was due to decrease in Diled@@muneration
from Rs. 360 lakhs to Rs. 180 lakhs.

Finance Costs:

Our Company has incurred Rs. 118.22 Lakhs as fmaost during the financial year 2022-23 as comp#aweRs. 75.14
Lakhs in the financial year 2021-22. The increas&7033% was due to increase in interest on castitcfacility and Term
Loans.

Depreciation and Amortization Expenses:

Depreciation for the financial year 2022-23 stoddRa. 82.79 Lakhs as against Rs. 69.99 Lakhs duhiedinancial year
2021-22. The increase in depreciation was around9%8 which was due to addition in Plant & Machinefyrniture &
Fixtures and Vehicles.

Other Expenses:

Our Company has incurred Rs. 1,203.87 Lakhs duhieg-inancial Year 2022-23 on other expenses assigas. 1,484.23
Lakhs during the financial year 2021-22. There wadecrease of 18.89% mainly due (i) decrease indkienExp by
75.51% from Rs. 115.57 lakhs in financial year 2@21to Rs. 28.30 Lakhs in financial year 2022-23 decrease in Freight
Outward by 69.45% from Rs. 121.67 lakhs in finahgi@ar 2021-22 to Rs. 37.17 lakhs in financial y2ae2-23, (iii)
decrease commission expenses by 73.66% from RE3 &fkhs in financial year 2021-22 to Rs. 17.4Afalkn financial year
2022-23, (iv) decrease in Rates and Taxes by 828f Rs. 24.63 lakhs in financial year 2021-22R® 4.41 lakhs in
financial year 2022-23 (v) decrease in Quality &iénce by 97.52 % from Rs. 23.75 lakhs in finangéar 2021-22 to Rs.
0.59 lakhs in financial year 2022-23 (vi) decreamsdob Work Charges by 3.98 % from Rs. 500.96 lakhgnancial year
2021-22 to Rs. 481.01 lakhs in financial year 2@32vii) decrease in Effluent Spry Drying Chargesiy.34 % from Rs.
160.14 lakhs in financial year 2021-22 to Rs. 132akhs in financial year 2022-23 etc.

Restated Profit before tax:

Net profit before tax for the financial year 2022-Rcreased to Rs. 1,356.52 Lakhs as compared.t61Rs08 Lakhs in the
financial year 2021-22. The increase of 119.83% mvagrly due to factors as mentioned above.

Restated profit after tax:

As a result of the foregoing factors, our profieaftax for the year increase by 120.30% from mefiipof Rs. 449.02 Lakhs
in in financial year 2021-22 to net profit Rs. 98B.lakhs in financial year 2022-23. Consequentlyr BAT Margin
expanded to 9.67% in financial year 2022-23 froA2% in financial year 2021-22.

FINANCIAL YEAR 2022 COMPARED TO FINANCIAL YEAR 2021

Total Income:

Total income for the financial year 2021-22 stob&Rs. 8,457.92Lakhs whereas in Financial Year 22P@he same stood at
Rs. 8,436.94Lakhs representing an increase of%.25

Revenue from Operations

During the financial year 2021-22 the net revemoenfoperation of our Company decreased to Rs. 8282akhs as against
Rs. 8,325.55 Lakhs in the Financial Year 2020-2dresenting a decrease of 0.51%. Majorly revenum fsale of dye
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intermediates reduced drastically to Rs 5187.9Bdak FY 22 which was Rs 6565.87 lakhs in FY 2Tr@epnting a decrease
of 20.99%.

Other Income:

During the financial year 2021-22 the other incoofijur Company increased to Rs. 174.98 Lakhs amsigRs. 111.39
lakhs in the Financial Year 2020-21 representingnarease of 57.09%.

Total Expenses

The total expense for the financial year 2021-22eased to Rs. 7,840.85 Lakhs from Rs. 7,834.34slak the Financial
Year 2020-21 representing an increase of 0.08%h Bucease was due to increase in business opesaifche Company.

Cost of material consumed

The Cost of material consumed for the financialry@@21-22 increased to Rs. 6,211.95 lakhs frombiR&9.18 lakhs in the
Financial Year 2020-21 representing an increase8§%. Such increase was due to increase in pweafg raw materials
of Indigenous products from Rs 5,718.34 lakhsmafficial year 2020-2021 to Rs 6,645.45 lakhs innfiied year 2021-2022
representing an increase of 16.21%, (ii) raw mal®f Imported products of Rs. 38.46 lakhs infficial year 2021-2022,
which started in financial year 2021-2022 itself.

Change in inventories of finished goods and work iprogress

The closing inventories of finished goods and waorkprogress for the financial year 2021-22 was B4.80 lakhs as
compared to Rs 10.86 lakhs in the Financial Ye&0221.

Employee benefits expense:

Our Company has incurred Rs. 653.47 Lakhs as Emaplbgnefits expense during the financial year ZZ2&s compared to
Rs. 644.44 Lakhs in the financial year 2020-21. iffceease of 1.40% was due to increase in Sal&rigages.

Finance Cost

Our Company has incurred Rs. 75.14 Lakhs as finaosé during the financial year 2021-22 as compaoefs. 70.42
Lakhs in the financial year 2020-21. The increds®. 0% was due to increase in Borrowing Costhief@ompany.

Depreciation and Amortization Expenses:

Depreciation for the financial year 2021-22 stoodRa. 69.99 Lakhs as against Rs. 60.36 Lakhs duhedinancial year
2020-21. The increase in depreciation was aroun@5% in comparison to the previous year due toeiase in plant and
machinery, Furniture and Fixtures, Factory Buildargl Vehicles of the Company.

Other Expenses:

Our Company has incurred Rs. 1484.23 Lakhs dutiegFinancial Year 2021-22 on other expenses asistgas. 1298.20
Lakhs during the financial year 2020-21. There wasncrease of 14.33% mainly due to increase ifué&ft Spry Drying
Charges, Handling Expenses, Job Work charges, Rapdi Maintenance, Other Business Administrativpdises, CSR
expenditure, Quality difference (Related to SalEsjght outward Charges and Rates & Taxes etc.

Restated profit before tax:

Net profit before tax for the financial year 2022 -icreased to Rs. 617.08 Lakhs as compared t&@2s6 Lakhs in the
financial year 2020-21. The increase of 2.40% wastd factors as mentioned above.

Restated profit for the year:
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The Company reported Restated profit after taxtiiar financial year 2021-22 of Rs.449.02 Lakhs imparison to Rs.
439.77 lakhs. The increase of 2.10% which was rhyagture to factors as mentioned above.

Information required as per Item (I)(C)(iv) of Par t A of Schedule VI to the SEBI Requlations:

An analysis of reasons for the changes in signifinhitems of income and expenditure is given hereured:
1. Unusual or infrequent events or transactions

There has not been any unusual trend on accouatiobusiness activity. Except as disclosed in Briaft Red Herring
Prospectus, there are no unusual or infrequent®egrransactions in our Company.

2. Significant economic changes that materially affect or are likely to affect income from continuingperations.
There are no significant economic changes thatmmatgrially affect or likely to affect income fronomtinuing operations.

3. Known trends or uncertainties that have had or ae@pected to have a material adverse impact on sakgenue or
income from continuing operations.

Apart from the risks as disclosed under SectiRisk Factors beginning on page 25 of the Draft Red Herringdpextus, in
our opinion there are no other known trends or taggies that have had or are expected to havatarial adverse impact
on revenue or income from continuing operations.

4. Future changes in relationship between costs angderues

Other than as described in the sectitRisk Factors”, “Our Business” and“Management’s Discussion and Analysis of
Financial Condition and Results of Operationsbn pages 25, 105 and 199 respectively, to our ledye, no future
relationship between expenditure and income is @epleto have a material adverse impact on our tipasaand finances.

5. Segment Reporting

Our company operates in a single product segmentiétails on geographical segment please féf@nexure 1V” forming
part of* Financial Information of the Company”on page 158 of the Draft Red Herring Prospectus

6. Status of any publicly announced New Products ordduess Segment
Except as disclosed in the Chapg®ur Business”, our Company has not announced any new prodiseraice.
7. Seasonality of business

Our business is not subject to seasonality. Fahéuarinformation, seéindustry Overview” and“Our Business” on pages
89 and 105 respectively.

8. Dependence on single or few customers

For the FY 22-23, FY 21-22 and FY 20-21 our topcli8tomers contributed to 70.23%, 79.67% and 80.@66tr revenue
from operations. For further information, sd@isk Factors on page 25 of this Draft Red Herring Prospectus

9. Competitive conditions

Competitive conditions are as described under thegp€ers Industry Overview and “Our Busines$ beginning on pages 89
and 105 respectively of this Draft Red Herring Pexgus.

10. Details of material developments after the datdaxt balance sheet i.e., March 31, 2023
After the date of last Balance sheet i.e., MarchZR3, the following material events have occuméér the last audited
period—
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The Authorized Share Capital of the Company waeeesed from Rs 12,00,00,000/- divided into 1,2@00,Equity
Shares of Rs.10/- each to Rs. 20,00,00,000 diviinted?,00,00,000 vide Extra Ordinary General Megtireld on July
19, 2023

We have capitalized the profits of the companydsying 1,08,00,000 equity shares of Face ValuesoflB/- in ratio
of 3:1 (3 new equity shares for 1 Existing shasgg)roved in Extra Ordinary General Meeting heldaoly 19, 2023
and allotted on July 20, 2023.

We have passed a Resolution in the meeting of Bo&rdirectors dated July 14, 2023 authorizing theaf8l of
Directors to raise funds by making an Initial Paldliffering.

We have passed a special resolution in the Extiarary General meeting dated July 19, 2023 authngyithe Board
of Directors to raise funds by making an InitiabRa Offering.

Our company has approved the audited financiaémstants for the Financial Year ending March 31, 202%e
Board meeting dated August 04, 2023

Our Company has approved the Restated Financir¢ats for the financial year ended March 31, 202&ch 31,
2022 and March 31, 2021 in the Board meeting dateglist 17, 2023.

Our Company has approved the Draft Red Herringg@ass vide resolution in the Board Meeting datedjust 31,
2023
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CAPITALISATION STATEMENT

(Amt. Rs. in Lacs)

Particulars Pre Issue Post Issue
Borrowings

Short termrdebt (A 1078.9: *
Long Term Debt (E 1442.1. *
Total debts (C) 2521.03 *
Shareholders’ funds

Equity share capit 360.0( *
Reserve and surpli- as restate 1,873.5. *
Total shareholders’ funds 2,233.5. *
Long term debt / shareholders funds (in Rs.) 0.6t *
Total debt / shareholders funds (in Rs.) 1.1 *

(*) The corresponding post issue figures are ntgrda@nable at this stage pending the completiopublic issue and hence

have not been furnished.

208




SECTION VIl — LEGAL AND OTHER INFORMATION

OUTSTANDING LITIGATION AND MATERIAL DEVELOPMENTS
Except as stated in this section, there are naifininal proceedings; (ii) actions by statutory @gulatory authorities; (iii)
claims relating to direct and indirect taxes; (isciplinary actions including penalties imposedSiBI or stock exchanges
against the Promoter in the last five financial sgaincluding outstanding action; or (v) Materiaitigation (as defined
below); involving our Company, its Directors andoRroters.
Our Board, in its meeting held on July 14, 2023edw®ined that outstanding legal proceedings invajihe Company, its
Directors and Promoter will be considered as matklitigation (“Material Litigation”) if the aggrecate amount involved in
such individual litigation exceeds 1% of profiteaftax of the Company, as per the last auditednioiea statements of the
Company or such litigations outcome could have &en® impact on the business, operations, prospectreputations of
the Company.
The Company has a policy for identification of Mtk Outstanding Dues to Creditors in terms of t8&BI (ICDR)
Regulations, 2018 as amended for creditors whetstanding due to any one of them exceeds 5.00%eoCompany’s
trade payables as per the last restated finanditesnents.
A. LITIGATION INVOLVING THE COMPANY
(a) Criminal proceedings against the Company

As on the date of this Draft Red Herring Prospecthsre are no outstanding criminal proceedingsateid against the
Company.

(b) Criminal proceedings filed by the Company
As on the date of this Draft Red Herring Prospedhesre are no outstanding criminal proceedingslfily the Company.
(c) Actions by statutory and regulatory authoritiesagainst the Company

As on the date of this Draft Red Herring Prospectiusre are no outstanding actions by statutorgegulatory authorities
initiated against the Company.

(d) Tax Proceedings

Nature of Proceedings Number of cases Amount involved* (Rs.)
Direct Ta 1 Unascertainable
Indirect Ta Nil Nil

Total Nil Nil

To the extent quantifiable

# The Company has been issued an Order under seb#i®A (d) of the Income Tax Act, 1961. Accordinthé department,
there has been an escape of assessment for an enémiated to imported goods) amounting to Rs. ,28D00/-.
Subsequently, a notice has been issued under seletd of the Income Tax Act, 1961, requiring tanishing of documents
related to the imported goods. As on date thermidemand which has been raised by the Income &partinent.

(e) Other pending material litigations against theCompany
As on the date of this Draft Red Herring Prospedhesre are no other pending material litigatiogaiast the Company.
(f) Other pending material litigations filed by the Company

As on the date of this Draft Red Herring Prospedhere are no other pending material litigatiarexifby the Company.
B. LITIGATIONS INVOLVING THE PROMOTERS & DIRECTORS OF THE COMPANY

209



(a) Criminal proceedings against the Promoters & Diectors of the Company

As on the date of this Draft Red Herring Prospecthsre are no outstanding criminal proceeding8aieid against the
Promoters & Directors of the Company.

(b) Criminal proceedings filed by the Directors ofthe Company

As on the date of this Draft Red Herring Prospedtusre are no outstanding criminal proceedingslfby the Promoters &
Directors of the Company.

(c) Actions by statutory and regulatory authoritiesagainst the Directors of the Company

As on the date of this Draft Red Herring Prospedtusre are no outstanding actions by statutorsegulatory authorities
initiated against the Promoters & Directors of toenpany.

(d) Tax Proceedings

Tax Liability Number of cases Amount Involved* (Rs.)
Direct Tay Nil Nil
Indirect Tas Nil Nil

* To the extent quantifiable
(e) Other pending material litigations against thePromoters & Directors of the Company

As on the date of this Draft Red Herring Prospediusre are no other pending material litigatiogaiast the Promoters &
Directors of the company.

(f) Other pending material litigations filed by the Promoters & Directors of the Company

As on the date of this Draft Red Herring Prospedtusre are no other pending material litigatiatedfby the Promoters &
Directors of the company.

AMOUNTS OWED TO SMALL SCALE UNDERTAKINGS AND OTHER CREDITORS:

The Board of Directors of our Company considerssderceeding 5% of our Company’s trade payableseasghe last
Restated financial statements, to small scale takiags and other creditors, as material dues tor @ompany. As per
Restated Financial Statements, the trade payabflesuro Company as on March 31, 2023 were Rs. 1714akhs.
Accordingly, a creditor has been considered ‘mateif the amount due to such creditor exceeds 871 lakhs as on
March 31, 2023. This materiality threshold has bagproved by our Board of Directors pursuant torésmlution passed on
July 14, 2023. As on March 31, 2023, there aree@litors to each of whom our Company owes amourtsasing 5% of
our Company’s total trade payables and the aggeegdstanding dues to them being approximatel\0R3.35 lakhs. As per
the above materiality policy, the outstanding amawned to small scale undertakings and matereditors as on March
31, 2023, by our Company is as follows:

Material Creditors Number of Cases Amount Involved (R in Lakhs)
Micro, Small and Medium Enterprise 4 114.6¢
Material Creditor 6 949.3¢
Other Creditor 10C 650.4¢
Total 110 1714.15

*Entities that are identified as “Micro, Small andelium Enterprises” under the Restated FinancialtStents are
considered as micro small and medium enterprises.

The details pertaining to amounts due towards nahtereditors are available on the website of owmpany at
https://www.paragonind.com/
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MATERIAL DEVELOPMENTS OCCURING AFTER LAST BALANCE S HEET DATE:

Except as disclosed in Chapter titléslanagement’s Discussion & Analysis of Financial Cualitions & Results of
Operations” beginning on page 199 of this Draft Red Herringspeztus, there have been no material developmieats t
have occurred after the Last Balance Sheet date.
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GOVERNMENT AND OTHER APPROVALS

Our Company has received the necessary licensesjigstons and approvals from the Central and S@twernments and
other government agencies/ regulatory authoritiedification bodies required to undertake the issurecontinue our
business activities and except as mentioned beloviyrther approvals are required for carrying oargresent or proposed
business activities.

In view of the approvals listed below, we can utelar this issue and our current business actividied no further major
approvals from any governmental or regulatory auittyoor any other entity are required to be unddsa in respect of the
issue or to continue our business activities. Ishhe distinctly understood that, in granting theggrovals, the Government
of India does not take any responsibility for omahcial soundness or for the correctness of anthefstatements made or
opinions expressed in this behalf. Unless othensisted, these approvals are all valid as of theéedaf this Draft Red
Herring Prospectus.

The main objects clause of the Memorandum of Aasociof our Company and the objects incidentalda our Company
to carry out its activities.

The Company has got following licenses/ registreicapprovals/ consents/ permissions from the Gowent and various
other Government agencies required for its prebaisiness.

l. Approvals for the Issue:
The following approvals have been obtained or beéllobtained in connection with the Issue:

Corporate Approvals:

a. Our Board, pursuant to its resolution dated July2BP3 authorized the Issue subject to approvéh@fshareholders of
our Company under Section 62(1)(c) of the Compahats2013 and such other authorities as may bessecy;

b. The shareholders of our Company have, pursuatieio tesolution passed at the Extraordinary Gerdesdting of our
Company held on July 19, 2023 under Section 62 bf(the Companies Act, 2013, authorized the Issue;

c. Our Board approved this Draft Red Herring Prospeptursuant to its resolution dated August 31, 2023.

Approval from the Stock Exchange:

d. In-principle approval datede] from the NSE Emerge for using the name of thehaxge in the issue documents for
listing of the Equity Shares issued by our Compaumguant to the issue.

Agreements with NSDL and CDSL.:

e. Agreement dated August 30, 2022 between CDSL, trepgany and the Registrar to the Issue;
f. Agreement dated August 30, 2022 between NSDL, tragany and the Registrar to the Issue;
g. The Company's International Securities IdentifmatNumber (“ISIN”) is INEON4G01012

Il Incorporation related Approvals obtained by our Conpany:

Sr.
No

Applicable Issuing Date of Date of

Nature of Registration/ License CIN Lo Authority . Expiry

Registrar of
U24304GJ2018R Companies | Companies, | November | Valid till
TC105071 Act, 2013 Central 02, 2018 | cancelled
Registratior

Certificate of Incorporation as
1. | Paragon Fine and Speciality
Chemical Private Limited
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ol Nature of Registration/ License CIN Agplea Issum_g D_ate of Datg of
No Laws Authority issue Expiry
Centre
Fresh Certificate of Incorporation Registrar of valid il
5 Consequent upon Conversion from U24304GJ2018R Companies Companies August 23, Cancelle
" | Private Company to Public LC105071 Act, 2013 ¥ 2022
Ahmedabad d
Compan
Il Corporate/General Authorizations:
Sr. |Nature of . : . Applicable Issuing Date of Date of
No. | Registration/ License RegEhETen LEene N, Laws Authority Issue Expiry
Permanent Account Income Tax | Commissioner| September Valid until
L Number (PAN AAKCP1837D Act, 196! of Income Ta | 08, 202! cancelles
Tax Deduction . .
Income Tax Income Tax | September Valid until
2. '(A.I_Cgﬁl;nt Number AHMP13454A Act, 1961 Department | 06, 2022 | cancelled
Certification of Goods and . .
3. |registration of Goods | 24AAKCP1837D1ZM | Services Tax | COVernmentoff October 04) Valid until
L - India 2022 cancelled
and Service te Act, 2017
The Foreign
4 (E:ertificate of Importer 0804008639 (De\-/r(;ﬁ)dpement g;‘ggﬁ é? October 13| Valid until
xporter Code (IEC) ; : 2004 cancelled
and Regulation) Foreign Trade
Act, 199;
Shop and GUJaratdShops Amdavad lid until
5. |Establishment PI1/JUDG/10000/0274910 an Municipal May 20, | Valid unti
Certificate Establishment Corporation 2022 cancelled
Act ,201¢
The Gujarat
State Tax on
: Professionals,| Professional . .
6. | proressional Tax PRC010674000945 Trades, | TaxOfficer, | Moy 8. | Vald untl
9 Callings and | Ahmedabad
Employments
Act, 197¢
The Gujarat
GDMA Life Member : Dyestuff November| Valid until
7 | Certificate Membership No-L-1054 i Man)lljfacturers 17,2022 | cancelled
Associatiol
Directorate
General of
Foreign Trade
Certificate of Foreign Trade| /Office of the November| November
8. |Recognition of One 0804008639 Policy, 2015- Additional 142022 | 14. 2027
Star Export House 2020 Director ' '
General of
Foreign Trade,
Ahmedaba
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AV Approvals obtained in relation to business operatins of our Company:

Our Company requires various approvals and/or $eerto carry on our business. Some of these masedarpthe ordinary
course of business and applications for renewdhe$e approvals are submitted in accordance wiphicaple procedures
and requirements.

Sr. |Nature of Registration/ AT e Issuing Date of Date of
No. |Registration/ License License No. PP Authority Issue Expiry
Companies Register
L, (Ministry of Corporate| LEI Register
o 254900N33WOJ03‘Z( . . . February | September
1. |LEI Certificate USE6S Affaqs) Indlg anate 19, 2010 23 2023
India Limited
RA00039:
. Ministry of
| upvyam-GJ-o1- | Micro.Smalland yye 'smaiang May 12, | Vvalid until
2. |Udyam Registration Medium Enterprises .
0066236 Medium 2021 cancelled
Development Act, 2006 ;
Enterprisi
Department of
Scientific and Industrigl
3 Recognition of Research, Ministry of TU/IV- June 23, | March 31,
" |In-House R&D Unit Science and RD/4804/2022 2022 2025
Technology,
Government of Indi
Pharmaceuticals ExportPharmaceuticaI P
Membership . . Export July 10, March 31,
4. Certificate PXL/SSM/II/4842 | Promotion _CounC|I Of Promotion 2023 2024
India . g
Council Of Indit
o Section 8, Indian SME Chamber| March 21,| March 20,
5. | SME Certificate i Companies Act 20: of India 202 2027
Basic Chemicals Basic Ch(_emicals;
6 ﬁgi’g"gﬁﬁw CHEM/AHD/P- | Cosmetics & Dyes gozrsngt)'(cso ft‘ May 29, | March 31,
' TOership 327/P-1/19-20/907|  Export Promotion yes EXp 2023 2024
Certificate . Promotion
Council )
Counci
section 25 of the
Water (Prevention &
Control of Pollution)
Act, 1974, Under
Consolidated Consent section 21 of the Air Senior
Order and (Prevention & Control| Environmental
7 Authorisation From | Consent Order not of Pollution) Act, 1981 Engineer June 22, June 12,
" |Gujarat Pollution AWH-113391 and Authorisation | Gujarat Pollution 2021 2026
Control Board under Hazardous Control Board
Wastes (Management, (GPCB)
handling & Trans
boundary movement)
Rules 2008
Life membership Guiarat
8 certificate from ) ) Chelmical April 21, | Valid until
" |Gujarat Chemical e 2009 cancelled
- Association
Associatiot
9. |Membershig 3510¢ - Gujarat Chambe| May 22, March 31,
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Sr. | Nature of Registration/ Aoplicable Laws Issuing Date of Date of
No. |Registration/ License License No. PP Authority Issue Expiry
certificate from of Commerce & 2022 2025
Gujarat Chamber of Industry
Commerce & Industi
Mer_n_bersh|p Chhatral
certificate from Environment | Februar
10. |Chhatral Environment y -
management | 12, 2020
management system svster Pvt. Ltd
Pvt. Ltd Y '
. Parth Parikh . .
. .. | P.P/S.T.C/2023/A4 Industrial Safety and " | April 14, April 13,
11. | Certificate of Stability 14(1) Health Gujarat Government 2023 2028
Approved Value
Deputy Director
. Factory Act 1948 and Industrial Safety January 16, December
12. | Factory License 9499/24119/2004 Rules made therein & health 2023 31, 2031
Ahmedaba
Section 7/8 of the C??JgaAsaNma
13 Certificate for use of CA032021- Boilers Act, No. V /Assistant December| December
boiler 20220026093 (Amended 2007) of Director of 23, 2022 22,2023
1923 :
Boilers
License for
manufacture
distribution / sale
purchase / possessipn
/ storage The Narcotics Drugs .
) : Narcotics
consumption/  offer and Psychotropic
S . | Control Bureau, . .
for sale or distribution Substances (Regulation™ . - February | Valid until
14. ) ; AHCDO0101038 Ministry of
or mediate in sale/ of Controlled . 08,2019 | cancelled
Home Affairs,
purchase through Substances) Order, Govt of India
website, social media 2013
or in any other
manner of controlled
substance -Acetic
Anhydride
State Level
Environment Member Secretar Environment
15 clearance andSEIAA/GUJ/EC/5(f Guiarat Pollutiony Impact April 19, | Valid until
" | Consolidated Consent )/448/2023 J Assessment 2023 cancelled
- Control Board :
and Authorization Authority
Gujara
Eco Care Membersh|p Solid Waste Disposal Ecocare March 01, | February 28
16. o ECIPL-295 . Infrastructures '
Certificate Facility 2023 2026
Pwvt. Ltd
Office of the
. Legal Metrology
17 Sg?ggﬁ}gﬂ of ﬂ?é SR. 10.055 Legal Metrology Act, controller, June 21, June 21,
’ . T 20009. Gujarat State, 2023 2024
weights, measures, dtc
Legal Metrology
Act, 2009
18. | Methanol Certificate MTHL/5- Mumbai Prohibition | The office of the April 01, March 31,
' 2/2023/472 Act, 1949 (25th o Superintender 202: 202t
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Sr.

No.

Nature of
Registration/ License

Registration/
License No.

Applicable Laws

Issuing
Authority

Date of
Issue

Date of
Expiry

No0.145/23-25

Mumbai of 1949)

of Narcotics and

Excise
Ahmedaba

19.

UN Certificate for
Dye, Solid, Toxic
Dye intermediate
Solid,

Toxic

Certificate Serial

No: 05180

The International
Maritime Dangerous
Goods Code

Indian Institute
of Packaging

April 17,
2023

October 09,
2024

20.

for
Solid

UN Certificate
Corrosive
Acidic, Organic,
Toxic solid, organic,
Environmentally
hazardous
Substance, soli

Certificate Serial

No: 04154

The International
Maritime Dangerous
Goods Code

Indian Institute
of Packaging

June 27,
2022

December
16, 2023

21.

UN Certificate Fo
Corrosive Solid
Aminophenols
Alkylsulphonic Acids
Solid or Coppe
chloride, toxic solid
organic

Certificate Serial

No: 82303

The International
Maritime Dangerous
Goods Code

Indian Institute
of Packaging

November
09, 2022

April 11,
2024

22.

UN Certificate for
Corrosive Solid
Chloronitroanilines,
Aminophenols,

Alkylsulphonic Acids
Solid, Nitrotoluidines
(mono),organophosp
orus pesticide, solig
Toxic toxic solid,
organic,

environmentally
hazardous Substan
solid,. Dye, solid
toxic, n.o.s. Or dye
Intermediate,  solid
toxic, dye, solid
corrosive,
Amines,
corrosive,
polyamines, solid
corrosive,  corrosiv
solid, acidic, organ

solid

=

e,

(1%}

Certificate Serial

No: 83960

The International
Maritime Dangerous
Goods Code

Indian Institute
of Packaging

July 11,
2023

December
27,2024

23.

UN Certificate for
Environmentally
Hazardous Substanc|
Solid.

€,

Certificate Serial

No: 13302

The International
Maritime Dangerous
Goods Code

Indian Institute
of Packaging

January 24
2023

'July 10, 2024
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V. Labour related Approvals obtained by our Company:
Sr NEIIE O Registration/License Issuing Date of Date of
N ‘ Registration/ Applicable Laws . X
0. : No. Authority Issue Expiry
License
Registration Employees State| Regional Office ,| August 23,| Valid until
L. under ESI( 37001521620000304 Insurance Act, 194 Ahmedaba 202: cancelles
Employees
Registration (Provident Fund . , . .
2. under Employees’ GJAHD3048758000 | and Miscellaneous Regional Office | August 24, Valid until
. o Ahmedabad 2023 cancelled
Provident Funds Provisions) Act,
1952
VI. Quality Certifications Approvals obtained by our Company:
ﬁcr).' Description R?gésr:;itﬁ?”‘ Nature of Registration Alj'tshlgng/ Date of Issue Ei;?r;)f
Quality Management
IND/QMS/NA Syst_em for the Integrated
B- fqll_qwmg scope of Qgghty_ November, 03| November
1 ISO 9001:2015 CO115B/RC3/2 activities: Manufactl_Jre Cert|f|cat|on 2022 02, 2025
284 a_nd suppl_y of chemica F?nyate
intermediates & dyes Limited
stuff
Occupational, health
and Safety Head of
Management System| Certification,
2 ISO 45001:2018 | 2023011356 for following scope of QRO January January
' activities: Manufacture| certification 13, 2023 12, 2026
and supply of chemical Limited,
intermediates & dyes| London, UK
stuff.
Environmental
Management System Head of
for following scope of | Certification,
. activities: QRO January January
3 ISO 14001:2015 2023011355 Manufacture and certification 13, 2023 12, 2026
supply of chemical Limited,
intermediates & dyes| London, UK
stuff.
Social Accountability
Management System
for following scope of Eurocert
. activities: Inspection | September 20
4 SA 8000:2014 2022051031 Manufacture and Limited, 2022 May 09, 2025
supply of chemical Cardiff, UK

intermediates & dyes
stuff.
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VII.

Intellectual Property Related Approvals

Sr

No.

Name Applied

Nature

Application Date

Application Number

Class

Present
Status

Paragon Fine And
Speciality Chemical
Private Limited

»

PARAGON

Trademark

June 27, 2022

5506051

Oppo

Paragon Fine And
Speciality Chemical
Private Limited

?

PARAGON

Trademark

June 27, 2022

5506052

35

Opposed

ENERGISING
CHEMISTRY

Wordmark

August 29, 2023

9170204

Applie

ENERGISING
CHEMISTRY

Wordmark

August 29, 2023

9170234

35

Applie

o
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OUR GROUP COMPANY

As per the SEBI (ICDR) Regulations, 2018, for thergmse of identification of Group Company, our Camp has
considered those company as our Group Company wiifch there were related party transactions astiperRestated
Financial Statements of our Company in any of #s¢ three financial years and stub period (if ang other as considered
material by our Board. Further, pursuant to a wggmh of our Board dated July 14, 2023 for the j@gg of disclosure in
relation to Group Company in connection with theuls a company shall be considered material ardoded as Group
Company if such company fulfils both the below ni@méd conditions:-

a. the companies with which there were related paggdactions (in accordance with AS-18), as disdasdhe Restated
Financial Statements (“Restated Financial Statesfiprur

b. if such company fulfils both the below mentioneadibions: -

i. Such company that forms part of the Promoter Groupur Company in terms of Regulation 2(1)(pp) loé tSEBI
(ICDR) Regulations; and

i. Our Company has entered into one or more transectioth such company in preceding fiscal or auditiqul as the
case may be exceeding 10% of total revenue ofdhepany as per Restated Financial Statements.

Except as stated, there are no companies/entitiimgf under definition of SEBI (Issue of Capitahda Disclosure
Requirements) Regulations, 2018 which are to betifiled as group company/entity.

1. Hindparagon Polyresin Private Limited

Details of our Group Company:

1. Hindparagon Polyresin Private Limited

Hindparagon Polyresin Private Limited was incorpedaon December 15, 2021 under the Companies A&8 pursuant to
a certificate of incorporation issued by the Regisbf Companies, Central Registration Centre

CIN U24290GJ2021PTC1280
PAN AAGCHO0880E
Address 310,Plot N0.10/6, Pha-l G.I.D.C., Vatva, Ahmedabad, -Gujarat, 9-India- 38244!

Financial Information

In accordance with the SEBI ICDR Regulations, detaf reserves (excluding revaluation reservedgssarofit after tax,
earnings per share, basis/diluted earnings peesirad Net Asset Value, derived from the latesttaddinancial statements
of our group company are available on the webditeio company at www.paragonind.com

It is clarified that such details available on @roup company’s websites do not form a part of Diaft Red Herring
Prospectus. Anyone placing reliance on anyerotbource of information, including our Gro@ompany website, as
mentioned above, would be doing so at their ow ris

Other Confirmations:

a) None of our Group Company is listed on any stoatherge nor any of the Group Company has made awlicpu
and/or rights issue of securities in the precetlimge years.

b) None of the above-mentioned Group Company is iauef in meeting any Statutory/bank/institutionaéd and no
proceedings have been initiated for economic offsragainst any of the Group Company.

c) None of the above-mentioned Group Company is a smkpany within the meaning of the Sick Industrial
Companies (Special Provisions) Act, 1985 or is umdading up/insolvency proceedings.

d) Our Group Company has not been debarred from dngetfee capital market for any reasons by the S&Biny
other authorities.
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Common pursuits

There are no common pursuits among our Group Coyngaah our Company.

Nature and extent of interest of our Group Company

a) Interestin the promotion of our Company
None of our Group Company has any interest in thenption of our Company.
b) Interest in the property acquired or proposed to beacquired by the Company

None of our Group Company is interested, directlyndirectly, in the properties acquired by our Gmmy in the preceding
three years or proposed to be acquired by our Coypa

c) Interestin transactions for acquisition of land, @nstruction of building, or supply of machinery

None of our Group Company is interested, directlyndirectly, in any transactions for acquisitiohland, construction of
building, supply of machinery, with our Company.

Related business transactions and their significargcon the financial performance of our Company

Other than the transactions disclosed in the setfimancial Information —Related Party Transactions'bn page 187 there
are no related business transactions between thgp@&ompany and our Company.

Business interest of our Group Companies in our Copany

Except as disclosed in the sectigiinancial Information —Related Party Transactions’bn page 187, our Group Company
has no business interests in our Company.

Litigations
Our Group companies do not have any pending libgatvhich can have a material impact on our company

Undertaking / Confirmations by our Group Company

None of our Promoters or Promoter Group or Groum@any or person in control of our Company has been

i. Prohibited from accessing or operating in the ehpibharket or restrained from buying, selling or ldwain
securities under any order or direction passedBlI ®r any other authority; or

ii. Refused listing of any of the securities issuedigh entity by any stock exchange, in India or athro

None of our Promoters, person in control of our @any have ever been a Promoter, Director or persaontrol of any

other Company which is debarred from accessingapial markets under any order or direction passethe SEBI or any
other authority.

Further, neither our Promoters, the relatives afindividual Promoters (as defined under the CongmAct) nor our Group
companies/Promoter Group entities have been decksea willful defaulter or economic offender by tRBI or any other
government authority and there are no violationsefurities laws committed by them or any entitley are connected
with in the past and no proceedings for violatibsecurities laws are pending against them.

The information as required by the SEBI ICDR Retytes with regards to the Group companies, are agailable on the
website of our company i.@ww.paragonind.com
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OTHER REGULATORY AND STATUTORY DISCLOSURES

Authority for the Issue:
Corporate Approvals:

The Board of Directors, pursuant to a resolutiosspd at their meeting held on July 14, 2023 autkdrihe Issue, subject to
the approval of the shareholders of our Companyeur@kction 62(1)(c) of the Companies Act, 2013, andh other

authorities as may be necessary. The shareholdesaroCompany have, pursuant to a special resaiutiassed under
Section 62(1)(c) of the Companies Act, 2013 at aindérdinary General Meeting held on July 19, 2@2torized the Issue.

In-principle Approval:

Our Company has obtained in-principle approval fribra NSE Emerge (SME Platform) for using its namehie Offer
Documents pursuant to an approval letter da#¢dSE is the Designated Stock Exchange.

Prohibition by SEBI or other Governmental Authoriti es:

We confirm that there is no prohibition on our Canp, our Promoters, our Promoter Group, our Dinactor the person(s)
in control of our Company from accessing or opearatn the Capital Markets or debarment from buysgjling or dealing
in securities under any order or direction passedhe Board (SEBI) or any securities market regulah any other
jurisdiction or any other authority/ court.

The listing of any securities of our Company hagendeen refused by any of the Stock Exchangesdial

Neither of our Promoters, Promoter Group, Directorghe person(s) in control of our Company, hasréeen part of
Promoters, Promoter Group, Directors or the pesjdn(control of any other Company which is debafrem accessing the
capital market under any order or directions madéhb SEBI or any other regulatory or governmeatahority.

There has been no violation of any securities lammitted by any of them in the past and no suclg®dings are pending
against any of them except as details providedhi ¢hapter‘Outstanding Litigations and Material Development”
beginning on page 209 of this Draft Red Herringspextus.

Association with Securities Market:

None of our Directors are associated with the stesimarket and there has been no action takethd\SEBI against the
Directors or any other entity with which our direxs are associated as promoters or directors ipdbe5 years.

Prohibition by RBI:

Neither our Company, our Promoters, our Directekatives (as per Companies Act, 2013) of Promatethe person(s) in
control of our Company have been identified as léulvilefaulter or a fugitive economic offender ofraudulent borrower
and there has been no violation of any securit@s dommitted by any of them in the past and no qurcitceedings are
pending against any of them except as details geavin the chaptéOutstanding Litigations and Material Development”
beginning on page 209 of this Draft Red Herringspextus.

Prohibition with respect to wilful defaulters or a fraudulent borrower:
Neither our Company, our Promoters, our DirectGmiup companies, relatives (as per Companies Adt3Pof Promoters

or the person(s) in control of our Company havenlidentified as wilful defaulters or a fraudulertripwer as defined by
the SEBI ICDR Regulations, 2018.
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Compliance with the Companies (Significant Benefiell Ownership) Rules, 2018:

Under the SBO Rules certain persons who are ‘saamf beneficial owners’, are required to intiméheir beneficial
holdings to our Company in Form no. BEN-1. As ottledaf Draft Red Herring Prospectus, there are reh significant
beneficial owners in our Company.

Eligibility for the Issue:
Our Company has complied with the conditions of lRagpn 230 of SEBI (ICDR) Regulations, 2018 foistlssue.

Our Company is an “Unlisted Issuer” in terms of 8Bl (ICDR) Regulations; and this Issue is antf&hiPublic Offer” in
terms of the SEBI (ICDR) Regulations.

Our Company is eligible for the Issue in accordanith Regulation 229(2) and other provisions of (tea IX of the SEBI
(ICDR) Regulations, as we are an Issuer whose ipsgé paid up capital is more than 10 crore rup@elswe may hence
issue Equity Shares to the public and proposestahie same on the Small and Medium Enterprise & (in this case
being the‘'NSE Emerge”).

We confirm that:

a) In accordance with Regulation 260 of the SEBI (IGDRgulations, this issue will be 100% underwrittard that the
BRLM to the Issue shall underwrite minimum 15% b€ tTotal Issue Size. For further details pertainiogsaid
underwriting please refer to section titl&@eneral Information — Underwriting” beginning on page 56 of this Draft
Red Herring Prospectus.

b) In accordance with Regulation 268 of the SEBI (I§B¥gulations, we shall ensure that the total nunobg@roposed
allottees in the Issue shall be greater than oalequifty (50), otherwise, the entire applicatioroney will be unblocked
forthwith. If such money is not repaid within eigf® Working Days from the date our Company becoliasde to
repay it, then our Company and every officer inadéifshall, on and from expiry of eight (8) WorkiBgys, be liable to
repay such application money, with an intereshatrate as prescribed under the Companies Act 2013.

c) In terms of Regulation 246(5) of the SEBI (ICDR)gR&ations, we shall ensure that our BRLM submitopy of the
Prospectus along with a Due Diligence Certificatgluding additional confirmations as required taBB&t the time of
filing the Prospectus with Stock Exchange and tegifrar of Companies. Further, in terms of Rejuta246(2), SEBI
shall not issue observation on the Prospectus.

d) In accordance with Regulation 261(1) of the SEBIOR) Regulations, we hereby confirm that we shatbeinto an
agreement with the BRLM and with Market Maker te@® compulsory Market Making for a minimum perafdhree
(3) years from the date of listing of Equity Shaoesthe NSE Emerge. For further details of theragemnent of market
making please refer to section titlé@eneral Information — Details of the Market MakingArrangements for this
Issue” beginning on page 57 of this Draft Red Herringsdpextus.

e) In accordance with Regulation 228(c) of the SERIR) Regulations, Neither the issuer nor any opitsmoters or
directors is a wilful defaulter or a fraudulent fmwer.

f) In accordance with Regulation 228(d) of the SEBIR) Regulations, None of the Issuer's promoterdiactors is a
fugitive economic offender.

g) In accordance with Regulation 230(1)(a) of the SEBDR) Regulations, Application is being made t8BNEmerge
and National Stock Exchange of India Limited is Besignated Stock Exchange.

h) In accordance with Regulation 230(1)(b) of the SBBDR) Regulations, the Company has entered igteement with
depositories for dematerialisation of specifiedusities already issued and proposed to be issued.
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i) In accordance with Regulation 230(1)(c) of the SHBDR) Regulations, all the present Equity shaapi€l fully Paid-
up.

j) In accordance with Regulation 230(1)(d) of the SEEIDR) Regulations, all the specified securitieddhby the
promoters are already in dematerialised form.

We further confirm that we shall be complying wi the other requirements as laid down for suclisane under Chapter
IX of SEBI (ICDR) Regulations, 2018 as amended fitome to time and subsequent circulars and guidslissued by SEBI
and the Stock Exchange.

1. Our Company shall mandatorily facilitate tradingdemat securities for which we have entered intagmeement with
the Central Depositary Services Limited (CDSL) dafaugust 30, 2022 and National Securities Depogitamited
dated August 30, 2022 for establishing connectivity

2. Our Company has a website i.e. www. paragonind.com

3. There has been no change in the promoters of thgp@oy in the preceding one year from date of filapgplication to
NSE for listing on SME segment.

We confirm that we comply with all the below reagunrents/ conditions so as to be eligible to bediste the NSE Emerge:-

1. Our company was originally formed as partnershim fuinder the Indian Partnership Act, 1932 in the@and style of
“M/s. Devarshi Dyechem, pursuant to a deed of gastmp dated February 02, 2003, entered betweenubhen
Mongabhai Prajapati, Sureshbhai Natvarlal Patelkuasimben Prahladbhai Patel. Thereafter, the saimhgrship firm
was purchased by two of our existing promotersJaidl Ratanji Savaliya and Pravinbhai PanchabhailiBaalong
with Pravinchandra Jasmat Vasolia, Manubhai MongaPBhajapati and Mukeshbhai Rudabhai Buha purdoamtieed
of partnership dated February 26, 2004. The nantleeopartnership firm was then changed to M/s. grardndustries.
Thereafter a deed of partnership dated April 04092@/as entered to admit Kishor Panchabhai Patolihta retire
Pravinbhai Panchabhai Patolia, Manubhai Mongabhajppati and Mukeshbhai Rudabhai Buha as parthetsr a
deed of partnership dated November 20, 2017 wasué@ to admit Bansari Kishor Patolia, PriydarsKishorkumar
Patolia, Nitaben Pravinchandra Vasolia and Heamarsivinbhai Vasoliya as partners in the existiagipership firm.
Further, “M/s Paragon Industries” was convertednfigartnership firm to a Private Limited Company enBart XXI
of the Companies Act, 2013 in the name of “Pardgioe And Speciality Chemical Private Limited” vi@ertificate of
Incorporation dated November 02, 2018 bearing tedien no. 105071 issued by Registrar of ComparEntral
Registration Centre bearing CIN U24304GJ2018PTCI058ubsequently, our Company was converted irakdic
Limited Company vide Special Resolution passedhay$hareholders at the Extraordinary General Mggelield on
July 15, 2022 and consequently the name of our @ompvas changed from “Paragon Fine And Specialitgrfiical
Private Limited” to “Paragon Fine And Speciality €hical Limited” vide a fresh certificate of incomation dated
August 23, 2022 issued by the Registrar of Compariemedabad bearing CIN U24304GJ2018PLC105071.

2. The post issue paid up capital of the company lvélle] equity shares of face value of Rs.10/- aggregatip to Rs.
[e] which is less than Rs. 25 Crores.

3. The Company has a track record of at least 3 y&saos the date of filling Draft Red Herring Progpsc

4. The company confirms that it has operating pr@irbings before interest, depreciation and taxj foperations for at
least any 3 financial years preceding the appbeagind its net-worth as on March 31, 2023 is pasiti

Particulars March 31, 2023 March 31, 2022 March 31, 2021
Net Wortt 2233.5. 1244.3: 795.2¢
Operating Profi(EBITDA) 1277.1: 560.37 615.7(

5.  Our Company confirms that there is no material l&guy or disciplinary action by a stock exchangeregulatory
authority in the past one year in respect of pr@rgmtgroup companies, companies promoted by thagisr of the

Company.
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6. Our Company has not been referred to the Boarthfhrstrial and Financial Reconstruction (BIFR).

7. There is no winding up petition against our Comp#rat has been admitted by the Court or a liquidhés not been
appointed of competent Jurisdiction against the Gamy.

8. No material regulatory or disciplinary action bygtack exchange or regulatory authority in the plaste years against
the company.

9. The directors of the issuer are not associated thithsecurities market in any manner, and themoisutstanding
action against them initiated by the Board in thsetfdive years

DISCLAIMER CLAUSE OF SEBI

IT IS TO BE DISTINCTLY UNDERSTOOD THAT SUBMISSION O F OFFER DOCUMENT TO THE
SECURITIES AND EXCHANGE BOARD OF INDIA (SEBI) SHOUL D NOT IN ANY WAY BE DEEMED OR
CONSTRUED THAT THE SAME HAS BEEN CLEARED OR APPROVE D BY SEBI. SEBI DOES NOT TAKE
ANY RESPONSIBILITY EITHER FOR THE FINANCIAL SOUNDNE SS OF ANY SCHEME OR THE PROJECT
FOR WHICH THE ISSUE IS PROPOSED TO BE MADE OR FOR THE CORRECTNESS OF THE STATEMENTS
MADE OR OPINIONS EXPRESSED IN THE OFFER DOCUMENT. THE BOOK RUNNING LEAD MANAGER,
HEM SECURITIES LIMITED HAS CERTIFIED THAT THE DISCL OSURES MADE IN THE OFFER
DOCUMENT ARE GENERALLY ADEQUATE AND ARE IN CONFORMI TY WITH THE SEBI (ISSUE OF
CAPITAL AND DISCLOSURE REQUIREMENTS) REGULATIONS, 2 018 IN FORCE FOR THE TIME BEING.
THIS REQUIREMENT IS TO FACILITATE INVESTORS TO TAKE AN INFORMED DECISION FOR MAKING
INVESTMENT IN THE PROPOSED ISSUE.

IT SHOULD ALSO BE CLEARLY UNDERSTOOD THAT WHILE THE ISSUER IS PRIMARILY RESPONSIBLE
FOR THE CORRECTNESS, ADEQUACY AND DISCLOSURE OF ALL RELEVANT INFORMATION IN THE

OFFER DOCUMENT, THE BOOK RUNNING LEAD MANAGER, HEM SECURITIES LIMITED IS EXPECTED
TO EXERCISE DUE DILIGENCE TO ENSURE THAT THE ISSUER DISCHARGES ITS RESPONSIBILITY
ADEQUATELY IN THIS BEHALF AND TOWARDS THIS PURPOSE, THE LEAD MERCHANT BANKER HAS
FURNISHED TO SEBI A DUE DILIGENCE CERTIFICATE DATED AUGUST 31, 2023.

THE FILING OF THIS DRAFT RED HERRING PROSPECTUS DOE S NOT, HOWEVER, ABSOLVE OUR
COMPANY FROM ANY LIABILITIES UNDER SECTION 34, SECT ION 35, SECTION 36 AND SECTION 38 (1)
OF THE COMPANIES ACT, 2013 OR FROM THE REQUIREMENT OF OBTAINING SUCH STATUTORY AND/
OR OTHER CLEARANCES AS MAY BE REQUIRED FOR THE PURP OSE OF THE PROPOSED ISSUE. SEBI
FURTHER RESERVES THE RIGHT TO TAKE UP AT ANY POINT OF TIME, WITH THE BRLM ANY
IRREGULARITIES OR LAPSES IN THE DRAFT OFFER DOCUMEN TS/ OFFER DOCUMENTS.

All legal requirements pertaining to the Issue W&l complied with at the time of filing of the Ppestus with the Registrar
of Companies, Ahmedabad, Gujarat in terms of sest®6, 32 and 33 of the Companies Act, 2013.

Statement on Price Information of Past Issues handt by Hem Securities Limited:

Sr. | Issue name Issue | Issue Listing Opening +/-% change in | +/- % | +/- % change
No. size € | Price ) | date Price on | closing price, | change in| in closing
in Cr.) listing date | [+/- % change | closing price, | price, [+/- %
in closing | [+/- % | change in
benchmark]- change in| closing
30" calendar | closing benchmark]-
days from | benchmark]- | 180"
listing 90" calendar | calendar days
days from | from listing
listing
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Chaman 24.21 38.00 January 68.00 44.47% 19.74% 68.16%
1. Metallics 16, 2023 [0.68%)] [-1.05%)] [11.65%)]

Limited

Earthstahl &| 12.96 40.00 February  55.00 22.50% 45.83% 54.18%
2. Alloys 08, 2023 [1.41%)] [1.81%)] [8.72%)]

Limited
3 Macfos 23.75 102.00 March 184.00 69.61% 174.41% 264.71%

' Limited 01, 202: [0.71% [5.99% [9.40%

Systango 34.82 90.00 March 98.00 110.56% 132.56% N.A.
4. Technologies 15, 2023 [5.00%)] [10.28%)]

Limited

Labelkraft 4.75 55.00 March 56.00 0.27% 24.55% N.A.
5. Technologies 23, 2023 [3.68%)] [9.66%)]

Limited

Vasa 54.06 128.00 June 02, 211.00 156.13% N.A. N.A.
6. Denticity 2023 [3.53%)]

Limited

Hemant 24.84 90.00 June 05, 171.00 34.30% N.A. N.A.

Surgical 2023 [4.23%]
7. .

Industries

Limited

Greenchef 53.62 87.00 July 06, 104.00 28.91% N.A. N.A.
8. Appliances 2023 [0.51%)]

Limited

Kaka 21.23 58.00 July 19, 110.20 170.78% N.A. N.A.
9. Industries 2023 [-3.20%]

Limited

Asarfi 26.94 52.00 July 26, 98.80 154.04% N.A. N.A.
10. | Hospital 2023 [-2.73%]

Limited

Source: Price Informatiomwww.bseindia.co® www.nseindia.cotssue Information from respective Prospectus.

1) The scrip of Systango Technologies Limited and lkadi Technologies Limited has not completed 88"days from
the date of listing; Vasa Denticity Limited, Hem&hirgical Industries Limited, Greenchef Appliantésited, Kaka
Industries Limited and Asarfi Hospital Limited hast completed its 90day from the date of listing.

Summary statement of Disclosure:

Financi | Tot | Total | No. of IPOs trading | No. of IPOs trading | No. of IPOs trading | No. of IPOs trading

al Year | al amou | at discount- 30" [ at Premium- 30" | at discount- 18¢" | at Premium- 180"
no. | nt of | calendar days from| calendar days from| calendar days from| calendar days from
of funds | listing listing listin listin
IPO | raised | Ove | Betwee | Les | Ove | Betwee | Les | Ove | Betwee | Les | Ove | Betwee | Les
S RCr) |r n 25-|s r n 25-|s r n 25-|s r n 25-|s

50 50% tha | 50 50% tha | 50 50% tha | 50 50% tha

% n % n % n % n
25 25 25 25
% % % %

2021-22 | 60 | 130.4( - - - 4 - 2 - - - 6 - -

2022-23 | 15@ | 220.5; - - - 6 5 3 - - - 10 - 3

20224 | 50) | 180.6¢ - - - 3 2 - - - - - - -

1) The scrip of EKI Energy Services Limited, DU Digif&chnologies Limited, Prevest Denpro Limited,ndan Ferro
Alloys (I) Limited, Shri Venkatesh Refineries ladd KN Agri Resources Limited was listed on Apr2g21, August 26,
2021, September 27, 2021, October 08, 2021, Octbbe2021and March 28, 2022 respectively;
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2) The scrip of Krishna Defence and Allied Industriésited was listed on April 6, 2022; Eighty Jewsdléimited was
listed on April 13, 2022; Kesar India Limited wastéd on July 12, 2022; Silicon Rental Solutionsitéd was listed on
October 10, 2022; Cargosol Logistics Limited wasdd on October 10, 2022; Cargotrans Maritime Léeditvas listed
on October 10, 2022; Concord Control Systems Luinitas listed on October 10, 2022; Lloyds Luxuriemiled was
listed on October 11, 2022; Vedant Asset Limited lisied on October 12, 202Baheti Recycling Industries Limited
was listed on December 08, 2022; Chaman Metalliesited was listed on January 16, 2023; EarthstahlABoys
Limited was listed on February 08, 2023; Macfos itéith was listed on March 01, 2023; Systango Tedlgies
Limited was listed on March 15, 2023 and Labelkiathnologies Limited was listed on March 23, 2023;

1. The scrip of Vasa Denticity Limited was listed amég 02, 2023Hemant Surgical Industries Limited was listed on
June 05, 2023; Greenchef Appliances Limited wasdisn July 06, 2023; Kaka Industries Limited wiatet on July
19, 2023; Asarfi Hospital Limited was listed onylab, 2023.

Note:

a) Based on date of listing.

b) BSE SENSEX and CNX NIFTY have been considered abé&mchmark index.

c) Prices on BSE/NSE are considered for all of thevalwalculations.

d) In case 30th /90th /180th day is not a trading ddgsing price on BSE/NSE of the next trading das Hbeen
considered.

e) In case 30th /90th /180th day, scrips are not ttdlden last trading price has been considered.

f)  N.A. — Period not completed.

g) As per SEBI Circular No. CIR/CFD/DIL/7/2015 datedtGber 30, 2015, the above table should reflect. h@xssues
(initial public offerings managed by the Book RumpiLead Manager. Hence, disclosures pertainingdent 10 issues
handled by Book Running Lead Manager are provided.

Track Record of past issues handled by Hem Securits Limited:

For details regarding track record of BRLM to tlssue as specified in the Circular reference no/IGIRSD/1/2012 dated
January 10, 2012 issued by the SEBI, please e¢ewebsite of the BRLM at: www.hemsecurities.com

Disclaimer from our Company and the Book Running Led Manager:

Our Company, its Directors and the BRLM accept esponsibility for statements made otherwise thasdhcontained in
this Draft Red Herring Prospectus or, in case ef@ompany, in any advertisements or any other mahtssued by or at our
Company'’s instance and anyone placing reliancengrother source of information would be doing sbiator her own risk.
The BRLM accept no responsibility, save to the tadi extent as provided in the agreement enteredeleet the BRLM
(Hem securities Limited) and our Company on Audl@t 2023 and the Underwriting Agreement dateH dntered into
between the Underwriters and our Company and thekéflaMaking Agreement dated] entered into among the Market
Maker and our Company.

All information shall be made available by our Canp and the BRLM to the public and investors ajdaand no selective
or additional information would be available fosection of the investors in any manner whatsoewduding at road show
presentations, in research or sales reports, kgiction centres or elsewhere.

The BRLM and their respective associates and atffi§ may engage in transactions with, and perf@mices for, our

Company, our Promoter Group, or our affiliates ssaxiates in the ordinary course of business and dagaged, or may in
future engage, in commercial banking and investrbanking transactions with our Company, our PromGi®up, and our

affiliates or associates, for which they have reegiand may in future receive compensation.

Note:

Investors who apply in the Issue will be requiredéonfirm and will be deemed to have representetitdCompany and the
Underwriter and their respective directors, offseagents, affiliates and representatives that treyeligible under all
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applicable laws, rules, regulations, guidelines approvals to acquire Equity Shares of our Compard/will not offer, sell,
pledge or transfer the Equity Shares of our Compt@nywny person who is not eligible under applicalaie’s, rules,
regulations, guidelines and approvals to acquireitédShares of our Company. Our Company, the Undtg and their
respective directors, officers, agents, affiliatesd representatives accept no responsibility driliia for advising any
investor on whether such investor is eligible tquare the Equity Shares in the Issue.

Disclaimer in Respect of Jurisdiction:

This Issue is being made in India to persons resigelndia (including Indian nationals residentlidia who are majors,
HUFs, companies, corporate bodies and societiésteegd under applicable laws in India and autleafito invest in shares,
Indian mutual funds registered with SEBI, Indiamafiicial institutions, commercial banks, regionahtianks, cooperative
banks (subject to RBI permission), or trusts urgjgglicable trust law and who are authorized unldeir tonstitution to hold
and invest in shares, public financial instituticass specified in Section 2(72) of the Companies, 26t3, VCFs, state
industrial development corporations, insurance camigs registered with the Insurance Regulatory Begtelopment
Authority, provident funds (subject to applicabéev) with a minimum corpus &2,500.00 Lakhs and pension funds with a
minimum corpus oR2,500.00 Lakhs, and permitted non-residents inolydtlls, Eligible NRIs, multilateral and bilateral
development financial institutions, FVCIs and dligiforeign investors, insurance funds set up aadaged by army, navy
or air force of the Union of India and insuranceds set up and managed by the Department of Rodia, provided that
they are eligible under all applicable laws andutations to hold Equity Shares of our Company. Thiaft Red Herring
Prospectus does not, however, constitute an affeell or an invitation to subscribe for Equity 8fwmoffered hereby in any
jurisdiction other than India to any person to whibris unlawful to make an offer or invitation imch jurisdiction. Any
person into whose possession this Draft Red HePimgpectus comes is required to inform himselieself about, and to
observe, any such restrictions. Any dispute arisingof this Issue will be subject to jurisdictiohthe competent court(s) in
Ahmedabad, Gujarat only.

No action has been, or will be, taken to permiualic offering in any jurisdiction where action widube required for that
purpose. Accordingly, the Equity Shares represeh&dby may not be offered or sold, directly oririectly, and this Draft
Red Herring Prospectus may not be distributed in jamisdiction, except in accordance with the legatjuirements
applicable in such jurisdiction. Neither the delivef this Draft Red Herring Prospectus nor any da&reunder shall, under
any circumstances, create any implication thattiwas been no change in the affairs of our Comfrany the date hereof or
that the information contained herein is correabfaany time subsequent to this date.

Disclaimer Clause of the NSE Emerge of NSE:

As required, a copy of this Offer Document has bselbmitted to National Stock Exchange of India ltedi (hereinafter
referred to as NSE). NSE has given vide its Idtédrpermission to the Issuer to use the Exchangefsenan this Offer
Document as one of the stock exchanges on whighlsisuer's securities are proposed to be liste@ HEkchange has
scrutinized draft offer document for its limitedeémnal purpose of deciding on the matter of grantire aforesaid permission
to this Issuer. It is to be distinctly understobdttthe aforesaid permission given by NSE shoutdmany way be deemed or
construed that the offer document has been clearagproved by NSE; nor does it in any manner wayiertify or endorse
the correctness or completeness of any of the ntmt# this offer document; nor does it warrant thés Issuer‘s securities
will be listed or will continue to be listed on tli&xchange; nor does it take any responsibility ther financial or other
soundness of this Issuer, its Promoter, its managéewr any scheme or project of this Issuer. Eyamson who desires to
apply for or otherwise acquire any securities ¢$ tissuer may do so pursuant to independent inginmestigation and
analysis and shall not have any claim against tteh&nge whatsoever by reason of any loss whichtmasuffered by such
person consequent to or in connection with sucls@idtion /acquisition whether by reason of anyghstated or omitted to
be stated herein or any other reason whatsoever.

Disclaimer Clause under Rule 144A of the U.S. Sedties Act:

The Equity Shares have not been, and will not égistered under the U.S. Securities Act 1933, a=nded (the “Securities
Act”) or any state securities laws in the Unitedt&$ and may not be offered or sold within the &thibtates or to, or for the
account or benefit of, “U.S. persons” (as definedRegulation S under the Securities Act), excepsymant to an exemption
from, or in a transaction not subject to, the regi®n requirements of the Securities Act. Accoglly, the Equity Shares
will be offered and sold outside the United Statesompliance with Regulation S of the Securitiest And the applicable
laws of the jurisdiction where those offers andesabccur. The Equity Shares have not been, andnaflbe, registered,

227



listed or otherwise qualified in any other jurigtho outside India and may not be offered or salij Applications may not
be made by persons in any such jurisdiction, exiceppmpliance with the applicable laws of suchsdiction.

Further, each Applicant where required agreesghelh Applicant will not sell or transfer any EquiBphares or create any
economic interest therein, including any off-shdexivative instruments, such as participatory noiesued against the
Equity Shares or any similar security, other thamspant to an exemption from, or in a transactioh subject to, the

registration requirements of the Securities Act andompliance with applicable laws and legislasion each jurisdiction,

including India.

Filing

The Draft Red Herring Prospectus is being filechWNiISE, Exchange Plaza, C-1, Block-G, Bandra Kudan@lex, Bandra
(East), Mumbai 400051, Maharashtra, India.

The Draft Red Herring Prospectus will not be fileith SEBI, nor will SEBI issue any observation & Offer Document in
terms of Regulation 246(2) of SEBI (ICDR) Regulagp2018. Pursuant to Regulation 246(5) of SEBDER} Regulations,
2018 and SEBI Circular Number SEBI/HO/CFD/DIL1/CHRZ018/011 dated January 19, 2018, a copy of Pcospwill be
filed online through SEBI Intermediary Portal atpist//siportal.sebi.gov.in.

A copy of the Red Herring Prospectus along withrifegerial contracts and documents required tolbd tinder Section 32
of the Companies Act, 2013 would be filed with fReC through the electronic portal latps://www.mca.gov.irand a

copy of the Prospectus to be filed under sectiomf2the Companies Act, 2013 would be filed with ReC through the
electronic portal attps://www.mca.gov.in

Listing:

The Equity Shares of our Company are proposed ttistel on NSE Emerge. Our Company has obtainegrintiple
approval from NSE by way of its letter date for listing of equity shares on NSE Emerge.

NSE will be the Designated Stock Exchange, withclvhihe Basis of Allotment will be finalized for tHesue. If the
permission to deal in and for an official quotatiohthe Equity Shares on the NSE Emerge is nottgdaby NSE, our
Company shall forthwith repay, without interest, mbneys received from the applicants in pursuawicthis Draft Red
Herring Prospectus. If such money is not repaidhiwithe prescribed time then our Company beconagédelito repay it, then
our Company and every officer in default shall,lishe liable to repay such application money, wiiterest, as prescribed
under the applicable law.

Our Company shall ensure that all steps for theptetion of the necessary formalities for listingdacommencement of
trading at the NSE Emerge mentioned above are takifyn Six (6) Working Days of the Issue Closingt®. If Equity
Shares are not Allotted pursuant to the Offer witBix (6) Working Days from the Issue Closing Datewithin such
timeline as prescribed by the SEBI, our Companyl sepay with interest all monies received from bggmnts, failing which
interest shall be due to be paid to the applicahthe rate of 15% per annum for the delayed peSiobject to applicable
law.

Impersonation:

Attention of the Applicants is specifically drawa the provisions of sub-section (1) of Section 38he Companies Act,
2013 which is reproduced below:

Any person who-
Makes or abets making of an application in a fmtis name to a company for acquiring, or subsagilham, its securities;
or

Makes or abets making of multiple applications woenpany in different names or in different combimas of his name
or surname for acquiring or subscribing for itssé@es; or
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Otherwise induces directly or indirectly a compaayallot, or register any transfer of, securitieshtm, or to any other
person in a fictitious name,

Shall be liable to action under section 447 of@enpanies, Act 2013.
Consents:

Consents in writing of (a) Our Directors, Our CompaSecretary & Compliance Officer, Chief Financ@fficer, Our
Statutory Auditor, Peer Review Auditor, Banker @ tCompany; (b) Book Running Lead Manager, Syndidd¢mber*,
Registrar to the Issue, Banker to the Issue (SpdBank)*, Legal Advisor to the Issue, Advisor tetlssue, Underwriter to
the Issue* and Market Maker to the Issue* to adhmir respective capacities have been be obtainddshall be filed along
with a copy of the Red Herring Prospectus with R, as required under Sections 26 and 32 of thep@aies Act, 2013
and such consents will not be withdrawn up to time tof filing of the Prospectus with the RoC.

*The aforesaid will be appointed prior to filing Bfed Herring Prospectus with RoC and their consastabove would be
obtained prior to the filing of the Red Herring Bpectus with RoC.

In accordance with the Companies Act and the SEBEDR) Regulations, M/s. Surana Maloo & Co, Chardefecountants,

Statutory Auditor and M/s. KA R M A & Co. LLP, Crttared Accountants, Peer review Auditor of the Camphas agreed
to provide their written consent to the inclusidrtieeir respective reports on Statement of Possilabe Benefits relating to
the possible tax benefits and Restated FinancééBients as included in this Draft Red Herring pectus in the form and
context in which they appear therein and such atnsed reports will not be withdrawn up to the tiofedelivery of this

Draft Red Herring Prospectus.

Expert Opinion:

Except for the reports mentioned in the sectidaditFinancial Information of the Company” and“Statement of Special
Tax Benefits” on page 158 and page 87, our company has not ebtaimy expert opinions except we have receivederins
from the Peer Review Auditors of the Company tdude their name as an expert in this Draft Red iHgrProspectus in
relation to the (a) Peer Review Auditor’'s Reporttoa Restated Financial Statements; and (b) Seateof Tax Benefits (c)
Statement of Financial Indebtedness and such comssnnot been withdrawn as on the date of thistRad Herring
Prospectus. However, the term “expert” shall notbestrued to mean an “expert” as defined undettise Securities Act,
1933.

Fees, Brokerage and Selling Commission payable:

The total fees payable to the Book Running Lead &dan will be as per the (i) Issue Agreement datadust 12, 2023 with
the Book Running Lead Manager Hem Securities Lidhif@) the Underwriting Agreement dated][with Underwriter and
(iii) the Market Making Agreement datea][ with Market Maker, a copy of which is availablerfinspection at our
Registered Office from 10.00 AM to 5.00 PM on WargiDays from the date of the Prospectus until $sed Closing Date.

Fees Payable to the Registrar to the Issue:

The fees payable to the Registrar to the Issuprfmressing of applications, data entry, printingCéfN, tape and printing of
bulk mailing register will be as per the agreentmttveen our Company and the Registrar to the ldatesl August 17, 2023
a copy of which is available for inspection at Qompany’s registered Office.

The Registrar to the Issue will be reimbursed fboat-of-pocket expenses including cost of stagign postage, stamp duty,
and communication expenses. Adequate funds wilrogided to the Registrar to the Issue to enabte gend allotment
advice by registered post/ speed post.

Particulars regarding Public or Rights Issues durirg the last five (5) years:

Our Company has not made any previous public ditsiggsue in India or Abroad the five (5) yearscpding the date of this
Draft Red Herring Prospectus.
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Previous issues of Equity Shares otherwise than faash:

For detailed description please refer to sectidadti‘Capital Structure” beginning on page 59 of this Draft Red Herring
Prospectus.

Underwriting Commission, brokerage and selling comrission on Previous Issues:

Since this is the initial public offering of our @pany’s Equity Shares, no sum has been paid oibbhas payable as
commission or brokerage for subscribing for or prowy or agreeing to procure subscription for ahthe Equity Shares in
last five (5) years.

Performance vis-a-vis objects — Public/ Right issuef our Company:

Except as stated in the chapter titf&apital Structure” beginning on page 59. Our company has not undertake
previous public or right issue.

Performance vis-a-vis objects — Last Issue of Sulsary Companies:
As on the date of this Draft Red Herring Prospeabus Company does not have any Subsidiary.
Option to Subscribe:

a) Investors will get the allotment of specifiedseties in dematerialization form only.
b) The equity shares, on allotment, shall be tramredtock exchange in Demat segment only.

Outstanding Debentures or Bond Issues or RedeemabiRreference Shares:

Our Company does not have any outstanding debenturbonds or Preference Redeemable Shares ag alatth of filing
this Draft Red Herring Prospectus.

Partly Paid-Up Shares
As on the date of this Draft Red Herring Prospedhesre are no partly paid-up Equity Shares of@oampany.
Outstanding Convertible Instrument

Our Company does not have any outstanding conleriitstruments as on the date of filing this DrB#d Herring
Prospectus.

Stock Market Data of the Equity Shares

Our Company is an “Unlisted Issuer” in terms of $€BI (ICDR) Regulations, and this Issue is anti&hiPublic Offering”
in terms of the SEBI (ICDR) Regulations. Thus th&eno stock market data available for the Equibhar®s of our
Company.

Mechanism for Redressal of Investor Grievances

The agreement between the Registrar to the Isslie@nCompany provides for retention of record$lite Registrar to the
Issue for a period of at least three (3) years ftioenlast date of dispatch of the letters of alktitnand demat credit to enable
the investors to approach the Registrar to theelésuredressal of their grievances.

We hereby confirm that there are no investor coinfdaeceived during the three years precedindilihg of this Draft Red
Herring Prospectus. Since there is no investor ¢aimis received, none are pending as on the ddibngf of this Draft Red
Herring Prospectus.
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Investors may contact the BRLM for any complaintt@i@ing to the Issue. All grievances, may be asisied to the Registrar
to the Issue, with a copy to the relevant Desighétéermediary, where the Application Form was siitad, quoting the full
name of the sole or first Applicant, Applicationrfonumber, Applicants’ DP ID, Client ID, PAN, addseof the Applicant,
number of Equity Shares applied for, date of Agglan Form, name and address of the relevant Datgdrnintermediary,
where the Bid was submitted and ASBA Account numberhich the amount equivalent to the Bid Amouraswblocked.
Further, the Applicant shall enclose the Acknowlsdgnt Slip or provide the acknowledgement numbegived from the
Designated Intermediaries in addition to the doausismformation mentioned hereinabove. Our Comp&®Bi-M and the
Registrar accept no responsibility for errors, @ioiss, commission of any acts of the Designateerim¢diaries, including
any defaults in complying with its obligations undee SEBI ICDR Regulations.

Disposal of Investor Grievances by our Company:

Our Company estimates that the average time retjbiyeour Company or the Registrar to the Issuetlierredressal of
routine investor grievances shall be fifteen (15prkihg Days from the date of receipt of the compiain case of
complaints that are not routine or where extergahaies are involved, our Company will seek toesdithese complaints as
expeditiously as possible.

Our Company has appointed Vrunda Upendra Dattasmgany Secretary as the Compliance Officer to ssdeemplaints,
if any, of the investors participating in the Iss@®ntact details for our Company Secretary and @fiamce Officer are as
follows:

Vrunda Upendra Dattani

Company Secretary & Compliance Officer
Paragon Fine And Speciality Chemical Limited,
1001/1, Parshwa Tower, Near Pakvan Hotel,
S.G. Highway, Bodakdev, Ahmedabad,
Gujarat-380054, India

Tel. No.: +917935335483

Email: cs@paragonind.com

Website: www.paragonind.com

Investors can contact the Compliance Officer orRlegistrar in case of any pre-Issue or post-Isselatad problems such as
non-receipt of letters of allocation, credit ofaded Equity Shares in the respective beneficiappant etc.

Pursuant to the press release no. PR. No. 85/2&tt dune 8, 2011, SEBI has launched a centralizbebased complaints
redress system “SCORES”. This would enable investorlodge and follow up their complaints and trdlck status of
redressal of such complaints from anywhere. Forendetails, investors are requested to visit thesitelvww.scores.gov.in.
Our Board by a resolution on August 09, 2023 caumstil a Stakeholders Relationship Committee. Fdhéu details, please
refer to section titlelOur Management” beginning on page 133 of this Draft Red Herringdpectus.

Status of Investor Complaints:

We confirm that we have not received any investimgliant during the three years preceding the datihis Draft Red
Herring Prospectus and hence there are no penaegtor complaints as on the date of this Draft Reding Prospectus.

Disposal of investor grievances by listed companiesider the same management as our Company:
We do not have any listed company under the sanmagement.
Tax Implications:

Investors who are allotted Equity Shares in thadssill be subject to capital gains tax on any leesé the Equity Shares at
applicable rates, depending on the duration forctviihe investors have held the Equity Shares poaasuch resale and
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whether the Equity Shares are sold on the Stock&hges. For details, please refer the sectionl tiSéatement of Special
Tax Benefits” beginning on page 87 of this Draft Red Herringdpextus.

Purchase of Property:
Other than as disclosed in Secti@ur Business” beginning on page 105 there are no property whéshbeen purchased or
acquired or is proposed to be purchased or acquihéch is to be paid for wholly or partly from tipeoceeds of the present

Issue or the purchase or acquisition of which tseen completed on the date of this Draft RedirigProspectus.

Except as stated elsewhere in this Draft Red HgtfProspectus, our Company has not purchased apgngyan which the
Promoters and/or Directors have any direct or erdimterest in any payment made there under.

Capitalization of Reserves or Profits:

Except as disclosed under section titl€apital Structure” beginning on page 59 of this Draft Red Herringspextus, our
Company has not capitalized its reserves or prafiemy time during the last five (5) years.

Revaluation of Assets:
Our Company has not revalued its assets in fivg€ajs preceding the date of this Draft Red HerBngspectus.
Servicing Behavior:

Except as stated in this Draft, there has beenefautt in payment of statutory dues or of intem@sprincipal in respect of
our borrowings or deposits.

Payment or benefit to officers of our Company:

Except statutory benefits upon termination of themnployment in our Company or superannuation, rfcesf of our
Company is entitled to any benefit upon terminatdbhis employment in our Company or superannuation

Except as disclosed in chapter titl&ur Management” beginning on page 133 and chapter titleshancial Information”
beginning on page 158 none of the beneficiaridears and advances and sundry debtors are retatbd Directors of our
Company.

Exemption from complying with any provisions of searities laws, if any:

As on date of the Draft Red Herring Prospectus, @ompany has not availed any exemption from compglyvith any
provisions of securities laws granted.
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SECTION VIlI — ISSUE RELATED INFORMATION

TERMS OF THE ISSUE

The Equity Shares being Issued are subject to iegions of the Companies Act, SCRA, SCRR, SEBIR) Regulations,
the SEBI Listing Regulations, our Memorandum aniickss of Association, the terms of the Draft Resirihg Prospectus,
Red Herring Prospectus, Prospectus, Applicationnroany Confirmation of Allocation Note (“CAN”), tHeevision Form,
Allotment advices, and other terms and conditiorss may be incorporated in the Allotment advices antber
documents/certificates that may be executed inespf the Issue. The Equity Shares shall alscubgest to all applicable
laws, guidelines, rules, notifications and reguat relating to the issue of capital and listingdaimading of securities
issued from time to time by SEBI, the Gol, thelSEbchange, the RoC, the RBI and/ or other autlesitas in force on the
date of the Issue and to the extent applicableushother conditions as may be prescribed by SEBI, the Gol, the Stock
Exchange, the RoC and/ or any other authoritiedempianting its approval for the Issue.

Please note that, in terms of SEBI Circular No. 0RD/POLICYCELL/11/2015 dated November 10, 2015 tuedSEBI
(Issue of Capital and Disclosure Requirements) Reiguns, 2018, all the investors applying in a palissue shall use only
Application Supported by Blocked Amount (ASBA) ggsdor application providing details of the bardcaunt which will
be blocked by the Self Certified Syndicate BankS8SE3) for the same. Further, SEBI through its dacuno.
SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 012 read with its circular no.
SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 20k%cular no. SEBI/HO/CFD/DIL2/CIR/P/2019/76 datddne 28,
2019, circular (SEBI/HO/CFD/DIL2/CIR/P/2019/85) aalt July 26, 2019 and circular
(SEBI/HO/CFD/DCR2/CIR/P/2019/133) dated November2@19, the circular no. SEBI/HO/CFD/DIL2/CIR/P/2G30
dated March 30, 2020, SEBI circular no. SEBI/HO/GBIL1/CIR/P/2021/47 dated March 31, 2021and anyssguent
circulars issued by SEBI in this regard, SEBI hagadduced an alternate payment mechanism usingiaéghiPayments
Interface (UPI) and consequent reduction in timesirfor listing in a phased manner. From January2Q19, the UPI
Mechanism for Rlls applying through Designated rnmediaries was made effective along with the exdgsprocess and
existing timeline of T+6 days. (“UPI Phase I"). ThéPI Phase | was effective till June 30, 2019. Wtfect from July 1,
2019, with respect to Application by retail indival investors through Designated Intermediariehéotthan SCSBs), the
existing process of physical movement of forms goah Designated Intermediaries to SCSBs for bhackf funds has been
discontinued and only the UPI Mechanism for sucbligpnts with existing timeline of T+6 days willnttue for a period
of three months or launch of five main board pulidisues, whichever is later (“UPI Phase 11”). Subsently, the final
reduced timeline will be made effective using tiRd Mechanism for applications by retail individualvestors (“UPI Phase
[1I"), as may be prescribed by SEBI.

Further vide the said circular Registrar to the ugsand Depository Participants have been also aigbhd to collect the
Application forms. Investor may visit the officiaébsite of the concerned for any information onrapenalization of this
facility of form collection by the Registrar to thesue and Depository Participants as and wherstirae is made available.

Authority for the Issue

The present Public Issue of up to 51,66,000 Edbitgres has been authorized by a resolution of tleedBof Directors of
our Company at their meeting held on July 14, 2888 was approved by the Shareholders of the Compampassing
Special Resolution at the Extraordinary General tMgeheld on July 19, 2023 in accordance with thavsions of Section
62(1)(c) of the Companies Act, 2013.

Ranking of Equity Shares

The Equity Shares being issued shall be subjetttea@rovisions of the Companies Act, 2013 and o@Avand AOA and
shall rank pari-passu in all respects with thetexdgsEquity Shares of our Company including rigimsespect of dividend.
The Allottees, upon Allotment of Equity Shares untes Issue, will be entitled to receive divideratsd other corporate
benefits, if any, declared by our Company afterdate of Allotment. For further details, pleaseeréb section titled;Main
Provisions of Article of Association’beginning on page 278 of this Draft Red Herringspectus.
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Mode of Payment of Dividend

The declaration and payment of dividend will bepas the provisions of Companies Act, the ArticlésAssociation, the
provision of the SEBI Listing Regulations, 2015 aamtly other rules, regulations or guidelines as mayssued by the
Government of India in connection thereto and asipe recommendation by the Board of Directors tn@dShareholders at
their discretion and will depend on a number oftdes; including but not limited to earnings, capitaquirements and
overall financial condition of our Company. We 3ty dividends in cash and as per provisions efGompanies Act and
our Articles of Association. Further Interim Divide (if any declared) will be approved by the BoafdDirectors. For
further details, please refer to section titlBividend Policy” and“Main Provisions of Article of Association™eginning on
page 157 and 278 respectively of this Draft RediHgProspectus.

Face Value and Issue Price

The face value of each Equity Sharei40.00 and the Issue Price at the lower end ofPitiee Band i [e] per Equity
Share (“Floor Price”) and at the higher end of Fiize Band i [e] per Equity Share (“Cap Price”). The Anchor Inwest
Issue Price i€ [e] per Equity Share.

The Price Band and the minimum Bid Lot size willdecided by our Company in consultation with theLBR and will be
advertised, at least two Working Days prior to Bid/ Issue Opening Date, in all editions ef,Jan English national daily
newspaper and all editions of][ a Hindi national daily newspaper and Guijaraitied of [e], a regional newspaper each
with wide circulation and shall be made availaliete Stock Exchange for the purpose of uploadimgt®website. The
Price Band, along with the relevant financial rattalculated at the Floor Price and at the CapePsitall be pre filled in the
Bid cum Application Forms available on the websifethe Stock Exchange. The Issue Price shall beradned by our
Company and in consultation with the BRLM, aftee tBid/ Issue Closing Date, on the basis of assesswfemarket
demand for the Equity Shares offered by way of BBoKding Process. At any given point of time thefall be only one
denomination of the Equity Shares of our Compaunpjext to applicable laws.

ICDR Regulations, 2018

Our Company shall comply with all requirements loé tSEBI (ICDR) Regulations. Our Company shall compith all
disclosure and accounting norms as specified byl $16B) time to time.

Compliance with Disclosure and Accounting Norms
Our Company shall comply with all disclosure andamting norms as specified by SEBI from time toeti
Rights of the Equity Shareholders

Subject to applicable laws, rules, regulations guaitlelines and the Articles of Association, the iggshareholders shall
have the following rights:

a) Right to receive dividend, if declared;

b) Right to receive Annual Reports and notices to mensib

c) Rightto attend general meetings and exercise gatghts, unless prohibited by law;

d) Rightto vote on a poll either in person or by prox

e) Right to receive offer for rights shares and bettdt bonus shares, if announced;

f) Right to receive surplus on liquidation; subjecatty statutory or preferential claims being sagifi

g) Right of free transferability of the Equity Sharesd

h) Such other rights, as may be available to a sh&ehof a listed Public Limited Company under thentpanies Act,
terms of the SEBI Listing Regulations, MOA and A@four Company.

For a detailed description of the main provisiontloé Articles of Association of our Company relgtito voting rights,

dividend, forfeiture and lien, transfer, transnassand/ or consolidation/ splitting, etc., pleasger to section titledMain
Provisions of the Articles of Associatiorieginning on page 278 of this Draft Red Herringdpectus.
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Allotment only in Dematerialized Form

As per the provisions of the Depositories Act, 199@ the regulations made under and Section 29¢hecCompanies Act,
2013 the Equity Shares to be allotted must be im#&erialized form i.e. not in the form of physiaartificates but be
fungible and be represented by the statement isswedgh electronic mode. Hence, the Equity Shhe#isg offered can be
applied for in the dematerialized form only.

In this context, two agreements have been signezhgrour Company, the respective Depositories aadRibgistrar to the
Issue:

e Tripartite Agreement dated August 30, 2022 betwe8DBL, our Company and Registrar to the Issue; and
e Tripartite Agreement dated August 30, 2022 betw@BSL, our Company and Registrar to the Issue.

Minimum Application Value, Market Lot and Trading L ot

The trading of the Equity Shares will happen in thmimum contract size ofe] Equity Shares and the same may be
modified by the NSE Emerge (SME platform of NSEnfrtime to time by giving prior notice to investafslarge.

Allocation and allotment of Equity Shares throupistissue will be done in multiples oé][ Equity Shares is subject to a
minimum allotment of ¢] Equity Shares to the successful applicants inmserof the SEBI circular No.
CIR/MRD/DSA/06/2012 dated February 21, 2012.

Minimum Number of Allottees

Further in accordance with the Regulation 268(15&BI (ICDR) Regulations, the minimum number obt#es in this
Issue shall be 50 shareholders. In case the minimumber of prospective allottees is less than B0aliotment will be
made pursuant to this Issue and all the moniekbibby SCSBs shall be unblocked within four (4) kilng days of closure
of Issue.

Jurisdiction
Exclusive jurisdiction for the purpose of this lesa with the competent courts/ authorities in Adatead, Gujarat, India.

The Equity Shares have not been and will not be régtered under the U.S Securities Act, 1933 or anytate securities
laws in the United States, and may not be offeredr sold within the United States, except pursuant tan exemption
from or in a transaction not subject to, registration requirements of the Securities Act. Accordinglythe Equity Shares
are only being offered or sold outside the Unitedt&tes in compliance with Regulation S under the U.SSecurities Act,
1933 and the applicable laws of the jurisdictions here those offers and sales occur.

The Equity Shares have not been and will not be régtered, listed or otherwise qualified in any otherjurisdiction
outside India and may not be offered or sold, and@plications may not be made by persons in any sughrisdiction,
except in compliance with the applicable laws of s jurisdiction.

Joint Holders

Where 2 (two) or more persons are registered abdluers of any Equity Shares, they will be deertweHold such Equity
Shares as joint-holders with benefits of survivggsh

Nomination Facility to Investor

In accordance with Section 72 of the Companies 2@13 the sole or first applicant, along with otfe@nt applicant, may
nominate any one person in whom, in the event efddath of sole applicant or in case of joint agplt, death of all the
applicants, as the case may be, the Equity ShHottzd, if any, shall vest. A person, being a noed, entitled to the Equity
Shares by reason of the death of the original m@§leshall in accordance with Section 72 of thenpanies Act, 2013 be
entitled to the same advantages to which he omshdd be entitled if he or she were the registereltier of the Equity
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Share(s). Where the nominee is a minor, the hadjlen@y make a nomination to appoint, in the prescrimanner, any
person to become entitled to Equity Share(s) inethent of his or her death during the minority. édmination shall stand
rescinded upon a sale of equity share(s) by theopemominating. A buyer will be entitled to maké&esh nomination in the
manner prescribed. Fresh nomination can be mageoarthe prescribed form available on request@Cbrporate Office of
our Company or to the Registrar and Transfer Agehtar Company.

In accordance with Section 72 of the Companies 2@13 any Person who becomes a nominee by virt&ection 72 of the
Companies Act, 2013 shall upon the production chsvidence as may be required by the Board, eldwdr:

(a) to register himself or herself as the holdethefEquity Shares; or
(b) to make such transfer of the Equity Sharethasleceased holder could have made.

Further, the Board may at any time give notice &g any nominee to choose either to be registhietself or herself or
to transfer the Equity Shares, and if the noticeas complied with within a period of 90 (ninetyqy, the Board may
thereafter withhold payment of all dividends, bagsi®r other moneys payable in respect of the Edglitgres, until the
requirements of the notice have been complied with.

Since the allotment of Equity Shares in the Issum idematerialized form, there is no need to meakeparate nomination
with us. Nominations registered with the respectiepository participant of the applicant would @ivif the investors
require changing the nomination, they are request@tform their respective depository participant.

Period of Subscription List of Public Issue

Event Indicative Dates

Bid/ Issue Opening Da [e]*

Bid/ Issue Closing Dat [e]?
Finalization of Basis of Allotment with the Desidad Stock Exchany On or aboute]
Initiation of Allotment/ Refunds/ Unblocking of Fda from ASBA Account or UPI Ig On or about ¢]
Linked Bank Account

Credit of Equity Shares to Demat Accounts of Allott On or aboute]
Commencement of Trading of The Equity Shares orSthek Exchanc On or aboute]

Note'Our Company in consultation with the Book Runniegd. Manager, may consider participation by Anchorestors
in accordance with the SEBI ICDR Regulations. Theh#r Investor Bid/Issue Period shall be one Wagkray prior to the
Bid/Issue Opening Date in accordance with the SEBIR Regulations

20ur Company in consultation with the BRLM, considesing the Bid/lssue Period for QIBs one Workibay prior to the
Bid/lIssue Closing Date in accordance with the SEEB)R Regulations.

**In case of any delay in unblocking of amountstire ASBA Accounts (including amounts blocked througe UPI

Mechanism) exceeding four Working Days from the/B&tue Closing Date, the Bidder shall be compexqisat a uniform
rate ofZ 100 per day for the entire duration of delay exisg four Working Days from the Bid/ Issue Closibgte by the
intermediary responsible for causing such delaynblocking. The BRLM shall, in their sole discretjadentify and fix the
liability on such intermediary or entity responsitfbr such delay in unblocking. For the avoidantedaubt, the provisions
of the SEBI circular dated March 16, 2021, as aredrquursuant to SEBI circular dated June 2, 2021l bbaleemed to be
incorporated in the agreements to be entered intankd between the Company and the relevant intdames, to the extent
applicable.

The above timetable is indicative and does not titois any obligation on our Company or the BooknRing Lead

Manager. Whilst our Company shall ensure thattejps for the completion of the necessary formalifeg the listing and
the commencement of trading of the Equity SharetherStock Exchange are taken within 6 Working Dafythe Bid/ Issue
Closing Date, the timetable may change due to uarfactors, such as extension of the Bid/ Issu@é&dy our Company,
revision of the Price Band or any delays in recgjvihe final listing and trading approval from t8®ck Exchange. The
Commencement of trading of the Equity Shares wéllemtirely at the discretion of the Stock Exchaagd in accordance
with the applicable laws.
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Bid-Cum- Application Forms and any revisions to #zmne will be accepted only between 10.00 A.M..@DF.M. (IST)
during the Issue Period (except for the Bid/ IsSlesing Date). On the Bid/ Issue Closing Date, Bitk-Cum- Application
Forms will be accepted only between 10.00 A.M. 203P.M. (IST) for retail and non-retail Biddersheltime for applying
for Retail Individual Bidders on Bid/ Issue Closiiate maybe extended in consultation with the BRIBMA and NSE
Emerge taking into account the total number of igpfibns received up to the closure of timings.

On the Bid/ Issue Closing Date, the Bids shall pladed until:

(i) 4.00 P.M. IST in case of Bids by QIBs and Non-itagitdbnal Bidders, and
(ii) until 5.00 P.M. IST or such extended time as pdadiby the Stock Exchange, in case of Bids by Rétdividual
Bidders.

On the Bid/ Issue Closing Date, extension of timk e granted by the Stock Exchange only for udiog Bids received
from Retail Individual Bidders after taking intocmunt the total number of Bids received and asneddy the BRLM to
the Stock Exchange.

The Registrar to the Issue shall submit the detditsancelled/ withdrawn/ deleted applicationstite 8CSBs on a daily basis
within 60 minutes of the Bid closure time from tRil/ Issue Opening Date till the Bid/ Issue Closbagte by obtaining the
same from the Stock Exchanges. The SCSBs shalbdkisuch applications by the closing hours of therkhg Day and
submit the confirmation to the BRLM and the RTAa@daily basis.

To avoid duplication, the facility of re-initiatioprovided to Syndicate Members, if any shall pratidy be allowed only once
per Bid/batch and as deemed fit by the Stock Exgbaafter closure of the time for uploading Bids.

It is clarified that Bids not uploaded on the elentc bidding system or in respect of which thd Bid Amount is not

blocked by SCSBs or not blocked under the UPI Meigma in the relevant ASBA Account, as the case bmaywould be

rejected.

Due to the limitation of time available for uploadithe Bid-Cum-Application Forms on the Bid/ IssLiesing Date, Bidders
are advised to submit their applications one (1) pléor to the Bid/ Issue Closing Date and, in aage, not later than 3.00
P.M. (IST) on the Bid/ Issue Closing Date. Any timentioned in this Draft Red Herring ProspectutSis. Bidders are
cautioned that, in the event a large number of @imtr- Application Forms are received on the Bidlés€losing Date, as is
typically experienced in public Issue, some Bid-Cukpplication Forms may not get uploaded due tol#tok of sufficient
time. Such Bid-Cum- Application Forms that cannet uploaded will not be considered for allocatiordemthis Issue.
Applications will be accepted only on Working Daye,., Monday to Friday (excluding any public hali¢). Neither our
Company nor the BRLM is liable for any failure iploading the Bid-Cum- Application Forms due to fauin any
software/hardware system or otherwise.

In accordance with SEBI ICDR Regulations, QIBs &tah-Institutional Bidders are not allowed to withdr or lower the
size of their Application (in terms of the quantity the Equity Shares or the Application amountjaay stage. Retail
Individual Bidders can revise or withdraw their Bidim- Application Forms prior to the Bid/ Issue §llgy Date. Allocation
to Retail Individual Bidders, in this Issue will ba a proportionate basis.

In case of discrepancy in the data entered in thetrenic book vis-a-vis the data contained in ggsical Bid-Cum-

Application Form, for a particular Bidder, the d&tas per the file received from Stock Exchangg imataken as the final
data for the purpose of Allotment. In case of dipancy in the data entered in the electronic baslawis the data
contained in the physical or electronic Bid-Cum-phAgation Form, for a particular ASBA Bidder, thegistrar to the Issue
shall ask the relevant SCSBs / RTAs / DPs / staokdys, as the case may be, for the rectified data.

Our Company in consultation with the BRLM, reserttes right to revise the Price Band during the B&tue Period. The
revision in the Price Band shall not exceed 20%itimer side, i.e. the Floor Price can move up avrdto the extent of 20%
of the Floor Price and the Cap Price will be redisecordingly. The Floor Price shall not be lesmtthe face value of the
Equity Shares.

In case of any revision to the Price Band, the Bidle Period will be extended by at least threditiathal Working Days
following such revision of the Price Band, subjecthe Bid/ Issue Period not exceeding a total®¥orking Days. In cases
of force majeure, banking strike or similar circtamces, our Company in consultation with the BRLdf, reasons to be
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recorded in writing, extend the Bid/ Issue Periodd minimum of three Working Days, subject to Bid/ Issue Period not
exceeding 10 Working Days. Any revision in the Brigand and the revised Bid/ Issue Period, if applie, will be widely
disseminated by notification to the Stock Excharigeissuing a public notice, and also by indicatthg change on the
respective websites of the BRLM and the termindlthe Syndicate Members, if any and by intimationSCSBs, other
Designated Intermediaries and the Sponsor Bankppghicable. In case of revision of Price Band, B Lot shall remain
the same

Minimum Subscription and Underwriting

This Issue is not restricted to any minimum sulpsion level and is 100% underwritten. As per Sat88 of the Companies
Act, 2013, if the stated minimum amolihfis not be subscribed and the sum payable orcapph is not received within a
period of 30 days from the date of the Prospedhesapplication money has to be returned withirhsperiod as may be
prescribed. If our Company does not receive thed@ibscription of the issue through the Issue Damninincluding
devolvement of Underwriters, if any, within sixtgQ) days from the date of closure of the issue, @ampany shall
forthwith refund the entire subscription amounteiged. If there is a delay beyond eight days ajtar Company becomes
liable to pay the amount, our Company and evengeaffin default will, on and from the expiry of shperiod, be jointly and
severally liable to repay the money, with interasbther penalty as prescribed under the SEBI Reiguls, the Companies
Act 2013 and applicable law.

Further, in accordance with Regulation 268(1) & 8EBI (ICDR) Regulations, our Company shall enshat the number
of prospective allottees to whom the Equity Shardéisallotted will not be less than 50 (Fifty).

In terms of Regulation 260 of the SEBI (ICDR) Regigns, 2018, the Issue is 100% underwritten. Fetaits of
underwriting arrangement, kindly refer the chapi#ed “General Information - Underwriting” on page 56 of this Draft
Red Herring Prospectus.

Further, in accordance with Regulation 267 of tB8E5(ICDR) Regulations, 2018, the minimum applioatsize in terms of
number of specified securities shall not be leas tRupees One Lakh per application.

Migration to Main Board

As per the provisions of the Chapter IX of the SEBIDR) Regulation, 2018, our Company may migratéhe main board
of NSE from the SME Exchange on a later date stilxpethe following:

If the Paid-up Capital of the company is likelyiharease above Rs. 25.00 Crores by virtue of arthdu issue of capital by
way of rights, preferential issue, bonus issue @ttich has been approved by a special resolutioough postal ballot
wherein the votes cast by the shareholders otlaer tthe promoter in favour of the proposal amourgttieast two times the
number of votes cast by shareholders other thamger shareholders against the proposal and fochwthie company has
obtained in-principal approval from the main boasd® shall have to apply to NSE for listing our rg@saon its Main Board
subject to the fulfilment of the eligibility critier for listing of specified securities laid down the Main Board. Or

If the Paid-up Capital of the company is more tim 10 crores but below Rs. 25 crores and if thepamy fulfils the
eligibility criteria for listing laid down by the &in board, we may still apply for migration to timain board if the same has
been approved by a special resolution through pdsthot wherein the votes cast by the shareholdgher than the
promoter in favour of the proposal amount to asiéao times the number of votes cast by shareh®loiiner than promoter
shareholders against the proposal.

Market Making
The shares offered through this Issue are proptséd listed on the NSE Emerge (SME platform of INSiherein the

BRLM to this Issue shall ensure compulsory Marketkiig through the registered Market Makers of tMESExchange for
a minimum period of 3 (three) years from the ddtiisting on the SME platform of NSE.
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For further details of the agreement entered irgtwben the Company the BRLM and the Market Makeag# refer to
section titled‘General Information - Details of the Market MakingArrangements for this Issuebn page 57 of this Draft
Red Herring Prospectus.

Arrangements for disposal of odd lots

The trading of the Equity Shares will happen in thi@imum contract size ofe] shares in terms of the SEBI circular No.
CIR/MRD/DSA/06/2012 dated February 21, 2012. Howetbhe Market Maker shall buy the entire sharehgdof a
shareholder in one lot, where value of such shddetis less than the minimum contract size alldvier trading on the
SME platform of NSE.

As per the extent Guideline of the Government of Idia, OCBs cannot participate in this Issue:

The current provisions of the Foreign Exchange Meanzent (Transfer or Issue of Security by a Persesident outside
India) Regulations, 2000, provides a general pesimisfor the NRIs, FPIs and foreign venture capitakstors registered
with SEBI to invest in shares of Indian companigsaay of subscription in an IPO. However, such stagents would be
subject to other investment restrictions underRbeeign Exchange Management (Transfer or Issueeofii@y by a Person
Resident outside India) Regulations, 2000, RBI an8EBI regulations as may be applicable to sueckstors.

The Allotment of the Equity Shares to Non-Residesftall be subject to the conditions, if any, as rayprescribed by the
Government of India/RBI while granting such appieva

Allotment of Equity Shares in Dematerialized Form

Pursuant to Section 29 of the Companies Act, 2818 Equity Shares in the Issue shall be allottdgt ondematerialized
form. Further, as per the SEBI ICDR Regulations, titading of the Equity Shares shall only be in demalized form on
the Stock Exchange.

New Financial Instruments

There are no new financial instruments such as désgpunted bonds, debenture, warrants, securediyre notes, etc.
issued by our Company through this Issue.

Application by Eligible NRI's, FPI's, VCF's, AlF’'s registered with SEBI

It is to be understood that there is no reservdioriEligible NRIs, FPIs or VCF registered with SEBuch Eligible NRIs,
FPIs or VCF registered with SEBI will be treatedtba same basis with other categories for the @merjpd Allocation.

Restrictions on transfer and transmission of sharesr debentures and on their consolidation or spliihg

Except for lock-in of the Pre- Issue Equity Shaard Promoters minimum contribution in the Issuéetsiled under section
titted “Capital Structure” beginning on page 59 of this Draft Red Herring Peasus, and except as provided in the Articles
of Association of our Company, there are no restms on transfers of Equity Shares. There areestrictions on transfer
and transmission of shares/ debentures and ondbegolidation/ splitting except as provided in &rticles of Association.
For further details, please refer to section titlsthin Provisions of the Articles of Associationbeginning on page 278 of
this Draft Red Herring Prospectus.

Pre-Issue Advertisement
Subject to Section 30 of the Companies Act, 20r3Gampany shall, after registering the Prospectitis the RoC publish a
pre-Issue advertisement, in the form prescribethbySEBI (ICDR) Regulations, in one widely circeldtEnglish language

national daily newspaper; one widely circulated diilmnguage national daily newspaper and one redjioewspaper with
wide circulation where the Registered Office of @ompany is situated.
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Withdrawal of the Issue

Our Company in consultation with the BRLM, resethre right to not to proceed with the issue after Bid/ Issue Opening
date but before the Allotment. In such an event,@ampany would issue a public notice in the newspan which the pre-
issue advertisements were published, within twosdsythe Bid/ Issue Closing date or such other menay be prescribed
by SEBI, providing reasons for not proceeding tiite issue. The BRLM through, the Registrar of g8sué, shall notify the
SCSBs to unblock the bank accounts of the ASBA 8iddwithin one working day from the date of receitsuch
notification. Our Company shall also inform the atm the stock exchange on which equity shareprafgosed to be listed.

The above information is given for the benefitha Applicants. The Applicants are advised to maledr town enquiries

about the limits applicable to them. Our Compang #me BRLM do not accept any responsibility for tbenpleteness and
accuracy of the information stated hereinabove. Gompany and the BRLM are not liable to inform itheestors of any
amendments or modifications or changes in appliedaivs and regulations, which may occur after thgedof this Draft

Red Herring Prospectus. Applicants are advised &kentheir independent investigations and ensuré tifvia number of
Equity Shares applied for do not exceed the appledmits under laws and regulations.
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This Issue is being made in terms of Regulation 23®f Chapter IX of SEBI (ICDR) Regulations, 205 amended from

ISSUE STRUCTUR

E

time to time, whereby, an issuer, whose post i$sce value capital is more than ten crore rupedsugto twenty-five crore
rupees shall issue shares to the public and projpokst the same on the Small and Medium EntegpExchangd“SME

Exchange”, in this case being the NSE Emer§er further details regarding the salient featuned terms of such an issue
please refer chapter titlédlerms of the Issué and“Issue Proceduré on page 233 and 245 of this Draft Red Herring

Prospectus.

Issue Structure:

Initial Public Issue of upto 51,66,000 Equity Slsaoé10 eachthe “Equity Shares”)for cash at a price &f [e] per Equity
Share (including a Share Premium3ofe] per Equity Share), aggregating upde] Lakhs (“the Issue”) by the issuer
Company(the “Company”).

The Issue comprises a reservation of upfoHquity Shares of 10 each for subscription by the designated Malkaiter
(“the Market Maker Reservation Portion'gnd Net Issue to Public of upte][Equity Shares ot 10 each“the Net Issue”)
The Issue and the Net Issue will constitute 26.40%b [¢] %, respectively of the post Issue paid up eqsitgre capital of
the Company. The Issue is being made through tloé Bailding Process.

Particulars of

Market Maker

Non-Institutional

Retail Individual

the Issué? RESEELIET QIBs® Investors Investors
Portion

Number of

Equity Shares | Upto [e] Equity | Not more than €] Equity| Not less than 4] | Not less than 4] Equity

available for Shares Shares Equity Shares Shares

allocation

Percentage of
Issue Size
available for
allocation

[] of the Issue
Size

Not more than 50% of the N
Issue being available fq
allocation to QIB Bidders
However, up to 5% of the Ng
QIB Portion will be availablg
for allocation proportionatel
to Mutual Funds only. Mutug
Funds participating in th
Mutual Fund Portion will als
be eligible for allocation in th
remaining QIB Portion. Th
unsubscribed portion in th
Mutual Fund Portion will bg
added to the Net QIB Porti

Not less than 15% ¢
the Net Issue

Not less than 35% of th
Net Issue

[¢)

Basis of
Allotment®

Firm Allotment

Proportionate as  follow
(excluding the Anchor Investg
Portion):

(a) Up to ] Equity Shares
shall be available for allocatiqg
on a proportionate basis
Mutual Funds only; and

(b) Up to [e] Equity Shares
shall be available for allocatiqg
on a proportionate basis to
QIBs, including Mutual Fund
receiving allocation as per (
above

=

Proportionate basis
rsubject to minimum
t@allotment of p]
Equity Shares and
further allotment in
multiples  of  [e]
alEquity Shares

5

R)

Proportionate basi
subject to  minimun
allotment of p] Equity
Shares
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Particulars of
the Issué?

Market Maker
Reservation
Portion

QIBs®

Non-Institutional
Investors

Retail Individual
Investors

Up to 60% of the QIB Portio
(of up to [e] Equity Shares
may be allocated on
discretionary basis to Anch
Investors of which

one-third shall be available f
allocation to Mutual Fund
only, subject to valid Big
received from Mutual Funds
or above the Anchor Invest
Allocation Price

=

Dr
DI
|

at
pr

Mode of
Allotment

Compulsorily in de

materialized form.

Minimum Bid
Size

[e] Equity Shares

Such number of Equity Shal
and in multiples of ¢] Equity
Shares that the Bid Amoy
exceed<g200,000

Such  number 0
Equity Shares and i
multiples  of o]
Equity Shares that th
Bid Amount exceed
%200,00(

f
n
e[o] Equity Shares

D

Maximum Bid
Size

[e] Equity Shares

Such number of Equity Shar
in multiples of ] Equity
Shares not exceeding the s
of the Net Issue, subject

applicable limits

tdhe Net Issug
(excluding the QIB
portion), subject tg

applicable limit

Such  number  of
Equity Shares in
emultiples of ] | Such number of Equi
Equity Shares ngtShares in multiples ofe]

zxceeding the size ofEquity Shares so that the
> Bid Amount does not

excee®200,000

ty

[e] Equity Shares,
However the
Market Maker may
accept odd lots if

[e] Equity Shares and i

n[e] Equity Shares an

d[e] Equity Shares and

in

Trading Lot any in the market| multiples thereof in multiples thereof | multiples thereof
as required under
the SEBI (ICDR)
Regulations, 201
Full Bid Amount shall be blocked by the SCSBs ie thank account of the ASBA Bidder (other t
Terms of Anchor Investors) or by the Sponsor Bank throughUtPl Mechanism, that is specified in the ASBA F
Payment at the time ofsubmission of the ASBA Form. In case of Anchor ktees: Full Bid Amount shall k
payable by the Anchor Investors at the time of sgbion of their Bid®
Only through the ASB/ Through ASBA Process
Mode of Bid Only through the process. (Except forAnchorOnly through  th Through Banks or b
ASBA process. |. ASBA process .
investors using UPI ID for payme!

This Issue is being made in terms of Chapter [XefSEBI (ICDR) Regulations, 2018, as amended fiom to time.

@ Our Company may, in consultation with the Book Rumiead Managers, allocate up to 60% of the QIBtiBa to
Anchor Investors on a discretionary basis in acemrce with the SEBI ICDR Regulations. One-third red Anchor
Investor Portion shall be reserved for domestic bdlitFunds, subject to valid Bids being receivedrfrdomestic Mutual
Funds at or above the price Anchor Investor AllamatPrice.

242



@ In terms of Rule 19(2) of the SCRR read with Reigui®52 of the SEBI (ICDR) Regulations, 2018 ihian Issue for at
least 25% of the post issue paid-up Equity shaptabof the Company. This Issue is being madeutjinoBook Building
Process, wherein allocation to the public shallaseper Regulation 252 of the SEBI (ICDR) Regulation

®) Subject to valid Bids being received at or abovelisue Price, undersubscription, if any, in antegary, except in the
QIB Portion, would be allowed to be met with spiMer from any other category or combination of gatées of Bidders
at the discretion of our Company in consultatiorthwthe Book Running Lead Managers and the Desigh&teck
Exchange, subject to applicable laws.

@ Full Bid Amount shall be payable by the Anchor Biues at the time of submission of the Anchor lore&pplication
Forms provided that any difference between the Antfivestor Allocation Price and the Anchor Investssue Price
shall be payable by the Anchor Investor Pay-In Ceténdicated in the CAN.

The Bids by FPIs with certain structures as deedribnder‘lssue Procedure - Bids by FPIsbn pages 245 and having
same PAN may be collated and identified as a siBglen the Bidding process. The Equity Shares édlied and Allotted to
such successful Bidders (with same PAN) may begstamately distributed.

If the Bid is submitted in joint names, the Bid cépplication Form should contain only the namehs# first Bidder whose
name should also appear as the first holder ofd#pository account held in joint names. The sigmatf only the first

Bidder would be required in the Bid cum Applicatibarm and such first Bidder would be deemed to fsageed on behalf
of the joint holders. Bidders will be required tonéirm and will be deemed to have represented to @ampany, the
Underwriters, their respective directors, officeagents, affiliates and representatives that tmeyehgible under applicable
law, rules, regulations, guidelines and approvadquire the Equity Shares.

Withdrawal of the Issue

In accordance with SEBI (ICDR) Regulations, the @any, in consultation with the Book Running Leadrdger, reserves
the right not to proceed with the Issue at any tirafre the Bid/ Issue Opening Date, without asemyany reason thereof.

In case, the Company wishes to withdraw the Is$teg Bid/ Issue Opening but before allotment, tham@any will give
public notice giving reasons for withdrawal of lesurhe public notice will appear in two widely citated national
newspapers (one each in English and Hindi) androregional newspaper.

The Book Running Lead Manager, through the Regidtvathe Issue, will instruct the SCSBs, to unbldble ASBA
Accounts within one Working Day from the day ofegat of such instruction. The notice of withdrawall be issued in the
same newspapers where the pre-Issue advertisehmmsappeared and the Stock Exchange will alsafbenied promptly.

If our Company withdraws the Issue after the BisBule Closing Date and subsequently decides to takdea public
offering of Equity Shares, our Company will filefr@sh Draft Red Herring Prospectus with the stoxéhange where the
Equity Shares may be proposed to be listed.

Notwithstanding the foregoing, the Issue is subjecbbtaining (i) the final listing and trading appals of the Stock
Exchange, which our Company will apply for onlyesfAllotment; and (ii) filing of Red Herring Prospes with RoC.

Issue Program

Event Indicative Dates
Bid/ Issue Opening Dg [e]*

Bid/ Issue Closing Da [e]?
Finalization of Basis of Allotment with the Desiged Stock Exchant [o]
Initiation of Allotment/ Refunds/ Unblocking of Fda from ASBA Account or [o]

UPI ID linked bank accou

Credit of Equity Shares to Demat accounts of Adle: [e]
Commencement of trading of the Equity Shares orSthek Exchan [o]

Note'Our Company in consultation with the Book Runniegd. Manager, may consider participation by Anchorestors
in accordance with the SEBI ICDR Regulations. Thehar Investor Bid/ Issue Period shall be one Wagkiday prior to
the Bid/ Issue Opening Date in accordance withS&®8I ICDR Regulations.
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20ur Company in consultation with the BRLM, considesing the Bid/Issue Period for QIBs one Workibay prior to the
Bid/Issue Closing Date in accordance with the SEEB)R Regulations.

Applications and any revisions to the same willdoeepted only between 10.00 A.M. to 5.00 P.M. @ndbtandard Time)
during the Issue Period at the Application Centeestioned in the Bid-Cum- Application Form.

Standardization of cut-off time for uploading ofpdipations on the Bid/ Issue Closing Date:

a) A standard cut-off time of 3.00 P.M. for acceptan€applications.

b) A standard cut-off time of 4.00 P.M. for uploadioigapplications received from other than retailivilal applicants.

c) A standard cut-off time of 5.00 P.M. for uploadiofyapplications received from only retail individwgoplicants, which
may be extended up to such time as deemed fit bly Bffer taking into account the total number of leagpions
received up to the closure of timings and repobe®RLM to NSE within half an hour of such closure.

It is clarified that Bids not uploaded would beetgd. In case of discrepancy in the data enteréuki electronic book vis-a-
vis the data contained in the physical Bid-Cum- Wgagion Form, for a particular bidder, the details per physical Bid-
Cum-application form of that Bidder may be takenhesfinal data for the purpose of allotment.

Bids will be accepted only on Working Days, i.eohdlay to Friday (excluding bank holidays).
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ISSUE PROCEDURE

All Bidders should review the General Informatiooddment for Investing in Public Issues prepared assled in
accordance with the circular (SEBI/HO/CFD/DIL1/CHR2020/37) dated March 17, 2020 notified by SEBd apdated
pursuant to the circular (CIR/CFD/POLICYCELL/11/X)1dated November 10, 2015 as amended and modifiethe
circular (SEBI/HO/CFD/DIL/CIR/P/2016/26) dated Jamy 21, 2016, and SEBI Circular bearing number
(SEBI/HO/CFD/DIL2/CIR/P/2018/22) dated February PR818 and Circular (SEBI/HO/CFD/DIL2/CIR/P/2018/)3&ated
November 01, 2018, notified by SEBI (“General Infation Document”’) and SEBI Circular No.
SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 2&19, included below under Section “PART B — Gehera
Information Document”, which highlights the keyes] processes and procedures applicable to pudices in general in
accordance with the provisions of the Companies 2@13, the Securities Contracts (Regulation) AB§6, the Securities
Contracts (Regulation) Rules, 1957 and the ICDRuReipns. The General Information Document is aafalié on the
websites of the Stock Exchanges and the Book Rubheid Manager. Please refer to the relevant posiof the General
Information Document which are applicable to thésue.

All  Designated Intermediaries in relation to thesugs should ensure compliance with the SEBI circular
(CIR/CFD/POLICYCELL/11/2015) dated November 10, 20hs amended and modified by the SEBI circular
(SEBI/HO/CFD/DIL/CIR/P/2016/26) dated January 2018 and SEBI circular (SEBI/HO/CFD/DIL2/CIR/P/2028) dated
February 15, 2018 and (SEBI/HO/CFD/DIL2/CIR/P/20133) dated November 1, 2018, in relation to cladfions on
streamlining the process of public issue of egsiitgres and convertibles as amended and modifigteo$EBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 20&Bcular no. SEBI/HO/CFD/DIL2/CIR/P/2019/76 June, 2819,
circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated uly 26, 2019 and circular no.
SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated Novembei2089.

Additionally, all Bidders may refer to the Genetaformation Document for information, in addition tvhat is stated
herein, in relation to (i) category of Bidders éhtg to participate in the Issue; (i) maximum amihimum Application size;
(iii) price discovery and allocation; (iv) paymeirstructions for Bidders applying through ASBA psg and Retalil
Individual Investors applying through the UnitedyP@ents Interface channel; (v) issuance of Confiromabf Allocation

Note (“CAN") and Allotment in the Issue; (vi) gemagrinstructions (limited to instructions for compiey the Bid Cum
Application Form); (vii) Designated Date; (viii) sfposal of Applications; (ix) submission of Bid CApplication Form; (x)

other instructions (limited to joint Applications icases of individual, multiple Applications andtances when an
Application would be rejected on technical ground&)) applicable provisions of Companies Act, 20d8ating to

punishment for fictitious Applications; (xii) moaé making refunds; and (xiii) interest in case @&lay in Allotment or
refund.

With effect from July 1, 2019, with respect to Aggilons by RIIs through Designated Intermediarfether than SCSBs),
the existing process of physical movement of fdram such Designated Intermediaries to SCSBs fockihg of funds has
been discontinued and only the UPI Mechanism feahspplications with existing timeline of T+6 daysl continue for a
period of three months or launch of five main boputlic issues, whichever is later (“UPI Phase |I'Further pursuant to
SEBI Circular SEBI/HO/CFD/DCR2/CIR/P/2019/133 dafddvember 8, 2019 UPI Phase Il was extended tiltdie31,
2020. Subsequently, the final reduced timeline béllmade effective using the UPI Mechanism for iegfibns by RIBs
(“UPI Phase I1I"), as may be prescribed by SEBI

Please note that the information stated/coverethis section may not be complete and/or accura @ such would be
subject to modification/change. Our Company andkBBonning Lead Manager do not accept any respditgilfor the
completeness and accuracy of the information statatis section and the General Information Docam®ur Company
and Book Running Lead Manager would not be ablettude any amendment, modification or change ipliapble law,
which may occur after the date of the Draft Red rihgr Prospectus. Bidders are advised to make tlmailependent
investigations and ensure that their Application rit exceed the investment limits or maximum nurobé&mquity Shares
that can be held by them under applicable law ospecified in this Draft Red Herring Prospectus.

This section applies to all the Bidders, pleaseertbat all the Bidders are required to make paynuérihe Full Application
Amount along with the Bid Cum Application Form.
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Phased implementation of Unified Payments Interface

SEBI has issued a circular bearing number SEBI/HRDIDIL2/CIR/P/2018/138 dated November 1, 2018 ainduéar no.
SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 20t&cular no. SEBI/HO/CFD/DIL2/CIR/P/2019/76 June, 2819,
circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/85 datady]26, 2019 and circular no. SEBI/HO/CFD/DCR2/(PRI019/133
dated November 08, 2019 (collectively the “UPI @lezs”) in relation to streamlining the processpablic issue of equity
shares and convertibles. Pursuant to the UPI GirsuUPI will be introduced in a phased manner payenent mechanism
(in addition to mechanism of blocking funds in thecount maintained with SCSBs under the ASBA) fupligations by
RIBs through intermediaries with the objective &mluce the time duration from public issue closurdigting from six
working days to up to three working days. Consiupthe time required for making necessary charméset systems and to
ensure complete and smooth transition to the URIHdrism, the UPI Circular proposes to introduceiemmlement the UPI
Mechanism in three phases in the following manner:

Phase | This phase has become applicable from Janua2@19 until March 31, 2019 or floating of five manard public
issues, whichever is later. Subsequently, the imadbr implementation of Phase | was extendedltihe 30, 2019. Under
this phase, a Retail Individual Applicant had tipian to submit the Application Form with any oktintermediary and use
his / her UPI ID for the purpose of blocking of &l The time duration from public issue closurdigting continued to be
six Working Days.

Phase I This phase has become applicable from July 1920 was to initially continue for a period ofghrmonths or
floating of five main board public issues, whicheve later. Subsequently, it was decided to extdms timeline for
implementation of Phase Il until March 31, 2020rtker, as per SEBI circular SEBI/HO/CFD/DIL2/CIR2B20/50 dated
March 30, 2020, the current Phase Il of Unified rRagits Interface with Application Supported by BledkAmount is
continued till further notice. Under this phasebmission of the ASBA Form by RIlIs through Desigritatermediaries
(other than SCSBs) to SCSBs for blocking of fund# te discontinued and will be replaced by the Uklyment
mechanism. However, the time duration from puldigue closure to listing continues to be six Workiaeys during this
phase.

Phase lll: The commencement period of Phase Il is yet todigfied. In this phase, the time duration frombjiw issue
closure to listing is proposed to be reduced tediWorking Days.

All SCSBs offering facility of making applicatiom ipublic issues shall also provide facility to mad@plication using the
UPI Mechanism. The Issuers will be required to appone of the SCSBs as a sponsor bank to acttasduit between the
Stock Exchanges and NPCI in order to facilitatdemtion of requests and / or payment instructiohthe Retail Individual
Applicants into the UPI mechanism.

For further details, refer to the General InformatDocument available on the websites of the Stexkhanges and the
Book Running Lead Manager.

PART A
Book Building Procedure

In terms of Rule 19(2)(b) of the Securities Consa(Regulation) Rules, 1957, as amended (the “SGRE4d with
Regulation 252 of SEBI ICDR Regulations, 2018, Iggue is being made for at least 25% of the pastelpaid-up Equity
Share capital of our Company. The Issue is beindemader Regulation 229(2) of Chapter IX of SEBEk(e of Capital and
Disclosure Requirements) Regulations, 2018 via bowlkding process wherein not more than 50% of I§sie shall be
allocated on a proportionate basis to QIBs, pravittat our Company and may, in consultation with BRLM, allocate up
to 60% of the QIB Portion to Anchor Investors odiscretionary basis in accordance with the SEBI RCRegulations, of
which one-third shall be reserved for domestic Mutaunds, subject to valid Bids being received frdamestic Mutual
Funds at or above the Anchor Investor Allocatioitdrin the event of under-subscription, or noweadkion in the Anchor
Investor Portion, the balance Equity Shares sleahdided to the QIB Portion. Further, 5% of the ®@Btion (excluding the
Anchor Investor Portion) shall be available fooalition on a proportionate basis only to Mutualdgjrand the remainder of
the QIB Portion shall be available for allocatiama proportionate basis to all QIBs (other thanfardnvestors), including
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Mutual Funds, subject to valid Bids being receiaédr above the Issue Price. Further, not less 15&h of the Issue shall be
available for allocation on a proportionate basis\bn Institutional Investors and not less than 3&%he Issue shall be
available for allocation to Retail Individual Intess in accordance with the SEBI ICDR Regulatiangyject to valid Bids

being received at or above the Issue Price.

Subject to valid Bids being received at or abowe I#sue Price, undersubscription, if any, in anggary, except the QIB
Portion, would be allowed to be met with spill-ofeym any other category or a combination of catigoat the discretion
of our Company in consultation with the BRLM, ame tDesignated Stock Exchange. However, under-sphisecr; if any,
in the QIB Portion will not be allowed to be methvspillover from other categories or a combinatiéicategories.

The Equity Shares, on Allotment, shall be tradelg onthe dematerialised segment of the Stock Ergka.

Investors should note that the Equity Shares wi# Bllotted to all successful Bidders only in demaddized form. The Bid
cum Application Forms which do not have the detai$ the Bidders’ depository account, including D] Client ID,

PAN and UPI ID, as applicable, shall be treated emomplete and will be rejected. Bidders will noave the option of
being Allotted Equity Shares in physical form. Hower, they may get the Equity Shares rematerializdsequent to
Allotment of the Equity Shares in the Offer, subjeio applicable laws.

Bid cum Application Form

Copies of the Bid cum Application Form (other tHan Anchor Investors) and the abridged prospectilishe available at
the offices of the BRLM, the Designated Intermedisirat Bidding Centres, and Registered Office af Gampany. An
electronic copy of the Bid cum Application Form halso be available for download on the websitethefNSE, at least one
day prior to the Bid/lssue Opening Date.

Copies of the Anchor Investor Application Form vii# available at the offices of the BRLM.

All Bidders (other than Anchor Investors) shall rdatorily participate in the Issue only through HR®BA process. ASBA
Bidders must provide either (i) the bank accourthitkeand authorisation to block funds in the ASB&rm, or (ii) the UPI

ID, as applicable, in the relevant space providethe ASBA Form. The ASBA Forms that do not contsiich details are
liable to be rejected. Applications made by thesRising third party bank account or using thirdypdénked bank account
UPI ID are liable for rejection. Anchor Investone anot permitted to participate in the Offer thrbutpe ASBA process.
ASBA Bidders shall ensure that the Bids are madeA&BA Forms bearing the stamp of the relevant Dexied

Intermediary, submitted at the relevant Bidding @& only (except in case of electronic ASBA Forragjll the ASBA
Forms not bearing such specified stamp are liableetrejected. Since the Offer is made under Phagahe UPI Circulars,
ASBA Bidders may submit the ASBA Form in the manbelow:

i. RIlIs (other than the RIIs using UPI Mechanism) nsapmit their ASBA Forms with SCSBs (physically arlioe, as
applicable), or online using the facility of linkedline trading, demat and bank account (3 in E tgpcounts), provided
by certain brokers.

ii. RIlIs using the UPI Mechanism, may submit their ASBé&rms with the Syndicate, sub-syndicate membeggjdtered
Brokers, RTAs or CDPs, or online using the facilitf linked online trading, demat and bank accoin(1 type
accounts), provided by certain brokers.

iii. QIBs and NIBs may submit their ASBA Forms with SGSByndicate, sub-syndicate members, RegisterekleBso
RTAs or CDPs.

Anchor Investors are not permitted to participate n the issue through the ASBA process
For Anchor Investors, the Anchor Investor ApplioatiForm will be available at the office of the BRLISBA Bidders are
also required to ensure that the ASBA Account héisicgent credit balance as an amount equivalerth&ofull Bid Amount

which can be blocked by the SCSB.

The prescribed colour of the Bid cum Applicatiorriador various categories is as follows:
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Category Colour*
Anchor Investor* [o]
Indian Public / eligible NRI's applying on a norpagriation basis (ASBA) [e]
Non-Residents including eligible NRI's, FPI's, FIR/Cls, etc. applying on a repatriation basis BA$ [®]

*Excluding Electronic Bid cum Application Form
** Bid cum application for Anchor Investor shall Ineade available at the Office of the BRLM.

Designated Intermediaries (other than SCSBs) afteepting Bid Cum Application Form submitted by R{without using
UPI for payment), Nlls and QIBs shall capture amdoad the relevant details in the electronic biddgsystem of stock
exchange(s) and shall submit/deliver the Bid Cunplisption Forms to respective SCSBs where the Beléh@as a bank
account and shall not submit it to any non-SCSBkBan

Further, for applications submitted to designaterimediaries (other than SCSBs), with use of URlgayment, after
accepting the Bid Cum Application Form, respeciivermediary shall capture and upload the releepmiication details,
including UPI ID, in the electronic bidding systerhstock exchange(s).

Bidders shall only use the specified Bid Cum Apgien Form for making an Application in terms oétbraft Red Herring
Prospectus.

The Bid Cum Application Form shall contain infornoat about the Bidder and the price and the numbé&tqoity Shares
that the Bidders wish to apply for. Bid Cum Apptica Forms downloaded and printed from the websitethe Stock
Exchange shall bear a system generated uniquecappli number. Bidders are required to ensurettteaASBA Account
has sufficient credit balance as an amount equivatethe full Application Amount can be blocked twe SCSB or Sponsor
Bank at the time of submitting the Application.

An Investor, intending to subscribe to this Isshegll submit a completed Bid Cum Application Foorahy of the following
intermediaries (Collectively called — Designateteimediaries”)

Sr. No.| Designated Intermediaries
1. An SCSB, with whom the bank account to be blockedjaintaine
2. A syndicate member (suk-syndicate membe
3. A stock broker registered with a recognized stocthange (and whose name is mentioned on the wetisttee
stock exchange as eligible for this activity) (‘kern’)
4, A depository participant (‘DP’) (whose name is mienéd on the website of the stock exchange ashédidor this
activity)
5. A registrar to an issue and share transfer ag&iA’) (whose name is mentioned on the website ef $kock
exchange as eligible for this activi

Retails investors submitting application with arytte entities at (ii) to (v) above (hereinaftefewed as “Intermediaries”),
and intending to use UPI, shall also enter theirlUP in the Bid Cum Application Form.

The aforesaid intermediary shall, at the time afeipt of application, give an acknowledgement teegtor, by giving the
counter foil or specifying the application numberthe investor, as a proof of having accepted tite Gum Application
Form, in physical or electronic mode, respectively.

The upload of the details in the electronic biddéygtem of stock exchange will be done by:

For Applications | After accepting the form, SCSB shall capture anidaghthe relevant details in the electronic bidding
submitted by | system as specified by the stock exchange and egin blocking funds available in the bank account
Investors to SCSB | specified in the form, to the extent of the apglma money specifier

For applications | After accepting the Bid Cum Application Form, resipee Intermediary shall capture and upload the
submitted by | relevant details in the electronic bidding systefrthe stock exchange. Post uploading, they shall
investors to | forward a schedule as per prescribed format alaitty tive Bid Cum Application Forms to designa
intermediaries branches of the respective SCSBs for blocking nfifuwithin one day of closure of Iss
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other than SCSBs

For applications | After accepting the Bid Cum Application Form, resjpee intermediary shall capture and upload the

submitted relevant application details, including UPI ID, tine electronic bidding system of stock exchange.
by investors to| Stock exchange shall share application detailsidiog the UPI ID with sponsor bank on a continupus
intermediaries basis, to enable sponsor bank to initiate mandsagaast on investors for blocking of funds. Sporsor

other than SCSBs| bank shall initiate request for blocking of funtisadugh NPCI to investor. Investor to accept mandate
with use of UPI | request for blocking of funds, on his/her mobileplagation, associated with UPI ID linked bank
for payment accoutt.

Stock exchange shall validate the electronic biitlewith depository’s records for DP ID/Client l&nhd PAN, on a real-
time basis and bring the inconsistencies to theaaf intermediaries concerned, for rectificatenmd re-submission within
the time specified by stock exchange.

Stock exchange shall allow modification of selediettis viz. DP ID/Client ID or Pan ID (Either DB®IClient ID or Pan ID
can be modified but not BOTH), Bank code and Lasatiode, in the bid details already uploaded.

Upon completion and submission of the Bid Cum Agqgtion Form to Application Collecting intermediasjehe Bidders are
deemed to have authorized our Company to makedbessary changes in the Draft Red Herring Prospeafthout prior
or subsequent notice of such changes to the Bidders

Availability of Draft Red Herring Prospectus and Bid Cum Application Forms

Copies of the Bid cum Application Form and the dfyeid prospectus will be available at the officegshaf BRLM, the
Designated Intermediaries at Bidding Centres, aedistered Office of our Company. An electronic cagythe Bid cum
Application Form will also be available for downtbaon the websites of SCSBs (via Internet Bankingyl dNSE
(www.nseindia.comat least one day prior to the Bid/Issue OpeniageD

Bid cum application for Anchor Investor shall bedaavailable at the Office of the BRLM.
Who can Bid?

Each Bidder should check whether it is eligiblepply under applicable law, rules, regulationsdglines and policies.
Furthermore, certain categories of Bidders, sudiRis, FPIs and FVCIs may not be allowed to applthie Issue or to hold
Equity Shares, in excess of certain limits spedifieder applicable law. Bidders are requestedfto te the DRHP for more
details.

Subject to the above, an illustrative list of Bidgles as follows:

a) Indian nationals’ resident in India who are notdmpetent to contract under the Indian Contract A&72, as
amended, in single or as a joint application andard having valid Demat account as per Demograpitails
provided by the Depositories. Furthermore, basetherinformation provided by the Depositories, @ampany shall
have the right to accept the Applications belongmgn account for the benefit of minor (under gisship);

b) Hindu Undivided Families or HUFs, in the individuahme of the Karta. The Bidder should specify tte
application is being made in the name of the HUth@Bid Cum Application Form as follows: -NameSidle or First
Bidder: XYZ Hindu Undivided Family applying througkYZ, where XYZ is the name of the Katta\pplications by
HUFs would be considered at par with those fronividdals;

c) Companies, corporate bodies and societies registarder the applicable laws in India and authortzethvest in the
Equity Shares under their respective constitutiamal charter documents;

d) Mutual Funds registered with SEBI,

e) Eligible NRIs on a repatriation basis or on a nepatriation basis, subject to applicable laws. NRier than Eligible
NRIs are not eligible to participate in this Issue;

f) Indian Financial Institutions, scheduled commerbiahks, regional rural banks, co-operative bankbjést to RBI
permission, and the SEBI Regulations and other,lawspplicable);

g) FPIs other than Category Ill FPI; VCFs and FVClistered with SEBI;

h) Limited Liability Partnerships (LLPs) registeredlidia and authorized to invest in equity shares;
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i) Sub-accounts of FllIs registered with SEBI, whick foreign corporate or foreign individuals only endhe Non-
Institutional Bidder ‘s category;

j) Venture Capital Funds and Alternative Investmenhd-(l) registered with SEBI; State Industrial Desymhent
Corporations;

k) Foreign Venture Capital Investors registered whth $EBI;

[) Trusts/societies registered under the SocietiessRation Act, 1860, as amended, or under any dewerrelating to
Trusts and who are authorized under their congtitub hold and invest in equity shares;

m) Scientific and/or Industrial Research Organizatianthorized to invest in equity shares;

n) Insurance Companies registered with Insurance Regyland Development Authority, India;

0) Provident Funds with minimum corpus of Rs. 25 Csamad who are authorized under their constitutiohdld and
invest in equity shares;

p) Pension Funds and Pension Funds with minimum cogfuRs. 25 Crores and who are authorized underr thei
constitution to hold and invest in equity shares;

g) National Investment Fund set up by Resolution ndNd- 2/3/2005-DDII dated November 23, 2005 of Goaweent of
India published in the Gazette of India;

r) Multilateral and bilateral development financiadtitution;

s) Eligible QFls;

t) Insurance funds set up and managed by army, naay force of the Union of India;

u) Insurance funds set up and managed by the DepdrtohPosts, India;

v) Any other person eligible to apply in this Issueder the laws, rules, regulations, guidelines aolities applicable to
them.

Applications not to be made by:

Minors (except through their Guardians)
Partnership firms or their nominations
Foreign Nationals (except NRIs)
Overseas Corporate Bodies

PobpPE

As per the existing regulations, OCBs are not eligle to participate in this Issue. The RBI has howear clarified in its
circular, A.P. (DIR Series) Circular No. 44, datedDecember 8, 2003 that OCBs which are incorporatednal are not
under the adverse notice of the RBI are permittedd undertake fresh investments as 138 incorporatedom-resident
entities in terms of Regulation 5(1) of RBI Notifi@tion N0.20/2000-RB dated May 3, 2000 under FDI Seme with the
prior approval of Government if the investment is hrough Government Route and with the prior approval of RBI if
the investment is through Automatic Route on caseybcase basis. OCBs may invest in this Issue providié obtains a
prior approval from the RBI. On submission of suchapproval along with the Bid Cum Application Form, the OCB
shall be eligible to be considered for share allotian.

MAXIMUM AND MINIMUM APPLICATION SIZE

1. For Retail Individual Bidders

The Application must be for a minimum of|[Equity Shares and in multiples of][Equity Shares thereafter, so as to ensure
that the Application Price payable by the Biddeesloot exceed Rs. 2,00,000. In case of revisiohpgpfications, the Retail
Individual Bidders have to ensure that the Appl@afPrice does not exceed Rs. 2,00,000.

2. For Other than Retail Individual Bidders (Non-Institutional Applicants and QIBS):

The Application must be for a minimum of such numleEquity Shares that the Application Amount eed® Rs. 2,00,000
and in multiples of ] Equity Shares thereafter. An Application cannet dubmitted for more than the Net Issue Size.
However, the maximum Application by a QIB investirould not exceed the investment limits prescrifmdthem by

applicable laws. Under existing SEBI Regulation®I8 Bidder cannot withdraw its Application aftdret Issue Closing
Date and is required to pay 100% QIB Margin updmsigssion of Application.
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In case of revision in Applications, the Non-Ingtibnal Bidders, who are individuals, have to esstinat the Application
Amount is greater than Rs. 2,00,000 for being atersid for allocation in the Non-Institutional Porti

Bidders are advised to ensure that any single Apgation from them does not exceed the investment lits or
maximum number of Equity Shares that can be held byhem under applicable law or regulation or as spéfied in this
Draft Red Herring Prospectus.

The above information is given for the benefit of ie Bidders. The Company and the BRLMs are not liald for any
amendments or modification or changes in applicabléaws or regulations, which may occur after the dat of this
Draft Red Herring Prospectus. Bidders are advisedd make their independent investigations and ensurthat the
number of Equity Shares applied for do not exceedhe applicable limits under laws or regulations.

METHOD OF BIDDING PROCESS

Our Company in consultation with the BRLM will ddeithe Price Band and the minimum Bid lot sizetl@r Issue and the
same shall be advertised in all editions of theliBhghational newspapes], all editions of Hindi national hewspapes][
and Gujarati Edition of Regional newspapet {vhere the registered office of the company isiagéd, each with wide
circulation at least two Working Days prior to tB&l/ Issue Opening Date. The BRLM and the SCSB4 sitaept Bids
from the Bidders during the Bid/ Issue Period.

a)

b)

d)

e)

The Bid / Issue Period shall be for a minimum akthWorking Days and shall not exceed 10 WorkingsDahe
Bid/ Issue Period maybe extended, if required, myadditional three Working Days, subject to thalt@id/ Issue
Period not exceeding 10 Working Days. Any revisionthe Price Band and the revised Bid/ Issue Peribbd
applicable, will be published in all editions ofetlenglish national newspapes][ all editions of Hindi national
newspaper 4] and Gujarati Edition of Regional newspape®i where the registered office of the company is
situated, each with wide circulation and also hgidating the change on the websites of the BooknignlLead
Manager.

During the Bid/ Issue Period, Retail Individual Befs, should approach the BRLM or their authoriagdnts to
register their Bids. The BRLM shall accept Bidsnfrénchor Investors and ASBA Bidders in Specifietie€Si and it
shall have the right to vet the Bids during the/B&bsue Period in accordance with the terms ofRked Herring
Prospectus. ASBA Bidders should approach the DagighBranches or the BRLM (for the Bids to be sutadiin
the Specified Cities) to register their Bids.

Each Bid cum Application Form will give the Bidd#ire choice to Bid for up to three optional pricés details

refer to the paragraph titled “Bids at DifferentderLevels and Revision of Bids” below) within tReice Band and
specify the demand (i.e., the number of Equity 8haBid for) in each option. The price and demantioop

submitted by the Bidder in the Bid cum Applicatibarm will be treated as optional demands from tiddl& and
will not be cumulated. After determination of tteslie Price, the maximum number of Equity Sharesf@idhy a

Bidder/Applicant at or above the Issue Price wdl donsidered for allocation/Allotment and the m&fsthe Bid(s),

irrespective of the Bid Amount, will become autoioally invalid.

The Bidder/ Applicant cannot Bid through anothed Bum Application Form after Bids through one Bight
Application Form have been submitted to a BRLM loe SCSBs. Submission of a second Bid cum Applinatio
Form to either the same or to another BRLM or S@8IBbe treated as multiple Bid and is liable to tegected
either before entering the Bid into the electrdnidding system, or at any point of time prior te thllocation or
Allotment of Equity Shares in this Issue. Howeuwbe Bidder can revise the Bid through the Revistonm, the
procedure for which is detailed under the paragt&ulildup of the Book and Revision of Bids”.

Except in relation to the Bids received from thechAar Investors, the BRLM/the SCSBs will enter eBath option

into the electronic bidding system as a separafeaBd generate a Transaction Registration SlipRE™), for each
price and demand option and give the same to ttédBi Therefore, a Bidder can receive up to thie8dfor each
Bid cum Application Form
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f) The BRLM shall accept the Bids from the Anchor Iste#s during the Anchor Investor Bid/ Issue Peiied one
working day prior to the Bid/ Issue Opening DatédBby QIBs under the Anchor Investor Portion ahd QIB
Portion shall not be considered as multiple Bids.

g) Along with the Bid cum Application Form, Anchor lestors will make payment in the manner described in
“Escrow Mechanism - Terms of payment and paymentointhe Escrow Accounts’in the section“Issue
Procedure”beginning on page 245 of this Draft Red Herringgpectus

h) Upon receipt of the Bid cum Application Form, sutied whether in physical or electronic mode, thesifeated
Branch of the SCSB shall verify if sufficient fundqual to the Bid Amount are available in the ASBécount, as
mentioned in the Bid cum Application Form prioruploading such Bids with the Stock Exchange.

i) If sufficient funds are not available in the ASBA&ount, the Designated Branch of the SCSB shalttejuch Bids
and shall not upload such Bids with the Stock Erdea

j) If sufficient funds are available in the ASBA Acatdythe SCSB shall block an amount equivalent & Bid
Amount mentioned in the Bid cum Application Formdawill enter each Bid option into the electronidding
system as a separate Bid and generate a TRS forpeize and demand option. The TRS shall be fusddio the
ASBA Bidder on request.

k) The Bid Amount shall remain blocked in the afords&@SEBA Account until finalization of the Basis ofllétment
and consequent transfer of the Bid Amount agahestAllotted Equity Shares to the Public Issue Acttpor until
withdrawal/failure of the Issue or until withdravrajection of the Bid cum Application Form, as ttese may be.
Once the Basis of Allotment is finalized, the Régisto the Issue shall send an appropriate reqagbe SCSB for
unblocking the relevant ASBA Accounts and for tfensng the amount allocable to the successful Biddo the
Public Issue Account. In case of withdrawal/failafethe Issue, the blocked amount shall be unbldake receipt
of such information from the Registrar to the Issue

BIDS AT DIFFERENT PRICE LEVELS AND REVISION OF BIDS

a. Our Company in consultation with the BRLM, and witih the prior approval of, or intimation, to thedBers,
reserves the right to revise the Price Band dutiegBid/ Issue Period, provided that the Cap Psfwl be less than
or equal to 120% of the Floor Price and the FloagcePshall not be less than the face value of theitlg Shares.
The revision in Price Band shall not exceed 20%heaneither side i.e. the floor price can move ugl@wn to the
extent of 20% of the floor price disclosed. If tlevised price band decided, falls within two diéfet price bands
than the minimum application lot size shall be dedibased on the price band in which the higheegallls into.

b. Our Company in consultation with the BRLM, will &ize the Issue Price within the Price Band, withthke prior
approval of, or intimation, to the Bidders.

c. The Bidders can Bid at any price within the PricanB. The Bidder has to Bid for the desired numbeEquity
Shares at a specific price. Retail Individual Biddmay Bid at the Cut-off Price. However, biddingte Cut-off
Price is prohibited for QIB and Non-Institutionald8ers and such Bids from QIB and Non-InstitutioBadders
shall be rejected.

d. Retail Individual Bidders, who Bid at Cut-off Priegree that they shall purchase the Equity Sharesyaprice
within the Price Band. Retail Individual Biddersaflhsubmit the Bid cum Application Form along with
cheque/demand draft for the Bid Amount based onGQbp Price with the Syndicate. In case of ASBA Ridd
(excluding Non-Institutional Bidders and QIB Biddgbidding at Cut-off Price, the ASBA Bidders sha#itruct the
SCSBs to block an amount based on the Cap Price.

e. The price of the specified securities offered toaaohor investor shall not be lower than the poffered to other
applicants.
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Participation by Associates /Affiliates of BRLM andthe Syndicate Members

The BRLM and the Syndicate Members, if any, shatllme allowed to purchase in this Issue in any ragrexcept towards
fulfilling their underwriting obligations. Howevethe associates and affiliates of the BRLM andSkedicate Members, if
any, may subscribe the Equity Shares in the Isstieegr in the QIB Category or in the Non-Institutéd Category as may be
applicable to such Bidders, where the allocatiomrisa proportionate basis and such subscription beayn their own

account or on behalf of their clients.

Neither the BRLM nor any persons related to the BR{other than Mutual Funds sponsored by entitidated to the
BRLM), Promoters and Promoter Group can apply élfsue under the Anchor Investor Portion.

Option to Subscribe in the Issue

a. As per Section 29(1) of the Companies Act 2013tidént of Equity Shares shall be made in demaizghlform
only. Investors will not have the option of gettialiptment of specified securities in physical form

b. The Equity Shares, on allotment, shall be tradetherStock Exchange in demat segment only.

c. A single application from any investor shall notegd the investment limit/minimum number of EquBtyares that
can be held by him/her/it under the relevant retipia/statutory guidelines and applicable law.

Information for the Bidders

1. Our Company and the Book Running Lead Manager stedlare the Bid/ Issue Opening Date and Bid/ Issue
Closing Date in the Draft Red Herring Prospectubaaegistered with the RoC and also publish timeesan two
national newspapers (one each in English and Hiadg in a regional newspaper with wide circulatidihis
advertisement shall be in prescribed format.

2. Our Company will file the Red Herring Prospectushwihe RoC at least 3 (three) days before the Bislie
Opening Date.

3. Copies of the Bid Cum Application Form along wittbridged Prospectus and copies of the Draft Rediterr
Prospectus will be available with the, the Book Rug Lead Manager, the Registrar to the Issue, anthe
Registered Office of our Company. Electronic BichCApplication Forms will also be available on thehsites of
the Stock Exchange.

4. Any Bidder who would like to obtain the Draft Reeting Prospectus and/ or the Bid Cum Applicatiannf can
obtain the same from our Registered Office.

5. Bidders who are interested in subscribing for tluify Shares should approach Designated Intermiedidao
register their applications.

6. Bid Cum Application Forms submitted directly to t8€SBs should bear the stamp of the SCSBs andéor th
Designated Branch, or the respective Designatedrrigdiaries. Bid Cum Application Form submitted by
Applicants whose beneficiary account is inactivellshe rejected.

7. The Bid Cum Application Form can be submitted eitimephysical or electronic mode, to the SCSBs witihom
the ASBA Account is maintained, or other Designdtgdrmediaries (Other than SCSBs). SCSBs may geotlie
electronic mode of collecting either through areinet enabled collecting and banking facility octswther
secured, electronically enabled mechanism for apglynd blocking funds in the ASBA Account. The &kt
Individual Applicants has to apply only through UBhannel, they have to provide the UPI ID and \z#dthe
blocking of the funds and such Bid Cum Applicatieorms that do not contain such details are liableet rejected.
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8. Bidders applying directly through the SCSBs shoertdure that the Bid Cum Application Form is subexitto a
Designated Branch of SCSB, where the ASBA Accogntmiintained. Applications submitted directly te th
SCSB's or other Designated Intermediaries (Othan tSCSBs), the relevant SCSB, shall block an amioutite
ASBA Account equal to the Application Amount spéaif in the Bid Cum Application Form, before entegritihe
ASBA application into the electronic system.

9. Except for applications by or on behalf of the Cainbr State Government and the Officials appoirtgdhe courts
and by investors residing in the State of Sikkihg Bidders, or in the case of application in jaiames, the first
Bidder (the first name under which the beneficiacgount is held), should mention his/her PAN atidttinder the
Income Tax Act. In accordance with the SEBI Regaiet, the PAN would be the sole identification n@mnkor
participating transacting in the securities markietespective of the amount of transaction. Any Bidim
Application Form without PAN is liable to be rejedt The demat accounts of Bidders for whom PANildetave
not been verified, excluding person resident inState of Sikkim or persons who may be exemptea §pecifying
their PAN for transacting in the securities marlghtall be “suspended for credit” and no credit gqlilsy Shares
pursuant to the Issue will be made into the acsahsuch Bidders.

10. The Bidders may note that in case the PAN, the DRAd Client ID mentioned in the Bid Cum Applicatiborm
and entered into the electronic collecting systdnthe Stock Exchange Designated Intermediaries atonmatch
with PAN, the DP ID and Client ID available in tBepository database, the Bid Cum Application Fosrtable to
be rejected.

BIDS BY ANCHOR INVESTORS:

Our Company in consultation with the BRLM, may ddes participation by Anchor Investors in the Issaeup to 60% of
the QIB Portion in accordance with the SEBI Redoie. Only QIBs as defined in Regulation 2(1)(s§)ttee SEBI
Regulations and not otherwise excluded pursuaficteedule XliI of the SEBI Regulations are eligibdeinvest. The QIB
Portion will be reduced in proportion to allocationder the Anchor Investor Portion. In the eventimlersubscription in the
Anchor Investor Portion, the balance Equity Sharéls be added to the QIB Portion. In accordancehwibhe SEBI
Regulations, the key terms for participation in Arehor Investor Portion are provided below.

1) Anchor Investor Bid cum Application Forms will beade available for the Anchor Investors at the effiof the BRLM.

2) The Bid must be for a minimum of such number of iBg8hares so that the Bid Amount is at 1€a®00.00 lakhs. A
Bid cannot be submitted for over 60% of the QIBtor. In case of a Mutual Fund, separate Bids lyidual schemes
of a Mutual Fund will be aggregated to determirerttinimum application size &200.00 lakhs

3) One-third of the Anchor Investor Portion will beseeved for allocation to domestic Mutual Funds.

4) Bidding for Anchor Investors will open one Workimpy before the Bid/ Issue Opening Date and be cetaglon the
same day.

5) Our Company in consultation with the BRLM, will fiize allocation to the Anchor Investors on a ditonary basis,
provided that the minimum and maximum number oPb#des in the Anchor Investor Portion will be, asntioned
below:

where allocation in the Anchor Investor Portionjisto2200.00 Lakhs, maximum of 2 (two) Anchor Investors.
where the allocation under the Anchor Investor iBoris more tharg200.00 Lakhs but upt@2500.00 Lakhs,
minimum of 2 (two) and maximum of 15 (fifteen) Arahinvestors, subject to a minimum Allotmentif00.00
Lakhs per Anchor Investor; and

o where the allocation under the Anchor Investoriparts more thar£2500.00 Lakhs:(i) minimum of 5 (five) and
maximum of 15 (fifteen) Anchor Investors for alltioa upt®2500.00 Lakhs; and (ii) an additional 10 Anchor
Investors for every additional allocation T500.00 Lakhs or part thereof in the Anchor Invegtortion; subject
toa minimum Allotment 08100.00 Lakhs per Anchor Investor.
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6) Allocation to Anchor Investors will be completed time Anchor Investor Bid/ Issue Period. The numbkEquity
Shares allocated to Anchor Investors and the @iaghich the allocation is made will be made avddan the public
domain by the BRLM before the Bid/Issue OpeningeD#irough intimation to the Stock Exchange.

7) Anchor Investors cannot withdraw or lower the siz¢heir Bids at any stage after submission ofBfke

8) If the Issue Price is greater than the Anchor Itovedllocation Price, the additional amount beirge tdifference
between the Issue Price and the Anchor InvestarcAtion Price will be payable by the Anchor Investaithin 2 (two)
Working Days from the Bid/ Issue Closing Date.Hétlssue Price is lower than the Anchor Investdoddtion Price,
Allotment to successful Anchor Investors will bettad higher price, i.e., the Anchor Investor IsBuiee.

9) At the end of each day of the bidding period, teednd including allocation made to anchor investsiiall be shown
graphically on the bidding terminals of syndicatemiers and website of stock exchange offering releicially linked
transparent bidding facility, for information of lplic.

10) 50% of the Equity Shares Allotted to Anchor Investim the Anchor Investor Portion shall be lockedar a period of
90 days from the date of Allotment, while the renirag 50% of the Equity Shares Allotted to Anchovdgtors in the
Anchor Investor Portion shall be locked in for aipé of 30 days from the date of Allotment.

11) The BRLM, our Promoters, Promoter Group or any @erselated to them (except for Mutual Funds spaetsdoy
entities related to the BRLM) will not participatethe Anchor Investor Portion. The parametersstdection of Anchor
Investors will be clearly identified by the BRLM éimade available as part of the records of the BRbMnspection
by SEBI.

12) Bids made by QIBs under both the Anchor Investati®o and the QIB Portion will not be consideredItiple Bids.
13) Anchor Investors are not permitted to Bid in theuksthrough the ASBA process.
BIDS BY ELIGIBLE NRI'S:

Eligible NRIs may obtain copies of Bid cum Applicat Form from the offices of the BRLM and the Dewted
Intermediaries. Eligible NRI Bidders bidding onegpatriation basis by using the Non- Resident Fainwaild authorize their
SCSB to block their Non-Resident External (“NRE3caunts, or Foreign Currency Non-Resident (“FCNR3$BA
Accounts, and eligible NRI Bidders bidding on a repatriation basis by using Resident Forms shauttiorize their SCSB
to block their Non- Resident Ordinary (“NRQO”) aceus for the full Bid Amount, at the time of the suission of the Bid
cum Application Form.

Eligible NRIs bidding on non-repatriation basis agvised to use the Bid cum Application Form fasidents (white in
colour).

Eligible NRIs bidding on a repatriation basis aviaed to use the Bid cum Application Form meamtNon-Residents
(blue in colour).

BIDS BY FPI INCLUDING FII'S:

In terms of the SEBI FPI Regulations, any qualifieckign investor or Fll who holds a valid certdie of registration from
SEBI shall be deemed to be an FPI until the exgirthe block of three years for which fees havenbesid as per the SEBI
FIl Regulations. An FIl or a sub-account may p@wate in this Issue, in accordance with Schedulef 2he FEMA
Regulations, until the expiry of its registratiofittwSEBI as an Fll or a sub-account. An FIl shait be eligible to invest as
an Fll after registering as an FPI under the SBBIRegulations.

In case of Bids made by FPIs, a certified copyhefcertificate of registration issued by the desigd depository participant
under the FPI Regulations is required to be atth¢behe Bid cum Application Form, failing which mGompany reserves
the right to reject any Bid without assigning aeason. An Fll or subaccount may, subject to payroébnversion fees
under the SEBI FPI Regulations, participate inldseie, until the expiry of its registration as & dtl sub-account, or until it
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obtains a certificate of registration as FPI, whigr is earlier. Further, in case of Bids made BBISregistered FllIs or sub-
accounts, which are not registered as FPIs, afiedritopy of the certificate of registration as i issued by SEBI is
required to be attached to the Bid cum Applicatitmrm, failing which our Company reserves the rigghteject any Bid
without assigning any reason.

In terms of the SEBI FPI Regulations, the Issugaifity Shares to a single FPI or an investor grgumich means the same
set of ultimate beneficial owner(s) investing thygbumultiple entities) must be below 10% of our piesue Equity Share
capital. Further, in terms of the FEMA Regulatiotig total holding by each FPI shall be below 100the total paid-up
Equity Share capital of our Company and the totdtlings of all FPIs put together shall not exced&o2of the paid-up
Equity Share capital of our Company. The aggregiaig of 24% may be increased up to the sectorad by way of a
resolution passed by the Board of Directors folldvg a special resolution passed by the Sharelotifesur Company and
subject to prior intimation to RBI. In terms of tkR&EMA Regulations, for calculating the aggregatédimy of FPIs in a
company, holding of all registered FPIs as wellhafding of Flls (being deemed FPIs) shall be inellldThe existing
individual and aggregate investment limits an Flsab account in our Company is 10% and 24% ofdted paid-up Equity
Share capital of our Company, respectively.

FPIs are permitted to participate in the Issueestttip compliance with conditions and restrictioviich may be specified
by the Government from time to time.

Subject to compliance with all applicable Indiawsa rules, regulations, guidelines and approvatelims of Regulation 22
of the SEBI FPI Regulations, an FPI, other thare@aty 11l foreign portfolio and unregulated broaasbd funds, which are
classified as Category Il foreign portfolio invesstly virtue of their investment manager being appedely regulated, may
issue or otherwise deal in offshore derivativerinstents (as defined under the SEBI FPI Regulatsnany instrument, by
whatever name called, which is issued overseasliyPa against securities held by it that are lisiegroposed to be listed
on any recognized stock exchange in India, asnterdying) directly or indirectly, only in the eviei) such offshore
derivative instruments are issued only to persohs ware regulated by an appropriate regulatory aityhand (ii) such
offshore derivative instruments are issued afteng@nce with know your client norms. An FPI is@alequired to ensure
that no further issue or transfer of any offshosedtive instrument is made by or on behalf dbiny persons that are not
regulated by an appropriate foreign regulatory ettt

FPIs who wish to participate in the Issue are atli®d use the Bid cum Application Form for Non- idests (blue in
colour).

BIDS BY SEBI REGISTERED VCF'S, AIF'S AND FVCI'S:

The SEBI FVCI Regulations and the SEBI AlIF Regolasi inter-alia prescribe the investment restrictiom the VCFs,
FVCls and AlFs registered with SEBI. Further, thEBS AIF Regulations prescribe, among others, theegment
restrictions on AlF’s.

The holding by any individual VCF registered witEE in one venture capital undertaking should nateed 25% of the
corpus of the VCF. Further, VCFs and FVCls can stamly up to 33.33% of the investible funds by vedysubscription to
an initial public offering.

The category | and Il AlFs cannot invest more tR&fo of the corpus in one Investee Company. A cayeldbAlF cannot

invest more than 10% of the corpus in one Inve§tempany. A venture capital fund registered as agmat | AlF, as

defined in the SEBI AIF Regulations, cannot investre than 1/3rd of its corpus by way of subscriptio an initial public
offering of a venture capital undertaking. Additatly, the VCFs which have not re-registered as #huxder the SEBI AlF
Regulations shall continue to be regulated by tk#\Regulation until the existing fund or scheme ag®d by the fund is
wound up and such funds shall not launch any néwrse after the notification of the SEBI AIF Regidas.

All Flls and FVCls should note that refunds, divids and other distributions, if any, will be payabi Indian Rupees only
and net of Bank charges and commission.

Our Company or the BRLM will not be responsible foss, if any, incurred by the Bidder on accountcofiversion of
foreign currency.
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There is no reservation for Eligible NRIs, FPIs a@dCls and all Bidders will be treated on the sapasis with other
categories for the purpose of allocation.

BIDS BY HUFS:

Hindu Undivided Families or HUFs, in the individusime of the Karta. The Bidder should specify that Application is
being made in the name of the HUF in the Bid cunplsation Form as follows: “Name of sole or firspplicant: XYZ
Hindu Undivided Family applying through XYZ, wheX¢/Z is the name of the Karta”. Bid cum Applicatiobg HUFs may
be considered at par with Bid cum Applications frimgividuals.

BIDS BY MUTUAL FUNDS:

No Mutual Fund scheme shall invest more than 10%safiet asset value in equity shares or equited| instruments of
any single company provided that the limit of 108alsnot be applicable for investments in indexdsior sector or industry
specific funds. No Mutual Fund under all its schershould own more than 10% of any company's paidhgre capital
carrying voting rights.

With respect to Bids by Mutual Funds, a certifieghg of their SEBI registration certificate mustibdged with the Bid cum
Application Form. Failing this, our Company reserike right to accept or reject any Bid cum Apglaa in whole or in
part, in either case, without assigning any redkereof.

In case of a mutual fund, a separate Bid cum Appbo can be made in respect of each scheme omtiteal fund
registered with SEBI and such Applications in respgf more than one scheme of the mutual fund moll be treated as
multiple applications provided that the Bids clgandicate the scheme concerned for which the Batsbeen made.

The Bids made by the asset management compan@sstmdians of Mutual Funds shall specifically st names of the
concerned schemes for which the Applications aréema

BIDS BY SYSTEMATICALLY IMPORTANT NON BANKING FINANC |IAL COMPANIES:

In case of Applications made by Systemically Impott Non-Banking Financial Companies, a certifie¢pycof the
certificate of registration issued by the RBI, atified copy of its last audited financial staterteeon a standalone basis and
a net worth certificate from its statutory audig)r(must be attached to the Bid cum ApplicationnfoFailing this, our
Company reserve the right to reject any Applicatisithout assigning any reason thereof. Systenyidafiportant Non-
Banking Financial Companies participating in theuks shall comply with all applicable legislationsgulations, directions,
guidelines and circulars issued by RBI from timdiree.

BIDS BY LIMITED LIABILITY PARTNERSHIPS:

In case of Bids made by limited liability partnepshregistered under the Limited Liability PartriépsAct, 2008, a certified
copy of certificate of registration issued undez thimited Liability Partnership Act, 2008, must agached to the Bid cum
Application Form. Failing this, our Company reservbe right to reject any bid without assigning aegson thereof.
Limited liability partnerships can participate hetlssue only through the ASBA process.

BIDS BY INSURANCE COMPANIES:

In case of Bids made by insurance companies regsteith the IRDA, a certified copy of certificaté registration issued
by IRDA must be attached to the Bid cum Applicatfeorm. Failing this, our Company reserves the righteject any Bid
by Insurance Companies without assigning any redlereof. The exposure norms for insurers, presdribnder the
Insurance Regulatory and Development Authority éstmnent) Regulations, 2000, as amended, are breatfgrth below:

1) equity shares of a company: the least of 10% ofriliestee company’s subscribed capital (face vabue0% of the
respective fund in case of life insurer or 10%mfeistment assets in case of general insurer asuwEn

2) the entire group of the investee company: not ntloae 15% of the respective fund in case of a tiurer or 15% of
investment assets in case of a general insuraimsurer or 15% of the investment assets in allpanies belonging to
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the group, whichever is lower; and
3) the industry sector in which the investee compaelpty to: not more than 15% of the fund of a lifisurer or a
general insurer or a reinsurer or 15% of the inmesit asset, whichever is lower.

The maximum exposure limit, in the case of an itmesit in equity shares, cannot exceed the lowanaimount of 10% of

the investment assets of a life insurer or geriaglrer and the amount calculated under (1), (2) &y above, as the case
may be. Insurance companies participating in thgsi¢ shall comply with all applicable regulatiogsidelines and circulars

issued by IRDAI from time to time.

BIDS UNDER POWER OF ATTORNEY:

In case of Bids made pursuant to a power of atjooreby limited companies, corporate bodies, regést societies, Flls,
Mutual Funds, insurance companies and providerdsuvith a minimum corpus & 2500 Lakhs (subject to applicable law)
and pension funds with a minimum corpus3@500 Lakhs, a certified copy of the power of ateyrror the relevant
resolution or authority, as the case may be, alwitly a certified copy of the memorandum of assamiatind articles of
association and/or bye laws must be lodged aloniy thie Bid cum Application Form. Failing this, o@Gompany reserves
the right to accept or reject any Bid in whole mpiart, in either case, without assigning any reagshereof. In addition to
the above, certain additional documents are requade submitted by the following entities:

a) With respect to Bids by Flls and Mutual Funds, dified copy of their SEBI registration certificataust be lodged
along with the Bid cum Application Form.

b) With respect to Bids by insurance companies regidtavith the Insurance Regulatory and Developmanthérity, in
addition to the above, a certified copy of the ifiedte of registration issued by the Insurance Ragry and
Development Authority must be lodged along with Bie cum Application Form.

c) With respect to Bids made by provident funds witmiaimum corpus of 2500 Lakhs (subject to applicable law) and
pension funds with a minimum corpus 2500 Lakhs, a certified copy of a certificate fr@rchartered accountant
certifying the corpus of the provident fund/pensiond must be lodged along with the Bid cum Apgiima Form.

d) With respect to Bids made by limited liability paetships registered under the Limited Liability tRarship Act, 2008,
a certified copy of certificate of registrationuss! under the Limited Liability Partnership Act,08) must be attached to
the Bid cum Application Form

e) Our Company in consultation with the BRLM in thalisolute discretion, reserves the right to relaxabove condition
of simultaneous lodging of the power of attornegngl with the Bid cum Application form, subject tack terms and
conditions that our Company and the BRLM may deém f

The above information is given for the benefit lné Bidders. Our Company, the BRLM and the Synditéenbers are not
liable for any amendments or modification or chanigeapplicable laws or regulations, which may aalfter the date of the
Draft Red Herring Prospectus. Bidders are advisethake their independent investigations and Bid@deesadvised to
ensure that any single Bid from them does not ektlee applicable investment limits or maximum numdfeEquity Shares
that can be held by them under applicable law gulegion or as specified in the Draft Red Herringdpectus.

BIDS BY PROVIDENT FUNDS / PENSION FUNDS:

In case of Bids made by provident funds with minimaorpus oR 25 Crore (subject to applicable law) and pensiordé
with minimum corpus of 25 Crore, a certified copy of certificate from leactered accountant certifying the corpus of the
provident fund/ pension fund must be lodged aloiitfy the Bid cum Application Form. Failing this, tl@mpany reserves
the right to accept or reject any bid in wholeropart, in either case, without assigning any redkereof.

BIDS BY BANKING COMPANY:

In case of Bids made by banking companies regteith RBI, certified copies of: (i) the certifi@abf registration issued
by RBI, and (ii) the approval of such banking comga investment committee are required to be agddi the Bid cum
Application Form, failing which our Company reseswbe right to reject any Bid by a banking compaiihout assigning
any reason.

The investment limit for banking companies in nérafcial services companies as per the Banking Régun Act, 1949, as
amended (the “Banking Regulation Act”), and thed®es Bank of India (Financial Services provideddanks) Directions,
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2016, is 10% of the paid-up share capital of theesitee company not being its subsidiary engagedirfinancial services
or 10% of the banks’ own paid-up share capital sesrves, whichever is lower. However, a bankingmany would be
permitted to invest in excess of 10% but not extep80% of the paid up share capital of such ilrestompany if (i) the
investee company is engaged in non-financial am#/ipermitted for banks in terms of Section 6(1)ttee Banking
Regulation Act, or (ii) the additional acquisitiamthrough restructuring of debt / corporate delstnucturing / strategic debt
restructuring, or to protect the banks’ interestl@ans / investments made to a company. The bardgisired to submit a
time bound action plan for disposal of such sharigkin a specified period to RBI. A banking companguld require a
prior approval of RBI to make (i) investment inw@bsidiary and a financial services company thaioisa subsidiary (with
certain exception prescribed), and (ii) investmiena nonfinancial services company in excess of Ii%uch investee
company’s paid-up share capital as stated in 5(@&)(¥) of the Reserve Bank of India (Financial Bees provided by
Banks) Directions, 2016.

BIDS BY SCSB’S:

SCSBs participating in the Issue are required toply with the terms of the SEBI circulars dated t8eypber 13, 2012 and
January 2, 2013. Such SCSBs are required to etsatdfor making Bid cum Applications on their owncaunt using

ASBA, they should have a separate account in their name with any other SEBI registered SCSBs.heurisuch account
shall be used solely for the purpose of making &ich application in public issues and clear demact&inds should be
available in such account for such Bid cum applicest

ISSUANCE OF A CONFIRMATION NOTE (“CAN”) AND ALLOTME NT IN THE ISSUE:
1. Upon approval of the basis of allotment by the Deated Stock Exchange, the BRLM or Registrar toliseie
shall send to the SCSBs a list of their Bidders Waee been allocated Equity Shares in the Issue.
2. The Registrar will then dispatch a CAN to their &&tds who have been allocated Equity Shares inghigel The
dispatch of a CAN shall be deemed a valid, binding irrevocable contract for the Bidder

Issue Procedure for Application Supported by Blockd Account (ASBA) Bidders

In accordance with the SEBI Circular No. CIR/CFDIPOYCELL/11/2015 dated November 10, 2015 all theldrs have
to compulsorily apply through the ASBA Process. Gompany and the Book Running Lead Manager ardiatdé for any
amendments, modifications, or changes in applickvis or regulations, which may occur after theedatt this Draft Red
Herring Prospectus. ASBA Bidders are advised toentlir independent investigations and to ensuaettie ASBA Bid
Cum Application Form is correctly filled up, as debed in this section.

The lists of banks that have been notified by SteBict as SCSB (Self Certified Syndicate Banks)lierASBA Process are
provided onhttps://www.sebi.gov.in/sebiweb/other/OtherActiaszdoRecognised=ye&or details on designated branches
of SCSB collecting the Bid Cum Application Formease refer the above-mentioned SEBI link.

Terms of payment

The entire Issue price &f[e] per share is payable on application. In casdlofraent of lesser number of Equity Shares than
the number applied, the Registrar shall instruetSESBs to unblock the excess amount paid on Aqifait to the Bidders.

SCSBs will transfer the amount as per the instonctf the Registrar to the Public Issue Accourd, lithlance amount after
transfer will be unblocked by the SCSBs.

The Bidders should note that the arrangement withkBrs to the Issue or the Registrar is not priesdrby SEBI and has
been established as an arrangement between oura@gmpanker to the Issue and the Registrar to $heel to facilitate
collections from the Bidders.

Payment mechanism

The Bidders shall specify the bank account numféhneir Bid Cum Application Form and the SCSBs khlaick an amount
equivalent to the Application Amount in the bank@ant specified in the Bid Cum Application Form.eTBCSB shall keep

259



the Application Amount in the relevant bank accohblucked until withdrawal/ rejection of the Applit@n or receipt of
instructions from the Registrar to unblock the Apgtion Amount. However, Non-Retail Bidders shadither withdraw nor
lower the size of their applications at any stdgehe event of withdrawal or rejection of the Bidim Application Form or
for unsuccessful Bid Cum Application Forms, the Regr to the Issue shall give instructions to $@SBs to unblock the
application money in the relevant bank accountiwitine day of receipt of such instruction. The Apgion Amount shall
remain blocked in the ASBA Account until finalizati of the Basis of Allotment in the Issue and copgat transfer of the
Application Amount to the Public Issue Account,umtil withdrawal/ failure of the Issue or until egtion of the Application
by the ASBA Bidder, as the case may be.

Please note that, in terms of SEBI Circular No. /[CIRD/POLICYCELL/11/2015 dated November 10, 2015 #mel SEBI
(Issue of Capital and Disclosure Requirements) Reigns, 2018, all the investors applying in a puldsue shall use only
Application Supported by Blocked Amount (ASBA) pess for application providing details of the baxkaunt which will
be blocked by the Self-Certified Syndicate Bank&$8s) for the same. Further, pursuant to SEBI GrciNo.
SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 2218, Retail Individual Investors applying in publssue have to
use UPI as a payment mechanism with Applicationp8ttpd by Blocked Amount for making application.

Payment into Escrow Account for Anchor Investors

All the investors other than Anchor Investors aggquired to bid through ASBA Mode. Anchor Investare requested to
note the following:

Our Company in consultation with the Book Runnireptl Manager, in its absolute discretion, will dedide list of Anchor
Investors to whom the CAN will be sent, pursuantwbich the details of the Equity Shares allocatedhem in their
respective names will be notified to such Anchoreltors. For Anchor Investors, the payment instntsiéor payment into
the Escrow Account should be drawn in favour of:

a. In case of resident Anchor Investorse]{

b. In case of Non-Resident Anchor Investors]"[

Bidders should note that the escrow mechanism isprescribed by SEBI and has been established arangement
between our Company, the Syndicate, the Escrowe€iadih Bank and the Registrar to the Issue toifatgl collections from
the Anchor Investors.

Electronic Registration of Applications

1. The Designated Intermediaries will register theli@pfions using the on-line facilities of the Stdekchange.

2. The Designated Intermediaries will undertake medifon of selected fields in the application detailready uploaded
before 5.00 p.m. of the Issue Closing Date.

3. The Designated Intermediaries shall be responsdsl@ny acts, mistakes or errors or omissions ardngissions in
relation to,

a) the applications accepted by them,

b) the applications uploaded by them

c) the applications accepted but not uploaded by thieem

d) With respect to applications by Bidders, applicasi@ccepted and uploaded by any Designated Intéamnyed
other than SCSBs, the Bid Cum Application Form glarith relevant schedules shall be sent to the SG8B
the Designated Branch of the relevant SCSBs fockihg of funds and they will be responsible forddimg

the necessary amounts in the ASBA Accounts. In chg&pplication accepted and Uploaded by SCSBs, the

SCSBs or the Designated Branch of the relevant SG8Bbe responsible for blocking the necessarpants
in the ASBA Accounts.

4. Neither the Book Running Lead Manager nor our Camipzor the Registrar to the Issue, shall be resptnfor any
acts, mistakes or errors or omission and commissiorelation to,
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6.

(i) The applications accepted by any Designateerinédiaries
(if) The applications uploaded by any Designatddrimediariesor
(iii) The applications accepted but not uploadeahy Designated Intermediaries

The Stock Exchange will offer an electronic fagilibr registering applications for the Issue. THaisility will available
at the terminals of Designated Intermediaries dvedr tauthorized agents during the Issue Period. Dasignated
Branches or agents of Designated Intermediariesdan set up facilities for off-line electronic regation of
applications subject to the condition that they silbsequently upload the off-line data file inbe online facilities on a
regular basis. On the Issue Closing Date, the Dasggl Intermediaries shall upload the applicatiilhsuch time as
may be permitted by the Stock Exchange. This in&diom will be available with the Book Running Lelsidinager on a
regular basis.

With respect to applications by Bidders, at theetiof registering such applications, the SyndicasdeBs, DPs and
RTAs shall forward a Schedule as per format givelow along with the Bid Cum Application Forms to dignated
Branches of the SCSBs for blocking of funds:

»
z
®

Details*

Symbo

Intermediary Coc

Location Cod

Application No

Categor

PAN

DP ID

Client ID

Quantity

BlO|®No| 0~ W IN=

Amount

*Stock Exchanges shall uniformly prescribe charatgagth for each of the above-mentioned fields

With respect to applications by Bidders, at theetiofi registering such applications, the Design#téeirmediaries shall
enter the following information pertaining to th&lBers into in the on-line system:

Name of the Bidder;

IPO Name:

Bid Cum Application Form Number;

Investor Category;

PAN (of First Bidder, if more than one Bidder);

DP ID of the demat account of the Bidder;

Client Identification Number of the demat accouhthe Bidder;

Number of Equity Shares Applied for;

Bank Account detalils;

Locations of the Banker to the Issue or Design&echch, as applicable, and bank code of the SC&Bchrwhere
the ASBA Account is maintained; and

e Bank account number.

In case of submission of the Application by a Biddhgough the Electronic Mode, the Bidder shall pbete the above-
mentioned details and mention the bank account eungxcept the Electronic ASBA Bid Cum Applicatiéiorm
number which shall be system generated.

The aforesaid Designated Intermediaries shallhattime of receipt of application, give an acknaigieent to the

investor, by giving the counter foil or specifyitige application number to the investor, as a pobdfaving accepted the
Bid Cum Application Form in physical as well asatfenic mode. The registration of the Applicationthe Designated
Intermediaries does not guarantee that the Eqlityes shall be allocated / allotted either by coim@any.

10. Such acknowledgment will be non-negotiable andcsifiwill not create any obligation of any kind.
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11. In case of Non-Retail Bidders and Retail Individ8idders, applications would not be rejected exaapthe technical
grounds as mentioned in the Draft Red Herring Rrolyfs. The Designated Intermediaries shall havegho to reject
applications, except on technical grounds.

12. The permission given by the Stock Exchanges tahusie network and software of the Online IPO syss#rauld not in
any way be deemed or construed to mean that thel@ome with various statutory and other requiretsdsy our
Company and/or the Book Running Lead Manager azaretl or approved by the Stock Exchanges; nor itliesny
manner warrant, certify or endorse the correctoesempleteness of any of the compliance withstiadutory and other
requirements nor does it take any responsibilitytti@ financial or other soundness of our compauy;Promoter, our
management or any scheme or project of our Compaor;does it in any manner warrant, certify or esdothe
correctness or completeness of any of the contentisis Draft Red Herring Prospectus, nor doesatrant that the
Equity Shares will be listed or will continue to listed on the Stock Exchanges.

13. The Designated Intermediaries will be given timeSi00 p.m. on the Bid/Issue Closing Date to wetlie DP ID and
Client ID uploaded in the online IPO system durihg Issue Period, after which the Registrar tol$see will receive
this data from the Stock Exchange and will validhte electronic application details with Depositersecords. In case
no corresponding record is available with Depo@®grwhich matches the three parameters, namelyDDElient ID
and PAN, then such applications are liable to fected.

14. The SCSBs shall be given one day after the BidéisSiosing Date to send confirmation of Funds bldckEinal
certificate) to the Registrar to the Issue.

15. The details uploaded in the online IPO system dbmitonsidered as final and Allotment will be basadsuch details
for applications.

Build of the Book

a) Bids received from various Bidders through the Deated Intermediaries may be electronically upldadae the
Bidding Platform of the Stock Exchange on a regudasis. The book gets built up at various priceslevThis
information may be available with the BRLM at thedeof the Bid/ Issue Period.

b) Based on the aggregate demand and price for Bigsteeed on the Stock Exchange Platform, a graphica

representation of consolidated demand and pricavasable on the websites of the Stock Exchange beynade
available at the Bidding centres during the Biduls Period.

Withdrawal of Bids

a) RIlls can withdraw their Bids until Bid/ Issue ClogiDate. In case a RIl wishes to withdraw the Bidirtg the Bid/
Issue Period, the same can be done by submittiegueest for the same to the concerned Designatethiadiary who
shall do the requisite, including unblocking of faads by the SCSB in the ASBA Account.

b) The Registrar to the Issue shall give instructmithe SCSB for unblocking the ASBA Account on thesignated Date.
QIBs and Nlls can neither withdraw nor lower theesdf their Bids at any stage.

Price Discovery and Allocation

a) Based on the demand generated at various pricésJewg Company in consultation with the BRLM, dHalalise the
Issue Price and the Anchor Investor Issue Price.

262



b) The SEBI ICDR Regulations, 2018 specify the allmrator Allotment that may be made to various catiegoof
Bidders in an Issue depending on compliance wigheligibility conditions. Certain details pertaigito the percentage
of Issue size available for allocation to each gate is disclosed overleaf of the Bid cum ApplicatiForm and in the
RHP. For details in relation to allocation, the @ may refer to the RHP.

¢) Under-subscription in any category (except QIB Gatg) is allowed to be met with spillover from aother category or
combination of categories at the discretion oflfseier and the in consultation with the BRLM anel Besignated Stock
Exchange and in accordance with the SEBI ICDR Raguls. Unsubscribed portion in QIB Category is ailable
for subscription to other categories.

d) In case of under subscription in the Issue, spifirdo the extent of such under-subscription mapérmnitted from the
Reserved Portion to the Issue. For allocation éndtient of an undersubscription applicable to Hseidr, Bidders may
refer to the RHP.

e) In case if the Retail Individual Investor categaentitled to more than the allocated portion oopprtionate basis, the
category shall be allotted that higher percentage.

f)  Allocation to Anchor Investors shall be at the diion of our Company and in consultation with BIRRLM, subject to
compliance with the SEBI Regulations.

lllustration of the Book Building and Price Discovay Process: Bidders should note that this example is solely fo
illustrative purposes and is not specific to theuts it also excludes Bidding by Anchor Invest@&lders can bid at any
price within the Price Band. For instance, assurRe@ Band of20 to 24 per share, Issue size of 3,000 Equity Shargs an
receipt of five Bids from Bidders, details of whiahe shown in the table below. The illustrative lbgoven below shows the
demand for the Equity Shares of the Issuer at uarices and is collated from Bids received frarious investors.

Bid Quantity Bid Amount (%) Cumulative Quantity Subscription
50C 24 50C 16.67Y
1,00( 23 1,50(¢ 50.00%
1,50( 22 3,00(¢ 100.00¥
2,00( 21 5,00( 166.67Y
2,50( 20 7,50( 250.00¥

The price discovery is a function of demand at awsiprices. The highest price at which the Issseable to Issue the
desired number of Equity Shares is the price atlliie book cuts off, i.eg 22.00 in the above example. The Issuer, in
consultation with the BRLM, may finalise the Isséce at or below such Cut-Off Price, i.e., at elolw 22.00. All Bids at

or above this Issue Price and cut-off Bids aredvBlds and are considered for allocation in thpeetive categories.

Signing of Underwriting Agreement and Filing of RedHerring Prospectus/ Prospectus with RoC

a) Our company has entered into an Underwriting Age@dated ¢]
b) A copy of Red Herring Prospectus will be filed witite RoC and copy of Prospectus will be filed vRihC in terms of
Section 32 of Companies Act, 2013 and Section 2Barhpanies Act, 2013.

Pre-Issue Advertisement

Subject to Section 30 of the Companies Act 2018,Gampany shall, after filing the Draft Red HerriRgospectus with the
ROC, publish a pre-Issue advertisement, in the forescribed by the SEBI Regulations, in (i) Engh&itional Newspaper;
(i) Hindi National Newspaper and (iii) Regional Wspaper each with wide circulation. In the pre-&ssdlvertisement, we
shall state the Bid Opening Date and the Bid/Is3lesing Date and the floor price or price band glaith necessary details
subject to regulation 250 of SEBI ICRD Regulatiombis advertisement, subject to the provisions aiftisn 30 of the

Companies Act, 2013, shall be in the format présctin Part A of Schedule X of the SEBI Regulations
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ADVERTISEMENT REGARDING ISSUE PRICE AND PROSPECTUS:

Our Company will issue a statutory advertisemetegrahe filing of the Prospectus with the RoC. Tadvertisement, in
addition to the information that has to be setiouhe statutory advertisement, shall indicate fthal derived Issue Price.
Any material updates between the date of the RadindgeProspectus and the date of Prospectus wilhblided in such
statutory advertisement.

GENERAL INSTRUCTIONS:

Please note that the Nlls are not permitted to dvéttv their bids or lower the size of Bids in ternfsquantity of Equity
Shares or Bid Amount) at any stage. Retail Indigldavestor can revise their Bids during the Bisllis period and withdraw
their Bids until Bid/issue Closing date.

Anchor investors are not allowed to withdraw thginls after Anchor Investors bidding date.

Do’s:

1.

10.

11.

12.

13.

Check if you are eligible to apply as per the teowhshe Draft Red Herring Prospectus and undericgiple law,
rules, regulations, guidelines and approvals;

Ensure that you have Bid within the Price Band;

Read all the instructions carefully and completBlid cum Application Form in the prescribed form;

Ensure that the details about the PAN, DP ID, Gllen UPI ID are correct and the Bidders depositacgount is
active, as Allotment of the Equity Shares will beltie dematerialized form only;

Ensure that your Bid cum Application Form bearihg stamp of a Designated Intermediary is submiitethe
Designated Intermediary at the Bidding Centre;

If the first applicant is not the account holdemsere that the Bid cum Application Form is signedtie account
holder. Ensure that you have mentioned the cobragk account number in the Bid cum Application Form

In case of Joint bids, ensure the first biddehesASBA Account holder (or the UPI linked bank amtbholder, as
the case may be) and the signature of the firgtdsies included in the Bid cum Application Form;

QIBs, Non-Institutional Bidders and the Retail Bédsl should submit their Bids through the ASBA psscenly.
However, pursuant to SEBI circular dated NovemteraD18, RIl may submit their bid by using UPI maism
for payment.

Ensure that the name(s) given in the Bid cum Appilin Form is/are exactly the same as the name(shich the
beneficiary account is held with the Depositorytlegrant. In case of joint Bids, the Bid cum Appiton Form
should contain only the name of the First Bidderosé name should also appear as the first holdehef
beneficiary account held in joint names;

Ensure that you request for and receive a stamglatbaledgement of the Bid cum Application Form &bryour
Bid options;

Ensure that you have funds equal to the Bid Amdaonthe Bank Account maintained with the SCSB before
submitting the Bid cum Application Form under th&BA process or application forms submitted by Rising
UPI mechanism for payment, to the respective memb#re Syndicate (in the Specified Locations), 8#&SBs, the
Registered Broker (at the Broker Centers), the RatAthe Designated RTA Locations) or CDP (at thei@®ated
CDP Locations);

Submit revised Bids to the same Designated Intelamgdthrough whom the original Bid was placed atdain a
revised acknowledgment;

Except for Bids (i) on behalf of the Central ort8t&overnments and the officials appointed by thets, who, in
terms of a SEBI circular dated June 30, 2008, mayexempt from specifying their PAN for transactingthe
securities market, and (ii) Bids by persons rediderihe state of Sikkim, who, in terms of a SERicalar dated
July 20, 2006, may be exempted from specifyingrtfeN for transacting in the securities market, Billders
should mention their PAN allotted under the IT Athe exemption for the Central or the State Govemnand
officials appointed by the courts and for investasiding in the State of Sikkim is subject to @ Demographic
Details received from the respective depositormsfioming the exemption granted to the beneficiawner by a
suitable description in the PAN field and the bésiafy account remaining in “active status”; andl ifbthe case of
residents of Sikkim, the address as per the DempbgreDetails evidencing the same. All other appi@as in
which PAN is not mentioned will be rejected;
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14.
15.
16.

17.

18.

19.

20.

21.

22.
23.

24,

25.

26.

27.

Ensure that the Demographic Details are updated,and correct in all respects;

Ensure that the signature of the First Bidder ecaf joint Bids, is included in the Bid cum Apalton Forms;
Ensure that thumb impressions and signatures dfiagr in the languages specified in the Eighth Saleetb the
Constitution of India are attested by a Magist@ta Notary Public or a Special Executive Magistnatder official
seal;

Ensure that the category and the investor statuslisated:;

Ensure that in case of Bids under power of attoroeyby limited companies, corporate, trust etclevant
documents are submitted;

Ensure that Bids submitted by any person outsid@alshould be in compliance with applicable foredg Indian
laws;

Bidders should note that in case the DP ID, Clienand the PAN mentioned in their Bid cum ApplicatiForm
and entered into the online IPO system of the Siathange by the relevant Designated Intermedasythe case
may be, do not match with the DP ID, Client ID &N available in the Depository database, then Ridk are
liable to be rejected. Where the Bid cum Applicatiorm is submitted in joint names, ensure thatbiseeficiary
account is also held in the same joint names aod sames are in the same sequence in which thesaajp the
Bid cum Application Form;

Ensure that the Bid cum Application Forms are @gld by the Bidders within the time prescribed asthe Bid
cum Application Form and the Red Herring Prospectus

Ensure that you have mentioned the correct ASBAoAot number or UPI ID in the Bid cum Applicationrfg
Ensure that you have mentioned the details of yawn bank account for blocking of fund or your owank
account linked UPI ID to make application in thebRalssue;

Ensure that on receipt of the mandate request fpomsor bank, you have taken necessary step itytimenner
for blocking of fund on your account through UPI UBing UPI application;

Ensure that you have correctly signed the authtioizd undertaking box in the Bid cum Applicatioorf, or have
otherwise provided an authorization to the SCSBtlwvéaelectronic mode, for blocking funds in the ASBccount
equivalent to the Bid Amount mentioned in the BiorcApplication Form at the time of submission df 8id;
Ensure that you receive an acknowledgement fronctimeerned Designated Intermediary, for the subiamssf
your Bid cum Application Form; and

The Bid cum Application Form is liable to be regtif the above instructions, as applicable, atecomplied with.

The Bid cum Application Form is liable to be regatif the above instructions, as applicable, atecomplied with.

Don'’ts:

1. Do not Bid for lower than the minimum Bid size;

2. Do not Bid / revise Bid Amount to less than thed¥l@rice or higher than the Cap Price;

3. Do not pay the Bid Amount in cash, by money ordbeques or demand drafts or by postal order otdpksnvest;

4. Do not send Bid cum Application Forms by post; éast submit the same to the Designated Intermedidyy

5. Do not submit the Bid cum Application Forms to arpn-SCSB bank or our Company;

6. Do not Bid on a Bid cum Application Form that does have the stamp of the relevant Designatedrtrediary;

7. Do not Bid at Cut-off Price (for Bids by QIBs an@MInstitutional Bidders);

8. Do not instruct your respective Banks to releaseftimds blocked in the ASBA Account under the ASBAcess;

9. Do not Bid for a Bid Amount exceed Rs. 2,00,00@ Applications by Retail Individual Bidders);

10. Do not fill up the Bid cum Application Form sudhat the Equity Shares Application exceeds the Is@eeand / or
investment limit or maximum number of the Equitya®s that can be held under the applicable lawsgulations
or maximum amount permissible under the applicaddglations or under the terms of the Red Herrirggpectus;

11. Do not submit the General Index Register numbeeatsof the PAN;

12. Do not submit the Bid without ensuring that fundgiigalent to the entire Bid Amount are blockedie relevant
ASBA Account;

13. Do not submit Bids on plain paper or on incompleteillegible Bid cum Application Forms or on Bid rou
Application Forms in a colour prescribed for anott@tegory of Applicant;

14. Do not submit a Bid in case you are not eligibleatmuire Equity Shares under applicable law or yelgvant
constitutional documents or otherwise;

15. Do not Bid if you are not competent to contractemte Indian Contract Act, 1872 (other than mirwasing valid

depository accounts as per Demographic Detailsigeovby the depository);
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16. Do not submit a Bid by using details of the thpatty’s bank account or UPI ID which is linked whink account
of the third party. Kindly note that Bids made gsithird party bank account or using third partykéd bank
account UPI ID are liable for rejection.

The Bid cum Application Form is liable to be regtif the above instructions, as applicable, atecomplied with.

Other instructions for the Bidders

Joint Bids

In the case of Joint Bids, the Bids should be madke name of the Bidders whose name appearsifiitste Depository
account. The name so entered should be the saih@gsears in the Depository records. The signatdirenly such first
Bidders would be required in the Bid cum ApplicatiBorm/Application Form and such first Bidder woldd deemed to
have signed on behalf of the joint holders. All pants may be made out in favour of the Bidder whh@sae appears in the
Bid cum Application Form or the Revision Form arntlc@mmunications may be addressed to such Bidddrraay be
dispatched to his or her address as per the DeiploigrBetails received from the Depositories.

Multiple Bids

Bidder should submit only one Bid cum Applicatioorf. Bidder shall have the option to make a maxinwfiBids at three
different price levels in the Bid cum Applicatioom and such options are not considered as muBijgle. Submission of a
second Bid cum Application Form to either the samto another member of the Syndicate, SCSB ord$Regid Broker and
duplicate copies of Bid\ cum Application Forms hegrthe same application nhumber shall be treateth@sple Bids and
are liable to be rejected.

Investor Grievance

In case of any pre-issue or post issue relatedlgmbregarding demat credit/ refund orders/ unbtarletc. the Investors
can contact the Compliance Officer of our Company.

Nomination Facility to Bidders

Nomination facility is available in accordance withe provisions of Section 72 of the Companies R€&13. In case of
allotment of the Equity Shares in dematerializednfothere is no need to make a separate hominasatie nomination
registered with the Depository may prevail. Forrdiag nominations, the Bidders should inform thespective DP.

Submission of Bids

a) During the Bid/lssue Period, Bidders may approaghd the Designated Intermediaries to registeir tBigls.

b) In case of Bidders (excluding Nlls and QIBs) Bidglat cut-off price, the Bidders may instruct theSBS to block Bid
Amount based on the Cap Price less Discount (ificgpe).

c) For details of the timing on acceptance and uplofaBids in the Stock Exchange platform Bidders aguested to
refer to the DRHP.

GROUNDS OF TECHNICAL REJECTIONS

Bidders are advised to note that Bids are liableetoejected inter alia on the following technigedunds:

e Amount blocked does not tally with the amount padgdbr the Equity Shares applied for;

e In case of partnership firms, Equity Shares mayeggstered in the names of the individual partraerd no firm as
such shall be entitled to apply;

e Bid by persons not competent to contract undefrtin Contract Act, 1872 including minors, insgreesons;

e PAN not mentioned in the Bid cum Application Form;

e Bids at a price less than the Floor Price and Btdsprice more than the Cap Price;
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GIR number furnished instead of PAN;

Bid for lower number of Equity Shares than spedifier that category of investors;

Bids at Cut-off Price by Nlls and QIBs;

Bids for number of Equity Shares which are not ultiples Equity Shares which are not in multiplasspecified in
the DRHP;

The amounts mentioned in the Bid cum Applicatiomni/@pplication Form does not tally with the amouypatyable
for the value of the Equity Shares Bid/Applied for;

Bids for lower number of Equity Shares than theimimm specified for that category of investors;

Category not ticked;

Multiple Bids as defined in the DRHP;

In case of Bids under power of attorney or by ladicompanies, corporate, trust etc., where relad@rtments are
not submitted,;

Bid accompanied by Stock invest/ money order/ pastier/ cash/ cheque/ demand draft/ pay order;

Signature of sole Bidder is missing;

Bid cum Application Forms not delivered by the Béddvithin the time prescribed as per the Bid cunpligation
Forms, Bid/lssue Opening Date advertisement andfREP and as per the instructions in the DRHP &edBid
cum Application Forms;

In case no corresponding record is available withDepositories that matches three parameters yanahes of
the Bidders (including the order of names of jdiotders),the Depository Participant's identity (IIP) and the
beneficiary's account number;

Bids for amounts greater than the maximum pernissitnounts prescribed by the regulations;

Bid by OCBs;

Bids by US persons other than in reliance on ReiguleS or “qualified institutional buyers” as defith in Rule
144A under the Securities Act;

Inadequate funds in the bank account to block thé Bmount specified in the Bid cum Application
Form/Application Form at the time of blocking suBld Amount in the bank account;

Bids not uploaded on the terminals of the Stockhaxges;

Where no confirmation is received from SCSB fordiiag of funds;

Bids by SCSBs wherein a separate account in its mame held with any other SCSB is not mentionedhas
ASBA Account in the Bid cum Application Form/Appéiton Form. Bids not duly signed by the sole/F8tder;
Bids by any persons outside India if not in commdiawith applicable foreign and Indian laws;

Bids that do not comply with the securities lawshdir respective jurisdictions are liable to beceed,;

Bids by persons prohibited from buying, sellingdealing in the shares directly or indirectly by SEB any other
regulatory authority;

Bids by persons who are not eligible to acquireifygghares of the Company in terms of all appliedaws, rules,
regulations, guidelines, and approvals; and

Details of ASBA Account not provided in the Bid cukpplication form.

For details of instructions in relation to the Bidm Application Form, Bidders may refer to the velat section the GID.

BIDDERS SHOULD NOTE THAT IN CASE THE PAN, THE DP ID AND CLIENT ID MENTIONED IN THE BID
CUM APPLICATION FORM AND ENTERED INTO THE ELECTRONI C APPLICATION SYSTEM OF THE
STOCK EXCHANGES BY THE BIDS COLLECTING INTERMEDIARI ES DO NOT MATCH WITH PAN, THE
DP ID AND CLIENT ID AVAILABLE IN THE DEPOSITORY DAT ABASE, THE BID CUM APPLICATION
FORM IS LIABLE TO BE REJECTED.

BASIS OF ALLOCATION

a)

b)

The SEBI (ICDR) Regulations specify the allocat@rAllotment that may be made to various categarfdBidders
in an Issue depending on compliance with the dligilconditions. Certain details pertaining to thercentage of
Issue size available for allocation to each categodisclosed overleaf of the Bid cum Applicatiéarm and in the
DRHP. For details in relation to allocation, thel@&r may refer to the RHP.

Under-subscription in any category (except QIB @Gatg) is allowed to be met with spill over from anther
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category or combination of categories at the dismmeof the Issuer and in consultation with the BRRland the
Designated Stock Exchange and in accordance wahSt#EBI (ICDR) Regulations, Unsubscribed portionQiB
Category is not available for subscription to ottategories.

In case of under subscription in the issue, spilrdo the extent of such under- subscription maypérmitted from
the Reserved Portion to the Issue. For allocatiothe event of an under-subscription applicabléh Issuer,
Bidders may refer to the RHP.

ALLOTMENT PROCEDURE AND BASIS OF ALLOTMENT

The

Allotment of Equity Shares to Bidders othernth@etail Individual Investors and Anchor Investargy be on

proportionate basis. For Basis of Allotment to Aacnvestors, Bidders may refer to DRHP. No Retadividual Investor
will be Allotted less than the minimum Bid Lot sabf to availability of shares in Retail Individualestor Category and the
remaining available shares, if any will be Allotted a proportionate basis. The Issuer is requiceteteive a minimum

subs
subs

cription of 90% of the Issue. However, in ctse Issue is in the nature of Offer for Sale ortlyen minimum
cription may not be applicable.

BASIS OF ALLOTMENT

a.

For Retail Individual Bidders

Bids received from the Retail Individual Biddersoatabove the Issue Price shall be grouped togéthéetermine the
total demand under this category. The Allotmerdltdhe successful Retail Individual Bidders wi# lmade at the Issue
Price.

The Issue size less Allotment to Non-Institutioaatl QIB Bidders shall be available for AllotmentRetail Individual
Bidders who have Bid in the Issue at a price thaqual to or greater than the Issue Price. latigregate demand in
this category is less than or equal  Equity Shares at or above the Issue Price, fildthent shall be made to the
Retail Individual Bidders to the extent of theilidaBids.

If the aggregate demand in this category is grethim [o] Equity Shares at or above the Issue Price, thetrAént
shall be made on a proportionate basis up to anmim of [e] Equity Shares and in multiples oé][ Equity Shares
thereafter. For the method of proportionate Bakillotment, refer below.

For Non-Institutional Bidders

Bids received from Non-Institutional Bidders atatrove the Issue Price shall be grouped togethdetermine the total
demand under this category. The Allotment to atkcsgsful Non- Institutional Bidders will be maddts Issue Price.

The Issue size less Allotment to QIBs and Retailldie available for Allotment to Non- InstitutiorBidders who have
Bid in the Issue at a price that is equal to oatgethan the Issue Price. If the aggregate dermatids category is less
than or equal tod]Equity Shares at or above the Issue Price, fubbtAlent shall be made to Non-Institutional Bidders
to the extent of their demand.

In case the aggregate demand in this categoryemteyr than 4] Equity Shares at or above the Issue Price, Akatm
shall be made on a proportionate basis up to anmim of [] Equity Shares and in multiples oé][ Equity Shares
thereafter. For the method of proportionate Bakisllotment refer below.

For QIBs

For the Basis of Allotment to Anchor Investors, @&ds/Applicants may refer to the SEBI ICDR Regolasi or RHP /
Prospectus. Bids received from QIBs Bidding in @& Category (net of Anchor Portion) at or above thsue Price
may be grouped together to determine the total ddmmder this category. The QIB Category may belaa for
Allotment to QIBs who have Bid at a price that ¢gial to or greater than the Issue Price. Allotrmeay be undertaken
in the following manner: Allotment shall be undéea in the following manner:
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a) In the first instance allocation to Mutual Funds [f®]% of the QIB Portion shall be determined as fokow

= In the event that Bids by Mutual Fund exceeel¥q of the QIB Portion, allocation to Mutual Fundsadi be
done on a proportionate basis fe{% of the QIB Portion.

= |n the event that the aggregate demand from Muiuads is less tham]% of the QIB Portion then all Mutual
Funds shall get full Allotment to the extent ofidaBids received above the Issue Price.

= Equity Shares remaining unsubscribed, if any, Hotated to Mutual Funds shall be available forofthent to
all QIB Bidders as set out in (b) below;

b) In the second instance Allotment to all QIBs shalldetermined as follows:

= In the event that the oversubscription in the QuBtien, all QIB Bidders who have submitted Bids adahe
Issue Price shall be allotted Equity Shares onopgationate basis, upto a minimum ef [Equity Shares and
in multiples of ] Equity Shares thereafter fos]P6 of the QIB Portion.

= Mutual Funds, who have received allocation as gealove, for less than the number of Equity ShBiggor
by them, are eligible to receive Equity Shares gmaportionate basis, upto a minimum el Equity Shares
and in multiples of ¢] Equity Shares thereafter, along with other QI8 dRirs.

= Under-subscription belowe]% of the QIB Portion, if any, from Mutual Funds,ould be included for
allocation to the remaining QIB Bidders on a prajpmrate basis. The aggregate Allotment to QIB Bidde
shall not be more tham] Equity Shares.

ALLOTMENT TO ANCHOR INVESTOR (IF APPLICABLE)

a) Allocation of Equity Shares to Anchor Investordgtet Anchor Investor Allocation Price will be at tHiscretion of
the Issuer, in consultation with the BRLM, subjectompliance with the following requirements:

i)  not more than 60% of the QIB Portion will be alltashto Anchor Investors;

i) one-third of the Anchor Investor Portion shall leserved for domestic Mutual Funds, subject to vBlits
being received from domestic Mutual Funds at orvabihe price at which allocation is being done tioeo
Anchor Investors; and

iii) allocation to Anchor Investors shall be on a diserary basis and subject to:
= a maximum number of two Anchor Investors for allbmaup to 2 crores;

a minimum number of two Anchor Investors and maximmumber of 15 Anchor Investors for allocation
of more tharg 2 crores and up td 25 crores subject to minimum allotmento1 crores per such Anchor
Investor; and

* in case of allocation above twenty five crore rigggeminimum of 5 such investors and a maximumbof 1
such investors for allocation up to twenty five reraupees and an additional 10 such investorsyerye
additional twenty five crore rupees or part theyesbiall be permitted, subject to a minimum allottnei
one crore rupees per such investor.

b) A physical book is prepared by the Registrar onlthsis of the Anchor Investor Application Formseiged from
Anchor Investors. Based on the physical book antthetdiscretion of the Issuer, in consultation wike BRLM,
selected Anchor Investors will be sent a CAN am@dfuired, a revised CAN.

c) Inthe event that the Issue Price is higher than th Anchor Investor Allocation Price:
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Anchor Investors will be sent a revised CAN witline day of the Pricing Date indicating the numbeEquity
Shares allocated to such Anchor Investor and tlgeirpdate for payment of the balance amount. Andhgestors
are then required to pay any additional amount@gbéhe difference between the Issue Price andAthehor
Investor Allocation Price, as indicated in the sed CAN within the pay-in date referred to in tegised CAN.
Thereafter, the Allotment Advice will be issuedstach Anchor Investors

d) Inthe event the Issue Price is lower than the Andr Investor Allocation Price:

Anchor Investors who have been Allotted Equity 8kawill directly receive Allotment Advice.

e) Basis of Allotment for QIBs (other than Anchor Investors) and Nlls in case of Over Subscribed Issue:

In the event of the Issue being Over-Subscribesl Jshuer may finalise the Basis of Allotment in saltation with
the NSE Emerge (SME platform of NSE) (The Desigia&ock Exchange). The allocation may be made in
marketable lots on proportionate basis as set feethunder:

a)

b)

c)

d)

The total number of Shares to be allocated to eatdgory as a whole shall be arrived at on a ptopate
basis i.e. the total number of Shares applied forthat category multiplied by the inverse of the
oversubscription ratio (number of Bidders in theegary multiplied by number of Shares applied for).

The number of Shares to be allocated to the sutdeBisiders will be arrived at on a proportionatasks in
marketable lots (i.e. Total number of Shares agdte into the inverse of the over subscriptionagat

For Bids where the proportionate allotment workstouess thand] equity shares the allotment will be made
as follows:

= Each successful Bidder shall be allotted dquity shares; and

»  The successful Bidder out of the total bidderstfiait category shall be determined by draw of lotstich
a manner that the total number of Shares allotte¢tlat category is equal to the number of Sharekedb
out as per (b) above.

If the proportionate allotment to a Bidder workg tma number that is not a multiple of] [equity shares, the
Bidder would be allotted Shares by rounding offthe nearest multiple ofe] equity shares subject to a
minimum allotment of ¢] equity shares.

If the Shares allotted on a proportionate basentp category is more than the Shares allottedaditiders in
that category, the balance available Shares ocaltn shall be first adjusted against any categwhere the
allotted Shares are not sufficient for proportienatlotment to the successful Bidder in that catggthe
balance Shares, if any, remaining after such adjeist will be added to the category comprising Bidde
applying for the minimum number of Shares. If assult of the process of rounding off to the neiamadtiple

of [e] Equity Shares, results in the actual allotmeribdpdnigher than the shares offered, the final ekt
may be higher at the sole discretion of the Bodr®icectors, up to 110% of the size of the Issuecsjed
under the Capital Structure mentioned in this DRHP.

Retail Individual Investor' means an investor wipplaes for shares of value of not more tk@a2,00,000/-
.Investors may note that in case of over subsonpéllotment shall be on proportionate basis anitl lve
finalized in consultation with NSE.

The Executive Director/ Managing Director of NSEhe Designated Stock Exchange in addition to Book
Running Lead Manager and Registrar to the Pubkadsshall be responsible to ensure that the bdsis o
allotment is finalized in a fair and proper manimeaccordance with the SEBI (ICDR) Regulations.

Issuance of Allotment Advice
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1) Upon approval of the Basis of Allotment by the @@sited Stock Exchange.

2) On the basis of approved Basis of Allotment, theués shall pass necessary corporate action tatééeithe allotment
and credit of equity shares. Bidders are advisdéddiouct their Depository Participants to accdyet Equity Shares that
may be allotted to them pursuant to the issue.

The Book Running Lead Manager or the Registrah#l$sue will dispatch an Allotment Advice to thBidders who
have been allocated Equity Shares in the Issue dgpatch of Allotment Advice shall be deemed advdinding and
irrevocable contract for the Allotment to such Bidd

3) Issuer will make the allotment of the Equity Shaaesl initiate corporate action for credit of shat@she successful
Bidders Depository Account within 4 working daysté Issue Closing date. The Issuer also ensueesréidit of shares
to the successful Bidders Depository Account is pleted within one working Day from the date of &itent, after the
funds are transferred from ASBA Public Issue AcdadorPublic Issue account of the issuer.

Designated Date:

On the Designated date, the SCSBs shall trandferfinds represented by allocations of the Equitgr&s into Public Issue
Account with the Bankers to the Issue.

The Company will issue and dispatch letters oftalknt/ or letters of regret along with refund ordercredit the allotted
securities to the respective beneficiary accouhts)y within a period of 4 working days of the Babue Closing Date. The
Company will intimate the details of allotment dadcsrities to Depository immediately on allotment safcurities under
relevant provisions of the Companies Act, 2013thepapplicable provisions, if any

Instructions for Completing the Bid Cum Application Form

The Applications should be submitted on the présdiBid Cum Application Form and in BLOCK LETTERSENGLISH
only in accordance with the instructions contaihedein and in the Bid Cum Application Form. Apptioas not so made
are liable to be rejected. Applications made usingird-party bank account or using third party UPllinked bank account
are liable to be rejected. Bid Cum Application Fershould bear the stamp of the Designated Inteamiedi ASBA Bid
Cum Application Forms, which do not bear the starhfhe Designated Intermediaries, will be rejected.

SEBI, vide Circular No.CIR/CFD/14/2012 dated Octobd, 2012 has introduced an additional mechangninfestors to
submit Bid Cum Application Forms in public issuesng the stock broker (broker) network of Stock Eamges, who may
not be syndicate members in an issue with effemthfdanuary 01, 2013. The list of Broker Centreisilable on the
websites of BSE i.ewvww.bseindia.comand NSE i.ewww.nseindia.comWith a view to broad base the reach of Investors
by substantial, enhancing the points for submissainapplications, SEBI vide Circular No. CIR/CFD/PIGY
CELL/11/2015 dated November 10, 2015 has permiRedistrar to the Issue and Share Transfer AgentDepubsitory
Participants registered with SEBI to accept the 8igm Application Forms in Public Issue with efféaint January 01,
2016. The List of ETA and DPs centres for collegtihe application shall be disclosed is availabigle websites of BSE
i.e.www.bseindia.comand NSE i.ewww.nseindia.com

Bidder’'s Depository Account and Bank Details

Please note that, providing bank account detaf#dy Ro’s, Client ID and DP ID in the space providiedthe Bid Cum
Application Form is mandatory and applications t@inot contain such details are liable to be tepbc

Bidders should note that on the basis of name ef Bidders, Depository Participant's name, Depositarticipant
Identification number and Beneficiary Account Numbpeovided by them in the Bid Cum Application Foas entered into
the Stock Exchange online system, the Registrathéolssue will obtain front the Depository the degmaphic details
including address, Bidders bank account detailsCRIlcode and occupation (hereinafter referred tdDasnographic
Details"). These Demographic Details would be ufedall correspondence with the Bidders includingilng of the
Allotment Advice. The Demographic Details given Biglders in the Bid Cum Application Form would nat bsed for any
other purpose by the Registrar to the Issue.
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By signing the Bid Cum Application Form, the Biddeould be deemed to have authorized the depossttwiprovide, upon
request, to the Registrar to the Issue, the redidmographic Details as available on its records.

Submission of Bid Cum Application Form

All Bid Cum Application Forms duly completed shdle submitted to the Designated Intermediaries. afteesaid
intermediaries shall, at the time of receipt of laggtion, give an acknowledgement to investor, bsing the counter foil or
specifying the application number to the investwra proof of having accepted the Bid Cum Appl@atorm, in physical
or electronic mode, respectively.

Communications

All future communications in connection with Apmitons made in this Issue should be addressedet®R#yistrar to the
Issue quoting the full name of the sole or Firstd&ir, Bid Cum Application Form number, Bidders Dsipary Account
Details, number of Equity Shares applied for, dafteBid Cum Application Form, name and address & Besignated
Intermediary where the Application was submitteeréof and a copy of the acknowledgement slip.

Investors can contact the Compliance Officer or Registrar to the Issue in case of any pre-Issupost Issue related
problems such as non-receipt of letters of allotimenedit of allotted shares in the respective fieiay accounts, etc.

Disposal of Application and Application Moneys andnterest in Case of Delay

The Company shall ensure the dispatch of Allotnehtice, and give benefit to the beneficiary accowith Depository
Participants and submit the documents pertaininthéoAllotment to the Stock Exchange within 2 (twedrking days of
date of Allotment of Equity Shares.

The Company shall use best efforts to ensure thagteps for completion of the necessary formaditfer listing and
commencement of trading at NSE Emerge (SME platfoflSE) where the Equity Shares are proposed thstesl are
taken within 6 (Six) working days from Issue ClasiDate.

In accordance with the Companies Act, the requirgmef the Stock Exchange and the SEBI Regulatithes,Company
further undertakes that:

1. Allotment and Listing of Equity Shares shall be madthin 6 (Six) days of the Issue Closing Date;

2. Giving of Instructions for refund by unblocking amount via ASBA not later than 4(four) working dafshe Issue
Closing Date, would be ensured; and

3. If such money is not repaid within prescribed tifnem the date our Company becomes liable to repathén our
Company and every officer in default shall, on &mn expiry of prescribed time, be liable to remaych application
money, with interest as prescribed under SEBI (ICBgulations, the Companies Act, 2013 and appkcédon.
Further, in accordance with Section 40 of the CamemAct, 2013, the Company and each officer iradiéfmay be
punishable with fine and/or imprisonment in suatase.

Right to Reject Applications

In case of QIB Bidders, the Company in consultatiéth the BRLM may reject Applications provided thhe reasons for
rejecting the same shall be provided to such Bidtd&riting. In case of Non-Institutional BiddeiRetail Individual Bidders
who applied, the Company has a right to reject #&pibns based on technical grounds.

Impersonation

Attention of the Bidders is specifically drawn ke tprovisions of sub-section (1) of Section 3&hef@ompanies Act, 2013
which is reproduced belaw

“Any person who-
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(a) Makes or abets making of an application in a fimtis name to a company for acquiring, or subsogildor, its
securities; or

(b) Makes or abets making of multiple applications twoanpany in different names or in different combimas of his
name or surname for acquiring or subscribing ®sécurities; or

(c) Otherwise induces directly or indirectly a compaayallot, or register any transfer of, securitieshim, or to any
other person in a fictitious name, shall be lidbleaction under Section 447.”

Undertakings by Our Company

We undertake as follows:
1) That the complaints received in respect of thedsshall be attended expeditiously and satisfagtoril

2) That all steps will be taken for the completiontled necessary formalities for listing and commers®nof trading on
Stock Exchange where the Equity Shares are progodaellisted within six working days from Issue8lire date.

3) That the funds required for making refunds as pembodes disclosed or dispatch of allotment adwjceegistered post
or speed post shall be made available to the Ragihd Share Transfer Agent to the Issue by oun2my;

4) Where refunds (to the extent applicable) are madmigh electronic transfer of funds, a suitable kamication shall be
sent to the applicant within six Working Days frtine Issue Closing Date, giving details of the balere refunds shall
be credited along with amount and expected dagteatronic credit of refund;

5) That our Promoter ‘s contribution in full has ablgéeen brought in;

6) That no further Issue of Equity Shares shall be enidtithe Equity Shares Issued through the Prasgseare listed or
until the Application monies are refunded on ac¢mfmon-listing, undersubscription etc.;

7) That adequate arrangement shall be made to calle&pplications Supported by Blocked Amount whiiealizing the
Basis of Allotment;

8) If our Company does not proceed with the Issue dfie Bid/Issue Opening Date but before allotméren the reason
thereof shall be given as a public notice to beadsby our Company within two days of the Bid/Is€llesing Date. The
public notice shall be issued in the same newsgapbere the Pre-Issue advertisements were publishea stock
exchange on which the Equity Shares are proposkd listed shall also be informed promptly;

9) If our Company withdraws the Issue after the Bgliks Closing Date, our Company shall be requirddet@ fresh Draft
Red Herring Prospectus with the Stock exchange//R&BI, in the event our Company subsequently d@ecid
proceed with the Issue;

10) If allotment is not made within the prescribed tiperiod under applicable law, the entire subsaipamount received
will be refunded/ unblocked within the time prebed under applicable law. If there is delay beytmal prescribed
time, our Company shall pay interest prescribedeurtide Companies Act, 2013, the SEBI Regulatiorts applicable
law for the delayed period.

Utilization of Issue Proceeds

The Board of Directors of our Company certifiesttha

1) All monies received out of the Issue shall be destlitransferred to a separate bank account diherthe bank account
referred to in sub section (3) of Section 40 of@wmpanies Act 2013;

2) Details of all monies utilized out of the Issueereéd above shall be disclosed and continue tadwboded till the time
any part of the issue proceeds remains unutilipedier an appropriate head in our balance sheetiot@mpany
indicating the purpose for which such monies hasenhutilized;
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3) Details of all unutilized monies out of the Issifeany shall be disclosed under the appropriateasdp head in the
balance sheet of our company indicating the formvhith such unutilized monies have been invested an

4) Our Company shall comply with the requirements BBSListing Regulations, 2015 in relation to thesaosure and
monitoring of the utilization of the proceeds oé ttssue.

5) Our Company shall not have recourse to the IssoeelRds until the approval for listing and tradirfgttee Equity
Shares from the Stock Exchange where listing iglsblbias been received.

6) The Book Running Lead Manager undertakes that dingptaints or comments received in respect of teedsshall be
attended by our Company expeditiously and satisfégt

Equity Shares in Dematerialized Form with NSDL or ADSL

To enable all shareholders of our Company to haedr shareholding in electronic form, the Compamg Isigned the
following tripartite agreements with the Deposiéariand the Registrar and Share Transfer Agent:

a) Tripartite Agreement dated August 30, 2022 betwé8DL, the Company and the Registrar to the Issue;
b) Tripartite Agreement dated August 30, 2022 betw@BSL, the Company and the Registrar to the Issue;

The Company's equity shares bear an ISIN No INEON4AG2
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RESTRICTIONS ON FOREIGN OWNERSHIP OF INDIAN SECURIT IES

Foreign investment in Indian securities is regulatierough the Industrial Policy, 1991 of the Goweemt of India and
Foreign Exchange Management Act, 1999 (“FEMA”). Whihe Industrial Policy, 1991 prescribes the lgménd the
conditions subject to which foreign investment t@nmade in different sectors of the Indian econdrBMA regulates the
precise manner in which such investment may be middder the Industrial Policy, unless specificaistricted, foreign
investment is freely permitted in all sectors oflien economy up to any extent and without any paigprovals, but the
foreign investor is required to follow certain prabed procedures for making such investment. Toenment bodies
responsible for granting foreign investment applowae the Reserve Bank of India (“RBI”) and Depatt of Industrial
Policy and Promotion, Ministry of Commerce and Isisly, Government of India (“DIPP”).

The Government of India has from time to time mpdkcy pronouncements on FDI through press notéspaess releases.
The DPIIT issued the Consolidated Foreign Diresebiment Policy notified by the DPIIT File No. 52)20-FDI Policy
dated October 15, 2020, with effect from October 2620 (the “FDI Policy”), which consolidates andpersedes all
previous press notes, press releases and clddfisabn FDI issued by the DPIT or the DPIIT thagrer in force and effect
prior to October 15, 2020. The Government of Inaiaposes to update the consolidated circular on Fiicy once every
year and therefore, the FDI Policy will be validiuthe DPIIT issues an updated circular.

In terms of the FEMA NDI Rules, a person residansime India may make investments into India, stthie certain terms
and conditions, and provided that an entity of anty, which shares land border with India or tlemdficial owner of an
investment into India who is situated in or is #zein of any such country, shall invest only wittvgrnment approval.

The transfer of shares between an Indian residahtanon-resident does not require the prior agrofithe RBI, provided
that (i) the activities of the investee company @aneer the automatic route under the foreign dir@etstment policy and
transfer does not attract the provisions of theebakr Regulations; (ii) the non-resident sharelmglds within the sectoral
limits under the FDI policy; and (iii) the pricirig in accordance with the guidelines prescribethieySEBI / RBI.

Further, in accordance with Press Note No. 3 (282€ies), dated April 17, 2020 issued by the DPIhO ¢he Foreign
Exchange Management (Non-debt Instruments) AmentdReles, 2020 which came into effect from April 220, any
investment, subscription, purchase or sale of gdnétruments by entities of a country which shdaesl border with India
or where the beneficial owner of an investment imdia is situated in or is a citizen of any suauntry (“Restricted
Investors”), will require prior approval of the Gawment, as prescribed in the Consolidated FDIcRPdind the FEMA
Rules. Further, in the event of transfer of owngrsti any existing or future foreign direct invesnt in an entity in India,
directly or indirectly, resulting in the beneficialnership falling within the aforesaid restrictigpurview, such subsequent
change in the beneficial ownership will also requapproval of the Government. Furthermore, on Ap#| 2020, the
Ministry of Finance, Government of India has alsad® a similar amendment to the FEMA Rules. Purstmatite Foreign
Exchange Management (Non-debt Instruments) (Fourtendment) Rules, 2020, a multilateral bank or fusfdvhich India
is a member, shall not be treated as an entitypairicular country nor shall any country be trdads the beneficial owner of
the investments of such bank of fund in India. E&itider should seek independent legal advice alisuability to
participate in the Offer. In the event such pripp@val of the Government of India is required, aodh approval has been
obtained, the Bidder shall intimate our Company #relRegistrar to the Offer in writing about sugpmval along with a
copy thereof within the Offer Period.

As per the existing policy of the Government ofiljdOCBs cannot participate in this Offer and ik@dance with the
extant FDI guidelines on sectoral caps, pricingdglines etc. as amended by Reserve bank of Indim fime to time.
Investors are advised to confirm their eligibilitpyder the relevant laws before investing and Libisequent purchase or sale
transaction in the Equity Shares of our Companyestors will not offer, sell, pledge or transfee tAquity Shares of our
Company to any person who is not eligible underliepple laws, rules, regulations, guidelines. Owntpany, the
Underwriters and their respective directors, officeagents, affiliates and representatives, asicaie, accept no
responsibility or liability for advising any invest on whether such investor is eligible to acquiguity Shares of our
Company.

Investment conditions/restrictions for overseas eittes
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Under the current FDI Policy 2020, the maximum amaf Investment (sectoral cap) by foreign investoan issuing entity
is composite unless it is explicitly provided otlvese including all types of foreign investmentsredi and indirect,
regardless of whether it has been made for FDI, RRI/OCI, LLPs, FVCI, Investment Vehicles and DRsder Foreign
Exchange Management (Non-debt Instruments) Rul®k).2Any equity holding by a person resident owdittlia resulting
from conversion of any debt instrument under amgiregement shall be reckoned as foreign investmeahénuthe composite
cap.

Portfolio Investment upto aggregate foreign invesitievel of 49% or sectoral/statutory cap, whiaras lower, will not be

subject to either Government approval or compliasfcgectoral conditions, if such investment doesraseult in transfer of
ownership and/or control of Indian entities fronsident Indian citizens to non-resident entitieshétforeign investments
will be subject to conditions of Government appilosad compliance of sectoral conditions as per Pblicy. The total

foreign investment, direct and indirect, in thauigg entity will not exceed the sectoral/statutoayp.

Investment by FPIs under Portfolio Investment Schera (PIS)

With regards to purchase/sale of capital instrusief&an Indian company by an FPI under PIS thd katlding by each FPI
or an investor group as referred in SEBI (FPI) Ratipns, 2014 shall not exceed 10% of the totadippgi equity capital on a
fully diluted basis or less than 10% of the paidvatue of each series of debentures or prefereimaees or share warrants
issued by an Indian company and the total holdofgdl FPIs put together shall not exceed 24% ddjpg equity capital on
fully diluted basis or paid-up value of each sedédebentures or preference shares or share vimritme said limit of 10%
and 24% will be called the individual and aggredatdt, respectively. However, this limit of 24 %awn be increased up to
sectoral cap/statutory ceiling, as applicable, Iy Indian company concerned by passing a resolutjoiits Board of
Directors followed by passing of a special resolutio that effect by its general body.

Investment by NRI or OCI on repatriation basis

The purchase/sale of equity shares, debentureterpmee shares and share warrants issued by aanlmtimpany
(hereinafter referred to as “Capital Instruments’g listed Indian company on a recognized stoaharge in India by Non-
Resident Indian (NRI) or Overseas Citizen of In@¥CI) on repatriation basis is allowed subjectéot@in conditions under
Foreign Exchange Management (Non-debt Instruméhitgs, 2019.

The total holding by any individual NRI or OCI shabt exceed 5% of the total paid-up equity captal fully diluted basis
or should not exceed 5% of the paid-up value ohes&cies of debentures or preference shares g slarants issued by an
Indian company and the total holdings of all NRih&l 8DCls put together shall not exceed 10% of th& waid-up equity
capital on a fully diluted basis or shall not extd®% of the paid-up value of each series of delveator preference shares
or share warrants; provided that the aggregaténgedlf 10% may be raised to 24% if a special resmhuto that effect is
passed by the general body of the Indian company.

Investment by NRI or OCI on non-repatriation basis

As per current FDI Policy 2020, Foreign Exchangenbtgement (Non-debt Instruments) Rules, 2019, Peethsale of
Capital Instruments or convertible notes or unitscontribution to the capital of an LLP by a NRI @CIl on non-
repatriation basis — will be deemed to be domestiestment at par with the investment made by ssgi&l This is further
subject to remittance channel restrictions.

The Equity Shares have not been and will not béstergd under the U.S. Securities Act of 1933, meraled (“US
Securities Act”) or any other state securities lamvthe United States of America and may not bd soloffered within the
United States of America, or to, or for the accoantbenefit of “US Persons” as defined in Regulat®® of the U.S.
Securities Act, except pursuant to exemption fromjn a transaction not subject to, the registratiequirements of US
Securities Act and applicable state securities laws

Accordingly, the equity shares are being offered smid only outside the United States of Americanrmffshore transaction
in reliance upon Regulation S under the US Seesritict and the applicable laws of the jurisdictigmere those offers and
sale occur.
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Further, no offer to the public (as defined undé@&ettive 20003/71/EC, together with any amendmeats) implementing

measures thereto, (the “Prospectus Directive”)been or will be made in respect of the Offer in amymber State of the
European Economic Area which has implemented thsg@ictus Directive except for any such Issue madervexemptions

available under the Prospectus Directive, provithed no such Issue shall result in a requiremeputdish or supplement a
prospectus pursuant to the Prospectus Directivesspect of the Issue.

Any forwarding, distribution or reproduction of hdocument in whole or in part may be unauthorifeadlure to comply
with this directive may result in a violation ofetfSecurities Act or the applicable laws of otheisjlictions. Any investment
decision should be made on the basis of the fimah$ and conditions and the information contaimedhis Draft Red
Herring Prospectus.

The Equity Shares have not been and will not béstergd, listed or otherwise qualified in any othaisdiction outside
India and may not be offered or sold, and Applmatmay not be made by persons in any such jurisdicexcept in
compliance with the applicable laws of such jurcsidn.

The above information is given for the benefittoé tApplicants. Our Company and the Book Runningdlidanager are not
liable for any amendments or modification or changreapplicable laws or regulations, which may ocafter the date of
this Draft Red Herring Prospectus. Applicants adeised to make their independent investigations ensure that the
Applications are not in violation of laws or regtites applicable to them and do not exceed theicgge limits under the
laws and regulations.
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SECTION IX — MAIN PROVISIONS OF THE ARTICLES OF ASS OCIATION OF OUR COMPANY

The following regulations comprised in the ArtictdsAssociation were adopted pursuant to the melmispecial resolution
passed at the Extra Ordinary General Meeting heidJaly 15, 2022 In substitution for, and to theirenéxclusion of, the
earlier regulation comprised in the extant ArticlelsAssociation of the Company.

Pursuant to Schedule | of the Companies Act, aedSEBI ICDR Regulations, the Main provisions of theicles of
Association relating to voting rights, dividencedi forfeiture, restrictions on transfer and Traission of equity shares or
debentures, their consolidation or splitting are pasvided below. Each provision below is numbered per the
corresponding article number in the articles obaggion and defined terms herein have the meagivgn to them in the
Articles of Association.

1. No regulation contained in Table “F” in the EiB&chedule to Companies Act, 2013 shall apply t® @ompany but the

regulations for the Management of the Company amdHe observance of the Members thereof and teeiresentatives

shall be as set out in the relevant provisiondhef@ompanies Act, 2013 and subject to any exetdisiee statutory powers
of the Company with reference to the repeal oratiten of or addition to its regulations by Spedsolution as prescribed
by the said Companies Act, 2013 be such as ar@ioeat in these Articles unless the same are repligmacontrary to the

provisions of the Companies Act, 2013 or any amesrdrthereto.

Interpretation Clause

2. In the interpretation of these Articles the daling expressions shall have the following meanimgiess repugnant to the
subject or context:

a) “The Act” means the Companies Act, 2013 anduides any statutory modification or re-enactmentetbiefor the time
being in force.

b) “These Articles” means Articles of Associatiaor the time being in force or as may be alterednftome to time vide
Special Resolution.

¢) “Auditors” means and includes those persons iaypeod as such for the time being of the Company.

d) “Capital” means the share capital for the tirenh raised or authorized to be raised for the psgmf the Company.

e) *"The Company” shall meaRARAGON FINE AND SPECIALITY CHEMICAL LIMITED

f) “Executor” or “Administrator” means a person whas obtained a probate or letter of administratéenthe case may be
from a Court of competent jurisdiction and shadllide a holder of a Succession Certificate autirgithe holder thereof to
negotiate or transfer the Share or Shares of tbeaded Member and shall also include the holdar@értificate granted by
the Administrator General under section 31 of tldeniistrator General Act, 1963.

0) “Legal Representative” means a person who inrkgwesents the estate of a deceased Member.

h) Words importing the masculine gender also ingeltiee feminine gender.

i) “In Writing” and “Written” includes printing lihography and other modes of representing or regiodwords in a visible
form.

i) The marginal notes hereto shall not affect thiestruction thereof.

k) “Meeting” or “General Meeting” means a meetirfgreembers.

[) “Month” means a calendar month.

m) “Annual General Meeting” means a General Meetifithe Members held in accordance with the prowisif section 96
of the Act.

n) “Extra-Ordinary General Meeting” means an Extdamary General Meeting of the Members duly caked constituted
and any adjourned holding thereof.

o) “National Holiday” means and includes a day desdl as National Holiday by the Central Government.

p) “Non-retiring Directors” means a director nobgect to retirement by rotation.

g) “Office” means the registered Office for the &peing of the Company.

r) “Ordinary Resolution” and “Special Resolutiortiadl have the meanings assigned thereto by Setfidrof the Act.

s) “Person” shall be deemed to include corporatamsfirms as well as individuals.

t) “Proxy” means an instrument whereby any persoatithorized to vote for a member at General MgedinPoll and
includes attorney duly constituted under the posieattorney.

u) “The Register of Members” means the Registéviefbers to be kept pursuant to Section 88(1) (@fAct.

v) “Seal” means the common seal for the time beindne Company.
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w) Words importing the Singular number include wehtite context admits or requires the plural nunainervice versa.

x) “The Statutes” means the Companies Act, 2012%mady other Act for the time being in force affegtithe Company.

y) “These presents” means the Memorandum of Astoniand the Articles of Association as origindiigmed or as altered
from time to time.

z) “Variation” shall include abrogation; and “varghall include abrogate.

aa) “Year” means the calendar year and “FinancedrY shall have the meaning assigned thereto byidde2(41) of the
Act.

Save as aforesaid any words and expressions cedtainthese Articles shall bear the same meaniags the Act or any
statutory modifications thereof for the time beindorce.

CAPITAL
Authorized Capital.
3. The Authorized Share Capital of the Companyldieakuch amount as may be mentioned in ClauseMeofiorandum of
Association of the Company from time to time.

Increase of capital by the Company how carried inteffect

4. The Company may in General Meeting from timeinee by Ordinary Resolution increase its capitalcbgation of new

Shares which may be unclassified and may be deedsift the time of issue in one or more classesadirslich amount or
amounts as may be deemed expedient. The new Sttakde issued upon such terms and conditionsngtidsuch rights

and privileges annexed thereto as the resolutiall ghtescribe and in particular, such Shares mayisbaed with a

preferential or qualified right to dividends andthre distribution of assets of the Company and withight of voting at

General Meeting of the Company in conformity witbcBon 47 of the Act. Whenever the capital of tr@mmpany has been
increased under the provisions of this Article Eheectors shall comply with the provisions of Seati64of the Act.

New Capital same as existing capital

5. Except so far as otherwise provided by the damdi of issue or by these Presents, any capitsg¢daby the creation of
new Shares shall be considered as part of theirexistipital, and shall be subject to the provisibasein contained, with
reference to the payment of calls and installmdotégiture, lien, surrender, transfer and transmis, voting and otherwise.

Non Voting Shares

6. The Board shall have the power to issue a paauthorized capital by way of non-voting Sharepate(s) premia,
dividends, eligibility, volume, quantum, proporti@md other terms and conditions as they deem ulijest however to
provisions of law, rules, regulations, notificatsoand enforceable guidelines for the time beinfgiice.

Redeemable Preference Shares

7. Subject to the provisions of the Act and thestickes, the Board of Directors may issue redeemabéference shares to
such persons, on such terms and conditions anachttenes as Directors think fit either at premiomat par, and with full
power to give any person the option to call foberallotted shares of the company either at prenduat par, such option
being exercisable at such times and for such ceredidn as the Board thinks fit.

Voting rights of preference shares
8. The holder of Preference Shares shall haveh& tagvote only on Resolutions, which directly aff¢he rights attached to
his Preference Shares.

Provisions to apply on issue of Redeemable Preferem Shares

9. On the issue of redeemable preference shares thelprovisions of Article 7 hereof , the followi provisions-shall take
effect:

(&) No such Shares shall be redeemed except gutofits of which would otherwise be available favidend or out of

proceeds of a fresh issue of shares made for ttpope of the redemption;

(b) No such Shares shall be redeemed unless tadylly paid,;

(c) Subject to section 55(2)(d)(i) the premiumaiify payable on redemption shall have been provideedut of the profits

of the Company or out of the Company's securityriuen account, before the Shares are redeemed;
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(d) Where any such Shares are redeemed othervereott of the proceeds of a fresh issue, theré shabf profits which

would otherwise have been available for dividenel ttansferred to a reserve fund, to be called Gapital Redemption
Reserve Account”, a sum equal to the nominal amofitite Shares redeemed, and the provisions oftheelating to the
reduction of the share capital of the Company sledtept as provided in Section 550f the Act apgyif the Capital
Redemption Reserve Account were paid-up shareataithe Company; and

(e) Subject to the provisions of Section 55 of &, the redemption of preference shares hereundgr be effected in
accordance with the terms and conditions of tlesiué and in the absence of any specific terms amditions in that behalf,
in such manner as the Directors may think fit. Téduction of Preference Shares under the providigrthe Company shall
not be taken as reducing the amount of its Autleari@hare Capital

Reduction of capital

10. The Company may (subject to the provisionseatisns 52, 55, 66, both inclusive, and other a&pplie provisions, if
any, of the Act) from time to time by Special Regmn reduce

(a) the share capital,

(b) any capital redemption reserve account; or

(c) any security premium account

In any manner for the time being, authorized by &wl in particular capital may be paid off on tbeting that it may be
called up again or otherwise. This Article is nmterogate from any power the Company would hdvewiere omitted.

Debentures

11. Any debentures, debenture-stock or other séesirnay be issued at a discount, premium or otiserand may be issued
on condition that they shall be convertible intaEs of any denomination and with any privileged aonditions as to

redemption, surrender, drawing, allotment of shaattending (but not voting) at the General Meetiagpointment of

Directors and otherwise. Debentures with the rightonversion into or allotment of shares shallidgseied only with the

consent of the Company in the General Meeting Bpecial Resolution.

Issue of Sweat Equity Shares
12. The Company may exercise the powers of isssimept equity shares conferred by Section 540f tbieof a class of
shares already issued subject to such conditionsgde specified in that sections and rules fratheceunder.

ESOP

13. The Company may issue shares to Employeesdinglits Directors other than independent direcemd such other
persons as the rules may allow, under EmployeekSiqtion Scheme (ESOP) or any other scheme, ifcaizébd by a
Special Resolution of the Company in general mgetinbject to the provisions of the Act,the Rulesl applicable
guidelines made there under, by whatever namedcalle

Buy Back of shares

14. Notwithstanding anything contained in theséclad but subject to the provisions of sectionst6&0 and any other
applicable provision of the Act or any other law fbe time being in force, the company may purchitssewn shares or
other specified securities.

Consolidation, Sub-Division and Cancellation

15. Subject to the provisions of Section 610f thot, Ahe Company in general meeting may, from timéme, sub-divide or

consolidate all or any of the share capital intareh of larger amount than its existing share brdivide its shares, or any
of them into shares of smaller amount than is fisgdhe Memorandum; subject nevertheless, to theigipns of clause (d)

of sub-section (1) of Section 61; Subject as aficethe Company in general meeting may also catwakes which have not
been taken or agreed to be taken by any persowiaridish the amount of its share capital by the ami®f the shares so
cancelled.

Issue of Depository Receipts
16. Subject to compliance with applicable provisidrihe Act and rules framed thereunder the comzuiayl have power to
issue depository receipts in any foreign country.

Issue of Securities
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17. Subject to compliance with applicable provistdrihe Act and rules framed thereunder the comsuai have power to
issue any kind of securities as permitted to beeidsinder the Act and rules framed thereunder.

MODIFICATION OF CLASS RIGHTS
Modification of rights
18. (a) If at any time the share capital, by reasbthe issue of Preference Shares or otherwishvided into different
classes of shares, all or any of the rights pri@keattached to any class (unless otherwise praigiehe terms of issue of
the shares of the class) may, subject to the pomgsof Section 48 of the Act and whether or n& @ompany is being
wound-up, be varied, modified or dealt, with th@sent in writing of the holders of not less thare#ifourths of the issued
shares of that class or with the sanction of a @p&esolution passed at a separate general meetitie holders of the
shares of that class. The provisions of these lagticelating to general meetings shall mutatis mditaapply to every such
separate class of meeting.
Provided that if variation by one class of shardbmd affects the rights of any other class of di@ders, the consent of
three-fourths of such other class of shareholdeadi also be obtained and the provisions of thigise shall apply to such
variation.

New Issue of Shares not to affect rights attached existing shares of that class.

(b) The rights conferred upon the holders of thar8& including Preference Share, if any) of angsclasued with preferred
or other rights or privileges shall, unless otheevéxpressly provided by the terms of the issushafes of that class, be
deemed not to be modified, commuted, affected, gdienl, dealt with or varied by the creation or éssfi further shares

ranking pari passu therewith.

Shares at the disposal of the Directors.

19. Subject to the provisions of Section 62 of Ate and these Articles, the shares in the capitéh® company for the time
being shall be under the control of the Directol®wnay issue, allot or otherwise dispose of theesamany of them to such
persons, in such proportion and on such terms andittons and either at a premium or at par arglah time as they may
from time to time think fit and with the sanctiohtbe company in the General Meeting to give to payson or persons the
option or right to call for any shares either at papremium during such time and for such consitien as the Directors
think fit, and may issue and allot shares in thgiteh of the company on payment in full or partasfy property sold and
transferred or for any services rendered to thepamy in the conduct of its business and any shahésh may so be allotted
may be issued as fully paid up shares and if setsshall be deemed to be fully paid shares.

Power to issue shares on preferential basis.

20. The Company may issue shares or other seauiritisny manner whatsoever including by way ofefgrential offer, to
any persons whether or not those persons incluelg@éhnsons referred to in clause (a) or clause f(l®ub-section (1) of
section 62 subject to compliance with section 4@ @ of the Act and rules framed thereunder.

Shares should be Numbered progressively and no sheato be subdivided

21. The shares in the capital shall be numberedressively according to their several denominati@msl except in the
manner hereinbefore mentioned no share shall belisided. Every forfeited or surrendered share Ist@ttinue to bear the
number by which the same was originally distingatsh

Acceptance of Shares

22. An application signed by or on behalf of anlagnt for shares in the Company, followed by dotadent of any shares

therein, shall be an acceptance of shares wittenntleaning of these Articles, and every person wius or otherwise
accepts any shares and whose name is on the Regiatefor the purposes of these Articles, be anider.

Directors may allot shares as full paid-up
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23. Subject to the provisions of the Act and thasticles, the Directors may allot and issue shanethe Capital of the
Company as payment or part payment for any propg@rgjuding goodwill of any business) sold or triamsed, goods or
machinery supplied or for services rendered tabmpany either in or about the formation or prowmf the Company or
the conduct of its business and any shares which Imeaso allotted may be issued as fully paid-uppantly paid-up
otherwise than in cash, and if so issued, shatldeamed to be fully paid-up or partly paid-up shaeaforesaid.

Deposit and call etc. to be a debt payable immediy

24. The money (if any) which the Board shall ondhletment of any shares being made by them, requidirect to be paid
by way of deposit, call or otherwise, in respecany shares allotted by them shall become a debtaland recoverable by
the Company from the allottee thereof, and shapdid by him, accordingly.

Liability of Members.

25. Every Member, or his heirs, executors, admiaiists, or legal representatives, shall pay toGbmpany the portion of
the Capital represented by his share or shareshwhay, for the time being, remain unpaid thereorsuich amounts at such
time or times, and in such manner as the Board,dhain time to time in accordance with the Compamegulations,
require on date fixed for the payment thereof.

Registration of Shares.
26. Shares may be registered in the name of arifeincompany or other corporate body but not inrtame of a firm, an
insolvent person or a person of unsound mind.

RETURN ON ALLOTMENTS TO BE MADE OR RESTRICTIONS ON ALLOTMENT

27. The Board shall observe the restrictions aartsgallotment of shares to the public, and asrdsgeeturn on allotments
contained in Sections39of the Act

CERTIFICATES
Share Certificates.

28. (a) Every member shall be entitled, withoutrpaxt, to one or more certificates in marketabls, lédr all the shares of
each class or denomination registered in his nam#,the Directors so approve (upon paying suah de provided in the
relevant laws) to several certificates, each far onmore of such shares and the company shall letengnd have ready for
delivery such certificates within two months froletdate of allotment, unless the conditions ofdsthereof otherwise
provide, or within one month of the receipt of apalion for registration of transfer, transmissiosyb-division,
consolidation or renewal of any of its shares &sdhse may be. Every certificate of shares shallraer the seal of the
company and shall specify the number and distieativmbers of shares in respect of which it is dsared amount paid-up
thereon and shall be in such form as the direct@g prescribe or approve, provided that in respéatshare or shares held
jointly by several persons, the company shall robbund to issue more than one certificate andelgliof a certificate of
shares to one of several joint holders shall b&cseit delivery to all such holder. Such certitiesshall be issued only in
pursuance of a resolution passed by the Board ansbender to the Company of its letter of allatiner its fractional
coupons of requisite value, save in cases of issgamst letter of acceptance or of renunciatiom @ases of issue of bonus
shares. Every such certificate shall be issued rutindeseal of the Company, which shall be affixedhie presence of two
Directors or persons acting on behalf of the Doectunder a duly registered power of attorney dmedSecretary or some
other person appointed by the Board for the purposkbtwo Directors or their attorneys and the Sacyeor other person
shall sign the share certificate, provided thah& composition of the Board permits of it, at temse of the aforesaid two
Directors shall be a person other than a Managinghmle-time Director. Particulars of every shaegtificate issued shall
be entered in the Register of Members against #meenof the person, to whom it has been issued¢atidg the date of
issue.

(b) Any two or more joint allottees of shares §hi@r the purpose of this Article, be treated asirsgle member, and the
certificate of any shares which may be the sulgpégbint ownership, may be delivered to anyone wéhsjoint owners on
behalf of all of them. For any further certificatee Board shall be entitled, but shall not be bouagrescribe a charge not
exceeding Rupees Fifty. The Company shall compti thie provisions of Section 39 of the Act.
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(c) A Director may sign a share certificate by ffg his signature thereon by means of any machagaipment or other
mechanical means, such as engraving in metalrargifaphy, but not by means of a rubber stamp peavitiat the Director
shall be responsible for the safe custody of suabhime, equipment or other material used for thpqae.

Issue of new certificates in place of those defacddst or destroyed.

29. If any certificate be worn out, defaced, mutith or torn or if there be no further space on llaek thereof for
endorsement of transfer, then upon production angsder thereof to the Company, a new Certificadg be issued in lieu
thereof, and if any certificate lost or destroykert upon proof thereof to the satisfaction of thmpany and on execution of
such indemnity as the company deem adequate, lggneg, a new Certificate in lieu thereof shall beeg to the party
entitled to such lost or destroyed Certificate. fgw@ertificate under the Article shall be issuedhout payment of fees if the
Directors so decide, or on payment of such fees droeeding Rs.50/- for each certificate) as the@ors shall prescribe.
Provided that no fee shall be charged for issugeof certificates in replacement of those whichadde defaced or worn out
or where there is no further space on the baclettidor endorsement of transfer.

Provided that notwithstanding what is stated alibeeDirectors shall comply with such Rules or Ragjah or requirements
of any Stock Exchange or the Rules made under th®®the rules made under Securities ContractgRé&on) Act, 1956,
or any other Act, or rules applicable in this b&hal

The provisions of this Article shall mutatis mutandpply to debentures of the Company.

The first named joint holder deemed Sole holder.

30. (a) If any share stands in the names of twmane persons, the person first named in the Regibtdl as regard receipts
of dividends or bonus or service of notices andoallany other matter connected with the Companyegixeoting at
meetings, and the transfer of the shares, be desolecholder thereof but the joint-holders of arehghall be severally as
well as jointly liable for the payment of all callsmd other payments due in respect of such shatdaarall incidentals
thereof according to the Company’s regulations.

Maximum number of joint holders.
(b) The Company shall not be bound to register ntiwea three persons as the joint holders of angesha

Company not bound to recognise any interest in sharother than that of registered holders.

31. Except as ordered by a Court of competentdiation or as by law required, the Company shall be bound to

recognise any equitable, contingent, future origlairiterest in any share, or (except only as igh®se Articles otherwise
expressly provided) any right in respect of a slwher than an absolute right thereto, in accordamith these Articles, in

the person from time to time registered as the draldereof but the Board shall be at liberty asite discretion to register
any share in the joint names of any two or moreqes or the survivor or survivors of them.

Installment on shares to be duly paid.

32. If by the conditions of allotment of any shéne whole or part of the amount or issue pricegbeshall be payable by
installment, every such installment shall when daepaid to the Company by the person who for tme tbeing and from
time to time shall be the registered holder ofghare or his legal representative.

UNDERWRITING AND BROKERAGE
Commission
33. Subject to the provisions of Section 40 (6)haf Act, the Company may at any time pay a comuonst any person in
consideration of his subscribing or agreeing, tosstibe (whether absolutely or conditionally) fowyashares or debentures
in the Company, or procuring, or agreeing to precsubscriptions (whether absolutely or conditignaibr any shares or
debentures in the Company but so that the commissgiall not exceed the maximum rates laid downhayAct and the
rules made in that regard. Such commission maytified by payment of cash or by allotment ofyfudl partly paid shares
or partly in one way and partly in the other.

Brokerage
34.The Company may pay on any issue of sharesealmehtlires such brokerage as may be reasonablavafud |

CALLS
Directors may make calls
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35. (1) The Board may, from time to time, subj@cthte terms on which any shares may have beendissuk subject to the
conditions of allotment, by a resolution passed ateeting of the Board and not by a circular regmiy make such calls as
it thinks fit, upon the Members in respect of Akt tmoneys unpaid on the shares held by them résplgcind each Member
shall pay the amount of every call so made on bithé persons and at the time and places appdiytéte Board.

(2) A call may be revoked or postponed at the dismn of the Board.

(3) A call may be made payable by installments.

Notice of Calls
36. Fifteen days’ notice in writing of any call §hze given by the Company specifying the time afate of payment, and
the person or persons to whom such call shall ik pa

Calls to date from resolution.

37. A call shall be deemed to have been made dirtieewhen the resolution of the Board of Directawshorising such call
was passed and may be made payable by the membese wames appear on the Register of Members ¢ndsue or at
the discretion of the Directors on such subseqdat# as may be fixed by Directors.

Calls on uniform basis.

38. Whenever any calls for further share capitalrande on shares, such calls shall be made orrmnifasis on all shares
falling under the same class. For the purposesisfArticle shares of the same nominal value ofclhiifferent amounts
have been paid up shall not be deemed to fall uthdesame class.

Directors may extend time.

39. The Board may, from time to time, at its disore extend the time fixed for the payment of aayl and may extend
such time as to all or any of the members who @mowat of the residence at a distance or other ¢cavseh the Board may
deem fairly entitled to such extension, but no menghall be entitled to such extension save asteend grace and favour.

Calls to carry interest.

40. If any Member fails to pay any call due frormton the day appointed for payment thereof, orsargh extension thereof
as aforesaid, he shall be liable to pay intereshersame from the day appointed for the paymeanetf to the time of actual
payment at such rate as shall from time to timdixedl by the Board not exceeding 21% per annumnumthing in this
Article shall render it obligatory for the Boarddemand or recover any interest from any such membe

Sums deemed to be calls.

41. If by the terms of issue of any share or otligsgvany amount is made payable at any fixed tinteyanstallments at fixed
time (whether on account of the amount of the slwarby way of premium) every such amount or instalht shall be
payable as if it were a call duly made by the Oivex and of which due notice has been given anthalprovisions herein
contained in respect of calls shall apply to sutiv@nt or installment accordingly.

Proof on trial of suit for money due on shares.

42. On the trial or hearing of any action or suitught by the Company against any Member or hisegmtatives for the
recovery of any money claimed to be due to the Gompn respect of his shares, if shall be sufficterprove that the name
of the Member in respect of whose shares the mansgught to be recovered, appears entered ondgister of Members
as the holder, at or subsequent to the date ahwh&money is sought to be recovered is allegddt® become due on the
share in respect of which such money is soughetoebovered in the Minute Books: and that noticeuwsth call was duly
given to the Member or his representatives usquiisuance of these Articles: and that it shallb@hecessary to prove the
appointment of the Directors who made such call,that a quorum of Directors was present at ther@a& which any call
was made was duly convened or constituted nor #msr anatters whatsoever, but the proof of the matéresaid shall be
conclusive evidence of the debt.

Judgment, decree, partial payment motto proceed foforfeiture.

43. Neither a judgment nor a decree in favour ef@ompany for calls or other moneys due in respieahy shares nor any
part payment or satisfaction thereunder nor theipebdy the Company of a portion of any money wtsblall from time to
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time be due from any Member of the Company in resspé his shares, either by way of principal orenast, nor any
indulgence granted by the Company in respect ofpémgment of any such money, shall preclude the Gaomygrom
thereafter proceeding to enforce forfeiture of ssichres as hereinafter provided.

Payments in Anticipation of calls may carry interes

44. (a)The Board may, if it thinks fit, receive fincany Member willing to advance the same, all or part of the amounts of
his respective shares beyond the sums, actuallgdcap and upon the moneys so paid in advancepan 8o much thereof,
from time to time, and at any time thereafter aseexls the amount of the calls then made upon aedndrespect of the
shares on account of which such advances are rhadgoard may pay or allow interest, at such ratdhhasnember paying
the sum in advance and the Board agree upon. ThedBoay agree to repay at any time any amount gsanaed or may at
any time repay the same upon giving to the Memteret months’ notice in writing: provided that mosgaid in advance of
calls on shares may carry interest but shall noferca right to dividend or to participate in ptefi

(b) No Member paying any such sum in advance $leakntitled to voting rights in respect of the mg@eo paid by him
until the same would but for such payment beconaesgntly payable. The provisions of this Article Ishautatis mutandis
apply to calls on debentures issued by the Company.

LIEN
Company to have Lien on shares.
45. The Company shall have a first and paramousnt lipon all the shares/debentures (other than fodlid-up
shares/debentures) registered in the name of eaafiber (whether solely or jointly with others) amubuo the proceeds of
sale thereof for all moneys (whether presently plyar not) called or payable at a fixed time irspect of such
shares/debentures and no equitable interest inshage shall be created except upon the footingcandiition that this
Article will have full effect. And such lien shadixtend to all dividends and bonuses from timenetdeclared in respect of
such shares/debentures. Unless otherwise agreeddistration of a transfer of shares/debentured sperate as a waiver
of the Company’s lien if any, on such shares/dalresst The Directors may at any time declare anyestidebentures wholly
or in part to be exempt from the provisions of #imuse.

As to enforcing lien by sale.

46. For the purpose of enforcing such lien the &oes may sell the shares subject thereto in swamner as they shall think
fit, but no sale shall be made until such periogfasesaid shall have arrived and until notice niting of the intention to
sell shall have been served on such member oreits®p (if any) entitled by transmission to the skaand default shall have
been made by him in payment, fulfilment of disafeiof such debts, liabilities or engagements feesedays after such
notice. To give effect to any such sale the Boaad rauthorise some person to transfer the sharéstesdhe purchaser
thereof and purchaser shall be registered as tliehof the shares comprised in any such trankfgon any such sale as the
Certificates in respect of the shares sold shaticsitancelled and become null and void and of fecgfand the Directors
shall be entitled to issue a new Certificate orntiieates in lieu thereof to the purchaser or pasgrs concerned.

Application of proceeds of sale.

47. The net proceeds of any such sale shall béveztéy the Company and applied in or towards paynoé such part of
the amount in respect of which the lien existssgerésently payable and the residue, if any, ¢kabiject to lien for sums not
presently payable as existed upon the shares bitieigale) be paid to the person entitled to tlaeeshat the date of the sale.

FORFEITURE AND SURRENDER OF SHARES
If call or installment not paid, notice maybe given

48. If any Member fails to pay the whole or anytgErany call or installment or any moneys duedspect of any shares
either by way of principal or interest on or beftine day appointed for the payment of the sameDihectors may, at any
time thereafter, during such time as the call staliment or any part thereof or other moneys aseahid remains unpaid or
a judgment or decree in respect thereof remainatisfied in whole or in part, serve a notice onhsiwember or on the

person (if any) entitled to the shares by transimissequiring him to pay such call or installmeritsuch part thereof or
other moneys as remain unpaid together with angrést that may have accrued and all reasonablensgpglegal or

otherwise) that may have been accrued by the Coynpameason of such non-payment. Provided thatuoh shares shall
be forfeited if any moneys shall remain unpaiddaspect of any call or installment or any part théees aforesaid by reason
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of the delay occasioned in payment due to the séges complying with the provisions containedtire relevant exchange
control laws or other applicable laws of India, floe time being in force.

Terms of notice

49. The notice shall name a day (not being less tbarteen days from the date of notice) and aeplarcplaces on and at
which such call or installment and such interestébn as the Directors shall determine from theatawhich such call or
installment ought to have been paid and expensa®essaid are to be paid.

The notice shall also state that, in the evenhefrton-payment at or before the time and at theepda places appointed, the
shares in respect of which the call was made dalinsent is payable will be liable to be forfeited.

On default of payment, shares to be forfeited.

50. If the requirements of any such notice as afnceshall not be complied with, every or any shiam@spect of which such
notice has been given, may at any time thereattebéfore payment of all calls or installmentsenast and expenses, due in
respect thereof, be forfeited by resolution of Beard to that effect. Such forfeiture shall inclualedividends declared or
any other moneys payable in respect of the fodesteare and not actually paid before the forfeiture

Notice of forfeiture to a Member

51. When any shares have been forfeited, noticthefforfeiture shall be given to the member in whosme it stood
immediately prior to the forfeiture, and an entfitlee forfeiture, with the date thereof shall farith be made in the Register
of Members.

Forfeited shares to be property of the Company andhaybe sold etc

52. Any shares so forfeited, shall be deemed tthbeproperty of the Company and may be sold, tall, or otherwise
disposed of, either to the original holder thereofo any other person, upon such terms and in swimer as the Board in
their absolute discretion shall think fit.

Members still liable to pay money owing at time oforfeiture and interest.

53. Any Member whose shares have been forfeitelil sbawithstanding the forfeiture, be liable to pagyd shall forthwith
pay to the Company, on demand all calls, instalksieinterest and expenses owing upon or in resgfesiich shares at the
time of the forfeiture, together with interest then from the time of the forfeiture until paymeat,such rate as the Board
may determine and the Board may enforce the payofethe whole or a portion thereof as if it weraeaw call made at the
date of the forfeiture, but shall not be under ahljgation to do so.

Effect of forfeiture.

54. The forfeiture shares shall involve extinctatrthe time of the forfeiture, of all interest ih @daims and demand against
the Company, in respect of the share and all atghts incidental to the share, except only suckthoe rights as by these
Articles are expressly saved.

Evidence of Forfeiture.

55. A declaration in writing that the declaran&iBirector or Secretary of the Company and thateshim the Company have
been duly forfeited in accordance with these atiaddn a date stated in the declaration, shall belasive evidence of the
facts therein stated as against all persons clginaifbe entitled to the shares.

Title of purchaser and allottee of Forfeited shares

56. The Company may receive the considerationnyf given for the share on any sale, re-allotmenttber disposition
thereof and the person to whom such share is ssldljotted or disposed of may be registered ahtheer of the share and
he shall not be bound to see to the applicatioth@fconsideration: if any, nor shall his title ke tshare be affected by any
irregularly or invalidity in the proceedings in eeénce to the forfeiture, sale, re-allotment oeotfisposal of the shares.

Cancellation of share certificate in respect of fdeited shares.

57. Upon any sale, re-allotment or other disposaleu the provisions of the preceding Article, tleetificate or certificates
originally issued in respect of the relative shasesall (unless the same shall on demand by the @oymnpave been
previously surrendered to it by the defaulting memistand cancelled and become null and void antbaéffect, and the
Directors shall be entitled to issue a duplicatgifigate or certificates in respect of the saiduss to the person or persons
entitled thereto.
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Forfeiture may be remitted.

58. In the meantime and until any share so fordegball be sold, re-allotted, or otherwise dealthwas aforesaid, the
forfeiture thereof may, at the discretion and lngsolution of the Directors, be remitted as a maitgyrace and favour, and
not as was owing thereon to the Company at the difvierfeiture being declared with interest for theeme unto the time of
the actual payment thereof if the Directors sHahk fit to receive the same, or on any other tewh&ch the Director may
deem reasonable.

Validity of sale.

59. Upon any sale after forfeiture or for enforcedjen in purported exercise of the powers herfiote given, the Board

may appoint some person to execute an instrumenamsfer of the Shares sold and cause the punthasene to be entered
in the Register of Members in respect of the Sheoéd and the purchasers shall not be bound téost regularity of the

proceedings or to the application of the purchaseey, and after his name has been entered in thistReof Members in

respect of such Shares, the validity of the saddl slot be impeached by any person and the remédgyoperson aggrieved
by the sale shall be in damages only and agaiastdmpany exclusively.

Surrender of shares
60. The Directors may, subject to the provisionshef Act, accept a surrender of any share fronyary Member desirous
of surrendering on such terms the Directors mayktfit.

TRANSFER AND TRANSMISSION OF SHARES

Execution of the instrument of shares

61. (a) The instrument of transfer of any shareridebenture of the Company shall be executed mndyehalf of both the
transferor and transferee.

(b) The transferor shall be deemed to remain adnadfithe share or debenture until the name otrdresferee is entered in
the Register of Members or Register of Debentutddrs in respect thereof.

Transfer Form.

62. The instrument of transfer of any share or dalre shall be in writing and all the provisionsS#ction 56 and statutory
modification thereof including other applicable ypigdons of the Act shall be duly complied with ispect of all transfers of
shares or debenture and registration thereof.

The instrument of transfer shall be in a commomfapproved by the Exchange;

Transfer not to be registered except on productiowf instrument of transfer.

63. The Company shall not register a transfer é@m@ompany other than the transfer between persmthsdd whose names
are entered as holders of beneficial interestérétords of a depository, unless a proper instumietransfer duly stamped
and executed by or on behalf of the transferor andr on behalf of the transferee and specifyirg name, address and
occupation if any, of the transferee, has beerved to the Company along with the certificatatiet to the shares or if
no such share certificate is in existence along ttie letter of allotment of the shares: Provideat tvhere, on an application
in writing made to the Company by the transfere lagaring the stamp, required for an instrumentaofsfer, it is proved to
the satisfaction of the Board of Directors that ith&rument of transfer signed by or on behalfhaf transferor and by or on
behalf of the transferee has been lost, the Compaayregister the transfer on such terms as tanimitg as the Board may
think fit, provided further that nothing in this thale shall prejudice any power of the Companyegister as shareholder any
person to whom the right to any shares in the Compas been transmitted by operation of law.

Directors may refuse to register transfer.

64. Subject to the provisions of Section 58 ofAlee and Section 22A of the Securities Contractgy{Ration) Act, 1956, the
Directors may, decline to register—

(a) any transfer of shares on which the companyahees.

That registration of transfer shall however notdfesed on the ground of the transferor being e#hene or jointly with any
other person or persons indebted to the Compamngraccount whatsoever;
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Notice of refusal to be given to transferor and trasferee.

65. If the Company refuses to register the transfany share or transmission of any right thertsin, Company shall within
one month from the date on which the instrumentrarfisfer or intimation of transmission was lodgeithvihe Company,
send notice of refusal to the transferee and temasbr to the person giving intimation of the samssion, as the case may
be, and there upon the provisions of Section 5SthefAct or any statutory modification thereof foettime being in force
shall apply.

No fee on transfer.
66. No fee shall be charged for registration ofgfar, transmission, Probate, Succession CertfiGad letter of
administration, Certificate of Death or Marriagewer of Attorney or similar other document with tBempany.

Closure of Register of Members or debenture holdeor other security holders.

67. The Board of Directors shall have power onrgjviot less than seven days pervious notice inrdance with section 91
and rules made thereunder close the Register of ddesmand/or the Register of debentures holdersoamdther security

holders at such time or times and for such periogaviods, not exceeding thirty days at a time, aatlexceeding in the
aggregate forty five days at a time, and not exiceeith the aggregate forty five days in each yeait may seem expedient
to the Board.

Custody of transfer Deeds.

68. The instrument of transfer shall after registra be retained by the Company and shall remaiitsircustody. All
instruments of transfer which the Directors maylidecto register shall on demand be returned tgpitsons depositing the
same. The Directors may cause to be destroyedaltransfer deeds with the Company after such gexi they may
determine.

Application for transfer of partly paid shares.

69. Where an application of transfer relates tdlypgraid shares, the transfer shall not be registamless the Company
gives notice of the application to the transfered thhe transferee makes no objection to the tramgthin two weeks from
the receipt of the notice.

Notice to transferee.

70. For this purpose the notice to the transfetesdl $e deemed to have been duly given if it ipdished by prepaid
registered post/speed post/ courier to the tragsfat the address given in the instrument of tearesfid shall be deemed to
have been duly delivered at the time at which itlddave been delivered in the ordinary courseost.p

Recognition of legal representative.

71. (a) On the death of a Member, the survivorwwisors, where the Member was a joint holder, &igl nominee or
nominees or legal representatives where he wakedetuer, shall be the only person recognizedieyGompany as having
any title to his interest in the shares.

(b) Before recognizing any executor or administratolegal representative, the Board may requinre tu obtain a Grant of
Probate or Letters Administration or other leg@resentation as the case may be, from some contpetarn in India.
Provided nevertheless that in any case where tlaedBo its absolute discretion thinks fit, it shiadl lawful for the Board to
dispense with the production of Probate or letfeAdministration or such other legal representatigon such terms as to
indemnity or otherwise, as the Board in its absotliscretion, may consider adequate

(c) Nothing in clause (a) above shall releaseetitate of the deceased joint holder from any ligthiih respect of any share
which had been jointly held by him with other parso

Titles of Shares of deceased Member.

72. The Executors or Administrators of a deceaseember or holders of a Succession Certificate or liegal
Representatives in respect of the Shares of a sedédember (not being one of two or more joint bod)l shall be the only
persons recognized by the Company as having aleyttitthe Shares registered in the name of such bdesn and the
Company shall not be bound to recognize such Egesotr Administrators or holders of Succession ifigate or the Legal
Representative unless such Executors or Administair Legal Representative shall have first ole@iRrobate or Letters
of Administration or Succession Certificate as ¢thse may be from a duly constituted Court in thebf India provided
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that in any case where the Board of Directorssralisolute discretion thinks fit, the Board upoohsterms as to indemnity
or otherwise as the Directors may deem proper dspewvith production of Probate or Letters of Adrsirdtion or
Succession Certificate and register Shares standitige name of a deceased Member, as a Memberevwprovisions of
this Article are subject to Sections 720f the Conigs Act.

Notice of application when to be given
73. Where, in case of partly paid Shares, an agiidic for registration is made by the transferbg Company shall give
notice of the application to the transferee in adance with the provisions of Section 56 of the.Act

Registration of persons entitled to share otherwisthan by transfer. (transmission clause).

74. Subject to the provisions of the Act and thadeles, any person becoming entitled to any shareonsequence of the
death, lunacy, bankruptcy, insolvency of any mendreby any lawful means other than by a transfeaénordance with

these presents, may, with the consent of the @iregtvhich they shall not be under any obligatiomitve) upon producing

such evidence that he sustains the character peeesf which he proposes to act under this Artarleof this title as the

Director shall require either be registered as mambrespect of such shares or elect to have g@rsmn nominated by him
and approved by the Directors registered as Menmbezspect of such shares; provided nevertheledsftauch person shall
elect to have his nominee registered he shallfgekis election by executing in favour of his noménan instrument of
transfer in accordance so he shall not be fread froy liability in respect of such shares. Thisuskis hereinafter referred
to as the ‘Transmission Clause’.

Refusal to register nominee.

75. Subject to the provisions of the Act and thastcles, the Directors shall have the same rightdéfuse or suspend
register a person entitled by the transmissiomtoshares or his nominee as if he were the tramsfeamed in an ordinary
transfer presented for registration.

Board may require evidence of transmission.

76. Every transmission of a share shall be veriileslich manner as the Directors may require aadCtmpany may refuse
to register any such transmission until the samsadbeerified or until or unless an indemnity beeagiio the Company with

regard to such registration which the Directorsheir discretion shall consider sufficient, provideevertheless that there
shall not be any obligation on the Company or tiredors to accept any indemnity.

Company not liable for disregard of a notice prohiliting registration of transfer.

77. The Company shall incur no liability or respibilgy whatsoever in consequence of its registgram giving effect to any
transfer of shares made, or purporting to be madenly apparent legal owner thereof (as shown oceafipg in the Register
or Members) to the prejudice of persons havinglaiming any equitable right, title or interest to in the same shares
notwithstanding that the Company may have had eotit such equitable right, title or interest orio®tprohibiting
registration of such transfer, and may have enteteth notice or referred thereto in any book of @wmpany and the
Company shall not be bound or require to regardtend or give effect to any notice which may beegito them of any
equitable right, title or interest, or be under dapility whatsoever for refusing or neglecting odo though it may have
been entered or referred to in some book of the gamy but the Company shall nevertheless be attyilierregard and
attend to any such notice and give effect theietbe Directors shall so think fit.

Form of transfer Outside India.

78. In the case of any share registered in anystegmaintained outside India the instrument afigfar shall be in a form
recognized by the law of the place where the registmaintained but subject thereto shall be as twethe form prescribed
in Form no. SH-4 hereof as circumstances permit.

No transfer to insolvent etc.

79. No transfer shall be made to any minor, insatheg person of unsound mind.
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NOMINATION

Nomination

80. i) Notwithstanding anything contained in the¢ickes, every holder of securities of the Companyay, at any time,

nominate a person in whom his/her securities skt in the event of his/her death and the pronssiof Section 72 of the
Companies Act, 2013shall apply in respect of sumhination.

i) No person shall be recognized by the Compang aominee unless an intimation of the appointroétite said person as
nominee has been given to the Company during tetintie of the holder(s) of the securities of thar@any in the manner
specified under Section 720f the Companies Act32@hd with Rule 19 of the Companies (Share Cagitdl Debentures)
Rules, 2014

iii) The Company shall not be in any way respolesfbr transferring the securities consequent uparh nomination.

iv) If the holder(s) of the securities survive(@minee, then the nomination made by the holdst{a)l be of no effect and
shall automatically stand revoked.

Transmission of Securities by nominee

81. A nominee, upon production of such evidencemayg be required by the Board and subject as hdteiraovided, elect,
either-

(i) to be registered himself as holder of the séguas the case may be; or

(ii) to make such transfer of the security, asadhge may be, as the deceased security holder, lcavddmade;

(iii) if the nominee elects to be registered asdholbf the security, himself, as the case may beshall deliver or send to the
Company, a naotice in writing signed by him statthgt he so elects and such notice shall be accaswavith the death
certificate of the deceased security holder azédse may be;

(iv) a nominee shall be entitled to the same divétdeand other advantages to which he would bdexhtiv, if he were the
registered holder of the security except that hadl stot, before being registered as a member ipetsof his security, be
entitled in respect of it to exercise any rightfesred by membership in relation to meetings ofGlmenpany.

Provided further that the Board may, at any tinmee gotice requiring any such person to elect eitbde registered himself
or to transfer the share or debenture, and if thté&ca is not complied with within ninety days, tBeard may thereafter
withhold payment of all dividends, bonuses or otmemeys payable or rights accruing in respect efstiiare or debenture,
until the requirements of the notice have been dimahpvith.

DEMATERIALISATION OF SHARES
Dematerialization of Securities
82. Subject to the provisions of the Act and Ruteede thereunder the Company may offer its memiamitity to hold
securities issued by it in dematerialized form.

JOINT HOLDER
Joint Holders
83. Where two or more persons are registered abdluers of any share they shall be deemed to th@dsame as joint
Shareholders with benefits of survivorship subjedhe following and other provisions containedhiase Articles.
Joint and several liabilities for all payments @spect of shares

84. (a) The Joint holders of any share shall bieldiseverally as well as jointly for and in respettall calls and other
payments which ought to be made in respect of shakre.

Title of survivors.

(b) on the death of any such joint holders the igorvor survivors shall be the only person recogdiby the Company as
having any title to the share but the Board mayuireqsuch evidence of death as it may deem fit moithing herein
contained shall be taken to release the estatede€e@ased joint holder from any liability of shahetd by them jointly with
any other person;

Receipts of one sufficient.
(c) Any one of two or more joint holders of a sharay give effectual receipts of any dividends drentmoneys payable in
respect of share; and
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Delivery of certificate and giving of notices to fist named holders.

(d) only the person whose name stands first inRbgister of Members as one of the joint holdersuof share shall be
entitled to delivery of the certificate relating such share or to receive documents from the Cowjpawd any such
document served on or sent to such person shatietbéo be service on all the holders.

SHARE WARRANTS
Power to issue share warrants
85. The Company may issue warrants subject to mratéordance with provisions of the Act and acicwig the Board
may in its discretion with respect to any Shareclhis fully paid upon application in writing signday the persons
registered as holder of the Share, and authentidatesuch evidence(if any) as the Board may, frione tto time, require as
to the identity of the persons signing the appitagand on receiving the certificate (if any) oétBhare, and the amount of
the stamp duty on the warrant and such fee asdlaedBnay, from time to time, require, issue a shagant.

Deposit of share warrants

86. (a) The bearer of a share warrant may at ang tleposit the warrant at the Office of the Compamg so long as the
warrant remains so deposited, the depositor skl hhe same right of signing a requisition fol gala meeting of the

Company, and of attending and voting and exercigiegpther privileges of a Member at any meetind héer the expiry of

two clear days from the time of deposit, as if idgne were inserted in the Register of Members ehdihder of the Share
included in the deposit warrant.

(b) Not more than one person shall be recognizetepositor of the Share warrant.

(c) The Company shall, on two day's written natieturn the deposited share warrant to the digposi

Privileges and disabilities of the holders of sharevarrant

87. (a) Subject as herein otherwise expressly geal/ino person, being a bearer of a share washall, sign a requisition
for calling a meeting of the Company or attend otevor exercise any other privileges of a Membea ateeting of the
Company, or be entitled to receive any notice fthemCompany.

(b) The bearer of a share warrant shall be entitieall other respects to the same privileges ahdatages as if he were
named in the Register of Members as the holdehefS3hare included in the warrant, and he shall bMember of the
Company.

Issue of new share warrant coupons
88. The Board may, from time to time, make bye-lagsto terms on which (if it shall think fit), aweshare warrant or
coupon may be issued by way of renewal in casefafcgment, loss or destruction.

CONVERSION OF SHARES INTO STOCK

Conversion of shares into stock or reconversion

89. The Company may, by ordinary resolution in Geahigleeting.

a) convert any fully paid-up shares into stocld an

b) re-convert any stock into fully paid-up shaoéany denomination.

Transfer of stock.

90. The holders of stock may transfer the samengpipart thereof in the same manner as and sulgegbetsame regulation
under which the shares from which the stock arogghinbefore the conversion have been transferredsmear thereto as
circumstances admit, provided that, the Board nfilym time to time, fix the minimum amount of stotlansferable so
however that such minimum shall not exceed the nah@imount of the shares from which the stock arose

Rights of stock holders.
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91. The holders of stock shall, according to theoam of stock held by them, have the same rightsjlgges and
advantages as regards dividends, participatiorrafitp, voting at meetings of the Company, and pthatters, as if they
hold the shares for which the stock arose but ioh guivilege or advantage shall be conferred byamount of stock which
would not, if existing in shares, have conferreat {privilege or advantage.

Regulations

92. Such of the regulations of the Company (othantthose relating to share warrants), as arecaiydi to paid up share
shall apply to stock and the words “share” and fshalders” in those regulations shall include “&toand “stockholders”
respectively.

BORROWING POWERS
Power to borrow
93. Subiject to the provisions of the Act and th&seles, the Board may, from time to time at ifsatetion, by a resolution
passed at a meeting of the Board generally rais®oow money by way of deposits, loans, overdratash credit or by
issue of bonds, debentures or debenture-stock €peripor otherwise) or in any other manner, or frany person, firm,
company, co-operative society, any body corpoizek, institution, whether incorporated in Indiaadaroad, Government
or any authority or any other body for the purpos¢he Company and may secure the payment of amg £ money so
received, raised or borrowed; provided that thaltatount borrowed by the Company (apart from temamydoans obtained
from the Company’s Bankers in the ordinary coursbusiness) shall not without the consent of then@any in General
Meeting exceed the aggregate of the paid up cagiitdde Company and its free reserves that is yaaserves not set apart
for any specified purpose.

Issue of discount etc. or with special privileges.

94. Subject to the provisions of the Act and thasicles, any bonds, debentures, debenture-stockngrother securities
may be issued at a discount, premium or otherwise &ith any special privileges and conditions asrédemption,

surrender, allotment of shares, appointment of dms or otherwise; provided that debentures withrtght to allotment of
or conversion into shares shall not be issued exgitip the sanction of the Company in General Megti

Securing payment or repayment of Moneys borrowed.

95. The payment and/or repayment of moneys borrawedised as aforesaid or any moneys owing otlserwi debts due
from the Company may be secured in such manneupod such terms and conditions in all respecth@8bard may think
fit, and in particular by mortgage, charter, lieraay other security upon all or any of the aseetsroperty (both present and
future) or the undertaking of the Company includiisguncalled capital for the time being, or byuamantee by any Director,
Government or third party, and the bonds, debestanel debenture stocks and other securities mayalle assignable, free
from equities between the Company and the persevhtom the same may be issued and also by a simdaigage, charge
or lien to secure and guarantee, the performancéheyCompany or any other person or company of @bligation
undertaken by the Company or any person or Compartlye case may be.

Bonds, Debentures etc. to be under the control ofi¢ Directors.

96. Any bonds, debentures, debenture-stock or Bemiurities issued or to be issued by the Comphajl be under the
control of the Board who may issue them upon seam$ and conditions, and in such manner and fdr sansideration as
they shall consider to be for the benefit of therpany.

Mortgage of uncalled Capital.

97. If any uncalled capital of the Company is imgd in or charged by any mortgage or other secthigyDirectors shall
subject to the provisions of the Act and thesedet make calls on the members in respect of sochlled capital in trust

for the person in whose favour such mortgage auréigds executed.

Indemnity may be given.
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98.Subject to the provisions of the Act and thesticlkes if the Directors or any of them or any atperson shall incur or be
about to incur any liability whether as principalsurely for the payment of any sum primarily duenf the Company, the
Directors may execute or cause to be executed amigage, charge or security over or affecting tthel or any part of the
assets of the Company by way of indemnity to sethedirectors or person so becoming liable asesfid from any loss in
respect of such liability.

MEETINGS OF MEMBERS
Distinction between AGM & EGM
99. All the General Meetings of the Company othemt Annual General Meetings shall be called Extdirary General
Meetings.

Extra-Ordinary General Meeting by Board and by requisition.

100.(a) The Directors may, whenever they think dibnvene an Extra-Ordinary General Meeting ang tslgall on
requisition of requisition of Members made in coiapte with Section 100 of the Act, forthwith prodge convene Extra-
Ordinary General Meeting of the members

When a Director or any two Members may call an Exta— Ordinary General Meeting

(b) If at any time there are not within India sci#nt Directors capable of acting to form a quorumif the number of

Directors be reduced in number to less than theinmim number of Directors prescribed by these Aetchnd the

continuing Directors fail or neglect to increase ttumber of Directors to that number or to convaiigeneral Meeting, any
Director or any two or more Members of the Comphalging not less than one-tenth of the total pgidshare capital of the
Company may call for an Extra-Ordinary General Nagin the same manner as nearly as possible amthdnich meeting

may be called by the Directors.

Meeting not to transact business not mentioned inatice
101. No General Meeting, Annual or Extraordinarglshe competent to enter upon, discuss or traresfgrbusiness which
has not been mentioned in the notice or notices wgdch it was convened.

Chairman of General Meeting.

102. The Chairman (if any) of the Board of Direstashall be entitled to take the chair at every Gandeeting, whether
Annual or Extraordinary. If there is no such Chamof the Board of Directors, or if at any meetirgis not present within
fifteen minutes of the time appointed for holdingcls meeting or if he is unable or unwilling to tatke chair, then the
Members present shall elect another Director asr@ha, and if no Director be present or if all Digectors present decline
to take the chair then the Members present stedt ehe of the members to be the Chairman of thetinge

Business confined to election of Chairman whilst dir is vacant
103. No business, except the election of a Chairstzall be discussed at any General Meeting wihiesChair is vacant.

Chairman with consent may adjourn meeting.

104. a. The Chairperson may, with the consentgfraeeting at which a quorum is present, and siiay directed by the
meeting, adjourn the meeting from time to time & place to place.

b. No business shall be transacted at any adjouneeding other than the business left unfinishati@meeting from which
the adjournment took place.

c. When a meeting is adjourned for thirty days aren notice of the adjourned meeting shall be giagiin the case of an
original meeting.

d. Save as aforesaid, and as provided in sectiBrofLthe Act, it shall not be necessary to give aagice of an adjournment
or of the business to be transacted at an adjounssding.

Chairman’s casting vote.

105. In the case of an equality of votes the Chairrshall both on a show of hands,on a poll (if aay)l e-voting, have
casting vote in addition to the vote or votes tacthe may be entitled as a Member.
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In what case poll taken without adjournment.

106. Any poll duly demanded on the election of @mnain of the meeting or any question of adjournnséatl be taken at the
meeting forthwith.

Demand for poll not to prevent transaction of otherbusiness.

107. The demand for a poll except on the questfahe election of the Chairman and of an adjournnséall not prevent
the continuance of a meeting for the transactioram§ business other than the question on whichpthle has been
demanded.

VOTES OF MEMBERS

Members in arrear snot to vote

108. No Member shall be entitled to vote eitherspaally or by proxy at any General Meeting or Megtof a class of
shareholders either upon a show of hands,uponlapelectronically, or be reckoned in a quorunréspect of any shares
registered in his name on which any calls or othens presently payable by him have not been paid mrgard to which
the Company has exercised, any right or lien.

Number of vote each member entitled.

109. Subject to the provision of these Articles aitthout prejudice to any special privileges, ostrigtions as to voting for
the time being attached to any class of sharethfotime being forming part of the capital of thempany, every Member,
not disqualified by the last preceding Article s$hed entitled to be present, and to speak and t® aosuch meeting, and on a
show of hands every member present in person lshed one vote and upon a poll the voting rightwvarg Member present
in person or by proxy shall be in proportion to klsare of the paid-up equity share capital of tleen@any, Provided,
however, if any preference shareholder is preseahy meeting of the Company, save as providedi-section (2) of
Section 47 of the Act, he shall have a right toevohly on resolution placed before the meeting thirectly affect the
rights attached to his preference shares.

Casting of votes by a member entitled to more thanne vote.

110. On a poll taken at a meeting of the Compamyeaber entitled to more than one vote or his proxpther person
entitled to vote for him, as the case may be, mesdif he votes, use all his votes or cast ingame way all the votes he
uses.

Vote of member of unsound mind and of minor.

111. A member of unsound mind, or in respect of mwam order has been made by any court having jatisd in lunacy,
or a minor may vote, whether on a show of handsroe poll, by his committee or other legal guamdiand any such
committee or guardian may, on a poll, vote by proxy

Postal Ballot

112. Notwithstanding anything contained in the |Bmns of the Companies Act, 2013, and the Ruledenthere under, the
Company may, and in the case of resolutions rgatinsuch business as may be prescribed by subbréigs from time to
time, declare to be conducted only by postal badlball, get any such business/ resolutions pasg@deans of postal ballot,
instead of transacting the business in the Geheating of the Company.

E-Voting

113. A member may exercise his vote at a meetinglégtronic means in accordance with section 1@Bsdrall vote only
once.

Votes of joint members
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114,

a) In the case of joint holders, the vote of theiewho tenders a vote, whether in person or lmxyrshall be accepted to
the exclusion of the votes of the other joint hoddéf more than one of the said persons remaisgmtethan the senior shall
alone be entitled to speak and to vote in respestich shares, but the other or others of the joatders shall be entitled to
be present at the meeting. Several executors oin&trators of a deceased Member in whose name stands shall for the
purpose of these Articles be deemed joints holtensof.

b) For this purpose, seniority shall be determibgdhe order in which the names stand in the regist members.

Votes may be given by proxy or by representative

115. Votes may be given either personally or bgratty or by proxy or in case of a company, by aesgntative duly
Authorised as mentioned in Articles

Representation of a body corporate

116. A body corporate (whether a company within rieaning of the Act or not) may, if it is memberaveditor of the
Company (including being a holder of debenturesh@ise such person by resolution of its Board o&&tors, as it thinks
fit, in accordance with the provisions of Sectidi81of the Act to act as its representative at amefihg of the members or
creditors of the Company or debentures holderdiefGompany. A person authorised by resolution aseshid shall be
entitled to exercise the same rights and powedu@ing the right to vote by proxy) on behalf oéthody corporate as if it
were an individual member, creditor or holder dbeietures of the Company.

Members paying money in advance.

117.(a) A member paying the whole or a part ofgh®unt remaining unpaid on any share held by hioagh no part of
that amount has been called up, shall not be edtith any voting rights in respect of the moneyid patil the same would,
but for this payment, become presently payable.

Members not prohibited if share not held for any sgcified period.

(b) A member is not prohibited from exercising W@ing rights on the ground that he has not hetdshiares or interest in
the Company for any specified period precedingdiditie on which the vote was taken.

Votes in respect of shares of deceased or insolvenembers.

118. Any person entitled under Article 73 (transsiua clause) to transfer any share may vote atGeryeral Meeting in

respect thereof in the same manner as if he wereetlistered holder of such shares, provided thiabat forty-eight hours
before the time of holding the meeting or adjourmezkting, as the case may be at which he proposesd he shall satisfy
the Directors of his right to transfer such shawned give such indemnify (if any) as the Directo@ymequire or the directors
shall have previously admitted his right to vots@ath meeting in respect thereof.

No votes by proxy on show of hands.

119. No Member shall be entitled to vote on a sbbWwands unless such member is present persamatly attorney or is a
body Corporate present by a representative dulhdkised under the provisions of the Act in whiadse such members,
attorney or representative may vote on a show afi®as if he were a Member of the Company. In #se ©f a Body

Corporate the production at the meeting of a cdpguch resolution duly signed by a Director or 8ty of such Body

Corporate and certified by him as being a true aaffthe resolution shall be accepted by the Compansufficient evidence
of the authority of the appointment.

Appointment of a Proxy.

120. The instrument appointing a proxy and the pesfa@ttorney or other authority, if any, under whiit is signed or a
notarized copy of that power or authority, shalldeposited at the registered office of the compamtyless than 48 hours
before the time for holding the meeting or adjodrneeeting at which the person named in the instnimpeposes to vote,
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or, in the case of a poll, not less than 24 howfre the time appointed for the taking of the palid in default the
instrument of proxy shall not be treated as valid.

Form of proxy.
121. Aninstrument appointing a proxy shall behia form as prescribed in the rules made undercset05.

Validity of votes given by proxy notwithstanding death of a member.

122. A vote given in accordance with the termsrofrstrument of proxy shall be valid notwithstarglihe previous death or
insanity of the Member, or revocation of the pratyof any power of attorney which such proxy signedthe transfer of
the share in respect of which the vote is giveoyidied that no intimation in writing of the deathinsanity, revocation or
transfer shall have been received at the officereethe meeting or adjourned meeting at which tlheypis used.

Time for objections to votes.

123. No objection shall be raised to the qualifaatof any voter except at the meeting or adjourmeskting at which the
vote objected to is given or tendered, and evety xot disallowed at such meeting shall be validafbpurposes.

Chairperson of the Meeting to be the judge of wilidf any vote.
124. Any such objection raised to the qualificatmnany voter in due time shall be referred to @lairperson of the
meeting, whose decision shall be final and conetusi

DIRECTORS
Number of Directors
125.Board of Directors
On the date of acceptance of these Articles of éiation, the first directors of the Company are:
1. VALLABHBHAI RATNAJI SAVALIYA
2. KISHORKUMAR PANCHABHAI PATOLIA
3. PRAVINCHANDRA JASMAT VASOLIA
Each of the First Directors shall hold office asmpanent directors and shall continue to remain iescibrs until he or she as
the case may be, resigns or dies or otherwise besatisqualified under the provisions of the Comesrict. The Board
shall be having power to appoint Permanent Direcdgrand when it deems fit.
Until otherwise determined by a General Meetinghef Company and subject to the provisions of Sectitf of the Act, the
number of Directors (including Debenture and AltenDirectors) shall not be less than three andmme than fifteen.
Provided that a company may appoint more thanefiftdirectors after passing a special resolution

Quialification shares
126. A Director of the Company shall not be boumtidld any Qualification Shares in the Company.

Nominee Directors.

127. (a) Subject to the provisions of the CompaAiets 2013and notwithstanding anything to the carticontained in these
Articles, the Board may appoint any person as @cthr nominated by any institution in pursuancéhef provisions of any
law for the time being in force or of any agreement

(b) The Nominee Director/s so appointed shallb®tequired to hold any qualification shares in@wmnpany nor shall be
liable to retire by rotation. The Board of Diretaf the Company shall have no power to remove foffine the Nominee
Director/s so appointed. The said Nominee Direstehall be entitled to the same rights and prieiteigpcluding receiving of
notices, copies of the minutes, sitting fees, &tcany other Director of the Company is entitled.

(c) If the Nominee Director/s is an officer of any the financial institution the sitting fees ialation to such nominee
Directors shall accrue to such financial institotend the same accordingly be paid by the Compatlyetm. The Financial
Institution shall be entitled to depute observeattend the meetings of the Board or any other Citimenconstituted by the
Board.

(d) The Nominee Director/s shall, notwithstandimgything to the Contrary contained in these Arsiclee at liberty to
disclose any information obtained by him/them ® Einancial Institution appointing him/them as siitector/s.

Appointment of alternate Director.
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128. The Board may appoint an Alternate Directaadbfor a Director (hereinafter called “The OrigiilDirector”) during his

absence for a period of not less than three mdnting India. An Alternate Director appointed undkistArticle shall not

hold office for period longer than that permissibdethe Original Director in whose place he hasnbappointed and shall
vacate office if and when the Original Directorurgis to India. If the term of Office of the Origlrairector is determined
before he so returns to India, any provision in #et or in these Articles for the automatic re-aimpment of retiring

Director in default of another appointment shajlggo the Original Director and not to the Alteteadirector.

Additional Director.

129. Subject to the provisions of the Act, the Blosinall have power at any time and from time tcetim appoint any other
person to be an Additional Director. Any such Adxdial Director shall hold office only upto the daikBthe next Annual
General Meeting.

Directors power to fill casual vacancies

130. Subject to the provisions of the Act, the Blosinall have power at any time and from time tcetim appoint a Director,
if the office of any director appointed by the camp in general meeting is vacated before his teroffce expires in the
normal course, who shall hold office only upto ttege upto which the Director in whose place hepigointed would have
held office if it had not been vacated by him.

Sitting Fees.

131. Until otherwise determined by the Company en&al Meeting, each Director other than the Mar@Vhole-time
Director (unless otherwise specifically provided)fshall be entitled to sitting fees not exceedingum prescribed in the Act
(as may be amended from time to time) for attendiegtings of the Board or Committees thereof.

Travelling expenses Incurred by Director on Companig business.

132. The Board of Directors may subject to thettndns provided in the Act allow and pay to anyddtor who attends a
meeting at a place other than his usual placesideace for the purpose of attending a meetind) sum as the Board may
consider fair, compensation for travelling, hotetiather incidental expenses properly incurrediby, in addition to his fee
for attending such meeting as above specified.

PROCEEDING OF THE BOARD OF DIRECTORS
Meetings of Directors
133. (a) The Board of Directors may meet for theduet of business, adjourn and otherwise regulateéetings as it thinks
fit.
(b) A director may, and the manager or secretarthe requisition of a director shall, at any tirmemmon a meeting of the
Board.

Chairperson

134.

a) The Directors may from time to time elect fromang their members a Chairperson of the Board atethine the period
for which he is to hold office. If at any meetinfjtbe Board, the Chairman is not present withire fiminutes after the time
appointed for holding the same, the Directors presey choose one of the Directors then presepitdside at the meeting.

b) Subject to Section 203 of the Act and rules nthdee under, one person can act as the Chairmasglbas the Managing
Director or Chief Executive Officer at the samedim

Questions at Board meeting how decided
135. Questions arising at any meeting of the Badrdirectors shall be decided by a majority of w#ad in the case of an
equality of votes, the Chairman will have a secondasting vote.

Continuing directors may act notwithstanding any vaancy in the Board.

136. The continuing directors may act notwithstagdany vacancy in the Board; but, if and so longhesr number is
reduced below the quorum fixed by the Act for a timgeof the Board, the continuing directors or dice may act for the
purpose of increasing the number of directors @t fixed for the quorum, or of summoning a genenaleting of the
company, but for no other purpose.

Directors may appoint committee
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137. Subject to the provisions of the Act, the Boaray delegate any of their powers to a Committaesisting of such
member or members of its body as it thinks fit, &nday from time to time revoke and discharge angh committee either
wholly or in part and either as to person, or psg®) but every Committee so formed shall in thease of the powers so
delegated conform to any regulations that may ftione to time be imposed on it by the Board. Allsadbne by any such
Committee in conformity with such regulations andfulfilment of the purposes of their appointménit not otherwise,
shall have the like force and effect as if donefeyBoard.

Committee Meeting show to be governed.

138. The Meetings and proceedings of any such Ctteenof the Board consisting of two or more memlisdall be
governed by the provisions herein contained foulaing the meetings and proceedings of the Dirscto far as the same
are applicable thereto and are not supersededybsegnlations made by the Directors under thegesteding Article.

Chairperson of Committee Meetings

139.

a) A committee may elect a Chairperson of its nmgjsti

b) If no such Chairperson is elected, or if at amgeting the Chairperson is not present within fiviautes after the time
appointed for holding the meeting, the membersemiesiay choose one of their members to be Chaopakthe meeting.

Meetings of the Committee

140.

a) A committee may meet and adjourn as it thinks fi

b) Questions arising at any meeting of a commatesl be determined by a majority of votes of themmbers present, and in
case of an equality of votes, the Chairperson $l@alé a second or casting vote.

Acts of Board or Committee shall be valid notwithsanding defect in appointment

141. Subject to the provisions of the Act, all adt®e by any meeting of the Board or by a Commitiethe Board, or by

any person acting as a Director shall notwithstagdhat it shall afterwards be discovered thateheas some defect in the
appointment of such Director or persons actingfaseaaid, or that they or any of them were disdieglior had vacated

office or that the appointment of any of them haérbterminated by virtue of any provisions contdiimethe Act or in these

Articles, be as valid as if every such person heshtduly appointed, and was qualified to be a Barec

RETIREMENT AND ROTATION OF DIRECTORS

Power to fill casual vacancy

142. Subiject to the provisions of Section 161 ef Att, if the office of any Director appointed byetCompany in General
Meeting vacated before his term of office will exgpin the normal course, the resulting casual vacamay in default of and
subject to any regulation in the Articles of then@any be filled by the Board of Directors at theetiteg of the Board and
the Director so appointed shall hold office onlytagghe date up to which the Director in whose plbe is appointed would
have held office if had not been vacated as afatesa

POWERS OF THE BOARD

Powers of the Board

143. The business of the Company shall be managé#tetBoard who may exercise all such powers ofdbmpany and do
all such acts and things as may be necessary, suntberwise restricted by the Act, or by any otlev or by the
Memorandum or by the Articles required to be exadiby the Company in General Meeting. Howeveregaollation made
by the Company in General Meeting shall invalidatey prior act of the Board which would have beefidvd that
regulation had not been made.

Certain powers of the Board

144. Without prejudice to the general powers capfieby the Articles and so as not in any way tatlion restrict these
powers, and without prejudice to the other powerserred by these Articles, but subject to therigtgtins contained in the
Articles, it is hereby, declared that the Directsingall have the following powers, that is to say

To acquire any property , rights etc
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(1) Subject to the provisions of the Act, to purshar otherwise acquire any lands, buildings, nrasiyi premises, property,
effects, assets, rights, creditors, royalties, iess and goodwill of any person firm or companyyiag on the business
which this Company is authorised to carry on, iy part of India.

To take on Lease.

(2) Subject to the provisions of the Act to purahaske on lease for any term or terms of yearstloerwise acquire any
land or lands, with or without buildings and outdses thereon, situate in any part of India, at stminditions as the
Directors may think fit, and in any such purchdsase or acquisition to accept such title as thedddrs may believe, or
may be advised to be reasonably satisfy.

To erect & construct.

(3) To erect and construct, on the said land oddarbuildings, houses, warehouses and sheds aalfetp extend and
improve the same, to let or lease the propertheftompany, in part or in whole for such rent amgjexct to such conditions,
as may be thought advisable; to sell such portainthe land or buildings of the Company as may betequired for the
company; to mortgage the whole or any portion ef phoperty of the company for the purposes of thengany; to sell all
or any portion of the machinery or stores belongmthe Company.

To pay for property.

(4) At their discretion and subject to the prowsicof the Act, the Directors may pay property rigbt privileges acquired

by, or services rendered to the Company, eithellwbo partially in cash or in shares, bonds, debess or other securities
of the Company, and any such share may be isstheat @is fully paid up or with such amount credisdoaid up thereon as
may be agreed upon; and any such bonds, debemtugker securities may be either specifically gedrupon all or any

part of the property of the Company and its undadiapital or not so charged.

To insure properties of the Company.

(5) To insure and keep insured against loss or darby fire or otherwise for such period and to sektent as they may
think proper all or any part of the buildings, mimenry, goods, stores, produce and other moveableepty of the Company
either separately or co-jointly; also to insureallany portion of the goods, produce, machinewy ether articles imported
or exported by the Company and to sell, assigmerder or discontinue any policies of assurancecedtl in pursuance of
this power.

To open Bank accounts.
(6) To open accounts with any Bank or Bankers angbly money into and draw money from any such awcfsam time to
time as the Directors may think fit.

To secure contracts by way of mortgage.

(7) To secure the fulfillment of any contracts ogagement entered into by the Company by mortgagdarge on all or
any of the property of the Company including itsokehor part of its undertaking as a going concerth itss uncalled capital
for the time being or in such manner as they tfiink

To accept surrender of shares.
(8) To accept from any member, so far as may bmigsible by law, a surrender of the shares or ay thereof, on such
terms and conditions as shall be agreed upon.

To appoint trustees for the Company.

(9) To appoint any person to accept and hold isttfior the Company property belonging to the Camypar in which it is
interested or for any other purposes and to exeanudeto do all such deeds and things as may béreeqn relation to any
such trust, and to provide for the remuneratioauwh trustee or trustees.

To conduct legal proceedings.

(10) To institute, conduct, defend, compound omaloa any legal proceeding by or against the Compuarits Officer, or
otherwise concerning the affairs and also to comgdoand allow time for payment or satisfaction of aebts, due, and of
any claims or demands by or against the Companyt@amefer any difference to arbitration, either @cting to Indian or
Foreign law and either in India or abroad and olesand perform or challenge any award thereon.
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Bankruptcy &Insolvency.
(11)To act on behalf of the Company in all mattefating to bankruptcy insolvency.

To issue receipts &give discharge
(12) To make and give receipts, release and gisehdrge for moneys payable to the Company andhfrckaims and
demands of the Company.

To invest and deal with money of the Company.

(13) Subject to the provisions of the Act, and éhdsticles to invest and deal with any moneys af tbompany not
immediately required for the purpose thereof, upoch authority (not being the shares of this Companwithout security
and in such manner as they may think fit and frometto time to vary or realise such investmentsieSas provided in
Section 187 of the Act, all investments shall belenand held in the Company’s own name.

To give Security byway of indemnity.

(14) To execute in the name and on behalf of then@my in favour of any Director or other person whay incur or be
about to incur any personal liability whether amgpal or as surety, for the benefit of the Compasuch mortgage of the
Company'’s property (present or future) as theykHifh and any such mortgage may contain a powesaté and other
powers, provisions, covenants and agreements dsstegreed upon;

To determine signing powers.

(15) To determine from time to time persons whollsba entitled to sign on Company’s behalf, bilimtes, receipts,
acceptances, endorsements, cheques, dividend w&maleases, contracts and documents and tolggveecessary authority
for such purpose, whether by way of a resolutiothefBoard or by way of a power of attorney or otfise.

Commission or share in profits.

(16) To give to any Director, Officer, or other pens employed by the Company, a commission on th&tgp of any
particular business or transaction, or a shar@éngeneral profits of the company; and such comanissr share of profits
shall be treated as part of the working expens#issco€ompany.

Bonus etc. to employees.

(17) To give, award or allow any bonus, pensioafugty or compensation to any employee of the Campar his widow,
children, dependents, that may appear just or preygesther such employee, his widow, children gredelents have or have
not a legal claim on the Company.

Transfer to Reserve Funds.

(18) To set aside out of the profits of the Compangh sums as they may think proper for depreciaiiothe depreciation
funds or to insurance fund or to an export funditmra Reserve Fund, or Sinking Fund or any spdoiadl to meet
contingencies or repay debentures or debentur&-stofor equalizing dividends or for repairing, inoping, extending and
maintaining any of the properties of the Companyg &r such other purposes (including the purpoderred to in the
preceding clause) as the Board may, in the absdisteetion think conducive to the interests of @@mmpany, and subject to
Section 179 of the Act, to invest the several ssmset aside or so much thereof as may be reqtdrbd invested, upon
such investments (other than shares of this Com)pasmyhey may think fit and from time to time death and vary such
investments and dispose of and apply and extenat @hy part thereof for the benefit of the Companywithstanding the
matters to which the Board apply or upon which ¢apital moneys of the Company might rightly be aaplor expended
and divide the reserve fund into such special fuaglthe Board may think fit; with full powers t@msfer the whole or any
portion of a reserve fund or division of a resefuad to another fund and with the full power to doypthe assets
constituting all or any of the above funds, inchglthe depredation fund, in the business of thepamy or in the purchase
or repayment of debentures or debenture-stocksvithdut being bound to keep the same separate tinenother assets and
without being bound to pay interest on the samb e power to the Board at their discretion to pagllow to the credit of
such funds, interest at such rate as the Boardtiialy proper.

To appoint and remove officers and other employees

(19) To appoint, and at their discretion remove sospend such general manager, managers, secretsgistants,
supervisors, scientists, technicians, engineerssutants, legal, medical or economic advisergaeh workers, labourers,
clerks, agents and servants, for permanent, tempaoraspecial services as they may from time toetithink fit, and to
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determine their powers and duties and to fix tiseiaries or emoluments or remuneration and to reggécurity in such
instances and for such amounts they may thinknfit @so from time to time to provide for the marragat and transaction
of the affairs of the Company in any specified lidgain India or elsewhere in such manner as thank fit and the
provisions contained in the next following clauskall be without prejudice to the general powerdewed by this clause.

To appoint Attorneys.

(20) At any time and from time to time by powerattforney under the seal of the Company, to ap@wigtperson or persons
to be the Attorney or attorneys of the Company,diach purposes and with such powers, authoritidsdéscretions (not
exceeding those vested in or exercisable by thedBuoader these presents and excluding the powanake calls and
excluding also except in their limits authorised thg Board the power to make loans and borrow mg)nagd for such
period and subject to such conditions as the Bosay from time to time think fit, and such appointteemay (if the Board
think fit) be made in favour of the members or afithe members of any local Board established asaéid or in favour of
any Company, or the shareholders, directors, nogsine manager of any Company or firm or otherwiséavour of any
fluctuating body of persons whether nominated diyeor indirectly by the Board and any such powefsattorney may
contain such powers for the protection or convereeior dealing with such Attorneys as the Board riagk fit, and may
contain powers enabling any such delegated Attaraeyaforesaid to sub-delegate all or any of thveep®y authorities and
discretion for the time being vested in them.

To enter into contracts.

(21) Subject to Sections 188 of the Act, for orétation to any of the matters aforesaid or othsewior the purpose of the
Company to enter into all such negotiations andregts and rescind and vary all such contracts,exedute and do all such
acts, deeds and things in the name and on behtddédompany as they may consider expedient.

To make rules.
(22) From time to time to make, vary and repeatsubr the regulations of the business of the Campts Officers and
employees.

To effect contracts etc.
(23) To effect, make and enter into on behalf & @ompany all transactions, agreements and othdramts within the
scope of the business of the Company.

To apply & obtain on cessions licenses etc.

(24) To apply for, promote and obtain any act, tdraprivilege, concession, license, authorizatibany, Government, State
or municipality, provisional order or license ofyaauthority for enabling the Company to carry arfythos objects into
effect, or for extending and any of the powers led Company or for effecting any modification of t@@mpany’s
constitution, or for any other purpose, which magrma expedient and to oppose any proceedings oicapphs which may
seem calculated, directly or indirectly to prejuedtbe Company’s interests.

To pay commissions or interest.
(25) To pay and charge to the capital account ef@Gbmpany any commission or interest lawfully pdgdbere out under
the provisions of Sections 400f the Act and ofghevisions contained in these presents.

To redeem preference shares.
(26) To redeem preference shares.

To assist charitable or benevolent institutions.

(27) To subscribe, incur expenditure or otherwiseassist or to guarantee money to charitable, weet; religious,
scientific, national or any other institutions arbgects which shall have any moral or other clainstipport or aid by the
Company, either by reason of locality or operatioiof public and general utility or otherwise.

(28) To pay the cost, charges and expenses praligniand incidental to the promotion, formation,abfishment and
registration of the Company.

(29) To pay and charge to the capital account®fCbmpany any commission or interest lawfully pagadbereon under the
provisions of Sections 40 of the Act.
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(30) To provide for the welfare of Directors or Bxectors or employees or ex-employees of the Cawy@and their wives,
widows and families or the dependents or connestairsuch persons, by building or contributinghe building of houses,
dwelling or chawls, or by grants of moneys, pensigmatuities, allowances, bonus or other paymemtdy creating and
from time to time subscribing or contributing, tmpide other associations, institutions, fundsrasts and by providing or
subscribing or contributing towards place of instian and recreation, hospitals and dispensariexjical and other
attendance and other assistance as the Boardlshalfit and subject to the provision of SectidBillof the Act, to subscribe
or contribute or otherwise to assist or to guamanmt®ney to charitable, benevolent, religious, sdiennational or other
institutions or object which shall have any monabther claim to support or aid by the Companyhegitby reason of locality
of operation, or of the public and general utitityotherwise.

(31) To purchase or otherwise acquire or obtaenise for the use of and to sell, exchange or dirtse for the use of any
trade mark, patent, invention or technical know-how

(32) To sell from time to time any Articles, matdsi, machinery, plants, stores and other Artictes thing belonging to the
Company as the Board may think proper and to matwf@, prepare and sell waste and by-products.

(33) From time to time to extend the business amdkrtaking of the Company by adding, altering dasging all or any of
the buildings, factories, workshops, premises, tpdard machinery, for the time being the propertypioin the possession of
the Company, or by erecting new or additional bngd, and to expend such sum of money for the @merdoresaid or any
of them as they be thought necessary or expedient.

(34) To undertake on behalf of the Company any paynof rents and the performance of the covenaotsditions and
agreements contained in or reserved by any leaterthy be granted or assigned to or otherwise sy the Company
and to purchase the reversion or reversions, amehwise to acquire on free hold sample of all oy ahthe lands of the
Company for the time being held under lease oafoestate less than freehold estate.

(35) To improve, manage, develop, exchange, lesalg, resell and re-purchase, dispose off, deabtberwise turn to
account, any property (movable or immovable) or agits or privileges belonging to or at the dispasf the Company or
in which the Company is interested.

(36) To let, sell or otherwise dispose of subjecthte provisions of Section 180 of the Act andtwé bther Articles any
property of the Company, either absolutely or ctadally and in such manner and upon such termscanditions in all
respects as it thinks fit and to accept payment satisfaction for the same in cash or otherwisié thinks fit.

(37) Generally subject to the provisions of the Aod these Articles, to delegate the powers/autbsrand discretions
vested in the Directors to any person(s), firm, pany or fluctuating body of persons as aforesaid.

(38) To comply with the requirements of any locallwhich in their opinion it shall in the interest the Company be
necessary or expedient to comply with.

MANAGING AND WHOLE-TIME DIRECTORS

Powers to appoint Managing/Whole time Directors

145.

a) Subject to the provisions of the Act and of éhAsticles, the Directors may from time to timeBoard Meetings appoint
one or more of their body to be a Managing DirectoManaging Directors or whole-time Director oralértime Directors
of the Company for such term not exceeding fiveryed a time as they may think fit to manage ttiairgf and business of
the Company, and may from time to time (subjedh® provisions of any contract between him or ttzerd the Company)
remove or dismiss him or them from office and appanother or others in his or their place or pgace

b) The Managing Director or Managing Directors droke-time Director or whole-time Directors so apyed shall be liable
to retire by rotation. A Managing Director or Whdime Director who is appointed as Director immeelia on the
retirement by rotation shall continue to hold hiice as Managing Director or Whole-time Directondasuch re-
appointment as such Director shall not be deemexnstitute a break in his appointment as Managimgctor or Whole-
time Director.

Remuneration of Managing or Whole time Director.

146. The remuneration of a Managing Director or laoW-time Director (subject to the provisions o tAct and of these
Articles and of any contract between him and then@any) shall from time to time be fixed by the Bi@'s, and may be, by
way of fixed salary, or commission on profits oétompany, or by participation in any such profitlsby any, or all of

these modes.

Powers and duties of Managing Director or Whole-tine Director.
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147. (1) Subject to control, direction and supeoviof the Board of Directors, the day-today mamaget of the company
will be in the hands of the Managing Director or Métime Director appointed in accordance with tetions of these
Articles of Association with powers to the Directoro distribute such day-to-day management funstiamong such
Directors and in any manner as may be directedhv&yBbard.

(2) The Directors may from time to time entrustated confer upon the Managing Director or Whole-tibieector for the
time being save as prohibited in the Act, suchhef powers exercisable under these presents byithet@®s as they may
think fit, and may confer such objects and purppaad upon such terms and conditions, and with sestnictions as they
think expedient; and they may subject to the piomis of the Act and these Articles confer such pwsyeither collaterally
with or to the exclusion of, and in substitutiom,fall or any of the powers of the Directors inttheahalf, and may from time
to time revoke, withdraw, alter or vary all or asych powers.

(3) The Company’s General Meeting may also fronetim time appoint any Managing Director or Managidigectors or
Wholetime Director or Wholetime Directors of ther@eany and may exercise all the powers referred tbdse Articles.

(4) The Managing Director shall be entitled to sldlegate (with the sanction of the Directors whereessary) all or any of
the powers, authorities and discretions for thestbeing vested in him in particular from time tmei by the appointment of
any attorney or attorneys for the management arsaction of the affairs of the Company in any Bigeclocality in such
manner as they may think fit.

(5) Notwithstanding anything contained in theseidds, the Managing Director is expressly alloweshegrally to work for
and contract with the Company and especially ttheovork of Managing Director and also to do anykwor the Company
upon such terms and conditions and for such renatinar(subject to the provisions of the Act) as rfrayn time to time be
agreed between him and the Directors of the Company

CHIEF EXECUTIVE OFFICER, MANAGER, COMPANY SECRETARY OR CHIEF FINANCIAL OFFICER

Board to appoint Chief Executive Officer/ Manager/Company Secretary/ Chief Financial Officer

148.

a) Subject to the provisions of the Act,—

i. A chief executive officer, manager, company stamy or chief financial officer may be appointedthe Board for such
term, at such remuneration and upon such conditisrismay thinks fit; and any chief executive oéfi, manager, company
secretary or chief financial officer so appointedynbe removed by means of a resolution of the Board

ii. A director may be appointed as chief executifficer, manager, company secretary or chief fimarafficer.

b) A provision of the Act or these regulations riequg or authorising a thing to be done by or talieector and chief
executive officer, manager, company secretary @fdmancial officer shall not be satisfied by liging done by or to the
same person acting both as director and as, otaiteof, chief executive officer, manager, compasgretary or chief
financial officer.

THE SEAL
The seal, its custody and use

149. (a) The Board shall provide a Common Seattferpurposes of the Company, and shall have p&raer time to time
to destroy the same and substitute a new Seaurttiereof, and the Board shall provide for the saistody of the Seal for
the time being, and the Seal shall never be useeptby the authority of the Board or a Committééhe Board previously
given.

(b) The Company shall also be at liberty to haveOdficial Seal in accordance with of the Act, foseuin any territory,
district or place outside India.

Deeds how executed.
150. The seal of the company shall not be affixedrty instrument except by the authority of a netsoh of the Board or of
a committee of the Board authorized by it in thabh&lf, and except in the presence of at least tinectrs and of the

secretary or such other person as the Board mayirgpipr the purpose; and those two directors dnedsecretary or other
person aforesaid shall sign every instrument taclvitie seal of the company is so affixed in the#spnce.
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Dividend and Reserves
Division of profits
151. (1) Subject to the rights of persons, if amtitled to shares with special rights as to dimike all dividends shall be
declared and paid according to the amounts paiealited as paid on the shares in respect whehneddividend is paid, but
if and so long as nothing is paid upon any of tharas in the Company, dividends may be declaregaittaccording to the
amounts of the shares.
(2) No amount paid or credited as paid on a shamvance of calls shall be treated for the purp@dehis regulation as
paid on the share.
(3) All dividends shall be apportioned and paidgandionately to the amounts paid or credited as pai the shares during
any portion or portions of the period in respectuiich the dividend is paid; but if any share suisd on terms providing
that it shall rank for dividend as from a partiauliate such share shall rank for dividend accotging

The company in General Meeting may declare Dividersl

152. The Company in General Meeting may declargdinds, to be paid to members according to thepeetive rights and
interests in the profits and may fix the time fayment and the Company shall comply with the piowts of Section 127 of
the Act, but no dividends shall exceed the amoecdmmended by the Board of Directors, but the Compaay declare a
smaller dividend in general meeting.

Transfer to reserves.

153.

a) The Board may, before recommending any divideatiaside out of the profits of the company sushssas it thinks fit
as a reserve or reserves which shall, at the disoref the Board, be applicable for any purposhich the profits of the
company may be properly applied, including provisfor meeting contingencies or for equalizing dands; and pending
such application, may, at the like discretion, @ithhe employed in the business of the company onbested in such
investments (other than shares of the companyjeaBdard may, from time to time, thinks fit.

b) The Board may also carry forward any profits ethit may consider necessary not to divide, withsriting them aside as
areserve.

Interim Dividend

154. Subject to the provisions of section 123,Bbard may from time to time pay to the members satdrim dividends as
appear to it to be justified by the profits of t@mpany.

Debts may be deducted.

155. The Directors may retain any dividends on Wtitee Company has a lien and may apply the sanoe iowards the
satisfaction of the debts, liabilities or engagetaém respect of which the lien exists.

Capital paid up in advance not to earn dividend.

156. No amount paid or credited as paid on a shaadvance of calls shall be treated for the pugpax this articles as paid
on the share.

Dividends in proportion to amount paid-up.
157. All dividends shall be apportioned and paidpoartionately to the amounts paid or credited ad pa the shares during
any portion or portions of the period in respectvbich the dividend is paid but if any share isies$ on terms providing that

it shall rank for dividends as from a particulatedauch share shall rank for dividend accordingly.

Retention of dividends until completion of transferunder Articles.
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158. The Board of Directors may retain the divid@agiable upon shares in respect of which any parsder Articles has
become entitled to be a member, or any person uhdeArticle is entitled to transfer, until sucerpon becomes a member,
in respect of such shares or shall duly transieisdme.

No Member to receive dividend whilst indebted to te company and the Company’s right of reimbursementhereof.
159. No member shall be entitled to receive paynoérny interest or dividend or bonus in respechisfshare or shares,
whilst any money may be due or owing from him te @ompany in respect of such share or shares lfjerwise however,
either alone or jointly with any other person orgmms) and the Board of Directors may deduct froeninterest or dividend
payable to any member all such sums of money sdrdaehim to the Company.

Effect of transfer of shares
160. A transfer of shares does not pass the rigany dividend declared thereon before the redistraf the transfer.
Dividend to joint holders.

161. Any one of several persons who are registasgdint holders of any share may give effectuetims for all dividends
or bonus and payments on account of dividendsspe& of such share.

Dividend to joint holders.

162.

a) Any dividend, interest or other monies payahleash in respect of shares may be paid by chegwaroant sent through
the post directed to the registered address didkaer or, in the case of joint holders, to theistged address of that one of
the joint holders who is first named on the registemembers, or to such person and to such addseise holder or joint
holders may in writing direct.

b) Every such cheque or warrant shall be made payalthe order of the person to whom it is sent.

Notice of dividend.

163. Notice of any dividend that may have beenated shall be given to the persons entitled toestt@rein in the manner
mentioned in the Act.

No interest on Dividends.

164. No unclaimed dividend shall be forfeited beftine claim becomes barred by law and no unpaidietid shall bear
interest as against the Company.
CAPITALIZATION

Capitalization
165.
(1) The Company in General Meeting may, upon #dt®emmendation of the Board, resolve:
(a) that it is desirable to capitalize any parthef amount for the time being standing to the iti@dany of the Company’s
reserve accounts, or to the credit of the Profit laoss account, or otherwise available for distidn and
(b) that such sum be accordingly set free forrithigtion in the manner specified in clause (2) agsirthe members who
would have been entitled thereto, if distributedamy of dividend and in the same proportions.
(2) The sums aforesaid shall not be paid in casistall be applied subject to the provisions coei@in clause (3) either in
or towards:
(i) paying up any amounts for the time being udpga any shares held by such members respectively;
(ii) paying up in full, unissued shares of the Qamy to be allotted and distributed, credited &y fuaid up, to and amongst
such members in the proportions aforesaid; or
(i) partly in the way specified in sub-clausgdnd partly in that specified in sub-clause (ii).
(3) A Securities Premium Account and Capital Regigon Reserve Account may, for the purposes of ibdgilation, only
be applied in the paying up of unissued shareg tisdued to members of the Company and fully paitub shares.
(4) The Board shall give effect to the resolutg@ssed by the Company in pursuance of this regulati
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Fractional Certificates.
166.
(1) Whenever such a resolution as aforesaid bhak been passed, the Board shall —
(a) make all appropriations and applications efuhdivided profits resolved to be capitalized ¢bgrand all allotments and
issues of fully paid shares, if any, and

(b) generally to do all acts and things requikedite effect thereto.

(2) The Board shall have full power -

(a) to make such provision, by the issue of faawl certificates or by payment in cash or othesvais it thinks fit, in case of
shares becoming distributable in fractions; and als

(b) to authorise any person to enter, on behaklilothe members entitled thereto, into an agreeméth the Company

providing for the allotment to them respectivelsedited as fully paid up, of any further sharesvtoch they may be entitled
upon such capitalization, or (as the case may reptor the payment by the Company on their behmifthe application

thereto of their respective proportions, of thefitgaesolved to be capitalized, of the amountsigy part of the amounts
remaining unpaid on their existing shares.

(3) Any agreement made under such authority sfeaéiffective and binding on all such members.

(4) That for the purpose of giving effect to amgalution, under the preceding paragraph of thiglr the Directors may
give such directions as may be necessary and setylequestions or difficulties that may arise igael to any issue
including distribution of new equity shares andtfianal certificates as they think fit.

Inspection of Minutes Books of General Meetings.

167.

(1) The books containing the minutes of the prooegdof any General Meetings of the Company staljpen to inspection
of members without charge on such days and duricf business hours as may consistently with theigioms of Section
119 of the Act be determined by the Company in GErideeting and the members will also be entitkethe furnished with
copies thereof on payment of regulated charges.

(2) Any member of the Company shall be entitlededurnished within seven days after he has maedguest in that behalf
to the Company with a copy of any minutes refeteéh sub-clause (1) hereof on payment of Rs. I0ppge or any part
thereof.

Inspection of Accounts.

168.

a) The Board shall from time to time determine Wieetand to what extent and at what times and plandsunder what
conditions or regulations, the accounts and bodltseocompany, or any of them, shall be open tartepection of members
not being directors.

b) No member (nhot being a director) shall have aght of inspecting any account or book or documaithe company
except as conferred by law or authorised by the®oaby the company in general meeting.

FOREIGN REGISTER
Foreign Register
169. The Company may exercise the powers confesred by the provisions of the Act with regard teetkeeping of
Foreign Register of its Members or Debenture hasldaend the Board may, subject to the provisionthefAct, make and
vary such regulations as it may think fit in regzdhe keeping of any such Registers.
DOCUMENTS AND SERVICE OF NOTICES

Signing of documents & notices to be served or giue

170. Any document or notice to be served or giverthle Company be signed by a Director or such pedsdy authorised
by the Board for such purpose and the signaturebeayritten or printed or lithographed.

Authentication of documents and proceedings.
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171. Save as otherwise expressly provided in the &clocument or proceeding requiring authenticabg the company
may be signed by a Director, the Manager, or Seoreir other Authorised Officer of the Company aresd not be under
the Common Seal of the Company.

WINDING UP

172. Subject to the provisions of Chapter XX of #w and rules made thereunder—

(i) If the company shall be wound up, the liquidatoay, with the sanction of a special resolutiorth@f company and any
other sanction required by the Act, divide amorilgstmembers, in specie or kind, the whole or any gfathe assets of the
company, whether they shall consist of propertthefsame kind or not.

(ii) For the purpose aforesaid, the liquidator nsay such value as he deems fair upon any propelg tivided as aforesaid
and may determine how such division shall be camigt as between the members or different clafseembers.

(iii) The liquidator may, with the like sanctionest the whole or any part of such assets in trasipen such trusts for the
benefit of the contributories if he considers nsaeg, but so that no member shall be compelledd¢et any shares or other
securities whereon there is any liability.

INDEMNITY
Directors’ and others right to indemnity
173. Subject to provisions of the Act, every Dipecbr Officer or Servant of the Company or anysper(whether an Officer
of the Company or not) employed by the Company agitar, shall be indemnified by the Company agaarsd it shall be
the duty of the Directors to pay, out of the furdds¢he Company, all costs, charges, losses and glssnahich any such
person may incur or become liable to, by reasoangfcontract entered into or act or thing donecuoomed in or omitted to
be done by him in any way in or about the executiodischarge of his duties or supposed dutiesef@xsuch if any as he
shall incur or sustain through or by his own wrangfct neglect or default) including expenses, Enparticular and so as
not to limit the generality of the foregoing praeiss, against all liabilities incurred by him asckuDirector, Officer or
Auditor or other officer of the Company in defergliany proceedings whether civil or criminal in whicdgment is given
in his favor, or in which he is acquitted or in ceation with any application under Section 463h&f Act on which relief is
granted to him by the Court.

Not responsible for acts of others.

174. Subject to the provisions of the Act, no DioecManaging Director or other officer of the Coamy shall be liable for
the acts, receipts, neglects or defaults of anyrofirectors or Officer, or for joining in any rape or other act for
conformity, or for any loss or expense happenintheoCompany through insufficiency or deficiencytité to any property
acquired by order of the Directors for or on belodlthe Company or for the insufficiency or defivdy of any security in or
upon which any of the moneys of the Company shalinvested, or for any lossor damage arising frbm liankruptcy,
insolvency or tortuous act of any person, compangasporation, with whom any moneys, securitiesefiects shall be
entrusted or deposited, or for any loss occasidryedny error of judgment or oversight on his partfor any other loss or
damage or misfortune whatever which shall happethaénexecution of the duties of his office or itat®n thereto, unless
the same happens through his own dishonesty.

SECRECY

Secrecy

175. (a) Every Director, Manager, Auditor, Treasufeustee, Member of a Committee, Officer, Seryamgent, Accountant
or other person employed in the business of thepeom shall, if so required by the Directors, befergering upon his
duties, sign a declaration pleading himself to olesestrict secrecy respecting all transactions afifigirs of the Company
with the customers and the state of the accouritsindividuals and in matters relating thereto, ahdll by such declaration
pledge himself not to reveal any of the matter Whitay come to his knowledge in the discharge ofihiges except when
required so to do by the Directors or by any megetinby a Court of Law and except so far as mapdisessary in order to
comply with any of the provisions in these preseuotstained.

Access to property information etc

(b) No member or other person (other than a Dirgctioall be entitled to enter the property of tr@@any or to inspect or
examine the Company's premises or properties dodbks of accounts of the Company without the pssion of the Board
of Directors of the Company for the time being @réquire discovery of or any information in redpettany detail of the
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Company's trading or any matter which is or maynbihe nature of trade secret, mystery of tradseoret process or of any
matter whatsoever which may relate to the condbiti@business of the Company and which in theiopiof the Board it
will be inexpedient in the interest of the Compamylisclose or to communicate.
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SECTION X — OTHER INFORMATION

MATERIAL CONTRACTS AND DOCUMENTS FOR INSPECTION

The following contracts (not being contracts erdeirdo in the ordinary course of business carriacbg the Company or
entered into more than two years before the dateeoDraft Red Herring Prospectus) which are or imayleemed material
have been entered or to be entered into by the @oynywhich are or may be deemed material will bachid to the copy of
the Red Herring Prospectus, delivered to the Regisf Companies, for filing. Copies of the abovetieed contracts and
also the documents for inspection referred to hetey may be inspected at the registered officevdxt 10 A.M. and 5
P.M. on all Working Days from the date of this Diged Herring Prospectus until the Issue ClosinteDa

Material Contracts

1. Agreement dated August 12, 2023 between our Comaadyhe Book Running Lead Manager to the Issue.

2. Agreement dated August 17, 2023 executed betwee@a@mpany and the Registrar to the Issue.

3. Banker to the Issue Agreement datetldmong our Company, Book Running Lead ManagerkBato the Issue and the
Registrar to the Issue.

4. Market Making Agreement dated][between our Company, Book Running Lead Managdr\arket Maker.

5. Underwriting Agreement date@] between our Company, Book Running Lead Managdramderwriter.

6. Syndicate Agreement dated][between our Company, Book Running Lead Manager Ragistrar to the Issue and
Syndicate Members

7. Tripartite Agreement dated August 30, 2022 amon@&CDRhe Company and the Registrar to the Issue.

8. Tripartite Agreement dated August 30, 2022 amon@®NShe Company and the Registrar to the Issue.

Material Documents

Certified copies of the Memorandum and Article#\s§ociation of the Company as amended.

Certificate of Incorporation dated November 02, 2@kued by the Registrar of Companies, CentraldRagion Centre

Fresh Certificate of Incorporation Consequent ugonversion from Private Company to Public Compaated August

23, 2022 issued by the Registrar of Companies, Alainad

4. Copy of the Board Resolution dated July 14, 202Baiizing the Issue and other related matters.

5. Copy of Shareholder’s Resolution dated July 193282horizing the Issue and other related matters.

6. Copies of Audited Financial Statements of our Comypfor the financial year ended March 31, 2023, &haB1, 2022
and March 31, 2021.

7. Peer Review Auditors Report dated August 17, 2023he Restated Financial Statements for the fiduysars ended
March 31, 2023, March 31, 2022 and March 31, 2021.

8. Copy of the Statement of Tax Benefits dated Au@9s2023 from the Statutory Auditor.

9. Certificate on KPI's issued by Peer Review Auddated August 17, 2023.

10.Consents of the Book Running Lead Manager, Legaligkd to the Issue, Registrar to the Issue, MaiWdeker,
Underwriter, Syndicate Member, Banker to the Isshigénsor Bank, Statutory Auditor of the CompanyerPReview
Auditor, Advisors to the Issue, Bankers to our Camyp Promoters, Directors, Company Secretary anchpliance
Officer and Chief Financial Officer, as referreditotheir respective capacities.

11.Board Resolution dated August 31, 2023 for apprafdDraft Red Herring Prospectus, dated for approval of Red
Herring Prospectus dated][for approval of Prospectus.

12.Due Diligence Certificate from Book Running Leadmager dated August 31, 2023.

wn e

Approval from NSE vide letter date®][to use the name of NSE in the Prospectus fantjsbf Equity Shares on the NSE
Emerge (SME Platform) of the National Stock Exchan§india Limited
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DECLARATION

| certify and declare that all relevant provisiarfighe Companies Act, 2013 and the rules, regulatend guidelines issued
by the Government of India, or the regulations widglines issued by SEBI, established under se&iohthe Securities and
Exchange Board of India Act, 1992, as the case beayhave been complied with and no statement nrattés Draft Red
Herring Prospectus is contrary to the provisionshef Companies Act, the Securities Contracts (Retigul) Act, 1956, as
amended, the Securities and Exchange Board of idia1992, as amended or the rules, regulationguatelines issued
thereunder, as the case may be. | further cettify all the statements in this Draft Red Herringspectus are true and
correct.

SIGNED BY THE BOARD OF DIRECTORS OF OUR COMPANY:

Name and Designation Signature
Dr. Pravinchandra Jasmat Vasolia

Chairman & Managing Director Sd/-
DIN: 0289653

Date: August 31, 2023
Place: Ahmedabad
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DECLARATION

| certify and declare that all relevant provisiarfighe Companies Act, 2013 and the rules, regulatend guidelines issued
by the Government of India, or the regulations widglines issued by SEBI, established under se&iohthe Securities and
Exchange Board of India Act, 1992, as the case beayhave been complied with and no statement nrattés Draft Red
Herring Prospectus is contrary to the provisionshef Companies Act, the Securities Contracts (Retigul) Act, 1956, as
amended, the Securities and Exchange Board of idia1992, as amended or the rules, regulationguatelines issued
thereunder, as the case may be. | further cettify all the statements in this Draft Red Herringspectus are true and
correct.

SIGNED BY THE BOARD OF DIRECTORS OF OUR COMPANY:

Name and Designation Signature
Kishorkumar Panchabhai Patolia

Whole- Time Director Sd/-
DIN: 0032020

Date: August 31, 2023
Place: Virginia, USA
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DECLARATION

| certify and declare that all relevant provisiarfighe Companies Act, 2013 and the rules, regulatend guidelines issued
by the Government of India, or the regulations widglines issued by SEBI, established under se&iohthe Securities and
Exchange Board of India Act, 1992, as the case beayhave been complied with and no statement nrattés Draft Red
Herring Prospectus is contrary to the provisionshef Companies Act, the Securities Contracts (Retigul) Act, 1956, as
amended, the Securities and Exchange Board of idia1992, as amended or the rules, regulationguatelines issued
thereunder, as the case may be. | further cettify all the statements in this Draft Red Herringspectus are true and
correct.

SIGNED BY THE BOARD OF DIRECTORS OF OUR COMPANY:

Name and Designation Signature
Vallabh Ratanji Savaliya

Whole- Time Director Sd/-
DIN: 0015554

Date: August 31, 2023
Place: Ahmedabad
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DECLARATION

| certify and declare that all relevant provisiarfghe Companies Act, 2013 and the rules, regulatend guidelines issued
by the Government of India, or the regulations widglines issued by SEBI, established under se&iohthe Securities and
Exchange Board of India Act, 1992, as the case beayhave been complied with and no statement nrattés Draft Red
Herring Prospectus is contrary to the provisionshef Companies Act, the Securities Contracts (Retigul) Act, 1956, as
amended, the Securities and Exchange Board of idia1992, as amended or the rules, regulationguatelines issued
thereunder, as the case may be. | further cettify all the statements in this Draft Red Herringspectus are true and
correct.

SIGNED BY THE BOARD OF DIRECTORS OF OUR COMPANY:

Name and Designation Signature
Rutesh Vallabhbhai Savalia

Whole- Time Director Sd/-
DIN: 0853305

Date: August 31, 2023
Place: Ahmedabad
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DECLARATION

| certify and declare that all relevant provisiarfighe Companies Act, 2013 and the rules, regulatend guidelines issued
by the Government of India, or the regulations widglines issued by SEBI, established under se&iohthe Securities and
Exchange Board of India Act, 1992, as the case beayhave been complied with and no statement nrattés Draft Red
Herring Prospectus is contrary to the provisionshef Companies Act, the Securities Contracts (Retigul) Act, 1956, as
amended, the Securities and Exchange Board of idia1992, as amended or the rules, regulationguatelines issued
thereunder, as the case may be. | further cettify all the statements in this Draft Red Herringspectus are true and
correct.

SIGNED BY THE BOARD OF DIRECTORS OF OUR COMPANY:

Name and Designation Signature
Shivam Kishorbhai Patolia

Whole- Time Director Sd/-
DIN: 1003082!

Date: August 31, 2023
Place: Ahmedabad

314



DECLARATION

| certify and declare that all relevant provisiarfighe Companies Act, 2013 and the rules, regulatend guidelines issued
by the Government of India, or the regulations widglines issued by SEBI, established under se&iohthe Securities and
Exchange Board of India Act, 1992, as the case beayhave been complied with and no statement nrattés Draft Red
Herring Prospectus is contrary to the provisionshef Companies Act, the Securities Contracts (Retigul) Act, 1956, as
amended, the Securities and Exchange Board of idia1992, as amended or the rules, regulationguatelines issued
thereunder, as the case may be. | further cettify all the statements in this Draft Red Herringspectus are true and
correct.

SIGNED BY THE BOARD OF DIRECTORS OF OUR COMPANY:

Name and Designation Signature
Dr. Soumitra Sachipati Banerjee

Non- Executive Director Sd/-
DIN: 02796211

Date: August 31, 2023
Place: Ahmedabad
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DECLARATION

| certify and declare that all relevant provisiarfighe Companies Act, 2013 and the rules, regulatend guidelines issued
by the Government of India, or the regulations widglines issued by SEBI, established under se&iohthe Securities and
Exchange Board of India Act, 1992, as the case beayhave been complied with and no statement nrattés Draft Red
Herring Prospectus is contrary to the provisionshef Companies Act, the Securities Contracts (Retigul) Act, 1956, as
amended, the Securities and Exchange Board of idia1992, as amended or the rules, regulationguatelines issued
thereunder, as the case may be. | further cettify all the statements in this Draft Red Herringspectus are true and
correct.

SIGNED BY THE BOARD OF DIRECTORS OF OUR COMPANY:

Name and Designation Signature
Jasmin Jasmatbhai Patel

Independent Director Sd/-
DIN: 0303000

Date: August 31, 2023
Place: Ahmedabad
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DECLARATION

| certify and declare that all relevant provisiarfighe Companies Act, 2013 and the rules, regulatend guidelines issued
by the Government of India, or the regulations widglines issued by SEBI, established under se&iohthe Securities and
Exchange Board of India Act, 1992, as the case beayhave been complied with and no statement nrattés Draft Red
Herring Prospectus is contrary to the provisionshef Companies Act, the Securities Contracts (Retigul) Act, 1956, as
amended, the Securities and Exchange Board of idia1992, as amended or the rules, regulationguatelines issued
thereunder, as the case may be. | further cettify all the statements in this Draft Red Herringspectus are true and
correct.

SIGNED BY THE BOARD OF DIRECTORS OF OUR COMPANY:

Name and Designation Signature
Insiya Qaidjohar Nalawala

Independent Director Sd/-
DIN: 0843610

Date: August 31, 2023
Place: Ahmedabad
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DECLARATION

| certify and declare that all relevant provisiarfighe Companies Act, 2013 and the rules, regulatend guidelines issued
by the Government of India, or the regulations widglines issued by SEBI, established under se&iohthe Securities and
Exchange Board of India Act, 1992, as the case beayhave been complied with and no statement nrattés Draft Red
Herring Prospectus is contrary to the provisionshef Companies Act, the Securities Contracts (Retigul) Act, 1956, as
amended, the Securities and Exchange Board of idia1992, as amended or the rules, regulationguatelines issued
thereunder, as the case may be. | further cettify all the statements in this Draft Red Herringspectus are true and
correct.

SIGNED BY THE BOARD OF DIRECTORS OF OUR COMPANY:

Name and Designation Signature
Kishankumar Dhirajlal Tilva

Independent Director Sd/-
DIN: 0972010

Date: August 31, 2023
Place: Ahmedabad
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DECLARATION

| certify and declare that all relevant provisiarfighe Companies Act, 2013 and the rules, regulatend guidelines issued
by the Government of India, or the regulations widglines issued by SEBI, established under se&iohthe Securities and
Exchange Board of India Act, 1992, as the case beayhave been complied with and no statement nrattés Draft Red
Herring Prospectus is contrary to the provisionshef Companies Act, the Securities Contracts (Retigul) Act, 1956, as
amended, the Securities and Exchange Board of idia1992, as amended or the rules, regulationguatelines issued
thereunder, as the case may be. | further cettify all the statements in this Draft Red Herringspectus are true and
correct.

SIGNED BY THE BOARD OF DIRECTORS OF OUR COMPANY:

Name and Designation Signature
Nikita Kiritbhai Muliya

Chief Financial Officer Sd/-
PAN: CLMPM4517N

Date: August 31, 2023
Place: Ahmedabad
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DECLARATION

| certify and declare that all relevant provisiarfighe Companies Act, 2013 and the rules, regulatend guidelines issued
by the Government of India, or the regulations widglines issued by SEBI, established under se&iohthe Securities and
Exchange Board of India Act, 1992, as the case beayhave been complied with and no statement nrattés Draft Red
Herring Prospectus is contrary to the provisionshef Companies Act, the Securities Contracts (Retigul) Act, 1956, as
amended, the Securities and Exchange Board of idia1992, as amended or the rules, regulationguatelines issued
thereunder, as the case may be. | further cettify all the statements in this Draft Red Herringspectus are true and
correct.

SIGNED BY THE BOARD OF DIRECTORS OF OUR COMPANY:

Name and Designation Signature
Vrunda Upendra Dattani

Company Secretary and Compliance officer Sd/-
M.No.: A7197«

Date: August 31, 2023
Place: Ahmedabad
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