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SECTION | - GENERAL
DEFINITIONS AND ABBREVIATIONS

This Draft Prospectus uses certain definitions and abbreviations which, unless the context otherwise indicates or implies,
or unless otherwise specified, shall have the meaning as provided below. References to any legislation, act, regulation,
rules, guidelines or our Articles of Association, Memorandum of Association, policies shall be to such legislation, act or
regulation, as amended from time to time and any reference to a statutory provision shall include any subordinate
legislation made from time to time under that provision. The words and expressions used in this Draft Prospectus but not
defined herein, shall have, to the extent applicable, the meaning ascribed to such terms under the Companies Act, the
SEBI Regulations, the SCRA, the Depositories Act or the rules and regulations made thereunder.

Notwithstanding the foregoing in ‘Main Provisions of the Articles of Association’, ‘Summary of Our Business’, ‘Our
Business’, ‘Risk Factors’, ‘Industry Overview’, ‘Key Regulations and Policies in India’, ‘Financial Information’,
“Outstanding Litigation and Material Developments” and “Part B” of “Issue Procedure”, defined terms , will have the
meaning ascribed to such terms in these respective sections.

Company Related Terms

Term

Description

“BEW Engineering
Limited”, “BEL”, “We”
or “us” or “our
Company” or “the

Unless the context otherwise requires, refers to BEW Engineering Limited, a Company
incorporated under the Companies Act, 1956 and having its registered office at FE-10 MIDC
Phase No. Il, Manpada Road, Dombivali (East), Maharashtra 421 201, India.

Issuer’

“we”, “us”, or “our” Unless the context otherwise indicates or implies, our Company.
“you”, “your” or Prospective investors in this Issue

“yOuI‘S”

AOA/Articles / Articles
of Association

Unless the context otherwise requires, refers to the Articles of Association of our Company,
as amended from time to time.

Audit Committee

The committee of the Board of Directors constituted as the Company’s Audit Committee in
accordance with Regulation 18 of the SEBI (LODR) Regulations and Section 177 of the
Companies Act, 2013 read with the Companies (Meetings of Board and its Powers) Rules,
2014

Board/ Board of
Directors / Our Board

The Board of Directors of our Company, including all duly constituted Committees thereof.

Compliance Officer

The Company Secretary of our Company, being Vikram Vinay Mukadam, Company Secretary
and Compliance Officer.

Director(s)

Director(s) on the Board of our Company, as appointed from time to time, unless otherwise
specified.

Equity Shareholders

The holders of the Equity Shares

Equity Shares/Shares

The equity shares of our Company of a face value of 310.00 each unless otherwise specified
in the context thereof

Group Companies /
Group Entities

Such companies as covered under the applicable accounting standards, being Accounting
Standard 18 or other entities as considered material in accordance with the Materiality Policy, as
described in “Our Group Entities” on page 103.

Key Management
Personnel / KMP

Key management personnel of our Company in terms of Regulation 2(1)(s) of the SEBI (ICDR)
Regulations, Section 2(51) of the Companies Act, 2013. For details, please refer “Our
Management” on page 82.

MoA / Memorandum
of Association

The Memorandum of Association of our Company, as amended from time to time.

Peer Reviewed Auditor

The independent peer reviewed Auditor of our Company M/s. Todarwal & Todarwal LLP,
Chartered Accountants

Promoter Group

Persons and entities constituting the promoter group of our Company, pursuant to Regulation
2(1)(zb) of the SEBI (ICDR) Regulations.

Promoters

Prakash Bhalchandra Lade and Rohan Prakash Lade

Registered Office

The registered office of our Company situated at FE-10 MIDC Phase No. Il, Manpada Road,
Dombivali (East), Maharashtra 421 201, India.

Restated Summary

Audited restated summary statements of assets and liabilities as at December 31, 2020, March
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Statements

31, 2020, 2019 and 2018 and audited restated summary statements of profits and losses and cash
flows for the period / financial years ended December 31, 2020, March 31, 2020, 2019 and 2018
of the Company.

Statutory Auditor

The Statutory Auditor of our Company, being M/s. Todarwal & Todarwal LLP, Chartered
Accountants.

Issue Related Terms

Term

Description

Acknowledgement Slip

The slip, document or counter foil issued by the Designated Intermediary to an Applicant as
proof of having accepted the Application Form.

Allot / Allotment /Allotted

Unless the context otherwise requires, allotment of the Equity Shares pursuant to the Issue of
Equity Shares to the successful Applicants.

Allottee A successful Applicant to whom the Equity Shares are Allotted.

Applicant Any prospective investor who makes an application pursuant to the terms of the Draft
Prospectus and the Application Form.

Application An indication to make an offer during the Issue Period by an Applicant, pursuant to submission

of Application Form, to subscribe for or purchase our Equity Shares at the Issue Price
including all revisions and modifications thereto, to the extent permissible under the SEBI
(ICDR) Regulations.

Application Amount

The number of Equity Shares applied for and as indicated in the Application Form multiplied
by the price per Equity Share payable by the Applicants on submission of the Application
Form.

Application Form

The form in terms of which an Applicant shall make an Application and which shall be
considered as the application for the Allotment pursuant to the terms of the Draft Prospectus.

Application Supported by
Blocked Amount/ ASBA

An application, whether physical or electronic, used by an Applicant authorizing a SCSB to
block the application amount in the ASBA Account maintained with the SCSB and will
include amounts blocked by RIls using the UPI mechanism

ASBA Account

Account maintained with an SCSB and specified in the Application Form which will be
blocked by such SCSB or account of the Rlls blocked upon acceptance of UPI Mandate
request by RIlIs using the UPI mechanism to the extent of the appropriate Application
Amount in relation to an Application by an Applicant.

ASBA Applicant(s)

Any prospective investors in this Issue who applies for Equity Shares of our Company
through the ASBA process in terms of the Draft Prospectus.

Bankers to the Issue/
Public Issue Bank

The banks which are clearing members and registered with SEBI as Banker to an Issue with
whom the Public Issue Account will be opened and in this case being [e].

Banker to the Issue
Agreement

Agreement to be entered into amongst the Company, LM, the Registrar, Sponsor Bank and
the Banker of the Issue.

Basis of Allotment

The basis on which the Equity Shares will be Allotted to successful Applicants under the Issue,
described in “Issue Procedure” on page 173.

Broker Centres

Broker centres notified by the Stock Exchange, where the Applicants can submit the
Application Forms to a Registered Broker. The details of such broker centres, along with the
name and contact details of the Registered Brokers, are available on the website of NSE on the
following link www.nseindia.com.

Broker to the Issue

All recognized members of the stock exchange would be eligible to act as the Broker to the
Issue.

NSE SME

The EMERGE Platform of NSE, approved by SEBI as an SME Exchange for listing of
equity shares Issued under Chapter 1X of the SEBI (ICDR) Regulations, 2018.

CAN / Allotment Advice

The note or advice or intimation of Allotment, sent to each successful Applicant who has been
or is to be Allotted the Equity Shares after approval of the Basis of Allotment by the
Designated Stock Exchange.

Client ID

Client identification number of the Applicant’s beneficiary account.

Collecting Depository
Participant or CDP

A depository participant as defined under the Depositories Act, 1996, registered with SEBI and
who is eligible to procure Applications at the Designated CDP Locations in terms of circular
no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI.

Collection Centres

Centres at which the Designated Intermediaries shall accept the ASBA Forms.

Controlling Branches of
the SCSBs

Such branches of the SCSBs which coordinate with the Lead Manager, the Registrar to the
Issue and the Stock Exchange and a list of which is available at www.sebi.gov.in or at such
other website as may be prescribed by SEBI from time to time.
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Term

Description

Demographic Details

k)

The details of the Applicants including the Applicants’ address, names of the Applicants
father/hushand, investor status, occupations and bank account details.

Depository /Depositories

A depository registered with SEBI under the SEBI (Depositories and Participant) Regulations,
1996.

Depository Participant /
DP

A depository participant as defined under the Depositories Act.

Designated CDP Locations

Such locations of the CDPs where Applicants can submit the Application Forms to Collecting
Depository Participants. The details of such Designated CDP Locations, along with names and
contact details of the Collecting Depository Participants eligible to accept Application Forms
are available on the website of the Stock Exchange (www.nseindia.com).

Designated Date

The date on which the amounts blocked by the SCSBs are transferred from the ASBA
Accounts to the Public Issue Account or unblock such amounts, as appropriate in terms of the
Draft Prospectus.

Designated Intermediaries
/ Collecting Agent

An SCSB with whom the bank account to be blocked, is maintained, a syndicate member (or
sub-syndicate member), a Registered Broker, Designated CDP Locations for CDP, a registrar
to an issue and share transfer agent (RTA) (whose names is mentioned on website of the stock
exchange as eligible for this activity).

Designated Market Maker
/ Market Maker

In our case, NNM Securities Private Limited.

Designated RTA Locations

Such locations of the RTAs where Applicants can submit the Application Forms to RTAs. The
details of such Designated RTA Locations, along with names and contact details of the RTAs
eligible to accept Application Forms are available on the website of the Stock Exchange
(www.nseindia.com).

Designated SCSB
Branches

Such branches of the SCSBs which collected the ASBA Application Form from the
applicants and a list of which is available on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/Other Action.do?doRecognised=yes or at such other
website as may be prescribed by SEBI from time to time.

Designated Stock

National Stock Exchange of India Limited.

Exchange

Draft Prospectus / DP The Draft Prospectus dated May 07, 2021, filed with National Stock Exchange of India
Limited.

Eligible NRI A non-resident Indian, resident in a jurisdiction outside India where it is not unlawful to make
an offer or invitation under the Issue and in relation to whom the Draft Prospectus constitutes
an invitation to subscribe for the Equity Shares.

Equity Shares Equity Shares of our Company of face value Rs. 10/- each

Electronic Transfer of
Funds

Refunds through NACH, NEFT, Direct Credit or RTGS as applicable.

Eligible QFI

Qualified Foreign Investors from such jurisdictions outside India where it is not unlawful to
make an offer or invitation under the Issue and in relation to whom the Draft Prospectus
constitutes an invitation to purchase the Equity Shares offered thereby and who have opened
dematerialised accounts with SEBI registered qualified depositary participants as QFIs and are
deemed as FPIs under the SEBI FPI Regulations.

First Applicant

The Applicant whose name appears first in the Application Form or the Revision Form.

General Information
Document

The General Information Document for investing in public issues prepared and issued in
accordance with the circulars (CIR/CFD/DIL/12/2013) dated October 23, 2013, notified by
SEBI and updated pursuant to the circular (CIR/CFD/POLICYCELL/11/2015) dated
November 10, 2015 and (SEBI/HO/CFD/DIL/CIR/P/2016/26) dated January 21, 2016
notified by the SEBI and (SEBI/HO/CFD/DIL2/CIR/P/2018/22) dated February 15, 2018.

Issue / Public issue / Issue
size / Initial Public issue /

Initial Public Offer / Initial
Public Offering / IPO

Public issue of 6,84,000 Equity Shares of face value of ¥10.00 each of our Company for cash
at a price of X58 per Equity Share (including a share premium of 348 per Equity Share)
aggregating to X396.72 lakhs by our Company, in terms of this Draft Prospectus.

Issue Agreement / MoU

The agreement dated April 23, 2021 entered into amongst our Company and the Lead
Manager, pursuant to which certain arrangements are agreed to in relation to the Issue.

Issue Closing Date

The date on which the Issue closes for subscription. In this case being [e], 2021

Issue Opening Date

The date on which the Issue opens for subscription. In this case being [e], 2021

Issue Period

The period between the Issue Opening Date and the Issue Closing Date, inclusive of both days
during which prospective Applicants can submit their Applications, including any revisions
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Term

Description

thereof.

Issue Price

The price at which Equity Shares are being issued by our Company being X58 per Equity
Share.

Lead Manager / LM

The lead manager to the Issue, in this case being First Overseas Capital Limited.

Listing Agreement

Unless the context specifies otherwise, this means the Equity Listing Agreement to be signed
between our Company and the EMERGE Platform of NSE.

Market Maker 36,000 Equity Shares of X10.00 each at X58 per Equity Share aggregating to 320.88 lakhs
Reservation Portion reserved for subscription by the Market Maker.
Net Issue The Issue (excluding the Market Maker Reservation Portion) of 6,48,000 Equity Shares of

face value of X10.00 each at an Issue Price of 58 per equity share aggregating to 3375.84
lakhs.

Net Proceeds

Proceeds of the Issue that will be available to our Company, which shall be the gross proceeds
of the Issue less the issue expenses.

Non-Institutional Investors
/ Nlls

All Applicants, including Category Il FPIs that are not QIBs or Retail Individual Investors
who have made Application for Equity Shares for an amount of more than %2,00,000 (but not
including NRIs other than Eligible NRISs).

Prospectus

The Prospectus to be filed with the RoC for this Issue in accordance with the provisions of
Section 26 of the Companies Act, 2013 and the SEBI (ICDR) Regulations, including any
addenda or corrigenda thereto.

Public Issue Account

The account to be opened with the Banker to the Issue under Section 40 of the Companies Act,
2013 to receive monies from the ASBA Accounts on the Designated Date.

Qualified Institutional
Buyers or QIBs

A qualified institutional buyer as defined under Regulation 2(1)(ss) of the SEBI (ICDR)
Regulations.

Refund Account(s)

Accounts to which the monies to be refunded to the Applicants is transferred from the Public
Issue Account in case listing of the Equity Shares does not occur.

Registered Brokers

Stock brokers registered with the stock exchanges having nationwide terminals.

Registrar Agreement

The Agreement between the Registrar to the Issue and the Issuer Company dated April 22,
2021, in relation to the responsibilities and obligations of the Registrar to the Issue pertaining
to the Issue.

Registrar and Share
Transfer Agents or RTAS

Reqgistrar and share transfer agents registered with SEBI and eligible to procure Applications
at the Designated RTA Locations in terms of circular no. CIR/CFD/POLICYCELL/11/2015
dated November 10, 2015 issued by SEBI.

Registrar to the Issue

The Registrar to the Issue being Bigshare Services Private Limited

Retail Individual Investors/
Rlls

Applicants (including HUFs, in the name of Karta and Eligible NRIs) whose Application
Amount for Equity Shares in the Issue is not more than 32,00,000/-.

Revision Form

The form used by the Applicants to modify the quantity of Equity Shares or the Application
Amount in any of their Application Forms or any previous Revision Form(s), as applicable.

Self Certified Syndicate
Banks or SCSBs

Banks registered with SEBI, offering services in relation to ASBA, a list of which is available
on the website of SEBI at www.sebi.gov.in and updated from time to time and at such other
websites as may be prescribed by SEBI from time to time.

EMERGE Platform of
NSE / SME Exchange /
Stock Exchange / NSE
SME

The EMERGE Platform of NSE, approved by SEBI as an SME Exchange for listing of
equity shares offered under Chapter 1X of the SEBI (ICDR) Regulations.

Sponsor Bank

[®], being a Banker to the Offer, appointed by our Company to act as a conduit between the
Stock Exchanges and NPCI in order to push the mandate collect requests and / or payment
instructions of the RIBs into the UPI, and carry out other responsibilities, in terms of the SEBI
circular bearing number SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018
issued by SEBI

Underwriters

First Overseas Capital Limited

Underwriting Agreement

The agreement dated April 23, 2021 entered into among the Underwriter and our Company.

UPI

Unified payments interface which is an instant payment mechanism, developed by NPCI

UPI'ID

ID created on the UPI for single-window mobile payment system developed by NPCI

UPI ID Linked Bank
Account

Account of the RIIs, applying in the issue using the UPI mechanism, which will be blocked
upon accepting the UPI mandate to the extent of the appropriate application amount and
subsequent debit of funds in the case of allotment.

UPI Mandate Request

A request (intimating the RIB by way of a notification on the UPI application and by way of a
SMS directing the RIB to such UPI mobile application) to the RIB initiated by the Sponsor
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Term

Description

Bank to authorise blocking of funds on the UPI application equivalent to application Amount
and subsequent debit of funds in case of Allotment

UPI mechanism

The mechanism using UPI that may be used by RII to make an application in the
issue in accordance with the SEBI Circulars

UPI PIN

Password to authenticate UPI transaction

Wilful Defaulter(s)

Wilful defaulter as defined under Regulation 2(1)(Ill) of the SEBI Regulations.

Working Day(s)

“Working Day” means all days on which commercial banks in Mumbai are open for
business.

However, in respect of -

(a) announcement of Price Band; and

(b) Issue period, working day shall mean all days, excluding Saturdays, Sundays and public
holidays, on which commercial banks in Mumbai are open for business;

(c) the time period between the Issue Closing Date and the listing of the Equity Shares on
the Stock Exchange, working day shall mean all trading days of the Stock Exchange,
excluding Sundays and bank holidays, as per circulars issued by SEBI.

Technical and Industry Related Terms

Term Description

ASME American Society of Mechanical Engineering
ASSOCHAM The Associated Chambers of Commerce of India
BS British Standard

CE Conformite Europeenne

DIN Deutsche Institute Normung

GDP Gross Domestic Product

IBEF Indian Brand Equity Foundation

IS Indian Standard

M&A Mergers and Acquisitions

M&E Media and Entertainment

MUDRA Micro Units Development and Refinance Agency
NASSCOM The National Association of Software and Service Companies
PE Private Equity

TEMA Tabular Exchange Manufacturers Association
VFX Visual Effect

Conventional and General Terms and Abbreviations

Term Description

Alc Account

AGM Annual General Meeting

AIF(s) Alternative Investment Funds

Air Act Air (Prevention and Control of Pollution) Act, 1981

AS Accounting Standards as issued by the Institute of Chartered Accountants of India
ASBA Applications Supported by Blocked Amount

Authorised Dealers

Authorised Dealers registered with RBI under the Foreign Exchange Management (Foreign
Currency Accounts) Regulations, 2000

AY Assessment Year
B. A. Bachelor of Arts
B.Com Bachelor of Commerce

Banking Regulation Act

Banking Regulation Act, 1949

Bn

Billion

Breeding Rules

Breeding of and Experiments on Animals (Control and Supervision) Rules, 1998

BSE

BSE Limited (formerly known as Bombay Stock Exchange Limited)

CAGR

Compounded Annual Growth Rate

Category | Foreign
Portfolio
Investor(s)

FPIs registered as Category | Foreign Portfolio Investors under the SEBI FPI Regulations.
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Term

Description

Category Il Foreign
Portfolio Investor(s)

An FPI registered as a category |l foreign portfolio investor under the SEBI FPI Regulations

Category Il Foreign
Portfolio Investor(s)

FPIs registered as category 11 FPIs under the SEBI FPI Regulations, which shall include all
other FPIs not eligible under category | and Il foreign portfolio investors, such as
endowments, charitable societies, charitable trusts, foundations, corporate bodies, trusts,
individuals and family offices

CBEC Central Board of Excise and Customs

CDSL Central Depository Services (India) Limited
Central Sales Tax Act Central Sales Tax Act, 1956

CEO Chief Executive Officer

CFO Chief Financial Officer

CIN Company ldentification Number

CIT Commissioner of Income Tax

Companies Act

Companies Act, 1956 (without reference to the provisions thereof that have ceased to have
effect upon notification of the Notified Sections) and the Companies Act, 2013, to the extent
in force pursuant to the notification of the Notified Sections, read with the rules, regulations,
clarifications and modifications thereunder

Companies Act 1956

Companies Act, 1956 (without reference to the provisions thereof that have ceased to have
effect upon notification of the Notified Sections)

Companies Act 2013

Companies Act, 2013, to the extent in force pursuant to the notification of the Notified
Sections, read with the rules, regulations, clarifications and modifications thereunder

Consolidated FDI Policy

The current consolidated FDI Policy, effective from June 7, 2016, issued by the Department
of Industrial Policy and Promotion, Ministry of Commerce and Industry, Government of
India, and any modifications thereto or substitutions thereof, issued from time to time

Copyright Act The Copyright Act, 1957

CSR Corporate Social Responsibility

Depositories Act Depositories Act, 1996

Depository A depository registered with the SEBI under the Securities and Exchange Board of India
(Depositories and Participants) Regulations, 1996

DIN Director ldentification Number

DIPP Department of Industrial Policy and Promotion, Ministry of Commerce and Industry, Gol

DP Depository Participant

DP ID Depository Participant’s identity number

DTC Direct Tax Code, 2013

ECS Electronic Clearing System

EGM Extraordinary General Meeting

Environment Protection
Act

Environment Protection Act, 1986

EPF Act Employees’ Provident Funds and Miscellaneous Provisions Act, 1952

EPS Earnings per share

ESI Act Employees’ State Insurance Act, 1948

F&NG Father and Natural Guardian

F&O Futures and Options

FCNR Account Foreign Currency Non Resident (Bank) account established in accordance with the FEMA

FDI Foreign Direct Investment

FEMA The Foreign Exchange Management Act, 1999 read with rules and regulations thereunder

FEMA 20 The Foreign Exchange Management (Transfer or Issue of Security by a Person Resident
Outside India) Regulations, 2000

FlI(s) Foreign Institutional Investors as defined under SEBI FPI Regulations

Financial Year / Fiscal /
Fiscal Year / FY

The period of 12 months commencing on April 1 of the immediately preceding calendar
year and ending on March 31 of that particular calendar year

FIPB Foreign Investment Promotion Board
FMC Forward Market Commission
FOB Free on Board

Foreign Portfolio Investor
or FPIs

A foreign portfolio investor, as defined under the SEBI FPI Regulations and registered with
SEBI under applicable laws in India.

FTA

The Foreign Trade (Development and Regulation) Act, 1992
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Term Description

FVCI Foreign Venture Capital Investors (as defined under the Securities and Exchange Board of
India (Foreign Venture Capital Investors) Regulations, 2000) registered with SEBI

GDP Gross Domestic Product

GIR Number General Index Registry Number

Gol/Government

Government of India

Hazardous Wastes Rules

Hazardous Wastes (Management, Handling and Transboundary Movement) Rules, 2008

HUF(s) Hindu Undivided Family(ies)

I.T. Act Income Tax Act, 1961, as amended from time to time
ICAI Institute of Chartered Accountants of India

ICSI Institute of Company Secretaries of India

IFRS International Financial Reporting Standards

IFSC Indian Financial System Code

Income Tax Act Income Tax Act, 1961

Indian GAAP Generally Accepted Accounting Principles in India

INR or Rupee or X or Rs.

Indian Rupee, the official currency of the Republic of India

Insider Trading The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations,
Regulations 2015, as amended.

IPO Initial Public Offering

ISIN International Securities Identification Number

ISO International Standards Organization

KMP Key Managerial Personnel

KW Kilo Watt

LIBOR London interbank offered rate

Ltd. Limited

M. A Master of Arts

M. Com. Master of Commerce

M.B.A Master of Business Administration

MAPIN Market Participants and Investors’ Integrated Database
Maternity Benefit Act Maternity Benefit Act, 1961

MCA The Ministry of Corporate Affairs, Gol

MCI Ministry of Commerce and Industry, Gol

Minimum Wages Act

Minimum Wages Act, 1948

Mn

Million

MoEF Ministry of Environment and Forests
MoF Ministry of Finance, Government of India
MOU Memorandum of Understanding

Mutual Funds

Mutual funds registered with the SEBI under the Securities and Exchange Board of India
(Mutual Funds) Regulations, 1996

NA Not Applicable

NAV Net asset value

NIFTY National Stock Exchange Sensitive Index
NLEM 2011 National List of Essential Medicines — 2011
No. Number

Non Resident

A person resident outside India, as defined under FEMA Regulations

Non-Resident Indian/ NRI

A person resident outside India, who is a citizen of India or a Person of Indian Origin as
defined under FEMA Regulations, as amended

Notified Sections

The sections of the Companies Act, 2013 that have been notified by the MCA and are currently
in effect

NPV

Net Present Value

NR/ Non-resident

A person resident outside India, as defined under the FEMA and includes a Non-resident
Indian

NRE Account Non-Resident External Account established and operated in accordance with the FEMA
NRO Account Non-Resident Ordinary Account established and operated in accordance with the FEMA
NSDL National Securities Depository Limited

NSE National Stock Exchange of India Limited

NWR Negotiable Warehouse Receipt

Overseas Corporate Body / A company, partnership, society or other corporate body owned directly or indirectly to the
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Term Description

ocCB extent of at least 60% by NRIs, including overseas trusts in which not less than 60% of
beneficial interest is irrevocably held by NRIs directly or indirectly as defined under the
Foreign Exchange Management (Deposit) Regulations, 2000. OCBs are not allowed to invest
in this Issue.

p.a. per annum

P/E Ratio Price/Earnings Ratio

PAC Persons Acting in Concert

PAN Permanent account number

PAT Profit after tax

Patents Act Patents Act, 1970

Payment of Bonus Act

Payment of Bonus Act, 1965

Payment of Gratuity Act

Payment of Gratuity Act, 1972

PCA Act

Prevention of Cruelty to Animals Act, 1960

PIL Public Interest Litigation
PPP Public private partnership
Public Liability Act Public Liability Insurance Act, 1991
Pvt./(P) Private
QFI(s) Qualified Foreign Investor(s) as defined under the SEBI FPI Regulations
QIC Quarterly Income Certificate
RBI The Reserve Bank of India
RoC or Registrar of The Registrar of Companies, Mumbai
Companies
ROE Return on Equity
RONW Return on Net Worth
RTGS Real Time Gross Settlement
SCRA Securities Contract (Regulation) Act, 1956, as amended from time to time
SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time.
SEBI The Securities and Exchange Board of India constituted under the SEBI Act

SEBI (ICDR) Regulations

The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2018, as amended, including instructions and clarifications issued by SEBI
from time to time

SEBI (LODR)
Regulations

Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended, including instructions and clarifications issued by SEBI
from time to time

SEBI (Venture Capital)
Regulations

Securities Exchange Board of India (Venture Capital) Regulations, 1996 as amended from
time to time.

SEBI Act

Securities and Exchange Board of India Act, 1992

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2014

SEBI FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital Investors) Regulations,
2000

SEBI Takeover

The Securities and Exchange Board of India (Substantial Acquisition of Shares and

Regulations Takeovers) Regulations, 2011, as amended from time to time.

Sec. Section

SENSEX Bombay Stock Exchange Sensitive Index

SICA Sick Industrial Companies (Special Provisions) Act, 1985

SME Small and Medium Enterprise

SSI Small Scale Industry

STT Securities Transaction Tax

TPH Tonnes per hour

Trademarks Act The Trademarks Act, 1999

U.S. GAAP Generally Accepted Accounting Principles in the United States of America

U.S. Securities Act

The United States Securities Act, 1933

US$ or USD or US Dollar

United States Dollar, the official currency of the United States of America

USA or U.S. or US

United States of America

VCF

Venture Capital Funds

VCFs

Venture capital funds as defined in and registered with the SEBI under the Securities and
Exchange Board of India (Venture Capital Fund) Regulations, 1996 or the Securities and
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Term Description
Exchange Board of India (Alternative Investment Funds) Regulations, 2012, as the case may
be
Woages Act Payment of Wages Act, 1936
Workmen’s Compensation Workmen’s Compensation Act, 1923
Act

12
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CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION AND MARKET DATA AND CURRENCY
OF PRESENTATION

Certain Conventions
In this Draft Prospectus, the terms “we”, “us”, “our”, the “Company”, “our Company”, unless the context otherwise
indicates or implies, refers to BEW Engineering Limited.

Use of Financial Data

Unless stated otherwise, the financial data in this Draft Prospectus is derived from our audited financial statements for
the financial years ended March 31, 2020, 2019 and 2018 and for the period ended December 31, 2020, prepared in
accordance with Indian GAAP, the Companies Act and restated in accordance with the SEBI (ICDR) Regulations which
are included in this Draft Prospectus, and set out in ‘Financial Statements’ on page 108. Our Company’s financial year
commences on April 1 of the immediately preceding calendar year and ends on March 31 of that particular calendar year,
so all references to a particular financial year are to the 12 month period commencing on April 1 of the immediately
preceding calendar year and ending on March 31 of that particular calendar year.

There are significant differences between the Indian GAAP, the International Financial Reporting Standards (the
“IFRS”) and the Generally Accepted Accounting Principles in the United States of America (the “U.S. GAAP”).
Accordingly, the degree to which the financial statements included in this Draft Prospectus will provide meaningful
information is entirely dependent on the reader’s level of familiarity with Indian accounting practices. Any reliance by
persons not familiar with Indian accounting practices, the Indian GAAP, the Companies Act and the SEBI (ICDR)
Regulations on the financial disclosures presented in this Draft Prospectus should accordingly be limited. We have not
attempted to quantify the impact of the IFRS or the U.S. GAAP on the financial data included in this Draft Prospectus,
nor do we provide a reconciliation of our financial statements to those under the U.S. GAAP or the IFRS and we urge
you to consult your own advisors regarding such differences and their impact on our financial data.

Certain figures contained in this Draft Prospectus, including financial information, have been subject to rounding
adjustments. All decimals have been rounded off to two decimal points, except for figures in percentage. In certain
instances, (i) the sum or percentage change of such numbers may not conform exactly to the total figure given; and (ii)
the sum of the numbers in a column or row in certain tables may not conform exactly to the total figure given for that
column or row. However, where any figures that may have been sourced from third-party industry sources are rounded
off to other than two decimal points in their respective sources, such figures appear in this Draft Prospectus as rounded-
off to such number of decimal points as provided in such respective sources.

Currency and units of presentation

In this Draft Prospectus, unless the context otherwise requires, all references to (a) ‘Rupees’ or ‘X’ or ‘Rs.” or ‘INR”’ are
to Indian rupees, the official currency of the Republic of India; (b) ‘US Dollars’ or ‘US$’ or ‘USD’ or ‘$’ are to United
States Dollars, the official currency of the United States of America. All references to the word ‘Lakh’ or ‘Lac’ or ‘Lacs’,
means ‘One hundred thousand’ and the word ‘Million’ means ‘Ten lakhs’ and the word ‘Crore’ means ‘Ten Million’ and
the word ‘Billion’ means ‘One thousand Million’. Any percentage amounts, as set forth in "Risk Factors”, "Our
Business", "Management's Discussion and Analysis of Financial Conditions and Results of Operation™ and elsewhere in
this Draft Prospectus, unless otherwise indicated, have been calculated based on our Restated Financial Statements.

Industry and Market Data

Unless stated otherwise, industry and market data used throughout this Draft Prospectus has been obtained or derived
from internal Company reports and industry and government publications, publicly available information and sources.
Industry publications generally state that the information contained in those publications has been obtained from sources
believed to be reliable but that their accuracy and completeness are not guaranteed and their reliability cannot be assured.
Although, our Company believes that industry data used in this Draft Prospectus is reliable, it has not been independently
verified. Further, the extent to which the industry and market data presented in this Draft Prospectus is meaningful
depends on the reader's familiarity with and understanding of, the methodologies used in compiling such data. There are
no standard data gathering methodologies in the industry in which we conduct our business, and methodologies and
assumptions may vary widely among different industry sources.
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FORWARD-LOOKING STATEMENTS

All statements contained in this Draft Prospectus that are not statements of historical facts constitute ‘forward-looking
statements’. All statements regarding our expected financial condition and results of operations, business, objectives,
strategies, plans, goals and prospects are forward-looking statements. These forward-looking statements include
statements as to our business strategy, our revenue and profitability, planned projects and other matters discussed in this
Draft Prospectus regarding matters that are not historical facts. These forward looking statements and any other
projections contained in this Draft Prospectus (whether made by us or any third party) are predictions and involve known
and unknown risks, uncertainties and other factors that may cause our actual results, performance or achievements to be
materially different from any future results, performance or achievements expressed or implied by such forward-looking
statements or other projections.

These forward looking statements can generally be identified by words or phrases such as “will”, “aim”, “will likely
result”, “believe”, “expect”, “will continue”, “anticipate”, “estimate”, “intend”, “plan”, “contemplate”, “seek to”,
“future”, “objective”, “goal”, “project”, ‘“should”, “will pursue” and similar expressions or variations of such
expressions. Important factors that could cause actual results to differ materially from our expectations include but are
not limited to:

) general economic and business conditions in the markets in which we operate and in the local, regional and
national and international economies;

) Inability to identify or acquire new clients;

. our ability to successfully implement strategy, growth and expansion plans and technological initiatives;

. our ability to respond to technological changes;

. our ability to attract and retain qualified personnel,;

. the effect of wage pressures, hiring patterns and the time required to train and productively utilize new
employees;

. general social and political conditions in India which have an impact on our business activities or investments;

. potential mergers, acquisitions restructurings and increased competition;

. occurrences of natural disasters or calamities affecting the areas in which we have operations;

. market fluctuations and industry dynamics beyond our control;

. changes in the competition landscape;

. our ability to finance our business growth and obtain financing on favourable terms;

. our ability to manage our growth effectively;

. our ability to compete effectively, particularly in new markets and businesses;

. changes in laws and regulations relating to the industry in which we operate changes in government policies and
regulatory actions that apply to or affect our business;

. developments affecting the Indian economy; and

. Inability to meet our obligations, including repayment, financial and other covenants under our debt financing

arrangements.

For a further discussion of factors that could cause our current plans and expectations and actual results to differ, please
refer “Risk Factors”, “Our Business” and “Management’s Discussion and Analysis of Financial Condition and Results of
Operations” on pages 19, 71 and 134 respectively.

Forward looking statements reflects views as of the date of this Draft Prospectus and not a guarantee of future
performance. By their nature, certain market risk disclosures are only estimates and could be materially different from
what actually occurs in the future. As a result, actual future gains or losses could materially differ from those that have
been estimated. Neither our Company / our Directors nor the Lead Manager, nor any of its affiliates have any obligation
to update or otherwise revise any statements reflecting circumstances arising after the date hereof or to reflect the
occurrence of underlying events, even if the underlying assumptions do not come to fruition. In accordance with SEBI
requirements, our Company and the Lead Manager will ensure that investors in India are informed of material
developments until such time as the listing and trading permission is granted by the Stock Exchange.

14



BEW Engineering Limited — Draft Prospectus

SECTION Il - SUMMARY OF THE OFFER DOCUMENT
A. Summary of Business & Industry:
Summary of Business:

Our Company was incorporated in the year 2011, however out Promoter, Mr. Prakash Lade has been in this business
since 1974. First manufacturing facility was set up by Mr. Prakash Lade and Mr. V Khokrale in Partnership firm viz.
Bifriends Engineering Works. Second manufacturing facility was set up in 1993 under group company Sterling
Fabricating Engineers Private Limited. Our Company was established in 2011 to consolidate the operations of BEW
group under one roof. In January 2018, Lade family took 100% management control of the group by buying out
Khokrale family’s stake in the Company.

Our Company is engaged in design and manufacture of Pharmaceutical & Chemical plants and process equipment. We
design and manufacture special range of filtration, mixing and drying equipments specifically used in Pharmaceuticals,
Sterile Applications, Intermediate Compounds, Fine Chemicals, Chemicals, Agro Chemicals, Pesticides, Insecticides,
Dyes and Food Products. These equipments are manufactured from material such as Stainless Steel, Alloy Steel,
Hastelloy etc. with various linings as per International Codes : a) IS b) BS ¢) ASME d) TEMA e) DIN f) CE Marks etc.

Our Competitive Strengths

Strong Brand value and repeat Customer orders
Cost effective and Quality Manufacturing

Pan India after sales Support Teams

Strong Leadership Team

ronNnE

Our Business Strategy

Focused Industry Segment

No Credits or Least Credit period
Competitive Pricing

No Marketing

PO E

Our Major Products
Following is list of our key products:

Agitated Pressure Nutsche Filter Dryer (ANFD)
Rotocone Vacuum Filter Dryers (RVFD)
Cantilever Rotocone Vacuum Dryer (RCVD)
Retractable Plough Shear Mixer Dryer

Agitated Pan Dryer
Rotary Vacuum Paddle Dryer (RVPD)
Spherical Dryer

@mo oo o

Summary of Industry:

Global Economic Outlook
Source: World Economic Outlook - October 2020

Global growth is projected at —4.4 percent in 2020, 0.8 percentage point above the June 2020 WEO Update forecast. The
stronger projection for 2020 compared with the June 2020 WEO Update reflects the net effect of two competing factors:
the upward impetus from better-than-anticipated second quarter GDP outturns (mostly in advanced economies) versus
the downdraft from persistent social distancing and stalled re-openings in the second half of the year.

Indian Economy
Source: https://www.ibef.org/economy/indian-economy-overview
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India has emerged as the fastest growing major economy in the world and is expected to be one of the top three economic
powers in the world over the next 10-15 years, backed by its robust democracy and strong partnerships. India's gross
domestic product (GDP) (at constant 2011-12 prices) was estimated to be Rs 145.65 lakh crore (US$ 2.06 trillion) for
2019-20, growing 4.2 per cent over the previous year.

PHARMA APl MARKET IN INDIA

Source: ( http://www.pharmabiz.com/NewsDetails.aspx?aid=121677&sid=21 & https://www.globenewswire.com/news-
release/2020/10/14/2108550/0/en/India-Active-Pharmaceutical-Ingredient-API-Industry-
Report.html#:~:text=As%20per%20the%20GME%?20analysis,at%20a%20 CAGR%200f%208.57%25.)

India is the largest provider of generic drugs globally. Indian pharmaceutical industry supplies over 50 % of global
demand for various vaccines, 40 % of generic demand in the US and 25 % of all medicines in UK are met by exports
from India. The country’s pharmaceutical industry has expanded at a CAGR of 22.4 % over 2015-20 to reach US $55
billion. India’s pharmaceutical exports stood at US $17.27 billion in 2017-18 and are expected to reach US $20 billion by
2020. By 2020, India is likely to be among the top three pharmaceutical markets by incremental growth and 6th largest
market globally in absolute size.

AGRO CHEMICALS MARKET IN INDIA
Source: (https://infomerics.com/db-include/uploads/Indian_agrochemical industry 06.09.2019.pdf &
http://www.indiachem.in/brochure/Presentation%20by%20Mr.%20Harsh%20Dhanuka-%20Dhanuka%20Agritech.pdf)

India is the world’s 4th largest producer of agrochemicals after United States, Japan and China. Indian Agro chemical
segment can be broadly classified into Insecticides which dominate the Indian crop protection market and form almost
53% of the domestic agrochemicals market followed by Herbicides, Fungicide & others having market share of 24 %,
19% and 4 % respectively, however herbicides are emerging as the fastest growing segment amongst the agrochemicals.
In 2020 Indian agro chemical market was having sales of USD 3.1 Bn. The industry has seen a steady rise for the past
four years and is expected to continue to grow at a CAGR of 8% for the period up to year 2024 to reach a size of USD 4
Bn.

SPECIALTY CHEMICALS MARKET IN INDIA

Source:(https://blog.finology.in/business/speciality-chemicals-
industry#:~:text=The%20Indian%20chemical%20industry%20is,growing%20industries%20in%20the%20world. &text=
The%20speciality%20chemical%20segment%2C%?20at,consumption%20growth%20and%20export%20opportunity.)

Indian specialty chemicals industry has grown with a CAGR of around 11% from 2014-2019 and is expected to grow
with a 12% CAGR in the next 5 years. It is too fragmented with only a few players present in the sub-segment.

Recent Government Policy Initiatives and Road ahead
(Source : www.investindia.gov.in)

To promote Self-sufficiency in manufacturing of bulk drugs Government has launched two schemes to promote domestic
manufacturing of bulk drugs & API’s.

i.  The scheme on Promotion of Bulk Drug Parks for financing Common Infrastructure Facilities in 3 Bulk Drug
Parks with financial implication of Rs.30 billion. for next five years.

ii. Production Linked Incentive (PLI) Scheme for promotion of domestic manufacturing of critical KSMs/Drug
Intermediates and APIs in the country with financial implications of Rs.69.4 billion for next eight years.

B. Promoters:

Prakash Bhalchandra Lade and Rohan Prakash Lade are the Promoters of our Company.

C. Issue Size:

This is a fresh issue of Equity Shares. Initial Public Offer is of 6,84,000 Equity Shares of face value of % 10 each of the

Company for cash at a price of ¥58 per Equity Share (including a share premium of %48 per Equity Share) aggregating up
to ¥396.72 lakhs.
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D. Objects of the Issue:

Sr. No.

Object

Amount Proposed to be
Utilised from the Net
Proceeds (X in lakhs)

1. |Meeting Additional Working Capital Requirements 348.00
2.  |General Corporate Purpose 18.72
3. [To meet Issue Expenses 30.00
Total 396.72
E. Pre-Issue Shareholding of Promoters, Promoter Group:
Sr. Particulars Pre Issue Post Issue
No. of Shares % Holding No. of Shares % Holding
a) Promoter
Prakash Bhalchandra Lade 11,13,458 58.70 11,13,458 43.15
Rohan Prakash Lade 4,48,876 23.67 4,48,876 17.39
b) Promoter Group 500 0.03 500 0.02
Total 15,62,834 82.40% 15,62,834 60.56%
F. Summary of Financial Information:
(X in Lakhs)
Particulars 31.12.20 31.03.20 31.03.19 31.03.18
Share Capital 148.00 148.00 148.00 135.00
Net Worth 650.49 725.30 662.14 535.35
Total Revenue 4251.27 6,771.01 6,384.53 4,808.45
Profit After Tax 38.90 63.16 61.79 65.97
Basic and Diluted Earnings per Equity Share
(Considering bonus in all previous years) 2.63 4.27 4,18 4.89
Net Asset Value/Book Value per Equity share
(Considering bonus in all previous years) 43.95 49.01 44.74 39.66
Total Borrowings 2830.19 2,435.73 2,156.79 1,405.10

Our Annual Reports and financial statements are also available on our website at: www.bewltd.com

G. Auditor qualifications which have not been given effect to in the Restated Financial Information:

There are no auditor qualifications which would require adjustments in the Restated Financial Information and for which

no such effect has been given.

H. Summary of Outstanding L.itigations:

For further details regarding the same, please refer to the chapter titled ‘Outstanding Litigations and Material
Developments’ beginning on page 144 of the Draft Prospectus.

I. Risk Factors:

Please see ‘Risk Factors’ beginning on page 19.

J.  Summary of Contingent Liabilities of our Company:

The contingent liabilities as at December 31, 2020 were as follows:

Particulars Amount (in Lakhs) Period to which it relates

Bank Guarantees 595,99 Rs. 4.25 Lakhs for FY 2018-19, Rs. 266.70 Lakhs for FY 2019-
' 20 & Rs. 324.27 Lakhs for FY 2020-21

Claims not acknowledged as 251 73 FY 2014-15 & FY 2015-16, Counterclaim of 251.73 Lakhs +

Debt ' interest @24% p.a. + Arbitration Cost)

Disputed Property Tax 9.28 FY 2017-18 to 2019-20
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Total | 856.23 |

For further details please refer “Annexure V- Related Party Transaction” on page 130, under the section titled “Financial
Information” beginning on page 108 of this Draft Prospectus.

There are no financing arrangements wherein the Promoters, Promoter Group, the Directors of our Company and their
relatives, have financed the purchase by any other person of securities of our Company other than in the normal course of

the business of the financing entity during the period of six months immediately preceding the date of the Draft
Prospectus.

Our Promoter, Prakash Bhalchandra Lade has acquired 83,334 shares in the last one year preceding the date of this Draft
Prospectus, and weighted average price of the equity shares acquired by the Promoter is X 30/- per share.

N.  Average cost of acquisition of shares for promoter:

Name of the Promoter No. of Equity Shares Average cost of

held Acquisition (in X)
Prakash Bhalchandra Lade 11,13,458 24.89
Rohan Prakash Lade 4,48,876 20.61

The Company does not intend to undertake Pre-IPO Placement in the Issue.

Our Company has not issued any Equity Shares for consideration other than cash in the one year preceding the date of
this Draft Prospectus.

There is no split / consolidation of the Equity Shares of our Company since incorporation.
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SECTION I1I - RISK FACTORS

An investment in the Equity Shares involves a high degree of risk. You should carefully consider all the information in
this Draft Prospectus, including the risks and uncertainties summarised below, before making an investment in our
Equity Shares. The risks described below are relevant to, the industries our Company is engaged in, our Company and
our Equity Shares. To obtain a complete understanding of our Company, you should read this section in conjunction with
‘Our Business’ and ‘Management’s Discussion and Analysis of Financial Condition and Results of Operations’ on pages
71 and 134 respectively, as well as the other financial and statistical information contained in this Draft Prospectus.
Prior to making an investment decision, prospective investors should carefully consider all of the information contained
in ‘Consolidated Financial Statements’ on page 108. Unless stated otherwise, the financial data in this section is as per
our financial statements prepared in accordance with Indian GAAP, as restated.

If any one or more of the following risks as well as other risks and uncertainties discussed in this Draft Prospectus were
to occur, our business, financial condition and results of our operation could suffer material adverse effects, and could
cause the trading price of our Equity Shares and the value of investment in the Equity Shares to materially decline which
could result in the loss of all or part of your investment.

This Draft Prospectus also contains forward looking statements that involve risks and uncertainties. Our actual results
could differ materially from those anticipated in these forward-looking statements as a result of many factors, including
the considerations described below and elsewhere in this Draft Prospectus.

These risks are not the only ones that our Company face. Our business operations could also be affected by additional
factors that are not presently known to us or that we currently consider to be immaterial to our operations. Unless
specified or quantified in the relevant risk factors below, we are not in a position to quantify financial or other
implication of any risks mentioned herein.

Materiality

The Risk factors have been determined on the basis of their materiality. The following factors have been considered for
determining the materiality.

1. Some risks may not be material individually but may be material when considered collectively.
2. Some risks may have an impact which is qualitative though not quantitative.
3. Some risks may not be material at present but may have a material impact in the future.

INTERNAL RISKS

1. There are certain outstanding legal proceeding against our company which may adversely affect our business,
financial condition and results of operations.

There are certain proceedings pending at different levels of adjudication before various authorities, enquiry officers and
appellate forums. Such proceedings could divert management time, attention and consume financial resources in their
defense. Further, an adverse judgment in some of these proceedings could have an adverse impact on our business,
financial condition and results of operations. A summary of the outstanding proceedings against our Company and Group
Companies as disclosed in this Draft Prospectus, to the extent quantifiable, have been set out below:

Nature of case Number of Cases Filed By Cases Filed Against
cases Amount involved (in Amount involved (in

Xlakhs) Xlakhs)

Company / Promoters / Directors 10 204.29 375.81
Group Entities 5 118.89 1,890.37

The table above does not include those penalties, interests and costs, if any, which may be imposed or which may have
been pleaded but not quantified in the course of legal proceedings, or which the Court / Tribunal otherwise has the
discretion to impose. The imposition and amount of such penalties / interests / costs are at the discretion of the court /
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tribunal where the case is pending. Such liability, if any, would crystallize only on the order of the tribunal where the
case(s) is / are pending.

For further details, please refer to section titled "Outstanding Litigation and Material Developments™ beginning on page
144 of this Draft Prospectus.

2. We have not entered into any long-term contracts with any of our clients.

We do not have any long-term contracts with our clients and any change in the business pattern of our existing clients
could adversely affect the business of our Company. Although we have satisfactory business relations with our clients
and have received continued business from them in the past, there is no certainty that the same will continue in the years
to come and may affect our profitability.

3. Our operations are significantly located in the Thane region and failure to expand our operations may restrict
our growth and adversely affect our business

Currently, all our manufacturing facilities and registered office are situated in Thane and we are carrying our business
mainly from these facilities. Hence our major revenues are generated from operations in this region only. In the event
that demand for our services in general reduces or stops by any reason including political discord or instability or change
in policies of State, then our financial condition and operating results may be materially and adversely affected.
Geographical and functional expansion of our business domain requires establishment of adequate network. As we seek
to diversify our regional focus we may face the risk that our competitors may be better known in other markets, enjoy
better relationships with customers. Our lack of exposure in geographical boundaries outside our operating region could
impact our future revenues.

4. The recent outbreak of the novel coronavirus could have a significant effect on our results of operations, and
could negatively impact our business, revenues, financial condition and results of operations.

An outbreak of COVID-19 was recognised as a pandemic by the WHO on March 11, 2020. In response to the COVID-19
outbreak, the governments of many countries, including India, have taken preventive or protective actions such as
imposing country-wide lockdowns, as well as restrictions on travel and business operations. Since May 2020 many of
these measures have been lifted. Due to a government mandated lockdown in India, we had to temporarily shut down our
operations from mid-March 2020 to April 2020. We have resumed operations gradually from May 2020. We proactively
engaged with our clients to reassure them and to demonstrate our commitment to restart our operations and to build
confidence in the safety protocols deployed at our office. If we do not respond appropriately to the pandemic, or if
customers do not perceive our response to be adequate, we could suffer damage to our reputation and our brand, which
could adversely affect our business in the future.

We cannot predict the degree to, or the time period over, which our business will be affected by the COVID-19 outbreak.
For example, this pandemic could necessitate further lockdowns, resulting in significant additional effects on our
revenue, financial condition and results of operations. There are numerous uncertainties associated with the COVID-19
outbreak, including the number of individuals who will become infected, availability of a vaccine or a cure that mitigates
the effect of the virus, the extent of the protective and preventative measures imposed by governments and whether the
virus' impact will be seasonal, among others. Consequently, there may be adverse effects of this pandemic on our short-
term business operations and our financial results may be impacted.

5. We operate in a highly competitive and fragmented industry with low barriers to entry. We face significant
competition and if we fail to compete effectively, our business, prospects, financial condition and results of
operations will be adversely affected.

The filters and dryers market is highly fragmented and competitive. We compete with both domestic as well as
multinational companies. We also face competition from various regional players. Price competition in the industry is
intense. We expect that the level of competition will remain high, which could directly impact the size of our workforce
and therefore potentially limit our ability to maintain or increase our profitability. Our continued success depends on our
ability to compete effectively against our existing and future competitors. With the potential influx of new competitors,
our ability to retain our existing clients and to attract new clients is critical to our continued success.

Further, some of our competitors may be larger than us, have stronger financial resources or a more experienced

management team, or have stronger execution capabilities in executing complex projects. They may also benefit from
greater economies of scale and operating efficiencies and may have greater experience in facilities management business.
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Further, the premium placed on having experience may cause some of the new entrants to accept lower margins in order
to be awarded a contract. We may also decide not to participate in some projects as accepting such lower margins may
not be financially viable and this may adversely affect our competitiveness to bid for and win future contracts. We cannot
assure you that we can continue to compete effectively with our competitors in the future, and failure to compete
effectively against our current or future competitors may have an adverse effect on our business, results of operations and
financial condition.

As a result, there can be no assurance that we will not encounter increased competition in the future. Nor can there be any
assurance that our Company will, in light of competitive pressures, be able to remain profitable or, if profitable, maintain
its current profit margins.

6. Our Company had negative cash flow in recent fiscals, details of which are given below. Sustained negative cash
flow could adversely impact our business, financial condition and results of operations.

(%in lacs)
Cash flow from 31.12.20 FY 31.03.20 FY 31.03.19 FY 31.03.18
Operating activities (252.77) 166.41 (375.72) 247.11
Investing activities (19.10) (37.77) (73.03) 1.04
Financing activities 139.38 (26.18) 516.73 (140.58)

Cash flow of a company is a key indicator to show the extent of cash generated from operations to meet its capital
expenditure, pay dividends, repay loans and make new investments without raising finance from external resources. If we
are not able to generate sufficient cash flow, it may adversely affect our business and financial operations. For further
details please refer to the section titled ‘Financial Information’ and chapter titled ‘Management’s Discussion and
Analysis of Financial Condition and Results of Operations’ beginning on page numbers 108 and 134, respectively, of the
Draft Prospectus.

7. We have certain contingent liabilities that have not been provided for in our Company’s financials, which if
materialize, could adversely affect our financial condition.

The contingent liabilities as at December 31, 2020 were as follows:

Particulars Amount (in Lakhs) Period to which it relates
Bank Guarantees 595,99 Rs. 4.25 Lakhs for FY 2018-19, Rs. 266.70 Lakhs for FY 2019-
20 & Rs. 324.27 Lakhs for FY 2020-21
Claims not acknowledged as 251 73 FY 2014-15 & FY 2015-16, Counterclaim of 251.73 Lakhs +
Debt ' interest @24% p.a. + Arbitration Cost)
Disputed Property Tax 9.28 FY 2017-18 to 2019-20
Total 856.23

8.  We have limited history of operating in the business of design and manufacture of Pharmaceutical & Chemical
plants and process equipment vis-a-vis some of our Competitors. If we are not successful in managing our
growth, our business may be disrupted and our profitability may be reduced.

We have limited history of operating in the business of design and manufacture of Pharmaceutical & Chemical plants and
process equipment vis-a-vis some of our competitors, wherein our Company has ventured in the year 2011 only.
However, our Promoter, Prakash Lade, is involved in the business of manufacturing of filters and dryers since 1988.
There may be many unforeseen challenges in the business and they may pose bigger risk due to our inexperience. Our
business and financial position may be adversely affected to the extent we are not able to deal with these business
challenges in a timely and effective manner. Although, we plan to continue to expand our scale of operations, we may
not grow at a rate comparable to our growth rate in the past or the growth of the industry, either in terms of income or
profit.

We have a limited operational history in these segments. Our results may vary from year to year due to various factors.
You should not rely on our past financial results for any year as indicators of future performance. Our future growth is
subject to risks arising from a rapid increase in order volume, and inability to retain and recruit skilled staff. Although,
we plan to continue to expand our scale of operations, we may not grow at a rate comparable to our growth rate in the
past, either in terms of income or profit.
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Our future growth may place significant demands on our management and operations and require us to continuously
evolve and improve our financial, operational and other internal controls. In particular, continued expansion may pose
challenges in:

e maintaining high levels of client satisfaction;

e recruiting, training and retaining sufficient skilled management and trained personnel;

o developing and improving our internal administrative infrastructure, particularly our financial, operational,
communications, internal control and other internal systems;

making accurate assessments of the resources we will require;

adhering to the standards of quality and process execution to meet clients’ expectations;

operating in business segments where we have limited experience;

preserving a uniform culture, values and work environment;

strengthening internal control and ensuring compliance with legal and contractual obligations;

managing relationships with clients, suppliers, investors, lenders and service providers; and

If we are not successful in managing our growth, our business may be disrupted and profitability may be reduced. Our
business, prospects, financial condition and results of operations may be adversely affected.

9. Substantial portion of our revenues has been dependent upon our few clients. The loss of any one or more of our
major clients would have a material adverse effect on our business operations and profitability.

For the period ended December 31, 2020 and financial year ended March 31, 2020, our top five largest clients accounted
for approximately 45.56% and 40.89% of our revenues from operations respectively. The loss of a significant client or
clients would have a material adverse effect on our financial results. We cannot assure you that we can maintain the
historical levels of business from these clients or that we will be able to replace these clients in case we lose any of them.
Furthermore, major events affecting our clients, such as bankruptcy, change of management, mergers and acquisitions
could adversely impact our business. If any of our major clients becomes bankrupt or insolvent, we may lose some or all
of our business from that client and our receivable from that client would increase and may have to be written off,
adversely impacting our income and financial condition.

10. We are dependent upon few suppliers for the material requirements of our business.

For the period ended December 31, 2020 and financial year ended March 31, 2020, our top five suppliers contributed for
approximately 37.68% and 36.96% of our purchases respectively. Any problems faced by our supplier resulting in delays
or non-adherence to quality requirements could adversely impact our ability to meet our customer’s requirements in time
and our operations would be affected to the extent we are unable to line up supplies from alternate suppliers.

11. Our ability to pay dividends in the future will depend upon future earnings, financial condition, cash flows,
working capital requirements and capital expenditures.

We have not paid any dividends since incorporation. Our future ability to pay dividends will depend on our earnings,
financial condition and capital requirements. Dividends distributed by us will attract dividend distribution tax at rates
applicable from time to time. There can be no assurance that we will generate sufficient income to cover the operating
expenses and pay dividends to the shareholders.

Our ability to pay dividends will also depend on our expansion plans. We may be unable to pay dividends in the near or
medium term, and the future dividend policy will depend on the capital requirements and financing arrangements for the
business plans, financial condition and results of operations.

12. Our Promoters and Directors have indirect interest in certain of our Group Entities, which are engaged in similar
businesses, which may create a conflict of interest.

Our Promoters and Directors are promoters / directors our Group Companies namely, M/s. Bifriends Engineering Works
and Sterling Fabricating Engineers Private Limited which are engaged in the similar business which are similar to the
business of our Company. However, we have entered in to a non—compete agreements with M/s. Bifriends Engineering
Works and Sterling Fabricating Engineers Private Limited dated April 28, 2021 and April 29, 2021 respectively to
address the conflict of interest between our Company and the said Group Entities. For further details please refer to the
chapters titled ‘Our Promoters and Promoter Group’ and ‘Our Group Entities’ beginning on page 98 and 103 respectively
of the Draft Prospectus.

13. We may enter into related party transactions and may continue to do so in the future.
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We have entered into related party transactions for the period ended December 31, 2020 in the last three financial years,
i.e. FY 2020, 2019 and 2018. Further we may enter into transactions with our promoters and our Promoter Group. While
we believe that all such transactions will be conducted on an arm‘s length basis, there can be no assurance that we could
not have achieved more favorable terms had such transactions not been entered into with related parties. Hence, it is
likely that we may enter into related party transactions in the future. There can be no assurance that such transactions,
individually or in the aggregate, will not have an adverse effect on our financial condition and results of operations. For
further details, please refer to “Annexure V — Related Party Transactions” of the “Financial Statements” beginning on
page 108 of this Draft Prospectus.

14. Our business and profitability could be adversely affected if we fail to keep pace with changing technology and
evolving industry standards and norms or fail to enhance existing services and develop and introduce new latest
designs in a timely manner.

The markets for our services are characterized by rapidly changing technology, evolving industry standards and norms
and new service introductions. Adaptability is one of the key attributes for success in our industry. Our results of
operations and financial condition depend on our ability to develop and introduce new products and services, as well as
our ability to modify and upgrade our existing products. Our success will depend on several factors, including proper
identification of market demands and the competitiveness of our products with the products introduced by our
competitors. Our failure to successfully adopt such technologies in a cost effective and a timely manner could increase
our costs and lead to us being less competitive in terms of our prices or quality of services we provide.

15. Our inability to build and maintain our brand name will adversely affect our business, prospects, financial
condition and results of operation.

Brand recognition is important to the success of our business. Establishing and maintaining our brand name for people
relying on our services to look for desired results is critical to the success of the customer acquisition process of our
business. No assurance can be given that our brand name will be effective in attracting and growing user and customer
base for our businesses or that such efforts will be cost-effective, which may negatively affect our business, prospects,
financial condition and results of operations.

16. Our success depends largely on our senior management and skilled employees and our ability to attract and
retain them.

Our success depends on the continued services and performance of the members of our senior management team and
other key employees. Our continued success also depends upon our ability to attract and retain skilled staff, particularly
managers and skilled workers. The loss of the services of our senior management or our inability to recruit, train or retain
a sufficient number of skilled professionals could have a material adverse effect on our operations and profitability.
Competition for senior management in our industry in which we operate is intense, and we may not be able to retain our
existing senior management or attract and retain new senior management in the future. Moreover, we do not maintain
“key man” life insurance policies for senior members of our management team or other key personnel. Any such loss of
the services of our senior management personnel or skilled staff could adversely affect our business, prospects, financial
condition and results of operation.

17. Our Promoter, Directors and Key Managerial Personnel of our Company may have interests in us other than
reimbursement of expenses incurred or normal remuneration or benefits.

Our Promoter is interested in us to the extent of any transactions entered into or his shareholding and dividend
entitlement in us. Our Directors are also interested in us to the extent of remuneration paid to them for services rendered
as our Directors and reimbursement of expenses payable to them. Our Promoters, Prakash Lade and Rohan Lade have
given personal guarantees for our borrowings to secure our loans. Our Directors may also be interested in any transaction
entered into by us with any other company or firm in which they are shareholders, directors or partners or in their
individual capacity. For further details, please refer “Our Promoters and Promoter Group” and “Our Management” on
page 98 and 86 respectively.

18. Our funding requirements and deployment of the issue proceeds are based on management estimates and have
not been independently appraised by any bank or financial institution.

Our funding requirements and the deployment of the proceeds of the Issue are based on management estimates and our
current business plan. The fund requirements and intended use of proceeds have not been appraised by bank or financial
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institution and are based on our estimates. In view of the competitive and dynamic nature of our business, we may have
to revise our expenditure and fund requirements as a result of variations including in the cost structure, changes in
estimates and other external factors, which may not be within the control of our management. This may entail
rescheduling, revising or cancelling the planned expenditure and fund requirement and increasing or decreasing the
expenditure for a particular purpose from its planned expenditure at the discretion of our Board. In addition, schedule of
implementation as described herein are based on management’s current expectations and are subject to change due to
various factors some of which may not be in our control.

19. Our Company’s management will have flexibility in utilizing the Net Proceeds. There is no monitoring agency
appointed by our Company and the deployment of funds is at the discretion of our Management and our Board of
Directors, though it shall be monitored by our Audit Committee.

The deployment of the funds towards the objects of the issue is entirely at the discretion of the Board of Directors and is
not subject to monitoring by external independent agency. As per SEBI (ICDR) Regulations, 2018, as amended,
appointment of monitoring agency is required only for Issue size above 310,000.00 lakhs. Hence, we have not appointed
any monitoring agency to monitor the utilization of Issue proceeds. However, the audit committee of our Board will
monitor the utilization of Issue proceeds in terms of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015. Further, our Company shall inform about material deviations in the utilization of Net Issue Proceeds
to the NSE and shall also simultaneously make the material deviations / adverse comments of the audit committee public.
Any inability on our part to effectively utilize the Issue proceeds could adversely affect our financials.

20. Any variation in the utilization of the Net Proceeds as disclosed in this Draft Prospectus shall be subject to certain
compliance requirements, including prior Shareholders’ approval.

In accordance with Section 27 of the Companies Act, 2013, we cannot undertake any variation in the utilization of the
Net Proceeds as disclosed in this Draft Prospectus without obtaining the shareholders’ approval through a special
resolution. In the event of any such circumstances that requires us to undertake variation in the disclosed utilisation of the
Net Proceeds, we may not be able to obtain the Shareholders’ approval in a timely manner, or at all. Any delay or
inability in obtaining such Shareholders’ approval may adversely affect our business or operations. Further, our Promoter
or controlling shareholders would be required to provide an exit opportunity to the shareholders who do not agree with
our proposal to modify the objects of the Issue as prescribed in the SEBI (ICDR) Regulations. If our shareholders
exercise such exit option, our business and financial condition could be adversely affected. Therefore, we may not be
able to undertake variation of objects of the Issue to use any unutilized proceeds of the Issue, if any, even if such
variation is in the interest of our Company, which may restrict our ability to respond to any change in our business or
financial condition, and may adversely affect our business and results of operations.

21. We have not obtained the registration of our trademarks used in our businesses and our inability to obtain or
maintain these registrations may adversely affect our competitive business position.

Our Corporate logo is registered in the name of our Group Company, M/s. Bifriends Engineering Works and they have
given us rights to use the logo vide “Deed of Assignment of Trademark™ dated April 27, 2021. Our Company is not the
legal owner of the same and hence we do not enjoy the statutory protections accorded to a registered trademark and are
subject to the various risks arising out of the same, including but not limited to infringement or passing off our name and
logo by a third party.

The registration of any trademark is a time-consuming process, and there can be no assurance that any such registration
will be granted as and when applied. In the absence of such registration, competitors or other companies may challenge
the validity or scope of our intellectual property. These trademarks are integral to our business, and the loss of any of
these intellectual property rights could have a material adverse effect on our business.

There can be no assurance that we will be able to obtain the registration of our trademarks in a timely manner, or at all. If
any of our unregistered trademarks are registered in favour of a third party, we may not be able to claim registered
ownership of such trademarks and consequently, we may be unable to seek remedies for infringement of those
trademarks by third parties other than relief against passing off by other entities. If our application is objected to, we will
not have the right to use this trademark or prevent others from using this trademark or its variations. Our inability to
obtain or maintain this trademark in our business thus could adversely affect our reputation, goodwill, business,
prospectus and results of operations.
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22. We require certain registrations, licenses, approvals and permissions from government and regulatory authorities
in the ordinary course of our business and any delay or failure to obtain them may adversely affect our
operations.

We require certain statutory and regulatory approvals, licenses, registrations and permissions, and applications need to be
made at the appropriate stages for our business to operate. There can be no assurance that the relevant authorities will
issue these approvals or licenses, or renewals thereof in a timely manner, or at all. An inability to obtain or maintain
approvals or licenses required for our operations may adversely affect our operations. Government approvals, licenses,
clearances and consents are often also subject to numerous conditions, some of which are onerous and may require
significant expenditure. Furthermore, approvals, licenses, clearances, and consents covering the same subject matter are
often required at both the Central Government and State Government levels. If we fail to comply, or a regulator claims
that we have not complied, with these conditions, we may not be able to commence or continue with work or operate
these projects. Further, we may become liable to penal action if our activities are adjudged to be undertaken in the
manner not authorized under the applicable law. This could materially and adversely affect our business, financial
condition and results of operations. We cannot assure you that we will be able to obtain approvals in respect of such
applications or any application made by us in the future. For further information on various approvals or licenses
required in connection with our operations, please refer “Government and Other Approvals” on page 151.

23. Our Company has taken certain insurance cover but that may not be adequate hence we may not be able to
protect ourselves from all losses and may in turn adversely affect our financial condition.

Our Company has taken certain insurance cover at present, for details of our insurance cover please refer to Chapter
titled “Our Business” on page 71. Though we believe that our insurance cover is adequate but the same may not be able
to protect ourselves from all damage or loss suffered by us. To the extent that we suffer loss or damage not covered by
our insurance cover, our results of operations or cash flow may be affected.

24. Certain data mentioned in this Draft Prospectus has not been independently verified.

We have not independently verified data from industry publications contained herein and although we believe these
sources to be reliable, we cannot assure that they are complete or reliable. Such data may also be produced on a different
basis from comparable information compiled with regard to other countries. Therefore, discussions of matters relating to
India and its economy are subject to the limitation that the statistical and other data upon which such discussions are
based have not been verified by us and may be incomplete or unreliable.

EXTERNAL RISKS

25. Any downturn in the macroeconomic environment in India could adversely affect our business, results of
operations, cash flows and financial condition.

India is our key market. For Fiscal 2020, entire of our Company’s revenue from operations was from India. In addition,
an increase in India’s trade deficit, a downgrading in India’s sovereign debt rating or a decline in India’s foreign
exchange reserves could increase interest rates and adversely affect liquidity, which could adversely affect the Indian
economy and our business, results of operations, cash flows and financial condition.

26. Changing laws, rules and regulations and legal uncertainties, including adverse application of tax laws, in the
jurisdictions in which we operate may adversely affect our business and results of operations.

Our business is subject to various laws and regulations, which are evolving and subject to change. For details, see “Key
Industrial Regulations and Policies in India” on page 79. We are also subject to corporate, taxation and other laws in
effect in India, which require continued monitoring and compliance. These laws and regulations and the way in which
they are implemented and enforced may change. There can be no assurance that future legislative or regulatory changes
will not have any adverse effect on our business, results of operations, cash flows and financial condition.

27. Natural disasters, fires, epidemics, pandemics, acts of war, terrorist attacks, civil unrest and other events could
materially and adversely affect our business.

Natural disasters (such as typhoons, flooding and earthquakes), epidemics, pandemics such as COVID-19, acts of war,
terrorist attacks and other events, many of which are beyond our control, may lead to economic instability, including in
India, or globally, which may in turn materially and adversely affect our business, financial condition and results of
operations. Our operations may be adversely affected by fires, natural disasters and/or severe weather, which can result in
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damage to our property or inventory and generally reduce our productivity and may require us to evacuate personnel and
suspend operations.

28. Significant differences exist between Ind AS and Indian GAAP and other accounting principles, such as IFRS
and US GAAP, which may be material to investors’ assessments of our financial condition, result of operations
and cash flows.

Our financial statements for the period ended December 31, 2020 and Fiscals 2020, 2019 and 2018 included in this Draft
Prospectus are prepared and presented in conformity with Indian GAAP and restated in accordance with the requirements
the SEBI (ICDR) Regulations and the Guidance Note on “Reports in Company Prospectuses (Revised 2016)” issued by
the ICAI. Ind AS differs from Indian GAAP and other accounting principles with which prospective investors may be
familiar in other countries, such as IFRS and U.S. GAAP. Accordingly, the degree to which the Financial Statements
included in this Draft Prospectus will provide meaningful information is entirely dependent on the reader’s level of
familiarity with Indian accounting practices. Persons not familiar with Indian accounting practices should limit their
reliance on the financial disclosures presented in this Draft Prospectus.

RISKS RELATING TO THE EQUITY SHARES AND THE ISSUE

29. Investors bear the risk of fluctuations in the price of Equity Shares and there can be no assurance that a liquid
market for our Equity Shares will develop following the listing of our Equity Shares on the Stock Exchanges.

There has been no public market for our Equity Shares prior to the Issue. The price may not necessarily be indicative of
the market price of our Equity Shares after the Issue is completed. You may not be able to re-sell your Equity Shares at
or above the Issue price and may as a result lose all or part of your investment.

Our Equity Shares are expected to trade on EMERGE Platform of NSE after the Issue, but there can be no assurance that
active trading in our Equity Shares will develop after the Issue, or if such trading develops that it will continue. Investors
may not be able to sell our Equity Shares at the quoted price if there is no active trading in our Equity Shares.

The price at which our Equity Shares will trade at after the Issue will be determined by the marketplace and may be
influenced by many factors, including:

e  Our financial condition, results of operations and cash flows;

e The history of and prospects for our business;

An assessment of our management, our past and present operations and the prospects for as well as timing of
our future revenues and cost structures; and

The valuation of publicly traded companies that are engaged in business activities similar to ours;
quarterly variations in our results of operations;

results of operations that vary from the expectations of securities analysts and investors;

results of operations that vary from those of our competitors;

changes in expectations as to our future financial performance, including financial estimates by research
analysts and investors;

a change in research analysts’ recommendations;

announcements by us or our competitors of significant acquisitions, strategic alliances, joint operations or
capital commitments;

announcements of significant claims or proceedings against us;

new laws and government regulations that directly or indirectly affect our business;

additions or departures of Key Management Personnel;

changes in the interest rates;

fluctuations in stock market prices and volume; and general economic conditions.

The Indian stock markets have, from time to time, experienced significant price and volume fluctuations that have
affected market prices for the securities of Indian companies. As a result, investors in our Equity Shares may experience
a decrease in the value of our Equity Shares regardless of our financial performance or prospects.

30. Any future issuance of Equity Shares by us or sales of Equity Shares by the Promoters could adversely affect the

trading price of our Equity Shares and in the case of the issuance of Equity Shares by us result in the dilution of
our then current shareholders.
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As disclosed in “Capital Structure” on page 44, an aggregate of at-least 20% of our fully diluted post-Issue capital held
by our Promoters shall be considered as minimum Promoters’ contribution and locked in for a period of three years and
the balance Equity Shares held by the Promoters will be locked-in for one year from the date of Allotment. Except for the
customary lock-in on our ability to issue equity or equity-linked securities discussed in “Capital Structure” on page 44,
there is no restriction on our ability to issue Equity Shares. As such, there can be no assurance that our Company will not
issue additional Equity Shares after the lock-in period expires or that the Promoters will not sell, pledge or encumber
their Equity Shares after the lock-in periods expire. Future issuances of Equity Shares or convertible securities and the
sale of the underlying Equity Shares could dilute the holdings of our Shareholders and adversely affect the trading price
of our Equity Shares. Such securities may also be issued at prices below the then trading price of our Equity Shares or the
Issue Price. Sales of Equity Shares by the Promoters could also adversely affect the trading price of our Equity Shares.

31. You may be subject to Indian taxes arising out of capital gains on the sale of our Equity Shares.

Previously, any gain realized on the sale of listed equity shares on or before March 31, 2018 on a stock exchange held for
more than 12 months was not subject to long term capital gains tax in India if Securities Transaction Tax (“STT”) was
paid on the sale transaction and additionally, as stipulated by the Finance Act, 2017, STT had been paid at the time of
acquisition of such equity shares on or after October 1, 2004, except in the case of such acquisitions of Equity Shares
which are not subject to STT, as notified by the Central Government under notification no. 43/2017/F. No.
370142/09/2017-TPL on June 5, 2017. However, the Finance Act, 2018, now seeks to tax on such long-term capital gains
exceeding % 100,000 arising from sale of equity shares on or after April 1, 2018, while continuing to exempt the
unrealised capital gains earned up to January 31, 2018 on such Equity Shares. Accordingly, you may be subject to
payment of long-term capital gains tax in India, in addition to payment of STT, on the sale of any Equity Shares held for
more than 12 months. STT will be levied on and collected by a domestic stock exchange on which the Equity Shares are
sold.

Further, any gain realized on the sale of listed equity shares held for a period of 12 months or less will be subject to
short-term capital gains tax in India. Capital gains arising from the sale of the Equity Shares will be exempt from taxation
in India in cases where the exemption from taxation in India is provided under a treaty between India and the country of
which the seller is resident. Generally, Indian tax treaties do not limit India’s ability to impose tax on capital gains. As a
result, residents of other countries may be liable for tax in India as well as in their own jurisdiction on a gain upon the
sale of the Equity Shares.

32. QIBs and Non-Institutional Bidders are not permitted to withdraw or lower their Bids (in terms of quantity of
Equity Shares or the Bid Amount) at any stage after submitting a Bid.

Pursuant to the SEBI ICDR Regulations, QIBs and Non-Institutional Bidders are not permitted to withdraw or lower their
applications (in terms of quantity of Equity Shares or the Bid Amount) at any stage after submitting a application. Retail
Individual Bidders can revise their applications during the Issue Period and withdraw their applications until Issue
Closing Date. While we are required to complete Allotment, listing and commencement of trading pursuant to the Offer
within six Working Days from the Issue Closing Date, events affecting the Bidders’ decision to invest in our Equity
Shares, including adverse changes in international or national monetary policy, financial, political or economic
conditions, our business, results of operations, cash flows and financial condition may arise between the date of
submission of the Bid and Allotment, listing and commencement of trading. We may complete the Allotment, listing and
commencement of trading of our Equity Shares even if such events occur and such events may limit the Bidders’ ability
to sell our Equity Shares Allotted pursuant to the Issue or may cause the trading price of our Equity Shares to decline on
listing.

33. Political, economic or other factors that are beyond our control may have an adverse effect on our business and
results of operations.

The Indian financial market and the Indian economy are influenced by economic and market conditions in other
countries, particularly in emerging market in Asian countries. Financial turmoil in Asia, Europe, the U.S. and elsewhere
in the world in recent years has affected the Indian economy. Although economic conditions are different in each
country, investors’ reactions to developments in one country can have adverse effects on the securities of companies in
other countries, including India. A loss in investor confidence in the financial systems of other emerging markets may
cause increased volatility in Indian financial markets and, indirectly, in the Indian economy in general. Any worldwide
financial instability, including the financial crisis and fluctuations in the stock markets in China and further deterioration
of credit conditions in the U.S. or European markets, could also have a negative impact on the Indian economy. Any
financial disruption could have an adverse effect on our business, future financial performance, shareholders’ equity and
the price of our Equity Shares.
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Our performance, growth and market price of our Equity Shares are and will be dependent on the health of the Indian
economy. There have been periods of slowdown in the economic growth of India. Demand for our services may be
adversely affected by an economic downturn in domestic, regional and global economies. India’s economic growth is
affected by various factors including domestic consumption and savings, balance of trade movements, namely export
demand and movements in key imports (oil and oil products), global economic uncertainty and liquidity crisis, volatility
in exchange currency rates, and annual rainfall which affects agricultural production. Consequently, any future slowdown
in the Indian economy could harm our business, results of operations, cash flows and financial condition. Also, a change
in the Government or a change in the economic and deregulation policies could adversely affect economic conditions
prevalent in the areas in which we operate in general and our business in particular and high rates of inflation in India
could increase our costs without proportionately increasing our revenues, and as such decrease our operating margins.

34. Changing laws, rules and regulations and legal uncertainties in India, including adverse application of corporate
and tax laws, may adversely affect our business and financial results.

Our business and financial performance could be adversely affected by any change in laws or interpretations of existing
laws, or the promulgation of new laws, rules and regulations applicable to us and our business including those relating to
the industry in which we operate. There can be no assurance that the Government of India or state governments will not
introduce new laws, regulations and policies which will require us to obtain additional approvals and licenses or impose
onerous requirements on our business.

For example, the new Companies Act, 2013 contains significant changes to Indian company law, including in relation to
the issue of capital by companies, disclosures in offer documents, related party transactions, corporate governance, audit
matters, internal controls, shareholder class actions, restrictions on the number of layers of subsidiaries, prohibitions on
loans to directors, insider trading and restrictions on directors and key management personnel from engaging in forward
dealing. Moreover, effective April 1, 2014, companies exceeding certain net worth, revenue or profit thresholds are
required to spend at least 2% of average net profits from the immediately preceding three financial years on corporate
social responsibility projects, failing which an explanation is required to be provided in such companies’ annual reports.

The Ministry of Finance has issued a notification dated March 31, 2015 notifying ICDS which creates a new framework
for the computation of taxable income. Subsequently, the Ministry of Finance, through a press release dated July 6, 2016,
deferred the applicability of ICDS from April 1, 2015 to April 1, 2016 and is applicable from FY 2017 onwards and will
have impact on computation of taxable income for FY 2017 onwards. ICDS deviates in several respects from concepts
that are followed under general accounting standards, including Indian GAAP and Ind AS. Such specific standards for
computation of income taxes in India are relatively new, and the impact of the ICDS on our results of operations and
financial condition is uncertain. There can be no assurance that the adoption of ICDS will not adversely affect our
business, results of operations and financial condition going forward.

The Government of India has recently approved the adoption of a comprehensive national goods and services tax
(“GST”) regime that will combine taxes and levies by the Central and State Governments into a unified rate structure,
with effect from July 1, 2017. Given the limited availability of information in the public domain concerning the GST, we
cannot provide any assurance as to this or any other aspect of the tax regime following implementation of the GST. The
implementation of this rationalized tax structure may be affected by any disagreement between certain state governments,
which may create uncertainty. Any future increases or amendments may affect the overall tax efficiency of companies
operating in India and may result in significant additional taxes becoming payable. If, as a result of a particular tax risk
materializing, the tax costs associated with certain transactions are greater than anticipated, it could affect the
profitability of such transactions.

We have not determined the effect of such legislations on our business. In addition, unfavourable changes in or
interpretations of existing, or the promulgation of new, laws, rules and regulations including foreign investment laws
governing our business, operations and group structure could result in us being deemed to be in contravention of such
laws or may require us to apply for additional approvals. We may incur increased costs and other burdens relating to
compliance with such new requirements, which may also require significant management time and other resources, and
any failure to comply may adversely affect our business, results of operations and prospects. Uncertainty in the
applicability, interpretation or implementation of any amendment to, or change in, governing law, regulation or policy,
including by reason of an absence, or a limited body, of administrative or judicial precedent may be time consuming as
well as costly for us to resolve and may affect the viability of our current business or restrict our ability to grow our
business in the future.

35. Investors may have difficulty enforcing foreign judgments against us or our management.
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We are a limited liability company incorporated under the laws of India. All our directors and executive officers are
residents of India and all of our assets and such persons are located in India. As a result, it may not be possible for
investors to effect service of process upon us or such persons outside of India, or to enforce judgments obtained against
such parties outside of India.

Recognition and enforcement of foreign judgments is provided for under Section 13 of the Code of Civil Procedure, 1908
(“CPC”) on a statutory basis. Section 13 of the CPC provides that foreign judgments shall be conclusive regarding any
matter directly adjudicated upon, except: (i) where the judgment has not been pronounced by a court of competent
jurisdiction; (ii) where the judgment has not been given on the merits of the case; (iii) where it appears on the face of the
proceedings that the judgment is founded on an incorrect view of international law or a refusal to recognise the law of
India in cases to which such law is applicable; (iv) where the proceedings in which the judgment was obtained were
opposed to natural justice; (v) where the judgment has been obtained by fraud; and (vi) where the judgment sustains a
claim founded on a breach of any law then in force in India. Under the CPC, a court in India shall, upon the production of
any document purporting to be a certified copy of a foreign judgment, presume that the judgment was pronounced by a
court of competent jurisdiction, unless the contrary appears on record.

However, under the CPC, such presumption may be displaced by proving that the court did not have jurisdiction. India is
not a party to any international treaty in relation to the recognition or enforcement of foreign judgments. Section 44A of
the CPC provides that where a foreign judgment has been rendered by a superior court, within the meaning of that
Section, in any country or territory outside of India which the Central Government has by notification declared to be in a
reciprocating territory, it may be enforced in India by proceedings in execution as if the judgment had been rendered by
the relevant court in India. However, Section 44A of the CPC is applicable only to monetary decrees not being of the
same nature as amounts payable in respect of taxes, other charges of a like nature or of a fine or other penalties.

The United States and India do not currently have a treaty providing for reciprocal recognition and enforcement of
judgments, other than arbitration awards, in civil and commercial matters. Therefore, a final judgment for the payment of
money rendered by any federal or state court in the United States on civil liability, whether or not predicated solely upon
the federal securities laws of the United States, would not be enforceable in India. However, the party in whose favour
such final judgment is rendered may bring a new suit in a competent court in India based on a final judgment that has
been obtained in the United States. The suit must be brought in India within three years from the date of the judgment in
the same manner as any other suit filed to enforce a civil liability in India.

It is unlikely that a court in India would award damages on the same basis as a foreign court if an action was brought in
India. Furthermore, it is unlikely that an Indian court would enforce a foreign judgment if that court were of the view that
the amount of damages awarded was excessive or inconsistent with public policy or Indian practice. It is uncertain as to
whether an Indian court would enforce foreign judgments that would contravene or violate Indian law. However, a party
seeking to enforce a foreign judgment in India is required to obtain approval from the RBI under the FEMA to execute
such a judgment or to repatriate any amount recovered.

36. The Equity Shares have never been publicly traded, and, after the Issue, the Equity Shares may experience price
and volume fluctuations, and an active trading market for the Equity Shares may not develop. Further, the price
of the Equity Shares may be volatile, and you may be unable to resell the Equity Shares at or above the Issue
Price, or at all.

Prior to the Issue, there has been no public market for the Equity Shares, and an active trading market on the
EMERGE Platform of NSE may not develop or be sustained after the Issue. Our Company and the Lead Manager
have appointed NNM Securities Private Limited as Designated Market Maker for the Equity Shares of our Company.
Listing and quotation does not guarantee that a market for the Equity Shares will develop, or if developed, the
liquidity of such market for the Equity Shares. The Issue Price of the Equity Shares may not be indicative of the
market price of the Equity Shares at the time of commencement of trading of the Equity Shares or at any time
thereafter. The market price of the Equity Shares may be subject to significant fluctuations in response to, among
other factors, variations in our operating results of our Company, market conditions specific to the industry we operate
in, developments relating to India, volatility in the EMERGE Platform of NSE, securities markets in other
jurisdictions, variations in the growth rate of financial indicators, variations in revenue or earnings estimates by
research publications, and changes in economic, legal and other regulatory factors.
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SECTION IV - INTRODUCTION
THE ISSUE

Following table summarises the present Issue in terms of this Draft Prospectus:

Particulars Details of Equity Shares

Issue of Equity Shares Issue of 6,84,000 Equity Shares having face value of ¥10.00 each at a price of 58 per

by our Company” Equity Share (including a share premium of 48 per Equity share) aggregating ¥396.72
lakhs

Of which:

Market Maker Issue of 36,000 Equity Shares having face value of 210.00 each at a price of 58 per Equity

Reservation Portion Share aggregating £20.88 lakhs

Net Issue to the Public* Issue of 6,48,000 Equity Shares having face value of ¥10.00 each at a price of ¥58 per
Equity Share (including a share premium of 48 per Equity share) aggregating ¥375.84 lakhs

Of which:

3,24,000 Equity Shares having face value of 310.00 each at a price of 358 per Equity Share
aggregating ¥187.92 lakhs will be available for allocation to Retail Individual Investors

3,24,000 Equity Shares having face value of 310.00 each at a price of ¥58 per Equity Share
aggregating ¥187.92 lakhs will be available for allocation to other investors including
corporate bodies or institutions, irrespective of the number of specified securities applied
for.

Pre and Post Issue Share Capital of our Company

Equity Shares 14,80,000 Equity Shares
outstanding prior to the
Issue

Equity Shares 25,80,667 Equity Shares
outstanding after the
Issue

Obijects of the Issue Please refer “Objects of the Issue” on page 55.

Public issue of 6,84,000 Equity Shares of 10.00 each for cash at a price of ¥58 per Equity Share of our Company
aggregating to £396.72 lakhs is being made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018, as amended
from time to time. For further details please refer ‘Terms of the Issue’ on page 164.

The Issue has been authorised by our Board pursuant to a resolution dated March 30, 2021, and by our Equity
Shareholders pursuant to a resolution passed at the extraordinary general meeting held on March 31, 2021.

*As per Regulation 253(2) of the SEBI (ICDR) Regulations, as amended, as present issue is a fixed price offer the
allocation in the net offer to the public category shall be made as follows:

a)  Minimum fifty percent to retail individual investors; and
b) Remaining to:
i. Other investors including corporate bodies or institutions, irrespective of the number of specified securities
applied for;
c) The unsubscribed portion in either of the categories specified in (a) or (b) above may be allocated to the applicants
in the other category.

If the retail individual investor category is entitled to more than fifty per cent on proportionate basis, accordingly the
retail individual investors shall be allocated that higher percentage.
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SUMMARY FINANCIAL INFORMATION

STATEMENT OF ASSETS AND LIABILITIES AS RESTATED (R in Lakhs)

Particulars Aot

No. 31.12.2020 31.03.20 31.03.19 31.03.18

Equity & Liabilities
Shareholders Fund
Share capital 1.1 148.00 148.00 148.00 135.00
Reserves and surplus 1.2 502.49 463.59 397.71 275.14
Total Shareholder's Fund 650.49 611.59 545.71 410.14
Non Current Liabilities
Long Term Borrowings 1.4 1,136.66 1,386.91 1,562.33 1,089.84
Long term provisions 0.00 0.00 0.00 0.00
Deferred Tax Liability 1.3 111.50 113.71 116.43 125.21
Total Current Liabilities 1,248.16 1,500.62 1,678.76 1,215.05
Current Liabilities
Short Term Borrowings 1.5 1,693.53 1,048.82 594.46 315.26
Trade Payables 1.6 1,919.00 2,131.28 1,551.48 1,200.93
Other Current Liabilities 1.7 1,145.20 652.65 623.92 268.32
Short Term Provisions 1.8 149.61 138.87 112.37 87.28
Total Current Liabilities 4,907.34 3,971.62 2,882.23 1,871.79
Total Equity & Liability 6,805.99 6,083.83 5,106.70 3,496.98
Non-Current Assets
a) Fixed Assets
Tangible Assets 1.9 1,115.26 1,151.42 1,159.00 1,170.70
Intangible Assets 0.00 0.00 0.00 0.00
Total Fixed Assets (a) 1,115.26 1,151.42 1,159.00 1,170.70
b) Non Current Investments 1.10 16.25 16.25 16.25 11.28
c) Long Term Loans and Advances 0.00 0.00 0.00 0.00
d) Other Non Current Assets 0.00 0.00 0.00 0.00
e) Deferred Tax Assets 1.3 0.00 0.00 0.00 0.00
Total Non Current Assets 1,131.51 1,167.67 1,175.25 1,181.98
Current assets
Current Investments 0.00 0.00 0.00 0.00
Inventories .11 4,289.51 3,695.87 2,686.86 1,331.61
Trade Receivables 1.12 428.59 284.08 451.55 419.33
Cash and Cash Equivalents balances 1.13 281.70 414.19 311.73 243.75
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Short Term Loans and advances 1.14 674.68 522.02 481.31 319.58
Other Current Assets 1.15 0.00 0.00 0.00 0.73
Total Current Assets 5,674.48 4,916.16 3,931.45 2,315.00
Total Assets 6,805.99 6,083.83 5,106.70 3,496.98
STATEMENT OF PROFIT & LOSS AS RESTATED (R in Lakhs)
Particulars Note No. | 31.12.2020 | 31.03.20 | 31.03.19 31.03.18
Income
Revenue from Operations 1.1 3,801.64 | 5,935.90 5,073.47 4,356.29
Other Income 11.2 13.33 49.60 13.72 21.80
Changes in Inventory 11.3 436.30 785.51 1,297.34 430.36
Total Revenue 4,251.27 | 6,771.01 6,384.53 4,808.45
Expenditure
Material Consumed 1.4 3,495.03 | 5,666.18 5,415.20 4,010.31
Employee Benefit Expenses 11.5 149.65 191.27 123.72 148.66
Selling & Distribution Expenses 1.7 90.54 188.74 163.28 133.70
Manufacturing & Other Admn. Expenses 11.6 144.95 235.09 202.01 143.52
Total (B) 3,880.17 | 6,281.28 5,904.21 4,436.19
Profit Before Interest, Depreciation and Tax 371.10 489.73 480.32 372.26
Depreciation 68.59 94.95 93.48 93.04
Profit Before Interest and Tax 302.51 394.78 386.84 279.22
Financial Charges 11.8 255.08 305.12 299.96 184.11
Profit before Taxation 47.43 89.66 86.88 95.11
Provision for Taxation 10.74 26.50 25.09 29.14
Provision for Deferred Tax -2.21 -2.72 -8.78 -2.59
Total 8.53 23.78 16.31 26.55
Profit After Tax but Before Extra-ordinary Items 38.90 65.88 70.57 68.56
Extra-ordinary Items 0.00 0.00 0.00 0.00
Prior Period Items 0.00 0.00 0.00 0.00
Net Profit after adjustments 38.90 65.88 70.57 68.56
Net Profit Transferred to Balance Sheet 38.90 65.88 70.57 68.56
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STATEMENT OF CASH FLOWS AS RESTATED (R in Lakhs)
PARTICULARS 31.12.2020 | 31.03.20 | 31.03.19 | 31.03.18

A. CASH FLOW FROM OPERATING ACTIVITIES

Profit Before Tax 47.43 89.66 86.88 95.11

Adjusted for :
a. Depreciation 68.59 94.95 93.48 93.04
b. Interest Expenses & Finance Cost 255.08 305.12 299.96 184.11
c. Interest & Other Income (13.33) | (49.60) (13.72) (21.80)
d. Other Adjustment 0.00 0.00 0.00 0.00
Operating profit before working capital changes 357.77 440.13 466.60 350.46
Adjusted for :

(1009.0 | (1355.25

a. Decrease /(Increase) in Inventories (593.64) 1) ) (458.38)
b. Decrease / ( Increase ) in trade receivable (144.51) 167.47 (32.22) 159.93
b. Decrease / ( Increase ) in Current Investments 0.00 0.00 0.00 0.00
c. (Increase ) / Decrease in short term loans and advances (152.66) (40.71) | (161.73) 205.48
d. Increase / ( Decrease ) in Trade Payables (212.28) 579.80 350.55 (113.62)
e. Increase / (Decrease) in short term provisions 10.74 26.50 25.09 28.95
f. Increase / ( Decrease ) in other current liabilities 492,55 28.73 355.60 102.70
g. (Increase) / Decrease in Other Current Assets 0.00 0.00 0.73 0.73
Cash generated from operations (242.03) 192.91 | (350.63) 276.25
Income Tax Paid ( net of refunds ) 10.74 26.50 25.09 29.14
NET CASH GENERATED FROM OPERATION (252.77) 166.41 | (375.72) 247.11
B. CASH FLOW FROM INVESTING ACTIVITES
a. (Purchase) / Sale of Fixed Assets (32.43) | (87.37) (81.78) (20.75)
b.( Purchase) / Sale of non-current investment 0.00 0.00 (4.97) (0.01)
c. (Increase ) / Decrease in Long term loans and advances 0.00 0.00 0.00 0.00
d. Increase / ( Decrease ) in Long Term Provisions 0.00 0.00 0.00 0.00
e. (Increase ) / Decrease in Other Non Current Assets 0.00 0.00 0.00 0.00
f. (Increase) in Misc. Expenses 0.00 0.00 0.00 0.00
g. Interest & Other Income 13.33 49.60 13.72 21.80
h. Dividend Income 0.00 0.00 0.00 0.00
NET CASH (USED) IN INVESTING ACTIVITIES (19.10) | (37.77) (73.03) 1.04
C. CASH FLOW FROM FINANCING ACTIVITES
a. Interest & Finance Cost (255.08) | (305.12) | (299.96) (184.11)
b. Proceeds from share issued 0.00 0.00 65.00 0.00
c. ( Repayments) / proceeds of long term borrowings (250.25) | (175.42) 472.49 58.71
d. ( Repayments ) / proceeds of short term borrowings 644.71 454.36 279.20 (15.18)
NET CASH GENERATED/(USED) IN FINANCING
ACTIVITIES 139.38 | (26.18) 516.73 (140.58)
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Net Increase / ( Decrease ) in cash and cash equivalents (132.49) 102.46 67.98 107.57
Cash and cash equivalents at the beginning of the year 414.19 311.73 243.75 136.18
Cash and cash equivalents at the end of the year 281.70 414.19 311.73 243.75

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the effects of transactions of
a non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows from regular
revenue generating, financing and investing activities of the company are segregated.
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GENERAL INFORMATION

Our Company was originally incorporated as a private limited company under the Companies Act, 1956 pursuant to a
certificate of incorporation issued by the Registrar of Companies, Maharashtra, Mumbai dated April 11, 2011 with the
name ‘BEW Engineers and Works Private Limited’. Subsequently, the name of our company was changed to ‘BEW
Engineering Private Limited’ and a fresh certificate of incorporation consequent upon change of name was issued by the
Registrar of Companies, Maharashtra, Mumbai on January 5, 2012. Subsequently, our Company was converted into a
public limited company and the name of our Company was changed to ‘BEW Engineering Limited’ and a fresh
certificate of incorporation consequent upon conversion to public limited company was issued by the Registrar of
Companies, Mumbai, Maharashtra, on March 26, 2021.

Company Identification Number

U74120MH2011PLC216096

Address of Registered Office of Company

FE-10 MIDC Phase No. I, Manpada Road, Dombivali (East),
Maharashtra 421 201, India

Address of Registrar of Companies

The Registrar of Companies, Maharashtra at Mumbai
Everest, 5t Floor

100 Marine Drive
Mumbai - 400 002

Designated Stock Exchange

National Stock Exchange of India Limited

Listing of Shares offered in this Issue

EMERGE Platform of NSE

Contact Person

Vikram Vinay Mukadam

Company Secretary and Compliance Officer
FE-10 MIDC Phase No. II,

Manpada Road, Dombivali (East),

Maharashtra 421 201, India.

Tel: +91 251 2873338

Website: www.bewltd.com

E-mail: cs@bewltd.com

For details of the changes in our name, registered office and other details, please refer “History and Certain Other

Corporate Matters” on page 82.

Our Board of Directors

Details regarding our Board of Directors as on the date of this Draft Prospectus are set forth in the table hereunder:

Sr.  Name and Designation PAN DIN Address
No.
1. Prakash Bhalchandra Lade AABPL1641H 02122493 101, Ganadhish Society, Ganesh Mandir
Chairman Path, Dombivali - 421201, Maharashtra,
India
2. Rohan Prakash Lade ACBPL5381Q 00460811 Wadhva, B2, 602, LBS Road, Opp R
Managing Director City Mall, Ghatkopar, Mumbai - 400086,
Mabharashtra, India
3. Sheela Prakash Lade ABMPL1396B 09137915 101/102, Shree Ganadhish Society,
Non-Executive Promoter Director Ganesh Mandir Path, Dombivali -
421201, Maharashtra, India
4. Yogesh Banishilal Khakre ANQPK3967R 07504319 House No. 17, Mohini Muskan Garden,

Independent Director

Hoshangabad Road, Ahmedpur Rajat
Vihar Govindpura, Huzur University,
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Sr.  Name and Designation PAN DIN Address
No.
Bhopal- 462026, Madhya Pradesh, India
5. Ravikant Moreshwar Mhatre AIWPMS5103E 06362676 Mavli Prasad Niwas, H no. 30, At post
Independent Director Koparkhairne, Navi Mumbai - 400705,
Maharashtra, India
6. Ratnakar Venkappa Rai AFBPR2707M 00126309 G 2 / 503 Sphene, Moraj Residency,
Independent Director Kasturi CHS, Palmbeach Road, Sanpada,
Navi Mumbai - 400705, Maharashtra,
India

For detailed profile of our Managing Director and other Directors, please refer “Our Management” and “Our Promoters
and Promoter Group” on page 86 and 98 respectively.

Company Secretary and Compliance Officer

Our Company has appointed Vikram Vinay Mukadam as the Company Secretary and Compliance Officer of our
Company, whose contact details are set forth hereunder.

Vikram Vinay Mukadam

Company Secretary and Compliance Officer

FE-10 MIDC Phase No. Il, Manpada Road, Dombivali (East),
Maharashtra 421 201, India.

Tel: +91 251 2873338

Website: www.bewltd.com

E-mail: cs@bewltd.com

Chief Financial Officer
Our Company has appointed Yogesh Darekar, as the Chief Financial Officer. His contact details are set forth hereunder.

Yogesh Darekar

FE-10 MIDC Phase No. Il, Manpada Road, Dombivali (East),
Maharashtra 421 201, India.

Tel: +91 251 2873338

Website: www.bewltd.com

E-mail: cfo@bewltd.com

Applicants can contact the Compliance Officer or the Lead Manager or the Registrar to the Issue in case of any
pre-Issue or post-Issue related problems, such as non-receipt of letters of Allotment, credit of Allotted Equity
Shares in the respective beneficiary account and refund orders, etc. All complaints, queries or comments received
by Stock Exchange / SEBI shall be forwarded to the Lead Manager, who shall respond to the same.

Applicants may contact the Lead Manager for complaints, information or clarifications pertaining to the Issue.

All grievances may be addressed to the Registrar to the Issue with a copy to the relevant Designated Intermediary with
whom the ASBA Form was submitted. The Applicant should give full details such as name of the sole or first Applicant,
ASBA Form number, Applicant DP ID, Client ID, PAN, date of the ASBA Form, address of the Applicant, number of
the Equity Shares applied for and the name and address of the Designated Intermediary where the ASBA Form was
submitted by the Applicant. Further, the investor shall also enclose the Acknowledgment Slip from the Designated
Intermediaries in addition to the documents/information mentioned hereinabove.
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Details of Key Intermediaries pertaining to this Issue of our Company:

Lead Manager of the Issue Registrar to the Issue
FIRST OVERSEAS CAPITAL LIMITED BIGSHARE SERVICES PRIVATE LIMITED
1-2 Bhupen Chambers, Dalal Street, Fountain, 1st Floor, Bharat Tin Works Building, Opp. Vasant Oasis,
Mumbai — 400 001, Makwana Road, Marol, Andheri East,
Maharashtra, India. Mumbai — 400 059, Maharashtra, India
Tel No.: +91 22 4050 9999 Tel. No.: +91 22 6263 8200
Fax No: +91 22 4050 9900 Fax. No.: +91 22 6263 8299
Email: satish@focl.in / mala@focl.in Email: ipo@bigshareonline.com
Investor Grievance Email: investorcomplaints@focl.in Investor Grievance Email: investor@bigshareonline.com
Website: www.focl.in Website: www. bigshareonline.com
SEBI Registration No: INM000003671 SEBI Registration No.: INR000001385
Contact Person: Satish Sheth / Mala Soneji Contact Person: Babu Raphel
Banker to the Company
Apna Sahakari Bank Limited The Jalgaon Peoples Co-Op. Bank Limited
Apna Bank Bhavan, Dr. S. S. Rao Road, Parel, Bhadsavale Bungalow, Janki Raghunath Residency
Mumbai — 400 012, Maharashtra, India Agarkar Road, Dombivali East — 421201,
Tel. No.: +91 22 24105261 Maharashtra, India
Fax No.: +91 22 24104680 Tel. No.: +91 251 2430166
Email: dom@apnabank.co.in Fax No.: --
Contact Person: Gajanan T. Anerao Email: jpcb_dv@jpcbank.com
Contact Person: Sudhir Ikhe
Legal Advisor to the Issue Statutory & Peer Review Auditor of the Company*
PABARI LEGAL ASSOCIATES M/s. Todarwal & Todarwal LLP,
Advocate & Legal Associates Chartered Accountants
C2-503, 5" Floor, Sarova, Near Thakur College, Near 112, Maker Bhavan no. 3, 21, New Marine Lines, Mumbai
Samata Nagar Pst Office, Kandivali East, — 400 020, Maharashtra, India
Mumbai — 400 101, Maharashtra, India Tel No.: +91 2208 3115/ 2206 8264
Tel. No.: +91 9322376203 Email: todarwal @todarwal.com
Email: pabarimukesh@gmail.com Contact Person: CA Sunil Todarwal
Contact Person: Mukesh J Pabari Membership Number — 032512
Firm Registration No: 111009W / W100231
Banker to the Issue/ Sponsor Bank
[o] [o]

*Peer review certificate dated July 20, 2015 of M/s. Todarwal & Todarwal LLP (formerly known as M/s. Todarwal &
Todarwal), Chartered Accountants, was valid for a period of three years up to July 19, 2018. M/s. Todarwal & Todarwal
LLP, Chartered Accountants, is subject to an ongoing peer review process by the peer review board of the ICAI and the
process for renewal of peer review certificate has been initiated.
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Changes in Auditors

M/s. Todarwal & Todarwal LLP was appointed as Statutory Auditors of our Company for a period of 5 years from FY
2020-21 to FY 2024-25 at AGM dated December 26, 2020 in place of M/s L B Kale & Co., Chartered Accountants, to
comply with the requirement of peer review auditor in SME IPO.

DESIGNATED INTERMEDIARIES

Self-Certified Syndicate Banks (SCSB’s)

The list of SCSBs is available at http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/Recognised-Intermediaries on the
SEBI website, or at such other website as may be prescribed by SEBI from time to time. A list of the Designated
Branches of the SCSBs with which an Applicant, not applying through Syndicate/ Sub Syndicate or through a Registered
Broker, CRTA or CDP may submit the Application Forms available at
http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/Recognised-Intermediaries on the SEBI website, or at such other
website as may be prescribed by SEBI from time to time.

Registered Brokers

The list of the Registered Brokers, including details such as postal address, telephone number and e-mail address, is
provided on the websites of the NSE i.e. www.nseindia.com, as updated from time to time.

RTAs

The list of the RTAs eligible to accept application forms at the Designated RTA Locations, including details such as
address, telephone number and e-mail address, are provided on the websites of Stock Exchange www.nseindia.com, as
updated from time to time.

Collecting Depository Participants

The list of the CDPs eligible to accept application forms at the Designated CDP Locations, including details such as
name and contact details, are provided on the websites of Stock Exchange www.nseindia.com as updated from time to
time. The list of branches of the SCSBs named by the respective SCSBs to receive deposits of the application forms from
the Designated Intermediaries will be available on the website of the SEBI www.sebi.gov.in and updated from time to
time.

Credit Rating

This being an issue of Equity Shares, there is no requirement of credit rating for the Issue.

IPO Grading

Since the issue is being made in terms of Chapter 1X of the SEBI (ICDR) Regulations, there is no requirement of
appointing an IPO Grading agency.

Statement of Responsibility of the Lead Manager/Statement of inter se allocation of responsibilities

Since First overseas Capital Limited is the sole Lead Manager to this Issue, a statement of inter se allocation of
responsibilities amongst Lead Managers is not required.

Expert Opinion
Except as stated below, our Company has not obtained any expert opinions:

39



BEW Engineering Limited — Draft Prospectus

Our Company has received written consent from the Independent Peer Reviewed Auditor namely, M/s. Todarwal &
Todarwal LLP, Chartered Accountants to include its name as required under Section 26(1)(a)(v) of the Companies Act,
2013 in this Draft Prospectus and as “expert” as defined under section 2(38) of the Companies Act, 2013 in respect of the
reports of the Independent Peer Reviewed Auditor on the Restated Financial Statements, dated April 08, 2021 and such
consent has not been withdrawn as on the date of this Draft Prospectus.

Our Company has received written consent from our Statutory Auditor namely, M/s. Todarwal & Todarwal LLP,
Chartered Accountants to include its name as required under Section 26(1)(a)(v) of the Companies Act, 2013 in this
Draft Prospectus and the statement of tax benefits dated April 30, 2021 included in this Draft Prospectus and such
consent has not been withdrawn as on the date of this Draft Prospectus.

Debenture Trustees

This is an issue of equity shares; hence appointment of debenture trustee is not required.

Appraisal and Monitoring Agency

The objects of the Issue have not been appraised by any agency.

The Objects of the Issue and means of finance, therefore, are based on internal estimates of our Company. In terms of
Regulation 41 of the SEBI (ICDR) Regulations, we are not required to appoint a monitoring agency since the Issue size
is not in excess of 10,000 lakhs.

Filing of the Offer Document

The Draft Prospectus shall not be filed with SEBI, nor shall SEBI issue any observation on the Offer Document in terms
of Regulation 246(2) of SEBI (ICDR), 2018. However, pursuant to Regulation 246(5), the soft copy of Draft Prospectus
shall be submitted to SEBI. Pursuant to SEBI Circular Number SEBI/HO/CFD/DIL1/CIR/P/2018/011 dated January 19,
2018, a copy of the Draft Prospectus and Prospectus will be filed online through SEBI Intermediary Portal at
https://siportal.sebi.gov.in.

Further, pursuant to SEBI Circular Number CFD/DIL1/CIR/P/2019/0000000154 dated December 11, 2019, a copy of the
Prospectus along with the with due diligence certificate including additional confirmations required to be filed under
Section 26 of the Companies Act, 2013 will be filed with SEBI at Plot No.C4-A, 'G' Block Bandra-Kurla Complex,
Bandra (East), Mumbai - 400051.

A copy of the Prospectus, along with the material contracts and documents referred elsewhere in the Prospectus, will be
delivered to the RoC Office situated at 100, Everest Building, Marine Drive, Mumbai — 400020, Maharashtra, India.
Underwriting Agreement

This Issue is 100% Underwritten. The Underwriting agreement is dated April 23, 2021. Pursuant to the terms of the

Underwriting Agreement, the obligations of the Underwriters are several and are subject to certain conditions specified
therein.

40



BEW Engineering Limited — Draft Prospectus

The Underwriter has indicated its intention to underwrite the following number of specified securities being offered

through this Issue:

Details of the Underwriter No. of shares Amount % of the Total
underwritten Underwritten Issue Size
(Rin lakhs) Underwritten
FIRST OVERSEAS CAPITAL LIMITED 6,84,000* 396.72 100%

1-2 Bhupen Chambers, Dalal Street, Fountain,
Mumbai — 400 001,

Mabharashtra, India.

Tel No.: +91 22 4050 9999

Fax No: +91 22 4050 9900

Email: satish@focl.in / mala@focl.in
Website: www.focl.in

SEBI Registration No: INM000003671
Contact Person: Satish Sheth / Mala Soneji

* Includes Market making portion of 36,000 shares

In the opinion of our Board of Directors, the resources of the above-mentioned Underwriter are sufficient to enable them
to discharge the underwriting obligations in full. The abovementioned Underwriter is registered with SEBI under Section
12(1) of the SEBI Act or registered as broker with the Stock Exchange.

Details of the Market Making Arrangement for this Issue

Our Company has entered into Market Making Agreement dated April 23, 2021, with the Lead Manager and NNM
Securities Private Limited, a Market Maker, duly registered with NSE to fulfil the obligations of Market Making. The
details of Market Maker are set forth below:

Name NNM Securities Private Limited

Office Address B-6 & 7, Plot No.31, Siddhivi Nayak Plaza, 2nd Floor, C.T.N0.602,Village
Oshiwara, Off Link Road, Andheri (West), Mumbai-400058

Tel no. +91-22-4079000-099

Email compliance@nnmsecurities.com

Website WwWw.nnmsecurities.com

Contact Person

Nikunj A. Mittal

SEBI Registration No.

INZ000234235

The Market Maker shall fulfil the applicable obligations and conditions as specified in the SEBI (ICDR) Regulations, and
its amendments from time to time and the circulars issued by NSE and SEBI regarding this matter from time to time.

Following is a summary of the key details pertaining to the Market Making arrangement:

1) 