
 

 

               26
th

 May, 2020 

 

To, 

National Stock Exchange of India Ltd. 

Exchange Plaza, 5
th

 Floor,  

Plot No. C/1, G Block,  

Bandra Kurla Complex,  

Bandra (East), Mumbai – 400 051 

NSE Code – VIPIND 

 

Subject:  Re-submission of Audited Financial Results (Standalone and Consolidated) for 

the year ended 31
st
 March, 2020 

 

Dear Sir / Madam, 

 

In continuation to our letter dated 26
th

 May, 2020, whereby we had submitted Standalone and 

Consolidated Audited Financial Results for the quarter and year ended 31
st
 March, 2020 along 

with Auditors Report, we wish to inform you that few pages of the Statutory Auditors Report 

were missing in the File uploaded on the website of exchange. Therefore, we are resubmitting 

herewith Standalone and Consolidated Audited Financial Results for the quarter and year ended 

31
st
 March, 2020 along with Auditors Report which does not have any material changes except 

additions of a few missing pages of Auditors Report. 

 

Please take the above on your record and disseminate the same for the information of investors. 

 

Thanking you, 

Yours Faithfully, 

 

For V.I.P. Industries Limited 

 
Anand Daga 

Company Secretary & Head – Legal 

 

Encl: As above 



 

 

               26
th

 May, 2020 

 

BSE Limited 

Phiroze Jeejeebhoy Towers,  

Dalal St, Kala Ghoda, Fort,  

Mumbai - 400001 

 

 

BSE Code No. 507880 

National Stock Exchange of India Ltd. 

Exchange Plaza, 5
th

 Floor,  

Plot No. C/1, G Block,  

Bandra Kurla Complex,  

Bandra (East), Mumbai – 400 051. 

 

NSE Code – VIPIND 

 

Subject:  Audited Financial Results (Standalone and Consolidated) for the year ended  

31
st
 March, 2020 

 

Dear Sir / Madam, 

 

In continuation to our letter dated 20
th

 May, 2020, we wish to inform you that the Board of 

Directors at its meeting held today at 3:30 p.m. and concluded at 5:30 p.m. have approved the 

Audited Financial Results (Standalone and Consolidated) of the Company for the year ended  

31
st
 March, 2020. 

 

Accordingly, in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure 

Requirements) Regulations, 2015, we enclose herewith: 

(i) Audited Financial Results (Standalone and Consolidated) for the year ended  

31
st
 March, 2020; and 

(ii) Statutory Auditors Report on the Audited Financial Results (Standalone and Consolidated) 

for the year ended 31
st
 March, 2020. 

The report of Price Waterhouse Chartered Accountants LLP, the Statutory Auditors of the 

Company, is with unmodified opinion with respect to the Audited Financial Results (Standalone 

and Consolidated) for the year ended 31
st
 March, 2020. 

Further, in order to conserve resources, the Board of Directors has not recommended any further 

dividend for the year ended 31
st
 March, 2020 and therefore the interim dividend of Rs. 3.20 

(160%) per equity share of Rs 2/- each, which was declared on 12
th

 February, 2020, has been 

confirmed as the final dividend for the year ended 31
st
 March, 2020. 



 

 

Please take the above on your record and disseminate the same for the information of investors. 

 

Thanking you, 

 

Yours Faithfully, 

 

For V.I.P. Industries Limited 

 
 

Anand Daga 

Company Secretary & Head – Legal 

 

Encl: As above 
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March 31, 2050 — March 34, 2019] March 31, 2020 arch 41, 2019

{unevllted) (unmuitad (ommudited) (usdited)
fastited)

I [Incase os
2 sO

(0) Reverut from operations
.

| BOF 430.35 434.76. 4,713.97 1,784.44

tb) Other Income BAI 146 199 24.05 952

Total Reeves 316.53| . 434.64 43%.75| —-:1,738.G2 1,793.96

2 |Expenses:
.

a) Cost of Materials consumed S719}
° ‘5457 566i}

~

~_.21906 222.10

b) Purchase of Stock-ir-trade _ 16041 123,88 26559 40488) -S97A4

¢) Changesin Iventoriesof
Fiatsteed goes.

work:-ieprogrestand
. 221} 4727

- (79.55) 7542
(164.74)

stock-in-trecde
: .

m

d)Employee Benefits Expenses 29.89 aza|. 50.06 17559 195.36

e) Finance Caste 4q7 527 070 21.43 LAS
£} Depreciation ond Amortisation expense

"19.24 19.41|
- 348 75.07 ’ 174

g)Otherexperses 192.79 99.82 108.80 396-75 4257
|

Total Expenses 322,08 57.50 407 5 1,548.40 1,597.36

3
|
Profit before exceptional Htomsand tox (1-2) C.= ws1| zaeo 160.62 196.60

4 [Excaptionsl Thame 48,50
+

5 | Profit befors Tax (3-4) @.2)/ 34.31 zoo) ~ izitz 196.60

6 | Tax Expense +

o ° -

Current Tax 087 9.34 0.3 36.84
|”

67.87

eferred Tax (0.68) (1.58) 0.08 415). val
7

|
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V.I.P. INDUSTRIES LIMITED
Registered Office: Sth Floor, D6P House, 88-C, Old Prabhadevi Road, Mumbal - 400026

WEB: wew.vipindustries.co.in TEL: (022) 66539000 FAX : (022) 66639089 .
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20z0/ “ES vee iaveh 31, 20m8] par search
31,

2019] “OS torefomsited) [Geanied) | Goullted) taniited' Other Tacs - .

A (i) Trees that wil not be to Profit ap Leut (2.09) (0.49) {1.14} (4.54) 1.99)(i) Income ter relating #0 Heme that on om 0.42 121 On omwill not bereckampifindte Prefit or Lins
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Wilk be te Prefit or Lose
Total Other Comprohensive Iecmme nw (one) Ory G33) iw P22
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| eredComprehensiveIncome for the parted (78) oH) moo] tree a0 ure ae08
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| Pakc-up copaity share capital { face value af fet 2 per share] mat qk26 7A26 m2 26.24 2261
| Reserves exechiting revaluation reserves ag at balance sheet dete - - .

Sik76 516.33 ~~
st

| Basic Eorniage Par Share (2°) (Rx) Lis 130 426 gl 242
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iii) Lecee Rebilities

rv) Other finance! iebilities
PROWNEIORE

Current tox obilrties Cnet}
other cunrese Lintslliries

Tetel corrent Gabliries

Foetal liabilities

Total equity end |habilitins Aousle, A

33.8) 3.27

404,22 447.73

wa,
Aroi

Furtieolera
Maren Si, | March 31, | Merch 31, |

March 31,

2620 aod 2020 1p
Codie) | feutited) | (oudired) | (audited)

ASSETS
Moh-currest emvate

Property, pant ane equipment oo.84 Thi? 132.54
Hie

Right of Lise Aseata 207.66
. eai22 -

Coprtal wore in-progress 255 423 2% sa9
Levestment properties

20 z./6 2x” a
Other intangible anscts: au fea 491 ae?
Intangible assets under development 06 on 006 out

Equity treestments in Subgidiories 652 6.62
*

[Finonohal he
{y Investments 4249 a7. G42 ar
fi) Learns 16.09 2a 21m

Wi] Other Fvonciat covet O04 oof 04 aor
Tefarred rox comets (ret) 948 Siz 7.50 491
Caveat tox sesets (net)

678 B.lé B76 5.1
[Other non-current camets

Tae B52 B65 asi

Tend rom-corrent eneets 400.64 170.10 443.58 163.73

Current amecte

Liveries 560,21 434.08 45 Le 527.35

Financial assets

Ip Tneestments
*

40.38
- 1 -

i} Trade receivables 2423 278A! 267,44 295.61

iW) Cosh and cost equivalents
ave 530 oA5 lost

iv) Bank bolances other thes cosh and cath equivalents aa az 391 3a

¥) Loans
a24 390 B24 a9

vi) Other financis! cencats 225 alc zit 25
Other current asec 49.32 5976 50.47 O23

Teta currest ecaveis 761.29 665. 890.76 POT 53

Total assets 1154.00 £028.75 1244.74 1,071.06

EQUITY AND LIAGILETIES

EQUITY
Equity stare copital 78.26 2205 2626 2626
Other equity

S676 51235 S6L05 S312
Tatel equity S47 610.11 mi

LIABILITIES

Nen-currnutt iebiiitiea
Financiat liobittthex:

7) Lease habibtica 16531
= 19.88 .

Wi) Other financial liabilities Zee 243 2a8 24a

Provision
1245 iar 244 lL.eF

Other notecurnent liabilities nig ay on an
{Oeferned Tox Liabilities (Net)

- - O76 *

etal won-currant ebiities 180.74 14.43 195.07 re
camveat Mabliitien

Financiel cbilitins
i) Borrowings 3219 8615 a9 615

i} Trade payables

2}Tetofeutstandingdues ef mlcrd and small extarprises
- - -

b} Teta! eutetandingdes cther than mtcne
and spall estterprisies’

~

286.06 wast 2206 wif
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tal Audited Cash flow statement for the year ended March 31, 2020 (Rs In Groves)

‘Standalone Consolidated

Morch 31, Merch 31, March 31, March 31,
Perticulors 2020 2019 2020 2019

oft befor tox
121,12 196.60 140.41 214.94

Adjustments for:

Depreziation and amortisation expense T3.07 12.74 63.67 16.61

Dividend income classified as investing cosh flows (9.88) (4.28)
. G31)

Laterest Incoma classified ax lwvasting cash fhiws (0.15) (0.25) (0.15) (0.25)

Unwinding of interest on security deposits paid
”

(2.85) (1,69) (2.23) (148)
Interest income from financial assets at omartised cost (0.45) (0.24) (0.1%) (0.24)

JAmartiaation of prepaid rent on discounting of security deposits paid
2.85 173 285 7s

Finance coxts 21,63 149 23.00 149

Changes In fair value of financial oxenty at fair value through profit or less (2.55) 047 - -

Emplayer Stock Appreciation Rights
,

1,62 131 162 13
Lost on Translation

- - 5.76 “£18

Obeelcecence of flexed asset? ST - S77 -
(Gain)on Sale of Iivertment (net) (0.64) (0,08) (0.64) (0.05)

Allowance for doubtful debts {nat} 6.22 (0.80) B22 (0.80)
Sad Debts written off during the year 0.54 631 0.54 O31

(Gain)/Leae on dispoaal of property, plant and equipment {ret} (0.24) (0.03) (0.24) (0,03)
iobilities written back te the extent mo longer required (3.56) (1.42) (3.56) (8.42)

Netexchangecif ferences (unrealised)
,

6.09 (1.59) 6.09 (168)

Operating prefir befera change in eperating esate ond Hebilition 73.0 204.12 270.64 | 228.12

Cange iy epereting azects and Sebdiitios:

fs incresss in trade payoblas (22.85) 90.96 (3257) 108.13

{(Decreade)/Lacresse In other Rabditias (16,76) 11,84 (15.90) iz
(Decrease) Teereses in Provizions {1.40} 138: 79 La
Trcreods /(Oucreaeeta ather acorts 727 (0.16) 134 (1.48)

Decrecne/{Tncreass} In inventoriog 103.85 . (180.61) 75.99 (210.82)

Decrscse/(increnss}In trade reculvobels _ 2646 (2121.10) 23.25 {121.10}

Cosh penarated from eperations 310.26 6.463 332.44 16.78

Direct tees poid (Net of refund received) (39.03) (70.85) (40.39)| =
«(F2.70)

Nat cosh lnflew/(ourfion)from eperating activities z71,¢3 (o4.22) 292.05 oeGach flew trem iwesting activition

Payments for property. plant end aquipmant (33,71) (38.70) (45.22) 9.34)
Purchase/(Sale) ef investmente (44.48) 56.49 (40.98) TLaa

Proceacs from sale of property, plant end equipment 0.96 0.26 0.96 o28
Interest received 0,15 025 015 O25!

Dividend received - 8.90 4.26 - 3.32

'Tax on Dividend Lncome received from evbvldiories. O98 Oz - -
Net cosh (outflow\inflowfrom investing activities (67.20) 22,70 (08.08) 15.53

Cash flew from financing activities

ixterest paid (2.71) (1.49)! (2.71) (149)
(Repeypment}/ Proceeds from sher? term borrowings (3.94) 6635 (53.94) 86.15

Principal payment of Lease Linhilities (43,39) - (47,89) .
Xeterest peyment of Lease Liabilities (18.92) - (20.29) .
Dividend pold

‘

(72.99) (43.05) (72.59) (45.05)
Dividend distribution tax pald - o (13.08) (9.03) (13.08) (9.09)
Net cash (outflenVinflow from financing activities (207.08) 30.58 (210.92) 30.58

Net changes in cash and cosh equiwlents a (3.02) (10.94) (3.96) (3.41)
Cash

and
cash equivalents

at thebeginningof the year 5.60 16.74 10.81 20.22

Cagh and cosh aquivelewts at the ond of tha year 2.78 5.00 6.8 10.81

Gosh ond cash equivalents as per sbove compries of the follewing:
cash on

hand
O22 O79 O27 o7s

Bolances with Banks
256 501 658 10.02

Balance as per statemen? of cash flows .. 2.78 5.80 6.85 10.83

Frem operating activities
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The results for the Querter and Ywor eifed Merch 31, 2020 were reviesed and recommended by the Audit Conmalttaa and appreved bry the of Bivactors la their mastings held on May 26,

2020, The-gbeve resulta fer the yetr ended March 3I, 2020 have been oudited by the Statutery Auditors ef
the company

in
terma of Reguietiin

3 of tha SENT (Listing Obhgations andt

Cisclesure Requicwments) Regulations,2005.

Thi riotemest her been prepared
in with the

Comp Oindlan
A

g Stondards)Rules, 2015 Ind AS (as amended),
i

eden section 133 of the Compartcs Act, 2003

ond other nenoghised cocounting pructiogs ahd policies tu the extent dpplicable.

The Company's busitese segment of a singh segment of "Manufocturingand marketing of luggage and bogs"aa par Indian Account! (Taf AS-108) Opereting sepnee?

requirement,

‘The consolidated firancial results for the quarter ond peor ended March 3h, 2020, include the results of ite subsidiary companies viz;v0 todas Bangladesh Private Limited, VIP Lecestrint

80 Manufocturing Private Lanited, VIP Luggage 6D Private Limited, VIF
Accesories ED Private Limited and Glow Platt Retail Linited,

The Exceptional Tram disclosed above af Rr 48.50 Crores relates to hors of property, plant and equipment and inventories that were destroyed due ta
a fire at the company's regional waruheube

ct Ghoxinbedba April 0G, 2019, The company has Initiated Its Ineurance claim
process and considering

the company's insurance policy, it
expecfs

the loss to be adequately covered.

q

Tn ferent of SET CircularCERCFD/CMD56/2016 dated Moy 27, 2016 the Company hereby declares that the Auditors hove Issued Audit Report

wesalte for the peor andled Moreh 31, 2020.
.

An Tnterie dividend of fs 3.2 (160%) per equity share of
Rat

2/- each, was decioned on Februory 12, 2020, The said Interi
March31, 2020.

COVID-19 pandemic is having an unprecedented impact on people ond tha economy.

operation: through this crisis ond prepare for revival
(ha

mew normal. We howe atru

grt

with anunmodifiedepinion on anual financial‘

in dividend has been;declaredat the Final for tha yaar aaded

Mee,
At VIEP. Thdustries Limited, we hava moved fost ta support out multiple staksholders and sustain our

chired our jmediate priorities inte faur onset supporting-eur propia: protecting &
vender

c hag induced lockdown in many of the States/Ualon Territories acrass the country, Dus to the~

pelationships, maintaining our Financialstrength& contributing tosociety,The COVID pandemi
offices,tc, had ta be sealed down or shut down and-are batngoperated ot per the Local quidalinns of

Iecictowe, operations ia mast of our
locatland

inckoding lng plants, wareh

social distancing ond high hygiene standards, wherever permitted, The resuweptien of operations will depend upen directives issued by the

Whie the current aitustion has adversely impacted the economy at large, the travel industry hat been among the mast offectad segments. We continue to closely moniterthe sttustios ond bares

been tokdagappropriateactions for bath ond revival. As per our current ossexamant, other than some specific previsianal inpocts contidered, no significant impact on the fimancial

positionof the companyixexpected.Consideringthe strength of its brands and
robust financials,the management it confidest of

sesing thrash
this ertaist and ers performance a3 soon

ow the ncteredd econamie environment is fovorable,

Feapactive Governmant authorities,

leer tax rate under section LUSBAA of the Tnoame Tax Act, 1961 as intreduced by the Teatition Lows (Amendramt) Ordinance 2019. Connquanty,

hes recoguizedthe full impoct of remegzureinentofthe currant tax cherge and deferred totincome) qcerued cut wh June 3, 2019,

Tax Income of Re 5.26 and fis 0.86 croresrespectivelyaccrued In quarter ended
June 36, 2019ord reversalof mat

The company intends to exercise the option of
during the quarter onded September 30, 2019, the Company

This hos Aeouited in reverdal of Cumeat Tox charge and net Deferred
deferredtex income of Ree 1,36 croneson aecount of rameasurementof net deferredtax asset ag at March 31, 2019.

ga
of
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10) ‘The Nomination and Remuneration Gomemittss of the Board af Directors af tha Company at Ita maating held on July 30, 2019 approved te 1,94.000 stechappreciationrights to ehigible
:

ipleyecs of the
Company and its subsidiaries,

in accordance with tha termi and conditions of the VIP Emplayana Stock Appreciation Sights pian 2018 named "ESARP 2018" as approved by the
shorsholdars of the Compeny on July 17, 2018. Accordingly, the Company hax recognised on expense amounting to Ra, 0.84 croves, [n the nesultt

for
the year

ended March 31, 2020 (Rs. 0.32
crotes for the quarter anded March 31, 2020), Inclided under ‘Employes Sanefit expenses’ towards the cbhove granted stack appreciation a.

11) Ind AS 116 ‘Lenses’, mandatory for reporting periods beginning on or after April 1, 2019, replaces the existing standard
on

Lenses. Accordi Wy. the Compony hes adopted Ind AS 116, ‘Leases’

with effect from April 1, 2019,and haz recognizeda lease licbility measuredat thepresentvalue af the remoining leasepaymentsand the ponding (ROU) asset of an amount

aque ta the lease Habality, on the Transition date. ;

The ingact of odepting Ind AS 216 on the ahove audited finmolal raculte for the yeor endad March
31,

2020 is ae fullows: 4
{ {Ra in Crores)

Standalone _ionsolidated

Year ended | Changesdue to | Yeor ended | Yeor ended
foes ducto | Year ended March

March31. 2020] adoptionof Ind | March 31, 31, 2020] adoptionof Ind 31, 2020 (with

Perticulars {without adoption AS 116 2020 (with (without |]AS 216 (Increase| adoption of Ind AS
,

of Ind AS 116) [Increcse adoption of } adoption of Ind| /(decrease)] 116)

Adecrecse)] [Ind AS 116)] AS 116)

[Finance Costs 271 18.92 21.63 271 } 20.29 23.00

Depreciation and amortisation expense 16.48 58.19 75.07 22.67 z 61.20 83.87

Other expenses (Rent) 46106 (64.31) 396.75 476.81 ow 08.18)
410.63

Other Income 22,47 1368 24.05 i112 hr 13e 1250

Pretir before tax 132.54 (11.42)] 128.12 1en.ae| 1.99) 148.41

12) The figures of the quoter ended March
31, 2019 ond the uncaxd ted published year te date
Statutery AudtHtars,

Placa: Muspbel
DatatMey 26, 7020

— le

13} Figures of corresponding previous ysar/peried(#) have been regrouped /reclassifiad wherever
necessory.

2000 ral March 91, 2019 ora baloncng figures butwaam the sxtved Figures inraspact of the
[
finaralal yeor ended on March

31,
2020 and March

figures upte thied quarters anded
on

December
31,

2019 andbecamber 35, 2018 respecthaly, which were subjected te Limited review by the

USTR, On behalf of the Board gf Directera

Chartered4,
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Price Waterhouse Chartered Accountants LLP
INDEPENDENT AUDITOR'S REPORT

‘Yo the Members ofV.LP. Industries Limited

Report on the audit of the Standalone financial statements

Opinion
1. We have audited the accompanying standalone financial statements of V.I.P. Industries

Limited (“the Company”), which comprise the balance sheet as at March 31, 2020, the
statement of Profit and Loss (including Other Comprehensive Income), statement ofchanges in
equity and statement of cash flows for the year then ended, and notes to the standalonefinancial statements, including a summary of significant accounting policies and other
explanatory information.

2. In our opinion and to the best of our information and according to the explanations given to us,the aforesaid standalone financial statements give the information required by the CompaniesAct, 2013 (“the Act") in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in India, of the state of affairs of the Company asat March 31, 2020, and total comprehensive income (comprising of profit and other
comprehensive income), changes in equity and its cash flows for the year then ended.

Basis for opinion
3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under

section 143(10) of the Act. Our responsibilities under those Standards are further described in
the Auditor's Responsibilities for the Audit of the Financial Statements section of our report.We arc independent of the Company in accordance with the Code of Ethics issued by theInstitute of Chartered Accountants of India together with the ethical requirements that arerelevant to our audit of the financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical! responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient und appropriate to provide a basis for our opinion.

Emphasis ofMatter
4. We draw vour attention to the Note 38 to the standalone financial statements, which describesthe management's assessment of the impact of the outbreak of Coronavirus (Covid-19) on the
business operations of the Company. The management believes that na adjustments are
required in the standalone financial statements as it dues not impact the current financial year,however, in view of the various preventive measures taken (such as complete lock-down, travelrestrictions etc.) and highly uncertain economic environment, « definitive assessment of the
impact on the subsequent periods is highly dependent upon circumstances as thev evolve. Our
opinion is not modified in respect of this matter.

Price Waterhouse Chartered Accountants LLP. 252, Veer SavarkarMarg, Shivayl Par!
(West) Mumbar 400 028
T: +¥1(22} 66691500. F: +9] (22) 665473804 / OF
Rewatened office and iflie: Suchera Brawan. 114 Vishw Degernea- Marg, Wew Dette 1:0 057

le

Onasrieces

Price Watertouse (3 Partresshig: Firms coovertad inta ance Wacemnouse Chartered ACCOUNBIAS LLP (2 Lerited Liability Partnerstg with LLP dentrty no:24 PIN AAC-S003) with effect from Jury 25, 200, Post its corsaersion te ance Waterhouse Cuvtened Accountangs LP, its ICAL regsization number isSi27S4NNKOO16 (FCAT emgieredion number before conversion was 012754N'



Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITOR'S REPORT
To the Members ofV.LP. Industries Limited
Report on audit of the Standalone Financial Statements

Page 2 of 7

Key auditmatters
5. Key audit matters are those matters that, in our professional judgement, were ofmost

significance in our audit of the standalone financial statements of the current period. These

matters were addressed in the context ofour audit of the standalone financial statements as a

whole, and in forming our opinion thereon, and we do nut provide a separate opinion on these

matters.

Key auditmatter

1. Estimation of rebates, discounts
and sales returns

(Refer notes 3A(ii} to the Standalone financial

statements)
The Company sells its products through
various channels like modern trade,
distributors, retailers, institutions, etc., and

recognises liabilities related to rebates,
discounts and right of return.

As per the accounting policy of the Company,
the revenue js recognised upon transfer of
control of goods to the customer and thus

requires an estimation of the revenue taking
into consideration rebates, discounts and right

|

of return as per the terms of the contracts.

With regard to determination of revenue, the

management is required to make significant
estimates in respect of following:

e the rebates/ discounts linked to sales,
which will be given to the customers

pursuant to schemes offered by the

Company;
e provision for sales returns, where the

customer has right to return the

goods to the Company; and
© compensation (discounts) offered by

the customers to the ultimate
consumers at the behest of the
Company.

The matter has been determined to be a key
audit matter in view of the involvement of

significant estimates by the management.

|
Our procedures included the following:

How our audit addressed the key
auditmatter

e Obtained an understanding from the

management with regard to controls
relating to recording of rebates,
discounts, sales returns and the
estimation of revenue, period end

provisions, and tested the operating
effectiveness of such controls;

e Tested the inputs used in the estimation
of revenue in context of rebates,
discounts and sales returns tu source
data;

e Assessed the underlying assumptions
used for determination of rebates,
discount rates, sales returns, ete.;

e Ensured completeness of liabilities
recognised by evaluating the parameters
for sample schemes;

e Performed analysis for past trends by
comparing recent actuals with the
estimates of earlier periods and assessed

subsequent events;
« Tested credit notes issued to customers

and payments made to them during the

year and subsequent to the year end in

along with the terms of the related
schemes.

Based on the above procedures, we did nol
identify any significant deviation to the
assessment made by management in respect
estimation of rebates, discounts and sales
returns.
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and 40 in the Standalone
ments)

has litigations in respect of
ax matters. In this regard, the

recognised a provision and has

ingent liabilities as atMarch 31,

nagement judgment is required
matters and to determine the
materia] outflow of economic
whether a provision should be
a disclosure should be made.
ered relevant, the management
Iso supported with legal advice

this area as the ultimate
outcome ofmatters are uncertain and the

positions taken by the management are hased

on the application of judgement, related legal
advice including those relating to

interpretation of laws and regulations.

Other Information

Our procedures included the following:
e We understoud, assessed and tested the

design and operating effectiveness of key
controls surrounding assessment of
jitigations:
We discussed with management the recent

developments and the status of these
matters;
We performed our assessment on the

underlying calculations supporting the

provisions recorded or other disclosures
made in the standalone financial
statements;
We also used auditor's experts to evaluate

themanagement's assessment of these
matters and monitored changes in the

disputes by reading external legal advice
taken by the Company, where relevant, to
establish the appropriateness of the

provisions / disclosures;
We evaluated management's assessment

of the matters that are not disclosed, as
the probability ofmaterial outflow is

considered to be remote by the

management; and
We assessed the adequacy of the

Company’s disclosures.

Based on the above work performed, we did not

identify any significant deviation to the

assessment made by management in respect of

provisions recognised and disclosures made in

‘contingent liabilities’ relating to these sales tax

matters in the standalone financial statements.

6. The Company’s Board ofDirectors is responsible for the other information. The other

information comprises the information included in the annual report, but does not include the

standalone financial statements and our auditor's report thereon.

7. Our opinion on the standalone financial statements dues not cover the other informationand we

do not express any form of assurance conclusiun thereon.

2. Assessm
of sales t

(Refer note 21

financial state

The Company
certain sales t
Company has
disclosed con!
2020,

Significant mi
to assess thes:

probability of
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recognised or
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8. In connection with our audit of the standalone financial statements, our responsibility is to read

the other information and, in doing so, consider whether the other information is materially
inconsistent with the standalone financial statements or our knowledge obtained in the audit or

otherwise appears to be materially misstated. If, based on the work we have performed, we

conclude that there is a material misstatement of this other information, we are required to

report that fact. We have nothing to report in this regard.

Responsibilities ofmanagement and those chargedwith governance for the
financial statements

9. The Company's Board ofDirectors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these standalone financial statements that give a true and

fair view of the financial position, financial performance, changes in equity and cash flows of
the Company in accordance with the accounting principles gencrally accepted in India,

including the Accounting Standards specified under section 133 of the Act. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent: and design, implementation and

maintenance of adequate internal financial controls that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and

presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

10. In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern und using the going concern basis of accounting unless management either intends to

liquidate the Company or to cease operations, or has no realistic alternative but to do so. Those
Board of Directors are also responsible for overseeing the Company's financial reporting
process.

Auditor’s responsibilities for the audit of the financial statements

11, Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from materia) misstatement, whether due to fraud or error, and
to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantec that an audit conducted in accordance with SAs will alwavs
detect a material misstatement when it exists. Misstatements can arise from fraud or error and

are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.
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12, As part of an audit in accordance with SAs, we exercise professional judgment andmaintain

professional scepticism throughout the audit. We also:

* Identify and assess the risks ofmaterial misstatement of the financial statements, whether

duc to fraud or error, design and perform audit procedures responsive to those risks, and

obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for one

resulting from error, as fraud may involve collusion, forgery. intentional omissions,

misrepresentations. or the override of internal control.

e Obtain an understanding of internal contro] relevant to the audit in order to design audit

procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we

are also responsible for expressing our apinion on whether the company has adequate

internal! financial controls with reference to financial statements in place and the operating

effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

¢ Conclude on the appropriateness ofmanagement's use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty exists

related to events or conditions that may cast significant doubt on the Company's ability to

continue as a going concern, Ifwe conclude that a material uncertainty exists, we are

required to draw attention in our auditor's report to the related disclosures in the financial

statements or, if such disclosures are inadequate, to modify our opinion, Our conclusions are

based on the audit evidence obtained up to the date of our auditor's report. However, future

events or conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements,

including the disclosures, and whether the financial statements represent the underlying

transactions and events in a manner that achieves fair presentation.

13, We communicate with those charged with governance regarding, among othermatters, the

planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

14. We also provide those charged with governance with a statement that we have complied with

relevant ethical requirements regarding independence, and to communicate with them all

relationships and other matters that may reasonably be thought to bear on our independence,

and where applicable, related safeguards.
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15. From the matters communicated with those charged with governance, we determine those

matters that were ofmost significance in the audit of the financial statements of the current

period and are therefore the key audit matters. We describe these matters in our auditor's

report unless law or regulation precludes public disclosure about the matter or when, in

extremely rare circumstances, we determine that a matter should not be communicated in our

report because the adverse consequences of doing so would reasonably be expected to outweigh

the public interest benefits of such communication.

Report on other legal and regulatory requirements
16. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued by the

Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in

the Annexure B a statement on the matters specified in paragraphs 3 and 4 of the Order, to the

extent applicable.

17. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations, which to the best of our

knowledge and beliefwere necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive.
income), the Statement of Changes in Equity and Cash Flow Statement dealt with by this

Report are in agreement with the books of account.

(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act.

(e) On the basis of the written representations received from the directors as on March 33,

2020 taken on record by the Board of Directors, none of the directors is disqualified as on

March 31, 2020 from being appointed as a director in terms of Section 164 (2) of the Act.

(f)With respect to the adequacy of the internal financial controls with reference to standalone

financial statements of the Company and the operating effectiveness of such controls, refer

to our separate Report in “Annexure A”.

(g) With respect to the other matters to be included in the Auditor's Report in accordance with

Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of

our information and according to the explanations given to us:

i, The Company has disclosed the impact of pending litigations on its financial position in

its standalone financial statements — Refer Note 40 to the standalone financial
statements.
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ii. The Company has long-term contracts as atMarch 31, 2020 for which there wereno

material foreseeable losses. Further, the Company did not have any derivative contracts

as at March 31, 2020.

iii. There has been no delay in transferring amounts, required to be transferred, to the

Investor Education and Protection Fund by the Company.

iv. The reporting on disclosures relating to Specified BankNotes is not applicable to the

Company for the year ended March 31, 2020.

18. The Company has provided formanagerial remuneration in accordance with the requisite

approvals mandated by the provisions of Section 197 read with ScheduleV to theAct.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number; FRN0o12754N/N500016

Alpa Kedia
Partner

Place: Mumbai Membership Number: 100681

Date: May 26, 2020 UDIN: 20100681AAAABM4381
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Report on the Internal Financial Controls with reference to standalone financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Act

1. We have audited the internal financial controls with reference to standalone financial
statements ofV.1.P. Industries Limited (“the Company”) as ofMarch 31, 2020 in conjunction
with our audit of the standalone financial statements of the Company for the year ended on that
date.

Management's Responsibility for Internal Financial Controls

2. ‘the Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the

Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India (ICAT). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors. the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's internal financtal controls with
reference to financial statements based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Interna! Financia! Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing deemed tu be prescribed under section
143(10} of the Act to the extent applicable to an audit of internal financial controls, both

applicable to an audit of internal financia! controls and both issued by the ICAL Those
Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls with reference to financial statements was established and maintained and if
such controls operated effectively in all material respects

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system with reference to financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to financial statements
included obtaining an understanding of internal financial controls with reference to financial
statements, assessing the risk that 2 material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. ‘The

procedures selected depend on the auditor's judgement, including the assessment of the risks
ofmaterial misstatement uf the financial statements, whether due to fraud or error.
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5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion on the Company's internal financial controls system with reference

to financial statements.

Meaning of Internal Financia! Controls with reference to financial statements

6. Acompany’s internal financial controls with reference to financial sLatements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial cuntrols with reference to

financial statements includes those policies and procedures that {1} pertain to the

maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recurded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures
of the company are being made only in accordance with authorisations ofmanagement and

directors of the company; and (3) provide reasonable assurance regarding prevention or

timely detection of unauthorised acquisition, use, or disposition of the company’s assets that

could have a materia! effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial
statements

7. Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference to financial
statements to future periods are subject to the risk that the internal financial control controls
with reference to financial statements may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

>
*, ¢
7

“A Cre
ANA~

as



Price Waterhouse Chartered Accountants LLP
Annexure A to Independent Auditors’ Report
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‘Opinion

8. In our opinion, the Company has, in all material respects, an adequate internal financial
controls system with reference to financial statements and such internal financial controls
with reference to financial statements were operating effectively as atMarch 31, 2020, based
on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India. Also, refer paragraph 4 of the main audit report.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: FRN 612754N/N500016

Alpa Kedia
Partner

Place: Mumbai Membership Number: 100681
Date; May 26, 2020 UDIN: 201600681AAAA8M4381
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i. (a) The Company is maintaining proper records showing full particulars, including
quantitative details andsituation, of fixed assts.

(b) The fixed assets are physically verified by the Management according to a phased
programme designed to cover all the items over a period of 3 years which, in our opinion,
is reasonable having regard to the size of the Company and the nature of its assets.
Pursuant to the programme, a portion of the fixed assets has been physically verified by
theManagement during the year and no material discrepancies have been noticed on
such verification.

(c) The title deeds of immovable properties, as disclosed in Note 4 on Property, plant and
equipment and Note 5 on Investment properties to the standalone financial statements,
are held in the name of the Company, except for

Rs. in Crores

* Amount is below the rounding off norms adopted by the company

ii. The physical verification of inventory (excluding stocks with third parties) have been
conducted at reasonable intervals by the Management during the year. In respect of
inventory lying with third parties, these have substantially been confirmed by them. The
discrepancies noticed on physica! verification of inventory as compared to book records
were notmaterial and have been appropriately dealt with in the books of account.

ili, The Company has not granted any loans, secured or unsecured, to companies, firms,
Limited Liability Partnerships or other parties covered in the register maintained under
Section 189 of the Act. Therefore, the provisions of Clause 3(iii), (iii)(a), (iii)(b) and
(iii)(c) of the said Order are not applicable to the Company.

iv. The Company has not granted any loans or made any investments, or provided any
guarantees or security to the parties covered under Section 185 and 186. Therefore, the
provisions of Clause 3(iv) of the said Order are not applicable to the Company.

Asset Gross Block | Net Remarks
Category Block
Leasehold 0.01 *

| The asset was acquired by the Company
Land pursuant to a scheme of amalgamation and

atrangement and the change of name of the
said asset is yet to be done.

Freehold 0.01 0.01 | ‘The Asset was mortgaged in the earlier

Land years for issuance ofNonconvertible
debentures. Title deed is not in the
possession of the Company.

Building 2.02 1.84 | The assets were acquired by the Company
pursuant to a scheme of amalgamation and
arrangement along with land and the
change of name of the said land is yet to be
done.
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v. The Company has not accepted any deposits from the public within the meaning of
Sections 73, 74, 75 and 76 of the Act and the Rules framed there under to the extent
notified.

vi. The Central Government of India has not specified the maintenance of cost records
under sub-section (1) of Section 148 of the Act for any of the products of the Company,

vii. (a) According to the information and explanations given to us and the records of the
Company examined by us, in our opinion, the Company is generally regular in depositing
undisputed statutory dues in respect of income tax and Good and service tax, thoughthere has been

a slight delay in a few cases, and is regular in depositing undisputed
statutory dues, including provident fund, employees’ state insurance, sales tax, service
tax, duty of customs, duty of excise, value added tax, cess: and other material statutory
dues, as applicable, with the appropriate authorities. Also refer note 40 to the financial
statements regarding management's assessment on certain matters relating to provident
fund.

(b) According to the information and explanations given to us and the records of the
Company examined by us, there are no dues of service-tax and duty of customs, which
have not been deposited on account of any dispute. ‘The particulars of dues of income tax,
saies tux, duty of excise, value added tax and goods and service tax as at March 31, 2020
which have not been deposited on account of a dispute, are as follows:

“* Net of amounts paid under protest

Name ofthe | Natureof | Amount Period to which the
|

Forum where dispute is pending
statute dues amount relates
Income Tax | Income 0.84 | FY. 2004-05 and High Court
Act. 1961 Tax PY. 2005-06

0.42 | FLY. 2015-16 and Commnuissioner of Income Tax
F.Y. 2017-18 Appeals

0.02 | F.Y. 2005-06 Assessing Officer
Central Central 0.15 | 1996-97, 2002-03 | Assistant Commissioner of Sales
Sales ‘Tax, Sales Tax, and 2007-08 Tax
Local Sules Local 0.03 | 1992-93, 1994-95 Assessing officer of Sales TaxTax and Sales Tax, 0.04 | 2001-02 to 2005- High Court
Goods and Purchase oo
Service Tax

| tax, entry 0.20 1990-91 to 2015-16 Deputy Commissioner of Sales
tax, VAT Tax (Appeals)
and 0.19 | 1993-94, 1994-95 Joint Commissioner of Sales Tax
Goods and (Appeals)Service | 240.04| 1983-84 to 2015-16 |

Sales tay Tribunal
_

“Te: of Sales Tax

* Amount is below the rounding off norm adopted by the Company

ssioner GST

mmissioner, CGST
c

YOU-01 Commissioner
(Appeals)

018-19 Deputy Comm.
(Appeals)

000-03 Supreme Court
DOU-02 The Deputy Co

Ta:

& Central Excis

0.04

Central
Excise Act,
1994

Excise
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viii.

xX,

xiii.

ov.

xv,

According to the records of the Company examined by us and the information and
explanation given to us, the Company has not defaulted in repayment of loans or
borrowings to any financial institution or bank or Government or dues to debenture
holders as at the balance sheet date.

‘The Company has not raised any moneys byway of initial public offer, further public
offer (including debt instruments) and term loans. Accordingly, the provisions ofClause
3(ix) of the Order are not applicable to the Company,

During the course of our examination of the books and records of the Company, carried
out in accordance with the generally accepted auditing practices in India, and according
to the information and explanations given to us, we have neither come across any
instance ofmaterial traud by the Company or on the Company by its officers or
employees, noticed or reported during the year, nor have we been informed of any such
case by the Management.

The Company has provided for managerial remuneration in accordance with the
requisite approvals mandated by the provisions of Section 197 read with ScheduleV to
the Act. Also, refer paragraph 18 of our main audit report.

As the Company is not a Nidhi Company and the Nidhi Rules, 2024 are not applicable to
it, the provisions of Clause 3(xii) of the Order are not applicable to the Company.

The Company has entered into transactions with related parties in compliance with the
provisions of Sections 177 and 188 of the Act. The details of such related party
transactions have been disclosed in the financial statements as required Indian
Accounting Standard (Ind AS) 24, Related Party Disclosures specified under Section 133
of the Act.

The Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year under review. Accordingly, the
provisions of Clause 3(xiv) of the Order are not applicable to the Company.

The Company has not entered into any non cash transactions with its directors or persons
connected with him. Accordingly, the provisions ofClause 3(xv) of the Order are not
applicable to the Company.

The Company is not required to be registered under Section 45-IA of the Reserve Bank of
India Act, 1934. Accordingly, the provisions ofClause 3(xvi) of the Order are not
applicable to the Company.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: FRN 012754N/N500016

Alpa Kedia
Partner

Place: Mumbai Membership Number: 100681
Date: May 26, 2020 UDIN: 20100681AAAABM4381



Price Waterhouse Chartered Accountants LLP
INDEPENDENT AUDITOR'S REPORT

To the Members of V.I.P. Industries Limited

Report on the audit ofConsolidated Financial Statements

Opinion
t.

t&

We have audited the accompanying consolidated financial statements of V.ILP. Industries Limited
(hereinafter referred to as the ‘Holding Company” or “the Company”) and its subsidiaries (Holding
Company and its subsidiaries together referred to as “the Group”), (refer Note 41 to the attached
consolidated financial statements), which comprise the consolidated Balance Sheet as at March 31,
2020, and the consolidated Statement of Profit and Loss (including Other Comprehensive Income), the
consolidated statement of changes in equity and the consolidated cash flows Statement for the year then
ended and notes to the consolidated financial statements, including a summary of significunt accounting
policies and other explanatory information prepared based on the relevant records (hereinafter referred to
as “the consolidated financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid consolidated financial statements give the information required by the Companies Act, 2013
(“the Act”) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the consolidated state of affairs of the Group as at March 31,
2020, of consolidated tutal comprehensive income (comprising of profit and other comprehensive income),
consolidated changes in equity and its consolidated cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the ‘Auditor's
Responsihilities for the Audit of the Consolidated Financial Statements’ section of our report. We are
independent of the Group, in accordance with the cthical requirements that are relevant to our audit of
the consolidated financial statements in India in terms of the Code of Ethics issued by ICAI and the
relevant provisions of the Act, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained and the audit evidence
obtained by the other auditors in terms of their reports referred to in sub-paragraph 17 and 18 of the
Other Matters paragraph below, is sufficient and appropriate to provide a basis for our opinion.

Emphasis ofMatter
4. We draw your attention to the Note 38 to the consolidated financial statements, which

describes the management's assessment of the impact of the outbreak of Coronavirus (Covid-
19) on the business aperations of the Company, The management believes that no
adjustments are required in the consolidated financial statements as it does not impact the
current financial year, however, in view of the various preventive measures taken (such as

complete lock-down, travel restrictions etc.) and highly uncertain economic
definitive assessment of the impact on the subsequent periods is highly de
circumstances as they evolve, Our opinion is not modified in respect of this
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T: 791/22) 66691500, & +91 (22) 66547804 / OF
Regetercd cffce and Head uffice: Suteta Bhawen, L1A Votinu Digarbar Mary New Dei 150 002
Price Waterhouse (a Sattnership Finn) converted inte Price Watartvause Crarterad Accountants oP (a Limited uability Partnership with LLP identity 90:
LLPIN AAC-5907) wet effect From: 25, 2014. Bost 2s conversianto Prive Waterhouse Chorteven Ancountarts LLP, Rs ICAI registration numoer Is
O12 7544.NS000:4 (ICAL reyateabon

envivonm
hartered 4~

" PIN AAC 30go Ou,
en

KA
3

>)



Price Waterhouse Chartered Accountants LLP
INDEPENDENT AUDITOR'S REPORT
To the Members ofV.I.P. Industries Limited
Report on the audit of Cunsolidated Financial Statements
Page 2.0f 8

Key auditmatters
5. Key audit matters are those matters that, in our professional judgement, were of most

significance in our audit of the consolidated financial statements of the current period.
These matters were addressed in the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion thereon, and we do not provide a

separate opinion on these matters.

Key audit matter

1. Estimation of rebates, discounts and
sales returns

(Refer notes 3A(ii) to the consolidated financial
statements)
The Company sells its products through various
channels like madern trade, distributors, retailers,
institutions, ete., and recognises liabilities related
to rebates, discounts and right of return.

As per the accounting policy of the Company, the
revenue is recognised upon transfer of control of
goods to the customer and thus requires an
estimation of the revenuc taking into
consideration rebates, discounts and right of
return as per the terms of the contracts.

With regard to determination of revenue, the
management is required to make significant
estimates in respect of following:

e the rebates/ discounts linked to sales,
which will be given to the customers
pursuant to schemes offered by the
Company;

e provision for sales returns, where the
customer has right to return the goods to
the Company; and

* compensation (discounts) offered by the
customers to the ultimate consumers at
the behest of the Company.

The matter hus been determined to be a key audit
matter in view of the involvement of significant
estimates by the management.

How our audit addressed the key audit
matter
Our procedures included the following:

e Obtained an understanding from the
management with regard to controls
relating to recording of rebates, discounts,
sales returns and the estimation of revenue,
period end provisions, and tested the
operating effectiveness of such controls;

e Tested the inputs used in the estimation of
revenue in context of rebates, discounts
and sales returns to source data;

¢ Assessed the underlying assumptions used
for determination of rebates, discount
rates, sales returns, ete.;

e Ensured completeness of liabilities
recognised by evaluating the parameters
for sample schemes,

e Performed analysis for past trends by
comparing recent actuals with the
estimates of earlier periods and assessed
subsequent events;

e Tested credit notes issued to custumers and
payments made to them during the year
and subsequent to the vear end in along
with the terms of the related schemes.

Based on the above procedures, we did not
identify any significant deviation to the
assessment made by management in respect
estimation of rebates, discounts and sales
returns.
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ed
Financial Statements)

The Company has litigations in respect of
certain sales tax matters. In this regard, the
Company has recognised a provision and has
disclosed contingent liabilities as at March 31,
2020.

Significant management judgment is required
to assess these matters and to determine the
probability ofmaterial outflow of economic
resources and whether a provision should be
recognised or a disclosure should be made.
Where considered relevant, the management
judgement is also supported with legal advice
in these cases.

outcome ofmatters are uncertain and the
positions taken by the management are based
on the application of judgement, related legal
advice including those relating to
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Other Information
6. The Holding Company's Board of Directors is responsible for the other information. The

other information comprises the information included in the annual report, but does not
include the consolidated financial statements and our auditor's report thereon.

7. Our opinion on the consolidated financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

8. Inconnection with our audit of the consolidated financial statements, our responsibility is to
read the other information and, in doing so, cunsider whether the other information is

materially inconsistent with the consolidated financial statements or our knowledge
obtained in the audil or otherwise appears to be materiallymisstated. If, based on the work
we have performed and the reports of the other auditors as furnished to us (Refer paragraph
17 and 18 below), we conclude that there is # material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the
Consolidated Financial Statements

M

g. The Huiding Company's Board of Directors is responsible for the preparation and

presentahion of these consolidated financial statements in term of the requirements of the Act
that give a truc and fair view of the consolidated financial position, consolidated financial
performance and consolidated cash flows, and changes in equity of the Group in accordance
with the accounting principles generally accepted in India, including the Accounting
Standards specified under section 133 of the Act. The respective Board of Directors of the
companies included in the Group are responsible for maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Group
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies: making judgments and estimates that are reasonable and

prudent; and the design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring accuracy and completeness of the

accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud
or error, which have been used for the purpose of preparation of the consolidated financial
statements by the Directors of the Holding Company, as aforesaid.

10. In preparing the consolidated financial statements, the respective Board of Directors of the
companies included in the Group are responsible for assessing the ability of the Group and of
its associates and jointly controlled entities to continue as a going concern, disclosing, as

applicable, matters related to going concern and using the going concern basis of accounting
unless management cither intends to liquidate the Group or to cease operations, or has no
realistic alternative but to do so.

11. The respective Board of Directors of the companies included in the Group are responsible for

overseeing the financial reporting process of the Group.
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Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

12. Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes our upinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect ¢ material misstatement when it exists, Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the econumic decisions of users taken on the basis of
these consolidated financial statements.

13. As part of an audit in accordance with SAs, we exercise professional judgment andmaintain

professional skepticism throughout the audit. We also:

e Identify and assess the risks ofmaterial misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to

provide a basis for our opinion. The risk of not detecting a material misstatement

resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
contro}.

e Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Holding company has

adequate internal financial contro!s with reference to financial statements in place and the

operating effectiveness of such controls.

e Evaluate the appropriateness of accuunting policies used and the reasonableness of

accounting estimates and related disclosures made by management.
e Conclude on the appropriateness ofmanagement's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of the

Group to continue as a going concern. If we conclude that 4 material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in
the consolidated financial statements or, if such disclosures are inadequate, to

modify our opinion. Our conclusions are based un the audit evidence obtained up to

the date of our auditor's report. However. future events or conditions may cause the

Group to cease to continue as a going concern.

© Evaluate the overail presentation, structure and content of the consolidated financial
statements, including the disclosures. and whether the consolidated financial
statements represent the underlying transactions and events in a manner that achieves
fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of
the entities or business activities within the Group to express an opinion on the
consolidated financial statements. We are responsible for the direction, supervision
and performance of the audit of the financial statements of such entities included in the

consolidated financial statements of which we are the independent auditors. For the

other entities included in the consolidated financial statements, which have been

audited by other auditors, such other auditors remain respunsible for the direction,

supervision and performance of the audits carried out by them. We remain solely

responsible for our audit opinion.
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14.

15.

16.

We communicate with those charged with governance of the Holding Company and
such other entities included in the consolidated financial statements of which we

are the independent auditors regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies
in internal contro] that we identify during our audit.

We also provide those charged with governance with a statement that we have

complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably
be thought to bear on our independence. and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were ofmost significance in the audit of the consolidated financial
statements of the current period and are therctfore the key audit matters. We describe
these matters in our auditor's report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse

consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

OtherMatters

17.

18.

We did not audit the financial information of 4 subsidiaries company located vutside India,
whose financial information reflect total assets of Rs. 157.45 crores and net assets of Rs.
75.65 crores as at March 31, 2020, total revenue of Rs. 4.35 crores, total eemprehensive
income (comprising of profit and other comprehensive income) of Rs 37.51 crores and net

cash flows amounting to Rs 0.94 for the year ended on that date, as considered in the
consolidated Ind AS financial statements, whose financial information have not been

audited by us. These financial information have been audited by other auditors whose

reports have been furnished tu us. and our opinion on the consolidated financial statements
insufar as it relates to the amounts and disclosures included in respect of these subsidiaries
and our report in terms of sub-section (3) of Section 143 of the Act including report on
Other Information insotar as it relates to the aforesaid subsidiaries is based solely on the

reports of the other auditors.

We did not audit the financial statements ofa subsidiary company located in India whose
financial statements reflect total assets of Rs. 0.02 Crores and net assets of Rs. 0.02 Crores
as at March 31, 2020, total revenue of Rs. Nil. total comprehensive income (comprising of
loss and other comprehensive income) of Rs. (*) Crores and net cash flows amounting to

Rs. (*) Crores for the year ended on that date, as considered in the consolidated Ind AS
financial statements. These financial statements have been audited by other auditor whose

reports have been furnished to us by the Management, and our opinion on the consolidated
Ind AS financial statements insofar as it relates to the amounts and disclosures included in

respect of the subsidiary and our report in terms of sub-section (3) of Section 143 of the Act
insofar as it relates to the aforesaid subsidiary, is based solely on the reports of the other
auditor.
*Amount is below the rounding off norm adopted by the group.

Our opinion on the consolidated financial statements, and our report on Other Legal
and Regulatory Requirements below, is not modified in respect of the above matters
with respect to our reliance on the work dune and the reports of the other auditors.
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Report on Other Legal and Regulatory Requirements

19. As required by Section 143(3) of the Act, we report, to the extent applicable, that:

(a)We have sought and obtained all the information and explanations which to the bestof
our knowledge and beliefwere necessary for the purposes of our audit of the aforesaid
consolidated financial statements.

(b)In our opinion, proper buoks of account as required by law relating to preparation of the
aforesaid consolidated financial statements have been kept so far as it appears from our
examination of those books and the reports of the other auditors.

(c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss
(including other comprehensive income), Consolidated Statement of Changes in Equity
and the Consolidated Cash Flow Statement dealt with by this Report are in agreement
with the relevant books of account and records maintained for the purpose of
preparation of the consolidated financial statements.

(d)In our opinion, the aforesaid consolidated financial statements comply with the

Accounting Standards specified under Section 133 of the Act.

(e)On the basis of the written representations received from the directors of the Holding
Company as on March 31, 2020 taken on record by the Board of Directors of the
Holding Company and the report uf the statutory auditor of its subsidiary company,
incorporated in India, none of the directors of the Group companies incorporated in
India is disqualified as on March 31. 2020 from being appointed as a director in terms
of Section 164(2) of the Act.

(f) With respect to the adequacy of internal financial controls with reference to
consolidated financial statements of the Group and the operating effectiveness of such
controls, refer to our separate report in Annexure A.

(g)With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditor’s) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

ij The consolidated financial statements disclose the impact, if any, of pending
litigations on the consolidated financial position of the Group Refer Note 40 to the
consolidated financial statements.

ii. The Group has long-term contracts as at March 31, 2020 for which there were no
material foreseeable losses. Further, the Group did not have any derivative contracts
as at March 31, 2020.

iii. There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Holding Company and its subsidiary
companies, incorporated in India.

iv. The reporting on disclosures relating to Specified Bank Notes is not applicable to the

Group for the year ended March 31, 2020.
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20, The Company has provided for managerial remuneration in accordance with the requisite

approvals mandated by the provisionsofSection 197 read with Schedule V to the Act.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: FRN 012754N/N500016

Alpa Kedia
Partner

Place: Mumbai Membership Number: 100681
Date: May 26, 2020 UDIN: 20100681AAAABN2922
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Report on the Internal Financial Controls with reference to financial statements
under Clause (i) ofSub-section 3 ofSection 143 of the Act

1. In conjunction with our audit of the consolidated financial statements of the Company as of
and for the year ended March 31, 2020, we have audited the internal financial controls over
financial reporting of V.1.P. Industries Limited (hereinafter referred to as “the Holding
Company” or “the Company”) and its subsidiary company which is a company incorporated in
India, as of that date.

Management's Responsibility for Internal Financial Controls

2. The respective Board of Directors of the Hulding company and its subsidiary company, to
whom reporting under clause (i) of sub section 3 of Section 143 of the Act in respect of the
adequacy of the internal financial controls over financial reporting is applicable , which are
companies incorporated in India, are sesponsible for establishing and maintaining internal
financial controls based on internal control over financial reporting criteria established by the
Company considering the essential components of internal contrel stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India (TCAD. These respuns:bilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business. including adherence
to the respective company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and
the timely preparation of reliable financial information, as required under the Act.

Auditor's Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) issued by the ICAI and the Standards on Auditing deemed to be prescribed
under section 143(10) of the Companies Act. 2013, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of internal financial controls and both
issued by the ICAI. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to financial statements was
established and maintained and if such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls svstem with reference to financial statements and their operating
effectiveness. Our audit of internal financial controls with reference tu financial statements
included obtaining an understanding of internal financia! controls with reference to financial
statements. assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement , including the assessment of the risks
ofmaterial misstatement of the financial statements, whether due to fraud or error.
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5. We believe that the audit evidence we have obtained and the audit evidence obtained by
the other auditors in terms of their reports referred to in the Other Matters paragraph below,
is sufficient and apprupriate to provide a basis for our audit opinion on the Company’s
internal financial controls system with reference to financial statements.

Meaning of Internal Financial Controls with reference to financial statements

6. A company's internal financial control with reference to financial statements isa process
designed to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company’s internal financial control with reference to
financial statements inchides those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company: (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that reecipts and expenditures
of the company are being made only in accordance with authorisations ofmanagement and
directors of the company: and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorised acquisition, use. or disposition of the company’s assets that
could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial
statements

7. Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation ofthe internal financial controls with reference to financial
statements to future periods are subject to the risk that the internal financial control with
reference to financial statements may become inadequate because of changes in conditions, or
that the degree of compliance with the policies ar procedures may detcriorate.

Opinion

8. In our opinion, the Holding Company and its subsidiary company, which is company
incorporated in India, have, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting
were operating effectively as at March 31, 2020, based un the internal control over financial
reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India. Also refer
paragraph 4 of the main audit report.
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OtherMatters

9. Our aforesaid reports under Section 143(3)(i) of the Act on the adequacy and operating
effectiveness of the internal financial controls with reference to financial statements insofar as

it relates to subsidiary company, which is a company incorporated in India, is based on the

corresponding reports of the auditors of such company. Our opinion is not qualified in respect:
of this matter.

For PriceWaterhouse Chartered Accountants LLP
Firm RegistrationNumber: FRN 012754N/N500016

Alpa Kedia
Partner

Place: Mumbai Membership Number: 100681
Date: May 26, 2020 UDIN: 20100681AAAABN2922


