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INDEPENDENT BANK AUDITOR’S REPORT
To,The Members, Maratha Sahakari Bank Ltd., Mumbai-400 069.
Report on the Audit of the Financial Statements

Opinion
1. We have audited the accompanying Standalone Financial Statements of Maratha Sahakari Bank Ltd (‘the Bank’) which comprise the Balance Sheet as at March 31, 2021, 

the Profit and Loss Account, the Cash Flow Statement for the year then ended and notes to the Financial Statements including a summary of significant accounting policies 
and other explanatory information in which are included returns for the year ended on that date of 7 Branches audited by us. Due to COVID19 lockdown and relevant travel 
restrictions during the audit period, wherever physical presence was not possible, we have adopted alternative methodologies using technological solutions in performing 
our audit procedures. 

2. We draw attention to Note no. 6 with respect to non-estimation as well as non-provision of Staff Leave encashment and non-obtaining actuarial valuation for the said purpose 
which is not in compliance with AS-15 of ICAI.

3. We draw attention to Note no. 7 w.r.t. Deferred tax assets of 15.56 crores. The bank has not recognised or aligned the deferred tax assets in compliance with AS-22 of ICAI 
in view of significant doubt regarding continuity of the bank as going concern due to restrictions imposed u/s 35A of BR Act by Reserve Bank of India & accumulated losses.

4. Subject to note no. 2 & 3 above, in our opinion and to the best of our information and according to the explanations given to us, the aforesaid Financial Statements together 
with the notes thereon give the information required by the Banking Regulation Act, 1949 (‘the BR Act’), Maharashtra Co-operative Societies Act, 1960 (‘the Act’) and the 
Maharashtra Co-operative Rules, 1960 (“the Rules”) and the guidelines issued by Reserve Bank of India (‘RBI’), Registrar of Co-operatives Societies, Maharashtra, in the 
manner so required for the Bank and are in conformity with the accounting principles generally accepted in India and give:
(a) a true and fair view in case of the Balance Sheet, of the state of affairs of the Bank as at March 31, 2021;
(b) a true and fair balance of profit in case of Profit and Loss Account for the year ended on that date; and
(c) a true and fair view of the cash flows in case of the Cash Flow Statement for the year ended on that date.

Basis for Opinion 
5. We conducted our audit in accordance with the Standards on Auditing (“SAs”) issued by the Institute of Chartered Accountants of India (“the ICAI”). Our responsibilities under 

those Standards are further described in the Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the Bank in 
accordance with the Code of Ethics issued by the ICAI together with the ethical requirements that are relevant to our audit of the financial statements, and we have fulfilled our 
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate 
to provide a basis for our opinion.

Emphasis of Matter
6. We draw attention to Note no. 1 regarding continuity of the bank as going concern in view of the restrictions imposed u/s 35A of BR Act by RBI in respect of conduct of the 

business by the Maratha Sahakari Bank Ltd.
7. We draw attention to Para ‘Basis of Preparation’ of the financial statements, which describes the uncertainties due to the COVID-19 Pandemic and managements evaluation 

of impact on the Bank’s financial performance which will depend on future developments, which are highly uncertain.
Our opinion is not modified in respect of these matter.
Key Audit Matters
8. Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the financial statements for the year ended March 31, 2021. 

These matters were addressed in the context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion 
on these matters. We have determined the matters described below to be the Key Audit Matters to be communicated in our report.

Key Audit Matters Auditors’ Response

1. Identification and provisioning of non-performing advances made in
accordance with the prudential norms prescribed by Reserve Bank
of India on Income recognition, Asset Classification and provisioning 
pertaining to Advances. (refer Note No. 3  of Notes to accounts of the
financial statements)

Advances comprise a substantial portion of the Bank’s total assets. Identification 
of non-performing advances (NPAs) is required to be carried out, based on 
system identification, by the Core Banking Solution (CBS) software in operation 
based on the various controls and logic embedded therein.

Provisions in respect of such NPAs are made based on management’s 
assessment of the degree of impairment of the advances subject to and guided 
by the minimum provisioning levels prescribed under RBI guidelines, prescribed 
from time to time. The provision on NPAs are also based on the valuation of the 
security available. We have identified NPA identification and provision on loans 
and advances as a key audit matter because of the significant efforts involved 
by the management in identifying NPAs based on the RBI Guidelines, the level 
of management judgement involved in determining the provision, the valuation 
of security of the NPAs and on account of the significance of these estimates to 
the financial statements of the Bank.

Our audit approach included assessment of the design, operating effectiveness of key internal 
controls over approval, recording and monitoring of loans and substantive audit procedures in 
respect of income recognition, asset classification and provisioning pertaining to advances.

In particular:
• We have evaluated and understood the Bank’s internal control system in adhering to the 

relevant RBI guidelines regarding income recognition, asset classification and provisioning 
pertaining to advances;

• We have analyzed and understood key IT systems/ applications used operational 
effectiveness of relevant controls, including involvement of manual process and manual 
controls in relation to income recognition, asset classification and provisioning pertaining 
to advances.

In order to ensure the effectiveness of the operation of the key controls and compliance to the 
directions of the RBI, we have verified whether both CBS system and the management have,  
¡ timely recognized the depletion in the value of available security;
¡ made adequate provisioning based on such time to time monitoring and identification

of asset classification including accounts which meet the criteria for asset classification 
benefit in accordance with the Reserve Bank of India COVID-19 Regulatory Package. 

• We placed reliance upon the Internal Auditors’ Report of the respective Branch Auditors 
with respect to income recognition, asset classification and provisioning at the branches 
and at Head Office.

2. Investments 
Investment portfolio of the Bank comprises of Investments in Government
Securities, Bonds and other approved securities which are classified under three
categories, Held to Maturity, Available for Sale and Held for Trade. Investments 
comprise a substantial portion of the Bank’s total assets.
Valuation of Investments, identification of Non-Performing Investments (NPI) and 
the corresponding non-recognition of income and provision thereon, is carried out 
in accordance with the relevant circulars / guidelines / directions of RBI. (refer 
Note No. 2 of Notes to accounts of the financial statements)
The valuation of each type of aforesaid security is to be carried out as per the 
methodology prescribed in the circulars and directives issued by the RBI which 
involves collection of data/ information from various sources such as FBIL rates, 
FIMMDA rates etc. 
Hence the valuation of Investments requires special attention and further in view 
of the significance of the amount of Investments in the financial statements, the 
same has been considered as Key Audit Matter in our audit. 

Our audit approach towards Investments with reference to the RBI circulars / directives 
included the review and testing of the design, operating effectiveness of internal controls 
and substantive audit procedures in relation to valuation, classification, identification of Non 
Performing Investments, provisioning / depreciation related to Investments. In particular, 
• We assessed and understood the system and internal control as laid down by the Bank 

to comply with relevant RBI guidelines regarding valuation, classification, identification of 
Non-Performing Investments, Provisioning and depreciation on Investments.

• Tested accuracy and compliance for selected sample of investments with the RBI Master 
circulars and directions by re-performing valuation for each category of security in
accordance with the RBI guidelines.

• We assessed and evaluated the process of identification of NPIs, and corresponding 
reversal of income and creation of provision, if any.

•  We carried out substantive audit procedures to re-compute independently the provision to 
be created and depreciation to be provided.

• We assessed that the financial statement disclosures appropriately reflected the Bank’s 
exposure to investments valuation risks with reference to the requirements of the prevailing 
accounting standards and the RBI guidelines.

3. Provisions, Contingent Liabilities and Claims: 
Assessment of Provisions and Contingent Liability in respect of certain litigations 
on various claims filed by other parties not acknowledged as debt.
There is high level of judgement required in estimating the level of provisioning. 
The Bank’s assessment is supported by the facts of matter, their own judgement, 
past experience, and advice from legal and independent experts wherever
considered necessary. Accordingly, unexpected adverse outcomes may
significantly impact the Bank’s reported profit and state of affairs presented
in Balance Sheet.
Contingent Liability is a possible obligation, outcome of which is contingent
upon occurrence or non-occurrence of one or more uncertain future events. In 
the judgement of the management, such claims and litigations against the bank 
would not eventually lead to a liability.
However, unexpected adverse outcomes may significantly impact the Bank’s
reported financial results which is uncertain/unascertainable at this stage.
Considering the uncertainty relating to the outcome of these matters which
requires application of judgment in interpretation of law, this has been determined 
as a key Audit Matter.

We have obtained an understanding of Internal Controls relevant to the audit in order to 
design our audit procedures that are appropriate in the circumstances.
We broadly reviewed the underlying assumptions and estimates used by the management 
for provisioning but as the extent of impact is dependent on future developments which are 
highly uncertain, we primarily relied on those assumptions and estimates, which are subject 
matter of periodic review by the Bank.
We have relied upon the management regarding the claims and reviewed the nature of 
such litigations and claims.

Information other than the Financial Statements and Auditors’ Report thereon
9. The Bank’s Board of Directors is responsible for the other information. The other information comprises the information included in Board of Directors report including other 

explanatory information but does not include the financial statements and our auditor’s report thereon.
Our opinion on the financial statements does not cover the other information and we do not and will not express any form of assurance conclusion thereon. In connection 
with our audit of the financial statements, our responsibility is to read the other information identified above when it becomes available and, in doing so, consider whether the 
other information is materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.
When we read the Directors’ Report including annexures, and Management Discussion and Analysis, if we conclude that there is material misstatement therein, we are
required to communicate the matter to those charged with governance and the members in the Annual General Meeting.

Responsibility of Management and those charged with governance for the Financial Statements
10. The Bank’s Board of Directors is responsible with respect to the preparation of these financial statements that give a true and fair view of the financial position, financial 

performance and cash flows of the Bank in accordance with the accounting principles generally accepted in India, including the Accounting Standards issued by ICAI, and 
the provisions of the BR Act, the Act and Rules made thereunder and circulars and guidelines issued by RBI from time to time. This responsibility also includes maintenance 
of adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Bank and for preventing and detecting frauds and other 
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design, implementation 
and maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to 
the preparation and presentation of the financial statements that give a true and fair view and are free from material misstatement, whether due to fraud or error. 
In preparing the financial statements, management is responsible for assessing the Bank’s ability to continue as a going concern, disclosing, as applicable, matters related to 
going concern and using the going concern basis of accounting unless management either intends to liquidate the Bank or to cease operations, or has no realistic alternative 
but to do so. The Board of Directors is also responsible for overseeing the Bank’s financial reporting process. 
Accordingly bank has disclosed in the notes to accounts, note on bank’s continuity as going concern in view of the restrictions imposed by RBI.

Auditors’ Responsibility for the Audit of the Financial Statements
11. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due to fraud or error, and 

to issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 
SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, 
they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements. 
As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism throughout the audit. We also:

• Identify and assess the risks of material misstatement of financial statements, whether due to fraud or error, design and perform audit procedures responsive to those risks, 
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher 
than that for one resulting from error, as fraud may involve collusion, forgery, intentional omission, misrepresentation, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Bank’s internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by management.
• Conclude on the appropriateness of management use of the going concern basis of accounting and, based on the audit evidence obtained, whether a material uncertainty 

exists related to events or conditions that may cast significant doubt on the Bank’s ability to continue as a going concern. If we conclude that a material uncertainty exists, 
we are required to draw attention in our auditors’ report to the related disclosure in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our auditors’ report. However, future events or conditions may cause the Bank to cease to continue 
as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the Standalone financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation.
Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate, makes it probable that the economic decisions of a reasonably 
knowledgeable user of the financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit work and 
in evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in the financial statements.
We communicate with those charge with governance regarding, among other matters, the planned scope and timing of the audit and significant audit findings, including any 
significant deficiencies in internal control that we identify during our audit.
We also provide those charge with governance with the statement that we have complied with relevant ethical requirements regarding independence, and to communicate 
with them all relationships and other matters that may reasonably be thought to bear on our independence, and where applicable, related safeguard.
From the matters communicated with those charge with governance, we determine those matters that were of most significance in audit of the financial statements of the 
current period and are therefore the key audit matters. 
We describe these matters in our auditors’ report unless law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we determine 
that matters should not be communicated in our report because of the adverse consequences of doing so would reasonably are expected to outweigh the public interest 
benefit of such communication.

Report on Other Legal and Regulatory Requirements
12. The Balance sheet and the Profit and Loss Account have been drawn up in Form ‘A’ and ‘B’ respectively of the Third Schedule to the BR Act and Act and Rules thereon.
13. Subject to the limitations of the audit indicated in paragraph 8 to 10 above, as required u/s 30(3) of BR Act & under Rule 69(4) of the MCS Rules, we report that:

a. we have obtained all the information and explanations which, to the best of our knowledge and belief were necessary for the purposes of our audit and have found them 
to be satisfactory:

b. In our opinion, proper books of accounts as required by the Act, Rules and Bye-Laws have been kept by the bank so far as it appears from our examination of those 
books and the returns received from the offices and branches of the Bank have been found adequate for the purpose of our audit.

c. The Balance Sheet and Profit & Loss Account and the Cash flow statement dealt by this report, are in agreement with the books of accounts and returns.
d. The transactions of the Bank which have come to our notice, have been within the powers of the Bank.
e. The accounting standards adopted by the bank are consistent with those laid down by accounting principles generally accepted in India so far as it applicable to banks.

14. As required by Rule 69(6) of MCS Rules, 1960, we report on the matters specified in clauses (i) to (iv) of the said Rule to the extent applicable to the bank
i. During the course of our audit, we have generally not come across transactions which appear to be contrary to the provisions of Act, Rules and Bye – Laws of the Bank.
ii. During the course of our audit, we have generally not come across any sum which ought to have been but have not been brought into account by the bank.
iii. In our opinion and according to explanation given to us, we have not noticed any material impropriety or irregularity in the expenditure or in the money due to the bank.
iv. The following amounts are categorized as doubtful or loss assets as per the prudential norms of RBI as on 31.03.2021 and reported in terms of clause (iv) of Rule 69(6) 

of the Rules.

Category Outstanding Amount as on 31.03.2021 (Crores) Provision held against this outstanding balance (Crores)

Doubtful Assets 21.35 21.35

Loss Assets 64.96 64.96

v. To the best of our knowledge, no other matters have been specified by the Registrar of Co-operatives of Maharashtra, which require reporting under this rule. 

We further report that for the year 2020-21 under audit, the bank has awarded ‘D’ classification.

Date  : 24.09. 2021
Place : Mumbai

For AMBEKAR SHELAR KARVE & AMBARDEKAR
CHARTERED ACCOUNTANTS

F.R.N. 122063W

Sd/-
CA. VIJAY SHELAR

(PARTNER)
M.NO. 101504UDIN:  21101504AAAADC2297

TRUST Asset Management Private Limited
CIN: U65929MH2017PTC302677

Regd. Office: 801, 8th Floor, G - Block, Naman Centre, Bandra Kurla Complex, Bandra (East), Mumbai - 400 051
Phone: 022 - 6274 6000; 1800 267 7878 (Toll-Free No.) | E-mail: info@trustmf.com | Website: www.trustmf.com

Mutual Fund investments are subject to market risks,  
read all scheme related documents carefully.

Notice No. 19 / 2021
Disclosure of Half Yearly Unaudited Financial Results of the Scheme(s) of  

Trust Mutual Fund (“the Fund”)
Notice is hereby given to the unitholders/investors of scheme(s) of Trust Mutual Fund that pursuant 
to the provisions of Regulation 59 of the SEBI (Mutual Funds) Regulations, 1996 read with SEBI 
circular No. CIR/IMD/DF/21/2012 dated September 13, 2012 and various other circulars issued 
in this regard by SEBI from time to time, a soft copy of the Half Yearly Unaudited Financial 
Results of the Scheme(s) of Trust Mutual Fund (“the Fund”) for the half year ended 
September 30, 2021 have been hosted on the website of the Fund viz. www.trustmf.com in a 
user-friendly and downloadable format (Microsoft Excel spreadsheet).

For any queries, unitholders/investors may write to investor.service@trustmf.com

Unitholders/investors are requested to take note of the above.
For TRUST Asset Management Private Limited 
(Investment Manager to TRUST Mutual Fund)  
Sd/- Place : Mumbai
Authorised Signatory Date : October 27, 2021
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