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Limited Review Report on the quarterly and half yearly unaudited standalone financial 

results of D B Realty Limited pursuant to the Regulation 33 of the SEBI (Listing Obligations 

and Disclosure Requirements) Regulations, 2015 (as amended)   
 

To  
The Board of Directors 
D B Realty Limited 
 

1. We have reviewed the accompanying unaudited standalone financial results (“the 
Statement”) of D B Realty Limited (‘the Company’) for the quarter and half year ended 
September 30, 2021, attached herewith, being submitted by the Company pursuant to 
the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015, as amended (“Listing Regulations”). 

 

Management responsibility 
  

2. This Statement is the responsibility of the Company's Management and approved by the 
Board of Directors, has been prepared in accordance with the recognition and 
measurement principles laid down in the Indian Accounting Standard 34 "Interim 
Financial Reporting" (‘Ind AS 34’), prescribed under Section 133 of the Companies Act, 
2013 read with relevant rules issued thereunder and other accounting principles 
generally accepted in India.  
 

Auditor’s responsibility 
 

3. Our responsibility is to express a conclusion on the Statement based on our review. 
 

We conducted our review of the Statement in accordance with the Standard on Review 
Engagements (SRE) 2410 ‘Review of Interim Financial Information Performed by the 
Independent Auditor of the Entity’, issued by the Institute of Chartered Accountants of 
India. This standard requires that we plan and perform the review to obtain moderate 
assurance as to whether the Statement are free from material misstatement. A review is 
limited primarily to inquiries of the Company personnel and analytical procedures 
applied to financial data and thus, provide less assurance than an audit. We have not 
performed an audit and accordingly, we do not express an audit opinion. 

 

Basis of Qualified Conclusion 
 

4. As stated in Note 4 to the Statement regarding the non-remeasurement of financial 
guarantees totaling to Rs.402,552.00 lakhs issued to banks/ financial institutions on 
behalf of various entities at fair value as required under Ind AS 109 – Financial 
Instruments. In the absence of measurement of these financial guarantees at fair value, 
we are unable to comment on the consequential impact on the loss for the quarter and 
half year ended September 30, 2021 and consequently on the total equity as at 30th 
September 2021.  Further, the loans taken by these entities have also been secured by 
charge on the underlying assets of the said entities. Some of the entities have defaulted 
in the repayment obligations of principal amounts aggregating to Rs 78,019.00 lakhs as 
on September 30, 2021, however as per management, in view of value of primary / 
underlying assets provided as security being greater than the loans outstanding, the 
liability will not devolve on the Company inspite of the guarantee provided by the 
Company. 



 

 

 

 

 
5. Further to what is stated in Note 5 to the Statement and considering the non-evaluation 

of impairment provision in accordance with Ind AS 109 – Financial Instruments and Ind 
AS 36 – Impairment of Assets, towards expected credit losses in respect of the loans and 
advances/deposits totaling to Rs. 132,279.84 lakhs and towards diminution in the value 
on the Company’s investments totaling to Rs. 152,726.75 lakhs respectively as on 
September 30, 2021, that were invested in /advanced to certain subsidiaries and other 
parties which have incurred significant losses and/or have negative net worth as at 
September 30, 2021 and/or have pending legal disputes with respect to the underlying 
projects/properties of respective entity. We are unable to comment on the 
consequential impact of the impairment provision on the loss for the quarter and half 
year ended September 30, 2021 and consequently on the total equity as at 30th 
September 2021. 
  

6. As stated in limited review /audit report of earlier auditor regarding the recognition and 
measurement of its investments in equity instruments of one of its subsidiary company, 
Marine Drive Hospitality and Realty Private Limited (“MDHRPL”), at fair value through 
other comprehensive income which the Management has not considered as a subsidiary 
based on its irrevocable designation at inception. Had MDHRPL been treated as a 
subsidiary, then as per the Company’s accounting policy, it would have been measured 
at cost, subject to impairment of investment, (such impairment provision being charge to 
profit & loss account).  

 
The cumulative impact of the above qualifications on the quarter ended and half year ended 
financial results have not been ascertained by the management and hence cannot be 
quantified.  
 
The above matters were also mentioned in the audit report on standalone financial 
statements for the financial year 2020-21 dated June 30, 2021 and the limited review report 
for the quarter ended June 2021 dated August 12, 2021 which have been audited / reviewed 
by erstwhile auditor.   
 
Qualified conclusion 
 
7. Based on our review as stated in paragraph 3 above, based on the consideration of the 

review reports of the other auditors referred to in paragraph 17 below and subject to 
effects of the matters described in basis of qualified conclusion above, nothing has come 
to our attention that causes us to believe that the accompanying Statement, prepared in 
accordance with the recognition and measurement principles laid down in the aforesaid 
Indian Accounting Standard and other accounting principles generally accepted in India, 
have not disclosed the information required to be disclosed in terms of the Listing 
Regulations, including the manner in which it is to be disclosed, or that it contains any 
material misstatement. 

 
 
 
 
 
 
 



 

 

 

 

Material uncertainty related to going concern 
 

8. We draw attention to Note 8 to the Statement, which indicates that for the quarter and 
half year ended September 30, 2021, the Company has incurred a net loss (including 
other comprehensive income) of Rs. 24,463.32 lakhs and Rs. 27,809.26 lakhs respectively 
and has an accumulated loss of Rs. 36,356.91 lakhs (including other comprehensive 
income) as of that date. There is no progress in the development of projects undertaken 
since last several years and the Company has also incurred cash losses before 
exceptional items during last three years as well as there have been defaults in 
repayment of various debts and other obligations (including statutory dues). The 
Company has debt repayment obligations (including interest thereon) aggregating Rs. 
1,32,776.10 lakhs within the next twelve months. The said assumption of going concern 
is dependent upon the Company's ability to raise funds through monetization of its non-
core assets, mobilization of additional funds, progress of various projects undertaken 
through subsidiaries, joint ventures and associates, and other strategic initiative to meet 
its obligations. These conditions indicate that a material uncertainty exists that may cast 
significant doubt on the Company’s ability to continue as a going concern. However, 
based on the mitigating factors as mentioned above, the Statement has been prepared 
on a going concern basis. 

 
Emphasis of matters 
 
9. As stated in Note 9 to the Statement, which explains the uncertainties and the 

Management’s evaluation of the financial impact on account of COVID-19 pandemic 
situation, for which a definitive assessment of the impact is highly dependent on future 
economic developments and circumstances as they evolve.  
 

10. As regards old security deposits aggregating to Rs. 3,322.09 lakhs as on September 30, 
2021, given to various parties in accordance with agreements/ arrangement, for 
acquisition of development rights, as explained by the Management, the Company is in 
the process of obtaining necessary approvals with regard to these properties and that 
their current market values are significantly in excess of their carrying values and are 
expected to achieve adequate profitability on substantial completion of such projects. 

 
11. As stated in Note 14 of statement in respect of real estate projects (construction work in 

progress) aggregating to Rs 30,177.33 lakhs wherein (a) stage of completion, (b) 
projections of cost and revenues expected from projects and (c) realization of the 
construction work in progress / advances have been determined based on management 
estimates. In respect of real estate project (Construction work in progress) which are at 
initial preparatory stage [i.e. acquisition of land / development rights], realization of the 
construction work in progress and advances for project / compensation have been 
determined based on management estimates of commercial feasibility and management 
expectation of future economic benefits from the project. These estimates are dynamic 
in nature and are dependent upon various factors such as eligibility of the tenants, 
changes in the saleable area, acquisition of new Floor Space Index (FSI) and other factors. 
Changes in these estimates can have significant impact on the financial results of the 
company for the year and also future periods however quantification of the impact due 
to change in said estimates is not practical. Being a technical matter, this has been relied 
upon by us. 

 



 

 

 

 

12. The installment as per the settlement letter with one of the lender which was due 
subsequent to quarter end has not been paid and the company is in discussion with the 
lender and has sought extension of the repayment dates (refer note 10 of the 
statement).  The response from the lender is awaited. 

 
13. The Company has recognized net deferred tax assets on changes in fair value of financial 

instruments aggregating to Rs 16,048.39 lakhs in the earlier years.  In the opinion of the 
management, there is a reasonable certainty as regards utilization/reversal (consequent 
to potential increase in fair value in future) of the said deferred tax assets. We have 
relied upon the management explanation as regards the same (refer note 7 of 
statement). 

 
14. As regards certain allegations made by the Enforcement Directorate against the 

Company and its two Key Managerial Persons, in a matter relating to Prevention of 
Money Laundering Act, 2002, this matter is sub-judice and the impact, if any, of the 
outcome is unascertainable at this stage (refer note 15 (a) of statement). 

 
15. As regards attachment order issued by adjudicating authority under Prevention of 

Money Laundering Act, 2002, by which the Company’s assets aggregating to Rs.714.08 
lakhs have been attached on August 30, 2011. Consequently, the adjudicating authority 
has taken over the bank balance of Rs.68.93 lakhs, two flats having written down value 
of Rs. 88.32 lakhs as on September 30, 2021 and Investment in Redeemable Optionally 
Convertible Cumulative Preference Shares – Series A and Series C of a subsidiary 
company of Rs.556.83 lakhs in earlier years. The impact, if any, of its outcome is 
currently unascertainable (refer note 15 (b) of statement). 

 
16. As stated in note 11 to the statement, subsequent to current quarter end, Income tax 

authorities carried out search operation at premises of the Company and KMP’s. Certain 
documents [including back-up of accounting software] was taken by the department. In 
view of ongoing proceedings, the company is not in a position to ascertain the possible 
liability, if any.  

 
17. Following are the Emphasis of Matters in their respective unaudited financial results for 

the quarter and half year ended September 30, 2021 of the partnership firms and 
association of person (where Company is a partner), which have been reviewed by us or 
respective auditors: 

 
i. As regards recoverability of Trade Receivables of Rs.4,930.33 lakhs as on 

September 30, 2021 which are attached under the Prevention of Money 
Laundering Act, 2002 are good for recovery and non-provision of expected credit 
losses on account of the undertaking given by the Company that it will bear the 
loss if the said trade receivables become bad. 

 
ii. Allegations made by the Central Bureau of Investigation (CBI) relating to the 2G 

spectrum case and regarding attachment order issued by adjudicating authority 
under Prevention of Money Laundering Act, 2002 and the undertaking given by 
the Company that it will bear the loss if there is any non / short realization of the 
attached asset. 

 



 

 

 

 

These matters are sub-judice and the impact, if any, of its outcome is currently 
unascertainable. 
 

iii. As regards pending dispute towards liability of property tax of the Firm with 
Municipal Corporation of Greater Mumbai / Slum Rehabilitation Authority for 
unpaid amount of Rs.102.35 lakhs and adjustment of amount paid under protest 
of Rs.33.74 lakhs for the period on or after April 2012. 

 
iv. As regards, the view of the management with respect to utilization of balance of 

goods and service tax of Rs.117.15 lakhs, which will be depended on future GST 
output liability. 

 
v. As regards provision of Rs.2,997.60 lakhs being made towards cost to be incurred 

for rectification of defects, if any, on 12 buildings which are yet to be handed over 
to Slum Rehabilitation Authority (SRA) and certain buildings which are already 
handed over. Further, after considering the revised time frame for completing the 
work and handing over the buildings to the SRA, provision for delayed charges of 
Rs.647.95 lakhs has been accounted as at September 30, 2021. 

 
vi. As regards order passed by Hon’ble Supreme Court of India confirming Order of 

Delhi High Court in one of the partnership firm, directing the Airport Authority of 
India (AAI) to conduct Aeronautical Studies without demolishing the structure of 
SRA buildings. In the opinion of the Management, the firm is hopeful for 
favourable outcome for construction activities from AAI and hence, it does not 
expect any financial outflow in this matter. 

 
vii. There is significant uncertainty regarding completion of the Project in one of the 

partnership firm based on its management assessment and accordingly, the firm 
has not recognized revenue till such significant uncertainty exists. 

 
viii. In respect of one of the joint venture (for which limited review is not carried for 

the quarter and half year ended September 2021 by its auditors) there was an 
emphasis of matter in last audited report as regards disputed income tax demand 
of Rs.2,812.51 lakhs and the members’ commitment to reimburse interest / 
penalty of Rs.5,584.91 lakhs that could devolve if the matter is decided against 
the said partnership firm. As explained to us there is no development with 
respect to the said matter. 

 
18. The company is a party to various legal proceedings in normal course of business and 

does not expect the outcome of these proceedings to have any adverse effect on its 
financial conditions, results of the operations or cash flow. We have relied upon the 
representation from the in-house legal team as regards the same (refer note 15(c) of the 
statement). 

 
Observations made by us in the above paragraph (10) and (17) and their impact on the 
Statement have not been disclosed in notes to the statement. The above matters (except 
para 12, 13, 16, 18) were included in emphasis of matters by the erstwhile auditors in 
their limited review report dated August 12, 2021 for the quarter ended June 2021 and 
audit report dated June 30, 2021 for the financial year 2020-21. Our conclusion is not 
modified in respect of the above matters. 



 

 

 

 

Other matters 
 
19. Share of loss (net) from investment in two partnership firms aggregating to Rs. 30.74 

lakhs and Rs. 37.24 lakhs for the quarter and half year ended September 30, 2021, 
respectively, included in the Statement, are based on the unaudited financial results of 
such entities. These unaudited financial results have been reviewed by the auditors of 
these entities, whose reports have been furnished to us by the Management and our 
review report on the Statement is based solely on such review reports of the other 
auditors. Our report on the Statement is not modified in respect of the above matter. 

 
20. The Statement also includes share of profit (net) from investment in two limited liability 

partnerships and two association of person aggregating Rs.0.15 lakhs and Rs. 0.14 lakhs 
for the quarter and half year ended September 30, 2021, respectively, which are based 
on the financial results of such entities. These financial results have not been 
reviewed/audited by their auditors and have been furnished to us by the Management. 
According to the information and explanations given to us by the Management, these 
financial results are not material to the Company. Our report on the Statement is not 
modified in respect of the above matter. 

 
21. The Statement includes unaudited financial results for the comparative periods, for the 

quarter ended June 30, 2021, quarter and half year ended September 30, 2020, quarter 
and audited financial results for the year ended March 31, 2021 which are based on the 
financial results which were reviewed / audited by erstwhile auditor of the Company. 
The erstwhile auditors had issued modified limited review report dated August 12, 2021, 
November 09, 2020 and modified audit report dated June 30, 2021. (Also see basis of 
qualified conclusion paragraph for modifications made by the erstwhile auditors).  
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Limited Review Report on the quarterly and half yearly unaudited consolidated financial 

results of D B Realty Limited pursuant to the Regulation 33 of the SEBI (Listing Obligations 

and Disclosure Requirements) Regulations, 2015 (as amended)   

 
To  
The Board of Directors  
D B Realty Limited 
 
1. We have reviewed the accompanying unaudited consolidated financial results (“the 

Statement”) of D B Realty Limited (“the Parent”) and its subsidiaries (the Parent and its 
subsidiaries together referred to as “the Group”) and its share of the net loss after tax 
and total comprehensive income of its associates and joint ventures for the quarter and 
half year ended September 30, 2021, attached herewith, being submitted by the Parent 
pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and 
Disclosure Requirements) Regulations, 2015, as amended (“Listing Regulations”). 

 
Management responsibility for the Statement 

  
2. This Statement, which is the responsibility of the Parent's Management and has been 

approved by the Parent’s Board of Directors, has been prepared in accordance with the 
recognition and measurement principles laid down in the Indian Accounting Standard 34 
"Interim Financial Reporting" (‘Ind AS 34’), prescribed under Section 133 of the 
Companies Act, 2013 read with relevant rules issued thereunder and other accounting 
principles generally accepted in India. 
 

Auditor’s responsibility 
 
3. Our responsibility is to express a conclusion on the Statement based on our review. 
 

We conducted our review of the Statement in accordance with the Standard on Review 
Engagements (SRE) 2410 ‘Review of Interim Financial Information Performed by the 
Independent Auditor of the Entity’, issued by the Institute of Chartered Accountants of 
India. This standard requires that we plan and perform the review to obtain moderate 
assurance as to whether the Statement is free of material misstatement. A review is 
limited primarily to inquiries of the personnel and analytical procedures applied to 
financial data and thus provides less assurance than an audit. We have not performed an 
audit and accordingly, we do not express an audit opinion. 
 
We also performed procedures in accordance with the circular issued by the SEBI under 
Regulation 33 (8) of the Listing regulations, as amended, to the extent applicable. 

 
 
 
 
 
 
 
       



 

 

 

 

4. The Statement includes the results of the following entities: 
 

Sr. 
No. 

Name of the Entity Relationship 

Companies  

1. D B Realty Limited Parent 

2. DB Man Realty Limited  Subsidiary 

3. Esteem Properties Private Limited Subsidiary 

4. Goregoan Hotel and Realty Private Limited Subsidiary 

5. Neelkamal Realtors Suburban Private Limited Subsidiary 

6. NeelKamal Shantinagar Properties Private Limited Subsidiary 

7. Real Gem Buildtech Private Limited Subsidiary 

8. Saifee Bucket Factory Private Limited Subsidiary 

9. N.A. Estate Private Limited Subsidiary 

10. Royal Netra Constructions Private Limited Subsidiary 

11. Nine Paradise Erectors Private Limited Subsidiary 

12. MIG Bandra Realtor and Builder Private Limited Subsidiary 

13. Spacecon Realty Private Limited Subsidiary 

14. Vanita Infrastructure Private Limited Subsidiary 

15. DB Contractors and Builders Private Limited Subsidiary 

16. DB View Infracon Private Limited Subsidiary 

17. DB (BKC) Realtors Private Limited Joint Venture 

18. Neelkamal Realtors Tower Private Limited Associate 

19. Sangam City Town Ship Private Limited  Associate (up to 14th 
July, 2021) 

20. D B Hi-Sky Construction Private Limited Associate 

21. Shiva Realtors Suburban Private Limited Associate 

22. Shiva Buildcon Private Limited Associate 

23. Shiva Multitrade Private Limited Associate 

24. Horizontal Realty and Aviation Private Limited 
(along with Milan Theatres Private Limited, 
subsidiary company) 

Step down Subsidiary 

25. Turf Estate Realty Private Limited Step down Joint Venture 

26. Pandora Projects Private Limited Step down Joint Venture 

Partnership Firms/ LLP’s/Association of Persons 

27. Mira Real Estate Developers Subsidiary 

28. Conwood –DB Joint Venture (AOP) Subsidiary 

29. ECC - DB Joint Venture (AOP) Subsidiary 

30. Turf Estate Joint Venture (AOP) Subsidiary 

31. Innovation Erectors LLP Subsidiary 

32. Turf Estate Joint Venture LLP Joint Venture 

33. M/s Dynamix Realty Joint Venture 

34. M/s DBS Realty Joint Venture 

35. Lokhandwala Dynamix-Balwas JV Joint Venture 

36. DB Realty and Shreepati Infrastructures LLP Joint Venture 

37. Sneh Developers Step down Joint Venture 

38. Evergreen Industrial Estate Step down Joint Venture 

39. Shree Shantinagar Venture Step down subsidiary 



 

 

 

 

40. Suraksha DB Realty Step down Joint Venture 

41. Lokhandwala DB Realty LLP Step down Joint Venture 

42. OM Metal Consortium Step down Joint Venture 

43. Ahmednagar Warehousing Developers and Builders 
LLP 

Step down Joint Venture 

44. Solapur Warehousing Developers and Builders LLP Step down Joint Venture 

45. Aurangabad Warehousing Developers Builders LLP Step down Joint Venture 

46. Latur Warehousing Developers and Builders LLP Step down Joint Venture 

47. Saswad Warehousing Developers and Builders LLP Step down Joint Venture 

 
Basis of Qualified Conclusion 
 
5. As stated in Note 4 to the Statement regarding the non-measurement of financial 

guarantees totaling to Rs. 223,300.00 lakhs issued to banks/ financial institutions on 
behalf of various entities at fair value as required under Ind AS 109 – Financial 
Instruments. In the absence of measurement of these financial guarantees at fair value, 
we are unable to comment on the consequential impact on the loss for the quarter and 
half year ended September 30, 2021 and consequently on the total equity as at 30th 
September 2021.  Further, the loans taken by these entities have also been secured by a 
charge on the underlying assets of the said entities. Some of the entities have defaulted 
in the repayment obligations of principal amounts aggregating to Rs 65,929.00 lakhs as 
on September 30, 2021 however as per management, in view of value of primary / 
underlying assets provided as security being greater than the loans outstanding, the 
liability will not devolve on the Company inspite of the guarantee provided by the 
Company. 

 
6. Further to what is stated in Note 5 to the Statement and considering the non-evaluation 

of impairment provision in accordance with Ind AS 109 – Financial Instruments and Ind 
AS 36 – Impairment of Assets, towards expected credit losses in respect of the loans and 
advances totaling to Rs. 58,308.25 lakhs and towards diminution in the value on the 
Group’s investments totaling to Rs. 126,361.12 lakhs respectively as on September 30, 
2021, that were invested in / advanced to certain associates, joint ventures and other 
parties which have incurred significant losses and/or have negative net worth as at 
September 30, 2021 and/or have pending legal disputes with respect to the underlying 
properties of respective entity. We are unable to comment on the consequential impact 
of the impairment provision on the loss for the quarter and half year ended September 
30, 2021 and consequently on the total equity as at September 30, 2021. 
 

7. As stated in limited review / audit report of earlier auditor regarding the financial 
statements of one of the subsidiary Company and its subsidiaries / associates / joint 
ventures have not been consolidated in the Statement, since the management has not 
considered them as a subsidiary based on its irrevocable designation as Investments at 
fair value through other comprehensive income, at inception. The Parent controls the 
subsidiary company in terms of Ind AS 110 – Consolidated Financial Statements. In 
absence of the availability of the consolidated financial statements of such subsidiary 
Company, we are unable to comment on the consequential impact of consolidation of 
the said subsidiary Company on the Statement, if any (Also refer Note 6 to the 
Statement). 

 
 



 

 

 

 

8. As stated in Note 9 to the Statement, regarding the non-recognition of interest liability 
(including overdue interest and penalty) on borrowings as per terms and conditions in 
the books of one of the associate company. Had the same been computed and provided 
for, the share of the loss of associate would have been increased to that extent. In the 
absence of computation and evaluation of the interest liability payable by the said 
associate company, we are unable to comment on the consequential impact of the same 
on the consolidated loss for the quarter and year ended September 30, 2021, if any. 

 

The cumulative impact of the above qualifications on the on the quarter ended and half year 
ended consolidated financial results has not been ascertained by the management and 
hence cannot be quantified.  
 

The above matters were also mentioned in the audit report on consolidated financial 
statements for the financial year 2020-21 dated June 30, 2021 and the limited review report 
for the quarter ended June 2021 dated August 12, 2021 which have been audited / reviewed 
by erstwhile auditor.   
 

Qualified conclusion 
 

9. Based on our review as stated in paragraph 3 above, based on the consideration of the 
review reports of the other auditors referred to in paragraph 19 below and subject to the 
effects of the matters described in basis of qualified conclusion above, nothing has come 
to our attention that causes us to believe that the accompanying Statement, prepared in 
accordance with the recognition and measurement principles laid down in the aforesaid 
Indian Accounting Standard and other accounting principles generally accepted in India, 
has not disclosed the information required to be disclosed in terms of Regulation 33 of 
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as 
amended, including the manner in which it is to be disclosed, or that it contains any 
material misstatement. 

 

Material uncertainty related to going concern 
 

10. We draw attention to Note 10 to the Statement in respect of the Group (including its 
associates and joint ventures), which indicates that for the quarter and year ended 
September 30, 2021, the Group (including its associates and joint ventures) has incurred 
a consolidated net loss (including other comprehensive income) of Rs. 35,204.32 lakhs 
and Rs. 44,808.74 lakhs and has an accumulated loss of Rs. 178,829.79 lakhs, 
respectively, as of that date. The Group has debt repayment obligations (including 
interest thereon) aggregating Rs. 194,455.54 Lacs within next twelve months. There is no 
significant progress in the development of various projects undertaken since last several 
years and they are also incurring cash losses since last several years, litigations involved 
in various projects/ development activities and there have been defaults in repayment of 
various debt and other obligations. The said assumption of going concern is dependent 
upon the ability of the Group (including its associates and joint ventures) to raise funds 
through monetization of its non-core assets, mobilization of additional funds, progress of 
various project undertaken by the group entities and , joint ventures and associates and 
other strategic initiative to meet its obligations. These conditions indicate that a material 
uncertainty exists that may cast significant doubt on the ability of the Group (including 
its associates and joint ventures) to continue as a going concern. However, based on the 
mitigating factors as mentioned above, the Statement has been prepared on a going 
concern basis. Our conclusion / opinion was not modified in respect of above matter in 
quarter and year ended September 30, 2021, earlier quarters / years also. 



 

 

 

 

Emphasis of matters 
 
11. As stated in Note 14 to the Statement, which explains the uncertainties and the 

Management’s evaluation of the financial impact on the Group on account of COVID-19 
pandemic situation, for which a definitive assessment of the impact is highly dependent 
upon the circumstances as they evolve in the subsequent period. 

 
12. As regards security deposits aggregating Rs. 3,322.09 lakhs as on September 30, 2021, 

given to various parties in accordance with agreements / arrangement, for acquisition of 
development rights, as explained by the Management, the Parent is in the process of 
obtaining necessary approvals with regard to these properties and that their current 
market values are significantly in excess of their carrying values and are expected to 
achieve adequate profitability on substantial completion of such projects. 

 
13. As stated in Note 11 of statements in respect of real estate projects (construction work 

in progress) aggregating to Rs. 227,921.57 lakhs wherein (a) stage of completion, (b) 
projections of cost and revenues expected from projects and (c) realization of the 
construction work in progress / advances have been determined based on management 
estimates. In respect of real estate project (Construction work in progress) which are at 
initial preparatory stage [i.e. acquisition of land / development rights], realization of the 
construction work in progress and advances for project / compensation have been 
determined based on management estimates of commercial feasibility and management 
expectation of future economic benefits from the project. These estimates are dynamic 
in nature and are dependent upon various factors such as eligibility of the tenants, 
changes in the saleable area, acquisition of new Floor Space Index (FSI) and other factors. 
Changes in these estimates can have significant impact on the consolidated financial 
results of the Group for the year and also future periods however quantification of the 
impact due to change in said estimates is not practical. Being a technical matter this has 
been relied upon by us. 

 
14. The installment as per the settlement letter from one of the lender which was due 

subsequent to quarter end has not been paid and the Parent Company is in discussion 
with the lender and sought for extension of the repayment dates (refer note 8 of the 
statement). The response from the lender is awaited. 

 
15. The group has recognized net deferred tax assets of Rs 23,988.63 lakhs mainly on 

changes in fair value of financial instruments aggregating and brought forward losses in 
the earlier years. In the opinion of the management, there is a reasonable certainty as 
regards utilization/reversal (consequent to potential increase in fair value in future and 
taxable profits) of the said deferred tax assets. We have relied upon the management 
explanation as regards the same (refer note 12 of statement). 

 
16. As regards certain allegations made by the Enforcement Directorate against the Parent 

and its two Key Managerial Persons, in a matter relating to Prevention of Money 
Laundering Act, 2002, this matter is sub-judice and the impact, if any, of the outcome is 
unascertainable at this stage (refer note 13(a) of the statement). 

 
 
 



 

 

 

 

17. As regards attachment order issued by adjudicating authority under Prevention of 
Money Laundering Act, 2002, by which the Parent’s assets aggregating to Rs.714.08 lakhs 
have been attached on August 30, 2011. Consequently, the adjudicating authority has 
taken over the bank balance of Rs.68.93 lakhs, two flats having written down value of Rs. 
88.32 lakhsas on September 30, 2021 and Investment in Redeemable Optionally 
Convertible Cumulative Preference Shares – Series A and Series C of a subsidiary 
company of Rs.556.83 lakhs in earlier years. The impact, if any, of its outcome is 
currently unascertainable at this stage (refer note 13(b) of the statement). 

 
18. As stated in note 16 to the statement, subsequent to current quarter end, Income tax 

authorities carried out search operation at premises of the Group and KMP’s. Certain 
documents [including back-up of accounting software] was taken by the department. In 
view of ongoing proceedings, the Group is not in a position to ascertain the possible 
liability, if any. 

 
19. Following are the Emphasis of Matters in their respective unaudited financial results for 

the quarter and half year ended September 30, 2021 of the partnership firms and 
association of person (where Parent is one of the partner), which have been reviewed by 
us or respective auditors: 

 
i. As regards recoverability of Trade Receivables of Rs.4,930.33 lakhs as on 

September 30, 2021 which are attached under the Prevention of Money 
Laundering Act, 2002 are good for recovery and non-provision of expected credit 
losses on account of the undertaking given by the Parent that it will bear the loss 
if the said trade receivables become bad. 

 
ii. Allegations made by the Central Bureau of Investigation (CBI) relating to the 2G 

spectrum case and regarding attachment order issued by adjudicating authority 
under Prevention of Money Laundering Act, 2002 and the undertaking given by 
the Company that it will bear the loss if there is any non / short realization of the 
attached asset. 

 
These matters are sub-judice and the impact, if any, of its outcome is currently 
unascertainable. 

 
iii. As regards pending dispute towards liability of property tax of the Firm with 

Municipal Corporation of Greater Mumbai / Slum Rehabilitation Authority for 
amount not paid of Rs.102.35 lakhs and adjustment of amount paid under protest 
of Rs.33.74 lakhs for the period on or after April 2012. 

 
iv. As regards, view of the management with respect to utilization of balance of 

goods and service tax of Rs.117.15 lakhs, which will be depended on future GST 
output liability. 

 
v. As regards provision of Rs.2,997.60 lakhs being made towards cost to be incurred 

for rectification of defects, if any, on 12 buildings which are yet to be handed over 
to Slum Rehabilitation Authority (SRA) and certain buildings which are already 
handed over. Further, after considering the revised time frame for completing the 
work and handing over the buildings to the SRA, provision for delayed charges of 
Rs.647.95 lakhs has been accounted as at September 30, 2021. 



 

 

 

 

 
vi. As regards order passed by Hon’ble Supreme Court of India confirming Order of 

Delhi High Court in one of the partnership firm, directing the Airport Authority of 
India (AAI) to conduct Aeronautical Studies without demolishing the structure of 
SRA buildings. In the opinion of the Management, the firm is hopeful for 
favourable outcome for construction activities from AAI and hence, it does not 
expect any financial outflow in this matter. 

 
vii. There is significant uncertainty regarding completion of the Project in one of the 

partnership firm based on its management assessment and accordingly, the firm 
has not recognized revenue till such significant uncertainty exists. 

 
viii. In respect of one of the joint venture (for which limited review is not carried for 

the quarter and half year ended September 2021 by its auditors) there was an 
emphasis of matter in last audited report as regards disputed income tax demand 
of Rs.2,812.51 lakhs and the members’ commitment to reimburse interest / 
penalty of Rs.5,584.91 lakhs that could devolve if the matter is decided against 
the said partnership firm. As explained to us there is no development with 
respect to the said matter. 

 
20. In case of a subsidiary company, with regards to status of the project, including the 

agreements/arrangements with Society and Joint Venture Partner and disputes with the 
said parties. The management of the said subsidiary are hopeful for favorable resolution 
with the Society and the Joint Venture Partner and does not expect additional financial 
implications (also refer note 13(c) of statement). 

 
21. In case of a joint venture, advances totaling to Rs.16,376.30 lakhs as at September 30, 

2021, were given to various parties for acquisition of tenancy rights. As explained by the 
Management of such joint venture, the joint venture is in process of obtaining tenancy 
rights from remaining unsettled tenants and necessary approvals with regard to project 
development. 

 
22. In case of certain subsidiary companies, project cost carried in inventory totaling to 

Rs.148,866.03 lakhs as on September 30, 2021 are under litigation and are sub-judice. 
Based on the assessment done by the Management of the respective entities, no 
adjustments are considered necessary in respect of recoverability of these balances. The 
impact, if any, of the outcome is unascertainable at present. 

 
23. In case of a subsidiary company, with regards to acquisition of certain debts by way of 

assignment from a Bank and an ARC Company amounting Rs.42,559.11 lakhs as on 
September 30, 2021, for which the Hon’ble Bombay High Court has appointed the court 
receiver and directed to take possession of the said assets and recovery from sale of 
these assets. These receivables are measured at fair value through profit or loss as the 
said financial assets do not satisfy the criteria to measure the same at amortised cost or 
at FVTOCI. In view of the same, the impairment loss provided by applying the expected 
credit loss model is reversed in the earlier year(s).  

 
24. In case of a subsidiary company, with regards to the status of the amounts due to one 

company aggregating to Rs.2,000.00 lakhs as on September 30, 2021 for which terms & 
condition are pending for execution by one of the subsidiary companies. 



 

 

 

 

 
25. In case of two subsidiaries, with regards to the memorandum of understanding entered 

into with a party for acquiring part of the rights in leasehold land for development 
thereof, including advances granted aggregating to Rs. 1,640.00 lakhs / to be granted and 
the implications if it is not able to complete its obligations within the agreed timelines. 

 
26. In case of a subsidiary company, with regards to the accounting, disclosures and financial 

implications for the proposed transfer of all the assets and liabilities pertaining to 
Identified Project Undertaking, being "DB Crown" Project, on a going concern basis as 
Slump Sale to KDPL and adjustment of the profit / loss relating to the said Project 
Undertaking, being carried out by the said subsidiary in trust for KDPL. NCLT approval for 
the same is awaited. 

 
27. In case of a subsidiary company, with regards to trade advances of Rs 20.92 lakhs 

granted to certain parties which are outstanding for more than three years and on which 
no provision for doubtful advances was created on account of management assessment 
that these are good and fully recoverable. 

 
28. In case of a subsidiary company, as regards charges created on 345 units under 

construction forming part of the subsidiary’s project in respect of borrowings made by 
subsidiary’s joint venture partner, with whom the subsidiary company proposes to 
rescind the agreement and against whom insolvency and bankruptcy proceedings have 
been initiated by the Hon’ble National Company Law Tribunal and as regards status of 
the agreements entered into with the entity and settlement of accounts with it. 

 
29. In case of a subsidiary company, as regards its management opinion with respect to 

claims on amounts refundable on cancellation of flats of Rs. 1,299.69 lakhs and 
realization of debts from customers of Rs.29,263.04 lakhs. 

 
30. In case of a subsidiary company, as regards liability towards the approval cost of Rs. 

14,148.18 lakhs based on the offer letters from MHADA and claim of interest thereon. 
 

31. In case of a subsidiary company, there is a non-provision of interest on disputed property 
tax matters of Rs.2,886.72 lakhs as on September 30, 2021. 

 
32. The Group, its associate and joint ventures are party to various legal proceedings in 

normal course of business and does not expect the outcome of these proceedings to 
have any adverse effect on its financial conditions, results of the operations or cash flow. 
We have relied upon the representation from the in-house legal team as regards the 
same (refer note 13(d) of the statement). 

 
33. In respect of certain subsidiary companies and associates for which Ind AS financial 

results for the quarter and half year ended September 30, 2021 have neither been 
reviewed by us nor by respective auditors of those entities and have been furnished to 
us by the Management of the Parent. As on March 31, 2021, the respective auditors of 
the said entities have drawn attention to following matters, for which the management 
of the Parent has informed that there has been no update/ change in the status of the 
matters. 

 



 

 

 

 

i. In case of a step down subsidiary company, as regards recoverability aspect of 
loans of Rs.743.02 lakhs which includes loan to a third party which are subject to 
confirmation and also to the opinion of the Management of such step down 
subsidiary company, that all the loans are good for recovery. 

 
ii. In case of a step down subsidiary company, non-provision of disputed service tax 

demand of Rs.1,843.77 lakhs as on September 30, 2021. 
 

iii. In case of a step down subsidiary company, the Management’s decision of 
acquiring equity shares of Milan Theatres Private Limited and providing for 
permanent diminution in value thereof. 

 
iv. In case of a step down subsidiary company, as regards certain Trade Payable, 

Contractors’ Retention Money and Mobilisation Advance in its financial 
statements is subject to confirmation. 

 
Observation made by us in the above paragraphs 12, 19, 21 to 25, 27 to 31 and 33 and 
their impact on the Statement, have not been disclosed in the notes to the Statement. 
The above matters (except para 14, 15, 18 and 32) were included in emphasis of matters 
by the erstwhile auditors in their limited review report dated August 12, 2021 for the 
quarter ended June 2021 and audit report dated June 30, 2021 for the financial year 
2020-21. Our conclusion is not modified in respect of the above matters. 

 
34. We did not review the interim financial results of seven subsidiaries (including one step 

down subsidiary) included in the unaudited consolidated financial results, whose interim 
financial results reflect total revenues of Rs. 455.97 lakhs and Rs. 1,208.13 lakhs, total 
net loss after tax of Rs. 13,359.91 lakhs and Rs. 16,771.74 lakhs and total comprehensive 
loss of Rs. 13,345.74 lakhs and Rs. 16,753.15 lakhs, for the quarter and half year ended 
September 30, 2021, respectively, and cash flows (net) of Rs. (427.08 lakhs) for the 
period from April 01, 2021 to September 2021, as considered in the unaudited 
consolidated financial results. The unaudited consolidated financial results also includes 
the Group’s share of net loss after tax of Rs. 1,060.49 lakhs and Rs. 1,641.54 lakhs and 
total comprehensive loss of Rs.  1,060.48 lakhs and Rs. 1,641.52 lakhs for the quarter 
ended and half year ended September 30, 2021, respectively, as considered in the 
unaudited consolidated financial results, in respect of one associate and three joint 
ventures (including one step down joint ventures), whose interim financial results have 
not been reviewed by us. These interim financial results have been reviewed by other 
auditors whose reports have been furnished to us by the Management and our report on 
the Statement, in so far as it relates to the amounts and disclosures included in respect 
of these subsidiaries, associates and joint ventures, is based solely on the reports of the 
other auditors and the procedures performed by us as stated in paragraph 3 above. 
 
Our report on the Statement is not modified in respect of the above matter. 

 
 
 
 
 
 



 

 

 

 

35. The unaudited consolidated financial results includes the interim financial results of 
sixteen subsidiaries (including two step down subsidiaries which have not been reviewed 
by their auditors, whose interim financial results reflect total revenue of Rs.1.12 lakhs 
and Rs. 204.29 lakhs, total net loss of Rs. 7,134.68 lakhs and Rs. 9,044.38 lakhs and total 
comprehensive loss of Rs. 7,134.68 lakhs and Rs. 9,044.38 lakhs for the quarter and year 
ended September 30, 2021, and cash flows (net) of Rs. 1,658.76 lakhs for the period from 
April 01, 2021 to September 2021, as considered in the unaudited consolidated financial 
results. The unaudited consolidated financial results also includes the Group’s share of 
net profit after tax of Rs.43.99 lakhs and Rs. 87.98 lakhs and total comprehensive profit 
of Rs.43.99 lakhs and Rs. 87.98 lakhs for the quarter and year ended September 30, 
2021,respectively, as considered in the unaudited consolidated financial results, in 
respect of seventeen associates and joint ventures (including eleven step down joint 
ventures), based on their interim financial results which have not been reviewed by their 
auditors. According to the information and explanation given to us by the Management, 
these interim financial results are not material to the Group including its associates and 
joint ventures. 
 
Our report on the Statement is not modified in respect of the above matter. 
 

36. The Statement includes unaudited consolidated financial results for the comparative 
periods, for the quarter ended June 30, 2021, quarter and half year ended September 30, 
2020 and audited financial results for the year ended March 31, 2021 which are based on 
the financial results which were reviewed / audited by erstwhile auditor of the Company. 
The erstwhile auditors had issued modified limited review report dated August 12, 2021, 
November 09, 2020 and modified audit report dated June 30, 2021.  (Also see basis of 
qualified conclusion paragraph for modifications made by the erstwhile auditors).  
 
Our report on the Statement is not modified in respect of the above matter. 
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