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«eH, & ¥ x 
RATING RATIONALE | Wrickwork’ 
29Jul2022 , " rit o 1° 

  

North Eastern Carrying Corporation Ltd. 

Brickwork Ratings removes the ratings from the issuer not cooperating classification and upgrades the 

ratings for the Bank Loan Facilities of Rs. 71.68 Crs. of North Eastern Carrying Corporation Ltd. 

  

Particulars 

Amount (Rs.Crs.) Rating# 

Facilities ** Tenure : 
. Previous 

Previous Present Present 
(30 Jul 2021) 

69.00 69.68 

BWR BB+ /Stable BWR BBB 
(0.00) 29.50) Long - 

Fund Based 
(0.00) (25.00) Term Downgrade/ISSUER NOT /Stable 

COOPERATING* Upgrade 

(0.00) (15.00) 

1.00 2.00 BWR Ad+ BWR A3 
Non Fund Short 

Based Term Downgrade/ISSUER NOT Unerad 

(25.00) (5.00) COOPERATING* Perace 

Grand Total 70.00 71.68 (Rupees Seventy One Crores and Sixty Eight lakhs Only) 

#Please refer to BWR website www. brickworkratings com (https://www.brickworkratings com) for definition of the ratings 

**Details of Bank Loan facilities,consolidation or instruments are provided in Annexure 

Note: *Issuer did not cooperate, based on best available information. 

RATING ACTION / OUTLOOK 

The removal from the Issuer not cooperating classification factors in cooperation by North Eastern Carrying Corporation 

LTD. ("NECC" or "the Company") in submitting the relevant financial & operational details along with the necessary 

updates. Brickwork ratings upgrades the ratings assigned to the bank facilities of NECC to BWR BBB- (Stable)/ BWR 

A3. The ratings derive strength from the extensive experience of promoters in the same line of business, well established 

relationships with reputed clients base and a satisfactory overall financial risk profile of the company. 

However, the ratings are constrained by the competitive and fragmented industry, susceptibility of operations to economic 

slowdown and the stretched liquidity of the company. 

Outlook: Stable 

BWR believes that the business and financial risk profile of the company will be maintained over the medium term. The 

outlook may be revised to 'Positive' in case revenue, profitability, and solvency position show a sustained improvement 

leading to an improved financial and liquidity profile. The rating outlook may be revised to 'Negative' in case the 
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profitability generated is much lower than anticipated, there are aggressive debt-funded capex plans, or there is a 

significant deterioration in the overall liquidity profile of the company. 

KEY RATING DRIVERS 

Credit Strengths: 

Established operational track record and experienced promoters : 

The company is managed by experienced & resourceful promoters having around four decades of experience in the 

logistic business. They are ably supported by an experienced management team. The Company has a widespread 

logistical network PAN India with 250+ branches spread all over the country as marketing offices, and warehouses 

spread across 50 major cities in India with an area of 1.5 mn sq. ft. 

Reputed client base : 

NECC has an established market position and includes reputed clients in its portfolio like TATA Steel Ltd, Bajaj 

Auto Ltd., Reliance Industries, etc., with whom the company has had long business relationships of over a decade. 

NECC gets regular orders from these customers, which provides revenue visibility to the company. 

Satisfactory overall financial risk profile : 

Though the operating income of the company declined by 38% in FY21 on account of Covid-19 led disruptions, the 

same increased by 8.5% in FY22, on a year-on-year basis, on the back of improvement in the industrial activities. 

The operating and net profit margins stood at 6% and 1.7% in FY22, compared to 4.8% and 1.7% in FY20. The 

overall gearing stood at a satisfactory level of 1.07x as on March 31, 2022; while the interest coverage ratio 

remained comfortable at 2.49x in FY22 (compared to 1.3x in FY21 and 2.58x in FY20). 

Credit Risks: 

Competitive and fragmented nature of the industry : 

The logistics industry is considered to be a highly competitive and fragmented industry due to the presence of 

several players in the market, both organized and unorganized. While a significant opportunity for organized 

players to scale-up their businesses exists, especially post GST implementation, the fragmented nature of the 

industry results in stiff competition. 

Susceptibility of revenues to economic slowdown : 

The performance of the logistics industry is directly linked to the global economic activities. Any slowdown in the 

manufacturing/industrial activities, due to weak economic conditions, can have a negative impact on the company's 

revenues and its cash flows. However, the company’s established presence and strong clientele mitigate the risk to 

some extent. 

ANALYTICAL APPROACH - Standalone 

For arriving at its ratings, BWR has applied its rating methodology as mentioned in the Rating Criteria detailed below 

(hyperlinks provided at the end of this rationale. 

RATING SENSITIVITIES 

berisp.in///BLRHTML/HTMLDocument/ViewRatingRationaleReview?id=78867 216



7129/22, 5:39 PM Rating Rationale 

Positive: BWR may revise the ratings upward, in case of substantial improvement in the scale of operation, operating 

income, profitability and strengthening of the financial & liquidity risk profile of the company. 

Negative: BWR may revise the rating downward, in case the company achieves notably lower operating income than 

projected, reduction in profitability and in case of deterioration in the overall financial/ liquidity profile. 

LIQUIDITY INDICATORS - Stretched 

The fund based working capital utilization of the company for the limit availed from Kotak Bank stood almost 100% 

while that availed from the DBS Bank stood at almost 90%, in the last twelve months till May, 2022. In FY22, the 

company had generated cash accruals of Rs.7.66 crs against CPLTD of Rs. 3.84 crs. The company has a CPLTD of Rs. 

4.03 crs during FY23, which is projected to be met through the internal accruals. The company’s operations are working 

capital intensive, with an elongated receivable. Receivable as on March 31, 2022 stood at 153 days, which, however, 

improved from 174 days as on March 31, 2021. 

ABOUT THE ENTITY 

North Eastern Carrying Corporation Ltd (NECC) was incorporated in Dec 1984 by Late Mr. Jaswant Rai Jain as a part 

load service between Delhi and the difficult and most remote parts in the east and north east of India. Currently NECC is 

headed by his son Mr. Sunil Kumar Jain, Chairman and has its registered office in Azad Market, New Delhi. He is ably 

supported by other director Mr. Utkarsh Jain (son of Mr. Sunil Kumar Jain). NECC provides freight transportation services 

to bulk and retail customers like Partial Truck Load (PTL), Full Truck Load (FTL) and Over Dimensional Consignment 

(ODC), containerized movement of cargo and other services such as warehousing 3PL, storage, packing & moving. NECC 

Warehouse is spread across 50 major cities in India with an area of 1.5 Mn sq. ft. of warehousing space all over India. 

(mix of lease and owned) and providing clients with complete solution of primary movements, storage and then to end 

customers on just in time basis. The company’s footprints are spread across PAN India through its 250+ branches. The 

company caters to a wide range of industries such as FMCG, steel, Paper, Machinery, pharmaceuticals, Telecom, 

Electronics and automobile among others. It has its own unique consignment tracking system (NECC TRANSINFO) 

which allows customers to track their consignment anytime anywhere online. They have a well distributed and reliable 

network because of which they are able to assess individual business needs in a most cost-effective way possible. 

KEY FINANCIAL INDICATORS (Standalone) 

Key Parameters Units FY 21-22 FY 20-21 
(Audited) (Audited) 

Operating Revenue Rs.Crs. 250.43 230.79 

EBITDA Rs.Crs. 15.02 10.08 

PAT Rs.Crs. 4.26 1.43 

Tangible Net Worth Rs.Crs. 94.67 89.92 

Total Debt/TNW Times 1.07 0.96 

Current Ratio Times 1.77 1.79 

NON-COOPERATION WITH PREVIOUS CREDIT RATING AGENCY 
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NA 

ANY OTHER INFORMATION 

NA 

RATING HISTORY FOR THE PREVIOUS THREE YEARS (including withdrawal and suspended) 

Facilities Current Rating (2022) 2022 (History) 2021 2020 2019 

Type Tenure Amount Rating Date Rating Date Rating Date Rating Date Rating 

(Rs.Crs.) 

Fund LT 69.68 BWR NA NA 30Jul2021 BWR 24Jul2020 BWR NA NA 

Based BBB-/Sta BB+ BBB- 

ble Stable Stable 

{Upgrade {Downgra {Assigned 

) de/ISSUE ) 

R NOT 

COOPER 

ATING*) 

FB LT (29.50) BWR NA NA NA NA NA NA NA NA 

SubLimit BBB-/Sta 

ble 

{Upgrade 

) 

(25.00) BWR NA NA NA NA NA NA NA NA 

BBB-/Sta 

ble 

{Upgrade 

) 

(15.00) BWR NA NA NA NA NA NA NA NA 

BBB-/Sta 

ble 

{Upgrade 

) 

Non Fund = ST 2.00 BWRA3 NA NA 30JulI2021 BWRA4+ 24Jul2020 BWR A3 NA NA 

Based {Upgrade {Downgra {Assigned 

) de/ISSUE ) 

R NOT 

COOPER 

ATING*) 

NFB ST (5.00) BWRA3 NA NA NA NA NA NA NA NA 

SubLimit {Upgrade 

) 

Grand Total 7168 (Rupees Seventy One Crores and Sixty Eight lakhs Only) 

COMPLEXITY LEVELS OF THE INSTRUMENTS - Simple 

BWR complexity levels are meant for educating investors. The BWR _ complexity levels are available at 

www.brickworkratings.com [ download [ ComplexityLevels.pdf 

(https://www.brickworkratings.com/download/ComplexityLevels.pdf) Investors queries can be sent to 

info@brickworkratings.com (mailto:info@brickworkratings.com). 

Hyperlink/Reference to applicable Criteria 

e General Criteria (https://www.brickworkrating s.com/download/Criteria-GeneralCriteria.pdf) 
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e Services Sector (https://www.brickworkratings.com/download/Criteria-ServicesSector. pdf) 

Analytical Contacts 

Aanchal Gupta Sudeep Sanwal 

Ratings Analyst Associate Director - Ratings 

      aanchal.g@brickworkratings.com sudeep.s(@brickworkratings.com 

(mailto:aanchal.g@brickworkratings.com) (mailto:sudeep.s@brickworkratings.com)     

1-860-425-2742 | media@brickworkratings.com (mailto:media@brickworkratings.com)       

North Eastern Carrying Corporation Ltd. 

ANNEXURE-I 

Details of Bank Facilities rated by BWR 

N f th L Short 
SL.No. ame one Type Of Facilities one or Total(Rs. Crs.) 

Bank/Lender Term(Rs.Crs.) | Term(Rs.Crs.) 

DBS Bank India Working Capital (CC) 
1 _ . 25.00 _ 25.00 

Limited -Sanctioned 

Kotak Mahindra Cash Credit- 
. 35.00 _ 

Bank Sanctioned 
2 35.00 

Sub-Limit (WCDL) - 
(29.50) 

Sanctioned 

Kotak Mahindra | Dropline OD- 
3 ; 4.68 _ 4.68 

Bank Sanctioned 

Kotak Mahindra Bank Guarantee- 
4 ; _ 2.00 2.00 

Bank Sanctioned 

5 Kotak Mahindra GECL-Sanctioned 5.00 5.00 
Bank ~ 

6 Others Cash Credit-Proposed _ _ 0.00 

Total 69.68 2.00 71.68 

TOTAL (Rupees Seventy One Crores and Sixty Eight lakhs Only) 

Print and Digital Media 

The Rating Rationale is sent to you for the sole purpose of dissemination through your print, digital or electronic media. While it may be used 

by you acknowledging credit to BWR, please do not change the wordings in the rationale to avoid conveying a meaning different from what 

was intended by BWR. BWR alone has the sole right of sharing (both direct and indirect) its rationales for consideration or otherwise through 

any print or electronic or digital media. 

About Brickwork Ratings 

Brickwork Ratings (BWR), a Securities and Exchange Board of India [SEBI] registered Credit Rating Agency and accredited by Reserve 

Bank of India [RBI], offers credit ratings of Bank Loan, Non- convertible / convertible / partially convertible debentures and other capital 

market instruments and bonds, Commercial Paper, perpetual bonds, asset-backed and mortgage-backed securities, partial guarantees and 
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other structured / credit enhanced debt instruments, Security Receipts, Securitization Products, Municipal Bonds, etc. BWR has rated over 

12,000 medium and large corporates and financial institutions’ instruments. BWR has also rated NGOs, Educational Institutions, Hospitals, 

Real Estate Developers, Urban Local Bodies and Municipal Corporations. BWR has Canara Bank, a leading public sector bank, as one of the 

promoters and strategic partner. BWR has its corporate office in Bengaluru and a country-wide presence with its offices in Ahmedabad, 

Chandigarh, Chennai, Hyderabad, Kolkata, Mumbai and New Delhi along with representatives in 150+ locations. 

Disclaimer 

Brickwork Ratings India Pvt. Ltd. (BWR), a Securities and Exchange Board of India [SEBI] registered Credit Rating Agency and accredited 

by the Reserve Bank of India [RBI], offers credit ratings of Bank Loan facilities, Non- convertible / convertible / partially convertible 

debentures and other capital market instruments and bonds, Commercial Paper, perpetual bonds, asset-backed and mortgage-backed 

securities, partial guarantees and other structured / credit enhanced debt instruments, Security Receipts, Securitization Products, Municipal 

Bonds, etc. [ hereafter referred to as "Instruments"]. BWR also rates NGOs, Educational Institutions, Hospitals, Real Estate Developers, 

Urban Local Bodies and Municipal Corporations. 

BWR wishes to inform all persons who may come across Rating Rationales and Rating Reports provided by BWR that the ratings assigned 

by BWR are based on information obtained from the issuer of the instrument and other reliable sources, which in BWR's best judgment are 

considered reliable. The Rating Rationale / Rating Report & other rating communications are intended for the jurisdiction of India only. The 

reports should not be the sole or primary basis for any investment decision within the meaning of any law or regulation (including the laws 

and regulations applicable in Europe and also the USA). 

BWR also wishes to inform that access or use of the said documents does not create a client relationship between the user and BWR. 

The ratings assigned by BWR are only an expression of BWR's opinion on the entity / instrument and should not in any manner be construed 

as being a recommendation to either, purchase, hold or sell the instrument. 

BWR also wishes to abundantly clarify that these ratings are not to be considered as an investment advice in any jurisdiction nor are they to 

be used as a basis for or as an alternative to independent financial advice and judgment obtained from the user's financial advisors. BWR 

shall not be liable to any losses incurred by the users of these Rating Rationales, Rating Reports or its contents. BWR reserves the right to 

vary, modify, suspend or withdraw the ratings at any time without assigning reasons for the same. 

BWR's ratings reflect BWR's opinion on the day the ratings are published and are not reflective of factual circumstances that may have arisen 

on a later date. BWR is not obliged to update its opinion based on any public notification, in any form or format although BWR may 

disseminate its opinion and analysis when deemed fit. 

Neither BWR nor its affiliates, third party providers, as well as the directors, officers, shareholders, employees or agents (collectively, "BWR 

Party") guarantee the accuracy, completeness or adequacy of the Ratings, and no BWR Party shall have any liability for any errors, 

omissions, or interruptions therein, regardless of the cause, or for the results obtained from the use of any part of the Rating Rationales or 

Rating Reports. Each BWR Party disclaims all express or implied warranties, including, but not limited to, any warranties of merchantability, 

suitability or fitness for a particular purpose or use. In no event shall any BWR Party be liable to any one for any direct, indirect, incidental, 

exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including, without limitation, lost 

income or lost profits and opportunity costs) in connection with any use of any part of the Rating Rationales and/or Rating Reports even if 

advised of the possibility of such damages. However, BWR or its associates may have other commercial transactions with the 

company/entity. BWR and its affiliates do not act as a fiduciary. 

BWR keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of the 

respective activity. As a result, certain business units of BWR may have information that is not available to other BWR business units. BWR 

has established policies and procedures to maintain the confidentiality of certain non-public information received in connection with each 

analytical process. 

BWR clarifies that it may have been paid a fee by the issuers or underwriters of the instruments, facilities, securities etc., or from obligors. 

BWR's public ratings and analysis are made available on its web site, www.brickworkratings.com (https://www.brickworkratings.com). More 

detailed information may be provided for a fee. BWR's rating criteria are also generally made available without charge on BWR's website. 

This disclaimer forms an integral part of the Ratings Rationales / Rating Reports or other press releases, advisories, communications issued 

by BWR and circulation of the ratings without this disclaimer is prohibited. 

BWR is bound by the Code of Conduct for Credit Rating Agencies issued by the Securities and Exchange Board of India and is governed by 

the applicable regulations issued by the Securities and Exchange Board of India as amended from time to time. 
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