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AAl's shrinking
pie in the sky

Behind the
government's
plansto sell Delhi
and Mumbai
airportsisa
%10,000~-crore hit

SAI MANISH
New Delhi, 1April

s the central govern-
ment makes it clear
that it will sell Airport

Authority of India’s (AAI’s)
stake in Mumbai, Delhi, Ben-
galuru, Hyderabad and var-
ious other airports to private
players, details that are emerg-
ing paint a distressing picture
of factors that may be compel-
ling this sale. AAI could be
staring at lost revenues of over
10,000 crore from Delhi and
Mumbai airports in the next
few years owing to the impact
of the Covid-19 pandemic on
the aviation industry. GMR-
owned Delhi and Adani-
owned Mumbai airport
account for over 90 per cent of
AAT’s lease rental earnings.
AAI owns 26 per cent stake in
each of these airports and a
smaller share in others.

Documents show that
Mumbai International Airport
Ltd (MIAL), in which Adani
recently acquired a controlling
stake from GVK, would start
earning pre-pandemic-level
revenues only by 2022-23. A
full-fledged return to buoyant
revenue growth wouldn’t
come before 2023-24.

The Mumbai airport’s own
estimates show that in 2020-
21 its revenues would plum-
met 65 per cent from the pre-
vious year to just 1,225 crore.
In 2021-22, revenues would be
20 per cent less than 2019-20,
the last year of so-called nor-
malcy in the pre-pandemic
aviation sector. By 2022-23,
revenues would be almost the
same as in 2019-20, with mod-
erate growth. And after three
“lost years”, revenues would
climb 19 per cent in 2023-24
over 2019-20. If Delhi Internat-
ional Airport Limited (DIAL)
were to face similar declines,
its revenues would fall even
more precipitously in absolute
terms (see graphic).

This would be a doomsday
scenario for the government
since any decline in revenues
of the Delhi and Mumbai air-
portswould lead to a concom-
itant fall in the revenues of
AAI Asmuch as 45.99 per cent
of DIAL’s revenues and 38.7
per cent of MIAL’s are shared
with AAL Revenues from the
Delhi and Mumbai airports
account for more than a third
of AAT’s total revenues. In the
past decade and a half since
AAI entered into contracts
with GMR and GVK, lease
revenues from the two airports
have grown over five times —
much faster than AAI’s reve-
nue from other sources.
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Source: AERA

The pandemic-induced
arduous decline in revenues
from these cash cows becomes
even more worrying for a gov-
ernment which is banking on
such crucial money streams to
finance development of aeron-
autical infrastructure and sub-
sidise airlines to fly to smaller
towns in the country. The New
Delhi-based National Council
of Applied Economic Resea-
rch (NCAER) had formulated
revenue projections for Delhi
and Mumbai that showed both
airports clocking a combined
turnover of over 353,000 crore
from 2019-20 to 2023-24. AAIL
would have cornered 323,330
crore from these revenues.
Instead, both airports are now
expected to earnI30,000 crore
less than what NCAER had
predicted. This would mean a
loss of 10,345 crore for AAIL
during this period.

“Stake sale in Delhi, Mum-

bai and other airports would
lead to a windfall since these
are high-value assets for AAL
Monetising them would enab-
le us to channel our resources
to other high-priority areas
and enhance connectivity to
unconnected and less con-
nected regions in India,” said
asenior official in the civil avi-
ation ministry. Asked whether
AAIwould continue to receive
payments even after exiting
Delhi and Mumbai airports,
the official said that “modal-
ities would be worked out dur-
ing the (stake sale) process”.
One of the options is to
introduce the “Adani model”
of revenue sharing. AAI has
different revenue-sharing ag-
reements for different airpor-
ts. In the case of Delhi and
Mumbai, it gets a fixed share
of revenues earned by DIAL
and MIAL. The concession ag-
reements for Delhi and Mum-

bai were signed in 2006 with
GMR and GVK, respectively,
for a 30-year period. With the
Adani group, which was awar-
ded contracts for operating six
airports in 2020, AAI gets a
fixed fee for every domestic
and international passenger
flying from these airports.
Adani’s concession agreement
is for a period of 50 years.

The key difference bet-
ween these models is that AAI
doesn’t have to rely on airport
revenues, which have often
been a bone of contention
with allegations of under-
reporting of numbers that
reduce AAT’s slice of the pie.
Passenger numbers are rel-
atively free from discrepancies
and given India’s position as
one of the world’s fastest-
growing aviation markets,
AAT’s earnings could steadily
increase once global aviation
staggers back to normalcy.

When contacted, an Adani
group spokesman said that
the group still hadn’t taken
over operations of the Mum-
bai airport from GVK and,
therefore, wouldn’t be in a
position to comment. Emails
sent to GVK, GMR and AAI
had not elicited a response till
this report went to press.

In many ways, the pan-
demic has upended the glo-
rious run of Indian aviation
led by Delhi and Mumbai air-
ports, given their status as
India’s largest airports. Both
airports beat NCAER’s traffic
projections every year till
2018-19. Even in 2019-20,
when the first three months
of 2020 saw disruptions in
international air travel, Delhi
and Mumbiai still managed to
surpass projections. NCAER
had forecast that 112 million
passengers would fly through
both airports in 2019-20. Des-
pite the disruptions, 113 mil-
lion passengers did.

Both  airports  were
expected to see 120 million
passengers by 2020-21. Till
January 2021, only 24 million
had flown through them.
India is operating limited
international flights through
air-bubble  arrangements
with 27 nations. Key destina-
tions such as Saudi Arabia,
China and South East Asian
nations like Singapore,
Thailand and Malaysia
remain unconnected to
India. And as Covid cases
surge again, with a 150 per
cent increase in 70 districts,
there are fears of a “second
peak”, and the future of
domestic air travel, too, is
mired in  uncertainty.
“Passenger demand is back to
1998 levels. Passenger reve-
nue is back to the 1993 level.
There were 30,000 unique
international routes before
the crisis. Now there are just
20,000. These routes were
served by 43 flights a month.
Now only 20 flights serve
them,” said Alexandre de
Juniac, CEO of International
Air Transport Association
(IATA), on March 17.

In short, the proposed
stake sales of Delhi and
Mumbai airports, part of the
government’s I2.5-trillion
asset monetisation plan
across sectors, could well
save the government from
flogging a dead horse in the
coming years.

Digitising India with high
investments in automation

TAKE TWO 7

PE-VCfirmflowup by 85%
duringJ anuary—March

T E NARASIMHAN
Chennai, 1 April

Private Equity/Venture Capital firms have
invested over $11.9 billion across 188 deals
in the first three months of 2021, repre-
senting an increase of about 85 per cent
compared to the same period in 2020.
According to Venture Intelligence data,
January to March 2020, the last pre-pan-
demic quarter, had recorded PE-VC invest-
ments of $6.5 billion across 238 deals.

The value of investments in Q1'21 was
also over 58 per cent higher compared
to the immediate previous quarter,
which saw $7.5 billion being invested
across 231 deals.

Deal volumes in the period, however,
dipped 21 per cent compared to Q1220 and
was down 19 per cent compared to the pre-
vious quarter, the Venture Intelligence
data showed.

Venture Intelligence said that the appe-
tite for investing in high-scale technology
start-ups gathered further momentum in
the first quarter of 2021, led by the over
$400 million rounds of investments
attracted by three unicorns: Food deliv-
ery-focused Zomato, Edtech leader Byjus
Classes, and e-sports company Dream11.

According to Venture Intelligence data,
18 PE investments during the first quarter
of 2021 were worth $100 million or more
(compared to 14 such deals in the year-ago
period). Top investments during the
period included two distressed asset deals
in the financial sector: The $5.2 billion
buyout of the Dewan Housing Finance or
DHFL by Piramal Enterprises and the $380
million buyout of realty-focused Altico
Capital by Hong Kong-based Ares SSG.

"The high level of fund flows during the
latest quarter, coming as they did without
any investments into Reliance Industries
(RIL) Group companies, is very encourag-
ing. It would be interesting to see how the
investment figures in the coming quarters
match up against the high bar set by RIL
Group deals, which had dominated the last
three quarters of 2020,” said Arun
Natarajan, founder of Venture Intelligence.

He added that one of the interesting
trends during the latest quarter was the
replacement of Chinese investors from
the “Cap tables” of Indian Unicorns (like
Zomato) and other high-growth tech
start-ups (like Fintech service KreditBee)
via secondary transactions that also saw
participation from domestic funds and
family offices.

Led by the DHFL and Altico Capital
deals, BFSI (Banking, Financial Services
and Insurance) companies attracted $6.4
Billion (accounting for about 54% of the
investment pie) during Q1'21. Among
growth capital deals in the sector, non-
banking finance company (NBFC) Five
Star Business Finance attracted USD 234
million (from existing investors Sequoia

Capital India and Norwest Venture
Partners and new investors KKR and TVS
Capita), while Magma HDI General
Insurance, a joint venture between pub-
licly-listed Magma Fincorp Ltd and
Germany’s HDI Global attracted $72.4
million (from ICICI Venture, Morgan
Stanley Private Equity Asia and three
family offices).

IT & ITeS companies attracted $4.0
Billion led by Zomato ($500 M from exist-
ing investors including Bow Wave Capital
Management, Steadview  Capital,
Dragoneer Investment Group and Tiger
Global) and Dream11 ($400 M round led
by new investors TCV, D1 Capital Partners
and Falcon Edge). Education ($486 mil-
lion; led Byjus Classes), healthcare & life
sciences ($390 million; led by Stellis
Biopharma) and shipping and logistics
($348 million; led by Adani Ports) were the
next favourite destinations for PE-VC
investors during Q121.

Eight successful domestic IPOs of PE-
VC backed companies — from sectors as
diverse as Online Gaming (Nazara
Technologies) to manufacturing
(Craftsman Automation and Indigo Paints)
— along with the merger of Renew Power
with a Nasdag-listed SPAC (special pur-
pose acquisition company) as well as a
flurry of trade sales, kept exit activity also
humming during Q1°21.

“With accelerated digital adoption run-
ning in parallel with massive global liquid-
ity as well as the ongoing race to vaccinate
amid a second wave of the pandemic, there
isno shortage of excitement lined up. How
some of these trends pan out is likely to
shape the Indian private markets over the
next few months,” said Natarajan.

In 2020, some of the largest
deals were signed by Indian IT
service providers. For exam-
ple, Infosys gained a US $3.2-
billion transaction from
Daimler AG, the German auto-
motive manufacturer, accord-

NAVANWITA BORA SACHDEV

Lately, Indian consumers have
demonstrated an insatiable
appetite for all things digital.
Be it working, shopping, play-
ing orlearning, we’ve learnt to
access everything from the
comfort of our homes. As an
example, India’s fintech adop-
tion rate is 87 per cent, the
highest in the world.

India is at the right pace in
the race for digitisation. Paired
with consumer demand for
contactless digital accessibility
and connected devices and
remote working in a post-pan-
demic landscape, it’s no
wonder that India is seeing an
uptick in the need to adopt
automation. Emerging tech-
nologies like bots, artificial
intelligence (AI) and machine
learning (ML) are becoming a
requirement across India’s cor-
porate landscape.

Chatbots galore

Automation is indeed every-
where we look right now in
India. Indian enterprises have
started creating enhanced
experiences for all their cus-
tomers, which can include
external customers, partners
or employees.

Al chatbots are proving to
be indispensable in enhancing
user experience at every point
of interaction. For example,

the Tata Group has invested in
Al platforms in forms of chat-
bots and voice assistants, han-
dling tasks that were earlier
done by human employees.
Chatbot TIA helps the loan
procurement process for Tata
Capital. RICHA handles cus-
tomer communication for
Tata Steel, while CARA is the
immediate approach for Tata

puters across enterprises.

Banks aren’t at all behind
in adopting Al for ease of work-
load. State Bank of India (SBI)
has SBI Intelligent Assistant
(SIA), Mumbai-based HDFC
has Eva, Bank of Baroda has
Baroda Brainy, Andhra Bank
has ABHi and Kotak Mahindra
has Keya.

ICICI Bank has been

Consultancy employees’  deploying software robotics in
queries. more than 200 business pro-

The Mahindra Cesses across sev-
Group’s Club In adoption eral functions of
Mahindra also of emerging the company. In
employs an AI technologies, fact, it became the

chatbot called Tri-
pper, which inter-

banking and
financial services

first bank in the
country to deploy

acts with cus- have alreadyset an Al system at a
tomers with the pace of large scale in mul-
regards to holiday transformation tiple  processes.
bookings and According to a
transactions. report, the bank has scaled its

Similarly, the Godrej Group
have been utilising a chatbot
for their Godrej Jersey
Scholarship contest to encour-
age customers to participate
daily.

Automation inbanking

In adoption of emerging tech-
nologies, banking and finan-
cial services have already set
the pace of transformation.
The industry is investing
heavily in hyper-automation
and intelligent workload
management to automate,
simplify and manage com-

RPA (robotic process automa-
tion) initiative in more than
750 software robots that are
dealing with almost two mil-
lion transactions every day,
which constitutes 20 per cent
of their transaction volumes.

Post-Covid investments
indigital infraand
automation

Post-Covid-19, we see a spike
in needs for emerging technol-
ogies, as in an immediate
response to battle the pan-
demic organisations rushed to
democratise IT.

ing to which the company will
transform its IT operating
model and infrastructure
landscape throughout work-
place services, service desk,
data centres and networks.

Wipro, too, won a US $700-
million deal with Metro AG,
the German wholesale firm.
Over 1,300 employees from
Germany, Romania and India
are planned to transfer to
Wipro according to the deal.

Tata Consultancy Services
aims to have only 25 per cent
of the workforce in offices at
any given time by 2025.

This shows how organisa-
tions accelerated investments
in digital infrastructure and
automation to scale support
for remote working.

Automate to deliver
instant gratification

As digital transformation
advances, latest technologies
like CloudDevOps Hybrid
multi-cloud deployment
have become a game changer
that ensures business, tech-
nology and security go hand
in hand. With this, organisa-
tions are able to show a flex-
ibility that makes their digi-
tal investments count and
protect themselves from
cyber risks.

Thewriter is Editor at The Tech
Panda News

INDIAN RENEWABLE ENERGY

3" Floor, August Kranti B
New De

(MNRE). IREDA is a Public Limite
as a Non-Banking Financial Instit
developing and extending financi

conservation.

to be engaged on case to case b
& Bankruptcy Code, 2016 (IBC).

guidelines of the Corporation.

Pre Qualification Criteria

* Individual Insolvency Profess
registration with IBBI.
* Experience of having acted as

SCHEDULE OF EVENTS

3§31

IREDA
DEVELOPMENT AGENCY LIMITED

(A Government of India Enterprise)

hawan, Bhikaiji Cama Place,
lhi- 110066

Invitation for Expression of Interest (EOI) for Insolvenc!
Resolution Professional

Indian Renewable Energy Development Agency Limited (IREDA)
is a Mini Ratna (Category — 1) Government of India Enterprise under
the administrative control of Ministry of New and Renewable Energy

d Government Company established
ution in 1987 engaged in promoting,
al assistance for setting up projects

relating to new and renewable sources of energy and energy efficiency/

IREDA is in the process of forming a Panel of Insolvency Professionals

asis, for action under the Insolvency
For undertaking action under IBC, in

respect of accounts where IREDA is a lender in consortium with other
lenders or otherwise, the Insolvency Professional would be engaged by
IREDA from the panel of Insolvency Professionals as per the prevailing

ional should have a currently valid

Insolvency Professional in at least 1

infrastructure project of outstanding debt above Rs. 10 crore.
« IPE Should have a Functional office in Delhi/ NCR.
* |P shall be empaneled with minimum two nationalized banks

EOI Document Availability

EOI document can be download from
the website of IREDA Ltd. URL is as

follows (https://www.ireda.in)

Last date of submission of
response to the EOI.

Till 5:30 P.M.on 17.04.2021

Email Details for queries,
if any

1. Mr. Manish Chandra, CM (Law)
(manish@ireda.in)

2. Mr. Divyanshu Dubey, DM (Law)
(divyanshu@ireda.in)

Email id for Submission of Bid

tender@ireda.in

Date: 02.04.2021

Place: New Delhi Ma

For & on behalf of IREDA Ltd.
nish Chandra, Chief Manager (Law)

MAHARASHTRA SEAMLESS LIMITED

(D.P. JINDAL GROUP COMPANY)
Registered Office : Pipe Nagar, Village Sukeli, BKG Road, NH-17, Taluka Roha, Distt. Raigad-402126 (Maharashtra)
Tel. No. 02194 - 238511; E-mail: secretarial@mahaseam.com; Website www.jindal.com
Corporate Office : Plot No. 30, Institutional Sector - 44, Gurugram - 122003 (Haryana)
Interim Corporate Office: Plot No.108, Institutional Sector-44, Gurugram-122 003 (Haryana); CIN: L99999MH1988PLC080545

EXTRACT OF UNAUDITED FINANCIAL RESULTS FOR THE QUARTER & NINE MONTHS ENDED 31ST DECEMBER 2020

(Rs. in Lakhs, except per share data)

STANDALONE CONSOLIDATED
S| Quarter Nine Months Year Quarter Nine Months Year
No- Particulars Ended Ended Ended Ended Ended Ended
Unaudited |Unaudited | Unaudited |Unaudited |Unaudited| Audited |Unaudited | Unaudited|Unaudited | Unaudited Unaudited| Audited
31-Dec-20 | 30-Sep-20 | 31-Dec-19 | 31-Dec-20 | 31-Dec-19 | 31-Mar-20 | 31-Dec-20 | 30-Sep-20 | 31-Dec-19 | 31-Dec-20 | 31-Dec-19 | 31-Mar-20
Total income from operations 54,444 57,832 56,042 | 1,57,949 | 2,03,883 | 2,61,684 56,217 57,863 56,969 | 1,59,978 | 2,05,641 | 2,64,483
2. |Net Profit / (Loss) for the period (before Tax,
Exceptional and/or Extraordinary items) 7,154 11,890 10,009 27,791 39,300 47,584 6,232 11,889 9,558 25,426 37,923 43,869
3. |Net Profit / (Loss) for the period before Tax (after
Exceptional and/or Extraordinary items) 7,154 11,890 10,009 27,791 39,300 2,543 5,565 11,196 8,894 23,405 35,473 16,076
4. |Net Profit / (Loss) for the period after Tax (after
Exceptional and/or Extraordinary items) 6,871 9,027 7,605 22,501 36,377 (2,068) 5,285 8,333 6,490 18,118 32,550 11,470
5. | Total Comprehensive Income for the period
[Comprising Profit / (Loss) for the period (after tax)
and Other Comprehensive Income (after tax)] 6,865 9,022 7,630 22,484 36,456 (2,092) 5,474 8,309 6,311 18,336 32,196 15,538
Equity Share Capital (Face Value of Rs. 5/- each) 3,350 3,350 3,350 3,350 3,350 3,350 3,350 3,350 3,350 3,350 3,350 3,350
Other Equity 3,08,332 3,17,118
Earning per Share (EPS)
- Basic/Diluted Earning Per Share Not Annualised (Rs.) 10.26 13.47 11.35 33.58 54.29 (3.09) 7.89 12.47 9.76 23.22 48.92 12.52

Note:

Place :
Date

Gurugram

1 31st March, 2021

INDA
) 4 N
E=3 p.p. JINDAL GROUP E=I

1. The above is an extract of the detailed Financial Results for the quarter & nine months ended 31st December 2020 filed with the Stock Exchanges under Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015 as amended. The full financial results for the quarter & nine months ended 31st December, 2020 are available on the website(s) of Stock Exchanges
i.e. www.nseindia.com and www.bseindia.com and on the website of the Company i.e. www.jindal.com.

For MAHARASHTRA SEAMLESS LIMITED

SAKET JINDAL
Managing Director
DIN: 00405736
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EXTRACT OF UNAUDITED FINANCIAL RESULTS FOR THE QUARTER & NINE MONTHS ENDED 31ST DECEMBER 2020

sl
MNo.

Particulars

Unaudlted Llnaudrted Unaudited Unaudlted Unaudlted Audited Unaudlted 'I.Inaudlted Llnaudrted Unaudlted UH-ELIdItEEF Audited
31-Dec-20 3ﬂ-$Ep-il'.'l |31 Dec- 19 31- Del:'.-?.ﬂ 31-Dec- '1'9 31-Mar-2ﬂ' 31-Dec-20 3[I-$ep -20 31-De-‘.: 19 3'1 DE-I:-EII} 31-Dec- '19 - Har-ﬂﬂ

g .Tntal income from operations 04 444 57,832 56,042 | 157,949 | 203,883 | 2,671,684 56,217 57,863 56,969 | 169978 | 205641 | 264483
2. |Net Profit / (Loss) for the period {before Tax,
Exceptional and/or Extracrdinary itams) 7154 11,880 10,009 27. 791 39,300 4T 584 G 232 11,889 0 658 25426 37.923 43,869
3. |Met Profit / (Loss) for the period before Tax (after
Exceptional and/or Extraordinary items) 7,154 11,880 10,008 27,73 39,300 2,543 5,565 11,196 B 694 23,405 35473 16,076
4. [Met Profit / (Loss) for the period after Tax (after
Exceptional and/or Extracrdinary items) 6871 8027 7605 22,901 36,377 (2, 068) 3,285 8,333 6,490 18,118 32,950 11,470
5. | Total Comprehensive Income for the period
[Comprsimg Profit / (Loss) for the period (after tax)
and Other Comprehensive Income (after tax)) 6,865 8022 7.630 22,484 36,458 (2,082) 5,474 8,309 6,311 18,336 32,196 15,538
6. |Equity Share Capital (Face Value of Rs. 5/- each) 3,380 3,350 3,350 3.350 3,350 3,350 3,350 3,350 3,380 3,350 3,380 3,350
T. | Other Equity 3.08,332 317,118
8. |Eaming per Share (EPS)
_ | - Basic/Diluted Eaming Per Share Not Annualised {(Rs.) 10.26 1347 11.25 33.58 | 5420 (3.00) 780 1247 | 0.76 2322 48.92 12.52
Mote:

1. The above is an extract of the detailed Financial Results for the guarter & nine months ended 315t December 2020 filad with the Stock Exchanges under Regulation 33 of the SEBI (Listing Obligations
and Disclosure Reguirements) Regulations, 2015 as amended. The full financial results for the guarter & nine months ended 31st December, 2020 are available on the website(s) of Stock Exchanges
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