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Dear Sir/Madam

Sub: Un-Audited Financial Results for the Quarter & Half year ended 30" September 2021.
Ref : BSE- Scrip Code — 507442 (BSE) — NSE- DHARSUGAR.

We wish to inform you that the meeting of the Board of Directors of the Company (with suspended
Powers) under the chairmanship of one of the directors Dr Palani G Periasamy held today i.e., on
Saturday the 13" November 2021. The Interim Resolution Professional (IRP) appointed by
the Hon’ble NCLT vide order No. IBA/976/2019 dated 29.07.2021 also participated in this
meeting.

The unaudited financial results of the Company for the quarter & half year ended 30" September,
2021 were reviewed by the Audit Committee and thereafter approved by the suspended Board of
Directors, and the same was taken on record by IRP. The Statutory Auditors have carried out a
Limited Review of the unaudited Financial Results for the quarter & half year ended 30" September
2021. i

In compliance with Regulations 33 & 30 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015. We are enclosing herewith a copy of the Un-Audited Financial
Results for the Quarter & Half year ended 30" September 2021 and Limited Review Report of the
Statutory Auditors of the Company.

The Meeting of the Board of Directors of the Company commenced at 2.00 p.m. and concluded at
3.00 p.m.

This above Result is also available at the website of the Company (www.dharanisugars.com) and at
the websites of the Stock Exchanges where the equijty shares of the Company are listed: BSE
Limited (www.bseindia.com) and National Stock Exchange of india Limited (www.nseindia.com).

This is for your information and record.
Thanking You,

Yours faithfully,
for Dharani Sugars and Chemicals Limited

£.9- .
E P Sakthivel
Company Secretary

Dharani Nagar, Vasudevanallur, Karaipoondi Village, Polur, Kalayanallur Village, Thiyagadurugam,
Tirunelveli District - 627 760 . Tiruvannamalai District - 606 803. B Pallangacherry Post, Kallakurichi Via,
Ph : (04636) 241370/371/372 Ph : (04181) 223161, 223162, 223170 Villupuram District - 606 206

Fax : (04636) 241578 Fax : (04181) 223330 Mobile : 0451-248208

Email : dharanil@dharanisugars-pgp.com Email : dharani2@dharanisugars-pgp.com  Email : dharani3@dharanisugars-pgp.com



. Pharan! Sugars and Chemicals Limited
Regd. Cifico: PGP Houss®, Naw No 59 {0id No.57) Staring Road, Nungambakkam, Ghennal 800 034
© TelNo.9144.-2831 1313, Fax Na.03144-58232074, Gy - C15421 TN 1987PLE G 14454
Email ﬁeasmds!@dharanlsugars-pgpmm Webshe: www.charanisugars.in
Statement of standalons UL;udRed financial rasuits for the quarer and six months ended Saplambér 30, 2024
.-

Haoan iy

inthe el Year indge
‘ o o i Soplember 39, Warh 31,5021
| S:o. ¥ " s b3 R0 L fRudited)
. gx_;‘_i{éd}
- !?:r'_ oine fram Quperauan'c .
%éa_} Net-Sates/ Ravenue from operations ) 1,022.57 2844.63 55456 3,967.26
L2 gfﬁglxgrin%(g@_%m e o TEY 1655 S5247( 9165
Total kicom (142) _ 108748 LML 172147 %,058.92 |
Ch Expenses o
. : . 8835 251420 237800 319755
‘ i} Changes v javentoras of Snshed oot work i 17247] ! {53.14); 233.88; 113.03
286.51 367.43 355,67 £663.94
1008 105.31 157 210.35
584.25 584:26 61422 1,165.52
_ i 81413 25151 369.36 86764
anses T T I T T 6,230.04
{Loss]ietore eaceptional flams and o a4y (362895 (30823 (580,51} {2,171.12)
xeeplional temg ] L _ _ .
101 (Loss] befara tax (58) © (136289 {808,733} (596,511 @112
4 Tax expenss | [
iCuirent lax
ggf,f_egad tax Assgﬂ{Llabﬁzm ______ _ , W_L ‘‘‘‘‘‘‘ o
Total tax expenses , . © :
i‘i}rﬂﬁlf’(LOSS) fer the period from contirwing Operatiops (7- (136289 os.2i) (590.5!); ATy : 5818
Proht {.085) from discontinyed operadions : ) - ) ;;
: Tax expenie of discontinued oparalions | - i
- §s>mm1:}(ms) Irom discontinued opecatians {after tax)§ , : )
e | ) |
3 e ' {1,362.45) {89823} (590.51) CARER I X Y
pThensiva income, ret of fooms b - ' 1 I
s it il 50t b2 ecfzesiied o profitoriog: 1444 14.44 (8.24} 28.83 f {1648)f GEys
il 1ax ralating fo S abova lems . !
, . f . %
o - e S
1444 1444 {8.24} 2H.83i {16.433!' 82057
{1,348.45) {793,70: {59875} 214224
# 3320.00 B 330 332020
16.00 10,00 10.00 10,00
i ¢ {718} {10l apnusisest ’ :
{8.11) (243 {178) {6.54) S
@l o 4y {1.78) G5y St
‘ : - o - ;
fondl Company Law Tritvnal NCLE, Chennal Beach, admitiad tha Corporats Insolvency Resolufion Process {*"CIR*) application fled ty o & '

any and apnointed an ntgdm Resoluton Professignal {"RP"}, In lerms of the Insoivency and Bankruptey Code, 2016 (the Dodgj e m

tany m*“ aitier dated July 28, 2074 :receivea‘ by the Campany on Judy 31,2001,

Hited by a direcior of the comgiany, the Homble NCLAT-CI';ennaj has directed deferment of firsl CoC maeling and the respondents nameiy Sz of Inc

neer diresfed lo fls mety submission/slatug repont respectively. and-the matter hag been posted for hearlng on 17th Novermser 20217

id penency of he CIRP an w ol Suspehsion of tha powers of tha board of drettors, the powss of adoption of thiy unadild Srancial sesyls vest wiy
B has reling upoa e sy providdd by ths management In tha review of te unauditad financist sasufts ard B9 smprassntalions, ol

s povided by e Sareging Dracgsr il Finacla! Officer, olhey diractors, key maragement persennal ¢ fhg Company i iisitiing e ynay

*ﬂ‘(ﬁ}{a;&ni Suars ary sy o

VT




Bharani Sugars snd Chemdeals thmited - )
Etatement of standalone Unauditsd financlal tesutts fortng Tuarter and six monthg snded Seplomber 35, 2024 (Conld,}

_:Seclion 133 of tha Campanies At 2013 read with Compantes {Ingian Accouning Stagdards} Rules 2015, a5 amended from tma o lime.

Q-

“eudhed Taangial resuils have bag reviennd and waconmandad by the basd o firecies of & Company {powaes of whom siang stsnent
£ ant aceordingly, te IRP, in reliance of Sueh axdminalion by i drediors of e Lompany and the slorasaid tereseninfions, slaslicatans ang o
~od the above unaudiled resulls. It i clarilod that fe R fas oo sohductedt sp ndsposidey verficason of fwss ungudites RS a8

e, laimess, acouracy o oompleteness of thage feustts, 1 56 far g8 1 pertains to e beriod pwior i sommdhtament of tha CIRP 268 b apdoriman

r

iThase unaldited ragults have basn preparad in an@orﬂanw with the lndlan Accounting Standard {referred lo as “ndg AS"} 34 inborim Finangial Reporling proscebit w.

t
¢

* Company has made detaiied assessment of 14 liguldity position fos the next yaar and the recaverabifly and carrying value of s agsels comprising propery, piant and;
PELIPMENL nvesiments and frads recelvables. Baded on cumen! indicalors of futurs ecundmjic conditicns, the Cempany expetls 1o recover ihe canying amount o theua:
ﬁ‘assatsA The shipalion shangng mpldly Ghity risk o inherant unosriainly sround i sxant gnd timing-of \he potanyal fulure- IMpact of the Covid-19 which may o
[diffarent bom 1t Relingiud ga oy e dois of @pprovel of the finsncldt mautls, The Cempany witt songnus 'o closaly monlior sny matgrisi changas ansing of Bolure
sBeonoms conditess and st an i busiingg. :
: ) [

The Company's nat worth is negative and !he-bonuivings from bariks and sither financial institutions have been classified by tha lenders g5 non-performing assals Al !?:e,i

Danks and othar Snanciaf insiations have aisg issyad noling calling back the loans, The Company epproachad the cansortiurn of barkers for an One Time.Semwzvng
0T and deposited Rs.2.631 lokhs a5 pertha forms of the 0TS Ji B8CTOW ACCoUAL !

b that alf the banks! financlal inblitutions have doclared the loans sre Pon-pEtEming sssel INPAY o Baoed megl AR the O
o ih trsding VOIS o hacks ang fineutiat imsii dons, nol reshatar Hha feign RURENY 108ng affBr the BEA ol g
! & P CiRP appdionlion fad by a finarcind cralliior of the Combany as il explaingd In Note 1 ahovs G e jarpe
i B rockbmd claing from B Snance feecitaps, Tacluding interest dee £ the tatp ot admission of CIRP. On the oer Bang, he stk o
T o aaiiog 10 A of i tnwﬁwﬁq} i Barkrunty Code, eangidading tie One Taws Selemant (0TS} undar nofgtinhon lowamis we Sty
) iy deposied e amount of Rs 248371 iakhs 55 shpulateq by the conseriim of bankars/ financial insétitions. Subsequent to the feporiing date the Cowmpang ne.. |
‘aiso obiginad $is In peratsal Bl im 3 fander 1 fend the enfire amaun required for the OTS. The' consartiym banks hava discussed prepasal i e :
dnled November 2, 2524 Bl reduesiod the o BTN o dposlt birthar 159 of the OTY smount on or before November 30, 2021. in the cpinion of {he maragems
# of the one-time setilamant of B Sans sought by e Company and s also dye to the kresent developments at Hon'bie NCLT. tierg wil B6 N further jety-c -
Yy on the Comparny tom tho NEA dam .

bV Son i

BEiton of s, WSk 2 depeny snon fudute avents ang the possitly rasolution Elan in rospact of e CIRP emssicn of pative
nEany iR e Honslp NCLT, 0 Bnany has prepared the Enancial slatements on 2 @9ing concem basis and has net considered any irpa
# of on-Bamnctal 059 Snancial ansi Tris 2 9 trader of Quatification by the sudiirs.

L cosporale insevancy resolution process {CIRP) arid the ppointment of rasolyton profasslonal were admittad In the case of one of the Ena;‘w investaes of the Company!
he Hon'bie Nationad Coenpany 1aw Trbural, Channal Boneh vide Hs-order datod May 5. 2070, The Eylng amount of the st 2 o Wl 1 g

ki :

Sl ity K Q00 S parsed s SRR Wpgreing the rescition Pt subied by one of 1 mEblalion appizants, BTIBANE Bl e Fsi)rrsme'd?
& payment Wil Be irode wards nvesiments mada by the promoters and heir felaled groun comparics by the Suloesshul resolim ap :

cpnin of lhe managemant 5 mejor past of the assaie of it nvesiss comprises of land ang epmmarelat buiidings {ncluing & wel-inwn

) whose liguidation valus |5 mush bigher Hisn tha tofa) dues to #s fnanclal and operaling eraditors finruding thal of e Comouang ang te e
HovRd Bl i Bie wit tha sélual value of the assels, Further, e seseluin-professiongl hes nol foliowed tha due process ol CiRP and aeLsrdingly lic ros i
spproved i rol proper ag £ar 13w, The invesles hes ateo filed an epplication bafory ihe Mortbis Nationa! Company Law Appelinls Trityna: Mol B f

1

S Fol quashing the srdar of the How'big NGLT aid the said ordor was stayad by lhe Hon'bla NGLAT, Tha next hearing was pusiod on Novemher 247U 1 :

SR of B management, the Corpany wil s sl o reover . entira SRR S of the nvesivn, myen i B aliesge S e o
v eshmela i by e Fangtemart ng slustmont nas baen i it the i vaiue of ng svngienrt o e wltesssin vesieg s i o

.og oy e suditors.
- N
: for Ofak Al

¥ I :

)




'Slateinent of assels ang labiiling

Asypls
Ion-carant assets i
1000, plant and syitomant §2.817.02 | 54,955 52 53745 &4 1'
angial asaste
1,463.05 1,462.33 |
83107 4236 Az
7314 242,42 D4R
BEAER AR TR R YT it e f
!
66.31 94.72 18374
B127s 1,710.38
{ s uavalenls 2.537.75 4215
f Rork balarces oier thas above ! 5.33
5 Siher financal assets ' 8.13 289
r 2larrant Assels 20,23 254.10
FTax Aagals . 16,87 :
{Tolal Current aszets g 34517 | 214,541 1,358.54
Tolal Assels 57,341.49 58,831.77 56,762.72 |
[EQUITY AND LiABILITIES
(Equity ;
uily share capital 3.520.00 3,320.00 KRRl
er Eauly {18,132.33 {13,582.18) {15,950 47}
iTetat equity {14,612.33) 110,263.18)) {12,670.09);
Hiabiiities. ’
iNan-Currant Lizhiiities !
Flnansal iisbiites :
| Borowings , 834.25 7375 §15.35,
Other Tnancis! fobiiliss 1371 21 1579
islered o ishlfas inet) 1,338.4 1336.46 1338 46
“Dravisions 564,02 706,11 8447
Y utal Non-Current Liabilitias . 255044 2120.53° 253362 |
Cusrsnt dabiities
ntlsl batiftios ! .
Orokings 85,223.23 5072273
ity mayables 8.601.75 81422
i Uther Inanciel labilities 18.28 2,047 40
{iher cument kabidties 5,626.541 5.345 68
[3hed Tarn Provisigng 132.58 339y
Totel Exriant shiftios £9,601.38 56,961.42 1
el Liabitias 7215382 6900851 6943561
kil Excarty and Uabilities STIAS]  SRENIT] e

fﬁ%f)\?m}f S{jgae:ﬁ
P

s

Py

v

&k Tl




orpany has organised o Birrie i troe sogments iz, Sugar, Dislivery and Power This reporiing complies with the ind AS segrasnt separing pancipi: |

iPariculars
;
H

f

[ Quarter anded _ i Sikmonthe ended T !
Seplamber 30, dune 3D, | September 50 September 30, | Saptember 30, T
202 2021 {Unmaditedn} 202 2024 2020 ; Bza :
(Unaudited) {naudited) {Unaudited) {Unaudied) | ?
H I
102257 2984.69 500,51 3.567.26 ﬁaeg 2945 0
. 58.9% . 895 .
7501 562.47 9166
Tty VOEFEET T 756134 TRREEY ENETRT )
Lasy inter Segment Revarive - - -
B e Fows wparalions (o) ATl YT 12857 <350.63
et Faglitn H
TELnss {1 bodors oy and firaniy ragl - f ¢
(544,10), {362.24) (852 87} (1,306 34) {1230 8%
. (25830 {£42.88) {180.37) {502.18) 439 59
{124.45) (110.47) (18317 (234:924 {22109
et 75.01 _552.¢7 5156 | 5754 ;
i {1,252.34} 1836.02} (SBE.641 {1,951 76¢
(Addl {Less) - Flnance Cost 10 05 1 157 21936
Lrpny {Loss} from cardinuing operalions - (1,362.89; (808,23} {53G.5%) (2,571 12y RO EXAL N
" {L0ss} trom discontinuing bparating . . e . ;ﬂ“
tss] Bofure Tax ™ 1,362.86 {208 25¢ {53054 BEXIARE fiRzem
agHienl Assgls e ] AR i
3475595 34,266.73 34520.02 3471999
12,525.21 - 13,580.58 120344 12,9252
851723 H1,118.76 28450 B5T7.22
- 413,08 | 14691 11878 115,05
5734143 58,572.52 5603777 57.341.49
57,615.03 45191.25 5324778 57,616.02
4.698.93 4317.68 482143 4,818.23
9.719.46 J1027.3¢ +11032.48} 9.718.48
73,450.82 TI3680 '65100.65 7215342 60,100 95
; L
{22.686.04)f .45 {18,727, 25} {22,396 04} {18,727 56y
23,548,29 2354772 2252142 23,548.29 2921421
632.25 FATEN ) 4134.45  €52.25
8,106.85 7.752.93 8.413%3 81064
312438 - 32433 124380 ‘324300 |
T e 1100573 11.357.07 1 “11,350.68
{142.23} 90.78 23N {2233
L 7,375,565 737555 737658 737555 §
T — 735942 T.a86.33 7.667.66 123332 !
emgloyed I segiments : 19,235.25 20,586 35 23,153.43 19,238.25 2‘535&3&?“ -
undllicalle comoraie assels fess Comants 119.06 J168 176 11E 01 1575
oac 1835531 2,763.18 23,277._53’&__ 1935315 2121

B Ty TURE



il

i #00 ndd Btuoartisaiion Gapnse

oo foss on disposat of PRSIy, plant and Eaquipmant
Urarnorised Plnane Incorms

Abwanse ke supaotog crodh 0]

il E T

it Bl ol of ieesimands

gChange 7 operating assels and labiiitias
i ilecrease)f dueraase in olher financial assals
(facrease) devrease in fveniariog -
tncreasey gecreass in frade raceivshlps ;
{Irerease) decrease in other #sssls '
rerrased (decreasa) in provisions and cliver Labliites
Increase/ (docrease} in trade payables

h generated from operations
LTASIncome fakes paidl frefunds)

4 ttcash from operating activitlag (AS

I wsit Flows Fradt nvesting Activiies

i Proceeds fom salp of proparty, plant and squipmeht

| Realisation off (ivesimant in} fixed depasits with banks
i Interest recaived !

iHet cash usad In invasting sclivilles (B}

Flaws Froam Finanging Aotivities

el S {repayinent off shost e Bomowings fuey
“ends i/ {repayment of lang tarm bsmvdﬁgé {ney
iniarest paid . i

2]

' cash from! (psed In} finzncing activites ()

gt ncreasel {decrease) in cash and cash aqviva'ﬁgﬁis{ﬁ,‘*afrﬁ}
ot

P and cash equivalents al the heginning of the fnabgia! vapr
ookoand cash equivalents at and of the year

|
oo Yy -t Basen!
1IB85] | 1160 50
- j 13883 :
{1.88% [RERE ]
BB I £ 85 73 4n
{20! o e
21538 585
hoae g L
T 15 50}
148 250y
. . 12248 1 13732
{513 (17254}
3 85 45
) 544 7 an
g {355 54)
. TR T
770 151
e 0 (PR3] W TG
: . ;
) g
-y ALES
20 341
% 8047 |
N WU
. N i
£0%847 {8.7)
4T 11.45
- {.85)
235653 054 [y
¥ e S Y S e
155760 ¢ 0,84
_ bEna 5859
. AT 4415

+
!

i

o B

Phrca Chenng
4202

ne quadter, the Company has received cerfaln émployaef othar dlzims for the gan
“ 1 @t the aloresaid unautited rasylls for the quarter and sl fonths am

it figures Rave been regroaped! elassifial where necessary,

L]

igf poriods 393regating o Rs.468.04 Lakhs, The s.

ded Seplembar3s, 2021, Tha same I subject 1o approval of lhe IRP.

indusry being seasonal in mature, the Quartarly rasiits camnot be taken as an indizatar nf the i years working resylts

i Ros

Hasoy

o e Sfieathon puposes.

S

-
-

aie has boen provedey foy ..




! Dr. C.N: GANGADARAN CHINNSAMY GANESA
. B.Com., FCA, MBIM {fLond.}), Phd. B.Com., FCA, DISA (AR

8. NEELAKANTAN D KALalALAGAN
B.Oom, FCA B.Com.. FCA, DISA (1ICan

S R VHIRUMALMARUGAN K PARTHASARATHY
wis ALCOUNTANTS ' MLCom., FCA B.Com., FCA

sob Pt Floor, Vignesh Apartments, North Avenue, B RAMAKRISHNAN NYAPATHY SRILATHA

g

SuNear Cuiony, Littie Mourt, Chennal - 600615, BCom, Grad. CWA,FCA  M.Com., FCA, PGDFM

Tal 0 +91-44.-22301251 , Fax : +91.44-4554 1482 . V. VIVEK ANAND E.K SRIVATSAN

wab - www.ongsnoom  Bmall ca@@ongsn.com B.Com., FCA B.Com., FCA .
Limited Reviev;r Report

on the Unaudited Financial Results for the quarter and six months ended September 30,2021 of
Mis Dharani Sugars and Chemicals Limited Pursuant to the Regulation 33 of the SEBI {Listing

Obligations and Discio_sure Requirements) Regulations, 2015

© The interim Resolution Professional
Bharani Sugars and Chemicals Limited
-Chennai

1. The Hon'ble Nationa! Company Law Tribunal ("NCLT"), Chennai Bench, admitted the Corporate Insolvency
Resolution Process {"CIRP") application filed by a financial creditor of Dharani Sugars and Chemicals Limited
{"tre Company") and appointed an Interim Resolution Professional {("IRP"), in terms of the Insolvency and
Bankruptcy Code, 2016 {"the Code"} to manage the affairs of the Company vide order dated July 29, 2021,
received by the Company on July 31, 2021,

in view of pendency of the CIRP, and in view of suspénsion of the powers of board of directors and as
explained o us, the powers of adoption of this unaudited financial results vest with the IRP.

¢ We have raviewed the unaudited financial results of the Company for the quarter and six months ended
September 30, 2021 which are included in the accompanying 'Statement of Unaudited Financial Results for
the quarter and six months ended September 30, 2021 together with the notes thereon {the "Statement"}. The
Statement has been prepared by the Company's management pursuant to Reguiation 33 of the SEBI {listing
Obligations and Disclosure Requirements) Reguiations, 2015 {the "Listing Reguiations, 2015"), as amendeq,
which has been initialled by us for identification purposes. The Statement is the responsibility of the Company's
Management and has been prepared in accordance with the recognition and measurement principles faid
down in Indian Accounting Standard (Ind AS) 34, “Interim Financial Reporting” prescribed under Section 133
of the Companies Act, 2013 and other accounting principles generally accepted in India.

Our responsibility is to express a conclusion '_on the Statement based on our review,

' rave conducled our review in accordance with the Standard on Review Engagements (SRE) 2410,
w ot inienm Finaroial Information Performed by the independent Auditor of the Entity" issued by the
silule of Uhadered Accountants of India. This Standard reguires that we plan and perform the review to
Ll moderate assurance as to whether the Sgat.ement i frée of material misstatement.

4. Areview is limited primarily to inquiries of cofnpany personnel and analytical procedures applied to financiai
data and thus provides less assurance than an audit. We have net performed an audit and accordingly, we do .
© notexpress an audit opinion. :
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. Chartered Accountants Continuation sheet

5. We draw attention to the following matters:

a) Note 4 to the Statement regarding the fact that the all the banks and financial institutions have classified
the borrowings of the Company as non-performing assdts. Al the banks and financial institutions have
aiso issued notice calling back the loans. Considering the above, s in the previous periods, the Company
has not (a} provided interest on the outstanding borrowings from banks and financial institutions and (b}
not restated the foreign currency loans. In the opinion of the management, in view of the one-time
settiement of the loans sought by the Company, there will be no further interest liability on the Company

from the NPA date. , r o

However, the Hon'ble NCLT, Chennai Bench, admitted the CIRP application filed by a financial creditor
of the Company as morefully explained in Note 1 of the Statement and we were informed by the Interim
Resolution Professional that the financial and operating creditors are in the process of lodging claims of
the principal and interest due till the date of admission of CIRP.-On the other hand, we were informed by
the management that the prowigters proposes to request Hon'ble NCLT under section 12 A of the
Insoivency and Bankruptcy Code, considering the One Time Settiement (OTS) ynder negotiation towards
which the Company has already deposited the amount of Rs 2,631 lakhs as stipulated by the consortium
of bankers/ financia! institutions. The management also confirmed that subsequent to the reporting date,
the Company has obtained an in-principal approval of loan from a lender to pay off the entire amount due
as per OTS. We were informed that the consortium banks have discussed the proposal in their meeting
dated November 2, 2021 and requested the Company to deposit further 15% of the OTS amount on or
before November 30, 2021. We were also informed that on an appeai filed by a director of the company,;
the Hon'bie NCLAT has directed deferment of first Committee of Creditors meeting and the respondents
namely Bank of India and IRP have been directed to filg retern submission/status report respectively and
the matter has been posted for hearing on November 47, 2021, We have not received neither direct nor
indirect confirmation for the bank balance refating to the amount deposited with Indian Bank towards 0TS,
except a reference made in the minutes of the consortium banks and we were informed by the
management that they are in the process of getting specific confirmation for this.

In the absence any specific canfirmation of balances received from the banks/ financial institutions and

. the uncertainty existing on the petition filed by the Company with the Hon'bie NCLT and the OTS process,
we are unable to comment on the appropriateness of the aforesaid reversal of interest and the impact of
the non-confirmation of bank bafances in respect of amounts deposited towards OTS. The impact, if any,
on the financial results are not presently determinable. *

ti Note 5 to the Statement which explains that during :Jane,20_20 quarter, a CIRP was admitted and a
resolution professional was appointed in the case of one of the major investees of the Company by the
Hon'ble NCLT, Chennai Bench vide its order dated May 5, 2020. The carrying amount of the investments
as at September 30, 2021 is Rs. 1,455.53 Lakhs.

The Hon'ble NCLT on July 15, 2021 has passed an order approving the resolution plan submitted by cne

of the resolution applicants. In accordance with the approved resolution plan, no payment will be made

towards any amount due to the promoters and their related group companies by the successful resolution
~ applicant, In our opinion, considering the present developmént, the entire “investments held by the

Company in the aforesaid investee is considered to be not recoverable as per the approved resolution
- plan. .
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However, we were informed by the management that a major part of the assets of the investee comprises
of fand and commercial buildings {including a well-kaown brand name in the hotel industry), whose
figuidation value is much higher than the total dues to its financial and operating creditors (including that
ot the Cormpany) and the resolution plan approved is not in line with the actual value of the assets. The
management also confirmed thal the resolutipn professional hag not followed the due process of CIRP
ansd accordingly, the resolution plan approved is not proper as per law. it was also informed to us that the
investee Has filed an application before the Hon'ble National Company Law Appeliate Tribunal praying
for quashing the order of the Hon'ble NCLT and the resolution plan was stayed by the Hon'hie NCLAT.

Accordingly, in the opinion of the management, the Company will still able to recover the entire carrying
amount of the investee, even in the aforesaid CIRP conditions. Based on the above estimate made by
the management, no adjustment has been made in the fair value of such investment.

Due to uncertainties involved in the CIRP brocess as detailed above, the impact, if any, on the Statement
are not presently determinable in respect of the above atter.

¢l Agmore fully described in the Matenal Uncertainty ?%eléting to Going Concern in paragraph 6 below, there
s @ sigrificant doubt on the Company's ability to continue as a going concern which may require a
consequential adustment in the carmying value of the finaricial ang non-financial assets of the Company.
We are unable 1o comment on the approgtiateness of preparing the Statement on a going concemn
assumption and the impact, if any, arising out of the above matter is not presently determinable.

dy  Laring the quansr, the Company has received certain employse! other claims for the earhier penods
aggregating (o Rs.468 04 Lakhs and prowided the same in preparing the Statement. In the absence of
approval by the IRP, the financial creditors and other competeht approving atthorities as well as specific
demand notices from the concemed depariment, we are unable to comment on the approptiateness of
the aforesaid accounting treatment.

e} Our opinion is modified in respect of matters referred in clauses 5 (a) to 5 {d) above. The matters referred
in clause 5 (a) to 5 (¢) have been qualifted in our limited review reports of earlier quarters as well as the
independent audit opinion for the eartier years.

- 6, Material uncertainty relating to Going Concern

The Company's net worth is negative and the borrowings from banks and other financial institutions have been

classified by the lenders as non-performing assets. All the banks and other financial institutions have atso

- issued notice calling back the loans. The Company approached the consortium of bankers for a One Time
* Seitlernent (0TS} and deposited Rs. 2,631 lakhs as per the terms of the OTS in escrow account,

Considering the fact that all the banks/ financial institutions have declared the loans are non-performing asset
{NPA) and isstied recall notices, the Company stopped providing interest on the outstanding borrowngs from
banks and financial institutions and has not restated the foreign currency lcans after the NPA date However,
the Hon'ble NCLT, Chennai Bench, admitted the CIRP application filed by a financial creditor of the Company
as more fully explained in Note 1 of the Statement and the dnterim Resolution Professional has received claims
from the financiat creditors, including interest due tift the date of admission of CIRP. We wers informed that
the prametensproposes to request Hon'ble NCLT under section 12 A of the Insolvency and Bankruptcy Code,
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.considering the One Time Settlement (OTS) under negotiation towards which the Company has already
deposited the amount of Rs 2,631 lakhs as stipulated by the consortium of barikers/ financial institutions.

The management aiso confirmed that subsequent to the reporting date, the Company has obtained an in-
principal approval of loan from a lender to pay off the entire amount due as per OTS. We were informed that
the consortium banks have discussed the proposal in their meeting dated November 2, 2021 and requested
the Company to deposit further 15% of the OTS amount on or béfore November 30, 2021. In the opinion of
the management, in view of the one-time settiement of the loans sought by the Company and the also due to
the present developments at Hon'ble NCLT, there' will be no further interest liability on the Company from the
NPA date. :

The above factors cast a significant doubt on the Company's ability to continue as a going concern. Pending
resolution of the above uncertainties, the Company has prepared the aforesaid Statement on a gaing concern
basis. This is qualified by us as more fully explained in Paragraph 5 above. This has also been qualified in our
limited review reports of our earfier quarters as well as the independent audit opinion for the earlier years,

7. Based on our review conducted as above, except for matters stated in Paragraph 5 above, nothing has come -
" to our attention that causes us to believe that the Statement has not been prepared in all material respects in
accordance with ind AS and cther recognised accounting practices and poficies, and has not disclosed the -
“information required to be disclosed in terms of Regulation 33 of the Listing Regulations, 2015 as amended
from time to time, read with SEB Circular No. CIR/ CFD/ CMD1/ 80/ 2019 dated Juiy 18, 2019, as amanded
-from time to time, which has been initialled by us for identification purposes including the manner in which it
is to be disclosed, or that it contains any material misstatement,
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