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Duty hike to have
'nominal effect’
on tobacco

Cigarette makers
would need to
raise prices by
only 2-3%

MITHUN DASGUPTA

ALTHOUGH THE GOVERN-
MENT on Wednesday pro-
posed a 16% hike in NCCD on
cigarettes in the union Bud-
get,analysts observed thatitis
likely to havea“nominal over-
all effect”on cigarette compa-
nies like ITC.

Cigarette companies would
need to raise prices by only
2-3% due to the increase in
National Calamity Contingent
Duty (NCCD),and that would
notbeabigasksince legal cig-
arette prices have not risen a
lot over the past two years, the
analysts pointed out.

While presenting the
Union Budget 2023-24 in Par-
liament, finance minister Nir-
mala  Sitharaman said,
"National Calamity Contin-
gent Duty (NCCD) on specified
cigarettes was last revised
three years ago. This is pro-

A COSTLY AFFAIR

@ During FY13 to FY17,
duty on cigarettes
increased sharply ata
compound annual growth
rate (CAGR) of 15.7%

@ Thereafter, relative
stability in taxation was
observed until January
2020, revenue collections
grew by 10.2%

posed to be revised upwards
byabout 16%"
Commenting on the pro-

firms

posed increase in the NCCD,
Abneesh Roy, executive direc-
tor, Nuvama Institutional
Equities,inanote,said,"A16%
hike in NCCD on cigarettes in
the FY24 Budget is a step in
theright directionas this shall
lead to a nominal overall tax
increase,and implies stability
in taxation. This increase is
lower than Street's/our expec-
tations, and we expect legal
cigarette players to gain share
from the illegal ones. It also
lends visibility to higher vol-
ume growth in FY24."

On Wednesday, the coun-
try's largest cigarette maker
ITC's scrip on BSE closed
2.61% higher at ¥361.45
apiece. During the day, the
stock touched a new 52-week
highof3365.65.

Analysts, tracking the sec-
tor,were expectinga cigarette
tax hike in the Budget as the
last tax hike had been three
years ago.And, there has been
a laudable recovery in legal
cigarette volumes this year.

"Cigarette companies will
need toraise prices by 2-3%
— not a big ask since legal
cigarette prices have not
risen a lot over past two
years," Roy said.

S == CFROM THE FRONT PAGE ==

Capex surge,
income tax sops
while sticking
to fiscal

prudence

THE REVENUE DEFICIT is pro-
jected to be 48.7% of the fiscal
deficitin FY24,muchlowerthan
the precarious 79.7% reached
in FY21.The Budget size for the
next fiscal is estimated to be
modest at ¥45.3 trillion as it
involves annual growth of just
7.4%,whichis barely 3% in real
terms. This is lower than the
trend in recent years, when the
government had to scale up
spending to give relief to the
people during the pandemic
and keep growth from falling
precipitously. Capital expendi-
tureisstill estimated atarobust
3.3% of the gross domestic
product (GDP) or %10 trillion,
compared with 1.7% in FY20,
theyearbefore the pandemic.

Theestimateofasharp 28%
decline in explicit subsidies to
¥3.72 trillion is susceptible to
thegeopolitical vicissitudes. Fer-
tiliserand food subsidies,which
turned out to be a neat 2 tril-
lion or 64% higher than the
Budget Estimate (BE)in the cur-
rentyear,could becomevolatile
again-thesubsidyonsoil nutri-
ents haveabigimport content.

Thereal GDPgrowthinFY24
maybe lowerthan even the con-
servatively assumed 5.5-6%
(nominal GDP expansion of
10.5%) as the Centre may be
forced to cut back on the esti-
mated capital spending. It will
likely come under pressure for
counter-cyclical spending, dur-
ing the electioneering for key
stateassembly pollsin 2003 and
ahead ofthegeneral electionsin
April-May, 2024.

Sitharaman set out seven
priorities for the F24 Budget,
with the broader objective of
realisingall-round prosperity to
the country and its people, as
envisioned by the prime minis-
terforthe 25-year Amrit Kaal to
2047, the 100th year of Inde-
pendence. These are “Inclusive
Development,Reaching thelast
mile, Infrastructureand Invest-
ment,Unleashing the Potential,
Green Growth, Youth Powerand
Financial Sector.”

“Our vision for the Amrit
Kaal includes technology-dri-
venand knowledge-based econ-
omy with strong public
finances,and a robust financial
sector.. ” the minister said,
adding that the economic
agenda for Amrit Kaal would
include creating “ample oppor-
tunities for citizens, especially
theyouthand (providing) strong
impetus to growth and job cre-
ation..” The statement comes
amid a recent spurt in unem-
ployment rate and rising
inequality in the country.

Whilelofty objectivesare set
and fiscal consolidation is
earnestly attempted at, the

ﬁinnnci“.ep. .in

economy has just about recap-
tured the pre-pandemic level
and lacks enough productive
powertoexpandathigherrates.
Theimpending mild-to-moder-
aterecessioninthe USand parts
of Europe could hit aggregate
demand further in the short
term, requiring it to draw
growth impulses —almost
entirely from domesticsources,
whileweatheringamultitude of

sweeteners; tax experts are
kccpmgLhelrﬁngerscrossedon
this. Prime Minister

Jan manufacturing PMI eases amid slower rise in sales

INDIA'S MANUFACTURING
SECTOR activity moderated
in January amid slower
increase in total sales, and
headcounts were broadly
unchanged amid sufficient
staff numbers to cope with
current requirements,accord-
ing toamonthly survey.

The seasonally adjusted

turing Purchasing Managers'
Index (PMI) fell from
December's recent high of
57.8 to 55.4 in January, as
factory orders and produc-
tion rose at sharp, albeit
slower, rate.

The January PMI data
pointed to an improvement
in overall operating condi-

month. In PMI parlance a  icsAssociate Director at S&P "Rising backlogs and the
printabove 50 pan-  Global Market e. purchasing of additional
sion while a score below 50 The rate of i i thatcompa-
indicates contraction. eased from December, but nies will continue to lift out-

"Despite some loss of
growth momentum, the sec-
torlooks set toat least remain
inexpansion modeasthe final
quarter of the current fiscal
year draws to a close," said

remained sharp and above its
long-run average. <
Panellists suggested that
marketing efforts bore fruit,
with demand resilience and
favourable economic condi-

put in the coming months.
Less challenging supply-
chain conditions meant that
firmswere able to secure crit-
ical inputs and rebuild their
inventories as intended,"

S&P Global India Manufac-

tions for the 19th straight  Pollyanna De Lima, Econom-  tionsalsosupportingsales.  Limaadded.
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Modi said the Budget would
provide “a foundation to fulfill
the resolve for a developed
India,”“The Budget gives prior-
itytothe deprived and will fulfil

Extract of L C d Fi ial Results for the quarter and nine months ended 31 December 2022
(% in Crores)
Particulars Quarter ended | Nine months ended | Quarter ended
31.12.2022 31.12.2022 31.12.2021 |

Total revenue from operations 4,196.80 12,277 37 3,574.98
Net Profit / {Loss) for the period (before tax, exceptional and/or extraordinary items) 773.71 1,896.07 506.38
Net Profit / (Loss) for the period before tax (after exceptional and/or extraordinary items) 1,149.31 2,271.67 505.40
Net Profit / (Loss) for the period after tax (after exceptional and/or extraordinary items) 932.40 1,768.72 369.18
Tolal comprehensive income for the period [Comprising Net Profit / (Loss) for the
period (after tax) and Other comprehensive income (after tax)] 936.89 1.776.04 368.94
Equity share capital 24.09 24.09 24.09
Other equity” 2,953.53 295353 2,150.94
Net worth 2,977.62 2,977.62 2,175.03
Earnings per share (face value of ¥ 1 each) (for continuing and discontinued operations) -

(a) Basic (T) 38.71 73.20 15.41

(b) Diluted (2) 3871 73.20 15.41
Debenture redemption reserve - - 180.24
Capilal redemption reserve 3.96 3.96 3.96
Securities premium account 24498 24498 244.98
Paid-up debt capital 2,966.53 2 966.53 252917
Debt equity ratio 1.00 1.00 1.16
Debt service coverage ratio 19.07 2.34 12.87
Interest service coverage ratio 21.29 1512 14.55
* Other equity as on 31 March 2022 was 72,534.01 crores.

Extract of Unaudited Standalone Financial Results for the quarter and nine months ended 31 December 2022
{Tin Crores)

external-sector

Outlays have been hiked
substantially for the railways
(%2.4 trillion in FY24 against
1.59 trillion in FY23),and the
NHAI (%1.63 trillion against
X142 trillion). Stateswill get 50-
year soft loan of ¥1.3 trillion in
FY24,as against ¥76,000 crore
inFY23,withthe condition that
theyspendit the next fiscalitself
and subject to a few other
reforms riders, including those
related to urban planning. The
states’fiscal deficit (borrowing)
limit has been fixed at 3.5%,
with 0.5% tied to power sector
reforms. The revised estimate
(RE) of overall transfers to the
states in FY23 is, however,
almost thesameasthe BEat¥17
trillion,despitea 12.3%growth

the dreams of the asplratlonal Quarter ended | Nine months ended| Quarter ended

S°C1e5)':f31'mer5 andt 31.12.2022 31.12.2022 31.12.2021

class"hesaid. Total revenue from operations 401117 11,723.69 3,373.70

Former finance minister P - - -
said: “Who has Net Profit / (Loss) for the period (before lax, exceplional and/or extraordinary items) 75284 1,861.51 488.56

benefted by this Budget? Cer- Net Profit / (Loss) for the period before tax (after exceptional and/or extracrdinary items) 980.58 2.079.25 488.56

tainly, not the poor. Not the Net Profit / (Loss) for the period after tax (after exceptional and/or extraordinary items) 766.93 1,581.14 356.57

}sztl;lmlﬁlgsge o have b e‘:}; Total ¢ sive income for the period [Comprising Net Profit / (Loss) for the

iaid;)ff Not the bulk of the tax- periad (after tax) and Other comprehensive income (after tax)] 766.93 1,581.14 356.57 |

payers.Notth Not Equity sha_re capital 24.08 24.09 24.09

the thinking Indians who are Other equity* 2,598.68 2,538.68 1,964.53

shocked by the growing Net worth 2,622.17 2,622.77 1,988.62

;)“e‘]‘flg!;lt_)’vﬂ‘_e rise ?:lftgm ““i:‘l; Eamings per share (face value of ¥ 1 each) (for continuing and discontinued operations) -

erofbillionairesand theweal :

beingaccumulatedinthehands @ B?SW & S 65.64 14.80

of the 1% of the population. {b) Diluted (2) 3184 65.64 14.80

Certainly, notyou." Debenture redemption reserve - - 180.24
Capital redemption reserve

Angel tax ghost el Wl Py 39 39 5.98
Securities premium account 24498 24498 244.98

back to haunt Paid-up debt capital 2,623.44 262344 2,218.62
Debt equity ratio 1.00 1.00 112

iga]g;ips STARTUP Debt service coverage ratio 22.27 2.34 14.99

FOUNDERS who incorporated 1n'.eresl service coverage ratio 2227 1577 15.09

theirt 1 April 2016 Other equity as on 31 March 2022 was 22,378.45 crores.

intheCents receipts,
as transfers under various cen-
tral schemes to them have been
regulated.Thetransfersareesti-
mated toriseto¥18.6 trillionin
FY24, but this estimate may
undergo a significant down-
ward revision.

Anew private capex cycle is
yet to gather pace. Given the
decline in corporate profits in
the gross value added (GVA) in
recent quarters and the export
slump,abiginvestment driveby
CorporateIndiamaytakelonger
to materialise. The capacity of
states to complement the Cen-
tre’s capex drive s doubtful too;
in April-October this fiscal, the
states’ capex growth was nearly
flat. The general government
capex (Centre and states)
accounts for barely 12% of the
gross fixed formation in the
economy.The Budget has given
anexplicitthrusttotransitionto
green energy, in keeping with
thegovernment’scommitment
to reduce emission intensity of

can apply for exemptions from
this section. Apart from this,
angel tax was also exempt for
capital raised from Sebi-regis-
tered AIFs and for capital raised
from overseas investors. But
under the new addition to the
Finance Bill, 2023 foreign and
non-resident angel investors
have also been brought under
theangel taxambit.

Mukesh Bhutani, partner,
BMR Legal, termed it a “regres-
sive”move.Siddarth Pai,found-
ingpartnerat 3one4 Capitaland
co-chair, regulatoryaffairs com-
mitteeatIVCA,said theangel tax
provision (Section 56(2)(viib) of
the Income Tax Act, 1961) was
an “anti-abuse measure”
inserted in 2012 to prevent the
laundering of black money via
investments with a large pre-
miumintounlisted companies.
Pai said the section was later
misapplied to Indian startups
2016 onwards as their capital
raises, Wthh often happened at
ove the facevalue

theGDPand -zeroby
2070. A clutch of measures
announced with this intent
includea¥35,000 crore fund for
energy transition, and customs
dutywaiverfor EVbatteries.The
Budget did not raise the cus-
toms tariffs on more items or
extended the production-linked
incentives to more sectors, in
what is seen as welcome depar-
ture from the protectionist ten-
dencies the government had
displayed earlier.
Disinvestment target for
next fiscal is a modest ¥51,000
crore as against a revised
%50,000 crore for the current
fiscal. The estimated revenue
giveaway of ¥35,000 crore due
to tax reliefs will hinge on
whether the high-income tax-
payers find the concessional
regime palatable after the

of the securities, were taxed in
theirhandsasincome.

“This taxation of a capital
receipt as income was unique
only to India. Given that the
assessments happened years
after the raise, many startups
didn’t have the cash to pay the
tax, nor could they raise capital
asitwouldallgotoclearout the
angel taxliabilities,”he added.

Pai went on to add that the
Budget 2023 inclusion of for-
eign investors under the ambit
ofangel tax“creates uncertainty
and fear in the minds of Indian
entrepreneurs” Headded thatit
may infuse far-reaching impli-
cations for the Indian startup
ecosystem as a majority of the
funds are raised from overseas
investors whose investments
will nowbe subject toangel tax.

Notes:
1. The above is an extract of the detailed furmal of the unaudited financial results for the quarter and nine months ended 31 December 2022 (the results'),
filed with the Stock Exchanges under 33andR 52 read with Rs 63 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015. The full format of the unaudited financial Fssults for the quarter and nine months ended 31 December 2022 is available on the website of the
Stock Exchanges - www.nseindia.com and www.bseindia.com and is also available on the Gompany's website - www.britannia.co.in,
2, The pertinent disclosures for the quarter and nine months ended 31 December 2022 in relation to the other line items referred in regulation 52(4) of the
LODR regulations, have been incorporated in the full format of the unaudited results filed with the National Stock Exchange of India Limited ('NSE') and
BSE Ltd (‘BSE')and can be accessed on the website of the Stock Exchanges - www.nseindia.com and www.bseindia.com.
3. The unaudited financial results for the quarter and nine months ended 31 December 2022 (the results') of the Company have been prapared in accordance
with Indian Accounting Standards (Ind AS) prescribed under Section 133 of Companies Act, 2013 ('The Act') read with the relevant rules thereunder and in terms of
Regulation 33 and Regulation 52 read with Regulation 63 of the Securities and Exchange Board of India (SEBI') (Listing Obligations and Disclosure
Requiremenis) Regulations, 2015.
4. The operating segment of the Company is identified to be "Foods®, as the Chief Operating Decision Maker reviews business performance at an overall
company level as one segment. Therefore, the disclosure as per Regulation 33(1)(e) read with Clause (L) of Schedule IV of the SEBI (Listing Obligations and
Disclosura Requirements) Regulations, 2015 is not applicable to the Company.

The above unaudited consolidated and standalone financial results have been reviewed and recommended by the Audit Committee of the Board and
approvad by the Board of Direclors on 1 February 2023.
6. The statutory auditors of the Company have carried out a limited review of the above unaudited consolidated and standalone financial results for the quarter
and nine months ended 31 December 2022 and have issued an unmodified Review Report. The Review Report of the statutory auditors is being filed with the
National Stock Exchange of India Limited (NSE') and BSE Lid (BSE'}and is also available on the Company's website,
7. Qtherincome for the period ended 30 September 2022/31 December 2022, nine months ended 31 December 2021 and year ended 31 March 2022 includes
dividend of ¥15.03 crores, ¥95.97 crores and ¥146.33 crores respeclively, received from the subsidiaries of the Company.
8. Exceptional item for the quarter and nine months ended 31 December 2021 and for the period ended 31 March 2022 pertain to voluntary retirement and
retrenchment costs Incurred in one of the subsidiaries of the Company and for quarter and nine months ended 31 December 2022 pertain to profit on sale of 49%
equity stake held by Britannia Industries Limited ("BIL") in Britannia Dairy Private Limited ("BDPL") to Be}SA{“BEL )ar\d fair valuation of balance 51% stake held
in BOPL pursuant to a Joint Vienture Agreement ("JVA") entered into between BIL, BEL and BDPL to unds iring, marketing,
distribution, trading and selling etc., of cheese products in India and certain other countries. BOPL has been :ﬂns\demd as a Joint Venture in the consolidated
financials in accordance with the provisions of INDAS 110.
9. Formulae for computation of ratios are as follows :
(a) Debtequityratio = Debt/ Networth

[Debtor Paid-up debt capital: Non-current borrowings + Non-current lease liabilities + Current borrowings + Current lease liabilities]

[Networth: Paid-up equity share capital + Other equity]
(b) Debt service coverage ratio = Profit before exceptional items, tax and finance costs /(Finance costs + Principal repayment made for Non-current borrowings
(including current maturities of long-term debt) and Non-current lease liabiliies)
(c) Interest service coverage ratio = Profit before exceptional items, tax and finance costs / Finance costs
(d) Current rafio = Current assets { Current liabilities
(€] Long term debt to working capital = (Non-current borrowings (including current maturity of non-current borrowings) + Non-current lease liabilities (including
currentmaturity of non-current lease liabilities)) / (Current assets less current liabilities (excluding current maturity of Non-current borrowing and non-current lease
liabilities )}
(f) Currentliability ratio = Total current liabilities / Total liabilities
(g) Total debt o (otal assets = Debt/ Tolal assels
(h) Debtors turnover = Annualised sale of goods /Average Gross Trade receivables. (hefore provision)
(i) Inventory turnover = Annualised sale of goods / Average Inventories of Finished sto
() Operating margin = (Profit before exceptional items & tax - Other income + Finance: cusl)! Total revenue from operations
(k) Net Profit margin = Net F'roﬂ Icrthe period/ Total Inwme
(1) Bad Debts to Account tio = Bad Debts /. rage Gr

Trade (befor
: ’ On behalf of the Board of Directars

For Britannia Industries Limited

Place : Bengaluru
: 1 February 2023

Nusli N Wadia

Date Chairman

—PTI
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