"FORM AA"

SECURITIES AND EXCHANGE BOARD OF INDIA

(STOCK BROKERS AND SUB-BROKERS) REGULATIONS, 1992

(REGULATION 16A)

APPLICATION FORM FOR REGISTRATION AS TRADING AND/OR

CLEARING MEMBER WITH SECURITIES AND EXCHANGE BOARD OF 

INDIA

1. Name of the Derivatives Exchange/Segment/Clearing Corporation/Clearing House of which the applicant is the member.  Please furnish the tenure of membership.

2. Name of the Member with Code No.

3. Whether the applicant is to act as Trading member and/or Clearing member and/or Self Clearing Member

4. If the applicant is to act as Trading member, the applicant to furnish the name and details of the Clearing member, through whom, he intend to  clear and settle his trade

5. Address of the Member

6. Trade Name of Member

7. Form of Organisation:  Sole proprietorship/Partnership/Corporate body/Financial institution (Please give names of proprietor/partners/directors). 

8. Please furnish a copy of Memorandum and Articles of Association or the Partnership Deed, as the case may be.

9. Educational Qualifications of proprietor/partners/directors, etc.

10. Whether the applicant or its sales personnel or approved user has passed any certification programme?  If so, please specify the detail.

11. The experience of the applicant or their two directors or partners in derivatives trading or securities market,  if so, please give details.

12. Date of admission to membership to the derivatives exchange or derivatives segment/Clearing Corporation/Clearing House.

13. Whether member of more than one exchange or derivatives segment or clearing corporation or clearing house of any segment?  If so, please give name(s) of the Clearing Corporation/clearing house, or any stock exchange(s) with code number(s)?

14. Networth of the applicant.  Please furnish details along with necessary documents in support thereof.

15. Whether the applicant or its director or partners, any time convicted of any economic offence?  If so, please furnish the details?

16. Whether the applicant or its directors or partners, declared insolvent/bankrupt or declared defaulter by any exchange?  If so, please furnish details?

17. Whether the applicant or its directors or partners anytime subjected to any proceedings or penalty by the Board under SEBI Act or any of the regulations framed under the SEBI Act?  If so, please furnish the details.

18. Indicate fax, telex and phone number(s).

19. Whether the application is accompanied by a requisite fee as per Schedule IV of the Regulations as applicable to the applicant.

I declare that the information given in this form is true and in the event of any information furnished is false, misleading or suppression of facts, my certificate of registration is liable to be cancelled by SEBI without assigning any reasons whatsoever.

Dated:





Signature :

_______________________________________________________________________

Recommendation of the derivatives exchange/derivatives segment, clearing corporation/House

This is to certify that _________________________________________________ is a member of this Derivatives Exchange/Derivatives Segment or Clearing Corporation or Clearing House and is recommended for registration with the Securities and Exchange Board of India.


Signature      :


Name            :


Designation :

Annexure 1 - Format of C-1 for trading membership only in the Futures & Options segment 

Annexure : C-1

(For Corporates & Individuals)

Certificate dated _________ submitted by  ____________________ to NSEIL/NSCCL

CERTIFICATE

This is to certify that the Net worth of M/s./Mr./Ms.______________________as on _____________as per the statement of computation of even date annexed to this report is Rupees______________ only). 

We further certify that:

· M/s./Mr./Ms._________________ is not engaged in any fund-based activities or business other than that of securities. Existing fund based assets, if any have been divested from the books of account and have not been included for the purpose of calculation of networth.

· the computation of networth based on my / our scrutiny of the books of accounts, records and documents is true and correct to the best of my / our knowledge and as per information provided to my / our satisfaction.

· the computation of networth is in accordance with NSE Circular No. 93 (Ref.No.: NSE/MEM/475) dated March 4, 1998/the method of computation prescribed by Dr. L C Gupta Committee Report (strike off whichever is not applicable).

Place:

















For (Name of Accounting Firm)

Date:

























Name of Partner/Proprietor









Chartered Accountant









Membership Number

(Note: Methodology for calculating networth is given in Annexure C-1B. Trading Members may choose any one method, which should then be followed always.)

Annexure : C-1 

(For Firms)

Certificate dated_________ submitted by  ____________________ to NSEIL/NSCCL

CERTIFICATE

This is to certify that the Net worth of M/s. _______________________as on _____________as per the statement of computation of even date annexed to this report is Rupees______________ only). Combined networth of all partners is Rs.__________ (Rupees______________________ only.)

We further certify that:

· M/s._____________, or any of its partners are not doing any fund-based activities or any business other than that of securities. Existing fund based assets, if any have been divested from the books of account and have not been included for the purpose of calculation of networth.

· the computation of networth based on my / our scrutiny of the books of accounts, records and documents is true and correct to the best of my / our knowledge and as per information provided to my / our satisfaction.

· the computation of networth is in accordance with NSE Circular No. 93 (Ref.No.: NSE/MEM/475) dated March 4, 1998/the method of computation prescribed by Dr. L C Gupta Committee Report (strike off whichever is not applicable).

Place:






For (Name of Accounting Firm)

Date:













Name of Partner/Proprietor








Chartered Accountant

Membership Number

(Note: Methodology for calculating networth is given in Annexure C-1B. Trading Members may choose any one method, which should then be followed always.)

Annexure C - 1B.

Computation of networth of trading members as part of membership requirements (For Trading Membership Only)
The trading members are required to provide the Networth Certificate as per the format provided in Annexure C - 1

The trading members have the option of calculating their networth as per any of the two methods given below. However, once a trading member chooses one of the two given methods, he will have to continue to compute his networth using the same method unless a change of method is specifically approved by the Exchange.

Method 1:

The networth should be computed as per this method by following a definition of networth adopted by practicing Chartered Accountants for finalisation of accounts. For clarification purpose, the basic procedure to be employed in calculation of the networth and the treatment of each and every component of the balance sheet as per the book value or the books of accounts of the trading member are given in Annexure - C -1C.

Or 

Method 2:

By valuation of their assets on the following basis :

A.
Listed (Quoted) investments in the name of the applicant (at market value) 



(Detailed list to be enclosed)

B.
Margin of 30% on market value of listed (quoted) Investments 

C.
Net value of listed Investments (A) - (B)

D.
Investments in unlisted (unquoted) companies (as per Note No. 3)

E.
Margin of 50% on (D)

F.
Net value of unlisted Investments (D) - (E)

G.
Other Investments (at cost) like PPF, NSC at current value, Statutory deposits with the Exchange, Deposits with registered NBFCs, Bank FDs 

H.
Total Net Investments (C) + (F) + (G)

I.
Market Value of Land & Building component of the Fixed Assets (Full details of such assets like survey number, location, address, extent of land & building to be furnished)

J.
Margin on I at 50%

K.
Net value of such fixed assets (I - J).

L.
Debtors not exceeding 3 months + Cash & Bank balance

M.
Current Liabilities

N.
Long term liabilities 

O.
Networth  (H + K + L) - (M + N)

Notes :-

1.  For computation of loans and advances as a component of current assets, all advances / loans other than those arising out of securities dealing have to be excluded.  Only such loans and advances arising due to the securities dealings are to be included as current assets for the purpose of networth computation.

2.  Valuation of fixed assets for the consideration of networth would have to be certified by government approved valuers and the value would hold good for 3 years unless a fresh valuation is submitted. Only those items of land & building that are in the name of the trading member as well as in the possession of the trading member shall be included under the head (I) - Land & Building component of the Fixed Assets. Those properties that are leased out by the trading member or taken on lease shall not be included for computation of networth. Fixed Assets other than Land & Building shall not be included for the purpose of computation of networth.

3. Valuation of unlisted investments would be at "fair value" of the said investment, i.e. the average of the "earning value" and the "break up value".  For this purpose : -

a)
The "break up value" means the equity capital and reserves as reduced by intangible assets and revaluation reserves, divided by the number of equity shares of the investee company.

  b)
The "earning value" means the value of an equity share computed by taking the average of profits after tax as reduced by the preference dividend and adjusted for extra-ordinary and non-recurring items, for the immediately preceding three years and further divided by the number of equity shares of the investee company and capitalised at  the following rate :-



In case of predominantly manufacturing company, eight percent;



In case of predominantly trading company, ten percent; and 



In case of any other company, including an NBFC, twelve percent;



If, an investee company is a loss making company, the earning value will be taken at zero.

(For e.g. EV for an NBFC with capitalisation rate of 12%, is earning per share multiplied by 100/12)

4.
Details of items comprising investments, current assets, current liabilities and long term liabilities should be given separately.

5.
Current assets should exclude loans to related entities, bad and doubtful debts and debts outstanding for more than 3 months, advance against capital assets, pledged securities / assets, prepaid expenses, bad deliveries and also intangible assets.

6.
Debtors should be distinguished as debtors arising from securities operations and others.

7.
Value of membership card / Deposits with any other Stock Exchange is to be excluded for the purpose of computation of networth.

8. 
Advance / Investment with or debts due from persons notified under Special Court (Trial of Offences Relating to Transactions in securities) Act, 1992 are to be excluded for the purpose of computation of networth.
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Items

Treatment for Net Worth computation

Fixed Assets :



Goodwill

Not to be considered for Net Worth

computation.

Intangible assets

Not to be considered for Net Worth

computation

Land

To be considered at book value per

statement of Assets & Liabilities / Balance

Sheet

Buildings

To be considered at book value per

statement of Assets & Liabilities / Balance

Sheet

Leasehold

To be considered at book value per

statement of Assets & Liabilities / Balance

Sheet

Plant and Machinery

To be considered at book value per

statement of Assets & Liabilities / Balance

Sheet

Furniture and Fittings

To be considered at book value per

statement of Assets & Liabilities / Balance

Sheet

Development of Property

To be considered at book value per

statement of Assets & Liabilities / Balance

Sheet

Patents, Trademarks and

designs

Not to be considered for Net Worth

computation

Vehicles

To be considered at book value per

statement of Assets & Liabilities / Balance

Sheet

Computers etc.( Hardware and

Software )

To be considered at book value per

statement of Assets & Liabilities / Balance

Sheet

Value of other stock exchange

card

Not to be considered for Net Worth

computation.

Investments :



Valuation as per AS 13

.

Deposit with other stock

exchange



Not to be considered for Net Worth

computation.

Value of other stock exchange

card

Not to be considered for Net Worth

computation.

Govt. / Trust Securities 

To be considered at book value per

statement of Assets & Liabilities / Balance

Sheet



[image: image2.wmf]Debentures or 

Bonds

To be considered at book value per

statement of Assets & Liabilities / Balance

Sheet

Shares (Fully paid-up and partly

paid-up)

To be considered at book value per

statement of Assets & Liabilities / Balance

Sheet

Shares/Debentures and Bonds

of Subsidiary companies

To be considered at book value per

statement of Assets & Liabilities / Balance

Sheet

Immovable properties

To be considered at book value per

statement of Assets & Liabilities / Balance

Sheet

Investments in capital of

partnership firms

To be considered at book value per

statement of Assets & Liabilities / Balance

Sheet

Debit Balance in P&L A/c

Not to be considered for Net Worth

computation.



Current Assets:

NSE Security Deposit

To be considered at book value per

statement of Assets & Liabilities / Balance

Sheet

NSE VSAT & UPS Deposit

To be considered at book value per

statement of Assets & Liabilities / Balance

Sheet

Stock - in - trade

To be considered at book value per

statement of Assets & Liabilities / Balance

Sheet

Sundry Debtors

-more than six months

-others

To be considered at book value per

statement of Assets & Liabilities / Balance

Sheet

Less: Provision for bad debts

To be considered at book value per

statement of Assets & Liabilities / Balance

Sheet

Cash on hand

To be considered at book value per

statement of Assets & Liabilities / Balance

Sheet

Fixed deposit with bank

To be considered at book value per

statement of Assets & Liabilities / Balance

Sheet

Bank balances

To be considered at book value per

statement of Assets & Liabilities / Balance

Sheet

Deposit with MTNL

To be considered at book value per

statement of Assets & Liabilities / Balance

Sheet

[image: image3.wmf]Deposits for property / flat

To be considered at book value per

statement of Assets & Liabilities / Balance

Sheet

Deposits adjustable against rent

To be considered at book value per

statement of Assets & Liabilities / Balance

Sheet

Margins paid to NSE

To be considered at book value per

statement of Assets & Liabilities / Balance

Sheet

Interest accrued on Investment

To be considered at book value per

statement of Assets & Liabilities / Balance

Sheet

Margins paid to other stock

exchange

Not to be considered for Net Worth

computation.

Loans and Advances 

To be considered at book value per

statement of Assets & Liabilities / Balance

Sheet

Advances and Loans to

Subsidiaries

To be considered at book value per

statement of Assets & Liabilities / Balance

Sheet

Advances and Loans to

Partnership Firms in which the

company or any of 

its

subsidiaries are partners

To be considered at book value per

statement of Assets & Liabilities / Balance

Sheet

Bills of Exchange

To be considered at book value per

statement of Assets & Liabilities / Balance

Sheet

Advances recoverable in cash

or kind or for value to be

received (rates, 

taxes,

insurance, etc.)

To be considered at book value per

statement of Assets & Liabilities / Balance

Sheet

Balances on Current A/c with

Managing Agents or Secretaries

and Treasurers

To be considered at book value per

statement of Assets & Liabilities / Balance

Sheet

Balances with Customs, Port

Trust, etc. (where payable on

demand)

To be considered at book value per

statement of Assets & Liabilities / Balance

Sheet

MISCELLANEOUS

EXPENDITURE

(to the extent not written off )

Not to be considered for Net Worth

computation.

Preliminary expenses

Not to be considered for Net Worth

computation.

Expenses including commission

or brokerage on underwriting or

subscription 

of shares or

debentures

Not to be considered for Net Worth

computation.

[image: image4.wmf]Discount allowed on the issue

of shares or debentures

Not to be considered for Net Worth

computation.

Interest paid out of capital

during construction

Not to be considered for Net Worth

computation.

Development expenditure not

adjusted

Not to be considered for Net Worth

computation.

Other items

Not to be considered for Net Worth

computation.

LIABILITIES :

Share Capital : Equity /

Preference

Paid up Capital

Not to be considered for Net Worth

computation.

Share Application

To be considered as liability at book value

per statement of Assets & Liabilities /

Balance Sheet

Preference Share Capital

Liability at book value if redeemable

within 36 months.

Reserves & Surplus :

Capital Reserves(not including

revaluation reserves)

Not to be considered for Net Worth

computation.

Capital Redemption Reserve

Not to be considered for Net Worth

computation.

Debenture Redemption Reserve

Not to be considered for Net Worth

computation.

Sinking Fund Reserve

Not to be considered for Net Worth

computation.

Revaluation  Reserves

To be considered as liability at book value

per statement of Assets & Liabilities /

Balance Sheet

General Reserve

Not to be considered for Net Worth

computation.

Share Premium

Not to be considered for Net Worth

computation.

Profit c/f from P&L A/c

Not to be considered for Net Worth

computation.

Secured Loans :

Debentures

To be considered as liability at book value

per statement of Assets & Liabilities /

Balance Sheet

Loans and Advances from

Banks

To be considered as liability at book value

per statement of Assets & Liabilities /

Balance Sheet


[image: image5.wmf]Loans and Advances from

Subsidiaries

To be considered as liability at book value

per statement of Assets & Liabilities /

Balance Sheet

Other Loans and Advances

To be considered as liability at book value

per statement of Assets & Liabilities /

Balance Sheet

Interest accrued and due on

Secured Loans

To be considered as liability at book value

per statement of Assets & Liabilities /

Balance Sheet

Unsecured Loans :



To be considered as liability at book value

per statement of Assets & Liabilities /

Balance Sheet

Fixed Deposits

To be considered as liability at book value

per statement of Assets & Liabilities /

Balance Sheet

Loans and Advances from

Subsidiaries

To be considered as liability at book value

per statement of Assets & Liabilities /

Balance Sheet

Short Term Loans and

Advances (Banks & Others)

To be considered as liability at book value

per statement of Assets & Liabilities /

Balance Sheet

Other Loans and Advances

(Banks & Others)

To be considered as liability at book value

per statement of Assets & Liabilities /

Balance Sheet

Interest Accrued and due on

Unsecured Loans

To be considered as liability at book value

per statement of Assets & Liabilities /

Balance Sheet

Current Liabilities and

Provisions:



To be considered as liability at book value

per statement of Assets & Liabilities /

Balance Sheet

Acceptances 

(NSE and Others)

To be considered as liability at book value

per statement of Assets & Liabilities /

Balance Sheet

Sundry Creditors 

(NSE and

Others)

To be considered as liability at book value

per statement of Assets & Liabilities /

Balance Sheet

Subsidiary Companies

To be considered as liability at book value

per statement of Assets & Liabilities /

Balance Sheet

Advance Payments 

To be considered as liability at book value

per statement of Assets & Liabilities /

Balance Sheet

Unclaimed Dividends

To be considered as liability at book value

per statement of Assets & Liabilities /

Balance Sheet


Annexure 2 -Format of C-1 for clearing/self clearing  membership in the Futures & Options segment 

Annexure C-1 (Networth)

Certificate dated _________ submitted by  ____________________ to NSEIL/NSCCL

CERTIFICATE

This is to certify that the Net worth of M/s./Mr./Ms.______________________as on _____________as per the statement of computation of even date annexed to this report is Rupees______________ only). 

We further certify that:

· M/s./Mr./Ms._________________ is not engaged in any fund-based activities or business other than that of securities. Existing fund based assets, if any have been divested from the books of account and have not been included for the purpose of calculation of networth.

· the computation of networth based on my / our scrutiny of the books of accounts, records and documents is true and correct to the best of my / our knowledge and as per information provided to my / our satisfaction.

· the computation of networth is in accordance with NSE Circular No. 93 (Ref.No.: NSE/MEM/475) dated March 4, 1998/the method of computation prescribed by Dr. L C Gupta Committee Report (strike off whichever is not applicable).

Place:

















For (Name of Accounting Firm)

Date:

























Name of Partner/Proprietor









Chartered Accountant









Membership Number

The method of computation of Networth as prescribed by Dr. L.C. Gupta Committee on Derivatives for clearing members is as follows

Capital + Frees Reserves

Less Non-allowable assets viz.,

(a) Fixed Assets

(b) Pledged Securities

(c) Member's card

(d) Non-allowable securities (unlisted securities),

(e) Bad deliveries

(f) Doubtful Debts and Advances*

(g) Prepaid expenses, losses

(h) Intangible Assets

(i) 30% of Marketable securities

*Explanation:

Includes debts/advances overdue for more than three months or given to associates.

Annexure : C-3 

Certificate dated _______

submitted by___________________ (applicant) to NSEIL

DETAILS OF DIRECTORS/PROPRIETOR AS ON _______________

	Sr 

No
	Name
	Fathers 

Name
	Designation

@
	Date of

Birth
	Education
	PAN

Number
	Residential

Address &

Telephone

Nos. 
	Designated directors

(Yes/No)

#   
	Share holding *
	Directorships/ / controlling shareholding 

in other cos.

	
	
	
	
	
	
	
	
	
	No.
	Amt
	% of 

 total
	

	1
	
	
	
	
	
	
	
	
	
	
	
	

	2
	
	
	
	
	
	
	
	
	
	
	
	

	3
	
	
	
	
	
	
	
	
	
	
	
	

	4
	
	
	
	
	
	
	
	
	
	
	
	

	5
	
	
	
	
	
	
	
	
	
	
	
	


NOTES :

@ 
Please clearly state whether the Director is a Managing Director or Wholetime Director or Executive Director or Non-Executive Director or Executive Chairman or Non-Executive Chairman

#   Identify atleast two designated directors (A designated director/partner is one who is a graduate by qualification (or CA, ICWA or CS) and possesses atleast 2 years of experience pertaining to securities market. They, essentially, look after the stock market operations of a trading member entity. Every trading member corporate should have atleast 2 such directors and every firm should also have 2 partners who meet the aforesaid norms.)

$     All initials to be expanded

*     Not applicable to trading members who are individuals
Date:

Place: 

Authorised Signatory/Director (s)

CERTIFICATE (for corporate only)

This is to certify that the shareholding in ______________ as given above, based on my/ our scrutiny of the books of accounts, records and documents is true and correct to the best of my/our knowledge and as per information provided to my/our satisfaction.

Place:
















For (Name of Accounting Firm)

Date:























Name of Partner/Proprietor


















Chartered Accountant




















Membership Number
Annexure : C-6 (For Corporates)

Certificate dated_________ submitted by _________________  to NSEIL

SHARE HOLDING PATTERN of  _____________________ as on ______

Sr. no.        Name #        Number of Shares held       Amt paidup       %age of total

1.

2.

3.

4.

5.

6.

7.

8.

9.

10.

  Others @        

                                         ---------------------            
---------------         
----------------

TOTAL                                                                           


   
    100 %






      ============            
==========       
==========

NOTES :

#   In case of 

 body corporate give similar details thereof separately.

 partnership firm give names of all partners and the sharing pattern.

 HUF give names of Karta and co-parceners.

  @ Persons holding 2% or more of the paid up capital should be shown separately and not clubbed in Others.

Date:

Place:  








Signature(s)

CERTIFICATE

This is to certify that the Shareholding in  ______________ as given above, based on my/ our scrutiny of the books of accounts, records and documents is true and correct to the best of my/our knowledge and as per information provided to my/our satisfaction. 

Place:






For (Name of Accounting Firm)


Date:






Name of  Partner











Chartered Accountant









Membership Number


Annexure : C-6 (For Firms)

Certificate dated  _________ submitted by _____________ to NSEIL

SHARING PATTERN of  _____________________ as on ______

Sr. No.
Partner
Capital in the Firm
Share in Profits
Share in Losses

1.

2.

3.

4.

5.

6.

7.

8.

9.

10.

______


___________________________________________________




TOTAL

____________________________100%___________100%___
Date:

Place:  








Signature(s)

Note: Please identify the dominant partners from among the partners given above.

CERTIFICATE

This is to certify that the Capital and Sharing Pattern of  ______________ as given above, based on my/ our scrutiny of the books of accounts, records and documents is true and correct to the best of my/our knowledge and as per information provided to my/our satisfaction. 

Place:




















For (Name of Accounting Firm)

Date:
















Name of  Partner























Chartered Accountant 









Membership Number

Annexure 3- Format for Non-Defaulter Undertaking

UNDERTAKING

( To be given on the letterhead of the company)

We, M/s.___________, hereby declare that we have neither been declared defaulters by any Exchange in India/ by SEBI, nor are we related or associated with any other entity/person who have been declared defaulters by any Stock Exchange in India/SEBI.

We, M/s.-------- further declare that none of the shareholders and directors of our company have been declared as defaulters by any Stock Exchange in India/SEBI or are  related or associated with any other entity/person who have been declared defaulters by any Stock Exchange in India/SEBI.

We further declare that no enquiry/investigation has been initiated/pending against M/s._______or any of the shareholders/directors by any Stock Exchange/SEBI.

(To be Stamped & Signed by authorised signatories)

Date:

Undertaking confirming the eligibility requirements of designated directors
PART A 

TO WHOMSOEVER IT MAY CONCERN
(To be certified by a  practicing chartered accountant/ practicing company secretary)

This is with reference to the application of M/s _____________________ (applicant company) for seeking provisional membership of the Exchange/NSCCL and subsequent application for registration of application with SEBI in Capital Market/Wholesale Debt Market/F&O segment.

Based on the information, explanation and documents given to us, we state that the designated directors Mr./Ms. ________________ and Mr./Ms. _____________  (names of designated directors) meet the eligibility requirements as prescribed in Securities Contracts (Regulation) Rules, 1957 (Rule 8(4A) and other relevant provisions) and SEBI (Stock Brokers & Sub-brokers) Regulations, 1992.

This confirmation has been issued on the request of the applicant company for submitting to the NSEIL/NSCCL/SEBI.









For M/s 









Chartered Accountant









Stamp and Signature 









Membership No. 

Place
:

Date
:

PART B

TO WHOMSOEVER IT MAY CONCERN
(To be stamped and signed by authorised signatories/company secretary of  applicant corporate)

We, M/s______________ hereby confirm that our designated directors Mr./Ms. _________ and Mr/Ms. _____________meet the eligibility requirements as prescribed in Securities Contracts (Regulation) Rules, 1957 (Rule 8(4A) and other relevant provisions) and SEBI (Stock Brokers & Sub-brokers) Regulations, 1992.  

We undertake to ensure that the above individuals or whosoever is identified by the corporate as designated directors, in future, till the time corporate is registered as a member or the Exchange will continue to meet the eligibility requirements as per Securities Contracts (Regulation) Rules, 1957 and SEBI (Stock Brokers & Sub-brokers) Regulations, 1992.

For M/s 









(name of applicant company)









Stamp and Signature 

Place
:

Date
:

Guidelines for completing the application Form AA:

1. The application form should be on plain paper.

2. In case member is applying for Trading Membership then the name of the Derivatives Exchange is National Stock Exchange of India Ltd. and tenure of membership will be mentioned as “new member”.
3. Name of Trading member and the member code should be specified
4. In case the applicant is applying for TM/CM or TM/SCM then the applicant has to submit 2 copies of Form AA. One should mention ‘Trading’ and the other should mention ‘Clearing/ Self clearing’.
5. In case the applicant is applying for trading membership only, the name of the Clearing member should be mentioned. Where the application is for clearing / self clearing membership, ‘applied for clearing / self clearing membership’ should be mentioned

6. Names of directors along with educational qualifications.

7. Names of applicant whose NCFM certificate is enclosed.

8. Names of two directors along with details of experience.

9. Date of admission to membership is the date mentioned in the offer letter sent by NSE.

10. Networth amount mentioned in the form and that mentioned in Annexure C-1 should tally.

11. The Form AA should be dated and signed by the authorized directors with the seal of the company.

12. Sr. No 17. Should be as specified in Form AA

13. All the pages of the form should be initialed by the directors signing the form.

14. The ‘Recommendation of the Exchange’ should be immediately after the declaration of the trading member and not on a separate page.
DOCUMENTS FOR F&O SEBI REGISTRATION TO BE SUBMITTED IN THE FOLLOWING ORDER

	SR. NO.
	PARTICULARS

	1
	Covering letter of the member enclosing list of documents/details/DD etc along with the checklist mentioned below

	2
	FORM - AA (separate forms need to be filled for trading membership and clearing/self clearing membership). ().

	3
	Networth Certificate alongwith computation certified by auditors. (to be as L. C. Gupta for Self Clearing Member/ Clearing Member) 

	4
	Details of Directors in C-3 format

	5
	Experience certificate of ALL directors as mentioned in C-3.

	6
	Proof of educational qualification of designated directors as mentioned in C-3 

	7
	Details of shareholding in C-6 format

	8
	2 NCFM / equivalent test Certificates (Passed and valid) -  (certified true copies) with validity of atleast next 6 months

	9
	Clearing Member confirmation

	10
	Non-defaulter undertaking (dated and signed) 

	11
	Copy of MOA 

	12
	In case of existing member, Proof and Confirmation whether fees are paid  (as on end of the month):

1.under revised Schedule III/Schedule III A (if opted) for cash segment

2. under revised Schedule IV for derivatives segment.

The same is not required in case of new member.

	13
	 Undertaking confirming the  eligibility requirements of designated directors (dated and signed)

	 
	Points to be verified specifically

	A
	Form AA - to be given on plain paper

	b
	Form - AA - Clause (1) Name of the Stock Exchange to be mentioned as NSE for trading membership and for Clearing Member /Self Clearing Member name to be mentioned as NSCCL

	c
	Form AA - Clause (2) Name of the trading member with SEBI registration no. for CM segment, for new members no code no. is to be mentioned

	d
	Form - AA Clause (3) to mention name of "TM    /  TM  +   CM  /  TM  +  SCM  /  CM  /   SCM"

	e
	Form AA - Clause (4) to mention name of the clearing member. For SCM / CM - " applied for CM/ SCM"

	f
	Form - AA Clause (7) Names of all the directors / partners should be mentioned and the same should be as given in C3 
Or reference may be given to C3

	h
	Form AA - Clause (10) names of dealers who have cleared NCFM / BSE Derivatives to be give and their certificates to be enclosed along with the copies of certificate duly certified.

	i
	Form AA - Clause (11) names of designated directors to be given with their experience 

	j
	Form - AA Clause (12) Date of admission mentioned (date of approval as mentioned in offer letter)

	k
	Form AA - Clause (19) to mention "Yes" or give details of DD

	l
	NCFM / BSE dealer certificates enclosed should be valid and details like name registration number, score, validity should be clear

	m
	Form AA should be dated and signed by authorized directors/partners with seal of company and initialed on all pages

	n
	‘Recommendation of the Exchange’ should be immediately after the declaration of the trading member and not on a separate page.


