
Letter of Offer  

 February 21, 2024 

For Eligible Equity Shareholders only 

 

   
(Please scan the QR code to view 

the Letter of Offer)                                                                                                                                                                  

 

 
The South Indian Bank Limited  

Our Bank was incorporated at Thrissur as “The South Indian Bank Limited” on January 25, 1929 under the Indian Companies Act, 1913. For details of changes in 

registered office of our Bank, see “General Information” on page 43. 

Registered and Corporate Office: SIB House, Mission Quarters, T.B. Road, Thrissur 680 001, Kerala, India; Tel: + 91 487 2420 020/ 2429 333 

Contact Person: Mr. Jimmy Mathew, Company Secretary and Compliance Officer 
E-mail: ho2006@sib.co.in; Website: www.southindianbank.com 

Corporate Identity Number: L65191KL1929PLC001017 

OUR BANK IS A PROFESSIONALLY MANAGED COMPANY AND DOES NOT HAVE A PROMOTER IN TERMS OF THE SEBI 

ICDR REGULATIONS OR THE COMPANIES ACT, 2013 

FOR PRIVATE CIRCULATION TO THE ELIGIBLE EQUITY SHAREHOLDERS OF THE SOUTH INDIAN BANK LIMITED (THE “BANK” OR THE 

“ISSUER”) ONLY 

ISSUE OF UP TO 52,31,85,254 EQUITY SHARES OF FACE VALUE OF ₹1 EACH OF OUR BANK (THE “RIGHTS EQUITY SHARES”) FOR CASH AT A PRICE 

OF ₹22 PER RIGHTS EQUITY SHARE (INCLUDING A PREMIUM OF ₹21 PER RIGHTS EQUITY SHARE) AGGREGATING UP TO ₹1151.01 CRORE* ON A 

RIGHTS BASIS TO THE ELIGIBLE EQUITY SHAREHOLDERS OF OUR BANK IN THE RATIO OF 1 RIGHTS EQUITY SHARES FOR EVERY 4 FULLY 

PAID-UP EQUITY SHARES HELD BY THE ELIGIBLE EQUITY SHAREHOLDERS ON THE RECORD DATE, THAT IS ON TUESDAY, FEBRUARY 27, 2024 

(“RECORD DATE”) (THE “ISSUE”). FOR FURTHER DETAILS, SEE “Terms of the Issue” ON PAGE 273.  

*Assuming full subscription with respect to Rights Equity Shares 

WILFUL DEFAULTERS OR FRAUDULENT BORROWERS 

Neither our Bank nor any of our Directors have been or are identified as Wilful Defaulters or Fraudulent Borrowers. 

GENERAL RISKS 

Investment in equity and equity related securities involve a degree of risk and investors should not invest any funds in the Issue unless they can afford to take the risk of losing 

their investment. Investors are advised to read the risk factors carefully before taking an investment decision in the Issue. For taking an investment decision, investors must rely 

on their own examination of our Bank and the Issue, including the risks involved. The securities being offered in the Issue have not been recommended or approved by the 

Securities and Exchange Board of India (the “SEBI”) nor does SEBI guarantee the accuracy or adequacy of this Letter of Offer. Specific attention of investors is invited to the 

statement of “Risk Factors” on page 17. 

ISSUER’S ABSOLUTE RESPONSIBILITY 

Our Bank, having made all reasonable inquiries, accepts responsibility for and confirms that this Letter of Offer contains all information with regard to our Bank and the Issue, 

which is material in the context of the Issue, that the information contained in this Letter of Offer is true and correct in all material aspects and is not misleading in any material 

respect, that the opinions and intentions expressed herein are honestly held and that there are no other facts, the omission of which makes this Letter of Offer as a whole or any 

such information or the expression of any such opinions or intentions misleading in any material respect.  

LISTING 

The existing Equity Shares are listed on BSE Limited (“BSE”) and National Stock Exchange of India Limited (“NSE”, and together with BSE, the “Stock Exchanges”). Our 

Bank has received the “in-principle” approvals from BSE and NSE for listing the Rights Equity Shares to be allotted pursuant to the Issue through their letters dated February 

14, 2024. Our Company will also make applications to BSE and NSE to obtain trading approvals for the Rights Entitlements as required under the SEBI ICDR Master Circular. 

For the purposes of the Issue, the Designated Stock Exchange is BSE.  

LEAD MANAGER TO THE ISSUE REGISTRAR TO THE ISSUE 

 

 

 

 

 

 
IIFL Securities Limited 

24th Floor, One Lodha Place, 

Senapati Bapat Marg Lower Parel (West) 

Mumbai 400 013 

Maharashtra, India 

Tel: (+ 91 22) 4646 4728 

E-mail: sib.rights@iiflcap.com 

Investor Grievance ID: ig.ib@iiflcap.com 

Website: www.iiflcap.com 

Contact person: Pawan Kumar Jain/ Mukesh Garg 

SEBI Registration No.: INM000010940  

 

Link Intime India Private Limited  

C-101, 1st Floor, 247 Park 

Lal Bahadur Shastri Marg, Vikhroli (West) 

Mumbai 400 083 

Maharashtra, India 

Tel: +91 810 811 4949 

E-mail: sib.rights2024@linkintime.co.in 

Investor Grievance E-mail: sib.rights2024@linkintime.co.in 

Website: www.linkintime.co.in 

Contact Person: Ms. Shanti Gopalkrishnan 

SEBI Registration No.: INR000004058 

ISSUE PROGRAMME 

ISSUE OPENS ON LAST DATE FOR ON MARKET 

RENUNCIATION* 

ISSUE CLOSES ON** 

Wednesday, March 6, 2024 Thursday, March 14, 2024 Wednesday, March 20, 2024 
*Eligible Equity Shareholders are requested to ensure that renunciation through off-market transfer is completed in such a manner that the Rights Entitlements are credited to the 

demat accounts of the Renouncees on or prior to the Issue Closing Date. 
**Our Board or the Capital Planning and Infusion Committee will have the right to extend the Issue Period as it may determine from time to time but not exceeding 30 days from 

the Issue Opening Date (inclusive of the Issue Opening Date). Further, no withdrawal of Application shall be permitted by any Applicant after the Issue Closing Date.  



 
 

ii 

 

 

 

 

 

 

 

(This page has intentionally been left blank)



 
 

 

 

TABLE OF CONTENTS  

SECTION I – GENERAL ................................................................................................................................................ 2 

DEFINITIONS AND ABBREVIATIONS .............................................................................................................. 2 
NOTICE TO INVESTORS .................................................................................................................................... 10 
PRESENTATION OF FINANCIAL INFORMATION AND OTHER INFORMATION ............................... 12 
FORWARD LOOKING STATEMENTS ............................................................................................................. 14 
SUMMARY OF LETTER OF OFFER ................................................................................................................. 15 

SECTION II: RISK FACTORS .................................................................................................................................... 17 

SECTION III: INTRODUCTION ................................................................................................................................ 42 

THE ISSUE .............................................................................................................................................................. 42 
GENERAL INFORMATION ................................................................................................................................ 43 
CAPITAL STRUCTURE ....................................................................................................................................... 47 
OBJECTS OF THE ISSUE .................................................................................................................................... 49 
STATEMENT OF SPECIAL TAX BENEFITS ................................................................................................... 52 

SECTION IV: ABOUT OUR BANK ............................................................................................................................ 59 

OUR BUSINESS...................................................................................................................................................... 59 
OUR MANAGEMENT ........................................................................................................................................... 69 

SECTION V: FINANCIAL INFORMATION ............................................................................................................. 74 

FINANCIAL STATEMENTS ................................................................................................................................ 74 
ACCOUNTING RATIOS AND CAPITALISATION STATEMENT .............................................................. 229 
MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF 

OPERATIONS ...................................................................................................................................................... 231 

SECTION VI: LEGAL AND OTHER INFORMATION ......................................................................................... 254 

OUTSTANDING LITIGATION AND DEFAULTS .......................................................................................... 254 
GOVERNMENT AND OTHER APPROVALS ................................................................................................. 263 
MATERIAL DEVELOPMENTS ........................................................................................................................ 264 
OTHER REGULATORY AND STATUTORY DISCLOSURES .................................................................... 265 

SECTION VII: ISSUE INFORMATION................................................................................................................... 273 

TERMS OF THE ISSUE ...................................................................................................................................... 273 
RESTRICTIONS ON FOREIGN OWNERSHIP OF INDIAN SECURITIES ............................................... 300 
RESTRICTIONS ON PURCHASES AND RESALES ...................................................................................... 302 

SECTION VIII: OTHER INFORMATION .............................................................................................................. 306 

MATERIAL CONTRACTS AND DOCUMENTS FOR INSPECTION ......................................................... 306 

DECLARATION .......................................................................................................................................................... 308 



 
 

2 

SECTION I – GENERAL 

DEFINITIONS AND ABBREVIATIONS 

This Letter of Offer uses certain definitions and abbreviations which, unless the context otherwise indicates or implies 

or unless otherwise specified, shall have the meaning as provided below. References to any legislation, act, regulation, 

rule, guideline, policy, circular, notification or clarification will be deemed to include all amendments, supplements, re-

enactments and modifications thereto from time to time, and any reference to a statutory provision shall include any 

subordinate legislation made from time to time thereunder. The words and expressions used but not defined in this Letter 

of Offer will have the same meaning as assigned to such terms under the Companies Act, the SEBI Act, the SEBI ICDR 

Regulations, the SCRA, the Depositories Act and the rules and regulations made thereunder, as applicable. 

The following list of capitalised terms used in this Letter of Offer is intended for the convenience of the reader/prospective 

investor only and is not exhaustive. 

Terms used in “Summary of Letter of Offer”, “Statement of Special Tax Benefits”, “Financial Statements”, “Outstanding 

Litigations and Defaults” and “Terms of the Issue” on pages 15, 52, 74, 254 and 273, respectively, shall, unless indicated 

otherwise, have the meanings ascribed to such terms in the respective sections. 

General Terms  

Term Description 

“Bank”, “Our Bank”, “the Bank”, 

or “Issuer” 

The South Indian Bank Limited, a public limited company incorporated under the Indian 

Companies Act, 1913 whose registered office is situated at SIB House, Mission Quarters, 

T.B. Road, Thrissur 680 001, Kerala, India. 

“We”, “Our”, “Us”, or “our 

Group”  

Unless the context otherwise requires, indicates or implies or unless otherwise specified, our 

Bank along with our Subsidiary on a consolidated basis, as applicable, as at and during the 

relevant Fiscal. 

Bank Related Terms  

Term Description 

“Articles of Association” or 

“Articles” 

Articles of association of our Bank, as amended from time to time 

Audit Committee The audit committee of our Board 

Audited Consolidated Financial 

Statements 

The consolidated financial statements of the Bank and its Subsidiary, which comprise the 

consolidated balance sheet as at March 31, 2023, the consolidated profit and loss account, 

the consolidated cash flow statement for the year then ended, and notes to the consolidated 

financial statements, including a summary of significant accounting policies and other 

explanatory information, prepared in accordance with Indian GAAP, the Banking Regulation 

Act,  the circulars and guidelines issued by the RBI from time to time, and the Accounting 

Standards prescribed under  Section 133 of the Companies Act, 2013 and the relevant 

provisions of the Companies Act, 2013.  

Audited Standalone Financial 

Statements 

The standalone financial statements of the Bank, which comprise the standalone balance 

sheet as at March 31, 2023, the standalone profit and loss account, the standalone cash flow 

statement for the year then ended, and notes to the standalone financial statements, including 

a summary of significant accounting policies and other explanatory information, prepared in 

accordance with Indian GAAP, the Banking Regulation Act,  the circulars and guidelines 

issued by the RBI from time to time, and the Accounting Standards prescribed under  Section 

133 of the Companies Act, 2013 and the relevant provisions of the Companies Act, 2013. 

“Auditors” or “Statutory 

Auditors”  

The joint statutory auditors of our Bank, namely, M/s. CNK & Associates LLP, Chartered 

Accountants and M/s. K Venkatachalam Aiyer & Co, Chartered Accountants 

“Board of Directors”, or “Board” 

or “our Board” 

The board of directors of our Bank or any duly constituted committee thereof.  

Capital Planning and Infusion 

Committee 

The capital planning and infusion committee of our Board 

Director(s) The director(s) on our Board, as disclosed in “Our Management” on page 69 

Enforcement Directorate or ED Directorate of Enforcement, Mumbai Zonal Office -I or Directorate of Enforcement, 

Mumbai Zonal Office -II or Directorate of Enforcement, Bengaluru Zonal Office, as the case 

may be 

Executive Director(s) Executive Director(s) of our Bank, being the Managing Director and Chief Executive Officer 

of our Bank, unless otherwise specified. 

Executive Vice President/EVP The executive vice president of our Bank, being Mr. Thomas Joseph K 

Equity Shares Equity shares of face value of ₹1 each of our Bank 

Chief Financial Officer The chief financial officer of our Bank, being Ms. Chithra Hariharan. 

Group Companies Group companies of our Bank as determined in terms of Regulation 2(1)(t) of SEBI ICDR 
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Term Description 

Regulations  

Independent Directors An independent Director appointed as per the Companies Act, 2013 and the SEBI Listing 

Regulations. For details of the Independent Directors, see “Our Management” beginning on 

page 69 

“Key Managerial Personnel” or 

“KMP” 

Key managerial personnel of our Bank in terms of Regulation 2(1)(bb) of the SEBI 

ICDR Regulations, as disclosed in “Our Management” on page 72 

Managing Director and Chief 

Executive Officer 

The Managing Director and Chief Executive Officer of our Bank, being Mr. Peruvemba 

Ramachandran Seshadri 

Memorandum of Association Memorandum of Association of our Bank, as amended from time to time 

Non-Executive Director(s) A Director, not being an Executive Director of our Bank. 

Registered and Corporate Office Registered and Corporate office of our Bank situated at SIB House, Mission Quarters, T.B. 

Road, Thrissur, 680001, Kerala, India.  

Reformatted Audited 

Consolidated Financial 

Statements 

The reformatted consolidated financial statements of the Bank and its Subsidiary, as of and 

for the year ended March 31, 2023, as prepared on the basis of the Audited Consolidated 

Financial Statements. 

Reformatted Audited Standalone 

Financial Statements 

The reformatted standalone financial statements of the Bank as of and for the year ended 

March 31, 2023, as prepared on the basis of the Audited Standalone Financial Statements. 

Senior Management Personnel Senior management personnel of our Bank determined in accordance with Regulation 

2(1)(bbbb) of the SEBI ICDR Regulations, and as disclosed in “Our Management” on page 

72 

“Shareholders” or “Equity 

Shareholders” 

The holders of the Equity Shares from time to time 

SIB ESOS - 2008 Employee Stock Option Scheme instituted by our Bank in 2008 to issue employee stock 

options from time to time, as amended from time to time 

Subsidiary Subsidiary of our Bank being, SIB Operations and Services Limited 

Unaudited Interim Condensed 

Consolidated Financial 

Statements 

The unaudited interim condensed consolidated financial statements of the Bank and its 

Subsidiary as at and for the nine-month period ended December 31, 2023, which comprise 

the unaudited interim condensed consolidated balance sheet as at December 31, 2023, the 

unaudited interim condensed consolidated profit and loss account and the unaudited interim 

condensed consolidated cash flow statement for the nine month period ended December 31, 

2023, and summary of select explanatory notes. 

Unaudited Interim Condensed 

Standalone Financial Statements 

The unaudited interim condensed standalone financial statements of the Bank as at and for 

the nine-month period ended December 31, 2023, which comprise the unaudited condensed 

standalone balance sheet as at December 31, 2023, the unaudited interim condensed 

standalone profit and loss account and the unaudited interim condensed standalone cash 

flows statement for the nine month period ended December 31, 2023, and summary of select 

explanatory notes. 

Issue Related Terms 

Term Description 

“Abridged Letter of Offer” or 

“ALOF”  

The abridged letter of offer to be sent to the Eligible Equity Shareholders of our Bank with 

respect to the Issue in accordance with the provisions of the SEBI ICDR Regulations and 

the Companies Act 

Additional Rights Equity Shares The Rights Equity Shares applied or allotted under this Issue in addition to the Rights 

Entitlement 

“Allotment” or “Allot” or 

“Allotted”  

Allotment of Rights Equity Shares pursuant to the Issue  

Allotment Accounts The account(s) opened with the Banker to the Issue, into which the Application Money, with 

respect to successful Applicants will be transferred on the Transfer Date in accordance with 

Section 40(3) of the Companies Act, 2013  

Allotment Account Bank(s) Banks which are clearing members and registered with SEBI as bankers to an issue and with 

whom the Allotment Accounts will be opened, in this case being, The South Indian Bank 

Limited. 

Allotment Advice The note or advice or intimation of Allotment sent to each successful Applicant who has 

been or is to be Allotted the Rights Equity Shares pursuant to the Issue 

Allotment Date Date on which the Allotment is made pursuant to the Issue 

Allottee(s) Person(s) to whom the Rights Equity Shares are Allotted pursuant to the Issue 

“Applicant(s)” or “Investor(s)”  Eligible Equity Shareholder(s) and/or Renouncee(s) who are entitled to make an application 

for the Rights Equity Shares pursuant to the Issue in terms of the Letter of Offer 

Application Application made through submission of the Application Form or plain paper Application 

to the Designated Branch(es) of the SCSBs or online/ electronic application through the 

website of the SCSBs (if made available by such SCSBs) under the ASBA process, to 

subscribe to the Rights Equity Shares at the Issue Price 

Application Form Unless the context otherwise requires, an application form used by an Applicant to make an 
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Term Description 

application for the Allotment of Rights Equity Shares in this Issue 

Application Money Aggregate amount payable at the time of Application in respect of the Rights Equity Shares 

applied for in this Issue  

“Application Supported by 

Blocked Amount” or “ASBA” 

Application (whether physical or electronic) used by Applicant(s) to make an application 

authorising the SCSB to block the Application Money in a specified bank account 

maintained with the SCSB 

ASBA Account An account maintained with SCSBs and as specified in the Application Form or plain paper 

Application, as the case may be, by the Applicant for blocking the amount mentioned in the 

Application Form or in the plain paper Application 

ASBA Circulars Collectively, SEBI circular bearing reference number SEBI/CFD/DIL/ASBA/1/2009/30/12 

dated December 30, 2009, SEBI circular bearing reference number CIR/CFD/DIL/1/2011 

dated April 29, 2011, SEBI ICDR Master Circular (to the extent it pertains to the rights issue 

process) and any other circular issued by SEBI in this regard and any subsequent circulars 

or notifications issued by SEBI in this regard. 

Banker to the Issue Collectively, Allotment Account Bank and the Refund Bank, being The South Indian Bank 

Limited. 

Banker to the Issue Agreement Agreement dated February 21, 2024 entered into by and among our Bank, the Registrar to 

the Issue, the Lead Manager and the Banker to the Issue for collection of the Application 

Money from Applicants/Investors, transfer of funds to the Allotment Account and where 

applicable, refunds of the amounts collected from Applicants/Investors, on the terms and 

conditions thereof.  

Basis of Allotment The basis on which the Rights Equity Shares will be Allotted to successful Applicants in 

consultation with the Designated Stock Exchange in this Issue, as described in “Terms of the 

Issue” on page 294 

Controlling Branches / 

Controlling Branches of the 

SCSBs 

Such branches of the SCSBs which coordinate with the Lead Manager, the Registrar to the 

Issue and the Stock Exchanges, a list of which is available on SEBI updated from time to 

time, or at such other website(s) as may be prescribed by the SEBI from time to time 

Demographic Details Details of Investors including the Investor’s address, PAN, DP ID, Client ID, bank account 

details and occupation, where applicable. 

Designated Branch(es) Such branches of the SCSBs which shall collect the Applications, as the case may be, used 

by the Investors and a list of which is available on the website of SEBI and/or such other 

website(s) as may be prescribed by the SEBI from time to time 

Designated Stock Exchange BSE 

Eligible Equity Shareholder(s) Existing Equity Shareholders as at the Record Date. For further details, please see “Notice 

to Investors” and “Restrictions on Purchases and Resales” on pages 10 and 302, 

respectively. 

FPIs Foreign portfolio investors as defined under the SEBI FPI Regulations  

Fraudulent Borrower Fraudulent Borrower(s) as defined under Regulations 2(1)(lll) of the SEBI ICDR 

Regulations 

“Issue” or “Rights Issue” This issue of up to 5,231,85,254 Equity Shares of face value of ₹1 each of our Bank for cash 

at a price of ₹22 (including a premium of ₹21 per Rights Equity Share) aggregating to 

₹1151.01 crore* on a rights basis to the Eligible Equity Shareholders of our Bank in the ratio 

of 1 Rights Equity Share for every 4 fully paid-up Equity Shares held by the Eligible Equity 

Shareholders on the Record Date. 
 

*Assuming full subscription with respect to Rights Equity Shares 

Issue Agreement Issue agreement dated February 21, 2024 between our Bank and the Lead Manager, pursuant 

to which certain arrangements are agreed to in relation to the Issue 

Issue Closing Date Wednesday, March 20, 2024 

Issue Materials Letter of Offer, the Abridged Letter of Offer, the Application Form, the Rights Entitlement 

Letter and any other material relating to the Issue  

Issue Opening Date Wednesday, March 6, 2024 

Issue Period  The period between the Issue Opening Date and the Issue Closing Date, inclusive of both 

days, during which Applicants/Investors can submit their Application, in accordance with 

the SEBI ICDR Regulations. 

Issue Price ₹22 per Equity Share 

Issue Proceeds The gross proceeds raised through the Issue 

Issue Size The issue of up to 5,231,85,254 Rights Equity Shares aggregating up to ₹1151.01crore*  
*Assuming full subscription with respect to Rights Equity Shares 

Lead Manager IIFL Securities Limited  

Letter of Offer  This letter of offer dated February 21,2024 filed with the Stock Exchanges and SEBI 

Listing Agreement The uniform listing agreements entered into between our Bank and the Stock Exchanges in 

terms of the SEBI Listing Regulations 

Net Proceeds Issue Proceeds less the Issue related expenses. For further details, please see “Objects of the 

Issue” on page 49 

Non-Institutional Investors An Investor other than a Retail Individual Investor or Qualified Institutional Buyer as 
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Term Description 

defined under Regulation 2(1)(jj) of the SEBI ICDR Regulations 

Off Market Renunciation The renouncement of Rights Entitlements undertaken by the Investor by transferring them 

through off market transfer through a depository participant in accordance with the SEBI 

ICDR Master Circular, circulars issued by the Depositories from time to time and other 

applicable laws. 

 

Eligible Equity Shareholders are requested to ensure that renunciation through off-market 

transfer is completed in such a manner that the Rights Entitlements are credited to the demat 

account of the Renouncee on or prior to the Issue Closing Date.  

On Market Renunciation The renouncement of Rights Entitlements undertaken by the Investor by trading them over 

the secondary market platform of the Stock Exchanges through a registered stock broker in 

accordance with the SEBI ICDR Master Circular, circulars issued by the Stock Exchanges 

from time to time and other applicable laws, on or before Thursday, March 14, 2024  

Qualified Institutional Buyers or 

QIBs 

Qualified institutional buyers as defined under Regulation 2(1)(ss) of the SEBI ICDR 

Regulations  

Record Date Designated date for the purpose of determining the Equity Shareholders eligible to apply for 

Rights Equity Shares in the Issue, being Tuesday, February 27, 2024 

Refund Bank The Bankers to the Issue with whom the refund account will be opened, in this case being 

The South Indian Bank Limited 

Registrar Agreement Agreement dated February 21, 2024 between our Bank and the Registrar to the Issue in 

relation to the responsibilities and obligations of the Registrar to the Issue pertaining to this 

Issue 

Registrar to the Issue / Registrar Link Intime India Private Limited 

Renouncee(s) Person(s) who has/have acquired Rights Entitlements from the Eligible Equity Shareholders 

on renunciation 

Renunciation Period The period during which the Investors can renounce or transfer their Rights Entitlements 

which shall commence from the Issue Opening Date. Such period shall close on Thursday, 

March 14, 2024 in case of On Market Renunciation. Eligible Equity Shareholders are 

requested to ensure that renunciation through off-market transfer is completed in such a 

manner that the Rights Entitlements are credited to the demat account of the Renouncee on 

or prior to the Issue Closing Date 

Retail Individual 

Investor / RII 

An individual Investor who has applied for Rights Equity Shares for an amount not more 

than ₹ 2,00,000 (including an HUF applying through karta) in the Issue as defined under 

Regulation 2(1)(vv) of the SEBI ICDR Regulations. 

Rights Entitlement(s) Number of Rights Equity Shares that an Eligible Equity Shareholder is entitled to in 

proportion to the number of Equity Shares held by the Eligible Equity Shareholder on the 

Record Date, in this case being 1 Rights Equity Shares for every 4 Equity Shares held by an 

Eligible Equity Shareholder 

Rights Equity Shares Fully paid-up Equity Shares of our Bank to be Allotted pursuant to this Issue, on  Allotment 

Rights Entitlement Letter  Letter including details of Rights Entitlements of the Eligible Equity Shareholders. The 

Rights Entitlements are also accessible on the website of our Bank 

SCSB(s) Self-certified syndicate banks registered with SEBI, which acts as a banker to the Issue and 

which offers the facility of ASBA. A list of all SCSBs is available at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34 

Stock Exchanges Stock exchanges where the Equity Shares are presently listed, being, BSE and NSE 

Transfer Date The date on which the Application Money held in the escrow account and the Application 

Money blocked in the ASBA Account will be transferred to the Allotment Account(s) in 

respect of successful Applications, upon finalisation of the Basis of Allotment, in 

consultation with the Designated Stock Exchange 

Wilful Defaulter Company or person, as the case may be, categorised as a wilful defaulter by any bank or 

financial institution (as defined under the Companies Act, 2013) or consortium thereof, in 

accordance with the guidelines on wilful defaulters issued by RBI  

Working Days In terms of Regulation 2(1)(mmm) of SEBI ICDR Regulations, working day means all days 

on which commercial banks in Mumbai are open for business. Further, in respect of Issue 

Period, working day means all days, excluding Saturdays, Sundays and public holidays, on 

which commercial banks in Mumbai are open for business. Furthermore, the time period 

between the Issue Closing Date and the listing of Equity Shares on the Stock Exchanges, 

working day means all trading days of the Stock Exchanges, excluding Sundays and bank 

holidays, as per circulars issued by SEBI 

Business and Industry Related Terms  

Term/Abbreviation Description/ Full Form 

ANBC Adjusted net bank credit 

BCP Business Continuity Planning 

CASA Current Accounts and Savings Accounts 
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Term/Abbreviation Description/ Full Form 

CASA Ratio CASA deposits as a percentage of total deposits, as of the relevant date 

CRAR Capital to risk weighted assets ratio 

CRM Customer relationship management 

CRR Cash reserve ratio 

FCNR (B) Foreign currency non-resident (bank) 

Gross NPA Ratio Gross NPA as a percentage of gross advances, as of the relevant date 

LAP Loans against property 

LCR Liquidity coverage ratio 

MCLR Marginal cost of funds based lending rate 

MSME Medium, Small and Micro Enterprise 

Net Interest Income Interest earned minus interest expended, for the relevant period 

Net Interest Margin Net interest margin is the Net Interest Income, divided by the daily average of interest-earning 

assets, for the relevant period 

Net NPA Ratio Net NPA as a percentage of net advances, as of the relevant date 

NRE Account Non-resident external account 

NRO Account Non-resident ordinary account 

NSFR Net stable funding ratio 

ROA Return on assets 

ROE Return on equity 

SLR Statutory Liquidity Ratio 

SMA2 Special Mention Accounts Category 2 

Conventional and General Terms or Abbreviations  

Term/Abbreviation Description/ Full Form 

AI Artificial Intelligence 

AIF(s) Alternative investment funds, as defined and registered with SEBI under the SEBI AIF 

Regulations 

AS or Accounting Standards Accounting standards, as prescribed under  Section 133 of the Companies Act, 2013 and the 

relevant provisions of the Companies Act, 2013, in so far as they apply to our Bank. 

Banking Regulation Act The Banking Regulation Act, 1949 

BSE BSE Limited 

CAGR Compounded annual growth rate 

Category I AIF AIFs who are registered as “Category I Alternative Investment Funds” under the SEBI AIF 

Regulations 

Category I FPIs FPIs who are registered as “Category I foreign portfolio investors” under the SEBI FPI 

Regulations 

Category II AIF AIFs who are registered as “Category II Alternative Investment Funds” under the SEBI AIF 

Regulations 

Category II FPIs FPIs who are registered as “Category II foreign portfolio investors” under the SEBI FPI 

Regulations 

Category III AIF AIFs who are registered as “Category III Alternative Investment Funds” under the SEBI AIF 

Regulations 

CBDT Central Board of Direct Taxes, Government of India 

CDSL Central Depository Services (India) Limited 

Central Government Central Government of India  

CBO  Chief Business Officer 

CFO Chief Financial Officer  

CGM Chief General Manager  

CIO Chief Information Officer 

CGU Cash Generating Unit 

CIN Corporate Identity Number 

Civil Code  Code of Civil Procedure, 1908 

Client ID The client identification number maintained with one of the Depositories in relation to the 

demat account 

Companies Act 1956 The Companies Act, 1956, read with the rules, regulations, clarifications and modifications 

notified thereunder 

Companies Act or Companies 

Act, 2013 

The Companies Act, 2013, read with the rules, regulations, clarifications and modifications 

notified thereunder 

Depositories Act  Depositories Act, 1996 

Depository(ies) NSDL and CDSL or any other depository registered with SEBI under the Securities and 

Exchange Board of India (Depositories and Participants) Regulations, 2018 as amended from 

time to time read with the Depositories Act, 1996 

DIN Director Identification Number 

DP ID Depository Participant Identity 
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Term/Abbreviation Description/ Full Form 

“DP” or “Depository Participant”  Depository participant as defined under the Depositories Act 

DPIIT Department for Promotion of Industry and Internal Trade, Ministry of Commerce and Industry 

(formerly Department of Industrial Policy and Promotion), Government of India 

ECB  External Commercial Borrowings 

ECB Guidelines The FEMA, the FEMA Borrowing and Lending Regulations, the ECB Master Directions and 

the FEMA Reporting Master Directions, taken together 

ECB Master Directions Master Direction – External Commercial Borrowings, Trade Credits and Structured 

Obligations dated March 26, 2019 issued by the RBI, as amended from time to time 

EGM Extraordinary general meeting 

EPS Earnings Per Share 

EUR Euro 

FCCB Scheme The Issue of Foreign Currency Convertible Bonds and Ordinary Shares (Through Depository 

Receipt Mechanism) Scheme, 1993, as amended and the clarifications issued thereunder by 

the Government of India from time to time, including a notification dated November 27, 2008 

issued by the Government of India  

FCNR Account Foreign Currency Non-Resident Account 

FDI Foreign direct investment 

FDI Circular 2020 Consolidated FDI Policy Circular of 2020 

FDI Policy Consolidated Foreign Direct Investment Policy notified by DPIIT through notification dated 

October 28, 2020 issued by DPIIT, effective from October 15, 2020 

FEMA The Foreign Exchange Management Act, 1999 

FEMA Borrowing and Lending 

Regulations 

The Foreign Exchange Management (Borrowing and Lending) Regulations, 2018, as amended 

from time to time 

FEMA Reporting Master 

Directions 

The Master Direction on Reporting under the FEMA dated January 1, 2016, as amended from 

time to time 

FEMA Rules The Foreign Exchange Management (Non-debt Instruments) Rules, 2019, as amended from 

time to time 

“Financial Year” or “Fiscal Year” 

or “Fiscal” or “FY 

Period of 12 months ending March 31 of that particular year 

FIR  First information report 

FPI  Foreign portfolio investors as defined under the SEBI FPI Regulations 

FVCI Foreign Venture Capital Investors registered under the SEBI FVCI Regulations 

GAAP Generally Accepted Accounting Principles in India 

Gazette  Official Gazette of India 

GDP Gross domestic product 

GIR General Index Register 

GOI Government of India 

Government Central Government and/ or the State Government, as applicable 

GST  Goods and services tax 

IBC  The Insolvency and Bankruptcy Code, 2016 

ICDS Income Computation and Disclosure Standards 

IPC Indian Penal Code, 1860 

ICAI Institute of Chartered Accountants of India 

IEPF Investor Education and Protection Fund 

IFRS International Financial Reporting Standards 

Income-tax Act Income Tax Act, 1961 

India Republic of India 

Indian GAAP Indian Generally Accepted Accounting Principles (GAAP) as applicable to the respective 

entities in accordance with the regulations under which they operate and in relation to our 

Bank, as applicable to banking companies in India. 

ISIN International Securities Identification Number 

IST Indian Standard Time 

IT Information Technology 

KYC  Know Your Customer 

LOC Letter of comfort 

MCA  Ministry of Corporate Affairs, Government of India 

Mutual Fund Mutual fund registered with SEBI under the Securities and Exchange Board of India (Mutual 

Funds) Regulations, 1996 

NACH  National Automated Clearing House 

NAV Net Asset Value per Equity Share at a particular date computed based on total equity divided 

by number of Equity Shares 

NDPS The Narcotic Drugs and Psychotropic Substances Act, 1985 

NEFT  National Electronic Fund Transfer 

Net Worth Net worth means the aggregate value of the paid-up share capital and all reserves created out 

of the profits and share premium, after deducting the aggregate value of deferred taxes (net), 
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Term/Abbreviation Description/ Full Form 

intangible assets and MAT Credit as per the audited / unaudited balance sheet, as the case may 

be, but does not include reserves created out of revaluation of assets. 

NOF  Net owned funds 

NPCI  National Payments Corporation of India 

NR Non-resident or person(s) resident outside India, as defined under the FEMA 

NRI A person resident outside India, who is a citizen of India and shall have the same meaning as 

ascribed to such term in the Foreign Exchange Management (Deposit) Regulations, 2016 

NSDL National Securities Depository Limited 

NSE National Stock Exchange of India Limited 

OCBs or Overseas Corporate 

Body 

A company, partnership, society or other corporate body owned directly or indirectly to the 

extent of at least 60% by NRIs including overseas trusts, in which not less than 60% of 

beneficial interest is irrevocably held by NRIs directly or indirectly and which was in existence 

on October 3, 2003 and immediately before such date had taken benefits under the general 

permission granted to OCBs under FEMA 

OCI Overseas Citizen of India 

ODI  Off-shore Derivate Instruments 

p.a. Per annum 

P/E Ratio  Price to Earnings Ratio 

PAN Permanent Account Number 

PAT  Profit After Tax 

PBPT The Prohibition of Benami Property Transactions Act, 1988 

PMLA  Prevention of Money Laundering Act, 2002 

PSU Public Sector Undertaking 

RBI Reserve Bank of India 

RBI Act Reserve Bank of India Act, 1934 

Regulation S Regulation S under the Securities Act 

RoC  Registrar of Companies, Kerela at Ernakulum 

RoCE Return on capital employed  

ROE  Return on equity 

RoNW  Return on Net Worth 

“Rs.” “₹” or “Rupees” or “INR” Indian Rupee  

RTGS  Real Time Gross Settlement 

SAFEMA Smugglers and Foreign Exchange Manipulators (Forfeiture of Property) Act, 1976 

SCRA  Securities Contracts (Regulation) Act, 1956 

SCRR Securities Contracts (Regulation) Rules, 1957 

SEBI The Securities and Exchange Board of India 

SEBI Act The Securities and Exchange Board of India Act, 1992 

SEBI AIF Regulations Securities and Exchange Board of India (Alternative Investment Funds) Regulations, 2012  

SEBI BTI Regulations  Securities and Exchange Board of India (Bankers to an Issue) Regulations, 1994 

SEBI FPI Regulations  The Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2019 

SEBI FVCI Regulations Securities and Exchange Board of India (Foreign Venture Capital Investors) Regulations, 

2000  

SEBI ICDR Regulations The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) 

Regulations, 2018 

SEBI ICDR Master Circular SEBI master circular bearing number SEBI/HO/CFD/PoD- 2/P/CIR/2023/00094 dated June 

21, 2023 

SEBI Listing Regulations The Securities and Exchange Board of India (Listing Obligations and Disclosure 

Requirements) Regulations, 2015 

SEBI Merchant Bankers 

Regulations 

Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992 

SEBI Takeover Regulations The Securities and Exchange Board of India (Substantial Acquisition of Shares and 

Takeovers) Regulations, 2011 

SEBI VCF Regulations  The Securities and Exchange Board of India (Venture Capital Funds) Regulations, 1996, as 

repealed and replaced by the SEBI AIF Regulations 

Securities Act U.S. Securities Act of 1933 

SGM  Senior General Manager  

SRE 2410 Standard on Review Engagements (SRE) 2410, “Review of Interim Financial. Information 

Performed by the Independent Auditor of the Entity” issued by ICAI 

State Government Government of a State of India 

Stock Exchanges  BSE and NSE 

STT  Securities Transaction Tax 

TAN  Tax deduction account number 

TDS  Tax deductible at source 

Trademarks Act  Trade Marks Act, 1999 

“US” or “U.S.” or “USA” or The United States of America and its territories and possessions, including any state of the 
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Term/Abbreviation Description/ Full Form 

“United States” United States of America, Puerto Rico, the U.S. Virgin Islands, Guam, American Samoa, 

Wake Island and the Northern Mariana Islands and the District of Columbia 

“USD” or “U.S.$” or “US$” or 

“$” 
United States Dollar, the official currency of the United States 

VCFs  Venture Capital Funds as defined in and registered with SEBI under the SEBI VCF 

Regulations 

WDV Written down value method of valuation 
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NOTICE TO INVESTORS 

The distribution of this Letter of Offer, the Abridged Letter of Offer, Application Form and Rights Entitlement Letter 

and the issue of Rights Entitlement and Rights Equity Shares to persons in certain jurisdictions outside India may be 

restricted by legal requirements prevailing in those jurisdictions. Persons into whose possession this Letter of Offer, the 

Abridged Letter of Offer or Application Form may come are required to inform themselves about and observe such 

restrictions. For details, see “Restrictions on Purchases and Resales” on page 302.  

This Letter of Offer, the Abridged Letter of Offer, the Application Form, the Rights Entitlement Letter and any other 

material relating to the Issue (collectively, the “Issue Materials”) will be sent/ dispatched only to the Eligible Equity 

Shareholders who have provided an Indian address to our Bank. In case such Eligible Equity Shareholders have provided 

their valid e-mail address to us, the Issue Materials will be sent only to their valid e-mail address and in case such Eligible 

Equity Shareholders have not provided their e-mail address, then the Issue Material will be physically dispatched, on a 

reasonable effort basis, to the Indian addresses provided by them. Those overseas shareholders who do not update our 

records with their Indian address or the address of their duly authorised representative in India, prior to the date on which 

we propose to dispatch the Issue Materials, shall not be sent the Issue Materials. 

Investors can also access this Letter of Offer, the Abridged Letter of Offer and the Application Form from the websites 

of our Bank, the Registrar, the Lead Manager, and the Stock Exchanges. 

Our Bank, the Lead Manager, and the Registrar will not be liable for non-dispatch of physical copies of Issue Materials 

(including this Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter and the Application Form) in 

the event the Issue Materials have been sent on the registered e-mail addresses of such Eligible Equity Shareholders or if 

there are electronic transmission delays or failures, or if the Application Forms or the Rights Entitlement Letters are 

delayed or misplaced in transit. 

No action has been or will be taken to permit the Issue in any jurisdiction where action would be required for that purpose, 

except that this Letter of Offer is being filed with SEBI and the Stock Exchanges. Accordingly, the Rights Entitlement 

and the Rights Equity Shares may not be offered or sold, directly or indirectly, and the Issue Materials may not be 

distributed, in whole or in part, in (i) the United States or (ii) any jurisdiction other than India except in accordance with 

legal requirements applicable in such jurisdiction. Receipt of the Issue Materials (including by way of electronic means) 

will not constitute an offer, invitation to or solicitation by anyone in (i) the United States or (ii) any jurisdiction or in any 

circumstances in which such an offer, invitation or solicitation is unlawful or not authorized or to any person to whom it 

is unlawful to make such an offer, invitation or solicitation. In those circumstances, this Letter of Offer and any other 

Issue Materials must be treated as sent for information only and should not be acted upon for subscription to Rights 

Equity Shares and should not be copied or re-distributed, in part or full. Accordingly, persons receiving a copy of the 

Issue Materials should not distribute or send the Issue Materials in or into any jurisdiction where to do so, would or might 

contravene local securities laws or regulations, or would subject our Bank or its affiliates or the Lead Manager or their 

affiliates to any filing or registration requirement (other than in India). If Issue Material is received by any person in any 

such jurisdiction or the United States, they must not seek to subscribe to the Rights Equity Shares. For more details, see 

“Restrictions on Purchases and Resales” beginning on page 302. 

Any person who makes an application to acquire the Rights Entitlements or the Rights Equity Shares will be deemed to 

have declared, represented, warranted and agreed that such person is outside the United States and is authorized to acquire 

the Rights Entitlements or Rights Equity Shares in compliance with all applicable laws and regulations prevailing in such 

person’s jurisdiction and India, without requirement for our Bank or our affiliates or the Lead Manager or their respective 

affiliates to make any filing or registration (other than in India). In addition, each purchaser of Rights Entitlements and 

the Rights Equity Shares will be deemed to make the representations, warranties, acknowledgments and agreements set 

forth in the “Restrictions on Purchases and Resales” section beginning on page 302. 

Our Bank, in consultation with the Lead Manager, reserves the right to treat as invalid any Application Form which: (i) 

appears to our Bank or its agents to have been executed in, electronically transmitted from or dispatched from the United 

States or jurisdictions where the offer and sale of the Rights Equity Shares is not permitted under laws of such 

jurisdictions; (ii) does not include the relevant certifications set out in the Application Form, including to the effect that 

the person submitting and/or renouncing the Application Form is outside the United States and such person is eligible to 

subscribe for the Rights Equity Shares under applicable securities laws and is complying with laws of jurisdictions 

applicable to such person in connection with the Issue; or (iii) where either a registered Indian address is not provided or 

where our Bank believes acceptance of such Application Form may infringe applicable legal or regulatory requirements; 

and our Bank shall not be bound to issue or allot any Rights Equity Shares in respect of any such Application Form. 

Neither the receipt of this Letter of Offer nor any sale of Rights Equity Shares hereunder, shall, under any circumstances, 

create any implication that there has been no change in our Bank’s affairs from the date hereof or the date of such 

information or that the information contained herein is correct as at any time subsequent to the date of this Letter of Offer 

or the date of such information. The contents of this Letter of Offer should not be construed as legal, tax, business, 
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financial or investment advice. Prospective investors may be subject to adverse foreign, state or local tax or legal 

consequences as a result of the offer of Rights Equity Shares or Rights Entitlements. Prospective Investors may be subject 

to adverse foreign, state or local tax or legal consequences as a result of the offer of the Rights Equity Shares or the Rights 

Entitlements. As a result, each investor should consult its own counsel, business advisor and tax advisor as to the legal, 

business, tax and related matters concerning the offer of the Rights Equity Shares or Rights Entitlements. In addition, 

neither our Bank nor the Lead Manager or their affiliates are making any representation to any offeree or purchaser of 

the Rights Equity Shares regarding the legality of an investment in the Rights Entitlements or the Rights Equity Shares 

by such offeree or purchaser under any applicable laws or regulations. Investors are advised to make their independent 

investigations and ensure that the number of Rights Equity Shares applied for do not exceed the applicable limits under 

laws or regulations. 

The Rights Entitlements and the Rights Equity Shares have not been approved or disapproved by any regulatory authority, 

nor has any regulatory authority passed upon or endorsed the merits of the offering of the Rights Entitlements, the Rights 

Equity Shares or the accuracy or adequacy of this Letter of Offer. Any representation to the contrary is a criminal offence 

in certain jurisdictions. 

This Letter of Offer is, and any other Issue Materials will be, supplied to you solely for your information and may not be 

reproduced, redistributed or passed on, directly or indirectly, to any other person or published, in whole or in part, for 

any purpose. 

NO OFFER IN THE UNITED STATES 

THE RIGHTS ENTITLEMENTS AND THE RIGHTS EQUITY SHARES HAVE NOT BEEN, AND WILL NOT BE, 

REGISTERED UNDER THE UNITED STATES SECURITIES ACT OF 1933, AS AMENDED (THE “U.S 

SECURITIES ACT”) AND MAY NOT BE OFFERED OR SOLD WITHIN THE UNITED STATES, EXCEPT 

PURSUANT TO AN EXEMPTION FROM, OR IN A TRANSACTION NOT SUBJECT TO, THE REGISTRATION 

REQUIREMENTS OF THE U.S. SECURITIES ACT AND APPLICABLE STATE SECURITIES LAWS. 

ACCORDINGLY, THE RIGHTS ENTITLEMENTS (INCLUDING THEIR CREDIT) AND THE RIGHTS EQUITY 

SHARES ARE ONLY BEING OFFERED AND SOLD OUTSIDE THE UNITED STATES IN “OFFSHORE 

TRANSACTIONS” AS DEFINED IN AND IN RELIANCE ON REGULATION S UNDER THE U.S. SECURITIES 

ACT TO ELIGIBLE EQUITY SHAREHOLDERS LOCATED IN JURISDICTIONS WHERE SUCH OFFER AND 

SALE IS PERMITTED UNDER THE LAWS OF SUCH JURISDICTIONS. THE OFFERING TO WHICH THIS 

LETTER OF OFFER RELATES IS NOT, AND UNDER NO CIRCUMSTANCES IS TO BE CONSTRUED AS, AN 

OFFERING OF ANY RIGHTS ENTITLEMENTS OR RIGHTS EQUITY SHARES FOR SALE IN THE UNITED 

STATES OR AS A SOLICITATION THEREIN OF AN OFFER TO BUY ANY OF THE SAID SECURITIES. 

ACCORDINGLY, YOU SHOULD NOT FORWARD OR TRANSMIT THIS LETTER OF OFFER INTO THE 

UNITED STATES AT ANY TIME. 

Neither our Bank, nor any person acting on behalf of our Bank, will accept a subscription or renunciation from any 

person, or the agent of any person, who appears to be, or who our Bank, or any person acting on behalf of our Bank, has 

reason to believe is, in the United States when the buy order is made. No Application Form should be postmarked in the 

United States or otherwise dispatched from the United States or any other jurisdiction where it would be illegal to make 

an offer under this Letter of Offer or where any action would be required to be taken to permit the Issue. Our Bank is 

undertaking this Issue on a rights basis to the Eligible Equity Shareholders and will dispatch this Letter of Offer or the 

Abridged Letter of Offer and Application Form only to Eligible Equity Shareholders who have provided an Indian address 

to our Bank. Any person who acquires Rights Entitlements or Rights Equity Shares will be deemed to have represented, 

warranted and agreed, by accepting the delivery of this Letter of Offer, that it is not and that at the time of subscribing 

for the Rights Equity Shares or the Rights Entitlements, it will not be, in the United States and is authorized to acquire 

the Rights Entitlement and the Rights Equity Shares in compliance with all applicable laws and regulations.  

The Rights Entitlements and the Rights Equity Shares have not been approved or disapproved by the U.S. Securities and 

Exchange Commission, any U.S. federal or state securities commission or any other regulatory authority, nor have any 

of the foregoing authorities passed upon or endorsed the merits of the offering of the Rights Entitlements, the Rights 

Equity Shares or the accuracy or adequacy of this Letter of Offer. Any representation to the contrary is a criminal offence 

in the United States. 

In making an investment decision, investors must rely on their own examination of our Bank and the terms of the Issue, 

including the merits and risks involved.  
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PRESENTATION OF FINANCIAL INFORMATION AND OTHER INFORMATION 

Certain Conventions 

Unless otherwise specified or the context otherwise requires, all references in this Letter of Offer to (i) the ‘US’ or “USA” 

or ‘U.S.’ or the ‘United States’ are to the United States of America, its territories and possessions, any state of the United 

States, and the District of Columbia; (ii) ‘India’ are to the Republic of India and its territories and possessions; and (iii) 

the ‘Government’ or ‘GoI’ or the ‘Central Government’ or the ‘State Government’ are to the Government of India, 

Central or State, as applicable.  

Unless otherwise specified, any time mentioned in this Letter of Offer is in Indian Standard Time (“IST”). Unless 

indicated otherwise, all references to a year in this Letter of Offer are to a calendar year. Unless stated otherwise, all 

references to page numbers in this Letter of Offer are to the page numbers of this Letter of Offer.  

Please note: 

• One million is equal to 1,000,000 or 10 lakhs; 

• One crore is equal to 10 million or 100 lakhs; and 

• One lakh is equal to 100,000. 

Financial Data 

Unless stated otherwise, the financial information in relation to Fiscals 2022 and 2023 included in this Letter of Offer is 

derived from our Reformatted Audited Standalone Financial Statements. All financial information in related to nine-

month periods ended December 31, 2022 and December 31, 2023 has been derived from our Unaudited Interim 

Condensed Standalone Financial Statements, as applicable. Although the Bank has one Subsidiary as on date of this 

Letter of Offer, the impact of the Subsidiary on the Bank’s consolidated financial statements is not significant. 

Accordingly, the Bank primarily utilizes the Bank’s standalone financial information to monitor the operational strength 

and performance of the Bank’s business. For more information on the Bank’s financial performance on a consolidated 

basis, see the Bank’s Reformatted Audited Consolidated Financial Statements for the financial year ended March 31, 

2023, and the Unaudited Interim Condensed Consolidated Financial Statements for the nine-month period ended 

December 31, 2023, which have been included in this Letter of Offer on pages 166 and 220, respectively. 

Each of our Reformatted Audited Consolidated Financial Statements and Reformatted Audited Standalone Financial 

Statements, the underlying Audited Consolidated Financial Statements and Audited Standalone Financial Statements, the 
Unaudited Interim Condensed Consolidated Financial Statements and Unaudited Interim Condensed Standalone 
Financial Statements are prepared in accordance with in accordance with Indian GAAP, and the provisions of the Banking 
Regulation Act, read with relevant guidelines and directions issued by the RBI and the Companies Act, 2013. There are 

significant differences between Indian GAAP, Ind AS, U.S. GAAP and IFRS.  

The MCA (defined hereinafter) has notified the Companies (Indian Accounting Standards) Rules, 2015 on February 16, 

2015. Further, a press release was issued by MCA on January 18, 2016 outlining the roadmap for implementation of 

Indian Accounting Standards (“Ind AS”) converged with International Financial Reporting Standards (“IFRS”) for 

banks. Banks in India were required to comply with the Ind AS for financial statements for accounting periods beginning 

from April 1, 2018 onwards, with comparatives for the periods ending March 31, 2018 or thereafter. On April 5, 2018, 

the RBI announced deferment of implementation date by one year for scheduled commercial banks. Subsequently, the 

RBI, through its notification dated March 22, 2019, decided to further defer the implementation of Ind AS until further 

notice for all scheduled commercial banks. Further, there may be regulatory guidelines and clarifications in some critical 

areas of Ind AS application, which the Bank will need to suitably incorporate in its implementation project as and when 

those are issued. The Ind AS financial information that we may be required to prepare when applicable to us in the future 

will therefore not be comparable to the financial information we currently prepare. 

Our Bank’s financial year commences on April 1 of each calendar year and ends on March 31 of the following calendar 

year. Unless otherwise stated, references in this Letter of Offer to a particular ‘Financial Year’ or ‘Fiscal Year’ or ‘Fiscal’ 

are to the financial year ended March 31. Our Bank publishes its financial statements in Indian Rupees. Any reliance by 

persons not familiar with Indian accounting practices on the financial disclosures presented in this Letter of Offer should 

accordingly be limited. 
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In this Letter of Offer, any discrepancies in any table between the total and the sums of the amounts listed are due to 

rounding off, and unless otherwise specified, all financial numbers in parenthesis represent negative figures. Unless stated 

otherwise, throughout this Letter of Offer, all figures have been expressed in Rupees, in crore. 

Non-GAAP Measures 

We use certain supplemental non-GAAP measures included in this Letter of Offer such as return on equity, return on 

assets, cost of deposit ratio, cost of funds ratio, CASA, CASA Ratio, Net Interest Income, and Net Interest Margin to 

evaluate our ongoing operations and for internal planning and forecasting purposes. These may not be computed on the 

basis of any standard methodology that is applicable across the industry and therefore may not be comparable to financial 

measures and statistical information of similar nomenclature that may be computed and presented by other companies 

and are not measures of operating performance or liquidity defined by Indian GAAP and may not be comparable to 

similarly titled measures presented by other companies. 

These non-GAAP measures are supplemental measures that are not required by, or presented in accordance with, Ind AS, 

IFRS or US GAAP. These non-GAAP financial measures have limitations as analytical tools and should not be 

considered in isolation from or as a substitute for analysis of our historical financial performance, as reported and 

presented in our financial information presented in accordance with Indian GAAP. Therefore, these non-GAAP financial 

measures should not be viewed as substitutes for performance or profitability measures under Ind AS or as indicators of 

our operating performance, cash flows, liquidity or profitability.  

Currency of Presentation 

All references to: 

• ‘INR’, ‘₹’, ‘Indian Rupees’ and ‘Rupees’ are to the legal currency of the Republic of India; and 

• ‘U.S.$’, ‘USD’, ‘$’ and ‘U.S. dollars’ are to the legal currency of the United States of America. 

Conversion Rates for Foreign Currency: 

This Letter of Offer contains conversions of certain other currency amounts into Indian Rupees that have been presented 

solely to comply with the SEBI ICDR Regulations. These conversions should not be construed as a representation that 

these currency amounts could have been, or can be converted into Indian Rupees, at any particular rate or at all.  

Set out below is information with respect to the exchange rate between Rupee and other currencies, as at the dates 

indicated.  

S. No. Currency Exchange Rate (₹) 

As at March 31, As at December 31,  

2023 2022 2023^ 2022^ 

    1  1 USD 82.22 75.81 83.12 82.79 

    2 1 Euro 89.61 84.66 92.00 88.15 

Source: www.fbil.org.in  

^The price for the period end refers to the price as on the last trading day of the respective period. 

 

 

http://www.fbil.org.in/
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FORWARD LOOKING STATEMENTS 

Certain statements contained in this Letter of Offer that are not statements of historical fact constitute ‘forward-looking 

statements’. Investors can generally identify forward-looking statements by terminology such as ‘aim’, ‘anticipate’, 

‘believe’, ‘continue’, ‘can’, ‘could’, ‘estimate’, ‘expect’, ‘expected to’ ‘intend’, ‘is likely’, ‘may’, ‘objective’, ‘plan’, 

‘potential’, ‘project’, ‘pursue’, ‘shall’, ‘should’, ‘will’, ‘would’, or other words or phrases of similar import. Similarly, 

statements that describe the strategies, objectives, plans or goals of our Bank are also forward-looking statements. 

However, these are not the exclusive means of identifying forward-looking statements. 

All statements regarding our Bank’s expected financial conditions, result of operations, business plans and prospects are 

forward-looking statements. These forward-looking statements include statements as to our Bank’s business strategy, 

planned projects, revenue and profitability (including, without limitation, any financial or operating projections or 

forecasts), new business and other matters discussed in this Letter of Offer that are not historical facts. These forward-

looking statements contained in this Letter of Offer (whether made by our Bank or any third party), are predictions and 

involve known and unknown risks, uncertainties, assumptions and other factors that may cause the actual results, 

performance or achievements of our Bank to be materially different from any future results, performance or achievements 

expressed or implied by such forward-looking statements or other projections. All forward-looking statements are subject 

to risks, uncertainties and assumptions about our Bank that could cause actual results to differ materially from those 

contemplated by the relevant forward-looking statement. Important factors that could cause actual results to differ 

materially from our Bank’s expectations include, among others:  

• volatility in interest rates and other market conditions could materially and adversely impact our net interest income, 

and consequently our cash flows and results of operations; 

 

• our exposure to non-uniform movement in interest rate benchmarks; 

 

• any decrease in value of collateral or delays in enforcing the sale of collateral; 

 

• our failure to control the level of NPAs in our portfolio, or inability to improve our provisioning coverage as a 

percentage of gross NPA; and 

 

• inability to recover unsecured advances in a timely manner or at all. 

Additional factors that could cause actual results, performance or achievements to differ materially include, but are not 

limited to, those discussed in “Risk Factors” and “Our Business” on pages 17 and 59, respectively. The forward-looking 

statements contained in this Letter of Offer are based on the beliefs of management, as well as the assumptions made by, 

and information currently available to, management of our Bank. Whilst our Bank believes that the expectations reflected 

in such forward-looking statements are reasonable at this time, it cannot assure investors that such expectations will prove 

to be correct. Given these uncertainties, Investors are cautioned not to place undue reliance on such forward-looking 

statements. In any event, these statements speak only as at the date of this Letter of Offer or the respective dates indicated 

in this Letter of Offer, and our Bank undertakes no obligation to update or revise any of them, whether as a result of new 

information, future events or otherwise. If any of these risks and uncertainties materialise, or if any of our Bank’s 

underlying assumptions prove to be incorrect, the actual results of operations or financial condition of our Bank could 

differ materially from that described herein as anticipated, believed, estimated or expected. All subsequent forward-

looking statements attributable to our Bank are expressly qualified in their entirety by reference to these cautionary 

statements. In accordance with SEBI and Stock Exchange requirements, our Bank and the Lead Manager will ensure that 

the Eligible Equity Shareholders are informed of material developments until the time of the grant of listing and trading 

permissions for the Rights Equity Shares by the Stock Exchange. 
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SUMMARY OF LETTER OF OFFER 

The following is a general summary of certain disclosures and terms of the Issue included in this Letter of Offer and is 

not exhaustive, nor does it purport to contain a summary of all the disclosures in this Letter of Offer or all details relevant 

to the prospective investors. This summary should be read in conjunction with, and is qualified in its entirety by, the more 

detailed information appearing elsewhere in this Letter of Offer, including “Risk Factors”, “Objects of the Issue”, “Our 

Business” and “Outstanding Litigation and Defaults” on pages 17, 49, 59 and 254, respectively. 

Primary Business of our Bank 

Our Bank is a scheduled commercial bank, providing banking services pan-India, with predominant presence in Kerala 

and South India. As on December 31, 2023, our Bank has 948 branches across 26 states and four UTs, five satellite and 

ultra small branches, 1,315 ATMs and 57 business correspondents.  

 

For details, see “Our Business” on page 59.  

Objects of the Issue  

Our Bank intends to utilise the Net Proceeds from the Issue of up to ₹ 1,151.01 crore towards our Bank’s Tier-I capital 

base to meet our capital requirements which are expected to increase out of growth in our assets, primarily loans/advances 

and investment portfolio, and to ensure compliance with Basel III regulations and/or other RBI guidelines. For further 

details, please see “Objects of the Issue” on page 49. 

 

Intention and extent of participation by our Promoters and Promoter Group with respect to (i) their rights 

entitlement; and (ii) their intention to subscribe over and above their right entitlement.  

Our Bank is a professionally managed company and does not have a promoter in terms of the SEBI ICDR Regulations 

or the Companies Act, 2013. 

Summary of outstanding litigation and defaults 

A summary of outstanding legal proceedings involving our Bank and our Subsidiary as at the date of this Letter of Offer 

is set forth in the table below:  

Nature of cases Number of 

cases 

Amount involved 

(₹ crore) 

Bank 

Proceedings that would materially and adversely affect the operations or the financial 

position of our Bank if they result in an adverse outcome 

NIL NIL 

Proceedings involving issues of moral turpitude or criminal liability on the part of our Bank 1 NIL 

Material violations of the statutory regulations by our Bank 4 NIL 

Matters involving economic offences where proceedings have been initiated against our 

Bank 

1^ NIL^ 

Civil proceedings where the amount involved is equivalent to or in excess of ₹14.70 crore 43 2,084 

Total 48 2,084 

Subsidiary 

Proceedings that would materially and adversely affect the operations or the financial 

position of our Bank if they result in an adverse outcome 

NIL NIL 

Proceedings involving issues of moral turpitude or criminal liability on the part of our 

Subsidiary 

NIL NIL 

Material violations of the statutory regulations by our Subsidiary NIL NIL 

Matters involving economic offences where proceedings have been initiated against our 

Subsidiary 

NIL NIL 

Civil proceedings where the amount involved is equivalent to or in excess of ₹14.70 crore NIL NIL 

Total NIL NIL 
*To the extent quantifiable. 
^ This includes the case filed by ED against our Bank as disclosed under ‘Proceedings involving material violations of the statutory regulations by our 

Bank’ on page 254 

For further details, please see “Outstanding Litigation and Defaults” starting on page 254. 

Risk Factors 

For details, please see “Risk Factors” on page 17. Investors are advised to read the risk factors carefully before taking an 

investment decision in the Issue. 
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Contingent liabilities 

For details regarding our contingent liabilities as per Accounting Standard (AS) 29 as of and for , please see “Financial 

Statements” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations—Contingent 

Liabilities” on pages 74 and 252, respectively. 

Related party transactions 

For details regarding our related party transactions entered into by our Bank in Fiscals 2022 and 2023, as per the 

requirements under Related Party Disclosures (Accounting Standard – 18) please see “Financial Statements” and 

“Management’s Discussion and Analysis of Financial Condition and Results of Operations—Related party transactions” 

on pages 74 and 253, respectively.  

Issue of Equity Shares for consideration other than cash 

Our Bank has not made any issuances of Equity Shares for consideration other than cash in the last one year immediately 

preceding the date of filing this Letter of Offer. 
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SECTION II: RISK FACTORS 

RISK FACTORS 

Prospective investors should carefully consider the risks and uncertainties described below, in addition to the other 

information contained in this Letter of Offer before making any investment decision relating to our Equity Shares. You 

should therefore carefully consider this section, read together with “Our Business” and “Management’s Discussion and 

Analysis of Financial Condition and Results of Operations” on pages 59 and 231, respectively, as well as all of the other 

information contained in this Letter of Offer, including the financial statements prepared in accordance with Indian 

GAAP and included in this Letter of Offer.  

 

The risks and uncertainties described below are not the only risks that we currently face. Additional risks and 

uncertainties not presently known to us or that we currently believe to be immaterial may also materially adversely affect 

our business, prospects, financial condition and results of operations and cashflows. If any or some combination of the 

following risks, or other risks that we do not currently know about or believe to be material, actually occur, our business, 

financial condition and results of operations and cashflows could suffer, the trading price of, and the value of your 

investment in, our equity shares could decline, and you may lose all or part of your investment. In making an investment 

decision, you must rely on your own examination of us and the terms of this Issue, including the merits and risks involved. 

 

Unless otherwise indicated or the context requires, the financial information for Fiscal 2023 and Fiscal 2022 is derived 

from our Reformatted Audited Standalone Financial Statements for the financial year ended March 31, 2023, with 

previous year comparatives, and the financial information for nine-month periods ended December 31, 2023 and 

December 31, 2022 is derived from our Unaudited Interim Condensed Standalone Financial Statements for the nine-

month period ended December 31, 2023, with previous period comparatives, as included in this Letter of Offer.  

Certain non-GAAP measures are presented in this section are a supplemental measure of our business, performance and 

liquidity that are not required by, or presented in accordance with, Indian GAAP, or IFRS. Further, these non-GAAP 

measures are not a measurement of our financial performance or liquidity under Indian GAAP, or IFRS and should not 

be considered in isolation or construed as an alternative to cash flows, profit/ (loss) for the year/ period or any other 

measure of financial performance or as an indicator of our operating performance, liquidity, profitability or cash flows 

generated by operating, investing or financing activities derived in accordance with Indian GAAP, or IFRS. In addition, 

these non-GAAP measures are not standardized terms and hence a direct comparison of similarly titled non-GAAP 

measures between companies may not be possible. Other companies may calculate the non-GAAP measures differently 

from us, limiting their usefulness as a comparative measure. 

Unless otherwise specified, references herein to “we”, “our”, “us”, “our Bank” are to the Bank on a standalone basis. 

Although the Bank has one Subsidiary as on date of this Letter of Offer, the impact of the Subsidiary on the Bank’s 

consolidated financial statements is not significant. Accordingly, the Bank primarily utilizes the Bank’s standalone 

financial information to monitor the operational strength and performance of the Bank’s business. For more information 

on the Bank’s financial performance on a consolidated basis, see the Bank’s Reformatted Audited Consolidated Financial 

Statements for the financial year ended March 31, 2023, and the Unaudited Interim Condensed Consolidated Financial 

Statements for the nine-month period ended December 31, 2023, which have been included in this Letter of Offer on 

pages 166 and 211, respectively. 

Risks Relating to our Business 

 

1. Our results of operations and cash flows depend to a great extent on our net interest income. Volatility in interest 

rates and other market conditions could materially and adversely impact our cash flows and results of operations. 

 

Our results of operations largely depend on our net interest income. For Fiscals 2022 and 2023, our net interest income 

(i.e. total interest earned minus total interest expended) represented 29.39% and 37.44% of our total income. For the nine 

month periods ended December 31, 2022 and December 31, 2023, our net interest income represented 37.62% and 

32.73%, respectively, of our total income. Set forth below are details of the Bank's net interest income for each of the 

corresponding periods: 

 
Particulars Fiscal As of and for nine-month period ended 

December 31, 

2023 2022 2023 2022 

(₹ in crores, except percentages)  

Interest earned   

Interest / discount on advances / bills 5,712.15 5,069.34 5,070.05 4,122.84 

Income on investments 1,285.73 1,039.81 1,144.52 941.55 
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Particulars Fiscal As of and for nine-month period ended 

December 31, 

2023 2022 2023 2022 

(₹ in crores, except percentages)  

Interest on balances with RBI and other 

inter-bank funds 132.10 333.73 66.41 113.07 

Others 103.20 143.66 57.15 82.76 

Total interest earned 7,233.18 6,586.54 6,338.13 5,260.22 

Interest expended     

Interest on deposits 3,853.32 4,062.37 3,595.41 2,840.06 

Interest on RBI / inter-bank borrowings 1.66 4.04 6.18 1.48 

Others 366.12 280.37 279.16 263.78 

Total interest expended 4,221.10 4,346.78 3,880.75 3,105.32 

Net Interest Income 3,012.08 2,239.76 2,457.38 2,154.90 

 

Any decrease in the interest rates applicable to our assets, without a corresponding decrease in the interest rates applicable 

to our liabilities or any increase in the interest rates applicable to our liabilities without a corresponding increase in the 

interest rates applicable to our assets, will result in a decline in our net interest income and consequently reduce our net 

interest margin. 

 

Interest rates are sensitive to many factors beyond our control, including India’s GDP growth, inflation, liquidity, the 

RBI’s monetary policy, deregulation of the financial sector in India, domestic and international economic and political 

conditions and other factors. Our sources of funding have primarily been customer deposits (including current deposits, 

savings deposits and term deposits), borrowings, share capital, and reserves and surplus. Our cost of funds is sensitive to 

interest rate fluctuations, which exposes us to the risk of a reduction in spreads. An increase in interest rates could result 

in an increase in interest expense relative to interest earned if we are not able to increase the rates charged on our loans 

and advances or if the volume of our interest-bearing liabilities is larger or growing faster than the volume of our interest-

earning assets. A decrease in interest rates could result in a decrease in interest revenue relative to interest expense due 

to the repricing of our loans at a pace faster than the rates we pay on our interest-bearing liabilities. The quantum of the 

changes in interest rates for our assets and liabilities may also be different. The differences between repricing maturities 

of rate sensitive liabilities and rate sensitive assets, called repricing gaps, exposes our business to interest rate risk. In 

addition, attracting customer deposits in the Indian banking industry is competitive. The rates that we must pay to attract 

deposits are determined by numerous factors such as the prevailing interest rate structure, competitive landscape, Indian 

monetary policy and inflation. If we fail to achieve or sustain continued growth of our deposit base, we may be forced to 

rely on more expensive sources of funding, such as the wholesale market, which could materially and adversely affect 

our profitability and business. In addition, interest-earning assets tend to re-price more quickly than interest-bearing 

liabilities. Our ability to pass on any increase in interest rates depends on our borrowers’ willingness to pay higher rates 

and the competitive landscape in which we operate. We cannot assure you that we will be able to adequately manage our 

interest rate risk in the future. Volatility and changes in market interest rates could disproportionately affect the interest 

we earn on our assets as compared to the interest we pay on our liabilities. An increase in interest rates may also adversely 

affect the rate of growth of important sectors of the Indian economy such as the corporate, retail and agricultural sectors, 

which may adversely impact our business. 

 

Furthermore, in the event of rising interest rates, our borrowers may not be willing to pay correspondingly higher interest 

rates on their borrowings and may choose to repay their loans from us if they are able to switch to more competitively 

priced advances. In the event of falling interest rates, we may face more challenges in retaining our customers if we are 

unable to switch to more competitive rates as compared to other banks in the market. Any inability to retain customers 

as a result of changing interest rates may also adversely impact our earnings and cash flows in future periods. 

 

In addition, under the regulations of RBI, we are required to maintain a minimum specified percentage, currently 18.00% 

of our net demand and time liabilities in Government securities and other approved assets as a statutory liquidity ratio 

(“SLR”). Yields on these investments, as well as yields on our other interest-earning assets, are dependent to a large 

extent on interest rates and valuation. In a rising interest rate environment, especially if the increase is sudden or sharp, 

and/or due to changes in valuation of the investments/assets we could be adversely affected by a decline in the market 

value of our Government securities portfolio and other fixed income securities and may be required to further provide 

for depreciation in the Available for Sale and Held for Trading categories. 

 

2. We are exposed to non-uniform movement in interest rate benchmarks. 

 

Our business is exposed to interest rate risk in the form of non-uniform movement in different interest rate benchmarks 

that are used for pricing of our assets and liabilities. As the repricing maturities of our liabilities and assets are spread 

over different time periods, we are exposed to interest rate risk in the form of non-parallel movement in yield curves. 
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Such scenarios would lead to a reduction in our net interest income and net interest margin. Exposure of our business to 

interest rate risks as mentioned above would also impact on the long-term economic value of our equity. Further, any 

inability to competitively price our loans and credit substitutes could negatively affect our targeted volume growth, which 

could materially adversely affect our net profits. The quantum of the changes in interest rates for our assets and liabilities 

may also be different, leading to a decrease in the interest margin. During Fiscals 2022, 2023 and nine month periods 

ended December 31, 2022 and 2023, our floating rate loans comprised 61.36%, 55.22%, 55.52% and 53.72% of our total 

loans, respectively. Our floating rate loans are generally pegged to the RBI repo rate, Treasury Bill and  the  marginal 

cost of funds based lending rate (“MCLR”) of  which repo rate comprised 30.08%, 25.75%, 26.00% and 25.19% of our 

total loans for Fiscals 2022, 2023 and nine month periods ended December 31, 2022 and 2023, respectively, and Treasury 

Bill comprised  Nil, 6.77%, 5.05% and 8.93% of our total loans for Fiscals 2022, 2023 and nine month periods ended 

December 31, 2022 and 2023, respectively. MCLR comprised  26.54%, 17.84%, 19.66% and 14.14% of our total loans 

for Fiscals 2022, 2023 and nine month periods ended December 31, 2022 and 2023, respectively. In determining the 

interest rates to be charged to our borrowers, we also consider the type of exposure, credit rating and the tenor of the 

loan. 

 

In December 2015, the Reserve Bank of India (“RBI”) released guidelines on the computation of lending rates based on 

the marginal cost of funds methodology, which is applicable on incremental lending from April 1, 2016. Further, on 

December 5, 2018, the RBI published a report recommending referencing floating rate advances to certain external 

benchmarks which came into effect on October 1, 2019. To give effect to the aforesaid, the RBI, by way of its notification 

dated September 4, 2019, amended the Master Direction on Interest Rate on Advances, dated March 3, 2016, pursuant to 

which, it linked all new floating rate personal or retail loans (housing, auto, etc.) and floating rate loans to micro and 

small enterprises extended by banks with effect from October 1, 2019, to external benchmarks (“September Circular”). 

Further, on February 26, 2020, the RBI stipulated that all new floating rate loans to the medium enterprises extended by 

banks from April 1, 2020, shall be linked to the external benchmarks as indicated in the September Circular. As such, we 

have priced certain loans falling within the mandated categories of personal or retail loans and floating rate loans to 

micro, small and medium enterprise borrowers at a rate which is linked to the RBI repo rate as prescribed by regulations, 

and we have also charged different interest rates to borrowers operating in the same sectors, based on the credit risk. 

Moreover, changes in interest rates could affect our fixed income portfolio and treasury income. As a result of these 

factors, fluctuations in interest rates could materially and adversely affect our net interest margin and our results of 

operations. 

 

In addition, as a result of the RBI-mandated reserve requirements, the Bank is also more structurally exposed to interest 

rate risks. Under the RBI regulations, the Bank’s liabilities are subject to the statutory liquidity ratio (“SLR”) requirement 

such that a minimum specified percentage, currently 18.00%, of a bank’s net demand and time liabilities must be invested 

in government securities and other approved securities. These securities generally carry fixed coupons and, in an 

environment of rising interest rates, the value of Government securities and other fixed income securities would decline. 

As at December 31, 2023, fixed rate bonds formed substantially all of the Bank’s SLR portfolio. A decline in the valuation 

of the Bank’s trading book as a result of rising interest rates may adversely impact the Bank’s future financial performance 

and the trading price of the Equity Shares. 

 

3. The value of collateral may decrease or we may experience delays in enforcing the sale of collateral when 

borrowers default on their obligations to us, which may result in failure to recover the expected value of collateral 

security, exposing us to a potential loss.  

 

As of March 31, 2022, March 31, 2023 and December 31, 2023, 94.76%, 84.80% and 83.68% of our loans to corporate 

customers were secured by assets, including property, plant and equipment. Our loans to corporate customers also include 

working capital credit facilities that are typically secured by a first lien on inventory, receivables and other current assets. 

In some cases, we may have taken further security of a first or second lien on fixed assets or a pledge of financial assets 

like marketable securities. As of March 31, 2022, March 31, 2023 and December 31, 2023, 92.15%, 81.75% and 75.21%, 

respectively, of our loans to retail customers were secured by collateral, which consists of liens on inventory, receivables 

and other current assets, and charges on fixed assets, such as property, movable assets (such as vehicles) and financial 

assets (such as marketable securities). The recoverability and/or value of assets that have been pledged to us as collateral 

could decline as a result of a deterioration in global and regional economic conditions or of asset values, or as a result of 

adverse changes in the credit quality of our borrowers and counterparties. Among other factors, we consider a mix of 

cash flow and availability of collateral when making lending decisions. In the event of a decline in any of these sectors, 

some of our loans may exceed the value of their underlying collateral. Changes in asset prices may cause the value of our 

collateral to decline. 

 

We use a technology-based risk management system and follow strict internal risk management guidelines on portfolio 

monitoring, which include periodic assessment of loan to security value for business loans, gold loans and loans against 



 
 

20 

securities on the basis of conservative market price levels, limits on the amount of margin, ageing analysis and pre-

determined margin call thresholds. However, we may not be able to realize the full value of our collateral as a result of, 

among other factors: 

 

• delays in bankruptcy and foreclosure proceedings; 

• defects or deficiencies in the perfection of collateral (including due to inability to obtain approvals that may be 

required from third parties); 

• fraud by borrowers; 

• decreases in value of the collateral, which may be particularly relevant in the case of gold and traded securities; 

• an illiquid market for the sale of the collateral; and 

• current legislative provisions or changes thereto and past or future judicial pronouncements. 

 

The RBI assesses compliance by banks with extant prudential norms on income recognition, asset classification and 

provisioning as part of its supervisory processes. As a part of such review, the RBI may identify divergences in our 

Bank’s asset classification and provisioning as reported in its financial statements. The RBI further requires such 

divergences to be reported in the financial statements if the divergences exceed a specified threshold as per the RBI 

norms. Accordingly, for the financial statements for the year ended March 31, 2023, the disclosure would have been 

required if either the additional provisioning requirement assessed by the RBI exceeds 10.00% of the reported profits 

before provisions and contingencies for the period, or the additional gross NPAs identified by the RBI exceed 10.00% of 

the reported incremental gross NPAs for the reference period, or both. However, neither of these thresholds were met 

and, as such, there is no such disclosure in our Bank’s financial statements for the year ended March 31, 2023. Any such 

divergences identified by the RBI in its future review process may lead to an increase in the level of NPAs and an increase 

in provisions of our Bank in the subsequent financial year, which may adversely impact our Bank’s financial performance. 

 

4. If we are not able to control the level of NPAs in our portfolio effectively or if we are unable to improve our 

provisioning coverage as a percentage of gross NPA, our business may be adversely affected. 

 

As of March 31, 2022, March 31, 2023 and December 31, 2023, gross NPAs were ₹ 3,648.09 crores, ₹ 3,708.26 crores, 

and ₹ 3,682.40 crores, respectively, representing 5.90 %, 5.14 %, and 4.74 %, respectively, of gross customer assets of 

our Bank as of such dates. Our NPAs may increase in the future due to several factors, including inconsistent industrial 

and business growth in recent years, high levels of debt involved in financing of projects, a large number of frauds, 

regulatory and legal changes affecting our Bank’s loan portfolio, adverse effects on our borrowers’ businesses or incomes 

resulting from epidemics or pandemics, such as the COVID-19 pandemic, a rise in unemployment, slow business growth, 

changes in customer behaviour, challenging economic conditions affecting our Bank’s project finance loan portfolio or 

other key sectors and demographic patterns and changes in central and state government policies and regulations. Any 

of these factors could further increase our Bank’s NPA levels and have a material, adverse impact on the quality of our 

Bank’s loan portfolio and have a material, adverse effect on our business, financial condition, results of operations and 

cash flows. Additionally, if the systems and processes established by our Bank to identify NPAs fail or are not able to 

identify the NPAs correctly and in a timely manner, our Bank’s financial position could be adversely affected. 
 

As of March 31, 2022, March 31, 2023 and December 31, 2023, our provision coverage as a percentage of NPAs 

(including accounts technically written off) was 69.55%, 76.78% and 77.97, respectively. There can be no assurance that 

there will be no deterioration in the provisioning coverage as a percentage of gross NPAs or otherwise or that the 

percentage of NPAs that we will be able to recover will be similar to our past NPA recovery experience.  

 

5. A portion of our advances are unsecured. If we are unable to recover such advances in a timely manner or at 

all, our financial condition and results of operations may be adversely affected. 

 

As of March 31, 2022, March 31, 2023 and December 31, 2023, 5.78% (i.e. ₹ 3,469.76 crore), 16.28% (i.e. ₹ 11,362.18 

crore) and 16.33% (i.e. ₹12,301.40 crore), respectively, of our net advances were unsecured.  While we have been 

selective in our lending policies and strive to satisfy ourselves with the credit worthiness and repayment capacities of our 

customers, there can be no assurance that we will be able to recover the interest and principal advanced by us in a timely 

manner. Any failure to recover the unsecured advances given to our customers would expose us to a potential loss, which 

could adversely affect our financial condition and results of operations. 

 

6. The level of restructured/stressed advances in our portfolio may increase and the failure of such advances to 

perform as expected could adversely affect our financial condition and results of operations. 

 

Our standard assets include restructured standard advances. As of March 31, 2022, March 31, 2023 and December 31, 

2023, our total restructured standard advances for which higher provisions are required as per applicable RBI guidelines 

were ₹2,417.00 crore, ₹1,516.21 crore, and ₹893.85 crore, respectively. Further regulatory changes and economic 
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challenges in India could result in additions to restructured/stressed advances and we may not be able to control or reduce 

the level of restructured/stressed advances in our project and corporate finance portfolio. 

 

The combination of changes in regulations regarding advances, provisioning, and any substantial increase in the level of 

restructured/ stressed assets and the failure of these restructured/ stressed advances to perform as expected, due to any 

reason, could adversely affect our financial condition and results of operations. 

 

7. We are required to lend a minimum percentage of our adjusted net bank credit (“ANBC”) to certain “priority 

sectors” and if we fail to meet these requirements, we must place the amount as may be allocated by the RBI by 

way of deposit with Government-sponsored Indian development banks or with other financial institutions 

specified by the RBI. These deposits typically carry interest rates lower than market rates, which would result in 

reduced interest income on such advances. Any change in the RBI’s regulations relating to priority sector lending 

could have a material adverse impact on our financial condition and results of operations. 

 

The Reserve Bank of India (Priority Sector Lending – Targets and Classification) Directions, 2020 dated September 4, 

2020 (“PSL Regulations”) sets out the broad policy in relation to priority sector lending. The PSL Regulations apply to 

all commercial banks licensed to operate in India by the RBI. In terms of the PSL Regulations, the sectors categorized as 

priority sectors are agriculture, micro, small and medium enterprises (“MSME”), export credit, education, housing, social 

infrastructure, renewable energy and other sectors. Further, the PSL Regulations stipulate that domestic commercial 

banks will have to allocate 40.00% of ANBC to priority sector lending (“PSL”) or credit equivalent of off-balance sheet 

exposures, whichever is higher. Further, for agriculture sector, micro-enterprises and advance to weaker sections, the 

targets are 18.00%, 7.50% and 12.00% of the ANBC or credit equivalent of off-balance sheet exposures, whichever is 

higher, respectively. It has also prescribed sub-targets for small and marginal farmers, micro-enterprises and weaker 

sections. Furthermore, the RBI can make changes to the types of loans that qualify under the PSL scheme or the RBI can 

change the sub-target requirements. Changes that reduce the types of loans that can qualify toward meeting our PSL 

targets could increase shortfalls under the overall target or under certain sub-targets. 

 

As of March 31, 2022, March 31, 2023 and December 31, 2023, our lending to “priority sectors” constituted 42.45 % 

(i.e. ₹ 22,667.35 crores), 53.72% (i.e. ₹ 28,868.81 crores) and 44.77% (i.e. ₹30,792.63 crore), respectively, of our ANBC, 

including 20.26% (i.e. ₹ 10,820.66 crore), 21.16% (i.e. ₹ 11,370.03 crore) and 19.77% (i.e. ₹13,597.02 crore), 

respectively, to the agricultural sector. Our Bank may experience a higher level of NPAs in our directed lending portfolio, 

particularly in loans to the agricultural sector, small enterprises and weaker sections, where we are less able to control 

the portfolio quality and where economic difficulties are likely to affect our borrowers more severely. Our Bank's gross 

NPAs in PSL sectors as a percentage to gross advances in PSL sectors were 7.99% as of March 31, 2022, 6.25% as of 

March 31, 2023, and 6.91% as of December 31, 2023. Further expansion of the PSL scheme could result in an increase 

of NPAs due to our limited ability to control the portfolio quality under the directed lending requirements. 

 

In addition to the directed lending requirements, the RBI has encouraged banks in India to have a financial inclusion plan 

for expanding banking services to rural and unbanked centers and to customers who currently do not have access to 

banking services. The expansion into these markets involves significant investments and recurring costs. The profitability 

of these operations depends on our ability to generate business volumes in these centers and from these customers. Future 

changes by the RBI in the directed lending norms may result in our inability to meet the priority sector lending 

requirements as well as require us to increase our lending to relatively more risky segments and may result in an increase 

in non-performing loans. 

 

8. Banking is a heavily regulated industry and material changes in the regulations that govern us could cause our 

business to suffer. 

 

Banks in India are subject to detailed regulation and supervision by the RBI. The RBI sets guidelines on, matters related 

to our business including cash reserve ratios, statutory liquidity ratios, capital adequacy ratio, priority sector lending, 

recognition and provisioning for NPAs, export credit, market risk and branch licensing. In addition, banks are generally 

subject to changes in Indian laws, regulations, government policies and accounting principles. We operate in a highly 

regulated environment in which the RBI, SEBI, IRDAI and other domestic and international regulators regulate our 

operations. As we operate under licenses or registrations obtained from appropriate regulators, we are subject to actions 

that may be taken by such regulators in the event of any non-compliance with any applicable policies, guidelines, circular, 

notifications and regulations issued by the relevant regulators. Our business could be directly affected by any changes in 

policies for banks in respect of directed lending, reserve requirements and other areas. For example, the RBI could change 

its methods of enforcing directed lending standards so as to require more lending to certain sectors, which could require 

us to change certain aspects of our business. In addition, we may be subject to other changes in laws and regulations, 

such as those affecting the extent to which we can engage in specific businesses or those that reduce our profits through 

a limit on either fees or interest rates that we may charge our customers or those affecting foreign investment in the 
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banking industry, as well as changes in other governmental policies and enforcement decisions, income tax laws and 

regulations including retrospective amendments, foreign investment laws and accounting principles. 

 

The laws and regulations governing the banking sector, including those governing the products and services that we 

provide or propose to provide, could change in the future and any such changes may adversely affect our business, our 

future financial performance and the trading price of the Equity Shares. Any changes in regulations in India and 

international markets where our Bank operates may expose our Bank to increased compliance costs and to limitations on 

our Bank’s ability to pursue certain business opportunities and provide certain products and services. 

 

No assurance can be given generally that laws or regulations will be adopted, enforced or interpreted in a manner that 

will not have a material, adverse effect on our Bank’s business and results of operations. Furthermore, regulatory 

authorities in India have substantial discretion in how to regulate banks, and this discretion, and the regulatory 

mechanisms available to the regulators, have been increasing in recent years. Regulation may be imposed on an ad hoc 

basis by governments and regulators in response to a crisis, and these may especially affect financial institutions such as 

our Bank that may be deemed to be systemically important. In addition, the volume, granularity, frequency and scale of 

regulatory and other reporting requirements require a clear data strategy to enable consistent data aggregation, reporting 

and management. Inadequate management information systems or processes, including those relating to risk data 

aggregation and risk reporting, could lead to a failure to meet regulatory reporting requirements or other internal or 

external information demands and our Bank may face supervisory measures as a result. 

 

9. Our Bank has a regional concentration in Southern India and any adverse change in the economy of states in 

Southern India could impact our results of operations and cash flows. Additionally, we may not be successful in 

expanding our operations to other parts of India. 

 

Out of our 953 branches (including five satellite and ultra small branches) as of December 31, 2023, 787, or 82.58%, are 

located in Southern India (comprising the states of Andhra Pradesh, Telangana Karnataka, Kerala, Tamil Nadu and the 

union territory of Pondicherry). As of March 31, 2022, March 31, 2023, and December 31, 2023, 76.56%, 74.59% and 

83.21%, respectively, of our total advances and 83.69%, 83.70% and 70.44%, respectively, of our total deposits were 

from Southern India. Our concentration in Southern India exposes us to any adverse economic or political circumstances 

in that region as compared to other public and private sector banks that have a more diversified national presence. Due 

to this concentration in Southern India, the success and profitability of our operations may be disproportionately exposed 

to regional factors. These factors include, among others: (i) changes in population, income levels, and deposits in 

Southern India, (ii) the continued attraction of business ventures to Southern India, (iii) general economic conditions in 

Southern India, (iv) laws and regulations in Southern India, (v) increased competition in Southern India, and (vi) other 

developments including political unrest, floods and other natural calamities. Adverse developments in any of the above 

factors would affect us more than they might affect banks with greater geographic diversity. Any one of these events may 

require us to close branches, temporarily shut down operations, or lower lending levels, and may result in a material 

adverse change in our business, financial condition, results of operations and cash flows.  

 

Additionally, while we continue to expand our operation outside of Southern India, we face risks with our operations in 

geographic areas in which we do not possess the same level of familiarity with the economy, consumer base and 

commercial operations. In addition, our competitors may already have established operations in such areas and we may 

find it difficult to attract customers in such new areas. We may not be able to successfully manage the risks of such an 

expansion, which could have an adverse effect on our business, financial conditions and results of operations. 

 

10. We may not have or may be unable to maintain or renew our statutory and regulatory permits and approvals 

required to operate our business. 

 

We require certain statutory and regulatory permits and approvals to operate our business. We have a license from the 

RBI, which requires us to comply with certain terms and conditions for us to continue our banking operations. In the 

event that we are unable to comply with any or all of these terms and conditions, or seek waivers or extensions of time 

for complying with these terms and conditions, it is possible that the RBI may revoke this license or may place stringent 

restrictions on our operations. This may result in the interruption of all or some of our operations. 

 

We also require additional approvals under a number of other legislations, including laws relating to labour and taxation. 

Further, under certain of our contractual arrangements, we are required to hold all necessary and applicable approvals 

and licenses from authorities such as the RBI and the IRDA. We may not, at all points of time, have all approvals required 

for our business. If we fail to obtain any applicable approvals, licenses, registrations or consents in a timely manner, we 

may not be able to undertake certain operations of our business which may affect our business or results of operations. 

The RBI issues instructions and guidelines to banks on branch authorization from time to time. With the objective of 

liberalizing and rationalizing the branch licensing process, the RBI, effective May 18, 2017, granted general permission 
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to domestic banks to open branches in Tier 1 to Tier 6 centers. If we are unable to perform in a manner satisfactory to the 

RBI in any of the above areas, it may have an impact on the number of branches we will be able to open and would in 

turn have an impact on our future growth and may also result in the imposition of penal measures by the RBI.  Failure by 

us to obtain, renew or maintain the required permits or approvals could subject us to penalties, may result in the 

interruption of our operations or delay or prevent our expansion plans and may have a material adverse effect on our 

business, financial condition and results of operations. 

 

11. If we are unable to comply with the capital adequacy requirements stipulated by the RBI, our business, financial 

condition and results of operations may be materially and adversely affected. 

 

Basel III Capital Regulations have been fully implemented in India since October 1, 2021. As per the Basel III Capital 

Regulations of the RBI, we are required to maintain a minimum total capital to risk weighted assets ratio (“CRAR”) of 

9.00%,  along with capital conservation buffer (“CCB”) of 2.50%. Although we have been maintaining a CRAR under 

the Basel III framework, which was 15.86% as of March 31, 2022, 17.25% as of March 31, 2023 and 15.60% as of 

December 31, 2023, as compared to the regulatory minimum requirement of 11.50% (including capital conservation 

buffer of 2.50%), we cannot assure you that we will be able to maintain our CRAR within the regulatory requirements. 

Further, any adverse developments could affect our ability to continue to satisfy the capital adequacy requirements, 

including deterioration in our asset quality, decline in the values of our investments or increase in applicable risk weight 

for different asset classes. 

The Basel Committee on Banking Supervision issued a comprehensive reform package entitled “Basel III: A global 

regulatory framework for more resilient banks and banking systems” in December 2010. In May 2012, the RBI released 

guidelines on implementation of Basel III capital regulations in India and in May 2023, the RBI issued a master circular 

consolidating all relevant guidelines on Basel III. The key items covered under these guidelines include: (i) improving 

the quality, consistency and transparency of the capital base; (ii) enhancing risk coverage; (iii) graded enhancement of 

the total capital requirement; (iv) introduction of capital conservation buffer and countercyclical buffer; and (v) 

supplementing the risk-based capital requirement with a leverage ratio. One of the major changes in the Basel III capital 

regulations is that the Tier 1 capital will predominantly consist of common equity (“Common Equity Tier 1”) of the 

banks which includes common shares, reserves and stock surplus. Innovative perpetual debt instruments and perpetual 

non-cumulative preference shares will not be considered a part of Common Equity Tier 1 capital. Basel III also defines 

criteria for Additional Tier 1 and Tier 2 instruments to improve their loss absorbency. The guidelines also set-out criteria 

for loss absorption through conversion/write-down/write-off of all non-common equity regulatory capital instruments at 

the point of non-viability. The point of non-viability is defined as a trigger event upon the occurrence of which non-

common equity Tier 1 and Tier 2 instruments issued by banks in India under the Basel III rules may be required to be 

written off or converted into common equity. The capital requirement, including the capital conservation buffer, is 11.5%. 

Domestically, systemically important banks would be required to maintain additional Common Equity Tier 1 capital 

requirement, ranging from 0.2% to 0.8% of risk weighted assets. Banks will also be required to have an additional capital 

requirement increasing linearly up to 2.5% of the risk weighted assets, if the RBI announces the implementation of 

countercyclical capital buffer requirements. Additionally, the Basel III Liquidity Coverage Ratio (“LCR”) requirements, 

which have been fully implemented as of January 1, 2019, require a minimum 100% ratio of the Bank’s high quality 

liquid assets to its anticipated cash outflows measured over a 30-day stressed period. Besides the LCR, the Basel III rules 

also envisage the Net Stable Funding Ratio (“NSFR”), which aims to direct banks to fund their activities with more stable 

sources of funding on an ongoing structural basis. The RBI has implemented the guidelines on Basel III Framework on 

Liquidity Standards – Net Stable Funding Ratio (“NSFR Guidelines”) with effect from October 1, 2021. Under the 

NSFR Guidelines, the minimum NSFR is 100%, which limits the reliance on short-term wholesale funding and may 

potentially increase the cost of funding and impact profits. The NSFR of the Bank, as at March 31, 2022, March 31, 2023 

and December 31, 2023 was 153.92%, 158.92% and 154.53%, respectively, as compared to the regulatory minimum of 

100%. 

 

If we fail to meet capital adequacy requirements, the RBI may take certain actions, including restricting our lending and 

investment activities and the payment of dividends by us. These actions could materially and adversely affect our 

business, financial condition and results of operations. 

 

12. We are required to maintain cash reserve and statutory liquidity ratios and any increase in these requirements 

could materially and adversely affect our business, financial condition and results of operations. 

 

As a result of the statutory reserve requirements stipulated by the RBI, we may be more exposed structurally to interest 

rate risk than banks in other countries.  Under the Reserve Bank of India (Cash Reserve Ratio (CRR) and Statutory 

Liquidity Reserve Ratio (SLR)) Directions, 2021 dated July 20, 2021 and the notifications issued by the RBI, we are 

subject to a CRR requirement under which we are currently required to keep 4.50% of our net demand and time liabilities 

in current account with the RBI.  We do not earn interest on cash reserves maintained with the RBI. The RBI may further 
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increase the CRR requirement as a monetary policy measure and has done so on numerous occasions in the past. Increases 

in the CRR requirement could materially and adversely affect our business, financial condition and results of operations. 

 

Further, the RBI requires banks to maintain a SLR of 18.00%, effective from April 11, 2020. In addition, under the 

Banking Regulation Act and the RBI regulations, our liabilities are subject to an SLR requirement, according to which 

18.00% of our net demand and time liabilities need to be invested in Government securities, state government securities 

and other securities approved by the RBI from time to time. In our experience, these securities generally carry fixed 

coupons. When interest rates rise, the value of these fixed coupon securities depreciates. We cannot assure you that 

investments in such securities will provide returns better than other market instruments. Further, the RBI may increase 

the CRR and SLR requirements to higher proportions as a monetary policy measure. Any increases in the CRR from the 

current levels could affect our ability to deploy our funds or make investments, which could in turn have a negative 

impact on our results of operations. If we are unable to meet the reserve requirements of the RBI, the RBI may impose 

penal interest or prohibit us from receiving any further fresh deposits, which may have a material adverse effect on our 

business, financial condition and results of operations. 

 

Our bond portfolio is principally held for fulfilling regulatory investment purposes. Investment holdings are classified as 

“held to maturity” (“HTM”), “available for sale” (“AFS”) and “held for trading” (“HFT”) investment in accordance 

with regulatory stipulations. As of March 31, 2022, 85.94% of our investment was classified as HTM, 13.47% was 

classified as AFS, and the balance 0.59% as HFT. As of March 31, 2023, 75.68% of our investment was classified as 

HTM, 23.34% was classified as AFS, and the balance 0.98% as HFT. As of December 31, 2023, 83.94% of our 

investment was classified as HTM, 15.47% was classified as AFS, and the balance 0.59% as HFT. While we cannot hold 

securities classified as HFT for more than 90 days, there are no such restrictions on the holding period or monetary limits 

for AFS. In respect of HTM securities, we cannot hold SLR securities classified as HTM in excess of 23% of our net 

demand and time liabilities. Regulatory investment requirements, high and increasing interest rates or greater interest 

rate volatility would adversely affect our ability to grow, our net interest margins, our net interest income, our income 

from treasury operations and the value of our fixed income securities portfolio. Pursuant to the coming into effect of 

RBI’s Master Direction - Classification, Valuation and Operation of Investment Portfolio of Commercial Banks 

(Directions), 2023 with effect from April 01, 2024, there is no ceiling on classification of investments under HTM 

category.  

 

13. We face maturity mismatches between our assets and liabilities. Our funding is primarily through short-term 

and medium-term deposits, and if depositors do not roll over deposited funds on maturity or if we are unable to 

continue to increase our deposits, our business could be adversely affected. 

 

Most of our funding requirements are met through short-term and medium-term funding sources, primarily in the form 

of customer deposits. A portion of our assets have long-term maturities, creating a possibility for funding mismatches. 

The following table sets forth our Bank’s maturity profile of term deposits and non-revolving loans as of March 31, 2023 

and December 31, 2023: 

 
Particulars Maturity of up to 12 

months 

Maturity of over 12 and 

up to 36 months 

Residual maturity of 

more than 36 months 

As on March 31, 2023 

% of Term Deposits (%) 19.57% 6.93% 73.50% 

% of Non-Revolving Loans (%) 67.83% 18.55% 13.62% 

As on December 31, 2023 

% of Term Deposits (%) 17.84% 10.64% 71.51% 

% of Non-Revolving Loans (%) 75.29% 17.63% 7.08% 

 

The proportions given above are bucketed, after considering the historical roll-over or premature withdrawal pattern of 

deposits, pre-closure of loans and advances and delay in repayment of loans. In the past, a substantial portion of our 

customer term deposits has been rolled over upon maturity and has been a stable source of funding. If a substantial 

number of our depositors do not roll over term deposits upon maturity, or if there are any sudden or large withdrawal of 

such deposits, including due to any geography specific issues, our liquidity position may be impacted. There can be no 

assurance that we will be able to obtain alternative funding in a timely manner, on terms acceptable to us, or at all, which 

may adversely affect our ability to replace maturing borrowing and fund new assets, thereby causing a funding mismatch. 

Any such mismatch may lead to a liquidity risk and have an adverse effect on our business and results of operations. 

 

As a result, we may be required to seek more expensive sources of funding to finance our operations, which would result 

in a decline in our net profits and have a material adverse effect on our business, financial condition, results of operations, 

cash flows and prospects. 

 

In addition to short and medium-term customer deposits, our other sources of funding are primarily market borrowings 
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such as certificate of deposits, interbank term deposits, repos, collateralized borrowing and lending obligation borrowings 

and refinances. Failure to obtain these sources of funding or replace them with other deposits or borrowings at competitive 

rates may materially and adversely affect our business, financial condition and results of operations. 

 

14. We have concentrations of loans to and deposits from certain customers, which exposes us to risk of defaults by 

these borrowers and premature withdrawal of deposits by these depositors that could materially and adversely 

affect our business, financial condition and results of operations. 

 

As of March 31, 2022, March 31, 2023 and December 31, 2023, our advances to the 20 largest borrowers accounted for 

approximately 7.50% (i.e. ₹ 6,261.62 crore), 9.45% (i.e. ₹ 9,109.98 crore) and 12.17% (i.e. ₹9,461.05 crore)of our total 

advances, respectively. We cannot assure you that there will not be any default or delay in payments of interest or 

principal from these borrowers. 

 

As of March 31, 2022, March 31, 2023 and December 31, 2023, our deposits from the 20 largest depositors accounted 

for approximately 4.87 % (i.e. ₹ 4,343.56 crore), 2.81 % (i.e. ₹ 2,572.31 crore) and 3.88% (i.e. ₹3,850.87 crore)of our 

total deposits, respectively. We cannot assure you that there will not be any premature withdrawals or non-renewal of 

deposits from these depositors. 

 

If any of the borrowers were to become non-performing, our net profits would decline and, due to the magnitude of the 

exposures, our ability to meet capital requirements could be jeopardized. In the event that any of the above risks 

materialise, our financial condition and results of operations may be adversely affected. 

 

15. We are involved in various legal proceedings, which if determined against us, could have an adverse impact on 

our financial condition, cash flows and results of operations. 

 

Our Bank is involved in various civil, criminal, taxation and regulatory proceedings. Most of these proceedings are 

incidental to our business and banking operations and have generally arisen in relation to recovery of dues from our 

borrowers, claims and consumer complaints from our customers and in relation to certain claims from dismissed 

employees. 

 

In addition, the Enforcement Directorate has initiated proceedings under the FERA and has filed a criminal case against 

our Bank and certain officers, for alleged violations of various provisions of FERA and procedures laid down by RBI. 

There are also certain tax proceedings pending before various forums relating to disallowance of deduction from our 

income in relation to our previous assessments years. Moreover, our Bank has filed 820 criminal cases against certain 

customers for submission of counterfeit documents. We have also filed a case against an employee for undertaking 

unauthorized transactions amounting to ₹ 28.07 crores. A first information report (“FIR”) dated December 18, 2023 has 

been filed by the Police Station in Noida, Sector-24 in this matter under Section 18A of the Prevention of Corruption 

Act, 1988. Our Bank also filed an FIR against certain employees of our Dehradun branch and a chargesheet dated August 

27, 2014 was filed in the Court of Chief Judicial Magistrate, Dehradun for siphoning of funds amounting to Rs. 34 crores. 

Furthermore, we are also a party to certain consumer and labour matters currently pending before various fora. See the 

section entitled “Outstanding Litigation and Defaults” on page 254 of this Letter of Offer for details of material civil 

criminal, regulatory and tax proceedings against our Bank. If any new developments arise, such as a change in the 

applicable laws or rulings against us by appellate courts or tribunals, we may need to make provisions in our financial 

statements that could increase our expenses and current liabilities. 

 

We cannot assure you that these legal proceedings will be decided in our favour. Such legal proceedings could divert 

management time and attention, and consume financial resources in their defence or prosecution. In addition, should any 

developments arise, such as changes in Indian law or rulings against us by the regulators, courts or tribunals, we may 

need to make provisions in our financial statements, which could increase our expenses and current liabilities. If we fail 

to successfully defend our claims or if our provisions prove to be inadequate, our financial condition and results of 

operations could be adversely affected. 

 

16. Deterioration in the performance of any industry sector in which we have significant exposure may materially 

and adversely affect our financial condition and results of operations. 

 

Our total exposure to borrowers is dispersed across various sectors, the most significant of which are agriculture and 

allied activities, manufacturing industry, trade, infrastructure, NBFCs and professional services, which represented 18.01 

% (i.e. ₹ 18,282.89 crore), 26.97% (i.e. ₹ 27,375.60 crore), 10.42% (i.e. ₹ 10,582.90 crore), 4.82% (i.e. ₹ 4,894.47 crore), 

8.81% (i.e. ₹ 8,944.13 crore) and 5.61% (i.e. ₹ 5,691.82 crore) respectively, of our total exposures as of December 31, 

2023. 
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Despite monitoring our level of exposure to sectors and borrowers, any significant deterioration in the performance of a 

particular sector driven by events not within our control, such as natural calamities, regulatory action or policy 

announcements by central or state government authorities, would adversely impact the ability of borrowers within that 

industry to service their debt obligations to us. If we experience a downturn in an industry in which we have concentrated 

exposure, our net profits will likely decline significantly, and our financial condition may be materially adversely 

affected.  

 

We cannot assure you that we will be able to diversify our exposure over different industry sectors in the future. Failure 

to maintain diverse exposure resulting in industry sector concentration may adversely impact our business, financial 

condition and results of operations, in case of any significant deterioration in performance of such industry sector. 

 

17. Materialization of contingent liabilities could adversely affect our financial condition. 

 

As of December 31, 2023, we had contingent liabilities not provided for amounting to ₹ 37,523.96 crores, details of 

which are set forth in the table below: 

 

 
Contingent Liabilities (₹ in crore) 

As of December 31, 2023 

I. Claims against the Bank not acknowledged as debts:  

(i) Direct tax disputes 20.50 

(ii) Indirect tax disputes 19.05 

(ii) Others 25.54 

II. Liability on account of outstanding forward exchange 

contracts 

34,116.37 

III. Guarantees given on behalf of constituents in India  

(i) in India 2,139.67 

(ii) outside India - 

IV. Acceptances, endorsements and other obligations 891.95 

V. Other items for which the bank is contingently liable:  

(i) Capital commitments 75.07 

(ii)Transfers to depositor education and awareness Fund 
235.81 

Total 37,523.96 

 

The contingent liabilities have arisen in the normal course of our business and are subject to the prudential norms as 

prescribed by the RBI. If any of these contingent liabilities materialize, our business, financial condition and results of 

operations could be materially and adversely affected. 

 

18. We could be subject to volatility in income from our treasury operations, which could have a material adverse 

effect on our results of operations, cash flows and our business. 

 

Our treasury operations contributed 19.68 % and 13.52% of our total income during Fiscals 2022 and 2023, respectively, 

and 19.86 % of our total income for the nine months ended December 31, 2023. Our income from treasury operations 

comprises interest and dividend income from investments, profit from sale of investments and income from our foreign 

exchange operations. Our income from our treasury operations is subject to volatility due to, among other things, changes 

in interest rates and foreign currency exchange rates as well as other market fluctuations. For example, an increase in 

interest rates may have a negative impact on the value of certain investments such as Government securities and corporate 

bonds and may require us to mark down the value of these investments on our balance sheet and recognize a loss on our 

income statement. Although we have operational controls and procedures in place for our treasury operations, such as 

counterparty limits, position limits, stop loss limits and exposure limits, that are designed to mitigate the extent of such 

losses, there can be no assurance that we will not incur losses in the course of our proprietary trading on our fixed income 

book held in the HFT and AFS portfolios. Any such losses could adversely affect our business, financial condition and 

results of operations. 

 

19. External or internal fraud and misconduct by our employees, such as hacking, phishing and trojans, disruption 

or failures in IT systems and/or theft of sensitive internal Bank data or customer information, could adversely 

affect our reputation, business, results of operations and financial condition. 

 

Our systemic and operational controls may not be adequate to prevent adverse impact from frauds, errors, hacking and 

system failures. Further, our mobile and internet-based customer applications and interfaces, as well as the third-party 

software, platforms and services that we use, are exposed to being hacked or compromised by third parties, resulting in 
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thefts and losses to our customers and us. Some of these cyber threats from third parties include: (a) phishing and trojans 

– targeting our customers, wherein fraudsters send unsolicited mails to our customers seeking account sensitive 

information or to infect customer machines to search and attempt ex-filtration of account sensitive information; (b) 

hacking – wherein attackers seek to hack into our website with the primary intention of causing reputational damage to 

us by disrupting services; (c) data theft – wherein cyber criminals may attempt to intrude into our network with the 

intention of stealing our data or information; and (d) advanced persistent threat – a network attack in which an 

unauthorized person gains access to our network and remains undetected for a long period of time with an intention to 

steal our data or information rather than to cause damage to our network or organization. For instance, in Fiscal 2023, a 

total of three cyber security incidents occurred against the Bank, which were reported to RBI. These were a combination 

of operational incidents and fraudulent attempts by external agencies on various systems of the Bank. In all the mentioned 

cases, the Bank was not affected and there was no monetary loss to the Bank. The frequency of such cyber threats may 

increase in future with the increased digitization of our services. If we become the target of any of such cyber attacks, it 

could materially and adversely affect our business, financial condition and results of operations.  

 

In addition, our systems are potentially vulnerable to data security breaches, whether by employees, who may have a lack 

of experience with our newer information technology systems, or others, that may expose sensitive or confidential data 

to unauthorized persons. Data security breaches could lead to the loss of trade secrets or other intellectual property, or 

could lead to the public exposure of personal information (including sensitive financial and personal information) of our 

customers and employees, which could result in breaches of applicable data security laws and resultant imposition of 

monetary penalties. Security measures could be breached by third-party actions, intrusion into our software by hackers 

due to software flaws or due to employee error and malfeasance. In addition, we may be required under applicable 

regulations to notify individuals of data security breaches involving their personal data. Any such security breaches or 

compromises of technology systems in the future could result in institution of legal proceedings against us and potential 

imposition of penalties, which may have an adverse effect on our business, results of operations and reputation. A 

significant system breakdown or system failure caused by intentional or unintentional acts would have an adverse impact 

on our revenue-generating activities and lead to financial loss. 

 

We are heavily reliant on IT systems in connection with financial controls, risk management and transaction processing. 

The increasing size of our operations, which use automated control and recording systems for record keeping, exposes 

us to the risk of errors in control and record keeping. Given our high volume of transactions, certain errors may be 

repeated or compounded before they are discovered and successfully rectified. Our dependence upon automated IT 

systems to record and process transactions may further increase the risk that technical system flaws will result in losses 

that are difficult to detect. As a result, we face the risk that the design of our controls and procedures may prove 

inadequate, thereby causing delays in detection or errors in information. 

 

In the past, we have experienced acts of fraud and misconduct (as defined under the applicable RBI guidelines) committed 

by or involving our customers, as well as by our employees. For instance, in Fiscal 2023, we reported 417 incidents of 

fraud to the RBI, involving an aggregate amount of ₹77.74 crores, and made a provision of ₹ 44.79 crores for such frauds. 

Further, during the quarter ended December 31, 2023, the Bank had identified certain irregularities in the nature of fraud 

at one of its branches, and the loss is determined at ₹28.63 crores. The Bank has provided for the entire amount of ₹28.63 

crores during the quarter and nine month ended December 31, 2023. 

 

There is also the risk of our customers blaming us and terminating their accounts with us for a cyber-incident that might 

have occurred on their own system or with that of an unrelated third party. The RBI on June 2, 2016 issued a framework 

for cyber-security for banks, prescribing measures to be adopted by banks to address security risks including putting in 

place a cyber-security policy and requiring banks to report all unusual cyber-security incidents (whether successful or 

attempts) to the RBI. Any cyber-security breach could also subject us to additional regulatory scrutiny and expose us to 

civil litigation and related financial liability.  

 

While we have deployed customized payments risk management solutions for real-time monitoring of fraudulent card 

transactions, our reputation could nevertheless be adversely affected by fraud committed by employees, customers or 

outsiders, or by our perceived inability to properly manage fraud-related risks. 

 

We have established and maintain a comprehensive disaster recovery centre in Bengaluru as part of our risk management 

measures. However, if for any reason the switch over to the back-up system does not take place or if a calamity occurs 

in both Kochi and Bengaluru such that our business is compromised at both centres, our operations would be materially 

and adversely affected. 

 

Further, we are dependent on various external vendors for certain non-core elements of our operations, including 

implementing IT infrastructure and hardware, branch roll-outs, networking, managing our data centre and back-up 

support for disaster recovery and are exposed to the risk that external vendors or service providers may be unable to fulfill 
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their contractual obligations to us (or will be subject to the same risk of fraud or operational errors by their respective 

employees) and the risk that their (or their vendors’) business continuity and data security systems prove to be inadequate. 

Failure to perform any of these functions by our external vendors or service providers could materially and adversely 

affect our business, financial condition and results of operations. 

 

20. Our risk management policies and procedures may not adequately address unidentified or unanticipated risks. 

 

We have implemented robust risk management policies and procedures and aim to continue do so in future. Despite this, 

our policies and procedures to identify, monitor and manage risks may not be fully effective. Some of our risk 

management systems are not automated and are subject to human error. Some of our methods of managing risks are based 

upon the use of observed historical market behaviour. As a result, these methods may not accurately predict future risk 

exposures, which could be significantly greater than those indicated by the historical measures. 

 

To the extent any of the instruments and strategies we use to hedge or otherwise manage our exposure to market or credit 

risk are not effective, we may not be able to mitigate effectively our risk exposures in particular market environments or 

against particular types of risk. Further, some of our risk management strategies may not be effective in a difficult or less 

liquid market environment, where other market participants may be attempting to use the same or similar strategies to 

deal with the difficult market conditions. In such circumstances, it may be difficult for us to reduce our risk positions due 

to the activity of such other market participants. Other risk management methods depend upon an evaluation of 

information regarding markets, clients or other matters. This information may not in all cases be accurate, complete, up-

to-date or properly evaluated. 

 

Our investment and interest rate risk are dependent upon our ability to properly identify, and mark-to- market changes in 

the value of financial instruments caused by changes in market prices or rates. Our earnings are dependent upon the 

effectiveness of our management of changes in credit quality and risk concentrations, the accuracy of our valuation 

models and our critical accounting estimates and the adequacy of our allowances for loan losses. 

 

To the extent our assessments, assumptions or estimates prove inaccurate or not predictive of actual results, we could 

suffer higher than anticipated losses. See also “-If we are not able to control the level of NPAs in our portfolio effectively 

or if we are unable to improve our provisioning coverage as a percentage of gross NPA, our business may be adversely 

affected” above. 

 

Management of operations, legal and regulatory risks requires, among other things, policies and procedures to properly 

record and verify a large number of transactions and events, and these policies and procedures may not be fully effective. 

As we seek to expand the scope of our operations in newer geographies or new product areas, we also face the risk that 

we will be unable to develop risk management policies and procedures that are properly designed for those new 

geographies or areas or products or to manage the risks associated with the growth of our existing businesses. 

Implementation and monitoring may prove particularly challenging with respect to our expansion and the products that 

we plan on developing. Any misspecification, deficiencies or inaccuracies in the models or the data, or inability to 

develop risk management policies and procedures, might have a material adverse effect on our business, financial 

condition or results of operation. 

 

21. Any non-compliance with mandatory AML and KYC policies could expose us to additional liability and harm 

our business and reputation. 

 

In accordance with the requirements applicable to banks, we are mandated to comply with applicable anti money 

laundering (“AML”) and know your client (“KYC”) regulations in India. These laws and regulations require us, among 

other things, to adopt and enforce AML and KYC policies and procedures. While we have adopted policies and 

procedures aimed at collecting and maintaining all AML and KYC related information from our customers in order to 

detect and prevent the use of our banking networks for illegal money-laundering activities, there may be instances where 

we may be used by other parties in attempts to engage in money-laundering and other illegal or improper activities. 

 

Although, we believe that we have adequate internal policies, processes and controls in place to prevent and detect AML 

activity and ensure KYC compliance, and have taken necessary corrective measures,  there can be no assurance that we 

will be able to fully control instances of any potential or attempted violation by other parties and may accordingly be 

subject to regulatory actions including imposition of fines and other penalties by the relevant government agencies to 

whom we report, including the Ministry of Finance, Department of Revenue, Financial Intelligence Unit – India. Our 

business and reputation could suffer if any such parties use or attempt to use us for money-laundering or illegal or 

improper purposes and such attempts are not detected or reported to the appropriate authorities in compliance with 

applicable regulatory requirements. Further, the RBI made observations in certain of its past inspection reports that there 

were deficiencies in capturing key customer information in our KYC database.  
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22. If we fail to effectively manage our growth, it may adversely impact our business. 

 

In the past, we have witnessed growth in both our business and our branch network. The number of branches has grown 

from 928 as of March 31, 2022 to 940 as of March 31, 2023, and subsequently to 948 as of December 31, 2023.  Our 

total income has grown from ₹ 7,620.64 crore for Fiscal 2022 to ₹ 8,045.81 crore for Fiscal 2023, whereas our net profit 

has grown from ₹ 44.98 crores for Fiscal 2022 to ₹ 775.09 crores for Fiscal 2023.  Out total income and net profit for 

nine month ended December 31, 2023 amounted to ₹7,507.62 crore and ₹ 782.52 crore, respectively.  Our gross advances 

have grown from ₹ 61,815.76 crore as of March 31, 2022 to ₹ 72,092.06 crore as of March 31, 2023, whereas our total 

deposits have grown from ₹ 89,142.11 crores as of March 31, 2022 to ₹ 91,651.35 crores as of March 31, 2023. Our gross 

advances and total deposits as on December 31, 2023 amounted to ₹ 77,685.92 crores and ₹ 99,154.66 crores, 

respectively. 

 

Our ability to effectively manage our growth depends primarily upon our ability to manage key issues, such as selecting 

and retaining skilled manpower, establishing additional branches, identifying and implementing fintech partnerships and 

co-lending arrangements based on our requirements and in compliance with applicable law, further developing our non-

branch distribution network, achieving cost efficiencies, maintaining an effective technology platform that can be 

continually upgraded, developing profitable products and services to cater to the needs of our existing and potential 

customers, improving our risk management systems, developing a knowledge base to face emerging challenges and 

ensuring a high standard of customer service. The business and future prospects of our Bank should be considered in 

light of the risks, uncertainties and challenges that we may face in managing these issues in a fast growing and competitive 

financial services industry in India. 

 

23. A significant reduction in our credit rating could adversely affect our business, financial condition, cashflows 

and results of operations. 

 

Some of our debt is rated by various agencies, as follows:  

 
Instrument type Amount rated (in ₹ 

crore) 

Ratings Rating Agency 

Tier-II Bonds (Basel III)-I#  300.00  CARE A+; Stable  CARE 

Tier-II Bonds (Basel III)-II#  490.00  CARE A+; Stable  CARE 

Tier-II Bonds (Basel III)-III#  250.00  CARE A+; Stable  CARE 

Certificate of deposit  7,500.00  CARE A1+  CARE 

Short Term Fixed Deposits - CRISIL A1+ (Reaffirmed) CRISIL 

Basel III Tier 2 Debt 1040 IND A+/Stable India Ratings 

Basel III Additional Tier 1 (AT1) perpetual bonds 500 IND A/Stable India Ratings 

 
The pricing on our issuances of debt will also be negatively impacted by any downgrade or potential downgrade in our 

credit ratings. This would limit our access to capital markets, increase our financing costs, and adversely affect our future 

issuances of debt and our ability to raise new capital on a competitive basis. Similarly, any adverse revisions to India’s 

credit ratings for domestic and international debt by international rating agencies may have a similar effect on our ability 

to raise additional financing and the terms at which such financing is available. This could have an adverse effect on our 

business, profitability and the ability to fund our growth. If we fail to sustain or achieve the growth rate of our deposit 

base, our business may be adversely affected. The rates that we must pay to attract deposits are determined by numerous 

factors, such as the prevailing interest rate structure, competitive landscape, Indian monetary policy and inflation. 

 

24. The Indian banking industry is intensely competitive and our inability to compete effectively may adversely affect 

our business. 

 

The Indian banking industry is highly competitive. We face strong competition in our business from much larger 

government-controlled public sector banks, Indian and foreign commercial banks, NBFCs, payment banks, small finance 

banks and other financial services companies as well. Public sector banks, which generally have a much larger customer 

and deposit base, larger branch networks and Government support for capital augmentation, pose strong competition to 

us. Mergers among public sector banks, including because of Government efforts to encourage and facilitate such 

mergers, may result in enhanced competitive strengths in pricing and delivery channels for the merged entities. For 

example, ten public sector banks were merged to form four banks, effective from April 1, 2020. In addition, a number of 

private sector banks in India have a larger customer base and greater financial resources than us, giving them a substantial 

advantage by enabling economies of scale and improving organizational efficiencies. If we fail to sustain or achieve the 

growth rate of our deposit base as a result of such competition, our business, financial condition and results of operations 

may be adversely affected. 
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The RBI has liberalized the licensing regime for banks in India and intends to issue licenses on an ongoing basis, subject 

to meeting the RBI’s qualification criteria. The RBI is supportive of creating more specialized banks and granting 

differentiated banking licenses such as for payment banks and small finance banks. The RBI also has plans to create 

wholesale and long-term finance banks in the near future. If the number of scheduled commercial banks, public sector 

banks, private sector banks, payment banks, small finance banks, and foreign banks with branches in the country 

increases, we will face increased competition in the businesses, which could have a material adverse effect on our 

financial condition and results of operations. 

 

We also compete with foreign banks with operations in India. These competitors include a number of large multinational 

banks and financial institutions. In November 2013, the RBI released a framework for the setting up of wholly owned 

subsidiaries in India by foreign banks. The framework encourages foreign banks to establish a presence in India by 

granting rights similar to those received by Indian banks, subject to certain restrictions and safeguards. Under the current 

framework, wholly-owned subsidiaries of foreign banks are allowed to raise Rupee resources through issue of non-equity 

capital instruments. Further, wholly-owned subsidiaries of foreign banks may be allowed to open branches in Tier 1 to 

Tier 6 centres (except at a few locations considered sensitive on security considerations) without having the need for 

prior permission from RBI in each case, subject to certain reporting requirements. The guidelines may result in increased 

competition from foreign banks. Any growth in the presence of foreign banks or in foreign investments in Indian banks 

may increase the competition that we face and as a result may have a material adverse effect on our business. 

 

In addition, the moderation of growth in the Indian banking sector is leading to greater competition for business 

opportunities. We may face attrition and difficulties in hiring at senior management and other levels due to competition 

from existing Indian and foreign banks, as well as new banks entering the market. Due to such intense competition, we 

may be unable to execute our growth strategy successfully and offer competitive products and services, which may 

materially and adversely affect our busine ss, financial condition and results of operations. 

 

25. We are exposed to fluctuations in foreign exchange rates. 

 

As a financial intermediary, our Bank is exposed to foreign exchange rate risk. Moreover, several of our borrowers enter 

into derivative contracts to manage their foreign exchange risk exposures. Volatility in exchange rates may result in 

increased mark-to market losses in derivative transactions for our clients. Upon the maturity or premature termination of 

the derivative contracts, these mark-to-market losses become receivables owed to us. Consequently, we become exposed 

to various kinds of risks, including but not limited to, credit risk, market risk and exchange risk. 

 

Some of our borrowers with foreign exchange and derivative exposures may be adversely affected by the depreciation 

of the rupee. These include borrowers: (i) who are adversely affected by higher rupee denominated interest or principal 

repayment on unhedged foreign currency borrowings; (ii) who are adversely affected by increases in the cost of raw 

material imports where there is limited ability to pass through such escalations to customers; (iii) who face the escalation 

of project costs due to higher imported equipment costs; and (iv) who may have taken adverse positions in the foreign 

exchange markets. Some of our borrowers with foreign exchange and derivative exposures may be adversely affected by 

the appreciation of the rupee. These includes borrowers: (i) who are exporters and whose goods or services will be more 

expensive in foreign currency terms and where there is limited ability to pass through such increases in prices to foreign 

customers and (ii) who may have taken adverse positions in the foreign exchange markets. The failure of our borrowers 

to manage their exposures to foreign exchange and derivative risk, particularly adverse movements and volatility in 

foreign exchange rates, may adversely affect our borrowers, and consequently, the quality of our exposure to our 

borrowers and our business volumes and profitability. 

 

In January 2014, the RBI, based on an assessment of likely loss on such exposures compared to the earnings of the 

corporate, issued guidelines requiring higher capital and provisioning requirements for banks on their exposures to 

companies having unhedged foreign currency exposure. An increase in non-performing or restructured assets on account 

of our borrowers’ inability to manage exchange rate risk and any increased capital or provisioning requirement against 

such exposures may have an adverse impact on our business, financial condition and results of operations. 

 

We undertake various foreign exchange transactions to hedge our customers’ business and for proprietary trading, which 

exposes us to various kinds of risks, including credit risk, market risk and exchange risk. We have adopted a market risk 

management policy and forex policy to mitigate risks through various risk limits such as counterparty limits, country 

wide exposure limits, daylight limits, overnight open position limits, aggregate gap limits and value at risk limits. Adverse 

movements in foreign exchange rates may also impact our borrowers negatively, which may in turn impact the quality 

of our exposure to these borrowers. Volatility in foreign exchange rates could materially and adversely affect our financial 

condition and results of operations. 

 

26. We are exposed to possible losses arising out of derivative transactions, which could have a material adverse 
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effect on our financial condition and results of operations. 

 

We undertake foreign exchange forward contracts for our customers and hedge them with other banks. Our outstanding 

open position foreign exchange forward contracts as of December 31, 2023 are set out below:  

 
Particulars (₹ in crore)*# 

As of December 31, 2023 

On behalf of clients 2,008.71 

Proprietary capacity 2,6032.07  

Total 2,8040.78  
*Represents notional amount 

* Currency future contra position already included under Arbitrage Swap. Currency future outstanding position is ₹ 1,316.76 Crores and OIS is ₹ 

75.00 Crores. 

 

Our proprietary derivative transactions are subject to regular monitoring by our risk assessment committee to ensure 

compliance with limits prescribed by the RBI. However, we cannot assure you that we will be able to anticipate the 

movement in foreign exchange or at all. Failure to anticipate the foreign exchange movement could cause us to incur 

losses in such derivatives or forward contracts, thereby adversely affecting our financial condition and results of 

operations. 

 

27. We lease most of our business premises and any failure to renew such leases or their renewal on terms 

unfavourable to us may affect our business, financial condition and results of operations. 

 

Our disaster recovery centre in Bengaluru, Karnataka is leased. As of December 31, 2023, we had 18 regional offices, 

948 branches (including five satellite and ultra small branches) and 1,315 ATMs, a vast majority of which were on leased 

premises. A failure to renew these lease agreements or a failure to renew these lease agreements on terms favourable to 

us may require us to relocate operations. If we are required to relocate operations, this may cause a disruption in our 

operations or result in increased costs, or both, which may adversely affect our business, financial condition and results 

of operations. 

 

We may also face the risk of being evicted in the event that our landlords allege a breach on our part of any terms under 

these lease agreements. This may cause a disruption in our operations or result in increased costs, or both, which may 

adversely affect our business, financial condition and results of operations. 

 

28. If we fail to successfully enforce our intellectual property rights, our competitive position and operating results 

could be adversely affected. 

 

Any unauthorized or inappropriate use of our brand, trademarks and other related intellectual property rights by others, 

including third party distributors of our products, in their corporate names or product brands or otherwise could harm our 

brand image, competitive advantages and business and dilute or harm our reputation and brand recognition. Further, if a 

dispute arises with respect to any of our intellectual property rights or proprietary information, we will be required to 

produce evidence to defend or enforce our claims, and we may become party to litigation, which may strain our resources 

and divert the attention of our management. We cannot assure you that any infringement claims that are material will not 

arise in the future or that we will be successful in defending any such claims when they arise. If we fail to successfully 

enforce our intellectual property rights, our competitive position and operating results could be adversely affected. 

 

We have registered our logo and the tagline “Experience Next Generation Banking” under the Trade Marks Act, 1999. 

The registrations provided to our trademarks are for a limited duration and are required to be renewed from time to time. 

For instance, the registration for our logo is stated to expire on January 18, 2027, and the registration for the 

abovementioned tagline is stated to expire on March 22, 2027. While we apply for renewal of these registrations from 

time to time, we cannot assure you that we will be able to obtain them in a timely manner or at all.  

 

29. We may face labour disruptions that would interfere with our operations and have an adverse impact on our 

business, financial condition, cash flows and results of operations. 

 

We are exposed to the risk of strikes and other industrial actions. Most of our employees up to Scale IV are unionised 

and are members of South Indian Bank Officer’s Association and South Indian Bank Employees Association. While our 

relations have been good with our employees, we cannot guarantee that our employees will not undertake or participate 

in strikes, work stoppage or other industrial action in the future. The Bank also believes it has a high cost to income ratio, 

which was 61.89%, 60.59%, 63.93% and 60.46%, for Fiscal 2022, Fiscal 2023, and the nine-month period ended 

December 31, 2022, and December 31, 2023, respectively. In light of a rigid structure imposed by our unionized 

workforce, we may face challenges in implementing cost-cutting measures in a demanding market environment. In the 
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event of a labor dispute, protracted negotiations and strike action may impair our ability to carry on our day-to-day 

operations, possibly for a significant period of time, result in increased wages and other benefits or otherwise have an 

adverse effect on our business, financial condition, cash flows and results of operations. 

 

30. We depend on the accuracy and completeness of information about customers and counterparties and any 

misrepresentation, errors or incompleteness of such information could cause our business to suffer. 

 

In deciding whether to extend credit or enter into other transactions with customers and counterparties, we may rely on 

information furnished to us by or on behalf of customers and counterparties, including financial statements and other 

financial information. We may also rely on certain representations as to the accuracy and completeness of that information 

and, with respect to financial statements, on reports of independent auditors. For example, when deciding whether or not 

to extend credit to a customer, we may rely on reports of independent auditors with respect to the financial statements of 

the customer and other field verification reports from various agents. We also rely on credit ratings and bureau scores 

assigned to our customers. Our financial condition and results of operations could be negatively impacted by such reliance 

on information that is inaccurate or materially misleading. This may affect the quality of information available to us about 

the credit history of our borrowers, especially individuals and small businesses. As a consequence, our ability to 

effectively manage our credit risk may be adversely affected.  

 

The difficulties associated with the inability to accurately assess the value of collateral and to enforce rights in respect of 

collateral, along with the absence of such accurate statistical, corporate and financial information, may decrease the 

accuracy of our assessments of credit risk, thereby increasing the likelihood of borrower default on our loan and 

decreasing the likelihood that we would be able to enforce any security in respect of such a loan or that the relevant 

collateral will have a value commensurate to such a loan. Moreover, the availability of accurate and comprehensive credit 

information on retail customers and small businesses in India is more limited than for larger corporate customers, which 

reduces our ability to accurately assess the credit risk associated with such lending. 

 

Difficulties in assessing credit risks associated with our day-to-day lending operations may lead to an increase in the level 

of our non-performing and restructured/stressed assets, which could materially and adversely affect our business, 

financial condition and results of operations. 

 

31. Our success depends, in large part, upon our management team and skilled personnel and our ability to attract 

and retain such persons. Further, we do not have a “key man” insurance policy. 

 

Our performance and success depends largely on our ability to nurture and retain the continued service of our 

management team and skilled personnel. We comply with the RBI guidelines on Fit & Proper Criteria for Directors, 

relevant provisions of the Banking Regulation Act, 1949 (the “Banking Regulation Act”) regarding Board composition, 

and other applicable provisions of the Companies Act, 2013 and SEBI Listing Regulations.  

 

There is significant competition for management and other skilled personnel in the banking industry. If one or more of 

our Key Managerial Personnel or Senior Management Personnel are unwilling or unable to continue in their present 

positions, we may not be able to replace them with persons of comparable skills and expertise.   Further, we do not have 

a “key man” insurance policy to cover for loss of our senior management.  

 

The attrition rate for our employees for Fiscal 2022, Fiscal 2023 and nine-month period ended December 31, 2023 was 

4.11%, 4.88% and 3.65%, respectively. Although we have been recruiting on a large scale, we face a continuing challenge 

to recruit a sufficient number of suitably skilled personnel, particularly as we continue to grow. There is no assurance 

that we will be able to continue our successful hiring of talented and key personnel in the future. The loss of key personnel 

or our inability to replace such personnel effectively may materially and adversely affect our ability to grow and operate 

our business in an efficient manner. 

 

32. Our introduction of new products and services may not be successful and, as a result our reputation could be 

harmed. 

 

We may incur substantial costs to expand our range of products and services and cannot guarantee that such new products 

will be successful once they are offered as a result of circumstances beyond our control, such as general economic 

conditions, or due to inherent shortcomings of such products and services. In addition, we may not correctly anticipate 

our customers’ needs or desires, which may change over time. In the event that we fail to develop and launch new 

products or services successfully, we may lose any or all of the investments that we have made in promoting them, and 

our reputation with our customers would be harmed. For instance, we launched SIB – Green in 2019, as a loan product 

allowing credit facility of up to ₹ 10 lakhs for the purpose of installing roof top solar systems, and/ or to purchase solar 

panel, battery, inverter, electrical peripherals. In light of lack of interest from our customers, this product was scrapped 
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with effect from February 17, 2022.  In addition, if our competitors are better able to anticipate the needs of those 

individuals in our target market, our market share could decrease and our business could be adversely affected. 

 

33. Our ability to pay dividends in the future will depend upon our future earnings, financial condition, cash flows, 

capital requirements, capital expenditures and restrictive covenants in our financing arrangements. 

 

In its circulars dated April 17, 2020 and December 4, 2020, the RBI notified banks that they should continue to conserve 

capital to support the economy and absorb any potential losses and, accordingly, directed banks to not make any further 

dividend payouts from the profits pertaining to fiscal year ended March 31, 2020. On April 22, 2021, the RBI permitted 

commercial banks to again pay dividends relating to the profits for fiscal year 2021, subject to the quantum of the dividend 

not exceeding fifty percent of the amount determined in accordance with the dividend payout ratio prescribed by the RBI. 

The RBI has also directed all banks to ensure they continue to meet the applicable minimum regulatory capital 

requirements following any dividend payments. When declaring the dividend, the board of directors of the bank is 

required to consider the current and projected capital position of the bank compared to the applicable capital requirements 

and the adequacy of provisions, taking into account the economic environment and the outlook for profitability. Further, 

the amount of our future dividend payments, if any, will depend on our future earnings, capital requirements, cash flows, 

financial condition, working capital requirements, capital expenditures, applicable Indian legal restrictions and other 

factors. There can be no assurance that we will pay dividends. We may decide to retain all of our earnings to finance the 

development and expansion of our business and, therefore, may not declare dividends on our Equity Shares. Additionally, 

in the future, we may be restricted by the terms of our financing agreements in making dividend payments unless 

otherwise agreed with our lenders. Dividends distributed by us will attract dividend distribution tax at rates applicable 

from time to time and may be subject to other requirements prescribed by the RBI. We cannot assure you that we will 

generate sufficient income to cover our operating expenses and pay dividends to our shareholders. Our ability to pay 

dividends could also be restricted under certain financing arrangements that we may enter into. 

 

34. Our insurance coverage could prove inadequate to satisfy potential claims. If we were to incur a serious 

uninsured loss or a loss that significantly exceeds the limits of our insurance policies, it could have a material 

adverse effect on our financial condition and results of operations. 

 

Our operations are subject to various risks inherent in the banking industry, as well as fire, theft, robbery, earthquake, 

flood, acts of terrorism and other force majeure events. Our insurance cover includes, among other things, public liability, 

bankers’ indemnity, electronic equipment, cyber risk, computer crime and electronic crime. We maintain insurance for 

our operations in India through third party insurers in India. None of our insurance policies are assigned in favor of any 

third party. We have taken out insurance within a range of coverage consistent with industry practice in India to cover 

certain risks associated with our business. We cannot assure you that our current insurance policies will insure us fully 

against all risks and losses that may arise in the future. Even if such losses are insured, we may be required to pay a 

significant deductible on any claim for recovery of such a loss, or the amount of the loss may exceed our coverage for 

the loss. 

 

In addition, our insurance policies are subject to annual review, and we cannot assure you that we will be able to renew 

these policies on similar or otherwise acceptable terms, or at all. If we were to incur a serious uninsured loss or a loss 

that significantly exceeds the limits of our insurance policies, it could have a material adverse effect on our financial 

condition and results of operations. 

 

35. Our financial performance may be materially and adversely affected by an inability to generate and sustain other 

income. 

 

In Fiscals 2022 and 2023 we generated other income, which includes primarily commission, exchange and brokerage 

income, profit on sale of investments, profit on sale of land, buildings and other assets, profit on exchange/ derivative 

transactions, and other miscellaneous income including recoveries in assets written off, of ₹ 1,034.10 crores and ₹ 812.63 

crores, respectively, representing 13.57% and 10.10% of our total income for Fiscals 2022 and 2023, respectively. In the 

nine month ended December 31, 2023, our other income amounted to ₹ 1,169.49 crores, representing 15.58% of our total 

income for such period. 

 

We generate a portion of our other income from commission. We are facing various pressures in generating commission 

income, which may result in reduced margins going forward. In particular, the premiums and fee structures that we use 

in our business may be limited by existing and upcoming regulations, which may result in our being paid less overall for 

our services and products. Moreover, the Indian financial services sector is facing increasing competition, which might 

further reduce the income that we generate. There can be no assurance that we will be able to sustain current levels of 

income from, or effectively manage the risks associated with, our businesses in the future. 
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36. Non-compliance with RBI inspection/observations may have a material adverse effect on our business, financial 

condition or results of operation. 

 

We are subject to periodic inspections by RBI under the Banking Regulation Act and the Reserve Bank of India Act. 

During the course of assessment, the RBI advises issues related to various risk and regulatory non-compliances, and 

during such inspections RBI has in the past made certain observations regarding our business and operations. In its recent 

inspection report and risk assessment report, the RBI has noted certain deficiencies, including among others: (i) the Bank 

had erroneously classified ₹67 crore under priority sector advances, (ii) instances of splitting of deposits aggregating 

more than ₹2 crore accepted on the same day for similar maturity into multiple retail deposits to offer a preferential rate 

of interest/ giving the option of premature withdrawal, (iii)  increase in number of reported frauds in Fiscal 2023 by 

92.86% to 417 frauds amounting to ₹ 77.74 crores, (iv) no documented policy/SOP for setting thresholds in various AML 

alert scenarios, and (v) the Bank was unable to achieve targets for Fiscal 2023 for various parameters, such as total 

deposits, CASA, housing and mortgage loans, reflecting deficiencies in business strategies and planning. 

 

While we have undertaken steps to comply with these observations and have informed RBI regarding the status of our 

compliance, there can be no assurance that RBI will consider such steps to be adequate and treat the observations as being 

duly complied with. In the event we are not able to comply with the observations made by the RBI, we could be subject 

to supervisory actions which may have a material adverse effect on our reputation, financial condition and results of 

operations. 

 

37. If Indian Accounting Standards (“Ind AS”) are made applicable to banks, it is possible that our financial 

condition, results of operations, cash flows or changes in Shareholders' equity may appear materially different 

than under Indian GAAP. In addition, the RBI has recently announced changes to Indian GAAP that 

incorporate accounting policies set forth in Ind AS with respect to fair valuation, initial recognition and 

subsequent measurement and proposed changes to Indian GAAP that will incorporate accounting policies set 

forth in Ind AS with respect to expected credit losses. Any changes in Indian GAAP or adoption of Ind AS could 

have an adverse effect on our financial condition and results of operations. 

 

Our Bank currently prepares its annual and interim financial statements in accordance with Indian GAAP. The Ministry 

of Corporate Affairs (“MCA”), in its press release dated January 18, 2016, issued a roadmap for implementation of Ind 

AS converged with IFRS for scheduled commercial banks, insurers, insurance companies and non-banking financial 

companies. This roadmap requires scheduled commercial banks, insurance companies and specified categories of NBFCs 

to prepare Ind AS-based financial statements for the accounting periods beginning from April 1, 2018 onwards with 

comparatives for the periods ending March 31, 2018. Further, the RBI in its circular dated February 11, 2016, has 

indicated that scheduled commercial banks should comply with Ind AS for preparation of financial statements for the 

same periods stated above. We submit to the RBI our Bank’s unaudited standalone proforma Ind AS financial statements 

in the format and frequency as prescribed by the RBI. In April 2018, the RBI deferred the effective date for 

implementation of Ind AS by one year, at which point the necessary legislative amendments were expected to have been 

completed. However, the RBI, in its circular dated March 22, 2019, deferred the implementation of Ind AS by scheduled 

commercial banks until further notice.  

The adoption of Ind AS would change, among other things, our methodology for estimating allowances for expected loan 

losses and for classifying and valuing our investment portfolio and our revenue recognition policy. For estimation of 

expected loan losses, the new accounting standards may require us to calculate the present value of the expected future 

cash flows realizable from our advances, including the possible liquidation of collateral (discounted at the loan's effective 

interest rate). This may result in us recognizing allowances for expected loan losses in the future that may be higher than 

under the current Indian GAAP. The mark-to-market requirements required under Ind AS may also impact our revenues 

and profitability. We have made no attempt to quantify the impact of the differences between Indian GAAP and Ind AS. 

However, it is possible that our financial condition, results of operations, cash flows or changes in Shareholders' equity 

may appear materially different under Ind AS than under Indian GAAP. 

If we are required to report in Ind AS, we may encounter difficulties in the ongoing process of implementing and 

enhancing our management information systems. Further, there is no significant body of established practice on which 

to draw in forming judgments regarding the Ind AS’s implementation and application. Moreover, although we currently 

have an internal control framework in place to report our financial statements under Indian GAAP and are in the process 

of taking necessary steps for the implementation of Ind AS, we will have to modify our internal control framework and 

adopt new internal controls to report under Ind AS. These new internal controls will require, amongst others, a transition 

to more model-based evaluation of certain items, as well as staff who are adequately knowledgeable with Ind AS. There 

is no assurance that we will be able to implement effective internal controls under Ind AS in a timely manner, if at all. 

The RBI issued a circular on September 12, 2023 on “Master Direction - Classification, Valuation and Operation of 



 
 

35 

Investment Portfolio of Commercial Banks (Directions), 2023” pursuant to which certain Ind-AS guidelines, such as fair 

valuation, initial recognition and subsequent measurement, will become effective for banks from April 1, 2024. We 

expect the implementation of these Ind-AS guidelines will have the following material effects on our Bank’s financial 

statements: 

• Classification norms: The directions introduce new criteria for classifying investments held by banks and also 

provide guidelines for categorising various types of investments. e.g., the introduction of a category for Fair Value 

Through P&L (FVTPL) and Held for Trading (HFT) shall be a separate investment sub-category within FVTPL 

and the ceiling criteria for holding HFT investments for a 90-day period is removed. There will be separate 

classification norms for subsidiaries, joint ventures, and associates. 

 

• Valuation guidelines: The RBI has included fair valuation requirements along with accounting treatment for 

gain/loss ensuring that investment portfolios are assessed accurately, reflecting their current market values. All 

investments shall be measured at fair value on initial recognition. Fair value measurement of investments is based 

on a hierarchy of Level 1, Level 2, and Level 3 inputs. 

 

• Accounting guidelines: The RBI has incorporated comprehensive guidelines for accounting treatment across 

various scenarios, encompassing various aspects, including initial recognition, subsequent measurement, and re-

classification. These guidelines have been introduced to address ambiguities and bring uniformity throughout the 

banking industry. For example, where the securities are quoted or the fair value can be determined based on market 

observable inputs any Day 1 gain/loss shall be recognised in the Profit and Loss Account but any Day 1 gains 

arising from Level 3 investments shall be deferred and any Day 1 loss arising from Level 3 investments shall be 

recognised immediately. 

 

• Reporting requirements: The RBI has introduced extensive reporting requirements, enabling better oversight and 

monitoring of commercial banks' investment activities. This aims to improve regulatory compliance and 

transparency. For example, the introduction of new disclosure requirements based on the inclusion of disclosure of 

fair value by category, fair value by a hierarchy of valuation basis (Levels 1,2 and 3), and carrying value of 

investments. 

 

• Regulatory supervision: The RBI has introduced additional supervision on the investment portfolio of a bank and 

a bank’s compliance with these directions. For example, the implementation of these directions shall be reviewed 

under the supervisory process and any non-compliance in this regard shall be dealt with appropriately by the RBI. 

Banks shall not reclassify investments between categories without the approval of their Board of Directors and 

prior approval of the Department of Supervision (DoS), RBI. 

 

The RBI released the Discussion Paper on Introduction of Expected Credit Loss (ECL) Framework for Provisioning by 

Banks on January 16, 2023. As per the discussion paper, banks would be allowed to design and implement their own 

models for measuring expected credit losses for the purpose of estimating loss provisions in line with the proposed 

principles. The discussion paper further states that the RBI will be issuing broad guidance that will be required to be 

considered while designing the risk models to be used by the banks. The guidance is expected to provide detailed 

requirements, drawing on the guidance provided in IFRS 9 and principles laid out by Basel Committee of Banking 

Supervision. The provisions as per the banks’ internal assessments shall be subject to a prudential floor, to be specified 

by the RBI based on comprehensive data analysis. In order to enable a seamless transition, as permitted under the Basel 

guidelines, banks shall be provided an option to phase out the effect of increased provisions on Common Equity Tier I 

capital, over a maximum period of five years. The RBI has yet to issue final guidelines on the above referenced 

framework. 

Any such changes in Indian GAAP or adoption of Ind AS may have a material, adverse effect on our financial condition 

and results of operations. 

 

38. Significant differences exist between Indian GAAP and other accounting principles, such as U.S. GAAP and 

International Financial Reporting Standards (IFRS), which investors may be more familiar with and may 

consider material to their assessment of our financial condition. 

 

Our financial statements are prepared and presented in conformity with Indian GAAP. No attempt has been made to 

reconcile any of the information given in this document to any other principles or to base it on any other standards. Indian 

GAAP differs in certain significant respects from IFRS, U.S. GAAP and other accounting principles with which 

prospective investors may be familiar in other countries. If our financial statements were to be prepared in accordance 

with such other accounting principles, our results of operations, cash flows and financial position may be substantially 

different. Prospective investors should review the accounting policies applied in the preparation of our financial 
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statements and consult their own professional advisers for an understanding of the differences between these accounting 

principles and those with which they may be more familiar. 

 

39. We have presented certain supplemental information of our performance and liquidity which is not prepared 

under or required under Indian GAAP 

 

This Letter of Offer includes our Non-GAAP Measures and certain other industry measures related to our operations and 

financial performance, which are supplemental measures of our performance and liquidity and are not required by, or 

presented in accordance with, Indian GAAP, IFRS or US GAAP. Further, these Non-GAAP Measures and industry 

measures are not a measurement of our financial performance or liquidity under Indian GAAP, IND-AS, IFRS or US 

GAAP and should not be considered in isolation or construed as an alternative to cash flows, profit/ (loss) for the years/ 

period or any other measure of financial performance or as an indicator of our operating performance, liquidity, 

profitability or cash flows generated by operating, investing or financing activities derived in accordance with Indian 

GAAP, IND-AS, IFRS or US GAAP. In addition, such Non-GAAP Measures and industry measures are not standardized 

terms and may vary from any standard methodology that is applicable across the Indian banking industry, and therefore 

may not be comparable with financial or industry related statistical information of similar nomenclature computed and 

presented by other companies, and hence a direct comparison of these Non- GAAP Measures and industry measures 

between companies may not be possible. Other companies may calculate these Non-GAAP Measures and industry 

measures differently from us, limiting its usefulness as a comparative measure. Although such Non-GAAP Measures and 

industry measures are not a measure of performance calculated in accordance with applicable accounting standards, our 

management believes that they are useful to an investor in evaluating us as they are widely used measures to evaluate a 

company’s operating performance. 

 

The Ministry of Corporate Affairs, in its press release dated January 18, 2016, issued a roadmap for implementation of 

Ind AS for scheduled commercial banks, insurers, insurance companies and non-banking financial companies. This 

roadmap requires all financial institutions (including the Bank) to prepare Ind AS-based financial statements for the 

accounting periods beginning from April 1, 2018 onwards with comparatives for the periods ending March 31, 2018 and 

thereafter. However, the RBI through a circular dated March 22, 2019 has deferred the implementation of Ind AS for 

scheduled commercial banks, insurers, insurance companies and non-banking financial companies until further notice.  

 

The RBI through a circular dated February 11, 2016 required banks to submit proforma Ind AS financial statements to 

the RBI from the half-year ended September 30, 2016. In addition, banks are required to disclose in the annual report, 

the strategy for Ind AS implementation, including the progress made in this regard from Fiscal 2017 onwards. Moreover, 

although we currently have an internal control framework in place in order to report our financial statements under Indian 

GAAP, we will have to modify our internal control framework and adopt new internal controls in order to report under 

Ind AS. These new internal controls will require, amongst others, a transition to more model-based evaluation of certain 

items, as well as staff that are adequately knowledgeable with Ind AS. There is no guarantee that we will be able to 

implement effective internal controls under Ind AS in a timely manner or at all and any failure to do so could materially 

adversely affect our financial condition and results of operations. 

 

40. Changes in our pension liabilities and obligations could have a materially adverse effect on us.  

 

We operate a defined benefit pension scheme in respect of certain eligible employees. The pension fund is administered 

and managed by the board of trustees. Should the value of assets to liabilities in respect of the defined benefit scheme 

operated by us record a deficit, due to either a reduction in the value of the pension fund assets (depending on the 

performance of financial markets) and/or an increase in the pension fund liabilities due to changes in legislation, mortality 

assumptions, discount rate assumptions, inflation, the expected rate of return on scheme assets, or other factors, this could 

result in us having to make increased contributions to reduce or satisfy the deficits which would divert resources from 

use in other areas of our business and reduce our capital resources 

 

41. Any failure by our third party service providers and partners, including our co-lending partners and portfolio 

servicing partners, to adhere to their contractual or legal obligations, could have an adverse impact on our 

business and results of operations.  

 

We enter into outsourcing arrangements with third party vendors and independent contractors, in compliance with the 

RBI guidelines on outsourcing. These vendors and contractors provide services that include, among others, ATM/ card 

related services, business correspondents, facility management services related to information technology, software 

services and call centre services. We are also dependent on various vendors for certain elements of our operations 

including implementing IT infrastructure and hardware, media marketing, Banking Outlets roll-outs, networking, 

managing our data centre, and back-up support for disaster recovery. As a result of outsourcing such services, we are 

exposed to various risks including strategic, compliance, operational, fraud, theft, embezzlement, legal and contractual 
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risks. Any failure by a service provider to provide a specified service or a breach in security/ confidentiality including 

under arrangements with third party service providers such as our media marketing and branding or non-compliance with 

legal and regulatory requirements, may result in financial loss or loss of reputation. For instance, we have launched a co-

branded credit card program, SIB-OneCard, for which we have engaged a third party technology service provider.  The 

performance of our co-branded credit card program is inherently linked to the success of our partner. Challenges related 

to our partner's unsound business strategy, weaknesses in operational effectiveness, financial health and inability to meet 

any regulatory requirements could attract increased scrutiny and potentially impact the performance of our credit card 

business.  We cannot assure you that there will be no disruptions in the provision of such services or that these third 

parties will adhere to their contractual obligation. If there is a disruption in the third-party services, or if the third-party 

service providers discontinue their service agreement with us, our business, financial condition and results of operations 

may be adversely affected. We cannot assure you that the terms of such agreements will not be breached, and in case of 

any dispute, it may result in litigation costs. Such an additional cost, in addition to the cost of entering into agreements 

with third parties in the same industry, may materially and adversely affect our business, financial condition and results 

of operations. The “Guidelines on Managing Risks and Code of Conduct in Outsourcing of Financial Services by Bank” 

issued by the RBI places obligations on banks, its directors and senior management for ultimate responsibility for the 

outsourced activity. Banks are required to ensure outsourced service providers obtain prior approval for the use of 

subcontractors. The RBI has also directed banks to review the subcontracting arrangements and ensure that such 

arrangements are compliant with aforementioned RBI guidelines. Legal risks including actions being undertaken by the 

RBI, if our third-party service providers act unethically or unlawfully, could materially and adversely affect our business, 

financial condition and results of operations. 

 

Further, as on March 31, 2022, March 31, 2023, December 31, 2022 and December 31, 2023, our total loans from 

portfolio buyout transactions amounted to ₹ 1,418.83 crores, ₹ 2,020.66 crores, ₹ 1,826.20 crores and ₹ 1,995.67 crores, 

respectively, comprising 2.30%, 2.80%, 2.60% and 2.57%, respectively, of our gross advances as on such dates. To 

further diversify its loan book and to enhance priority sector lending, our Bank has also entered into a co-lending 

arrangement with an NBFC. Our Bank may continue to enter into co-lending arrangement(s) and direct assignment/ 

portfolio buyout transactions, which exposes us to several critical risks.  Co-mingling risk is a significant concern in co-

lending arrangement which arises when funds from different lenders are not kept separate, potentially leading to financial 

and legal risk. The health of our portfolio buyout and co-lending portfolio hinges heavily on the financial standing, 

performance quality and operational efficiency of our partners. A partner’s default or credit issues can directly impact 

our portfolio’s performance. Coordinating credit assessments, loan servicing, and collections across different entities 

requires robust collaboration and communication to ensure smooth operations. Any breakdown in this coordination can 

lead to operational disruptions and potential losses. The portfolio is also susceptible to regulatory risks in the landscape 

of evolving co-lending/ portfolio buyout regulations. Additionally, in the event our co-lending partner(s) or counterparties 

in direct assignment/ portfolio buyout transactions fail to adhere to their contractual or legal obligations, including with 

respect to us and/ or our customers, we could be exposed to commercial and regulatory risk, which may materially and 

adversely affect our business, financial condition and results of operations. 

 

42. Increasing regulatory focus on personal information protection could adversely affect our business and expose 

us to increased liability.  

 

Regulators in various jurisdictions are increasingly scrutinizing how companies collect, process, use, store, share and 

transmit personal data. This increased scrutiny may result in new interpretations of existing laws, thereby further 

impacting our business. In India, the Digital Personal Data Protection Act, 2023 (“Data Protection Act”) enacted in 

August 2023, focuses on personal data protection for implementing organizational and technical measures in processing 

digital personal data and lays down norms for cross-border transfer of personal data including ensuring the accountability 

of entities processing personal data. The Data Protection Act requires companies that collect and deal with high volumes 

of personal data to fulfil certain additional obligations such as appointment of a data protection officer for grievance 

redressal and a data auditor to evaluate compliance with the Data Protection Act. The Data Protection Act further provides 

that personal data may be processed only in accordance with the Data Protection Act, and for a lawful purpose after 

obtaining the consent of the individual or for certain legitimate uses. We may incur increased costs and other burdens 

relating to compliance with such new requirements, which may also require significant management time and other 

resources, and any failure to comply may adversely affect our business, results of operations and prospects. The RBI has 

also issued a circular dated April 6, 2018 on the procedure of storage of payment systems data to ensure that data relating 

to payment systems that we operate are stored only in India. Any failure, or perceived failure, by us to comply with any 

applicable regulatory requirements, including but not limited to privacy, data protection, information security, or 

consumer protection-related privacy laws and regulations, could result in proceedings or actions against us by 

governmental entities or individuals who may subject us to fines, penalties, and/ or judgments which may adversely affect 

our business and reputation. 
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Risks Relating to the Equity Shares and the Issue  

 

43. The Rights Entitlement of Eligible Equity Shareholders holding Equity Shares in physical form may lapse in 

case they fail to furnish the details of their demat account to the Registrar. 

 

In accordance with Regulation 77A of the SEBI ICDR Regulations read with the SEBI ICDR Master Circular, the credit 

of Rights Entitlements and Allotment of Rights Equity Shares shall be made in dematerialized form only. Prior to the 

Issue Opening Date, our Bank shall credit the Rights Entitlements to the demat accounts of the Eligible Equity 

Shareholders holding the Equity Shares in dematerialised form. Our Bank has opened a separate demat suspense escrow 

account (namely, “LIIPL SIB Rights Escrow Demat Account”) (“Demat Suspense Account”) and would credit Rights 

Entitlements on the basis of the Equity Shares: (a) held by Eligible Equity Shareholders which are held in physical form 

as on Record Date; or (b) which are held in the account of the Investor Education and Protection Fund (“IEPF”) authority; 

or (c) of the Eligible Equity Shareholder whose demat accounts are frozen or where the Equity Shares are lying in the 

unclaimed suspense account / demat suspense account (including those pursuant to Regulation 39 of the SEBI LODR 

Regulations) or details of which are unavailable with our Bank or with the Registrar on the Record Date or where Equity 

Shares have been kept in abeyance or where entitlement certificate has been issued or where instruction has been issued 

for stopping issue or transfer or where letter of confirmation lying in escrow account; or (d) where credit of the Rights 

Entitlements have returned/reversed/failed for any reason; or (e) where ownership is currently under dispute, including 

any court or regulatory proceedings or where legal notices have been issued, if any. Our Bank shall credit the Rights 

Entitlements to the Demat Suspense Account on the basis of information available with our Bank and to serve the interest 

of relevant Eligible Equity Shareholders to provide them with a reasonable opportunity to participate in the Issue. The 

credit of the Rights Entitlements to the Demat Suspense Account by our Bank does not create any right in favour of the 

relevant Eligible Equity Shareholders for transfer of Rights Entitlement to their demat account or to receive any Equity 

Shares in the Issue. With respect to the Rights Entitlements credited to the Demat Suspense Account, the Eligible Equity 

Shareholders are required to provide relevant details (such as applicable regulatory approvals, self-attested PAN and 

client master sheet of demat account, details/ records confirming the legal and beneficial ownership of their respective 

Equity Shares, etc.) to our Bank or the Registrar no later than two clear Working Days prior to the Issue Closing Date, 

i.e., by Monday, March 18, 2024 to enable credit of their Rights Entitlements by way of transfer from the Demat Suspense 

Account to their demat account at least one day before the Issue Closing Date, to enable such Eligible Equity Shareholders 

to make an application in this Issue, and this communication shall serve as an intimation to such Eligible Equity 

Shareholders in this regard. In the event that the Eligible Equity Shareholders are not able to provide relevant details to 

our Bank or the Registrar by the end of two clear Working Days prior to the Issue Closing Date, Rights Entitlements 

credited to the Demat Suspense Account shall lapse and extinguish in due course and such Eligible Equity Shareholder 

shall not have any claim against our Bank and our Bank shall not be liable to any such Eligible Equity Shareholder in 

any form or manner and such lapsing of Rights Entitlement may dilute and adverse impact the interest of certain Eligible 

Equity Shareholders. For details, please see “Terms of the Issue” on page 273. 

 

44. Failure to exercise or sell the Rights Entitlements will cause the Rights Entitlements to lapse without 

compensation and result in a dilution of shareholding.  

 

Rights Entitlements that are not exercised prior to the end of the Issue Closing Date will expire and become null and 

void, and Eligible Equity Shareholders will not receive any consideration for them. The proportionate ownership and 

voting interest in our Bank of Eligible Equity Shareholders who fail (or are not able) to exercise their Rights Entitlements 

will be diluted. Even if you elect to sell your unexercised Rights Entitlements, the consideration you receive for them 

may not be sufficient to fully compensate you for the dilution of your percentage ownership of the equity share capital 

of our Bank that may be caused as a result of the Issue. Renouncees may not be able to apply in case of failure of 

completion of renunciation through off-market transfer in such a manner that the Rights Entitlements are credited to the 

DEMAT account of the Renouncees prior to the Issue Closing Date. Further in case the Rights Entitlements do not get 

credited in time, in case of On Market Renunciation, such Renouncee will not be able to apply in this Issue with respect 

to such Rights Entitlements. For details, see “Terms of the Issue” on page 273. 

 

45. Applicants to this Issue are not allowed to withdraw their Applications after the Issue Closing Date. In terms of 

the SEBI ICDR Regulations, Applicants in this Issue are not allowed to withdraw their Applications after the 

Issue Closing Date. 

 

The Allotment in this Issue and the credit of such Rights Equity Shares to the Applicant’s demat account with its 

depository participant shall be completed within such period as prescribed under the applicable laws. There is no 

assurance, however, that material adverse changes in the international or national monetary, financial, political or 

economic conditions or other events in the nature of force majeure, material adverse changes in our business, results of 

operation, cash flows or financial condition, or other events affecting the Applicant’s decision to invest in the Rights 

Equity Shares, would not arise between the Issue Closing Date and the date of Allotment in this Issue. Occurrence of any 
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such events after the Issue Closing Date could also impact the market price of our Equity Shares. The Applicants shall 

not have the right to withdraw their applications in the event of any such occurrence. We cannot assure you that the 

market price of our Equity Shares will not decline below the Issue Price. To the extent the market price for our Equity 

Shares declines below the Issue Price after the Issue Closing Date, the shareholder will be required to purchase Rights 

Equity Shares at a price that will be higher than the actual market price for the Equity Shares at that time. Should that 

occur, the shareholder will suffer an immediate unrealized loss as a result. We may complete the Allotment even if such 

events may limit the Applicants’ ability to sell our Equity Shares after this Issue or cause the trading price of our Equity 

Shares to decline. 

 

46. We cannot guarantee that our Equity Shares issued pursuant to the Issue will be listed on the Stock Exchanges 

in a timely manner, or at all. 

 

In accordance with Indian law and practice, permission for listing and trading of the Equity Shares issued pursuant to 

this Issue will not be granted until after the Equity Shares have been issued and Allotted. Approval for listing and trading 

will require all relevant documents authorising the issuing of the Equity Shares to be submitted. There could be a failure 

or delay in obtaining these approvals from the Stock Exchanges, which in turn could delay the listing of our Equity Shares 

on the Stock Exchanges. Any failure or delay in obtaining these approvals would restrict an investor’s ability to dispose 

of the Equity Shares. 

 

47. No market for the Rights Entitlements may develop and the price of the Rights Entitlements may be volatile. 

 

No assurance can be given that an active trading market for the Rights Entitlements will develop on the Stock Exchanges 

during the Renunciation Period or that there will be sufficient liquidity in Rights Entitlements trading during this period. 

The trading price of the Rights Entitlements will not only depend on supply and demand for the Rights Entitlements, 

which may be affected by factors unrelated to the trading in the Equity Shares, but also on the quoted price of the Equity 

Shares, amongst others. Factors affecting the volatility of the price of the Equity Shares, as described herein, may magnify 

the volatility of the trading price of the Rights Entitlements, and a decline in the price of the Equity Shares will have an 

adverse impact on the trading price of the Rights Entitlements. Since the trading of the Rights Equity Shares will be on 

a separate segment compared to the Equity Shares on the floor of the Stock Exchanges, the trading of Rights Equity 

Shares may not track the trading of Equity Shares. 

 

48. After this Issue, the price of our Equity Shares may be volatile. 

 

The trading price of our Equity Shares may fluctuate after this Issue due to a variety of factors, including our results of 

operations and the performance of our business, competitive conditions, general economic, political and social factors, 

the performance of the Indian and global economy and significant developments in India’s fiscal regime, volatility in the 

Indian and global securities market, performance of our competitors, the Indian banking industry and the perception in 

the market about investments in the banking industry, changes in the estimates of our performance or recommendations 

by financial analysts and announcements by us or others regarding contracts, acquisitions, strategic partnerships, joint 

ventures, or capital commitments. In addition, if the stock markets in general experience a loss of investor confidence, 

the trading price of our Equity Shares could decline for reasons unrelated to our business, financial condition or operating 

results. The trading price of our Equity Shares might also decline in reaction to events that affect other companies in our 

industry even if these events do not directly affect us. Each of these factors, among others, could adversely affect the 

price of our Equity Shares. 

 

There can be no assurance that an active trading market for the Equity Shares will be sustained after this Issue, or that 

the price at which the Equity Shares have historically traded will correspond to the price at which the Equity Shares will 

trade in the market subsequent to this Issue. 

 

49. Any future issuance of the Equity Shares by us or sales of the Equity Shares by any of our significant 

shareholders dilute your shareholding and could adversely affect the trading price of the Equity Shares. 

 

The future issuance of shares by us, including a primary offering of shares, convertible securities or securities linked to 

shares, or the disposal of shares by any of our major shareholders, or the perception that such issuance or sales may occur, 

may lead to the dilution of your shareholding in our Bank and could significantly affect the trading price of the Equity 

Shares. We cannot assure you that we will not issue further Equity Shares or that the shareholders will not dispose of, 

pledge or otherwise encumber their Equity Shares.  

 

50. Investors may be subject to Indian taxes arising out of capital gains on the sale of our Equity Shares. 

 

Under current Indian tax laws and regulations, capital gains arising from the sale of shares in an Indian company are 
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generally taxable in India. Any gain realised on the sale of listed equity shares on a stock exchange held for more than 

12 months will not be subject to capital gains tax in India if Securities Transaction Tax (“STT”) has been paid on the 

transaction. STT will be levied on and collected by a domestic stock exchange on which the Equity Shares are sold. Any 

gain realised on the sale of equity shares held for more than 12 months to an Indian resident, which are sold other than 

on a recognised stock exchange and on which no STT has been paid, will be subject to long term capital gains tax in 

India.  

 

The Finance Act, 2020 (“Finance Act 2020”) had stipulated that the sale, transfer and issue of certain securities through 

exchanges, depositories or otherwise to be charged with stamp duty. The Finance Act 2020 also clarified that, in the 

absence of a specific provision under an agreement, the liability to pay stamp duty in case of sale of certain securities 

through stock exchanges will be on the buyer, while in other cases of transfer for consideration through a depository, the 

onus will be on the transferor. The stamp duty for transfer of certain securities, other than debentures, on a delivery basis 

is currently specified under the Finance Act 2020 at 0.015% and on a non-delivery basis is specified at 0.003% of the 

consideration amount. These amendments have come into effect from July 1, 2020. Under the Finance Act 2020, any 

dividends paid by an Indian company is subject to tax in the hands of the shareholders at applicable rates. Such taxes are 

to be withheld by the Indian company paying dividends. Further, the Finance Act, 2020, which followed, removed the 

requirement for DDT to be payable in respect of dividends declared, distributed or paid by a domestic company after 

March 31, 2020, and accordingly, such dividends would not be exempt in the hands of the shareholders, both resident as 

well as non-resident. Our Bank may grant the benefit of a tax treaty (where applicable) to a non-resident shareholder for 

the purposes of deducting tax at source pursuant to any corporate action including dividends subject to appropriate 

documentation provided by such non-resident shareholder. Investors are advised to consult their own tax advisors and to 

carefully consider the potential tax consequences of owning Equity Shares. 

 

Further, the Government of India  enacted the Finance Act 2023, with effect from April 1, 2023. Subsequently, the 

Government of India has announced the union budget for Fiscal 2025, pursuant to which the Finance Bill, 2024 (“Finance 

Bill 2024”) seeks to introduce various amendments to extant tax laws. There is no certainty on the impact of Finance Act 

2023 or the Finance Bill 2024 on tax laws or other regulations, which may adversely affect the Bank’s business, financial 

condition, results of operations or on the industry in which we operate. Investors are advised to consult their own tax 

advisors and to carefully consider the potential tax consequences of owning Equity Shares. 

 

Further, any gain realised on the sale of listed equity shares held for a period of 12 months or less will be subject to short 

term capital gains tax in India. Capital gains arising from the sale of the Equity Shares will be exempt from taxation in 

India in cases where the exemption from taxation in India is provided under a treaty between India and the country of 

which the seller is resident. Generally, Indian tax treaties do not limit India’s ability to impose tax on capital gains. As a 

result, residents of other countries may be liable for tax in India as well as in their own jurisdiction on a gain upon the 

sale of the Equity Shares. Additionally, in view of the individual nature of the tax consequences and the changing tax 

laws, each prospective investor is advised to consult their own tax consultant with respect to the specific tax implications 

arising out of their participation in this Issue. 

 

51. Foreign investors are subject to foreign investment restrictions under Indian law that limit our ability to attract 

foreign investors, which may adversely impact the market price of the Equity Shares. 

 

Under the foreign exchange regulations currently in force in India, transfers of shares between nonresidents and residents 

are freely permitted (subject to certain exceptions) if they comply with the pricing guidelines and reporting requirements 

specified by the RBI. If the transfer of shares is not in compliance with such pricing guidelines or reporting requirements 

and does not fall under any of the specified exceptions, then the prior approval of the RBI will be required. Additionally, 

shareholders who seek to convert the Rupee proceeds from a sale of shares in India into foreign currency and repatriate 

that foreign currency from India will require a no-objection or a tax clearance certificate from the income tax authority. 

We cannot assure you that any required approval from the RBI or any other Government agency can be obtained on any 

particular terms or at all. 

 

In addition, foreign investment, including FDI and investments by FIIs, foreign portfolio investors (“FPIs”) and qualified 

foreign investors, in private sector banks in India is restricted to 74.0%. As per the RBI, purchases by a single FPI, FII 

or sub-account of a registered FII is restricted to below 10.0% of our paid-up capital. Further, at all times, at least 26% 

of the paid-up share capital of the private sector banks shall be held by resident Indians. The RBI monitors such limits 

on a regular basis. Once the foreign investment of a bank reaches a trigger limit of 2.0% below the prescribed limit, the 

RBI cautions non-resident investors and authorised dealers not to further transact in equity shares of such bank without 

prior approval of the RBI. This may restrict or delay an investor’s ability to sell Equity Shares. Further, upon aggregate 

foreign shareholding in Indian companies reaching the ceiling, the RBI prohibits further purchase of equity shares by 

non-resident investors on the stock exchanges. These foreign investment restrictions may adversely affect the liquidity 

and free transferability of the Equity Shares and could result in an adverse effect on the price of the Equity Shares. 
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52. Investors will be subject to market risks until the Equity Shares credited to the investor’s demat account are listed 

and permitted to trade. 

 

Investors can start trading the Equity Shares allotted to them only after they have been credited to an investor’s demat 

account, are listed and permitted to trade. Since the Equity Shares are currently traded on the Stock Exchanges, investors 

will be subject to market risk from the date they pay for the Equity Shares to the date when trading approval is granted 

for the same. Further, there can be no assurance that the Equity Shares allocated to an investor will be credited to the 

investor’s demat account or that trading in the Equity Shares will commence in a timely manner. 

 

53. Holders of Equity Shares could be restricted in their ability to exercise pre-emptive rights under Indian

 law and could thereby suffer future dilution of their ownership position. 

 

Under the Companies Act, a company having a share capital and incorporated in India must offer holders of its equity 

shares pre-emptive rights to subscribe and pay for a proportionate number of equity shares to maintain their existing 

ownership percentages prior to the issuance of any new equity shares, unless the pre-emptive rights have been waived by 

the adoption of a special resolution by holders of three-fourths of the Equity Shares who have voted on such resolution. 

However, if the laws of the jurisdiction that you are located in does not permit the exercise of such pre-emptive rights 

without us filing an offering document or registration statement with the applicable authority in such jurisdiction, you 

will be unable to exercise such pre-emptive rights unless we make such a filing. We may elect not to file a registration 

statement in relation to pre-emptive rights otherwise available by Indian law to you. To the extent that you are unable to 

exercise pre-emptive rights granted in respect of the Equity Shares, you may suffer future dilution of your ownership 

position and your proportional interests in us would be reduced. 

 

54. Rights of shareholders under Indian law may be more limited than under the laws of other jurisdictions. 

 

Our Articles, the instructions issued by the RBI and Indian law govern our corporate affairs. Legal principles relating to 

these matters and the validity of corporate procedures, Directors’ fiduciary duties and liabilities, and shareholders’ rights 

may differ from those that would apply to a bank or corporate entity in another jurisdiction. Shareholders’ rights under 

Indian law may not be as extensive as shareholders’ rights under the laws of other countries or jurisdictions. Investors 

may have more difficulty in asserting their rights as one of our shareholders than as a shareholder of a bank or corporate 

entity in another jurisdiction. 

 

55. Our Bank will not distribute the Letter of Offer and other Issue related materials to overseas shareholders who 

have not provided an address in India for service of documents.  

 

We will not distribute the Issue Material to the shareholders who have not provided an address in India for service of 

documents. The Issue Material will not be distributed to addresses outside India on account of restrictions that apply to 

circulation of such materials in various overseas jurisdictions. In the case that Eligible Equity Shareholders have provided 

their valid e-mail address, this Letter of Offer will be sent only to their valid e-mail address and in the case that such 

Eligible Equity Shareholders have not provided their e-mail address, then this Letter of Offer will be dispatched, on a 

reasonable effort basis, to the Indian addresses provided by them.  

 

However, the Companies Act, 2013 requires companies to serve documents at any address which may be provided by 

the members as well as through e-mail. Presently, there is lack of clarity under the Companies Act, 2013 and the rules 

thereunder with respect to distribution of Issue Material in overseas jurisdictions where such distribution may be 

prohibited under the applicable laws of such jurisdiction. While our Bank will request its shareholders to provide an 

address in India for the purposes of distribution of Issue Material, our Bank cannot assure that the regulator would not 

adopt a different view with respect to compliance with the Companies Act, 2013 and may subject our Bank to fines or 

penalties. 
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SECTION III: INTRODUCTION 

THE ISSUE 

The Issue has been authorised by way of resolution passed by our Board on December 27, 2023, pursuant to section 

62(1)(a) of the Companies Act, 2013 and other applicable provisions. The terms and conditions of the Issue including 

the rights entitlement ratio, Issue Price, Record Date, timing of the Issue and other related matters, have been approved 

by resolutions passed by our Board at the meeting held on February 21, 2024. 

The following is a summary of the Issue. This summary should be read in conjunction with, and is qualified in its entirety 

by, more detailed information in “Terms of the Issue” on page 273.  

Rights Equity Shares being offered by 

our Bank 

Up to 5,231,85,254 Rights Equity Shares  

Rights Entitlement for the Rights 

Equity Shares 

1 Rights Equity Share for every 4 Equity Shares held on the Record Date  

Record Date Tuesday, February 27,2024 

Face Value per Equity Share ₹1 each 

Issue Price ₹22 per Rights Equity Share (including a premium of ₹21 per Rights 

Equity Share). 

Issue Size Up to ₹1,151.01 crore 

* Assuming full subscription with respect to Rights Equity Shares 

Equity Shares issued, subscribed and 

paid up and outstanding prior to the 

Issue 

209,27,41,018 Equity Shares issued, subscribed and paid-up. For details, 

please see “Capital Structure” on page 47 

Equity Shares outstanding after the 

Issue (assuming full subscription for 

and Allotment of the Rights Equity 

Shares) and made fully paid up 

261,59,26,272   Equity Shares  

ISIN for Equity Shares  ISIN for Equity Shares: INE683A01023 

BSE Code: 532218 

NSE Code: SOUTHBANK 

ISIN for Rights Entitlements INE683A20015 

Terms of the Issue For further information, please see “Terms of the Issue” on page 273 

Use of Issue Proceeds For further information, please see “Objects of the Issue” on page 49 

Terms of payment The full amount of the Issue Price being ₹22 will be payable on 

application. 

For details in relation to fractional entitlements, please see “Terms of the Issue—Basis for this Issue and terms of this 

Issue—Fractional Entitlements” on page 290. 
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GENERAL INFORMATION 

Our Bank was incorporated under the Indian Companies Act, 1913 on January 25, 1929 as ‘The South Indian Bank 

Limited’ in Thrissur. We are a banking company recognized as a scheduled commercial bank within the meaning of the 

Reserve Bank of India Act, 1934. 

Changes in the registered office of our Bank: 

Except as disclosed below, there has been no change in the address of the registered office of our Bank since the date of 

incorporation: 

Date of 

change 

Details of change in the registered office 

May 26, 

1984 

Change of the registered office address from IInd floor, SIB Building, Round South, Thrissur, 680001 to SIB House, 

Mission Quarters, T.B. Road, Thrissur 680 001, Kerala, India.  

Registered and Corporate Office of our Bank 

The South Indian Bank Limited 

SIB House, Mission Quarters,  

T.B. Road, Thrissur 680 001, 

Kerala, India 

 

Corporate Identity Number:  L65191KL1929PLC001017 

 

Registration Number: 001017 

Address of the RoC 

Our Bank is registered with the RoC, which is situated at the following address:  

Registrar of Companies, Kerala at Ernakulam  

Address: Office of The Registrar of Companies, 

Ministry of Company Affairs, 

Government of India, 

1st Floor, Company Law Bhavan, 

B.M.C. Road, Thrikkakara P. O., 

Kakkanad, Kochi - 682 021 

Kerala 

Telephone: +91 484 2421 626/+91 484 2421 310 

Facsimile: +91 484 2442 021 

Company Secretary and Compliance Officer  

Mr. Jimmy Mathew 

Company Secretary and Compliance Officer 

SIB House, Mission Quarters, 

T.B. Road, Thrissur 680 001, 

Kerala, India 

Telephone: + 91 487 2420020/2429333 

Facsimile: + 91 487 2442021 

E-mail: ho2006@sib.co.in   

 

Lead Manager to the Issue   

IIFL Securities Limited 

24th Floor, One Lodha Place, 

Senapati Bapat Marg Lower Parel (West) 

Mumbai 400 013 

Maharashtra, India 

Tel: (+ 91 22) 4646 4728 
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E-mail: sib.rights@iiflcap.com 

Website: www.iiflcap.com 

Contact person: Pawan Kumar Jain/ Mukesh Garg 

 

Legal Advisor to the Issue 

IndusLaw 

1502B, 15th Floor  

Tower – 1C, “One World Centre”  

Senapati Bapat Marg  

Lower Parel, Mumbai – 400013 

Maharashtra, India 

Tel: +91 22 4920 7200 

& 

101, 1st Floor, “Embassy Classic”,  

#11, Vittal Mallya Road,  

Bengaluru, Karnataka- 560001  

Tel: +91 80 4072 6600  

Joint Statutory Auditors of our Bank  

M/s. CNK & Associates LLP 

Chartered Accountants  

Mistry Bhavan, 3rd Floor, Sir Dinshaw Vachha Road, 

Churchgate, Mumbai – 400020 

Telephone: +91 9821069696 

Email: hiren@cnkindia.com 

ICAI Registration number: 101961W/W100036 

Peer review no.: 013232 

 

& 

 

M/s. K Venkatachalam Aiyer & Co 

Chartered Accountants  

41/3647 B, First Floor, Blue Bird Towers, Providence Road, 

Kochi – 682018, Kerala  

Telephone: +91 9895316956 

Email: sreevats@kvac.in 

ICAI Registration number: 004610S  

Peer review no.: 013764 

 

 

Banker to the Issue  

The South Indian Bank Limited 

Fort Branch Mumbai 

EMCA House ,289 Ground Floor 

S B Singh Rd, Fort 

Maharashtra-400001 

Tel: 022-22611209 

Contact Person:Ms. Saija Sahadevan 

Email: br0263@sib.co.in, rightsissue@sib.co.in 

Website: www.southindianbank.com 

 

Registrar to the Issue  

Link Intime India Private Limited  

C-101, 1st Floor, 247 Park 

Lal Bahadur Shastri Marg, Vikhroli (West) 

Mumbai 400 083 

Maharashtra, India 
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Tel: +91 810 811 4949 

E-mail: sib.rights2024@linkintime.co.in 

Investor Grievance E-mail: sib.rights2024@linkintime.co.in 

Website: www.linkintime.co.in 

Contact Person: Ms. Shanti Gopalkrishnan 

SEBI Registration No.: INR000004058 

 

Investors may contact the Registrar to the Issue or our Company Secretary and Compliance Officer for any pre-Issue or 

post-Issue related matters. All grievances relating to the ASBA process may be addressed to the Registrar to the Issue, 

with a copy to the SCSB (in case of ASBA process), giving full details such as name, address of the Applicant, contact 

number(s), e-mail address of the sole/ first holder, folio number or demat account, number of Rights Equity Shares applied 

for, amount blocked (in case of ASBA process), ASBA Account number and the Designated Branch of the SCSB where 

the Application Forms, or the plain paper application, as the case may be, was submitted by the Investors along with a 

photocopy of the acknowledgement slip (in case of ASBA process). For details on the ASBA process, please see “Terms 

of the Issue” on page 273.  

Experts  

Our Bank has received written consent dated February 12, 2024 from the Joint Statutory Auditors namely, M/s. CNK & 

Associates LLP, Chartered Accountants and M/s K Venkatachalam Aiyer & Co, Chartered Accountants, to include their 

names as required under section 26(5) of the Companies Act, 2013 read with SEBI ICDR Regulations, in this Letter of 

Offer, and as an “expert” as defined under section 2(38) of the Companies Act, 2013 to the extent and in their capacity 

as our Joint Statutory Auditors, and in respect of their: (i) reports each dated February 21, 2024 on the reformatted audited 

standalone and consolidated financial statements of the Bank as of and for the financial year ended March 31, 2023; (b) 

their limited review reports each dated February 21, 2024 on the unaudited interim condensed standalone and 

consolidated financial statements of the Bank as of and for the nine month period ended December 31, 2023; and (c) 

report on the Statement of Special Tax Benefits dated February 12, 2024. Such consent has not been withdrawn as at the 

date of this Letter of Offer. However, the term “expert” and “consent” shall not be construed to mean an “expert” or 

“consent” as defined under the U.S. Securities Act. 

Self-Certified Syndicate Banks 

The list of banks that have been notified by SEBI to act as the SCSBs for the ASBA process is provided on the website 

of SEBI at https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34  and updated from 

time to time. For a list of branches of the SCSBs named by the respective SCSBs to receive the ASBA Forms from the 

Designated Intermediaries, please refer to the above-mentioned link. 

Inter-se allocation of responsibilities  

Since only one lead manager has been appointed for purposes of the Issue, there is no requirement of an inter-se allocation 

of responsibilities. The Lead Manager will be responsible for all the responsibilities related to coordination and other 

activities in relation to the Issue. 

Credit Rating 

As the Issue is of Rights Equity Shares, no credit rating required for the Issue.  

Debenture Trustee  

As the Issue is of Rights Equity Shares, the appointment of a debenture trustee is not required.  

Issue Schedule  

Last Date for credit of Rights Entitlements Tuesday, March 5, 2024 

Issue Opening Date Wednesday, March 6, 2024 

Last date for On Market Renunciation of Rights Entitlements #  Thursday, March 14, 2024 

Issue Closing Date*  Wednesday, March 20, 2024 

Finalisation of Basis of Allotment (on or about) Thursday, April 04, 2024 

Date of Allotment (on or about)  Friday, April 05, 2024 

Date of credit (on or about)  Tuesday, April 9, 2024 

Date of listing (on or about)  Friday, April 12, 2024 
# Eligible Equity Shareholders are requested to ensure that renunciation through off-market transfer is completed in such a manner 

that the Rights Entitlements are credited to the demat account of the Renouncees on or prior to the Issue Closing Date. 
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* Our Board or the Capital Planning and Infusion Committee will have the right to extend the Issue Period as it may determine from 

time to time but not exceeding 30 days from the Issue Opening Date (inclusive of the Issue Opening Date). Further, no withdrawal of 

Application shall be permitted by any Applicant after the Issue Closing Date. 

The above schedule is indicative and does not constitute any obligation on our Bank or the Lead Manager. 

Please note that if Eligible Equity Shareholders are holding Equity Shares in physical form as at Record Date, and have 

not provided the details of their demat accounts to our Bank or to the Registrar, they are required to provide their demat 

account details to our Bank or the Registrar not later than two Working Days prior to the Issue Closing Date, i.e., Monday, 

March 18, 2024 to enable the credit of the Rights Entitlements by way of transfer from the demat suspense account to 

their respective demat accounts, at least one day before the Issue Closing Date, i.e., Tuesday, March 19, 2024. Such 

Eligible Equity Shareholders holding shares in physical form can update the details of their respective demat accounts 

on the website of the Registrar (i.e. https://linkintime.co.in/investor-services.html). Such Eligible Equity Shareholders 

can make an Application only after the Rights Entitlements is credited to their respective demat accounts. 

Investors are advised to ensure that the Application Forms are submitted on or before the Issue Closing Date. Our Bank, 

the Lead Manager or the Registrar will not be liable for any loss on account of non-submission of Application Forms on 

or before the Issue Closing Date. Further, it is also encouraged that the applications are submitted well in advance before 

Issue Closing Date. For details on submitting Application Forms, please see “Terms of the Issue –Process of making an 

Application in the Issue” on page 275. 

The details of the Rights Entitlements with respect to each Eligible Equity Shareholders can be accessed by such 

respective Eligible Equity Shareholders on the website of the Registrar at https://linkintime.co.in/investor-services.html 

after keying in their respective details along with other security control measures implemented thereat. For further details, 

please see “Terms of the Issue –Credit of Rights Entitlements in demat accounts of Eligible Equity Shareholders” on page 

286. 

Please note that if no Application is made by the Eligible Equity Shareholders of Rights Entitlements on or before Issue 

Closing Date, such Rights Entitlements shall get lapsed and shall be extinguished after the Issue Closing Date. No Rights 

Equity Shares for such lapsed Rights Entitlements will be credited, even if such Rights Entitlements were purchased from 

market and purchaser will lose the premium paid to acquire the Rights Entitlements. Persons who have the Rights 

Entitlements credited in their demat account(s) are required to make an Application to apply for Rights Equity Shares 

offered under Rights Issue for subscribing to the Rights Equity Shares offered under the Issue. 

Monitoring Agency  

In terms of the proviso to Regulation 82 of the SEBI ICDR Regulations, 2018, our Bank is not required to appoint a 

monitoring agency for the purposes of this Issue.  

Appraising Entity 

None of the purposes for which the Net Proceeds are proposed to be utilised have been financially appraised by any banks 

or financial institution or any other independent agency. 

Book Building Process 

Being a rights issue, the Issue shall not be made through the book building process. 

Underwriting 

This Issue is not underwritten. 

Filing 

This Letter of Offer is being filed with the Stock Exchanges as per the provisions of the SEBI ICDR Regulations. Further, 

the Letter of Offer will also be filed online with SEBI through the SEBI intermediary portal at www.siportal.sebi.gov.in, 

in terms of the SEBI ICDR Master Circular. 

Minimum Subscription 

In terms of the SEBI ICDR Regulations, the requirement of minimum subscription of 90% is not applicable to the 

Issue. 
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CAPITAL STRUCTURE 

The equity share capital of our Bank as at the date of this Letter of Offer, the details of the Equity Shares proposed to be 

issued in the Issue, and the issued, subscribed and paid up share capital after the Issue, are set forth below:  

(In ₹ except share data) 

  Aggregate Value at 

Face Value 

Aggregate Value at 

Issue Price 

A AUTHORISED SHARE CAPITAL   

  4,00,00,00,000 Equity Shares 4,00,00,00,000 - 

 

B ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL 

BEFORE THE ISSUE 

  

  209,27,41,018 Equity Shares  209,27,41,018 - 

 

C PRESENT ISSUE IN TERMS OF THIS LETTER OF OFFER(1)   

 Up to 52,31,85,254 Rights Equity Shares, at a premium of ₹21 per 

Rights Equity Share, i.e., at a price of ₹22 per Rights Equity Share(1)(2)  

52,31,85,254  11,51,00,75,588 

 

D ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL 

AFTER THE ISSUE 

  

 2,61,59,26,272 Equity Shares(2)(3) 2,61,59,26,272  

 

E SECURITIES PREMIUM ACCOUNT 

Before the Issue ₹ 17,66,89,64,720.55 

After the Issue(3) ₹ 28,65,58,55,054.55 
(1) The Issue has been authorised by the Board pursuant to a resolution dated December 27, 2023. The terms of the Issue including the Record Date 

and Rights Entitlement Ratio, have been approved by a resolution passed by our Board at its meeting held on February 21, 2024. 
(2) Assuming full subscription for and Allotment of the Rights Equity Shares.  
(3) Subject to finalisation of Basis of Allotment, Allotment, and deduction of Issue expenses. 

 

Notes to the Capital Structure  

 

1. Our Bank is a professionally managed company and does not have a promoter in terms of the SEBI Regulations 

or the Companies Act, 2013. Therefore, the disclosures in relation to shareholding, lock-in, pledge of and 

encumbrance on shares held, acquisition of shares by the promoter and promoter group in the last one year 

immediately prior to the date of filing of the Letter of Offer, intention and extent of participation by promoters 

and promoter group in the Issue and lock-in, are not applicable.  

 

2. Shareholding pattern of our Bank 

 

Shareholding Pattern of our Bank as per the last filing with the Stock Exchange in compliance with Regulation 

31 of the Securities and Exchange Board of India (Listing Obligation and Disclosure Requirements) Regulations, 

2015 and subsequent amendments thereto. 

 

i) The shareholding pattern of the Bank as on December 31, 2023 can be accessed on the website of BSE at 

https://www.bseindia.com/stock-share-price/south-indian-bank-ltd/southbank/532218/shareholding-

pattern/ and on the website of NSE at https://www.nseindia.com/companies-listing/corporate-filings-

shareholding-pattern?symbol=SOUTHBANK&tabIndex=equity. 

 

ii) Statement showing holding of securities of persons belonging to the “Public” category as on December 31, 

2023 can be accessed on the website of BSE at 

https://www.bseindia.com/corporates/shpPublicShareholder.aspx?scripcd=532218&qtrid=119.00&QtrNa

me=September%202023 and on the website of NSE at https://www.nseindia.com/companies-

listing/corporate-filings-shareholding-pattern?symbol=SOUTHBANK&tabIndex=equity. 

 

The post-Issue shareholding pattern of the Bank would be available on the website of the Stock Exchanges upon 

finalization of the Basis of Allotment. 

 

3. Details of outstanding instruments:  

Except for the stock options granted by our Bank under the SIB ESOS - 2008, there are no outstanding warrants, 
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options, convertible loans, debentures or any other securities convertible at a later date into Equity Shares, as on 

the date of this Letter of Offer, which would entitle the holders to acquire further Equity Shares as at the date of 

this Letter of Offer.  

The shareholders of our Bank approved the SIB ESOS - 2008 at the AGM held on August 18, 2008 for grant to 

eligible employees, including Directors, up to 45,00,000 Equity Shares of ₹10 each at an exercise price as may 

be decided by the Compensation Committee of the Board. Further, the Equity Shares of our Bank were split into 

face value of ₹1.00 each through a shareholders resolution dated July 14, 2010. Subsequently, the shareholders 

of our Bank at the AGM held on June 28, 2013 increased the limit of 4,50,00,000 Equity Shares to 5% of the 

total number of fully paid-up Equity shares of the Bank at the time of grant options. Further, the shareholders of 

our Bank at the AGMs held on July 15, 2015, September 29, 2020 and August 18, 2021 amended the terms and 

conditions of ESOS further. These amendments stated inter alia that the options to be granted to the Eligible 

Employees (present and future), including Directors of the Bank under SIB ESOS -2008, shall not exceed 5% 

of the total number of fully paid-up Equity Shares of the Bank at any point of time.  

The details as to grants, exercise and lapse of options as on December 31, 2023 are as follows:  

Particulars SIB ESOS- 2008 

Total numbers of options granted 6,98,22,679 

Total number of options vested 

 

5,71,02,198 

Total number of options exercised 

 

2,89,49,199 

Total number of options forfeited/ lapsed/ cancelled 3,25,81,734 

Total number of outstanding options in force 82,91,746 

Total number of outstanding vested options 1,21,340 

Total number of outstanding unvested options 81,70,406 

Total number of Equity Shares arising out of exercised 

options 

2,89,49,199 

Total money realised by exercise of options* ₹42.75 crores 

Total number of Equity Shares arising out of outstanding 

vested options 

1,21,340 

                 *From option grantees/ legal heirs, as applicable. 

4. The details of equity shareholders belonging to the public and holding more than 1% of the paid-up capital of 

our Bank as on as on December 31, 2023 is as detailed below:  

 
Sr. 

No. 

Shareholder Number of Equity Shares on a 

fully diluted basis 

Percentage of pre-Issue Equity 

Share capital held on a fully 

diluted basis 

1.  Yusuffali Musaliam Veetil Abdul 

Kader 

90,359,249 4.32 

2.  Life Insurance Corporation of India 53,369,232 2.55 

3.  Kotak Mahindra Trustee Company 

Limited A/C Kotak Multicap Fund 

52,513,746 2.51 

4.  ACACIA Banyan Partners 25,322,346 1.21 

5.  ACACIA Partners LP 24,985,520 1.19 

 Total 246,550,093 11.78 

 
5. The ex-rights price of the Equity Shares as per regulation 10(4)(b) of the Takeover Code is ₹ 29.19 (assuming 

full subscription of the Issue). 

 

6. At any given time, there shall be only one denomination of the Equity Shares of our Bank. 

 

7. All Equity Shares are fully paid-up and there are no partly paid-up Equity Shares as on the date of this Letter of 

Offer. Further, the Rights Equity Shares allotted pursuant to the Issue, shall be fully paid up. 
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OBJECTS OF THE ISSUE 

Our Bank intends to utilise the Net Proceeds from the Issue to augment our Bank’s Tier 1 capital base to meet our future 

capital requirements, which are expected to increase out of growth in our assets, primarily loans/advances and investment 

portfolio, and to ensure compliance with regulatory requirements on capital adequacy, prescribed by the RBI from time 

to time.  

 

The main objects and objects incidental or ancillary to the main objects as stated in the Memorandum of Association 

enable us to undertake our existing activities for which the funds being raised by us through the Issue will be deployed. 

Further, our objects as stated in the Memorandum of Association do not restrict us from undertaking the activities for 

which the funds are being raised by our Bank through this Issue. 

Issue Proceeds  

The details of the Net Proceeds are summarised in the table below:  

Particulars Estimated amount (up to) 

(₹ crore) 

Issue Proceeds* ₹ 1,151.01 

Less: Estimated Issue related expenses**  13.64 

Net Proceeds** 1,137.37 
* Assuming full subscription and Allotment with respect to the Rights Equity Shares, and to be adjusted per the Rights Entitlement ratio. 
** Estimated and subject to change. Please see “Estimated Issue related expenses” on page 50. 

Schedule of implementation and Deployment of funds and interim Utilisation of funds 

Our Bank shall deposit the Net Proceeds, pending utilisation of the Net Proceeds for the purposes described above, by 

depositing the same with scheduled commercial banks included in second schedule of Reserve Bank of India Act, 1934. 

Requirement of funds  

We intend to apply the Net Proceeds for augmenting our Bank’s tier 1 capital base to meet our future capital requirements 

which are expected to increase out of growth in our assets, primarily loans/advances and investment portfolio, and to 

ensure compliance with Basel III regulations and/or other RBI guidelines. Basel III regulations require banks to 

strengthen their capital base and to increase both the quantity and quality of their capital and maintain a capital buffer to 

withstand economic stress.  

As per the Basel III Capital Regulations of the RBI, we are required to maintain a minimum total capital to risk weighted 

assets ratio (“CRAR”) of 9.00%, minimum common equity tier 1 capital to risk weighted assets ratio (“CET1 CRAR”) 

of 5.50%, tier 1 capital to risk weighted assets ratio (“Tier 1 CRAR”) of 7.00%, along with capital conservation buffer 

(“CCB”) of 2.50%. Further, we are also required to maintain adequate capital cushions for Pillar 2 risks like liquidity 

risk, credit concentration risk, settlement risk etc which are not fully covered under the regulatory CRAR. 

The Bank’s CET1 CRAR, Tier 1 CRAR and CRAR, calculated pursuant to the Basel III Capital Regulations, as of the 

dates indicated, are as follows:  

  Basel III - Fiscal  Basel III – December 31, 

2023 2022 2023 2022 

(₹ in crores, except percentages) (₹ in crores, except percentages) 

CET1 capital 6,315.63 5,550.94 6,226.14 5,611.70 

Additional Tier 1 capital 500.00 500.00 500.00 500.00 

Tier 1 capital 6,815.63 6,050.94 6,726.14 6,111.70 

Tier 2 capital 1,161.37 1,206.80 1,117.72 1,133.22 

Total capital 7,977.00 7,257.74 7,843.86 7,244.92 

Total risk weighted assets and contingents 46,224.83 45,743.59 50,291.86 44,562.97 

Capital ratios  

CET1 CRAR 13.66% 12.13% 12.38% 12.59% 

Tier 1 CRAR 14.74% 13.22% 13.37% 13.71% 

CRAR 17.25% 15.86% 15.60% 16.25% 

Minimum capital ratios required by the RBI 

CET1 CRAR (including CCB) 8.00% 8.00% 8.00% 8.00% 

Tier 1 CRAR (including CCB) 9.50% 9.50% 9.50% 9.50% 

CRAR (including CCB) 11.50% 11.50% 11.50% 11.50% 

 

Our Subsidiary, SIB Operations and Services Limited, is a non-financial entity, and hence not consolidated for capital 

adequacy purpose.  
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Accordingly, subject to compliance with applicable laws, our Bank intends to utilize the Net Proceeds to augment its 

Bank’s Tier 1 capital base to meet its future capital requirements, which are expected to increase out of growth in our 

assets, primarily loans/advances and investment portfolio, and to ensure compliance with regulatory requirements on 

capital adequacy, prescribed by the RBI from time to time. 

Estimated Issue related expenses 

The estimated Issue related expenses are as follows: 

S. 

No. 

Particulars Amount  Percentage of 

total estimated 

Issue expenditure  

Percentage 

of Issue Size  

(₹ crore) (%) (%) 

1. Fees to the Lead Manager  1.18  8.65% 0.10% 

2. Fee to the legal advisors, other professional service providers  1.54  11.29% 0.13% 

3. Fee of Registrar to the Issue  0.21  1.54% 0.02% 

4. Advertising, marketing and shareholder outreach expenses  2.95  21.63% 0.26% 

5. Fees payable to regulators, including Stock Exchanges, SEBI, 

depositories and other statutory fee 

 4.15  
30.43% 0.36% 

6. Printing and stationery, distribution, postage etc.  0.61  4.47% 0.05% 

7. Other expenses (including miscellaneous expenses, Brokerage, selling 

commission and upload fees and stamp duty)   

3.00 
21.99% 0.27% 

Total estimated Issue related expenses# 13.64 100.00% 1.19% 
# Includes applicable taxes. Subject to finalisation of Basis of Allotment. All Issue related expenses will be paid out of the Issue Proceeds received at 
the time of receipt of the initial subscription amount to the Rights Equity Shares. 

Appraising entity 

None of the objects of the Issue for which the Net Proceeds will be utilised has been appraised. 

Strategic or Financial Partners 

There are no strategic or financial partners to the objects of the Issue. 

Means of Finance 

Our Bank proposes to meet the entire funding requirements for the proposed Object of the Issue from the Net Proceeds. 

Accordingly, our Bank is not required to make firm arrangements of finance through verifiable means towards at least 

75% of the stated means of finance, excluding the amount to be raised from the Issue.  

Bridge Financing Facilities  

As at the date of this Letter of Offer, our Bank had not availed any bridge loans from any banks or financial institutions 

which are proposed to be repaid from the Net Proceeds. 

Interim Use of Net Proceeds 

Our Bank, in accordance with the policies formulated by our Board from time to time and provisions of applicable law, 

will have flexibility to deploy the Net Proceeds. Pending utilization of the Net Proceeds for the purposes described above, 

our Bank intends to and will deposit the Net Proceeds with one or more scheduled commercial banks included in the 

second schedule of the Reserve Bank of India Act, 1934 or in any such other manner as permitted under the SEBI ICDR 

Regulations or as may be permitted by SEBI.  

Monitoring Utilization of Funds from the Issue 

In terms of the proviso to Regulation 82 of the SEBI ICDR Regulations, 2018, our Bank is not required to appoint a 

monitoring agency for the purposes of this Issue. Our Bank is raising capital to meet future capital adequacy related 

requirements and not for any specified project(s). Our Bank will disclose the utilization of the Gross Proceeds in our 

balance sheet in accordance with applicable laws.  

Other confirmations 

Except in the ordinary course of business, no part of the proceeds of the Issue will be paid by our Bank to our Directors, 

Key Managerial Personnel or Senior Management Personnel. 

There are no material existing or anticipated transactions in relation to utilization of Net proceeds with our Directors, 

Key Managerial Personnel or Senior Management Personnel. 
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Our Bank does not require any material government and regulatory approvals in relation to the objects of the Issue. 
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STATEMENT OF SPECIAL TAX BENEFITS 

Independent Auditors’ Report on the Statement of Special Tax Benefits available to The South Indian Bank 

Limited ("The Bank ") and the shareholders of the Bank under direct and indirect tax laws in India 

Date: February 12, 2024 

 

To 

The Board of Directors 

The South Indian Bank Limited 

P B No.28, SIB House,  

T B Road, Mission Quarters,  

Thrissur, Kerala, 680 001, India 

  

And  

 

IIFL Securities Limited 

24th Floor, One Lodha Place, 

Senapati Bapat Marg,  

Lower Parel (W), 

Mumbai 400 013, India 

 

Dear Sirs, 

 

Sub:  Statement of possible Special Tax Benefits available to the Bank (The South Indian Bank Limited) and its 

shareholders under the direct and indirect tax laws 

 

We, M/s. CNK & Associates LLP and K Venkatachalam Aiyer & Co., Joint Statutory Auditors of the Bank, have been 

requested by the Bank to certify the Special Tax Benefits available to the bank and its shareholders under the Direct and 

Indirect Tax laws presently in force in India, in connection with the proposed offering of equity shares through a rights 

issue (the "Issue") of the Bank.  

 

The preparation of the statement showing the Special Tax Benefits available to the Bank and its shareholders under the 

Direct and Indirect Tax laws is the responsibility of the management of the Bank including the preparation and 

maintenance of all accounting and other relevant supporting records and documents. This responsibility includes the 

design, implementation of internal control relevant to the preparation of these statements. 

 

We have conducted our examination in accordance with the "Guidance Note on Reports or Certificates for Special 

Purposes (Revised 2016)" ("Guidance Note") issued by the Institute of Chartered Accountants of India. The Guidance 

Note requires that we comply with the ethical requirements of the Code of Ethics issued by the Institute of Chartered 

Accountants of India. We have also complied with the relevant applicable requirements of the Standard on Quality 

Control (SQC) 1, Quality Control for Firms that Perform Audits and Reviews of Historical Financial Information, and 

Other Assurance and Related Services Engagements. 

 

We hereby enclose the statement (“the Annexure”) showing the current position of special tax benefits available to the 

Bank, and to its shareholders as per the provisions of the Indian direct and indirect tax laws including the Income-tax 

Act, 1961, the Central Goods and Services Tax Act, 2017, the Integrated Goods and Services Tax Act, 2017, the Union 

Territory Goods and Services Tax Act, 2017 and respective State Goods and Services Tax Act, 2017 (collectively the 

"GST Act"),  (collectively the "Taxation Laws") including the rules, regulations, circulars and notifications issued in 

connection with the Taxation Laws, as presently in force and applicable to the assessment year 2024-2025 relevant to the 

financial year 2023-24 for inclusion in the letter of offer ("LOF") for the Issue as required under the Securities and 

Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018, as amended ("ICDR 

Regulations"). We have initialed the Annexure for identification purposes. 

 

As on date of this certificate, the Bank does not have any material subsidiary, as identified pursuant to the Securities and 

Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended. 

 

Several of these benefits are dependent on the Bank and/ or its shareholders fulfilling the conditions prescribed under the 

relevant provisions of the direct and indirect taxation laws including the Income-tax Act 1961. Hence, the ability of the 

Bank and/ or its shareholders to derive these direct and indirect tax benefits is dependent upon them fulfilling such 

conditions. 
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The benefits discussed in the enclosed Annexure are neither exhaustive nor conclusive. The contents stated in the 

Annexure are based on the information and explanations obtained from the Bank. This statement is only intended to 

provide general information to guide the investors and is neither designed nor intended to be a substitute for professional 

tax advice. In view of the individual nature of the tax consequences and the changing tax laws, each investor is advised 

to consult their own tax consultants, with respect to the specific tax implications arising out of their participation in the 

Issue particularly in view of the fact that certain recently enacted legislation may not have a direct legal precedent or may 

have a different interpretation on the benefits, which an investor can avail. 

 

We are neither suggesting nor are we advising the investors to invest or not to invest money based on this statement. 

Also, our confirmation is based on the existing provisions of law and our interpretation of the same, which are subject to 

change from time to time.  

 

In respect of non-residents, the tax rates and the consequent taxation in India shall be further subject to any benefits 

available under the applicable Double Taxation Avoidance Agreement, if any, between India and the country in which 

the non-resident has fiscal domicile. 

 

The contents of the enclosed Annexure are based on the representations obtained from the Bank and on the basis of our 

understanding of the business activities and operations of the Bank. 

 

We do not express any opinion or provide any assurance whether: 

 

• The Bank and/ or its shareholders will continue to obtain these benefits in future; 

• The conditions prescribed for availing the benefits have been/would be met; 

• The revenue authorities/courts will concur with the views expressed herein. 

 

This statement is provided solely for the purpose of assisting the Bank in discharging its responsibilities under the ICDR 

Regulations. 

 

We hereby consent to be named an “expert” under the Companies Act, 2013, as amended, and our name may be disclosed 

as an expert to any applicable legal or regulatory authority insofar as may be required, in relation to the statements 

contained therein. We further confirm that we are not and have not been engaged or interested in the formation or 

promotion or management of the Bank. 

 

We consent to the inclusion (in part or full) of the above information in the letter of offer (“LOF”) in relation to the Issue, 

the abridged Letter of Offer in relation to the Issue or any other Issue-related material (collectively, the “Issue 

Documents”), and may be relied upon by the Bank, the Book Running Lead Manager(s) and the legal advisors to each of 

the Bank and the Book Running Lead Manager(s) in relation to the Issue. We hereby consent to the submission of this 

certificate as may be necessary to the SEBI, the relevant registrar of companies, the relevant stock exchanges (the “Stock 

Exchanges”) and any other regulatory authority and/ or for the records to be maintained by the Book Running Lead 

Manager(s) and in accordance with applicable law. 

 

The aforesaid information contained herein may be relied upon solely by the Book Running Lead Manager(s) and legal 

counsel appointed pursuant to the Issue and may be submitted to the stock exchanges, the Securities and Exchange Board 

of India, and any other regulatory or statutory authority in respect of the Issue and for the records to be maintained by the 

Book Running Lead Manager(s) in connection with the Issue. We hereby consent to (i) the submission of this certificate 

as may be necessary to the SEBI, the relevant stock exchanges and any other regulatory authority and/or for the records 

to be maintained by the Lead Manager and in accordance with applicable law; and (ii) the disclosure of this certificate if 

required by reason of any law, regulation or order of a court or by any governmental or competent regulatory authority; 

or in seeking to establish a defense in connection with, or to avoid, any actual, potential or threatened legal, arbitral or 

regulatory proceeding or investigation. 

 

 

For CNK & Associates LLP 

Chartered Accountants 

Firm Registration Number: [101961W/W100036] 

Hiren Shah 

(Partner) 

(Membership Number: 100052) 

Date: February 12, 2024 

UDIN: 24100052BKFAFW5360 

For K Venkatachalam Aiyer & Co 

Chartered Accountants 

Firm Registration Number: [004610S] 

Sreevats Gopalakrishnan 

(Partner) 

(Membership Number: 227654) 

Date: February 12, 2024 

UDIN: 24227654BKFTGS8626 
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CC: 

 

Domestic Legal Counsel to the Issue as to Indian Law  

IndusLaw  

1502B, 15th Floor  

Tower – 1C, One World Centre, 

Senapati Bapat Marg, Lower Parel 

Mumbai – 400 013 
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Annexure  

STATEMENT OF SPECIAL TAX BENEFITS AVAILABLE TO THE SOUTH INDIAN BANK LIMITED 

(“THE BANK”) AND ITS SHAREHOLDERS UNDER THE APPLICABLE DIRECT AND INDIRECT TAXES 

("TAXATION LAWS")  

The information provided below sets out the special direct and indirect tax benefits in the hands of the Bank and its 

shareholders in a summarized manner only and is not a complete analysis or listing of all potential tax benefits, under the 

current Income-tax Act, 1961 (“IT Act”), the Central Goods and Services Tax Act, 2017, the Integrated Goods and 

Services Tax Act, 2017, the Union Territory Goods and Services Tax Act, 2017 and respective State Goods and Services 

Tax Act, 2017 (collectively the "GST Act") (collectively the “Taxation Laws”) presently in force in India.  

Several of these special tax benefits are dependent on fulfilling the conditions prescribed under the relevant Taxation 

Laws. Hence, the ability of the Bank and/or its shareholders to derive the special tax benefits is dependent upon fulfilling 

such conditions, which, based on business imperatives any of them face, they may or may not choose to fulfill. Further, 

certain special tax benefits may be optional and it would be at the discretion of the Bank or its shareholders to exercise 

the option by fulfilling the conditions prescribed under the relevant Taxation Laws. The following overview is not 

exhaustive or comprehensive  and is not intended to be a substitute for professional advice. Investors are advised to 

consult their own tax consultant with respect to the tax implications of an investment in the shares particularly in view of 

the fact that certain recently enacted legislation may not have a direct legal precedent or may have a different 

interpretation on the special tax benefits, which an investor can avail. The statement below covers only relevant Taxation 

Laws benefits and does not cover any benefit under any other law.  

 

The Statement has been prepared on the basis that the shares of the Bank will be listed on a recognized stock exchange 

in India and the Bank will be issuing shares. 

SPECIAL TAX BENEFITS UNDER THE INCOME TAX ACT, 1961 IN THE HANDS OF THE BANK AND ITS 

SHAREHOLDERS:  

The provision of the law stated below sets out only the special tax benefits available to the Bank and the 

shareholders under the current Income Tax Act, 1961 i.e., the Act as amended by the Finance Act, 2023 applicable 

for financial year 2023-24 relevant to the Assessment year 2024-25, presently in force in India. 

 

A. Special tax benefits available to the Bank under IT Act  

 

a) Lower corporate tax rate under section 115BAA:  

 

Section 115BAA was inserted in the IT Act by the Taxation Laws (Amendment) Act, 2019 (“the Amendment Act, 

2019") w.e.f. April 1, 2020 (A.Y. 2020-21). Section 115BAA grants an option to a domestic company to be governed 

by the section from a particular assessment year. If a company opts for section 115BAA, it can pay corporate tax at a 

reduced rate of 25.17% (22% plus surcharge of 10% and education cess of 4%). Section 115BAA further provides 

that domestic companies availing the option will not be required to pay Minimum Alternate Tax (MAT) on their 'book 

profits' under section 115JB of the IT Act. 

However, such a company will no longer be eligible to avail specified exemptions/ incentives under the IT Act and 

will also need to comply with the other conditions specified in section 115BAA. Also, if a company opts for section 

115BAA, the tax credit (under section 115JAA), if any, which it is entitled to on account of MAT paid in earlier years, 

will no longer be available. Further, it shall not be allowed to claim set-off of any brought forward loss arising to it 

on account of additional depreciation and other specified incentives.  

b) Deduction in respect of Inter Corporate Dividends 

As per the provisions of section 80M of the Act, a resident corporate shareholder can claim a deduction of an 

amount equal to dividends received from another domestic company or a foreign company or a business trust. 

Such deduction shall be claimed from gross total income of the resident corporate shareholder and shall not 

exceed the amount of dividend distributed by it on or before the due date. The “due date” means the date one 

month prior to the date for furnishing the return of income under sub-section (1) of section 139 of the Act. 

 

c) Deduction made towards bad and doubtful debts:  
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• Under section 36(1)(viia)  

 

Under section 36(1)(viia) of the Act in respect of any provision made for bad and doubtful debts, a Scheduled 

Bank is entitled to a deduction not exceeding: 

 

a. 8.5% of the total income (computed before making any deductions under this clause and Chapter VIA) and  

 

b. 10% of the aggregate average advances made by the rural branches of the Bank computed in the prescribed 

manner. 

 

Also the Bank shall, at its option, be allowed a further deduction in excess of the limit specified above, for an 

amount not exceeding the income derived from redemption of securities in accordance with a scheme framed 

by the Central Government provided such income has been disclosed in its return of income under the head 

“Profits and gains of business or profession”. 

• Deduction under section 36(1)(vii) 

The subsequent claim of deduction of actual bad debts under section 36(1)(vii) of the Act shall be reduced to the 

extent of deduction already allowed under section 36(1)(viia) of the Act.  

 

As per section 41(4) of the IT Act, where any deduction has been claimed by the Bank in respect of a bad debt 

under Section 36(1)(vii) of the IT Act, then any amount subsequently recovered on any such debt is greater than 

the difference between such debt and the amount so allowed as a deduction under section 36(1)(vii) of the IT Act, 

the excess shall be deemed to be business income of the year in which it is recovered.  

 

As per Section 43D(a) of the IT Act, interest income in relation to certain categories of bad or doubtful debts as 

per Rule 6EA, shall be chargeable to tax in the previous year in which it is credited to its profit and loss account 

for that year or actually received, whichever is earlier. This provision is an exception to the accrual system of 

accounting which is regularly followed by such assessee's for computation of total income. The Bank, as per the 

provisions of Section 36(1) (viia) of the IT Act can claim benefit of this section by virtue of explanation (d) to 

Section 43D of the IT Act.  

d) Deduction under section 36(1)(viii) -Transfer to Special Reserve: 

The Bank also eligible for a deduction of 20% of the profits from eligible business or an amount transferred to 

the special reserve, whichever is lower, as per the provisions of section 36(1)(viii) of the Act in computing its 

income under the head “Profits and gains of Business or Profession” (computed before making any deduction 

under this section). However, where the aggregate amounts transferred to such special reserve from time to time, 

exceeds two hundred percent of the paid-up share capital and general reserves, the Bank shall not get a deduction 

for such excess.  

 

e) Other Tax Benefits available to Bank 

1. Under Section 35D, 1/5th of specified expenses incurred towards capital raising is eligible for deduction 

for a period of five years. 

2. Pursuant to the amendment introduced by the Finance Act 2008, any payment of securities transaction tax 

in respect of securities transactions which are taxable under the head “profits and gains of business or 

profession” shall be allowed as deduction under section 36 (1) (xv) of the Act against such income. 

B. Special tax benefits available to the shareholders under IT Act:  

 

There are no special tax benefits available to the shareholders of Bank for investing in the shares of the Bank. 

However, such shareholders shall be liable to concessional tax rates on certain incomes under the extant provisions 

of the IT Act.  

a) Dividend income earned by the shareholders would be taxable in their hands at the applicable rates. However, 

in case of domestic corporate shareholders, deduction under Section 80M of the IT Act would be available on 

fulfilling the conditions. Further, in case of shareholders who are individuals, Hindu Undivided Family, 

Association of Persons, Body of Individuals, whether incorporated or not and every artificial juridical person, 

surcharge would be restricted to 15%, irrespective of the amount of dividend.  
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b) As per Section 112A of the IT Act, long-term capital gains arising from transfer of an equity share, or a unit 

of an equity- oriented fund or a unit of a business trust shall be taxed at 10% (without indexation) of such 

capital gains subject to fulfilment of prescribed conditions under the IT Act as well as per Notification No. 

60/2018/F. No.370142/9/2017-TPL dated 1 October 2018. It is worthwhile to note that tax shall be levied 

where such capital gains exceed INR 100,000/-.  

 

The benefit of concessional rate of tax under section 112A on long-term capital gains will not be available, 

where no securities transactions tax is paid. In such cases, under the provisions of section 112 of the Act, taxable 

long-term capital gains, if any, on sale of listed securities or zero coupon bond would be charged to tax either at 

the rate of 20% (plus applicable surcharge and education cess), after considering indexation benefits as per 

second proviso to section 48, or at 10% (plus applicable surcharge and education cess) without indexation 

benefits. 

 

Under section 48 of the Act, the long-term capital gains arising out of sale of capital assets excluding bonds and 

debentures (except Capital Indexed Bonds issued by the Government and Sovereign Gold Bond issued by the 

Reserve Bank of India under the Sovereign Gold Bond Scheme, 2015) will be computed after indexing the cost 

of acquisition/improvement. 

 

c) In terms of the provisions of section 111A of the Act, short-term capital gains arising from the transfer of a 

short-term capital asset, being an equity share in a company or a unit of an equity oriented fund or a unit of a 

business trust shall be chargeable to tax at the rate of 15% in the hands of the shareholders, provided, the 

transaction of sale of such equity share or unit is entered on or after the date on which chapter VII of the 

Finance (No.2) Act, 2004 comes into force and such transaction is chargeable to securities transaction tax 

under that chapter. 

 

However, if the transaction is undertaken on a recognised stock exchange located in any International Financial 

Services Centre and where the consideration for such transaction is paid or payable in foreign currency, 

fulfillment of the condition in respect of securities transaction tax shall not apply. 

 

The short term capital gains not eligible for the concessional rate under section 111A of the Act, are chargeable 

to tax as per the relevant rate applicable to the shareholder plus applicable surcharge and education cess. 

C. To Non-Resident Shareholders 

 

a) In respect of non-resident shareholders, the tax rates and the consequent taxation shall be further subject to any 

benefits available under the applicable Double Taxation Avoidance Agreement, if any, between India and the 

country in which the non-resident has fiscal domicile. 

 

b) Pursuant to the amendment introduced by the Finance Act 2008, any payment of securities transaction tax in 

respect of taxable securities transactions which are taxable under the head “profits and gains of business or 

profession” shall be allowed as deduction under section 36 (1) (xv) of the Act against such income. 

 

c) A capital gain arising to FIIs or a specified fund on sale of shares is governed by section 115AD of the Income-

tax Act. As per section 115AD of the Income-tax Act, long-term capital gains arising on transfer of shares 

purchased by FIIs upto Rs. 1,00,000/- is exempt and exceeding Rs. 1,00,000/- are taxable at the rate of 10% 

(plus applicable surcharge, education cess and secondary and higher education cess). As per section 115AD read 

with section 111A of the Income Tax Act, Short-term capital gains are however, taxable at the rate of 15% (plus 

applicable surcharge, education cess and secondary and higher education cess). Cost indexation benefits will not 

be available. Further, the provisions of the first proviso of section 48 of the Income Tax Act will not apply. 

 

d) In accordance with and subject to the provisions of section 115AD read with section 196D(2) of the Income-tax 

Act, no deduction of tax at source is applicable in respect of capital gains arising from the transfer of the equity 

shares payable to FIIs.  

 

e) In the case of all non-resident shareholders, the above tax rates are subject to the benefits, if any, available under 

the double taxation avoidance agreements signed by India with the country of which the non-resident shareholder 

may be a tax resident, subject to fulfillment of conditions prescribed there under. 
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      SPECIAL TAX BENEFITS UNDER THE INDIRECT TAX LAWS 

 

The Central Goods and Services Tax Act, 2017, the Integrated Goods and Services Tax Act, 2017, the Union Territory 

Goods and Services Tax Act, 2017, respective State Goods and Services Tax Act, 2017, (collectively referred to as 

“GST laws”). 

 

A. SPECIAL TAX BENEFITS AVAILABLE TO THE BANK 

 

As per the GST laws, any income earned out of extending deposits, loans, or advances in so far as the consideration is 

represented by way of interest or discount is exempted from payment of GST. Thus, interest income earned by Banks 

on deposits placed and loans and advances granted is exempted from payment of GST. 

 

Further, in accordance with the provisions of the GST law, every registered person is required to reverse input tax credit 

attributable to the exempt income (arrived by determining the ratio of exempt income over total income). However, 

Banks are given an option to reverse 50% of their total eligible input tax credit. Such option is available to the Bank 

separately for each registration and in each year. 

 

The Bank has exercised the option of reversal of 50% of their total eligible input tax credit for all its registrations. 

 

B. SPECIAL TAX BENEFITS TO SHAREHOLDERS OF THE BANK 

 

As per the GST laws, shares, being in the nature of securities, are specifically excluded from the definition of goods 

and services contained in Section 2(52) and 2(102) of the Central Goods and Services Tax Act, 2017 respectively. 

Consequently, the activity of sale of shares is not subject to the levy of GST. Similarly, income derived from shares 

(e.g., dividend) is not subject to the levy of GST under GST laws. 
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SECTION IV: ABOUT OUR BANK 

OUR BUSINESS 

Unless otherwise indicated or the context requires, the financial information for Fiscal 2023 and Fiscal 2022 is derived 

from our Reformatted Audited Standalone Financial Statements for the financial year ended March 31, 2023, with 

previous year comparatives, and the financial information for nine-month periods ended December 31, 2023 and 

December 31, 2022 is derived from our Unaudited Interim Condensed Standalone Financial Statements for the nine-

month period ended December 31, 2023, with previous period comparatives, as included in this Letter of Offer.  

We prepare our financial statements in accordance with Indian GAAP. Our financial statements reflect applicable 

statutory requirements and regulatory guidelines and accounting practices in India, including the Accounting Standards 

specified under Section 133 of the Companies Act, 2013, read with Paragraph 7 of the Companies (Accounts) Rules, 

2014, and Companies (Accounting Standards) Amendment Rules, 2016, in so far as they apply, and guidelines issued by 

the Reserve Bank of India (“RBI”). For the purposes of a comparative analysis in the discussion below, previous years’ 

or periods’ figures, as applicable, have been reclassified and regrouped wherever necessary. Our fiscal year ends on 

March 31, of each year. Accordingly, all references to a particular fiscal year are to the 12-month period ended on 

March 31, of that year.  

Certain non-GAAP measures are presented in this section are a supplemental measure of our business, performance and 

liquidity that are not required by, or presented in accordance with, Indian GAAP, or IFRS. Further, these non-GAAP 

measures are not a measurement of our financial performance or liquidity under Indian GAAP, or IFRS and should not 

be considered in isolation or construed as an alternative to cash flows, profit/ (loss) for the year/ period or any other 

measure of financial performance or as an indicator of our operating performance, liquidity, profitability or cash flows 

generated by operating, investing or financing activities derived in accordance with Indian GAAP, or IFRS. In addition, 

these non-GAAP measures are not standardized terms and hence a direct comparison of similarly titled non-GAAP 

measures between companies may not be possible. Other companies may calculate the non-GAAP measures differently 

from us, limiting their usefulness as a comparative measure. 

Unless otherwise specified, references herein to “we”, “our”, “us”, “our Bank” are to the Bank on a standalone basis. 

Although the Bank has one Subsidiary as on date of this Letter of Offer, the impact of the Subsidiary on the Bank’s 

consolidated financial statements is not significant. Accordingly, the Bank primarily utilizes the Bank’s standalone 

financial information to monitor the operational strength and performance of the Bank’s business. For more information 

on the Bank’s financial performance on a consolidated basis, see the Bank’s Reformatted Audited Consolidated Financial 

Statements for the financial year ended March 31, 2023, and the Unaudited Interim Condensed Consolidated Financial 

Statements for the nine-month period ended December 31, 2023, which have been included in this Letter of Offer on 

pages 166 and 220, respectively. 

This discussion contains forward-looking statements and reflects our current views with respect to future events and 

financial performance. Actual results may differ materially from those anticipated in these forward-looking statements 

as a result of certain factors, including those set forth under the section “Forward-Looking Statements” on page 14, the 

section “Risk Factors” on page 17 and elsewhere in this Letter of Offer.  

Overview 

Our Bank was incorporated under the Indian Companies Act, 1913 over nine decades ago on January 25, 1929, at Thrissur 

in Kerala. We are a banking company recognized as a scheduled commercial bank within the meaning of the Reserve 

Bank of India Act, 1934. Our Bank is predominantly present in Kerala and South India and is gradually expanding its 

presence in the country. As on December 31, 2023, our Bank has a network of 948 branches across 26 states and four 

union territories, five satellite and ultra small branches, 1,315 ATMs and 57 business correspondents.  

 

Our Bank operates in three primary segments, i.e., retail banking, corporate/wholesale banking, and treasury operations, 

along with certain other banking operations. As part of its retail banking offerings, our Bank offers several products and 

services to its retail customers, such as deposits (including term deposits, savings accounts and current accounts), banking 

services for non-resident Indians (“NRIs”), agricultural loans, housing loans and top-ups, LAP, automobile loans, retail 

gold loans, personal loans, and cards and payment services. These products are offered with certain variations as 

customized products to certain target groups such as senior citizens, students and salaried employees. Our Bank’s 

corporate/ wholesale banking business offerings include several commercial banking and corporate institutional banking 

products and services, such as working capital, term loans, documentary letters of credit, bank guarantees, supply chain 

finance and foreign exchange services. Our Bank has also entered into third party partnerships to offer insurance products, 

such as life insurance, general insurance and health insurance, and mutual fund products, among others. For further details 

of our Bank’s product offerings, see “Products and Services” on page 64. 
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The Bank’s pan-India branch network allows it to provide banking services to a range of customers, including large and 

mid-sized corporates, institutions, state-owned enterprises as well as commercial, agricultural, industrial and retail 

customers. As of December 31, 2023, our Bank had approximately 0.76 crore customers, reflecting our large customer 

base. The Bank also has internet, mobile banking and doorstep banking solutions. As of December 31, 2023, the Bank 

had approximately 0.12 crore internet banking users and 0.26 crore mobile banking users. 

 

The following table sets forth key highlights of our Bank’s financial performance as of and for the Fiscal 2022 and 2023, 

and the nine-month periods ended December 31, 2022 and December 31, 2023:  

 
(in ₹ crores, except for percentages or as otherwise indicated) 

Key Highlights 
As of and for Fiscal 

As of and for nine-month period ended 

December 31, 

2022 2023 2022 2023 

Deposits 89,142.11 91,651.35 90,671.74 99,154.66 

Advances 59,993.39 69,804.44 67,920.21 75,339.87 

Gross Advances 61,815.76 72,092.06 70,116.68 77,685.92 

Interest Earned 6,586.54 7,233.18 5,260.22 6,338.13 

Interest Expended 4,346.78 4,221.10 3,105.32 3,880.75 

Net Interest Income 2,239.76 3,012.08 2,154.90 2,457.38 

Other Income 1,034.10 812.63 467.26 1,169.49 

Total Income 7,620.64 8,045.81 5,727.48 7,507.62 

Net profit/ (loss) after taxes for 

the year 44.98 775.09 

441.20 782.52 

Earnings per share (basic) (in 

₹) 

0.21 3.70 2.11* 3.74* 

Earnings per share (diluted) 

(in ₹) 

0.21 3.70 2.11* 3.74* 

Net Interest Margin 2.62% 3.30% 3.17% 3.28% 

ROA (based on working 

funds) 

0.04% 0.73% 0.56% 0.91% 

ROE 0.77% 11.61% 9.22% 14.05%  

CRAR 15.86% 17.25% 16.25% 15.60% 

Gross NPA ratio 5.90% 5.14% 5.48% 4.74% 

Net NPA ratio 2.97% 1.86% 2.26% 1.61% 
* Not annualised 

 

Our Bank has one unlisted wholly owned subsidiary, SIB Operations and Services Limited, which was incorporated on 

May 28, 2021. SIB Operations and Services Limited is a non‑financial company and caters to the operational needs of 

our Bank. It provides exclusive services to our Bank in the operational areas of tele calling, business development, data 

entry operations, IT support and other services permitted by RBI. 

Competitive Strengths 

The Bank believes the following to be its core competitive strengths: 

Well-distributed, low cost and growing deposit base  

Our total deposits have increased by 2.82% from ₹89,142.11 crores as of Fiscal 2022 to ₹91,651.35 crores as of Fiscal 

2023, and subsequently to ₹99,154.66 crores as on December 31, 2023. Our Bank’s funding strategy is now primarily 

focused on growing retail CASA, and retail deposits and reducing the dependency on wholesale term deposits and 

consequent concentration risk. Our Bank’s retail deposits (CASA and retail term deposits) have grown from ₹85,320.64 

crores as of March 31, 2022 to ₹89,614.57 crores as of March 31, 2023, and subsequently to ₹95,088.10 crores as of 

December 31, 2023, representing 95.71%, 97.78 % and 95.90% of total deposits as of the respective dates. Our Bank’s 

CASA deposits have grown from ₹29,601.38 crore as on March 31, 2022, to ₹30,227.06 crore as on March 31, 2023, and 

subsequently to ₹31,528.93 crores as of December 31, 2023. The CASA Ratio of our Bank was 33.21%, 32.98% and 

31.80%, as of March 31, 2022, March 31, 2023 and December 31, 2023, respectively. 

Additionally, we have a strong NRI franchise, which has contributed significantly to deposit growth. The deposits from 

NRIs constituted 30.78%, 30.72%, 30.84% and 29.49% of total deposits in the corresponding periods of Fiscals 2022, 

2023 and the nine month period ended December 31, 2022 and December 31, 2023, respectively. 

Our average liquidity coverage ratio for the nine-month period ended December 31, 2023, was 163.84%, which is much 

higher than the regulatory requirement of 100%. Our Bank’s cost of deposit ratio decreased from 4.75% in Fiscal 2022 

to 4.35% in Fiscal 2023, and subsequently increased to 5.01% in the nine months ended December 31, 2023. As a result, 
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our cost of funds ratio was 4.33% and 4.00% in Fiscal 2022 and 2023, respectively, and was 4.53% in the nine months 

ended December 31, 2023  
. 

Strong financial and operational performance with stable capital position 

 

Our Bank has maintained strong financial performance, as reflected in increase in net profit from ₹44.98 crores for Fiscal 

2022 to ₹775.09 crores for Fiscal 2023. Additionally, there was an increase in net profit from ₹441.20 crores for the nine-

month period ended December 31, 2022, to ₹782.52 crores for December 31, 2023. 

 

The net interest income of our Bank increased from ₹2,239.76 crores for Fiscal 2022 to ₹3,012.08 crores for Fiscal 2023, 

and from ₹2,154.90 crores for the nine-month period ended December 31, 2022, to ₹2,457.38 crores for December 31, 

2023. Moreover, our Bank’s net interest margin increased from 2.62 % in Fiscal 2022 to 3.30% in Fiscal 2023, and from 

3.17 % in nine-month period ended December 31, 2022 to 3.28% in the nine-month period ended December 31, 2023, 

primarily due to a better product mix and improved asset liability management. 

 

The Bank’s CRAR, calculated under the Basel III framework, was 17.25% and 15.60%, respectively, as of Fiscal 2023 

and the nine-month period ending December 31, 2023 (which exceeds mandatory levels), allowing the Bank to take 

advantage of significant growth opportunities in the market. 

Diversified and growing advances portfolio, with improving asset quality 

Our Bank's advances have been stable and consistently improving. Our Bank’s net advances increased from ₹59,993.39 

crores as of March 31, 2022 to ₹69,804.44 crores as of March 31, 2023, and subsequently to ₹75,339.87 crores as of 

December 31, 2023. 

As on December 31, 2023, our Bank has a well-diversified loan book, with corporate loans, personal loans, business loans 

(including MSME loans) and agricultural loans amounting to 38.48%, 22.55%, 19.85% and 19.12% of its gross advances. 

The corporate loan book of the Bank has grown from ₹16,924.76 crores as of March 31, 2022 to ₹23,522.55 crores as of 

March 31, 2023, and subsequently to ₹29,892.35 crores as of December 31, 2023. The large corporate loan book 

(comprising standard advances above ₹100 crores) has grown from ₹6,867.38 crores as of March 31, 2022 to ₹13,705.27 

crores as of March 31, 2023, and subsequently to ₹18,143.07 crores as of December 31, 2023, comprising 11.46%, 

19.63% and 24.08% of its net advances, respectively. Within the large corporate loan book, as at March 31, 2022, March 

31, 2023 and December 31, 2023, 89.41%, 95.56% and 96.01%, respectively, of the loan book comprised of A plus rated 

advances, as rated by RBI approved rating agencies. 

The gold loan book of the Bank has grown from ₹10,766.47 crores as of March 31, 2022 to ₹13,808.06 crores as of March 

31, 2023, and subsequently to ₹15,368.52 crores as of December 31, 2023. 

We are focused on maintaining a high level of asset quality. Our Bank’s prudent risk management and credit evaluation 

processes, coupled with our ability to evaluate and appropriately price risk, have helped us maintain low NPAs, 

restructured standard advances, and SMA2 (excluding restructured accounts). As of March 31, 2022, March 31, 2023, 

December 31, 2022 and December 31, 2023, gross NPAs were ₹3,648.09 crores, ₹3,708.26 crores, ₹3,843.57 crores and 

₹3,682.40 crores, respectively, representing 5.90 %, 5.14 %, 5.48% and 4.74 %, respectively, of gross advances of our 

Bank as of such dates. 

As of March 31, 2022, March 31, 2023, December 31, 2022 and December 31, 2023, net NPAs were ₹1,777.77 crore, 

₹1,293.61 crore, ₹1,529.90 crore, and ₹1,212.34 crore respectively, representing 2.97 %, 1.86 %, 2.26 % and 1.61%, 

respectively, of net advances of our Bank as of such dates. Our Bank’s net restructured standard advances and SMA2 

(excluding restructured accounts) were 3.63% and 1.49% of net advances as on March 31, 2022, 1.97% and 0.81% of net 

advances as on March 31, 2023, 2.38% and 1.03% of net advances as on December 31, 2022, and 1.07% and 0.83% of 

net advances as on December 31, 2023.  

We have been able to contain NPA levels and maintain relatively healthy asset quality by implementing its independent 

risk management function, covering enterprise risk management, credit risk, market risk, and operational risks that are 

updated on a continuous basis towards preserving the asset quality, among other risk objectives. The independent risk 

management system seeks to identify and manage risks at a group level, using technology to allow each business group 

to manage its risks effectively and within our policies. 

This strategic diversification, including focus on increasing share of A plus rated corporate loans, has improved our asset 

quality and has resulted in enhanced risk diversification, increased revenue, improved margins, and superior asset quality. 

Pan India presence through a wide network of branches and ATMs  

Since its incorporation in 1929, our Bank has developed into a well-recognized brand with pan-India presence. As on 

December 31, 2023, our Bank has a network 948 branches across 26 states and four union territories, five satellite and 
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ultra small branches, 1,315 ATMs and 57 business correspondents. Out of the 948 branches as at December 31, 2023, 

202 are in metropolitan areas, 182 are urban areas, 460 are in semi-urban areas, and 104 are in rural areas. Our Bank’s 

pan-India branch network, spanning across metropolitan, urban, semi-urban and rural areas, allows us to provide banking 

services to a wide variety of customers, including large and mid-sized companies, institutions, state-owned enterprises, 

as well as corporate, agricultural, industrial and retail customers.  

The Bank’s branch network is further complemented by its digital strategy, including online and mobile banking 

solutions, to provide its customers with access to on-demand banking services, which we believe allows us to develop 

strong and loyal relationships with our customers. We believe that these initiatives along with an experienced employee 

base of 9,939 employees as of December 31, 2023 have enabled our Bank to provide quality service, strengthen 

relationships with existing customers and acquire new customers.   

Professional and experienced management 

Our Bank has an experienced management team with significant past experience in the banking and financial services 

sector. Our Bank’s Board is instrumental in maintaining and supervising governance and accounting practices in our 

Bank. The senior management of our Bank possesses many years of experience, having worked at various large domestic 

and foreign banks in the past. Our Managing Director and Chief Executive Officer, Mr. P.R. Seshadari, has over three 

decades of experience in the banking and financial services industry. Prior to joining our Bank, he was associated with 

The Karur Vysya Bank Limited as ‘Managing Director and CEO’ and Citi Bank N.A. Singapore in various key roles, 

including as ‘Managing Director’. 

 

Our management team’s extensive experience across various segments of retail banking, branch banking, digital banking, 

payment services, transaction banking, and corporate banking provides our bank with a broad perspective from which we 

can make strategic management and operational decisions.  

Regularly enhanced risk management and internal control functions 

Our Bank regularly strengthens its risk management and internal control capabilities by improving its policies and 

procedures and introducing advanced risk management tools, including industry studies, risk analytics, value-at-risk 

limitation, risk mitigation, and validation procedures. Our Bank has adopted an independent risk management system 

that addresses the risks faced in all of its banking activities, including several board-level risk management committees 

under the Risk Management Committee of the Board. There are also several independent risk management committees, 

such as the credit risk management committee, market risk management committee, operational risk management 

committee, and information security committee. Our Bank has established procedures for reporting risk-focused data to 

the relevant board-level committees. 

Our Bank has a comprehensive policy framework that contains separate policies for the identification, measurement, and 

management of all material risks, including but not limited to credit, market, operational, liquidity, and other Pillar-II 

risks. Our Bank has put in place an integrated risk management policy that ensures the independence of the risk 

governance structure. The required standard operating procedures also follow the policies to ensure that all parameters 

are well-covered while implementing the approved policies. In 2023, the Integrated Risk Management Department of the 

Bank received a Certificate of Approval for conforming with ISO 9001:2015 Standard. 

Further, with an objective to be socially and environmentally sustainable, Our Bank has established an environmental 

and social management system policy that defines guiding principles for mitigating the environmental and social risks 

arising out of Our Bank’s lending activities. This approach integrates environmental and social factors, in addition to 

various credit, operational, and financial risk factors, while undertaking high-value lending and investment decisions. 

The policy also prescribes an exclusion list consisting of activities prohibited for lending operations considering their 

negative impact on the environment and society. 

Our Business Strategies 

Further enhance portfolio resilience through a diversified granular loan book 

Our Bank has a well-diversified asset product portfolio, with corporate loans, personal loans, business loans (including 

MSME loans) and agricultural loans amounting to 38.48%, 22.55%, 19.85% and 19.12% of its gross advances as on 

December 31, 2023. The Bank intends to further strengthen and diversify its loan book by focussing on MSME and retail 

advances, as well as increasing share of higher rated, lower tenure corporate loans.   

There was a muted growth in the mid-corporate sector (business segment loan with exposure below ₹ 25 crore), owing 

to Bank’s strategy to exit unhealthy accounts. The mid-corporate sector loan book of the Bank grew from ₹18,349.38 

crores as of March 31, 2022 to ₹18,352.95 crores as of March 31, 2023, and subsequently moved to ₹18,237.65 crores 

as of December 31, 2023. To grow our market share in the MSME sector, our Bank has implemented an initiative 

empowering its branches to handle MSME loans up to ₹2 crores directly, supported by technology for quicker decision-
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making. Our Bank has recently also launched numerous new products, including auto loans, pre-approved personal loans 

and a co-branded credit card, targeting retail customers. To further diversify its loan book and to enhance priority sector 

lending, our Bank has also entered into a co-lending arrangement with an NBFC. The Bank further revamped its housing 

loan policy in Fiscal 2023, with an aim to improve the competitiveness its housing loan offerings. In addition, the Bank 

also launched product centric marketing campaigns around home loans, auto loans and gold loans, with an aim to grow 

its retail advances portfolio. We intend to continue to focus on MSME and retail lending, which we expect will allow us 

to diversify our risk profile, increase our interest income and improve efficiency in capital utilization. 

In addition to diversifying our advances portfolio, our Bank also intends to continue to focus on improving the quality of 

its assets. For instance, as part of our continued focus on growing low risk, high quality assets, the share of A plus rated 

advances in the large corporate loan book (comprising standard advances above ₹100 crores), has grown from 89.41% 

as on March 31, 2022, to 95.56% as on March 31, 2023 and 96.01% as on December 31, 2023. The gold loan book of 

the Bank has grown from ₹10,766.47 crores as of March 31, 2022 to ₹13,808.06 crores as of March 31, 2023, and 

subsequently to ₹15,368.52 crores as of December 31, 2023. 

The Bank is also in the phase of implementing a new loan origination system that integrates all stages from sourcing to 

disbursement into a unified process flow. We believe that this will enhance seamless delivery and improve client 

experience, with a faster turnaround time expected. 

Reduction in NPAs with increased emphasis on collection and recovery of stressed accounts 

Our Bank’s risk management and credit evaluation processes, coupled with our ability to evaluate and appropriately price 

risk, have helped us maintain relatively low NPAs, restructured standard advances, and SMA2 (excluding restructured 

accounts). As of March 31, 2022, March 31, 2023, December 31, 2022 and December 31, 2023, gross NPAs were 

₹3,648.09 crores, ₹3,708.26 crores, ₹ 3,843.57 crores, and ₹3,682.40 crores, respectively, representing 5.90 %, 5.14 %, 

5.48% and 4.74 %, respectively, of gross advances of our Bank as of such dates. As of March 31, 2022, March 31, 2023, 

December 31, 2022 and December 31, 2023, net NPAs were ₹1,777.77 crores, ₹ 1293.61 crores, ₹1,529.90 crores, and 

₹1,212.34 crores, representing 2.97%, 1.86%, 2.26% and 1.61%, respectively, of our Bank’s net advances as of those 

dates. Our Bank’s net restructured standard advances and SMA2 (excluding restructured accounts) were 3.63% and 1.49% 

of net advances as on March 31, 2022, 1.97% and 0.81% of net advances as on March 31, 2023, 2.38% and 1.03% of net 

advances as on December 31, 2022, and 1.07% and 0.83% of net advances as on December 31, 2023.  

To maintain low NPAs, restructured standard accounts, and SMA2 (excluding restructured accounts), we have 

decentralized the collection and recovery department of the Bank, with dedicated regional collection managers in each 

region, thereby lowering slippages. Stringent recovery measures have led to better performance. Furthermore, we believe 

that the implementation of a new collection system with enhanced management capabilities, a focus on one-time 

settlements instead of prolonged legal processes, dedicated efforts to mitigate fraud, and the deployment of the N-Collect 

system for seamless recovery and reconciliation will result in an increase in the collection and recovery of stressed 

accounts and therefore, reduction in NPAs. 

Improvement in branch productivity and cost optimisation 

Our Bank is in the process of implementing a comprehensive strategy, focusing on improving the ratio of customer-

facing employees and branch productivity, aimed at enhancing its overall performance. As part of measures to improve 

branch productivity, the Bank has introduced a new 'Sales Value Addition' metric to monitor sales activities at the branch 

level. With effect from January 1, 2024, a new sales rewards program has been launched to incentivize branches based 

on their 'Sales Value Addition,' irrespective of specific products, ensuring a product-agnostic and customer-focused 

approach. We believe such approach will not only encourages branches to meet or exceed preset thresholds but also 

facilitates the recovery of branch costs through incremental sales. We believe that the 'product agnostic' nature of the 

scheme mitigates the risk of mis-selling and will enhance the branch capabilities by providing training on products, 

processes, and customer relationship management, thereby fostering a more skilled and customer-oriented workforce. 

As of Fiscal 2022, Fiscal 2023, and the nine-month period ended December 31, 2022, and December 31, 2023, our Bank’s 

net interest margin was 2.62 %, 3.30 %, 3.17% and 3.28 %, respectively. Further, the cost to income ratio of our Bank 

for Fiscal 2022, Fiscal 2023, and the nine-month period ended December 31, 2022, and December 31, 2023 was 61.89%, 

60.59%, 63.93% and 60.46%, respectively. We believe certain actions, including a hiring reduction, improving in ratio 

of customer facing employees, and a comprehensive branch review based on Sales Value Addition and Service Intensity 

metrics, will streamline costs effectively, ensuring a more balanced and efficient operational structure for the Bank. 

Further enhance our Bank’s fee income profile  

An important strategic focus for us is to diversify our fee and non-fund based revenue sources. We intend to leverage on 

our branch network, digital channels and our increasingly diversified product and service portfolio to develop our fee and 
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commission-based business. For Fiscal 2022, Fiscal 2023, and the nine-month period ended December 31, 2022, and 

December 31, 2023, our Bank’s fee income was ₹475.31 crores, ₹597.51 crores, ₹ 430.94 crores, and ₹510.65 crores, 

respectively. Our Bank has also entered into third party partnerships to offer insurance products, such as life insurance, 

general insurance and health insurance, and mutual fund products, among others. Further, we also propose to expand our 

foreign exchange services in the future and focus on bancassurance, GoI business, fee and processing charges from loan 

and advances credit and debit card business. Our Bank aims to grow its fee income by relying on its multipronged 

distribution approach, utilizing its digital capabilities, analytics, leveraging API enabled banking platforms to identify 

complimentary products and services that may be offered to its customers.   

Focus on digitization and technology infrastructure 

We believe that the increased usage of internet by consumers and access to data networks in India has led to the need for 

a comprehensive digital strategy by banks and financial institutions to proactively develop new methods of reaching 

customers. Currently, branches are the main source of business for the Bank. The Bank intends to further strengthen its 

non-branch distribution network by leveraging traditional non-branch sources and building fintech partnerships. For 

instance, we have launched a co-branded credit card program, SIB-OneCard, in collaboration with a third party 

technology service provider. 

We intend to leverage our digital channels to source business, and in particular, grow our CASA and advances. We will 

also leverage our advanced technology infrastructure to further improve client and transaction management and achieve 

enhanced efficiency and productivity levels. We currently provide a range of options for customers to access their 

accounts, including internet banking and mobile banking, which as of December 31, 2023, facilitated 1.97 crore and 

14.72 crore transactions, respectively, at the Bank.  

As of December 31, 2023, our Bank has facilitated 0.30 crore transactions through digital channel. The share of digital 

transactions of our Bank has grown from 92.67 % from Fiscal 2022 to 94.64 % Fiscal 2023, and to 97.20 for the nine-

month period ended December 31, 2023. The Bank also expects a considerable increase in digital transactions with the 

UPI facility being enabled through feature phones and introduction of digital currency. As of December 31, 2023, we 

have approximately 0.24 crore accounts registered with UPI. We believe that our focus on technology, encompassing 

cloud adoption, high availability, fraud detection, cyber security, and infrastructure modernization, positions us to stay 

competitive and enhance service delivery, contributing to an anticipated increase in digital transactions. Further, we also 

aim to use data analytics to enhance customer engagement and analyze customer data to gain insights, enabling our Bank 

to tailor its offerings more precisely. This approach aims to foster long-term customer loyalty and increase the Bank's 

share of the customer wallet. 

We consistently organize various training programs for our Bank's employees, collaborating with institutions like 

Institute for Development and Research in Banking Technology, National Institute of Bank Management, among others. 

These programs aim to keep our workforce updated on the latest developments in areas such as cyber security, security 

in cloud computing, mobile app security, fintech, etc. Additionally, we have established partnerships with leading online 

technology training platforms to provide year-round, free technology training and certification programs for our 

technology team.  We believe that this will help our employees stay current with advancements in crucial areas, fostering 

a technologically skilled workforce that enhances cybersecurity measures and embraces innovations and ultimately 

increasing the utilisation of technology to enhance delivery of our banking products and services. 

Products and Services 

 

Our Bank operates in three primary segments, i.e., retail banking, corporate/wholesale banking, and treasury operations, 

along with certain other services. The following table sets forth certain information relating to our Bank’s revenue 

classified by our primary business segments in the periods indicated: 

 
(in ₹ crores) 

Particulars  
As of and for Fiscal 

As of and for nine-month period ended 

December 31,  

2022 2023 2022 2023 

Retail banking 3,710.05 4,083.76 2,925.92 3,610.37 

Corporate/wholesale banking 2,065.04 2323.02 1,642.79 2,086.88 

Treasury operations 1,499.70 1088.00 797.00 1,491.30 

Total 7,274.79 7,494.78 5,365.71 7,188.55 

  

The following table sets out our total net advances and deposits for the periods indicated: 
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(in ₹ crores) 

Particulars  
As of and for Fiscal 

As of and for nine-month period ended 

December 31,  

2022 2023 2022 2023 

Deposits 89,142.11 91,651.35 90,671.74 99,154.66 

Advances 59,993.39 69,804.44 67,920.21 75,339.87 

 

A. Retail Banking  

The retail banking department focuses primarily on increasing retail business for our Bank through customer acquisition 

and retention. Our Banks’s retail banking operations include loan and deposit products targeted primarily at individuals 

(salaried, self-employed professionals and other self-employed individuals) for meeting their personal financial 

requirements. 

 

Our liability products to retail customers include saving accounts, current accounts, recurring deposits and other term 

deposits. These products are offered with certain variations as customized products to well-defined target groups such as 

professionals, entrepreneurs, students and salaried employees. Brief details of our liability products are provided below: 

 

• Savings accounts: Our Bank offers savings accounts (including salary accounts), which are interest bearing on-

demand deposit accounts designed primarily for individuals (salaried professionals, senior citizens, women and young 

individuals), HUF, associations, clubs, societies and trusts. Some of the variants of our saving accounts are corporate 

salary account, SIB Ruby, SIB Smart Salary accounts, SB Gold saving accounts, SB Silver saving accounts, SIB Elite 

senior, SIB youth plus, Mahila delight account, SBI Gen Next, SIB Doctor Plus and corporate salary account. 

• Current accounts: Our Bank offers personal current accounts, which are non-interest-bearing, and can be opened by 

self-employed individuals and professionals. Current Accounts are offered in different variants and features and 

benefits of the products vary depending upon the minimum balance requirement and targeted segments. Some of the 

variants of our current accounts are Tender Smart, SIB EXIM – Gold and Silver, SIB Merchant Plus and Premium 

Platinum.  

• NRE/NRO Rupee Account: Our Bank offers NRE savings accounts to NRIs for depositing their foreign income from 

their country of residence. The funds in the NRE account are converted to INR at the time of deposit at prevailing 

forex rates. Further, our Bank offers NRO account to NRIs, where they can maintain and manage the income earned 

in India such as rent, dividends and pensions. 

• Recurring Deposits: Our Bank accepts recurring deposits, having advantages of both demand and time deposits, 

targeting salaried and fixed-income groups. With this, individuals make regular monthly investments, receiving the 

accumulated amount along with interest as a lump sum upon maturity. Our recurring deposits can be opened with a 

monthly instalment amount in multiples of ₹1, with a minimum instalment amount of ₹100. 

• Other term deposits: Our Bank accepts term deposits giving a fixed return, for periods ranging from 7 days to 10 

years. Minimum tenor of NRE & FCNR (B) Term Deposit is one year.  Some of the variants of term deposits offered 

by our Bank are SIB Flexi Smart Deposit, SIB Flexi Deposit, SIB Care, Kalpakanidi, Fast Cash deposit, Fixed 

Deposits, SIB Qend, Tax Gain Deposits, FD Vantage, and SIB Max Plus – Non-Callable Deposits.  Our Bank has 

introduced a new term deposit product called “Green Deposit”, a fixed-term deposit for investors looking to invest 

their surplus cash reserves in environmentally friendly projects. 

 

• Foreign currency deposits: Our Bank offers FCNR deposit products to NRI customers in foreign currency, including 

USD, GBP, EURO, AUD, CHF, CAD and JPY. 

 

Our Bank’s loan products are targeted to meet personal financial requirements, such as housing, gold, car, personal 

requirements and education. Brief details of our liability products are provided below: 

 

• Housing loans: Our Bank offers housing loans to cater to various requirements of individuals ranging from purchase 

of house/land, construction, renovation and repairs. Our Bank also offers loans for purchase of residential land at 

housing layouts covered by certain government schemes. Our housing loan offerings also extend to NRIs, subject to 

certain employment conditions. Existing housing loan borrowers are also offered the SIB Decor housing loan for the 

purchase of furniture, electronics and other household articles. 

 

• Car loans: Our Bank offers a variety of loans under our car loan portfolio, including purchase of new vehicles, 

takeover of existing vehicles, purchase of second-hand vehicles and reimbursement of newly purchased cars. These 
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loans are usually secured by way of hypothecation of the vehicle for which the loan is advanced. Our car loan 

offerings also extend to NRIs, subject to certain employment conditions. 

 

• Gold loans: Our Bank offers loans against pledge of gold ornaments and the amount of loan is typically determined 

based on the net weight of the ornament. Our Bank offers gold loans in three segments, personal, business and 

agriculture.  

 

• Education loans: Our Bank offers financial support to eligible students for pursuing higher education as determined 

by the institution/ organization responsible for the educational course. Our Bank offers tailor made solutions to cater 

to various education needs, including loans for vocational education and training. Our Bank’s education loan 

schemes include SIB Vitjnan Pradhan Scheme, SIB Excellence, SIB EDUSUM, SIB Global Education, Skill Loan 

and SIB Vidyanidhi. Some of these loan schemes also extend to NRIs. 

 

• Personal loans: Our Bank offers loan schemes for assisting individuals to meet their various personal and business 

use. Our Bank extends such loan schemes to salaried individuals, self-employed non-professionals, self- employed 

professionals and NRIs. Personal loans are offered both as secured as well as unsecured loans such as the SIB Pension 

Plus, SIB Group Personal Loan and Overdraft in Corporate Salary Accounts. 

 

Our retail products and services also include debit and credit cards, electronic banking such as internet banking, mobile 

banking and WhatsApp banking services, travel cards, NETC FASTag, doorstep banking services, demat services, 

account aggregator, sovereign gold bonds etc.   

 

B. Corporate Banking 

 

Under the corporate banking segment, our Bank provides a wide range of products and services to its corporate customers, 

including, inter alia, business accounts such as Premium Current, Premium – CD Smart, Trader Smart Current Account, 

SIB Merchant Plus, RERA Account and SIB EXIM Current Accounts. Further, our Bank offers working capital finance, 

long term finances, non-fund based finance, small business loan, commercial vehicle loans, SIB Biz – unsecured business 

loan and supply chain finance to corporates. Our Bank also provides its corporate customers with value added services 

in the form of business debit cards, mobile and internet banking – SIBerNet and SIB Mirror+, demat services, insurance, 

payment gateway services, among others. 

 

C. Treasury Operations 

Our treasury operations maintain the statutory reserves of CRR and SLR prescribed by RBI, meet our short-term liquidity 

requirements in domestic and foreign currencies effectively, and manage our SLR and non–SLR investment book. Our 

treasury operations also manage trades in interest rate, equity and forex instruments, utilize arbitrage opportunities 

available across markets and also provide crucial market related inputs in our asset liability management. We operate in 

the domestic and international money, foreign exchange and derivatives markets to hedge our customers’ risks on foreign 

exchange and interest rates.  Our Bank’s treasury operations include trading and investments in government securities 

and corporate debt instruments, equity and mutual funds, derivative trading, and foreign exchange operations on 

proprietary account and for customers. Our Bank is upgrading its Treasury Management Software in phases, with a 

portion of the new software solution already deployed during the current Fiscal. 

 

D. Other Services 

 

• Insurance: Our Bank offers third party insurance products, including distribution of life insurance products, 

general insurance products and health insurance products. We earn commissions from the distribution of such 

insurance products. As of December 31, 2023, we had 2,280 IRDAI qualified persons in our branches. In Fiscal 

2023 and the nine-month period ended December 31, 2023, we earned a commission of ₹43.92 crores and ₹31.84 

crores, respectively, from life insurance products and ₹8.19 crores and ₹9.03 crores, respectively, from non-life 

insurance (general and health) products. 

 

• Mutual Funds: Our Bank provides mutual fund services through its tie-up with third party mutual funds. We 

earn commissions from the distribution of such mutual funds. In Fiscal 2023 and the nine-month period ended 

December 31, 2023, we earned a commission of ₹2.52 crores and ₹2.43 crores, respectively, from distribution 

of mutual funds. 

 

• Government Banking: We handle various government business products, including direct and indirect tax 

collections, and state government treasury transactions. 
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IT Infrastructure 

 

Our Bank has put in place extensive internal controls and processes to mitigate operational risks, which includes maker 

checker authentication of Core Banking Solution transactions, centralised processing of opening and modifications of 

CASA and loan accounts, centralised sanctioning of loan facilities etc. The Digital and Technology Department has been 

focusing on the innovation, improvement and implementation of projects on our Bank’s digital platforms such as ATMs, 

net banking, mobile banking, etc. Our Bank provides various technological services to its retail customers to meet their 

requirements, such as internet banking, mobile banking, debit cards, credit cards that are tied up with One Card, kiosk 

based financial inclusion solutions, etc. Further, to cater to the needs of its corporate customers, our Bank offers business 

debit cards, host to host integration facilities to provide seamless fund transfers, the SIB PAYGATE, which allows 

payments through UPI, debit cards, credit cards and internet banking, among others. 
 

As per BCP Policy, our Bank has a full-fledged BCP and Disaster Recovery (“DR”) setup at Bangalore which is ISO 

27001:2003 certified. The bank has developed a Business Continuity Policy for Information Systems to ensure 

continuation of critical business processes in the event of any business or information technology (IT) infrastructure 

failure, thereby minimizing the potential impact. It also helps to reduce the impact of disruption, caused by disasters and 

security failures through a combination of preventive and recovery measures. IT departments including the data centre, 

DR site & BCP site and Chief Information Security Officer’s office are ISO 27001 certified for the implementation of 

Information Security Management System (“ISMS”). As a part of ISMS implementation, our Bank has prepared the IS 

security policy and related IT risk management procedures. Further, our Bank has developed a Customer Relationship 

Management solution to provide them with a holistic 360-degree view of all their customers. Our Bank has also won 

various awards and accolades in the recent years for its IT infrastructure including the “2022 Finnoviti Award” in the 

category of Robotic Automation of Merchant Credit Processing, awards for risk management and design management at 

the 14th edition of the Data Center Summit and Awards, 2023, “Outstanding Digital CX – SME Loans” award at the 6th 

Digital CX Awards, the “Best Tech of the Year (Robotics & AI): RPA” award at the Quantic India’s Technology 

Excellence Awards, 2022 and the  “Best IT Risk Management” award in the Small Banks category at the 18 th IBA 

Banking Technology Awards, 2022 

 

Awards 

 

As of the date of this Letter of Offer, our Bank has won the following key awards in recent years: 

1. Recognised as the “Most Preferred Workplace” in the BFSI Sector by Marksmen Daily (December 2022); 

2. Received the “Finnoviti Award” in the category of Robotic Automation of Merchant Credit Processing 

(December 2022); 

3. Recognised as the “Wealth Creator of the Year (Kerala BFSI Segment)” by Dhanam Business Magazine 

(February 2023);  

4. Awarded for the “Best Project Implementation” at IBS Intelligence – Global Fintech Innovation Awards 

(January 2023); 

5. Received awards for Risk Management and Design Management at the 14th Edition Data Center Summit and 

Awards 2023 by UBS Forums Pvt. Ltd. (April 2023); 

6. Awarded the “Asian CSR Leadership Award” under the category of “Best use of CSR practice in Banking and 

Finance (October 2022); 

7. Awarded for the “Best Use of Social Publishing – Banking” by Konnect Insights (December 2022); 

8. Awarded the UiPath Automation Excellence Award (India and South Asia) for Excellence in Finance and 

Accounting Automation and for Best Automation under Crisis for Business Continuity in December 2020 and 

December 2021, respectively. 

 

Human Resource 

 

Our Bank has built up a team of professionals comprising experts in risk management, credit analysis, treasury, customer 

relations management, retail products, marketing as well as general banking professionals, among others. As on 

December 31, 2023, our Bank has 9,939 full time employees. 

We consider our human resource as a critical factor to our success and engage in a human resource strategy that focuses 

heavily on recruiting, training and retaining our employees, as well as offering them competitive compensations. Training 

is conducted at the time of induction of employees, at the completion of every three years and majorly covers areas such 

as cyber security, risk management, credit products and assessments, compliance in banks, prevention of frauds, etc. 

Specialised training is conducted for employees on the basis of their job description. Our Bank has variable pay plans for 

employees linked to performance, role and function, and these are extended in the form of bonuses, performance-linked 

incentives and performance-based reward program. Our Bank has also set up an employee stock option scheme (SIB 
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ESOS -2008). For further details on SEBI ESOS – 2008, see “Capital Structure - Details of outstanding instruments” on 

page 47. 

 

Competition 

Our Bank faces strong competition in all of its principal lines of business. Our Bank’s primary competitors are public 

sector banks, other private sector banks, co-operative banks, foreign banks, funds transfer agencies and in some product 

areas, non-banking financial companies, small finance banks, regional rural banks and payment banks.  

 

Intellectual Property Rights 

 

Our Bank has registered our logo “ ” and the tagline “Experience Next Generation Banking” under the 

Trade Marks Act, 1999. Our Bank utilizes a number of different forms of intellectual property in its business and believes 

that it currently owns, has licensed or otherwise possesses the rights to use, all intellectual property and other proprietary 

rights, including all trademarks, domain names, copyrights, patents and trade secrets used in its business. 

Corporate Social Responsibility (“CSR”) 

 

In line with the Bank’s CSR policy and section 135 of the Companies Act, 2013, the Bank has undertaken various CSR 

activities in the recent years, focusing on (i) eradicating hunger, poverty and malnutrition; (ii) promoting education; (iii) 

empowering women by setting up homes and hostels for women and orphans; (iv) ensuring environmental sustainability, 

maintaining quality of soil, air and water; (v) rural development activities; (vi) training to promote nationally recognized 

sports; and (vii) promoting financial literacy. The amount spent by the Bank towards CSR activities for Fiscals 2022, 

2023 and the nine-month period ended December 31, 2023 was ₹6.06 crores, ₹1.86 crores and ₹4.21 crores, respectively. 
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OUR MANAGEMENT 

Board of Directors 

The composition of the Board is governed by the provisions of the Companies Act, 2013, the SEBI Listing Regulations 

and the Articles. In accordance with the Articles, unless otherwise determined by our Bank in a general meeting, our 

Bank shall not have more than 10 Directors and less than seven. As at the date of this Letter of Offer, our Board comprises 

eight Directors, one executive Director, two non-executive non-independent Directors, and five Independent Directors 

(including one woman Director). Pursuant to the provisions of the Companies Act, 2013, at least two-thirds of the total 

number of Directors, excluding the Independent Directors, are liable to retire by rotation, with one-third of such number 

retiring at each annual general meeting. A retiring Director is eligible for re-election. Further, pursuant to the Companies 

Act, 2013, the Independent Directors may be appointed for a maximum of two consecutive terms of up to five consecutive 

years each and thereafter have a cooling off period of three years prior to being eligible for re-appointment. Any re-

appointment of Independent Directors shall be on the basis of, inter alia, the performance evaluation report and approval 

by the shareholders of our Bank, by way of a special resolution. 

The following table provides details regarding the Board of Directors of our Bank as at the date of filing this Letter of 

Offer:  

Name, address, designation, occupation, term, 

period of directorship, DIN and date of birth 

Age 

(in years) 

Other directorships  

VJ Kurian  

Designation: Independent, Non- Executive Director 

and part time Chairman  

Occupation: IAS Officer (retired as MD of CIAL) 

Address:  Vattavayalil House, Pappali Lane, 

Vazhakkala, Kakkanadu (W) P.O, Ernakulam 682030 

Term: Not liable to retire by rotation  

Period of Directorship: Director since March 23, 2018; 

Non-Executive, part-time Chairman since November 2, 

2023 

DIN: 01806859 

Date of Birth: February 23, 1957 

 

66 Indian Companies: 

 

NIL 

 

Foreign Companies:  

NIL 

Peruvemba Ramachandran Seshadri 

 

Designation:  Managing Director & Chief Executive 

Officer 

 

Occupation: Banker 

Address:  107 Sowmya Springs, Diwan Madhava Rao 

Road, Basavanagudi, Bangalore, 560004 

 

Term: Three years from October 1, 2023 

Period of Directorship: Director since October 1, 2023 

DIN: 07820690 

Date of Birth: June 28, 1963 

 

    60  Indian Companies: 

SIB Operations and Services Limited 

Foreign Companies: 

NIL 

 

Mazhuvancheri George Korah 

 

Designation:  Non-Executive, Independent Director 

63  Indian Companies: 
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Name, address, designation, occupation, term, 

period of directorship, DIN and date of birth 

Age 

(in years) 

Other directorships  

 

Occupation: Chartered Accountant  

 

Address:  3 DD Village, May First Road, Thammanam, 

Cochin 682032, Kerala 

 

Term: For a period of three years from August 31, 2023 

Period of Directorship: Director since August 31, 2018 

DIN: 08207827 

Date of Birth: March 20, 1960 

  

 SIB Operations and Services Limited 

Foreign Companies: 

NIL 

Pradeep Mahadeo Godbole  

 

Designation:  Non-Executive, Independent Director 

 

Occupation: Consultant 

 

Address: B- 601/ 602, Dheeraj Jamuna Chs Ltd, 

Chincholi Bunder Road, Opp Madhur Society, Mumbai, 

Malad, West Dely Mumbai 400064 

 

Term: Not liable to retire by rotation  

Period of Directorship: Director since March 26, 2019  

DIN: 08259944 

Date of Birth: October 4, 1964 

 

59 Indian Companies: 

1. Belief Impex Private Limited  
2. Risk and Compliance Professionals 

Association 
3. Riskintellect Solutions Private Limited 

 

Foreign Companies: 

NIL 

Paul Antony  

 

Designation: Non-Independent, Non-Executive 

Director 

  

Occupation: IAS officer (retired as Chief Secretary, 

Government of Kerala)  
 

Address: No 70, GCDA Road, Periyar Gardens, 

Thottakattukara, Aluva 683108 

 

Term: Liable to retire by rotation 

Period of Directorship: Director since September 29, 

2020 

DIN: 02239492 

Date of Birth: June 27, 1958 

  

 

65 Indian Companies: 

1. Malabar Sports and Recreation Foundation  

2. Kerala Lifesciences Industries Parks Private 

Limited 

3. Kerala State Industrial Development 

Corporation Limited 

 

Foreign Companies: 

NIL 

 

R. A Sankara Narayanan  

 

Designation:  Independent, Non-Executive Director 

 

Occupation: Retired Banker  

64  Indian Companies: 

1. Centrum Wealth Limited 

2. Centrum Capital Limited 
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Name, address, designation, occupation, term, 

period of directorship, DIN and date of birth 

Age 

(in years) 

Other directorships  

 

Address: Flat 8, First Floor, 2 Lakshmi Street, 

Mahalakshmi Flats, Stage I, West Mambalam, Chennai, 

Tamil Nadu - 600033 

 

Term: Five years from October 15, 2020 

 

Period of Directorship: Director since October 15, 2020 

DIN: 05230407 

Date of Birth: January 23,1960 

 

Foreign Companies: 

NIL 

Benny P Thomas 

 

Designation: Non-Independent, Non-Executive 

Director   

 

Occupation: Advocate  

 

Address: 13 D, JMK Residency, Ernakulam North 

Ernakulam, Kerala - 682018 

 

Term: Liable to retire by rotation  

Period of Directorship: Director since December 30, 

2021 

DIN: 09448424 

Date of Birth: May 09, 1964 

 

59  Indian Companies: 

 

SIB Operations and Services Limited 

Foreign Companies: 

NIL 

 

Lakshmi Ramakrishna Srinivas 

 

Designation: Independent, Non- Executive Director 

 

Occupation: Retired Banker  

 

Address:  308, Phase-2 Saket Colony, Road 15, Loan 

41, Kapra, Hyderabad – 500062, Telengana 

 

Term: Three years from November 20, 2023  

 

Period of Directorship: Director since November 20, 

2023 

DIN: 10365580 

Date of Birth: June 6, 1963 

 

 

60 Indian Companies: 

NIL 

Foreign Companies: 

NIL 
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Confirmations  

None of our Directors is or was a director of any listed company during the five years preceding the date of filing of this 

Letter of Offer, whose equity shares have been or were suspended from being traded on any stock exchange, during the 

term of their directorship in such company.  

None of our Directors is or was a director of any listed company which has been or was delisted from any stock exchange, 

during the term of their directorship in such company, in the last ten years immediately preceding the date of filing of 

this Letter of Offer. 

Details of Key Managerial Personnel and Senior Management Personnel  

S. No. Name of Key Managerial Personnel / Senior 

Management Personnel 

Designation 

Key Managerial Personnel  

1.  Peruvemba Ramachandran Seshadri Managing Director and Chief Executive Officer 

2.  Thomas Joseph K Executive Vice President and Chief Business Officer  

3.  Chithra Hariharan Chief Financial Officer 

4.  Jimmy Mathew Company Secretary and Compliance Officer 

5.  Biju E Punnachalil Chief Risk Officer  

Senior Management Personnel  

1.  Anto George T Chief General Manager - HR and Operations 

2.  Sanchay Kumar Sinha Chief General Manager and Country Head – Distribution 

and Unsecured Retail 

3.  Sony A Senior General Manager and Chief Information Officer  

4.  Biji S S Senior General Manager and Group Business Head 

5.  Senthil Kumar Senior General Manager and Group Business Head 

6.  Minu Moonjely Senior General Manager - Credit Underwriting 

7.  Nandakumar G General Manager - Head of Internal Inspection and 

Vigilance Department 

8.  Harikumar L General Manager - Liabilities, Gold & TPP 

9.  Sivaraman K General Manager – Banking Operations Group 

10.  Vinod A N General Manager - Treasury 

11.  Nehru Singh B General Manager - Credit Policy and Monitoring Group 

12.  Mohan T M General Manager - Legal Department 

13.  Shibu K Thomas General Manager - Integrated Risk Management Department 

14.  Vijith S Joint General Manager - Compliance Department 

15.  Azmat Habibula Joint General Manager - Chief Marketing Officer, Marketing 

Department 

16.  Lt. Col Suresh N (Retired) Chief Security Officer - Facility Management Group 
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ORGANISATIONAL STRUCTURE 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

*Mr. Shibu K Thomas – Administrative reporting to CGM (HR & Operations) & Functional reporting to Chief Risk Officer 

# Collection & Recovery Reporting to MD and MSME/Agri Reporting to EVP 

P R SESHADRI 

MD & CEO 

BIJU E 

Punnachalil  

Chief Risk 
Officer 

SONY A. 

SGM CIO 

 

SHIBU K.  

THOMAS * 

GM, Integrated 
risk 

management 
department 

VIJITH S 

JGM, 

Compliance 

department 

 

THOMAS JOSEPH K. EVP, CBO 

 

NEHRU 

SINGH B 

GM, Credit 

policy and 
monitoring 

group 

MINU 

MOONJELY  

SGM, Credit 

Underwriting 
NANDAKUMAR G 

GM, Head of Internal 

Inspection and 
Vigilance department 

 

CHITHR

A H 

CFO 
 

ANTO GEORGE T 

CGM, HR and Operations SENTHIL 

KUMAR # 

SGM, Group 
Business Head 

SANCHAY 

KUMAR 

SINHA  

CGM, Country 
Head-

Distribution and 

unsecured retail 

BIJI S S  

SGM, Group 
Business 

Head 

JIMMY 

MATHEW 

Company 

Secretary, 

Compliance 

Officer 

HARIKUMAR 

L 

GM, Liabilities, 

Gold and TPP 

VINOD A 

N 

GM, 

Treasury 
 

MOHAN T 

M. 

GM, Legal 

Department 

 

SIVARAMA

N K. 

GM, Banking 

Operations 
Group 

AZMAT 

HABIBULLA 

 JGM, Chief Marketing 

Officer 

LT. COL SURESH 

N. (RETD.) 

CSO, Facility 
Management Group 

BOARD 
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SECTION V: FINANCIAL INFORMATION 

FINANCIAL STATEMENTS 

S. No. Particulars Page 

numbers 

1.  Reformatted Audited Standalone Financial Statements 75 

2.  Reformatted Audited Consolidated Financial Statements 166 

3.  Unaudited Interim Condensed Standalone Financial Statements 211 

4.  Unaudited Interim Condensed Consolidated Financial Statements 220 



M/s CNK & Associates LLP 

Chartered Accountants 

5th Floor, Narain Chambers, 

Vile Parle - East 

Mumbai - 400 057 

To the Board of Directors of 

The South Indian Bank Limited 

M/s K Venkatachalam Aiyer & Co. 

Chartered Accountants 

41/3647 B, 1st Floor, Blue Bird Towers, 

Providence Road, 

Kochi - 682 018 

INDEPENDENT AUDITORS' REPORT 

Report on the Reformatted Audited Standalone Financial Statements 

The accompanying Reformatted Audited Standalone Financial Statements of The South Indian Bank 

Limited (the "Bank"), comprising the reformatted audited standalone balance sheet as at March 31, 2023, 

and also the reformatted audited standalone profit and loss account and the reformatted audited 

standalone cash flow statement for the year then ended, and reformatted notes to the standalone financial 

statements, including a summary of significant accounting policies and other explanatory information 

(together comprising the "Reformatted Audited Standalone Financial Statements") are derived from the 

audited standalone financial statements as at and for the year ended March 31, 2023 (the "Audited 

Standalone Financial Statements") of the Bank audited by us as detailed in paragraph below. The Audited 

Standalone Financial Statements, and the Reformatted Audited Standalone Financial Statements, do not 

reflect the effects of events that occurred subsequent to the date of our report on the Standalone Financial 

Statements except for the matters as mentioned under section "Basis of preparation" in Schedule 17 to the 

Reformatted Audited Standalone Financial Statements. 

We expressed an unmodified audit opinion on the Audited Standalone Financial Statements, vide our report 

dated May 11, 2023. 

Management's Responsibility for the Reformatted Audited Standalone Financial Statements 

The Management is responsible for the preparation of the Reformatted Audited Standalone Financial 

Statements from the Audited Standalone Financial Statements on the basis described under section "Basis 

of preparation" in Schedule 17 to the Reformatted Audited Standalone Financial Statements. 

Auditor's Responsibility 

Our responsibility is to express an opinion on the Reformatted Audited Standalone Financial Statements 

based on our procedures, which were conducted in accordance with Standard on Auditing (SA) 810, 

"Engagements to Report on Summary Financial Statements" issued by the Institute of Chartered 

Accountants of India. 

Opinion 

In our opinion, the Reformatted Audited Standalone Financial Statements derived from the Audited 

Standalone Financial Statements of the Bank js aJair summary of the Sta inancial Statements on 
_; .• -' \• L)~l C1 (_. /,/~_-_. < 

the basis described under section "Bas,i~•;c:if prep·ara,tion" in Schedul rmatted Audited 
I. \ /\' 

Standalone Financial Statements. !( . / .. , !' ,,, . \\, i': 
, \ li.i_.',·,IC.)1 I/ , ·';,'' 
I i / '· i' 

·<-\:>::· / ,. .. ,,.\;l}i' 
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Restrictions on Use 

This report is addressed to and is provided to enable the Bank to include this report in the Letter of Offer 

in connection with the proposed rights issue, to be filed by the Bank with Securities and Exchange Board of 

India and that these Reformatted Audited Standalone Financial Statements may not be meaningful for any 

other purpose. 

For CNK & Associates LLP 

Chartered Accountants 

Fir ' Registration Number. 101961W/W-100036 

• en Shah 

Partner 

Membership No.100052 

UDIN: 24100052BKFAGl6687 

Place: Thrissur 

Date: February 21, 2024 

For K Venkatachalam Aiyer & Co 

Chartered Accountants 

ation Number: 004610S 

Sreevats Gopalakrishnan 

Partner 1 

Membership Number: 227654 

UDIN:24227654BKFTGX9239 

Place: Thrissur 

Date: February 21, 2024 
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THE SOUTH INDIAN BANK LIMITED 
REFORMATTED STANDALONE BALANCE SHEET AS AT MARCH 31, 2023 

CAPITAL AND LIABILITIES 

Capital 

Employees' Stock Options Outstanding 

Reserves and Surplus 

Deposits 

Borrowings 

Other liabilities and provisions 

ASSETS 

Cash and Balances with Reserve Bank of India 

Balances with banks and money at call and short notice 

Investments 

Advances 

Fixed Assets 

Other Assets 

Contingent Liabilities 
Bills for collection 
Significant Accounting Policies 
Notes on Accounts 
Schedules referred to above form an integral part of the Balance Sheet 

In te1ms of our report attached 

Thrissur 
21-02-2024 

Thrissur 
21-02-2024 

Schedule 
No 

1 

2 

3 

4 

5 
TOTAL 

6 

7 

8 

9 

10 

11 
TOTAL 

12 

17 
18 

Asat Asat 
March 31, 2023 March 31, 2022 

fin Crore fin Crore 

209.27 209.27 

0.11 1.29 

6,465.31 5,643.86 

91,651.35 89,142.11 

6,993.85 3,294.49 

2,378.29 1,761.40 
1,07,698.18 1,00,052.42 

4,639.22 7,276.61 

2,441.27 3,926.82 

24,641.80 21,445.01 

69,804.44 59,993.39 

877.92 811.05 

5,293.53 6,599.54 
1,07, ·'° l,UU,052.42 

25,891.24 33,764.70 
2,057.79 1,752.96 

For and on behalf of Board of Directors 

PRSeshadli 
(Managing Director & CEO) 

(DIN , 07820690) 
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THE SOUTH INDIAN BANK LIMITED 
REFORMATTED STANDALONE PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED M_AROI 31, 2023 

I.INCOME 
Interest Earned 
Other Income 

II. EXPENDITURE 
Interest Expended 
Operating Expenses 
Provisions and Contingencies 

III. PROFIT/LOSS 
Net Profit{Loss) for the year 
Profit/ (Loss) brought forward from previous year 
Total 
IV. APPROPRIATIONS 
Transfer to Statutory Reserve 
Transfer to Capital Reserve 
Transfer to/ (from) Revenue and Other Reserve 
Transfer to Special Reserve u/s 36(1)(viii) of Income Tax Act 
Transfer to Investment Fluctuation Reserve 
Balance carried over to Balance Sheet 

Earnings per share (Face value oft 1 per share) 
Basic (in') 
Diluted (in ') 

Significant Accounting Policies 
Notes on Accounts 
Schedules referred to above form an integral part of the Profit and Loss Account 

In terms of our report attached 

For CNK & Associates LLP 

Thrissur 
21-02-2024 

For K Venkatachalam Aiyer & Co 
Chartered Accountants 

Thrissur 
21-02-2024 

stration No. 004610S 

Schedule 
No 

13 
14 

TOTAL 

15 
16 

18,A.14.e 
TOTAL 

IDTAL 

18.B.16 
18.B.16 

17 
18 

;;--:-. 
Thomas Joseph. K 

Executive Vice Presid 

Year ended Year ended 
March 31, 2023 March 31, 2022 

, inCrore , in Crore 

7,233.18 6,586.54 
812.63 1,034.10 

8,045.81 7,620.64 

4,221.10 4,346.78 
2,317.38 2,026.29 

732.24 1,202.59 
7,270.72 7,575.66 

775.09 44.98 
-37.87 4.63 
737.22 49.61 

193.78 11.25 
4.57 76.23 

130.00 -
80.00 -

104.39 -
224.48 -37.87 
737.22 49.61 

3.70 0.21 
3.70 0.21 

For and on behalf of Board of Directors 

P RSeshadri 
(Managing Director & CEO) 

(DIN , 07820690) 
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THE SOUTH INDIAN BANK LIMITED 
REFORMATTED STANDALONE CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31,2023 

Cash flow from ot1eratina activities 
Profit before tax as per Profit and Loss Account 
Adiustments for: 
Denreciation 
Amortisation of Premium on HI'M Investments 
Provision for Deoreciation / Non Performirui: Investments 
General Provisions a11:ainst Standard Assets 
Provision/write off for Non Performin.2: Assets 
Other Provisions 
Emplovee Stock Options expense 
Interest on Subordinated bonds 
Profit)/ Loss on sale of land, buildinvs and other assets 

Ooeratin,. nrofit before workiri!! cat1ital chall.e:es 
Chami:es in workine:canital: 
Increase Decrease) in Deoosits 
Increase Decrease) in Other liabilities and provisions . 
Increase Decrease in Investments 
Increase Decrease In Advances 
h\crease\ Decrease 1n Other Assets 

Cash flow from ooeratine: activities before taxes 
Direct Taxes oaid 
Net cash flow fromnused in} ooeratine: activities 
Cash flow from investing activities: 
Purchase of Fixed Assets/Canital Work•in•Procrress 
Sale of Fixed/Non Bankin11: Assets 
Purchasel/Sale of Investments (Held To Mah,tritv) 

Net cash flow from11used in) lnvestin2 activities 
Cash flow from financing activities: 
Net nroceeds l<renavments) 1n borrowin~ 
Interest on Subordinated bonds 
Net cash flow fro ... 11used inl financinl!': activities 
Net increase/ldecreasel in cash and cash ecmivalents 
Cash and cash eauivalents as at be2iiutine: of the vear 
Cash and cash eauivalents as at the end of the vear 

In terms of our report attached 

For CNK & Associates LLP For K V enkatachalam Aiyer & Co 

Thrissur 
21·02·2024 

Year Ended March 

<A 

.. .. · . 

fB 
(A+B 

I Cl 

ID 

IE 
IC+D+E 

Thomas Joseph. K 
Executive Vice Presiden 

31, 2023 
, inCrore 

1,108.21 

87,48 
312.41 
296.98 
158.61 
623.07 
(27.81 

0.11 
175.43 

0.12 
2,517.39 

2,509.25 
. , 702.80 

(3,529.m-
110,434.08 

1,191.53 
19,559.571 
(7,042.18 

(218,64 
(7,260.82 

{112, 
3.76 

(277.11 
(386.05 

3,699,36 
"C175.4.3 

5,523.93 
(4,122.94 
11,203.43 

7 080.49 

Year Ended March 31, 
2022 

finCrore 

(91.99 

84.02 
256.54 
256.30 
175.57 

1,161.41 
10.49 
020 

175,43 
f0.16 

2,027.81 

6,431.56 
(731 
66,80 

(3,099.54 
(214.43 

3,177.08 
5,204.89 

(39.57 

5165.32 

1101.87 
64,85 

(1,703.56 
(1,740.58 

(813.78 
1175.41 
1989.19 

2A3555 
8,767.88 

11,203.43 

For and on behalf of ·t:= 
P RSeshadri 

(Managing Director & 
CEO) 

(DIN : 07820690) 
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THE SOUTH INDIAN BANK LIMITED 
SCHEDULES TO REFORMATrED STANDALONE BALANCE SHElff AS AT MARCH 31, 2023 

Asat Asat 
March 31, 2023 March 31, 2022 

, in Crore fin Crore 

SCHEDULE 1 -CAPITAL 

Authorised Capital 400.00 400.00 
400,00,00,000 Equity shares oft 1/- each 
(Previous year 400,00,00,000 equity shares of , 1/- each) 

Issued, Subscribed and Paid up Capital 209.27 209.27 

209,27,41,018 Equity shares oft 1/- each 
(Previous year 209,27,41,018 equity shares of , 1/- each) (Refer Note no. A.Le of Schedule 18) - -

TOTAL 209.27 209.27 

Employees' Stock Options Outstanding 
Employees' Stock Options Outstanding 0.88 1.29 
Less: Deferred Employee Compensation Expense (unamOrtised) -0.77 -

TOTAL 0.11 1.29 

SCHEDULE 2- RESERVES AND SURPLUS 

I. Statutory Reserve 
Opening Balance 1,168.04 1,156.79 
Additions during the year 193,78 11.25 

Sub total 1,361.82 1,168.04 

II. Capital Reserve' 
Opening Balance 909.83 837.70 
Additions during the year" 4.57 76.23 
Due to revaluation of Assets (net) 45.07 -

959.47 913.93 
Deductions during the year: 
Deduction from reserve to the extent of deoreciation on revalued amount -5.65 -4.10 

Sub total 953.82 909.83 

III. Share Premium 
Opening Balance 1,766.90 1,766.90 
Additions during the year - -

Sub total 1,766.90 1,766.90 

IV. Revenue and Other Reserves$ 
Opening Balance 1,836.96 1,831.87 
Additions during the year: - -
a) lapse of vested options 1.29 0.99 
b) transfer of depreciation on revaluation 5.65 4.10 
c) appropriation during the Year 314.39 -

Subtotal 2,158.29 1,836.96 
- -

V. Balance in Profit and Loss Account 224.48 -37.87 
TOTAL 6,465.31 5,643.86 
[i+ii+iii+iv+vJ 

* Includes Pmfit appropriated to Capital Reserve (net of applicn~le truces and transfer to 
statutory reserve) on: 
a) Gain on sale of Held to Maturity Investments f9.48 Crore (Previous Year f 156.08 Crore) 
b) Profit/(Loss) on sale of Fixed Assets (t0.12) Crore (Previc,us Year t 0.15 Crore) 
1 (Refer Note no. A.1.f of Schedule 18) 

$ (Refer Note no. A.1.f of Schedule 18) 
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THC IAN HA LI T 
SCHEDULES TO REFORMAlTED STANDAWNE BAlANCE SHEET ASAT MARCI 31, 2.1)23 

As at Asat 
March 31, 2023 March 31, 2022 

, in Crore finOore 

SCHEDULE 3 - DEPOSITS 

A. I. Demand Deposits 
(i) From Banks 7.02 12.37 
(ii) From Others 4,978.96 4,849.15 

- -
II. Savings Bank Deposits 25,241.08 24,739.85 

- -
III. Tenn Deposits - -

(i) From Banks 334.57 2,228,72 
(ii) From Others 61,089.72 57,312.02 

TOTAL 91,651.35 89,142.11 

B. (i) Deposits of branches in India 91,651.35 89,142.11 
(ii) Deposits of branches outside India Nil Nil 

TOTAL gl,651.35 89,142.11 

- -
SCHEDULE 4- BORROWINGS - -

- -
I. Borrowings in India - -

(i) Reserve Bank of India 275.00 -
(ii) Other Banks"' 120.23 207.88 

(iii) Other Institutions and Agencies' 6,419:30 2,873.81 

IL Borrowings outside India - from other banks 179.32 212,80 
TOTAL 6,993.85 3,294.49 

- -
Secured borrowings under Triparty repo, market repurchase transactions with banks and 
financial institutions and transactions under Liquidity Adjustment Facility and Marginal 
Standing Facility included above. 3,181.48 999.60 

*Borrowings from other banks include Subordinated Debt of N7.36 Crore (Previous year ~48.36 
Crore) in the nature of Non-Convertible Debentures and Perpetual Debt of f72.87 Crore 
(Previous year f 159.52 Crore) [Refer Note no. 18.A.1.d] 

#Borrowings from other institutions & agencies include Subordinated Debt of f992.64 Crores 
(Previous year 't991.64 Crore) in the nature of Non-Convertible Debentures and Perpetual Debt 
of f427.13 Crore (Previous year f340A8 Crores) [Refer Note no. 18.A.1.d] 

SCHEDULE 5-OTHER LIABILITIES AND PROVISIONS 

I. Bills Payable 102.85 125.20 
II. Inter -Office adjustments (Net) 81.85 2.57 
III. Interest Accrued 204.15 180.12 
IV. Others (including provisions)* 1,989.44 1453.51 

TOTAL Z:378.:29 1,1nl. 

*Includes :-

Provision for standard assets f407.59 Crore (Previous year f 464.54 Crore) (Refer Note no. 
A.4.a of Schedule 18) 

SCHEDULE 6 - CASH AND BALANCES WITH 
RESERVE BANK OF INDIA 

I. Cash in hand 517.00 572,31 
(Including foreign currency notes) 

IL Balances with Reserve Bank of India 
a) In Current Account 4,122.22 3,104.30 
b) Lending under Reverse Repo (including Standing Deposit Facility) - 3,600.00 

TOTAL 4,639.22 7,276.61 
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SCHEDULES TO REFORMATTED STANDALONE BALANCE SHEET AS AT l\.1.ARCH 31, 2023 

Asat Asat 
March 31, 2023 March 31, 2022 

f i,n Crore 
SCHEDULE 7 - BALANCES WITH BANKS AND 

f inCrore 

MONEY AT CALL AND SHORT NOTICE 

I. In India 
i) Balances with Banks 

(a) In Current Accounts 10.93 19.74 
(b) In Other Deposit Accounts 94.57 28.94 

ii) Money at call & short notice 
(a) With Banks 50.00 . 
(b) With other Institutions . . 
(c) Lending under Reverse Repo (Market & Tri party) 49.97 . 

Subtotal 205:47 48.68 
IL Outside India 

(a) In Current Accounts 109.57 158.02 
(b) In Other Deposit Accounts 1,972.08 3,524.35 
(c) Money at call & short notice - with banks 154.15 195.77 

Sub total 2,235.80 3,878.14 
TOTAL 2,441.27 3,926.82 

SCHEDULE 8 - INVESTMENTS 
I. Investments in India in: 

(i) Government Securities* 22,376.61 19,465.53 
(ii) Other Approved Securities . 
(iii) Shares 218.33 54.56 
(iv) Debentures and Bonds 1,297.95 571.85 
(v) Subsidiaries and/ or Joint Ventures 0.50 0.50 
(vi) Others' 748.21 1,352.37 

Sub total 24,641.60 21,444.81 
II. Investments outside India - Shares 0.20 0.20 

TOTAL(l+II) 24,641.80 21,445.01 

A. Gross Investments 
(i) In India 26,014.01 22,533.81 

(ii) Outside India 0.20 0.20 
Sub total (A) 26,014.21 22,534.01 

B. Depreciation/Provision for investments 
(i) In India 1,372.41 1,089.00 

{ii) Outside India . 0.00 
Sub total (B) 1,372.41 1,089.00 

C. Net Investments 
(i) In India 24,641.60 21,444.81 

(ii) Outside India 0.20 0.20 
TOTAL(A-B) 24,641.80 21,445.01 

* Including Non SLR State Government bonds with Book Value f 86.71 Crore {Previous Year: f 
105.28 Crore). Securities costing to ' 11,365.78 Crore (Previous Year '10,125.77 Crore) pledged 
for availment of fund transfer facility, clearing facility and margin requirements. [Refer Note 
no. A.3.d of Schedule 18]. 

# includes 
Security Receipts 165.98 703.04 
Certificate of Deposit 435.22 500.91 
Commercial Paper 147.01 148.43 

TOTAL 748.21 1,352.38 
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SCHEDl[iES TO REFORMATTED STANDALONE BAI.AN_CE SHEET AS AT MARCH 31, 20Z3 

Astlt Asat 
March 31, 20W March 31, 2022 

, in Crore , inOore 
SCHEDULE 9-ADVANCES 

A. (i) Bills Purchased and Discounted 8,133.50 5,110,94 
(ii) Cash Credits, Overdrafts and Loans repayable on demand 36,728.60 29,607.50 
(ill) Term Loans 24,942.34 25,274.95 

roTAL 69,804.44 59,993.39 

B. (i) Secured by tangible assets'" 55,400.74 52,355.06 
(ii) Covered by Bank/Government Guarantees 3,041.52 4,168.57 
(iii) Unsecured 11,362,18 3,469.76 

TOTAL 69,804.44 59,993.39 
'"advances secured by tangible assets includes advances against Book Debt 

C. I. Advances in India 
(i) P1iority Sectors 29,613.49 29,493.22 
(ii) Public Sector 1,000.55 313.58 
(iii) Banks - -
(iv) Others 39,190.40 30,186.59 

TOTAL 69,804.44 59,993.39 
II. Advances outside India Nil Nil 

TOTAL 69,804.44 59,993.39 
SCHEDULE 10 - FIXED ASSETS 

I. Premises {including Land) 
Gross Block: 
At ~ost as on March 31, of the preceding year 594.72 594.69 
Additions during the year - -

Due to purchases/acquisitions 48.58 0.03 
643.30 594.72 

Deductions during the year 0.06 -
Closing Balance 643.24 594.72 

Depreciation -
As at beginning of the year 73.64 66.90 
Charge of the year 8.31 6.74 

-
Depreciation to date 81.95 73.64 
Net Block Sub total 561.29 521.08 

IL Capital Work in Progress 
At cost as on March 31, of the preceding year 59.05 40.50 
Additions during the year 125.89 96.66 

184,94 137.16 
Capitalisations during the year 60.94 78.11 

Sub total 124.00 59.05 

III. Other Fixed Assets (Including furnitures and fixtures and Software) 
Gross Block: 
At cost as on March 31, of the preceding year 822.24 757.58 
Additions during the year 44.23 83.30 

866.47 840.88 
Deductions/ adjustments during the year 41.83 18.64 
Closing Balance 824.64 822.24 
Depreciation -

As at beginning of the year 591.31 530.72 
Charge of the year 79.17 77.28 
Deductions during the year 38.47 16.68 

- -
Depreciation/ adjustments to date 632.01 59132 
Net Block Sub- total 192.63 230.92 

TOTAL [I+II+III] 877.92 811.05 
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THE SOUTH INDIAN BANK LIMITED 
SOIEDULES TO REFORMATTED STANDALONE BAIANCE SHEET AS AT !¼ARCH 31, 2023 

Aiiat Asat 
March 31, 2023 March 31, 202,2 

~ in Crore , in Crore 

SCHEDULE 11 ~ OTHER ASSETS 

I. Interest Accrued 1,131.64 1,008.74 
IL Tax Paid in Advance/Tax Deducted at Source (Net of provision) 267.65 307.38 

III. MAT Credit Entitlement (Refer Note no. B.3 of Schedule 18) 168.05 

Less MAT Credit utilisation ~ 138.25 . 
IV. Deferred tax asset (net) (Refer Note no. B.3.b of Schedule 18) 21.41 234.41 
V. Oeferred Employee Benefits (Refer Note no.B.11.c.ii of Schedule 18) . 24.57 
VI. Stationery and Stamps 2.94 2.54 

VII. Non~Banking Assets acquired in satisfaction of claims 13.45 14.19 
Less: Provisions held ~ . 14.19 . 

VIII. Others* 3,731.64 5,021.90 

TOTAL 5,~93.53 ", 
*Includes Priority Sector Shortfall Deposits amounting to f 2,636.43 Crore (Previous year 
~3,790.89 Crore) 

SCHEDULE 12 ~ CONTINGENT LIABILITIES (Refer Note no.15 of Schedule 17) 

I. Oaims against the Bank not acknowledged as debts; 
(i) Direct Tax disputes 20.50 20.50 
(ii) h1direct Tax disputes 22.03 22.72 
(iii) Others 26.86 26.99 

II. Liability on account of outstanding Forward Exchange Contracts1 22,517.21 30,894.64 

III. Guarantees given on behalf of constituents in India 

(a) in India 1,697.82 1,542.40 

{b) outside India 425.96 ·198.97 

IV. Acceptances, endorsements and other obligations 925.38 836.34 
V." Other items for which the bank is contingently liable: 

(i) Capital Commitments 36.84 38.44 

(ii)Tran.sfers to Depositor Education and Awareness Fund (DEAF)* 218.64 183.70 
TOTAL 25,891.24 33,764.70 

• Represents notional amount 

*[Refer Note no. A.10 of Schedule 18] 

SCHEDULE 13 - INTEREST EARNED 

I. Interest/Discount on Advances/Bills 5,712.15 5,069.34 
II. Income on Investments 1,285.73 1,039.81 

III. Interest on balances with Reserve Bank of India and Other Inter~ Uank funds 132.10 333.73 
IV.Others 103.20 143.66 

TOTAL 7,233.18 6,586.54 
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THE SOUTH INDIAN BANK LIMITED 
SCHEDULES TO REF0Rri,fA1TEO STANDALONE BALANCE SHEET AS AT MARCH 31, 2023 

SCHEDULE 14 - OTHER INCOME 

I. Commission, Exchange and Brokerage 
II. Profit on sale of Investments 88,00 

Loss on sale of Investments -17.98 
Prov for Depn on Investments -434.52 

III. Profit on sale of land, buildings and other assets 1.19 
Loss on sale of land, buildings and other assets ~ 

IV. Profit/(Loss) on Exchange/derivative transactions (net) -
V, Miscellaneous Income* 

TOTAL 
* Includes Amount written off since recovered t 247.20 Crore (Previous Year t 104.75 Crore) 

SCHEDULE 15- INTEREST EXPENDED 

I. Interest on Deposits 
II. Interest on Reserve Bank of India/Inter-Bank Borrowings 
III. Others 

TOTAL 

SCHEDULE 16 - OPERA TING EXPENSES 

I. Payments to and Provisions for Employees 
II. Rent, Taxes and Lighting 
III. Printing and Stationery 
IV. Advertisement and Publicity 
V. Depreciation on Bank's Property 

VI. Directors fees, remuneration, allowances and expenses 
VII. Auditors' fees and expenses 
VIII. Law charges 

IX. Postage,telegrams,telephones, etc. 
X. Repairs and Maintenance 

XI. Insurance 
XII. Other Expenditure * 

TOTAL 

* Includes expenditure towards Corporate Social Responsibility tl.86 Crore (Previous year : t 
6.06 Crore) [Refer Note no. B.17 of Schedule 18] 

. \ .t ,;~;{t, ' 
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="' 
March 31, 2023 

tin Crore 

44.57 

-364.50 

-0.12 
56.05 

1,076.63 

812.63 

3,853.32 
1.66 

366.12 
-

4,221.10 

1,300.36 
138.80 

24.84 
12.37 
87.48 
230 
2.80 

22.22 
57.28 
64.74 

121.10 
483.09 

2,317.38 

,-,.sat 
March 31, 2022 

t inCrore 

47.18 
346.25 
-15.88 

-264.21 66.16 
0.87 

-0.72 0.15 
60.12 

860.49 

1,034.10 

4,062.37 
4.04 

280.37 

4,346.78 

1,197.89 
128,80 
12.61 
2.78 

84.02 
1.98 
2.13 

14.53 
50.52 
50.79 

115.94 
364.30 

2,026.29 
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SCHEDULE-17 

SIGNIFICANT ACCOUNTING POLICIES APPENDED TO AND FORMING PART OF 
THE REFORMATTED STANDALONE FINANCIAL STATEMENTS FOR THE YEAR 
ENDED MARCH 31, 2023 

Background 

The South Indian Bank Limited ('SIB' or the 'Bank'), incorporated on January 29, 1929 at 
Thrissur, as a private limited company and was later converted into a public limited company on 
August 11, 1939. SIB has a network of940 branches in India and provides retail and corporate 
banking, para banking activities such as debit card, third palfy financial product distribution, in 
addition to Treasury and Foreign Exchange Business. SIB is governed by Banking Regulation 
Act, 1949, The Companies Act, 2013 and other applicable Acts/Regulations for Banks. Its shares 
are listed in BSE Limited and National Stock Exchange of India Limited. 

The Bank is proposing to go for rights issue of equity shares. For this purpose the Bank has 
prepared the reformatted standalone balance sheet as at March 31, 2023, the reformatted 
standalone profit and loss account, and the reformatted standalone cash flow statement for the 
year then ended, and a summary of the significant accounting policies and other explanatory 
information (together comprising the "Reformatted Standalone Financial Statements"). 
Accordingly the Reformatted Standalone Financial Statements will be included in the Letter of 
Offer to be filed by the Bank with the National Stock Exchange of India Limited, and the BSE 
Limited ( collectively, the "Stock Exchanges"), and with the Securities and Exchange Board of 
India ("SEBI'') in connect.ion with the proposed rights issue of the Bank. 

Basis of Preparation 

The Reformatted Standalone Financial Statements as at and for the year ended March 
31, 2023 are based on and have been extracted by the Management of the Bank from the 
audited financial statements of the Bank for the year ended March 31, 2023 (the "Audited 
Financial Statements"). The amounts reported in the Reformatted Standalone financial 
statements have been modified from thousands to crore rounded to two decimals. 
The audited financial statements used for the preparation of the Reformatted Standalone Financial 
Statements have been prepared in accordance with requirements prescribed under the Third 
Schedule (Form A and Form B) of the Banking Regulation Act, 1949. The accounting and 
reporting policies of the bank used in the preparation of these financial statements conform in all 
material aspects to Generally Accepted Accounting Principles in India ("Indian GAAP"), the 
circulars and guidelines issued by the Reserve Bank of India ('RBI') from time to time and the 
Accounting Standards prescribed under Section 133 of the Companies Act, 2013 (as amended) 
and the relevant provisions of the Companies Act, 2013 ("the Act") and current practices 
prevailing within the banking industry in India. The Bank follows the historical cost convention 
and accrual method of accounting in the preparation of the audited financial statements, except 
where otherwise stated. The accounting policies adopted in the preparation of audited financial 
statements are consistent with those followed in the previous year. These Reformatted Standalone 
Financial Statements, do not reflect the effects of events that occurred subsequent to the date of 
the Auditor's report on the Audited Financial Statements except as mentioned in para 2(d) of 
schedule 17. 
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Use of estimates 

The preparation of the Reformatted Standalone Financial Statements in conformity with the 
generally accepted accounting principles requires the Management to make estimates and 
asswnptions that affect the repot ted amounts of assets and liabilities, revenues and expenses and 
disclosure of contingent liabilities at the date of the Reformatted Standalone Financial Statements. 
Actual results could differ from those estimates. The Management believes that the estimates used 
in the preparation of the Reformatted Standalone Financial Statements are prudent and reasonable. 
Any revisions to the accounting estimates are recognized prospectively in the current and future 
periods. 

Significant Accounting Policies 

l. Revenue recognition 

a) Interest / discount I other charges income from loans, advances and investments and 
deposits placed with banks and other institutions are recognized on accrual basis, except 
in respect of income relating to advances/ investments classified as non-performing 
advances/ investments, additional finance treated as standard asset under approved 
restructuring package, where the income is recognized only on realization in accordance 
with RBI guidelines. 

b) Interest income on loans bought ont through the direct assignment route is recognized at 
their effective interest rate, except in case of such loans classified as non-performing 
advances. 

c) The recoveries made from NP A accounts are appropriated towards the order of demand 
applicable to borrowers accounts. 

d) Dividend on investments in shares and units of mutual funds are accounted when the 
bank's right to receive the dividend is established. 

e) Income on discounted instrwllents is recognised over the tenure of the instrwnent on a 
straight-line basis. • 

f) Insurance claims and locker rent are accounted on receipt basis. 

g) Commission income on issuance of bank guarantee / letter of credit is recognised over 
the period of the guarantee/letter of credit. 

h) Processing fee/ upfront fee, handling charges or income of similar nature collected at the 
time of sanctioning or renewal of loan/ facility is recognised at the inception/renewal of 
loan. • 

i) Other fees and commission income (inclnding commission income on third party 
products) are recognised when due, except in cases where the bank is uncertain of ultimate 
collection. 

j) Unpaid funded interest on term loans are recognised on realisation as per the guidelines 
of RBI. 

k) In accordance with RBI guidelines on sale of non-performing advances, if the sale is at a 
price below the net book value (i.e. book value less provisions held), the shortfall is 
charged to the Profit and Loss Account in the year of sale. If the sale is for a value higher 
than the net book value, the excess provision is credited to the Profit and Loss Account 
in the year the amounts are received. 

1) Fees received on sale of Priority Sector Lending Certificates is considered as 
Miscellaneous Income, while fees paid for purchase is expensed as other expenses in 
accordance with the guidelines issued by the RBI. 

;·>':"f;~j§d~~:. 
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m) The difference between the sale price and purchase cost of gold coins, received on 
consignment basis is included in other income and is recognised at the time of sale to the 
customers. 

n) Interest on income tax refund is recognised under "Other Income" in the year of passing 
of Assessment Orders. 

o) Legal expenses incurred on suit filed accounts are expensed in profit and loss account as 
per RBI guidelines. Such amount when recovered is treated as income 

p) In case of One Time settlement (OTS) accounts the recoveries are first adjusted to 
principal balance and sacrifice on settlement is accounted upfront. 

q) Penal interest is recognised as income on realisation other than on rurming accounts where 
it is recognised when due. 

2, Investments 

A) Classification 

a) In accordance with the RBI guidelines, investments are categorized into "Held for 
Trading", "Available for Sale" and "Held to Maturity" and further classified under 
six groups, viz. Government Securities, Other Approved Securities, Shares, 
Debentures & Bonds, Subsidiaries and/ or joint ventures and Other (to be specified) 
Investments for the purposes of disclosure in the Balance Sheet. Shifting amongst the 
categories is done in accordance with the RBI guidelines. 

b) Investments which are held for sale within 90 days from the date of purchase are 
classified as "Held for Trading". 

c) Investments which the bank intends to hold till maturity are classified as "Held to 
Maturity". 

d) Investments which are not classified in either of the above two categories are classified 
as "Available for Sale". 

B) Acquisition cost 

The cost of investments is determined on the weighted average basis. Broken period 
interest on debt instruments and government securities is treated as a revenue item. The 
transaction cost including brokerage, commissions etc. paid at the time of acquisition of 
investments are charged to the Profit and Loss Account. 

C) Valuation 

,· 
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The valuation of investments is performed in accordance with the RBI Guidelines: 

a. Investments classified as HFT or AFS - Investments classified under the AFS and HFT 
categories are marked-to-market. The market/fair value of quoted investments included 
in the 'AFS' and 'HFT' categories is measured with respect to the Market Price of the 
Scrip as available from the trades/ quotes on the stock exchanges, pricelist of RBI or 
prices declared by Financial Benchmark India Private Limited periodically. Net 
depreciation, if any, within each category of investment classification is recognized in 
Profit and Loss Account. The net appreciation, if any, under each category of 
Investment is ignored. Except in cases where provision for diminution other than 
temporary is created, the Book value of individual securities is not changed consequent 
to the periodic valuation oflnvestments. 

Net depreciation on each type, of investments falling under the residual category of 
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'Others' (i.e. rr.utual funds, PTCs, security receipts etc.) is not offset against gain in 
another class of investment falling within the 'Others' category. 

The depreciation on secw-ities acquired by way of conversion of outstanding loan is 
provided in accordance with the RBI guidelines. Provision for depreciation on 
investments is classified wider Schedule 14 "Other Income". The book value of 
individual securities is not"changed consequent to the periodic valuation of investments. 

b. Held to Maturity - These are carried at their acquisition cost unless it is more than the 
face value, in which cas~ premium 011 P,cquisition is an1ortized over the remaining 
maturity of the security on strdg~~ lite lY.i:Jis. E:t.cil amortization of premium is adjusted 
against interest incon1c wider foe head 'income from Investments' under Schedule 13 
in Profit and Loss account. As per Rl',J guidelines, discount on securities held under 
HTM category is not accrued and such securities are held at the acquisition cost till 
maturity. Any diminution, other than tempora1y, in the value of such secw-ities is 
provided for. 

c. Treasw-y Bills, commercial paper, Cash management bills and Certificate of Deposits 
being discounted instruments, are valued at caiTying cost which includes discount 
amortized over the period to maturity. 

d. Units of Mutual Funds"are valued at the latest repurchase price/net asset value declared 
by Mutual Fund. 

e. Mai·ket value of investments where current quotations are not available, is determined 
as per the norms prescribed by·the RBI •a,, under: 

• in case of unquoted bonds, debentures and preference shares where 
interest/dividend is received regular(y (i.e. not overdue beyond 90 days), the 
market price is derived based on the Yield to Maturity (YTM) for Government 
Securities as published by Financial Benchmark India Pvt Limited (FBIL) and 
suitably marked up for credit risk applicable to the credit rating of the instrwnent. 
The matrix for credit risk mark-up for each category and credit ratings along with 
residual maturity issued by FIMMDA ai·e adopted for this purpose; 

• in case of bonds and debentures where interest is not received regularly (i.e. 
overdue beyond 90 days), the valuation is in accordance with prudential norms for 
provisioning as prescribed by RBI; 

• Preference shares shall be valued on YTM basis. It shall be valued with appropriate 
mark-up over the YTM rates for Central Government Securities put out by the 
FBIL. The preference shares shall not be valued above its redemption value. 

• Equity shares, for which current quotations are not available or where the shares 
are not quoted on the stock exchanges, are valued at break-up value (without 
considering revaluation reserves, if any) which is ascertained from the company's 
latest Balance Sheet. In case the latest Balance Sheet is not available, the shares 
are valued at Re. 1/- per company; 

• In case of investment by the Bank in SRs issued against loans transferred by it is 
more !hall 10 percent of all SRs issued against the transferred asset, then the 
provision for depreciation in value is made at the higher of - provisioning rate 
required in terms of net asset value declared by the Reconstruction Company 
('RC')/ Securitization Company ('SC') or the provisioning rate as per the extant 
asset classification and provisioning norms as applicable to the underlying loans, 
assuming that the loan notionally continued in the books of the bank. 

• Non- Performing Investments ar_e identified and valued based on RBI guidelines. 

, c·,. 
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Interest on non-performing investments is recognised on cash basis. 

• Investment in subsidiary as per RBI guidelines are categorized as HTM and 
assessed for impairment to determine permanent diminution, if any 

f. The Bank follows 'Settlement Date' accounting for recording purchase and sale 
transactions in securities. The investments in equity shares are accounted for on 
settlement date. 

D) Repo and Reverse Repo transactions 

In accordance with the RBI guidelines repo and reverse repo transactions in government 
securities including those conducted under the Liquidity Adjustment Facility ('LAF') and 
Marginal Standby Facility ('MSF') with RBI are reflected as collateralized borrowing and 
lending transactions respectively. Borrowing cost on repo transactions is accounted for as 
interest expense and revenue on reverse repo is accounted for as interest income. 

E) Short Sales 

The Bank undertakes short sale transactions in Central Government dated securities in 
accordance with RBI guidelines. The short position is reflected as the amount received on 
sale and is classified under 'Other Liabilities'. The short position is marked to market and 
resultant mark-to-market gain/losses are accounted for as per the relevant RBI guidelines 
for valuation of investments. 

F) Transfer of securities between Categories 

Transfer of securities between categories is done at the lower of the acquisition cost/ book 
value/ market value on the date of the transfer and the depreciation, ifany, on such transfer 
is fully provided for in accordance with RBI guidelines. 

G) Disposal oflnvestments 

a. Investments classified as HFT and AFS - Profit or loss on sale/ redemption is included 
in the Profit and Loss account. 

b. Investments classified as HTM - Profit on sale of /redemption of investments is 
included in the Profit and Loss Account and is appropriated to capital Reserve after 
adjustments for tax and transfer to Statutory Reserve. Loss on sale/redemption is 
charged to the Profit and Loss Account. 

H) Investment Fluctuation Reserve ('!FR'): 

Investment Fluctuation reserve is accounted in line with the RBI guidelines issued from 
time to time. 

3. Advances 

A) Valuation/ Measurement 

a) Advances are classified into performing assets (Standard) and non-performing assets 
('NPAs') as per the RBI guidelines and are stated net of specific provisions made 
towards NPAs, sacrifice provisions on restructured advances, claims received from 
guarantee corporations and unrealised interest on NPAs. Interest on Non- Performing 
advances is not recognised in profit and loss account and transferred to an unrealised 
interest account until receipt. Further, NP As are classified into sub-standard, doubtful 
and loss assets based on the criteria stipulated by the RBI. Provisions for NPAs are 
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made as per the guidelines and circulars of the RBI on matters relating to prudential 
norms. 

b) Non-performing advances are ~Vritten-off in accordance with the Bank's policies. 
Amounts recovered against debts written off are recognised in the profit and loss 
account and included under "Other Income". The recovery of unrealised interest is 
accounted under "Interest on Loans & Advances" in the profit and loss account. 

c) For restructured/rescheduled assets, provision is made in accordance with the guidelines 
issued by the RBI, which requires the diminution in the fair value of the assets to be 
provided at the time of restructuring. In respect of loans and advances accounts 
subjected to restructuring, the account is upgraded to standard only after the specified 
period i.e. a period of one year after the date when first payment of interest or of 
principal, whichever is later, falls due, subject to satisfactory performance of the 
account during the period. 

Additional provision for restructured accounts as per the relevant restructuring scheme 
announced by RBI for Micro, Small and Medium (MSME) sector, accounts affected by 
natural calamities and as per COVID 19 resolution framework are made as per extant 
RBI guidelines. 

d) For entities with Unhedged Foreign Currency Exposure (UFCE), provision is made in 
accordance with the guidelines issued by RBI, which requires to ascertain the amount 
of UFCE, estimate the extent of likely loss and estimate the riskiness of unhedged 
position. The Provision is classified under Schedule 5 - Other Liabilities in the Balance 
Sheet. • 

e) The Bank maintains general provision for standard assets including credit exposures 
computed as per the current m.arked-to-market values of foreign exchange derivative 
contracts, in accordance with the guidelines and at levels stipulated by RBI from time 
to time. The Provision is classified under Schedule 5 - Other Liabilities in the Balance 
Sheet. 

f) The bank transfers advances through inter-bank participation with and without risk. In 
accordance with the RBI guidelines, in the case of participation with risk, the aggregate 
amount of the participation issued by the Bank is reduced from advances and where 
bank is participating; the aggregate an10unt of participation is classified under advances. 
In the case of participation without risk, the aggregate amount of participation issued 
by the Bank is classified under bon-owings and where the bank is participating, the 
aggregate amount of participation is shown as due from banks under advances. 

g) Loss on sale of assets to Asset Reconstruction Companies 

If the sale of non- performing advances is at a price below the net book value, the 
shortfall is charged to the Profit and Loss Account, spread over a period as specified in 
RBI guidelines. If the sale is for a value higher than the net book value, the excess 
provision is credited to the Profit and Loss Account in the year the amounts are 
received. 

h) The Bank makes additional prov1S1ons as per RBI's guidelines on 'Prudential 
Framework on Resolution of Stressed Assets' dated June 7, 20 I 9 on accounts in default 
and with aggregate exposure above the threshold limits as laid down in the said 
framework where the resolution plan is not implemented within the specified timeline. 

i) Loans reported as fraud are classified as loss assets and provided as per RBI guidelines. 
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j) In the event of substantial erosion in value of loan and remote possibility of collection, 
non-performing loans with adequate provisions are evaluated for technical / prudential 
write off based on Bank's policy and the RBI guidelines. Such write off does not have an 
impact on the Bank's legal claim against the borrower. The Bank may also write off non­
performing loans on one time settlement ('OTS ') with the borrower or otherwise. 

4. Country risk 

In addition to the provisions required to be held according to the asset classification status, 
provisions are held for individual country exposure (other than for home country). The 
countries are categorised into seven risk categories namely insignificant, low, moderate, high, 
very high, restricted and off-credit as per Export Credit Guarantee Corporation oflndia Limited 
("ECGC") guidelines and provision is made on exposures exceeding 180 days on a graded scale 
ranging from 0.25% to 100%. For exposures with contractual maturity of less than 180 days, 
25% of the normal provision requirement is held. If the country exposure (net) of the Bank in 
respect of each country does not exceed I% of the total funded assets, no provision is 
maintained on such country exposure. This provision if any, is classified under Schedule 5 -
Other Liabilities in the Balance Sheet. 

5. Fixed Assets (Property Plant & Equipment and Intangibles) and depreciation / 
amortization 

a) The Property Plant & Equipment and Intangibles (other than office premise, which are 
revalued) are stated at historical cost less accumulated depreciation/amortisation and 
impairment losses, if any. Cost comprises the purchase price and any attributable cost of 
bringing the asset to its working condition for its intended use. Subsequent expenditure 

;. incurred on asset put to use is capitalised only when it increases the future benefit / 
functioning capability from/of such assets. Gain or losses arising from the retirement or 
disposal of a Property Plant and Equipment / Intangible asset are determined as the 
difference between the net disposal proceeds and the carrying amount of assets and 
recognised as income or expense in the Profit and Loss Account. Profit on sale of premises 
after adjustments for tax and transfer to Statutory, if any, is transferred to Capital Reserve 
as per the RBI guidelines. 

b) Portfolio of immovable properties is revalued periodically by independent valuers to reflect 
current market valuation. All land and building owned by the bank and used as branches 
or offices or office quarters are grouped under "Office Premises" in the Property Plant & 
Equipment. Appreciation, if any, on revaluation is credited to Revaluation Reserve under 
Capital Reserve. Additional depreciation on revalued asset is charged to Profit and Loss 
Account and appropriated from Revaluation Reserve to Revenue and other Reserves. 

c) Depreciation/ Amortisation: Depreciation is provided on a pro-rata basis on a straight-line 
method over the estimated useful life of the fixed assets at the rates and in the manner 
prescribed in Schedule II of the Companies Act, 2013, except for Vehicles which are 
depreciated over five years, based on technical estimates. The management believes that 
depreciation rates currently used, fairly reflect its estimate of the useful lives and residual 
values of fixed assets, though these rates in certain cases are different from lives prescribed 
under Schedule II of Companies Act, 2013. Computer software is amortised over its useful 
life, not more than 5 years. 
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6. Impairment of Assets 

The carrying values of assets at each balance sheet date are reviewed for impairment, if any 
indication of impairment exists. If the canying amount of the assets exceeds the estimated 
recoverable amount, an impairment is recognised for such excess amount. The impairment loss 
is recognised as an expense in the Profit and Loss Account, unless the asset is carried at revalued 
amount, in which case any impairment loss of the revalued asset is treated as a reduction in 
revaluation to the extent a revaluation reserve is available for that asset. 

When there is indication that ah impairment loss recognised for an asset ( other than a revalued 
asset) in earlier accounting periods no. lenger exists or may have decreased, such reversal of 
impairment loss is recognised in the Profit and Loss Account, to the extent the amount was 
previously charged to the Profit and Loss Account. In case of revalued assets such reversal is 
not recognised. 

7. Non-Banking Assets 

Non-banking assets (NBAs) acquired in satisfaction of claims is carried at lower of net book 
value and net realisable value. Specific provision is made on specific Non-banking assets 
acquired on debt asset swap arrangements as specified by RBI. 

8. Transactions involving foreign exchange 

a) Foreign currency income and expenditure items are translated at the exchange rates prevailing 
on the date of the transaction. Monetary foreign currency assets and liabilities outstanding at 
the Balance Sheet date are revalued at rates notified by Foreign Exchange Dealers 
Association of India [FEDAI] and resulting profits or losses are included in the Profit and 
Loss Account, as per the guidelines issued by RBI. 

b) Foreign exchange spot and forward Contracts outstanding as at the Balance Sheet date 
( except Forward Contracts taken to hedge FCNR Deposits/Overseas Borrowings) are 
revalued at the closing Spot and Forward Rates respectively as notified by FEDAI and at 
interpolated rates for contracts of interim maturities. For valuation of contracts having longer 
maturities, the forward points (for rates/tenures not published by FEDAI) are obtained from 
Reuters for valuation of the FX Deals. As directed by FEDAI to consider profit or loss on 
present value basis, the forward profit or loss on the deals are discounted till the valuation 
date using the discounting yields. The resulting profit or loss on valuation is recognised in 
the Profit and Loss Account in accordance with RBI/FEDAI Guidelines. 

c) Forward Contracts taken to hedge FCNR Deposits/Overseas Borrowings are translated at the 
prevailing spot rate at the time of swap. The Premium/ Discount on the swap arising out of 
the difference in the exchange rate of the swap date and maturity date of the underlying 
forward exchange contract is amortised over the period of the swap and the same is 
recognized in the Profit and Loss Account. 

d) Contingent liabilities on account of foreign exchange contracts, guarantees, letters of credit, 
acceptances and endorsements are repmted at closing rates of exchange notified by FEDAI 
as at the Balance Sheet date. 
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The Bank recognizes all derivative contracts at fair value, on the date on which the derivative 
contracts are entered into and are remeasured at fair value as at the Balance sheet or reporting 
dates. Derivatives are classified as assets when the fair value is positive (Positive marked-to­
market) or as liabilities when the fair value is negative (negative marked-to-market). Changes 
in the fair value of derivatives other than those designated as hedges are recognised in the 
Profit and Loss Account. 

10. Employee benefits 

a) Provident Fund: 

The contribution made by the Bank to "The South Indian Bank Ltd Employees Provident 
Fund", administered by the trustees is charged to Profit and Loss account. The fund is a 
defined contribution fund and the Bank has no further liability beyond the contribution 
made to the fund. 

b) Pension Fund: 

The contribution towards "The South Indian Bank Ltd Employees' Pension Fund Trust", 
managed by trustees, is determined on actuarial basis on projected unit credit method as 
on the Balance Sheet date and is recognised in the profit and loss account. The actuarial 
gain or loss arising during the year is recognised in the Profit and Loss Account. 

Employees who had joined the services of the Bank with effect from April I, 2010 are 
covered under Defined Contributory Pension Scheme (DCPS). In respect of such 
employees the bank contributes specified percentage of the Basic Pay plus Dearness 
Allowance and the expenditure thereof is charged to Profit and Loss account and the 

•Bank has no further liability beyond the contribution to the fund on this account. 

c) Gratuity: 

. •· The bank makes contribution to "The South Indian Bank Ltd Employees' Gratuity Trust" 
. , administered and managed by the trustees. The present value of the bank's obligation 
.;., towards the same is actuarially determined based on the projected unit credit method as 

at the balance sheet date. The actuarial gain or loss arising during the year is recognised 
in the Profit and Loss Account. 

d) Compensated absence on Privilege/ Sick/ Casual Leave and Leave Travel Concession 
(LTC): 

The employees of the Bank are entitled to compensated absence on account of privilege 
/ sick I casual leave as per the leave rules. The bank measures the long term expected cost 
of compensated absence as a result of the unused entitlement that has accumulated at the 
balance sheet date based on actuarial valuation and such costs are recognised in the profit 
and loss account. The actuarial gain or loss arising during the year is recognised in the 
Profit and Loss Account. 
The employees are also eligible for LTC as per the rules. The estimated cost of unused 
entitlement as on the Balance Sheet date based on actuarial valuation is provided for. 

e) Employees Stock Option Scheme (ESOS): 

The SIB ESOS 2008 Employee Stock Option Scheme ('the Scheme') provides for grant 
of stock options on equity shares of the Bank to employees and Managing Director of the 
Bank. The Scheme is in compliance with Securities and Exchange Board of India (Share 
Based Employee Benefits and sweat equity) Regulations, 2021. The Bank followed 
intrinsic value method to account for its stock-based employee compensation plans as 
per the Guidelines for all the options granted till the accounting period ending 31 March, 
2021. 
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RBI issued a clarificaiion on Guidelines on Compensation of Whole Time 
Directors/Chief Executive Officers /Material Risk Takers and Control Function Staff on 
30 August, 2021, advising banks that the share-linked instruments are required to be fair 
valued on.the date of grant using the Black-Scholes model. Accordingly, the Bank has 
changed its accounting policy from the intrinsic value method to the fair value method 
for all share-linked instruments granted after 31 March, 2021 and consequently 
recognized the fair value of options computed using the Black-Scholes model, without 
reducing estimated forfeitures, as compensation expense over the vesting period. Options 
are granted at an exercise price, which is equal to the fair market price of the underlying 
equity shares at the date of the grant or at such a discount as may be approved by 
NRC/Board from time to time. The fair market price being the closing price of stock 
exchange which recorded the highest trading volumes in equity shares of the Bank and 
trading day immediately preceding the date on which the grant of options was approved 
and recommended to Board by Nomination and Remuneration Committee of Board. 

f) Other Employee Benefits: 

The undiscounted amount of short-term employee benefits expected to be paid in 
exchange for the services rendered by employee is recognised during the period when 
the employee renders the service. These benefits inc.Jude performance incentives. 

g) New Pension Scheme ('NPS ') 

In respect of employees who are covered under NPS, the Bank contributes ce1iain 
percentage of the sum of basic salary and dearness allowance of employees to the 

• aforesaid scheme, a defined contribution plan, which is managed and administered by 
pension fund management companies and regulated by PFRDA. NPS contributions are 
recognised in the Profit and Loss Account in the period in which they accrue. The Bank 
has no liability other than its contribution and recognises such contributions as an expense 
in the year incurred. 

11. Segment Reporting 

The disclosure relating to segment information is in accordance with the guidelines issued by 
RBI. Segmental expenses are allocated as per board approved policy. 

12. Debit Card R,eward Points 

TI1e Bank runs a loyalty program which seeks to recognise and reward customers based on 
their relationship with the Bank. Under the program, eligible customers are granted loyalty 
points redeemable in future, subject to certain conditions. The Bank estimates the probable 
redemption of such loyalty/reward points using an actuarial method at the Balance Sheet date 
by employing independent actuary. Provision for said reward points is then made based on 
the actuarial valuation report as furnished by the said independent Actuary 

13. Earnings Per Share (EPS) 

The Bank reports Basic and Diluted Earnings per Equity Share in accordance with Accounting 
Standard 20, prescribed under section 133 of the Companies Act, 2013 read together with the 
Companies (Accounting Standards) Rules, 2021. Basic BPS has been computed by dividing 

.,, ...... _ Net Profit for the year by the weighted average number of Equity Shares outstanding for the 
,-f\i:ai:i;; ;';~year. 
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Diluted earnings per share reflect the potential dilution that could occur if securities or other 
contracts to issue equity shares were exercised or converted during the year. A diluted earnings 
per share is computed using the weighted average number of equity shares and dilutive 
potential equity shares outstanding at the year end. Potential equity shares which are anti­
dilutive in nature are ignored. 

14. Taxes on income 

Income tax expense is the aggregate amount of current tax and deferred tax charge. The current 
tax expense and deferred tax expense is determined in accordance with the provisions of the 
Income Tax Act, 1961, the rules framed there under and considering the material principles 
set out in Income Computation and Disclosure Standards and as per Accounting Standard 22 
- "Accounting for Taxes on lncome" respectively. 

CuITent tax is the amount of tax payable on the taxable income for the year as determined in 
accordance with the applicable tax rates and the provisions of the Income Tax Act, 1961, 
Accounting Standard 22 - "Accounting for Taxes on Income" and other applicable tax laws. 

Deferred tax is recognised on timing differences, being the differences between the taxable 
income and the accounting income that originate in one period and are capable of reversal in 
one or more subsequent periods. Deferred tax is measured using the tax rates and the tax laws 
enacted or substantively enacted as at the reporting date. Deferred tax liabilities are recognised 
for all timing differences. DefetTed tax assets are recognised for timing differences of items 
other than unabsorbed depreciation and carry forward losses only to the extent that reasonable 
certainty exists that sufficient future taxable income will be available against which these can 
be realised. However, if there are unabsorbed depreciation and cany forward of losses and 
items relating to capital losses, deferred tax assets are recognised only if there is virtual 
certainty supported by convincing evidence that there will be sufficient future taxable income 
available to realise the assets. Deferred tax assets and liabilities are offset if such items relate 
to taxes on income levied by the same governing tax laws and the Bank has a legally 
enforceable right for such set off. Deferred tax assets are reviewed at each balance sheet date 
for their realisability. 

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future 
economic benefits in the form of adjustment to future income tax liability, is considered as an 
asset if there is convincing evidence that the Company will pay normal income tax. 
Accordingly, MAT is recognised as an asset in the Balance Sheet when it is highly probable 
that future economic benefit associated with it will flow to the Bank. 

15. Accounting for Provisions, Contingent Liabilities and Contingent Assets 

In accordance with Accounting Standard 29, Provisions, Contingent Liabilities and 
Contingent Assets prescribed under section 133 of the Companies Act, 2013, the Bank 
recognises provisions when it has a present obligation as a result of a past event and, it is 
probable that an outflow of resources embodying economic benefits will be required to settle 
the obligation in respect of which a reliable estimate of the amount of the obligation can be 
made. 

Provisions are determined based on management estimate required to settle the obligation at 
the balance sheet date, supplemented by experience of similar transactions. These are 
reviewed at each balance sheet date and adjusted to reflect the current management estimates. 
In cases where the available information indicates that the loss on the contingency is 
reasonably possible but the amount of loss cannot be reasonably estimated, a disclosure is 

""'"'':'~'",~· made in the Reformatted Standalone Financial Statements. 
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16. Operating Lease 

Leases where the lessor effectively retains substantially all the risks and benefits of ownership 
over the lease term are classified as operating lease. Lease payments for assets taken on 
operating lease are recognised as an expense in the Profit and Loss Account as per the lease 
terms. 

17. Cash and cash equivalents 

Cash and cash. equivalents include cash in hand, balances with Reserve Bank of India and 
balances with other banks/institutions and Money at Call and Short Notice (including the effect 
of changes in exchange rates on cash and cash equivalents in foreign currency). 

18. Share issue expenses 

Share issue expenses are adjusted from Securities Premium Account as permitted by Section 
52 of the Companies Act, 2013 and ih line with the respective RBI guidelines issued from time 
to time. 

19. Corporate Social Responsibility 

Expenditure towards Corporate Social Responsibility is recognized in accordance with 
Companies Act 2013 

20. Accounting of Priority Sector Lending Certificate (PSLC) 

The Bank vide RBI circular Fl::JD.CO.Plan.BC.23/04.09.01/2015-16 dated April 7, 2016 trades 
in priority sector portfolio by selling or buying PSLC, without transfer of risks or loan assets 
in these transactions. The fee paid for purchase of the PSLC is treated as an 'Expense' and the 
fee received from the sale of PSLCs is treated as 'Other Income'. 

21. Accounting for Dividend 

In terms ofrevised Accounting Standard (AS) 4 "Contingencies and Events occurring after the 
Balance sheet date" as notified by the Ministry of Corporate Affairs through amendments to 
Companies (Accounting Standards) Amendment Rules, 2016 dated March 30, 2016, Proposed 
Dividend or Dividend declared after balance sheet date are not shown as liability in current 
year balance sheet. The effect of the proposed dividend shall be reckoned in determining capital 
funds in the computation of capital adequacy ratios in Financial Year for which the dividend is 
declared. In case of interim dividend, the same shall be reckoned in the same quarter. 

22. Cash Flows 

Cash flow Statement has been prepared under the Indirect Method. 
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SCHEDULE - 18: NOTES ON ACCOUNTS FORMING PART OF THE 
REFORMATTED STANDALONE FINANCIAL STATEMENTS FOR THE YEAR 
ENDED MARCH 31, 2023 

A: Disclosures as per RBl's Master Directions on Disclosure in Reformatted Standalone 
Financial Statements 
Amounts in Notes forming part of the reformatted standalone financial statements for the year 
ended March 31, 2023 are denominated in Rupees Crore (unless specified otherwise) to conform 
to extant RBI guidelines. 

1. Regulatory Capital 
a) Composition of regulatory Capital 

The Bank is subject to the capital adequacy guidelines stipulated by RBI, which are based on the 
framework of the Basel Committee on Banking Supervision. As per Basel III and RBI 
guidelines, the Bank is required to maintain a minimum Capital to Risk Weighted Assets Ratio 
(CRAR) of 9% { 11.5% including Capital Conservation Buffer (CCB)}, with minimum Common 
Equity Tier I (CETI) of 5.5% (8% including CCB). These guidelines on Basel III have been 
implemented completely. The minimum CRAR required to be maintained by the Bank as on 
31st March 2023 is 11.50 %. The Capital Adequacy Ratio of the Bank calculated as per Basel III 
Caoital Regulations is furnished below· [~ in Crore] 

Particulars March 31, 2023 March 31, 2022 
Common Equity Tier I Capital(CET 1)/Paid up share capital 
and reserves (net of deductions, ifany) 6,315.63 5,550.94 

Additional Tier I capital/Other Tier I capital 500.00 500.00 
Tier I Capital (i+ii) 6,815.63 6,050.94 

Tier 2 Capital 1,161.37 1,206.80 
Total Capital (Tier I + Tier 2) 7,977.00 7,257.74 
Total Risk Weighted Assets (RWAs) 46,224.83 45,743.59 

Capital Adequacy Ratios under Basel III 

vii) 
CET I Ratio (CET I as a percentage ofRWAs)/Paid-up share 13.66% 12.13% 
capital and reserves as percentage ofRWAs 

viii) Tier I Ratio (Tier I capital as a percentage ofRWAs) 14.74% 13.22% 
ix) Tier 2 Ratio (Tier 2 capital as a percentage ofRWAs) 2.51% 2.64% 

x) 
Capital to Risk Weighted Asset Ratio (CRAR)(Total Capital 17.25% 15.86% 
as a percentage of R W As) 

xi) Leverage Ratio 6.05% 5.83% 
xii) Percentage of the shareholding of Governnient of India - -
xiii) Amount of paid up Equity Capital raised (Including share - -

premium) through: Preferential Issue 

xiv) Amount of Non Equity Tier I capital raised during the year - -
xv) Amount of Tier 2 capital raised; - -

In accordance with RBI Guidelines, banks are required to make Pillar 3 disclosures under Basel 
III Capital Regulations. The Bank has made these disclosures which are available on its website 
at the following link: 
http://www.southindianbank.com/content/viewContentL vi 1.aspx?linkidL vl2=854&LinkidL v13= 
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Pillar 3 disclosures have not been subjected to audit. 

b) Draw Down from Reserves: The Bank has not undertaken any drawdown from reserves 
during the years ended March 31, 2023 and March 31, 2022. 

c) Credit to Reserve : Nil (Previous year ;( N:I ) 

d) Additional Tier I Bonds: 
Additional Tier I Bonds outstanding and included under borrowings is as follows: [:t.in Crore] 

Borrowings in India March 31, 2023 March 31, 2022 
From Banks 72.87 159.52 
From Others 427.13 340.48 
Total 500.00 500.00 

Tier II Bonds: 
Subordinated Tier II Bonds outstanding and included under borrowings is as follows: 

[,.in Crore] 

Borrowings in India March 31, 2023 March 31, 2022 
From Banks 47.36 48.36 
From Others 992.64 991.64 
Total 1,040.00 1,040.00 

Total Subordinated debt of ;(860 Crore (Previous Year: ,920.00 Crore) is reckoned for Tier II 
capital as per RBI guidelines. 

Particulars of Tier I and Tier II bonds [<.in Crore] 
Name of instrument Amount Date of Issue ROI Date of Maturity 
Tier II Bonds 300 30.09.2015 10.25% 31.10.2025 
Tier II Bonds 490 28.11.2017 9.50% 28.05.2028 
Tier!! Bonds 250 26.03.2019 11.75% 26.06.2029 
Tier I Bonds 500 24.01.2020 13.75% Perpetual 

e) Capital Infusion: 
During the year ended March 31, 2023 and March 31, 2022 the Bank has not allotted any equity 
shares. 

Details of movement in the paid-up equity share capital of the Bank are given below: 

Particulars March 31, 2023 March 31, 2022 

Opening Balance 

Additions pursuant to Stock Options 
exercised/preferential issue 

Closing balance 

Amount 
No of shares 

(Rs. In Cr)· 

209,27,41,018 209.27 

209,27,41,018 209.27 

No of shares 
(Rs. In Cr) 

Amount 

209,27,41,018 209.27 

209,27,41,018 209.27 
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f) Movement of Reserves clubbed under Capital Reserve, Revenue & Other Reserves 
i) Movement of Capital Reserve [~. in Crore J 

Particulars March 31, 2023 March 31, 2022 
Capital Reserve 
Opening Balance 596.94 520.71 
Additions during the year 4.57 76.23 

Closing Balance (A) 601.51 596.94 

' 
. .. . 

Asset Revaluation Reserve 
Opening Balance 312.89 316.99 
Addition due to Revaluation of Premises (net) 45.06 
Deduction from Revaluation Reserve to the extent 

(5.65) (4.10) 
of depreciation on revalued amount 

Closing Balance (B) 352.30 . 312.89 

Total (A+ B) 953.81 909.83 

ii) Movement in Revenue and other Reserves [~. in Crore] 
Particulars March 31, 2023 March 31, 2022 

Opening Balance 1,415.42 1,410.33 
Addition during the year by way of lapse of vested 

l.29 0.99 
option 
Addition due to transfer of depreciation on 

5.65 4.10 
revaluation 

Additions During the year - current year 
contribution 

130.00 0.00 

Closing Balance (A) 1,552.36 1,415.42 

Investment Fluctuation Reserve 
Opening Balance 22.15 22.15 
Additions during the year 104.38 -
Closing Balance (B) 126.53 22.15 

Special Reserve 
Opening Balance 399.39 399.39 
Additions during the year 80.00 -
Closing Balance (C) 479.39 399.39 

Grand Total (A+ B + C) 2158.28 1836.96 
Note: As per RBI circular the above reserves are clubbed m the schedule 2 of Balance sheet 
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2. Asset Liability Management. 

a) Maturity Pattern of Certain items of assets and liabilities: 

il As at March 3 I, 2023: 
~:_i!!_ Q-~r~ 

Particulars Day I 2to7 8 to 14 IS to30 31 days Over2 Over3 Over6 Over I Over3 Overs Total 
days days days and up to months months months year and years and years 

2 months and up to and up to and up to up to3 up toS 
3 mouths 6 months I year years vears 

Deposits 634.56 786.91 711.86 1,637.01 2,138.66 2,019.99 2,326.13 4,088.71 5,956.70 6,955.21 64,395.62 91,651.3: 

Advances 
1,141.45 1,618.80 2,460.74 2,867.W 5,479.78 4,745.83 9,915.32 5,968.80 7,047.25 3,809.35 24,749.16 69,804.44 

Investments 5,535.36 544.45 39.62 860.75 585.52 363.85 877.88 978.61 1,582.02 1,269.85 12,003.89 24,641.8( 

Borrowings 
179.32 3,181.48 19.58 - 19.58 82.08 399.75 271.01 2,101.0) 740.00 6,993.8: -

Foreign Currency-Assets 442.07 1,276.36 31.37 525.60 I, 130.4i 272.71 142.00 277.80 2.83 - - 4,101.2( 

~oreign Currency-Liabilities 128.02 3.51 8.73 18.45 I 10.69 84.4( 222.65 483.23 960.41 236.H · 2,2S6.31 

Classification of assets and liabilities under different maturity buckets is based on the same estimates and assumptions as used by the Bank for compiling the 
returns submitted to the RBI, which has been relied upon by the auditors. 

Advances as on March 31,2023 include Rs 1300 Crore of Inter Bank Participation Certificate (IBPC), out of which Rs 550 Crore is bucketed in 3 I days and 
up to 2 months bucket and Rs 750 Crore is bucketed in over 3 months and up to 6 months bucket. 

Off balance sheet items are not considered in maturity pattern of assets and I iabilities 
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ill As at March 31, 2022: (~. in Crore j 

Particulars Day I 2-7 days 8-14 15-30 31 days Dver2 Over3 Over6 Over I Over 3 year Over5 Total 
days days and up to2 months months months year and and up to 5 years 

months and upto3 and upto6 and upto I upto3 years 
months months years years 

Deposits 
549.85 788.01 621.24 1,570.5( 3,410.6- 1,965.52 3,623.26 3,472.50 5,004.88 6,449.91 61,685.71 89,142.11 

Advances 
1,413.20 642.08 593.34 2,590.33 2,970.91 5,006.89 9,297.72 6,263.01 7,633.83 3,732.93 19,849.15 59,993.39 

Investments 
3,322.92 167.02 168.81 495.86 418.49 868.98 913.76 1,053.88 1,109.00 1,588.09 11,338.20 21,445.01 

Borrowings 
212.80 999.60 28.06 - 28.05 28.05 112.71 124.10 664.12 357.00 740.00 3,294.49 

Foreign Currency-Assets 
582.45 526.14 57.55 2,666.38 741.03 377.73 480.20 58.01 5.20 2.39 - 5,497.08 

Foreign Currency-Liabilities 
l 12.09 13.14 23.35 31.04 ll6.48 100.76 140.84 381.26 606.62 331.46 - 1,857.04 

Classification of assets and liabilities under different maturity buckets is based on the same estimates and assumptions as used by the Bank for compiling the 
returns submitted to the RBI, which has been relied upon by the auditors. 

Advances as on March 31,2022 include Rs 1300 Crore oflnter Bank Participation Certificate (!BPC), out of which Rs.700 Crore is bucketed in 15-30 days 
and Rs.600 Crore is bucketed in over 3 months and up to 6 months bucket. 

Off balance sheet items are not considered in maturity pattern of assets and liabilities 
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b) Liquidity Coverage Ratio (LCR) 

i) Qualitative Disclosure around LCR 
The Bank measures and monitors the LCR in line with the Reserve Bank of India's circular 
dated June 9, 2014 on "Basel III Framework on Liquidity Standards - Liquidity Coverage Ratio 
(LCR), Liquidity Risk Monitoring Tools and LCR Disclosure Standards". The LCR guidelines 
aim to ensure that a bank maintains an adequate level of unencumbered High Quality Liquid 
Assets (HQLAs) that can be converted into cash to meet its liquidity needs for a 30 calendar day 
time horizon under a significantly severe liquidity stress scenario. At a minimum, the stock of 
liquid assets should enable the bank to survive until day 30 of the stress scenario, by which time 
it is assumed that appropriate corrective actions can be taken. Banks are required to maintain 
High Quality Liquid Assets of a minimum of JOO% of its Net Cash Outflows from January 01, 
2019. The daily average LCR of the bank for the quarter ended March 2023 is 199.46%. 

The Bank has been maintaining HQLA primarily in the form of SLR investments over and 
above mandatory requirement, regulatory dispensation allowed up to 2% of NDTL in the fonn 
of borrowing limit available through Marginal Standing Facility (MSF) and 5% of NDTL as 
Facility to Avail Liquidity for Liquidity Coverage Ratio (FALLCR). From February 2016 
onwards, RBI has allowed Banks to reckon an additional 3% of NDTL as FALLCR. This has 
been further increased by 1% from July 2016, 2% from June 2018 and another 2% from October 
2018, onwards. Further, towards hannonisation of the effective liquidity requirements of banks 
with the LCR, RBI has permitted banks to reckon an additional 2% of Government securities 
within the mandatory SLR requirement as F ALLCR in a phased manner from April 04, 2019.As 
on March 31, 2023, FALLCR stands at 16.00%. 

Bank has a well-diversified funding portfolio and has a lower dependence on wholesale funds. 
Retail deposits which are considered as stable deposits from a liquidity perspective fonns the 
major funding source of the Bank. The Bank intends to fund the short tenn cash outflows from 
extremely liquid Government securities and funding for estimated cash outflows considered in 
LCR computation substantially flows from this source. The Bank is managing its liquidity from 
the centralized fund management cell attached to Treasury Department, Mumbai. 
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ii) Quantitative Disclosure around LCR 

(i) 

~i~~' .ff.Jr:.'',!." <l..7q. \ 

r~ CfM '?, 
ij ~ ~-

l~- :i s_ Fi 

~f 

Particulars 

Operational deposits (all 
I counterparties) 
Non-operational deposits (all 
counte arties) 
Unsecured debt 

,_.5;~;;7z~ 
',f:\~ 

I':':1.F/:SAi \ j'f 
. j' ;,,'/,· .,__,,,,, 

., ___ ._, __ ./~,$}'/ 
~rc;,•A~rvYJ.';./ 

-,, :~:~-;;:;::";/ 
.J 

Quarter ended '' 
March 31, 2023 

I Total Total 
Unweighted Weighted 

Value(Averag Value(Aver 
e) age) 

I o.oo 1 o.oo I 
7,701.38 6,653.78 

4.06 4.06 

1 · ' · Quarter ended 
December 31, 2022 

Total 
Unweight Total 

ed Weighted 

Value(Av Value(Av 
erage) erage) 

o.oo I o.oo I 
6,158.48 4,863.78 

42.47 42.47 

[~. in Crore] 
Quarter ended Quarter ended 

Sentember 30, 2022 June 30, 2022 
Total 

Total Unweig 
Unweigh Total 

hted Total Weighted 
ted Weighted 

Value( Value(Average) 
Value(A Value(Av 

Averag erage) 
A' 

verage) 

o.oo I o.oo I o.oo I 0.00 

3,043.95 3,000.55 3,107.50 3,061.41 
0.00 0.00 10.14 10.14 
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(i) 

9 

10 

II 

12 

Outflows related to derivative 
exposures and other collateral 
requirements 
Outflows related to loss of funding 
on debt J!YOducts 
Credit and /iquidityfacilities 

Secured lending ( e.g. reverse 
I reeos) 

Inflows from fully performing 
exoosures 

Other cash inflows 

TOTAL CASH INFLOWS 

1.16 

I o.oo I 

7,531.69 

1,624.92 

9,156.61 

Note: The LCRfor each quarter is calculated taking daily average. 

~~~,:s-,.."'·· 'i' ~X\ t'ilG,~,r1 ~:.. (!""' GFM. ~~-
H~ ~. 
'\1:i- 'f.!"' 
\(,_.; ..... ,..,. ,.\ /' 

~V'r-:..~•,_':,x,.,_,,.,., ~~:~~-'.)I_,~..,, 

·-s~)) 
·.? ;"( 

1.16 3.16 

o.oo I o.oo I 

3,765.84 6,594.01 

1,526.78 2,132.37 

5,292.63 8,726.38 

0.00 0.00 
3.16 0.03 0.03 

0.00 

o.oo I o.oo I o.oo I o.oo I 0.00 

3,297.00 5,909.92 2,954.96 5,990.11 2,995.06 

1,984.54 2,080.71 2,015.86 2,528.17 2,449.33 

5,281.54 7,990.63 4,970.82 8,518.28 5,444.39 

------
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Particulars 

Operational deposits (all 
(i) I counterparties) 

Non-operational deposits (all 
(ii) I counterparties) 

~--¾I 
~~◊~·-

/Ip ~ ~ ""'='"' • 
ft~ Cfl\i, '} 
-)iQ.} 1 
I"' cc-,, i;- ~ ;. 

\; * * ;J --~,y .,l- // 
·O_ n-1v21s-;;,5..­

"-"-'" • 'l 
~=~ 

Unsecured debt 

,·_·.--,, 

-·· 

I 

I 

Quarter ended • ---

l 
-·• · Quarter ended Quarter ended 

March 31, 2022 December 31, 2021 Seotember 30, 2021 

Total Total 
Total Total 

Unweight Total Unweig Total 
Unweighted Weighted 

ed Weighted hted Weighted 
Value(Averag Value(Aver 

Value(Av Value(Av Value( Value(Aver 
e) age) 

erage) erage) Averag age) 
~' 

o.oo I o.oo I o.oo 1 o.oo I o.oo I o.oo I 

2,784.73 2,728.79 3,394.71 3,323.61 I 3,103.85 I 3,os1.26 I 

0.71 0.71 7.04 7.04 I 0.28 I 0.28 I 

-----.,. ----- ·-

[<. in Crore] 
Quarter ended 
June 30, 2021 

Total 
Unweigh Total 

ted Weighted 

Value(A Value(Av 

verage) erage) 

o.oo I 0.00 

2,940.19 I 2,885.11 

t.94 I 1.94 
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Out.flows related to derivative 
exposures and other collateral 

(i) I req_uirements 
Out.flows related to loss of 

(ii) I funding on debt products 

Secured lending ( e.g. reverse 
9 I repos) 

Inflows from fully performing 
10 exposures 

11 Other cash inflows 

12 TOT AL CASH INFLOWS 

·~ 
/"-/~ \\ "' &~ 
;teo"' Cff' ~'-" .,~ ~ ill =r:-. 
~l..r=; .-> a:::- ;:::.:; 
\_\W( ,.\, /j 
'k):o- ,/,# 
~~~? 

I 
0.23 1 0.23 1 1.25 I 

I o.oo I o.oo I o.oo I 

I o.oo 1 o.oo I o.oo I 

4,304.87 2,1s2.43 I 4,ss6.56 I 

1,826.47 1,724.141 2,93s.4o 1 

6,131.34 3,876.571 7,494.96 [ 

1.25 I o.oo I o.oo I 5.86 I 5.86 

o.oo I o.oo I o.oo I o.oo I 0.00 

o.oo I o.oo I o.oo I o.oo I 0.00 

2,218.28 I 4,1sus I 2,31s.69 I 4,sss.1s I 2,279.07 

2,s21.1s I 3,363.19 I 3,271.05 2,184.49 I 2,752.08 

5,105.461 8,114.571 5,646.74 7,342.64 I 5,031.15 
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c) Net Stable Funding Ratio (NSFR) 

i) Qualitative Disclosure 

The Basel Committee on Banking Supervision (BCBS) had introduced the Net Stable Funding 
Ratio (NSFR) in order to ensure that banks maintain a stable funding profile in relation to the 
composition of their assets, liabilities and off-balance sheet activities. NSFR ensures resilience 
over a longer-term time horizon by requiring banks to fund their activities with more stable 
sources of funding. 

NSFR is defined as the amount of available stable funding relative to the amount of required 
stable funding. "Available stable funding" is defined as the portion of capital and liabilities 
expected to be reliable over the time horizon considered by the NSFR, which extends to one 
year. The amount of stable funding required ("Required stable funding") of the Bank is a 
function of the liquidity characteristics and residual maturities of the various assets as well as the 
off-balance sheet (OBS) exposures of the Bank. As per the RBI Guideline, Bank is required to 
maintain a minimum NSFR of 100% on an ongoing basis effective from October 1, 2021. 

The NSFR of the Bank as on 31st March 2023 is at 158.92% as against the regulatory minimum 
of I 00% and the table given below sets out the details of NSFR of the Bank as on the aforesaid 
date. 

ii) NSFR Quantitative Disclosure Template 
NSFR Disclosure Tern late 

Unweighted value by residual maturity 

No < 6 6 months to ,:: lyr 
maturity months < lyr 
* 

[t. in Crore] 

Weighted 
value 
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/}; -~ 

liabilities 
12 All other liabilities 

and equity not 
included in the 
above t 

17 Petforming loans to 
financial institutions 
secured by Level I 
HQLA 

18 Performing loans to 
financial institutions 
secured by non-
Level I HQLA and 
unsecured 
performing loans to 
financial institutions 

19 Petforming loans to 
non-financial 
corporate clients, 
loans to retail and 
small business 
customers, and loans 
to sovereigns, central 
banks, and PSEs, of 
which: 

20 With a risk weight of 
less than or equal to 
35% under the Basel 
II Standardised 
Approach for credit 
risk 

21 Performing 
residential 
mortgages, of which: . 

22 With a risk weight of 
less than or equal to 
3 5% under the Basel 
II Standardised 
A roach for credit 

f\\J\ •.,::- \\ 

~-··1· P· 
1:-S: ' ,, I, 

0 
. "~;,'l, 
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25,977.01 

91,010.20 

1313.24 187.23 5,423.54 5714.14 

29,140.68 12,953. I 0 15,813.77 33,742.08 

3,732.58 2,426.18 

0.93 3.42 3,547.88 2,418.52 

2,996.78 1,947.91 
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risk 

23 Securities that are 
not in default and do 
not qualify as 
HQLA, including 
exchange-traded 
equities - 833.94 426.83 1,044.06 1,517.84 

24 Other assets: (sum of 
rows 25 to 29) 997.11 510.14 657.16 8,315.74 10,418.55 

25 Physical traded - - - - -
commodities, 
including gold 

26 Assets posted as 
initial margin for 
derivative contracts 
and contributions to 
default funds of 
CCPs - - - 410.62 349.03 

27 NSFR derivative 
assets - - - 11.29 11.29 

28 NSFR derivative 
liabilities before 
deduction of 
variation margin 
posted - - - 6.90 6.90 

29 All other assets not 
included in the 
above categories 997.11 510.14 657.16 7,886.92 10,051.33 

30 Off-balance sheet 
items - - - 27,270.77 1,273.21 

31 Total RSF 
(14+15+16+24+30) - - - - 57,269.14 

32 Net Stable Funding 
Ratio(%) - - - - 158.92% 

* Items to be reported in the 'no maturity' time bucket does not have a stated maturity. These may include, but are not 
limited to, items such as capital with perpetual maturity, non-maturity deposits, short positions, open maturity 
positions, non-HQLA equities, and physical traded commodities. 
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3. Investments 

a) Composition of lnY!'St[!lenLPoctfoliQ 
j!.in Crore] 

As at 31.03.2023 

Investments in India Investments outside India 

Government 
Total 

Other Subsidiaries Total securities Subsidiaries Total 
Government 

Approved Shares 
Debentures and/or joint Others investments (including and/or joint Others 

Investments Investments 
Securities 

Securities 
and Bonds 

ventures in India local ventures 
outside 

authorities) 
India 

Held to 
Maturitv 
Gross 19,687.13 - - - 0.50 - 19,687.63 - - - - 19687.63 
Less: - - - - - - - - - - - -
Provision 
for non-
performing 
investments 
(NPI) 

Net 19,687.13 - - - 0.50 - 19,687.63 - - - - 19687.63 
Available 
for Sale 

Gross 2,436.59 - 304.95 
1,334.08 - 1,995.77 6,071.39 - - 0.20 0.20 6071.59 

Less: 
Provision 
for - - 88.69 36.13 - 1,247.56 1,372.37 - - - - 1372.37 
depreciation 
and NP! 

Net 2436.59 - 216.26 1297.95 - 748.21 4669.02 - - 0.20 0.20 4669.22 
.-=, ,Held for 

~\ndi ~dine ~ 
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~
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Gross 252.89 -
Less: 
Provision 
for - -
depreciation 
and NP! 

Net 252.89 -
Total 

22,376.61 
Investments -
Less: 
Provision 
for non- - -
performing 
investments 
Less: 
Provision 
for - -
depreciation 
and NP! 

Net 22,376.61 

As at 31.03.2022 

Held to 
Maturity 

Investments in India 

Government 
Securities 

Other 
Approved 
Securities 

2.10 -

0.03 -

2.07 -
307.05 

1,334.08 

- -

88.72 
36.13 

218.33 1,297.95 

Debentures 
Shares I and Bonds 

-

-

-

-

-

0.50 

Subsidiaries 
and/or joint 
ventures 

- 254.99 

0.03 

- 254.96 

1,995.77 26,014.01 

- -

1,247.56 1,372.41 

748.21 24,641.61 

Total 
Others investments 

in India 

254.99 

- - - - 0.03 

- - - - 254.96 

- - 0.20 0.20 26014.21 

- - - - -

- - - - 1372.40 

- - 0.20 0.20 24641.81 

[~.in Crore] 

Investments outside India 

Government 
Total I Total securities Subsidiaries 

(including and/or joint Others Investments Investments 

local ventures outside 

authorities l India 

.. ''-'Gross I JJ;~jlf~S,J.. O. I 0 L 0 
,-,,\':/. inuia,,],_~----t-;"-'-i-7'~-?ft;-

<o<; c ~- ss: 

,, ,,, FM 1i··',---1trTL~~t-;-~~ri1f~~~~O_L ___ ~l_ __ ~L---~--====~====D==~===~~=::j~ 
~~'l~_ -<F)) ~~ '•C•. •••- • _, * 

0.5 

0 

0 

0 

19,365.45 

0 

0 

0 

0 

0 

0 

0 

0 

0 

19,365.45 

0 
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Provision for 
non-
performing 
investments 
(NPD 
Net 19,364.95 - - - 0.5 - 19,365.45 

Available -
for Sale 
Gross 16.1 0 211.81 588.32 0 2219.69 3,035.92 

Less: 
Provision for 

0 0 160.28 40.72 0 887.25 1,088.25 
depreciation 
and NP! 

Net 16.1 0 51.53 547.59 0 1,332.45 1,947.67 

Held for 
Tradin!! 
Gross 84.48 0 3.03 25 0 19.93 132.44 

Less: 
Provision for 

0 0 0 0.75 0 0 0.75 
depreciation 
and NP! 

Net 84.48 0 3.03 24.25 0 19.93 131.69 

Total 
19,465.53 0 214.84 613.31 0.5 2,239.62 22,533.8 

Investments 
Less: 
Provision for 
non- 0 0 0 0 0 0 0 
performing 
investments 
Less: 
Provision for 

0 0 160.28 41.47 0 887.25 1089 
depreciation 
and NP! 

Net 19,465.53 - 54.56 571.85 0.50 1,352.37 21,444.81 

f:tfi~i 
;:__:,, i' f, _); _- ~i,' 

- - - - 19,365.45 

0 0 0.2 0.2 . 3,036.12 

0 0 0 0 1,088.25 

0 0 0.2 0.2 1,947.87 

0 0 0 0 132.44 

- - - 0 0.75 

- - - - 131.69 

0 0 0.2 0.2 22,534.01 

0 0 0 0 0 

0 0 0 0 1,089.00 

- - 0.20 0.20 21,445.01 
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b) Movement of Provisions for Depreciation and Investment Fluctuation Reserve 

[~. in Crore] 

Particulars March 31, March 31, 
2023 2022 

i) Movement of provisions held towards depreciation on 
investments 
a) Opening balance 899.03 634.82 

b) Add: Provisions made during the year 445.60 267.33 

c) Less: Write off/ write back of excess provisions during 24.65 3.12 
the year 

d) Closing balance 1,319.98 899.03 

ii) Movement of Investment Fluctuation Reserve 

a) Opening balance 22.15 22.15 

b) Add: Amount transferred during the year 104.38 0.00 

c) Less: Drawdown 0.00 0.00 

d) Closing balance 126.53 22.15 

iii) Closing balance in !FR as a percentage of closing 2.55% 1.06% 

balance ofinvestments' in AFS and HFT/Current category 

' Carrying .value less net depreciat10n 

c) Sale and transfer to/from HTM category/Permanent Category 

During the year ended March 3 I, 2023, the aggregate book value of sales and transfer of securities 
to/from HTM category did not exceeded 5% of the book value of investments held in HTM category 
at the beginning of the year. 

In accordance of RBI guidelines, the 5% threshold limit referred to above is excluding the following: 
i) The one-time transfers of securities to/from HTM category with the approval of Board of Directors 

permitted to be undertaken by banks at the beginning of the accounting year. 

ii) Additional shifting of securities explicitly permitted by the Reserve Bank of India from time to 
time and direct sales from HTM for bringing down SLR holdings in HTM category consequent to 

a downward revision in SLR requirement by RBI. 

iii) Sales to Reserve Bank oflndia under pre-announced open market auctions. 

iv) Repurchase of Government Securities by Government oflndia from banks. 

v)Repurchase of State Development Loans by respective state governments under buyback/switch 
operations and 
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d) Disclosure in respect of Non-SLR investments: 

i) Issuer composition of Non-SLR investments as at March 31, 2023: (<. in Crore] 

Extent of Extent of 'Below Extent of Extent of 
No Issuer 

11 I [2] 

(i) PSUs 
(ii) Is 
(iii) Banks 
(iv) Private Corporate 

(v) Subsidiaries/ Joint Ventures 

(vi) Others3 

(vii) 
Total Book Value of 
investments 

(viii) Less: Provision for NPI 

(ix) 
Less: Provision held towards 
depreciation 
Total 

Amount Private 
Placement 

[3] [4]1 

332.59 328.91 
955.6 812.40 
525.10 485.22 
395.60 325.90 

0.50 0.50 

1514.92 1514.92 

3724.31 

(52.43 

(1319.98 

Investment 
Grade' Securities 

[5]1,2 

7.1 

20.00 

'Unrated' 
Securities 

[6]1,2 

7. 19 

20.00 

'Unlisted' 
Securities 

[7] 1,2 

5.00 

1 Amounts reported under Colunms 4, 5,6 and 7 above are not mutually exclusive. 
2Excludes investments in equity shares, units of equity oriented mutual funds, Non SLR State 

Government securities, securities acquired by way of conversion of debt and security receipts 
in line with extant RBI guidelines. 

3Includes Non SLR State Government special bonds with Book Value t 86.71Crore 

(ii) Issuer composition of non-SLR investments as at March 31, 2022: [t. in Crore] 

Extent of Extent of 'Below Extent of Extent of 
No Issuer Amount Private Investment 'Unrated' 'Unlisted' 

Placement Grade' Securities Securities Securities 
[1] [2] [3] [4] 1 [5] 1,2 [6] I) [7] 1) 

(i) PSUs 40.34 35.34 
(ii) Fis 534.95 265.39 9.96 9.96 
(iii) Banks 502.94 500.91 
(iv) Private Corporate 384.80 383.76 20.00 20.00 5.00 

(v) 
Subsidiaries/ Joint 

0.50 0.50 
Ventures 

(vi) Others3 1,710.23 1,710.23 
Total Book Value of 

(vii) 
investments 

(viii) Less: Provision for NP! (189.97) 

(899.03) 
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!Total 1 2,os4.11 1 2,896.13 1 29.96 1 29.96 

1Amounts reported under Columns 4, 5,6 and 7 above are not mutually exclusive. 
2Excludes investments in equity shares, units of equity oriented mutual funds, non SLR State 

Government securities and securities acquired by way of conversion of debt in line with extant 
RBI guidelines. 

3Includes Non SLR State Government special bonds with Book Value no5.28 Crore 

Non-SLR investments as on 31.03.2023 [at. in Crore] 

Particulars March 31, 2023 March 31, 2022 
A Shares 218.53 54.76 

B Debentures & Bonds1 1384.66 677.14 

C Subsidiaries/ joint ventures 0.50 0.50 

D Others 748.21 1,352.37 

E Total 2351.90 2,084.77 

1 Including Non SLR State Government special bonds with Book Value { 86.71 Crore (Previous 
Year: a:'105.28Crore). 

(i) Non- Performing Non-SLR investments [{. in Crore] 

Particulars March 31, 2023 March 31, 2022 
Opening Balance 218.35 267.74 

Additions during the year 1.66 -
Reductions during the year 167.58 49.39 
Closing balance 52.43 218.35 

Total provisions held 52.43 189.97 

e) Repo Transactions: 
Transacted during the Financial year 2022-23: [{. in Crore] 

Minimum Maximum Daily Average 
outstanding outstanding outstanding Ason 
during the during the during the March 31, 

Particulars [Book value] year year year 2023 
A) Securities sold under RBI 
Repos 
i) Government Securities 100.00 900.00 30.63 275.00 

ii) Corporate Debt Securities - - - -
Securities purchased under 
RBI Reverse Repos 
i) Government Securities 1800.00 3600.00 224.55 -
ii) Corporate Debt Securities - - - -
B) Securities sold under 
Market Repos 
i) Government Securities 1.02 762.02 56.12 307.92 

,ii) Corporate Debt Securities . - - - ---· .. ,:,, 
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Securities purchased under 
Reverse Market Repos 
i) Government Securities 4.75 111.23 7.88 -
'i) Corporate Debt Securities - - - -
C) Securities sold under Tri 
Party Repos 
i) Government Securities 99.97 4503.14 1733.48 2598.56 

ii) Corporate Debt Securities - - - -
Securities purchased under Tri 
Party Reverse Repo 
i) Government Securities 49.97 1009.28 41.87 49.97 

ii) Corporate Debt Securities - - - -
b) Transacted during the Financial year 2021-22: [at. in Crore] 

Minimum Maximum Daily Average 
outstanding outstanding outstanding As on 
during the during the during the March 31, 

Particulars [Book value] year year year 2022 
A) Securities sold under RBI 
IRepos 
i) Government Securities 8.00 1,913.00 9.73 -
ii) Corporate Debt Securities - - - -
Securities purchased under 
RBI Reverse Repos 
i) Government Securities 858 12,061.00 5,917.39 3,600.00 

ii) Corporate Debt Securities - - - -
B) Securities sold under 
Market Repos 
i) Government Securities- 107.69 107.69 0.29 -
ii) Corporate Debt Securities C - - -
Securities purchased under 
Reverse Market Repos 
i) Government Securities 4.95 169.29 22.30 -
ii) Corporate Debt Securities - - - -
C) Securities sold under Tri 
Party Repo 
i) Government Securities- 29.99 4,999.58 1,797.59 999.59 

ii) Corporate Debt Securities - - - -
Securities purchased under Tri 
Party Reverse Repo 
i) Government Securities 60.69 1,695.01 26.39 -
ii) Corporate Debt Securities - - - -

[at. in Crore] 
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Backed by NP As sold by 
Backed by NPAs sold other banks/ financial 
by the bank as institutions/ non-banking Total 

Particulars underlying financial companies as 
underlying 

March March 31, March 31, March 31, March 31, March 
31,2023 2022 2023 2022 2023 31, 2022 

Book value of 
investments in 

1396.79 1,573.54 1396.79 1,573.54 
security 

- -
receipts 

Note- In addition to the above, Bank holds security receipt of n6.75 Crore (Previous. Year 
~16.75 Crore) which are backed by Standard assets sold by the Bank. Bank was holding 
investments in the Security Receipts issued by a Trust managed by an Asset 
Reconstruction Company (ARC). 

'Amount represents gross book value of Security Receipts held 

g)Details of ageing of Investments held as Security Receipts: 

(i) As at March 31, 2023: 
[~. in Crore] 

SRs issued 
SRs issued more 

SRs issued 
Particulars within past 5 

than 5 years ago 
more than 

years 
but within past 8 

8 years ago 
years 

i) 
Book value of SRs backed by NP As 

459.47 884.53 52.79# 
sold by the bank as underlying 
Provision held against (i)' 293.49 884.53 52.79 
Book value of SRs backed by NP As 

ii sold by other banks / financial - - -) institutions I non-banking financial 
companies as underlying 
Provision held against (ii) - - -

Total (i) + (ii) 459.47 884.53 52.79 

# In addition to the above, Bank holds security receipt of n6.75 Crore which are backed by 
Standard assets sold by the Bank. The bank maintains 100% provision of n 6. 75 Crore against 
the same. 

'Provision amount represents Depreciation as per latest rating of SR/Provision as per RBI 
norms whichever is higher 
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[<. in Crore] 
SRs issued SRs 

SRs issued more than 5 issued 
Particulars within past years ago more than 

5 years but within 8 years 
past 8 years ago 

i Book value of SRs backed by NP As sold by 
554.10 1,019.44 the bank as underlying -

Provision held against (i)* 235.51 634.99 -
Book value of SRs backed by NP As sold by 

ii other banks / financial institutions / non- - - -
banking financial companies as underlying 
Provision held against (ii) - - -

Total (i) + (ii) 554.10 1,019.44 -

# In addition to the above, Bank holds security receipt of'it'J6.75 Crore which are backed by Standard 
assets sold by the Bank. The bank maintains 100% provision oHl6.75 Crore against the same. 

'Provision amount represents Depreciation as per latest rating of SR/Provision as per RBI norms 
whichever is higher 

h) Details of Non-Performing financial assets purchased/ sold [<. in Crore] 
Particulars March 31, 2023 March 31, 2022 

Non performing financial assets purchased/ sold 
Nil Nil ( from/to banks) 

f--
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4. Asset Quality 
a) Classification of advances and provisions held as on 31.03.2023 [~. in Crore] 

Gross Standard Advances and 
NPAs 

Opening Balance 

Add: Additions during the year 
Less: Reductions during the year 
Closing balance 
Reductions in Gross NP As due to: 
i) Upgradation 
ii) Recoveries ( excluding recoveries 
from upgraded accounts) 
iii) Technical/ Prudential Write-offs 
iv) Write-offs other than those under 
(iii above 
Provisions (excluding Floating 
Provisions 
Opening balance of provisions held 
Add: Fresh provisions made during 
the ear 
Less: Excess provision reversed/ 
Write-off loans 
Closing balance of provisions held 
NetNPAs 
Opening Balance 
Add: Fresh additions during the year 
Less: Reductions during the year 
Closing Balance ofNetNPAs 
Floating Provisions 
Opening Balance 
Add: Additional provisions made 
during the ear 
Less: Amount drawn down during 
the year 
Closing balance of floating 

revisions 
Technical write-offs and the 
recoveries made thereon 
Opening balance of Technical/ 
Prudential written-off accounts 

Standard Non-Performing 
Total 

Standard 
Advances 

Sub-
standa Doubtful Loss 

rd 

Total Non­
Performing 
Advances 

Total 

58167.67 1350.48 2225.17 72.44 __ 3"-'6'--'4"'8"'.0"--9.,_6'--'1"'-8-'--'15c.c..7c;6'-" 
1513.22 
1453.05 
3708.26 72092.06 

297.37 

998.45 
53.02 

104.21 

0.00 

2189.93 

53.02 
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Less: Recoveries made from 
previously technical/ prudential 
written-off accounts durin the year# 
Closing balance of Technical Write 
off 

379.39 

1863.56 

# includes Reduction due to sale of NP As to AR Cs from previously technical/prudential written-off 
accounts during the year and Sacrifice made from previously technical/prudential written-off accounts 
during the year 

Classi ,cation of advances and rovisions held as 011 3L03.2022 

Gross Standard Advances 
andNPAs 

Opening Balance 

Add: Additions during the 
ear 

Less: Reductions during the 
ear 

Closing balance 
Reductions in Gross NP As 
due to: 
i) Upgradation 
ii) Recoveries ( excluding 
recoveries from upgraded 
accounts 
iii) Technical/ Prudential 
Write-offs 
iv) Write-offs other than 
those under (iii) above 
Provisions (excluding 
Floatin Provisions 
Opening balance of 
rovisions held 

Add: Fresh provisions made 
during_the year 
Less: Excess provision 
reversed/ Write-off loans 
Closing balance of provisions 
held 
NetNPAs 
Opening Balance 
Add: Fresh additions during 
the ear 

Standard 
Total 

Standard 
Advances 

Non-Performing 

Sub-
standa Poubtful Loss 

rd 

Total Non­
Performing 
Advances 

4,143.24 

2,159.23 

2,654.38 

3,648.09 

801.66 

1,151.08 

101.35 

600.29 

1,361.33 

1,586.68 

1,127.44 

1,820.57 

2,734.52 

1,636.34 

2,593.09 

[<. in Crore] 

Total 

59,418.40 

61,815.76 

1651.36 
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Closing Balance 
Floating Provisions 
Opening Balance 
Add: Additional provisions 
made durin the ear 
Less: Amount drawn down 
during the ear 
Closing balance of floating 
revisions 

Technical write-offs and 
the recoveries made 
thereon 
Opening balance of 
Technical/ Prudential 
written-off accounts 
Add: Technical/ Prudential 
write-offs during the year 
Less: Recoveries made from 
previously technical/ 
prudential written-off 
accounts during the ear# 

0.00 

0.00 

0.00 

0.00 

2,482.12 

101.35 

393.54 

Closing balance 2,189.93 

# includes Reduction due to sale of NP As to ARCs from previously technical/prudential written-off 
accounts during the year and Sacrifice made from previously technical/prudential written-off accounts 
during the year 

Ratios March 31, 2023 March 31, 2022 
Gross NPA to Gross Advances 5.14% 5.90% 
Net NPA to Net Advances 1.86% 2.97% 
Provision coverage ratio (Including technical/ 76.78% 69.55% 
nrudential written off accounts) 
Provision coverage ratio (Excluding technical / 65.12% 51.27% 
nrudential written off accounts) 

*Provisions on Standard Assets [~. in Crore] 

Particulars March 31, 2023 March 31, 2022 

Provisions towards Standard Assets (including provision towards stressed 
252.02 208.72 

sector) 

Standard Restructured Accounts under MSME - Restructuring Scheme 75.40 111.98 

Provision for Specific Standard Assets on Stressed Sectors 1.53 1.85 
Standard Restructured Accounts under other Restructuring schemes 3.40 5.21 

Standard Restructured Accounts under COVID 19 restructuring scheme 61.52 124.72 

Subtotal 393.87 452.48 
Provision for Unhedged Foreign Currency Exposure of Borrowers 13.72 12.06 

Grand Total (Refer Schedule 5.Point 4- Other liabilities and provisions) 407.59 464.54 
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b) Sector-wise Advances and Gross NPAs 

Priorit Sector 
Agriculture and 
allied activities 14,746.22 668.89 

4.54% 12,709.12 654.44 5.15% 

Advances to 
industries sector 
eligible as priority 5,960.15 372.71 

6.25% 6,587.59 569.19 8.64% 

2 sector lendin 

2.a Textile 1,495.10 77.92 
5.21% 1,809.99 162.90 9.00% 

2.b Basic Metal 762.00 35.58 4.67% 715.35 46.17 6.45% 

2.c In a 95.47 I.II 
1.16% 68.36 0.43 0.63% 

3 Services 8 413.02 811.92 
9.65% 9,812.47 1,155.69 11.78% 

3.a Pro essional 1,687.35 144.55 8.57% 2,054.39 158.10 7.70% 

3.b Trade 4,857.60 497.72 10.25% 5,798.62 721.40 12.44% 

3.c NBFC 298.77 0.00% 170.51 0.00% 

4 Personal loans 1,462.99 58.71 
4.01% 1,722.28 84.73 4.92% 

4.a Housin Loan 1,208.67 37.76 3.12% 1,411.01 55.44 3.93% 

Other Personal loans 
4.b incl. Gold Loans 254.32 20.95 8.24% 311.27 29.29 9.41% 

Sub-total A 30,S82,38 I 912.23 6.25% 30,831.46 2,464.05 7.99% 

B Non Priori Sector 
Agriculture and 

4.51% 468.61 allied activities 695.54 31.37 34.41 7.34% 

2 Indus 12116.76 608.51 
5.02% 6,363.65 306.65 4.82% 

2.a Textile 735.56 169.70 23.07% 826.47 59.34 7.18% 

2.b Basic Metal 2,866.64 18.00 0.63% 1,042.87 28.69 2.75% 

2.c In a 3,251.18 221.03 6.80% 1,840.35 132.35 7.19% 

3 Services 15,541.83 777.89 
5.01% 13,408.50 455.19 3.39% 

3.a Pro essional 1,848.71 72.76 3.94% 2,107.88 43.25 2.05% 

3.b Trade 4,175.96 565.03 13.53% 2,227.60 162.22 7.28% 

3.c NBFC 5,763.52 13.15 0.23% 5,444.04 60.49 1.11% 

4 Personal loans 13,155.55 378.26 
2.88% 10,743.54 387.79 3.61% 

4.a Housin Loan 2,679.40 126.21 4.71% 2,670.98 147.90 5.54% 

Other Personal loans 
4.b incl. Gold Loan 10,476.15 252.05 2.41% 8,072.56 239.89 2.97% 

Sub-total B 41,509.68 
1,796.03 

4.33% 30,984.30 1,184.04 3.82% 

' .~;~~~:J ~·,:~~·::'. · ,.Total A+B 72,092.06 5.14% 61,815.76 3,648.09 5.90% 
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c) Overseas Assets, Branches, NP As and Revenue - Nil 

d) Particulars of resolution plan and restructuring 

I) Particulars ofresolution nlan [~ in Crore] 
SI Particulars March 31, March 31, 
No 2023 2022 
I. No of Accounts where Resolution Plan was imolemented 0 I 
2. Exposure to accounts as on date of Implementation of 0 8.38 

Resolution Plan. 

II) d Details of accounts sub ecte to restructuring '!'. m Crore [ . 

Standard 

Sub 
Standard 

< 

Doubtful 
(Including 
Loss 
Assets) 

Total 

Agriculture Corporates Micro, Small and Retail ( excluding Total 
and allied Excluding Medium agriculture and 
activities MSMEs Enterprises MSME) 

(MSME) 
Mar' Mar' Mar' Mar' Mar' 23 Mar' 22 Mar' Mar' Mar' 23 Mar' 22 

23 22 23 22 23 22 
Number 
of 
Borrowers 0 0 14 24 215 316 438 500 667 840 
Gross 
Amount 0.00 0.00 347.78 725.07 907.80 1412.81 260.63 279.12 1516.21 2417.00 
Provision 
held 0.00 0.00 34.89 96.66 76.39 113.67 29.04 31.56 140.32 241.89 
Number 
of 
Borrowers 0 53 2 I 48 72 12 66 62 192 
Gross 
Amount 0.00 4.33 10.82 43.03 195.58 252.88 5.96 5.99 212.36 306.23 
Provision 
held 0.00 1.02 2.49 6.45 50.63 105.65 1.50 4.52 54.62 117.64 
Number 
of 
Borrowers 66 35 5 4 155 134 156 188 382 361 
Gross 
Amount 16.40 3.27 344.51 187.60 355.73 224.98 29.78 14.45 746.42 430.30 
Provision 
held 9.02 1.21 339.60 148.24 218.52 136.90 13.96 14.45 581.10 300.80 
Number 
of 
Borrowers 66 88 21 29 418 522 606 754 1111 1393 
Gross 
Amount 16.40 7.60 703.11 955.70 1459.11 1890.67 296.37 299.56 2474.99 3153.53 
Provision 
held 9.02 2.23 376.98 251.35 345.54 356.22 44.50 50.53 776.04 660.33 

e) Disclosure on Divergence in Asset Classification and Provisioning for NP As: 
RBI armual supervision process is not completed for the FY 2022-23 and hence no disclosure is 
made in this regard. 
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I) Disclosure of Transfer of Loan Exposures 
Disclosures as per Master Direction - Reserve Bank of India (Transfer of Loan Exposures) 
Directions 2021 dated September 24, _2021 for the loans transferred/acquired during the year 
ended March 31, 2023 are given below: 

i. Details of loans not in default acquired through assignment are given below 
[,. in Crore] 

Aggregate amount of loans acquired 2146.10 
Weighted average residual maturity (in months) 38.95 
Weighted average holding period by originator (in months) 6.13 
Retention of beneficial economic interest by the originator 10.00% 
Tangible security coverage 162.30% 

The Loans acqwred are not rated as these are of non-corporate borrowers. 

ii. Details of Non-Performing Assets transferred are given below; [,. in Crore] 

To To other 

Particulars ToARCs permitted transferees 
(please transferees 
specify) 

No: of accounts 3 - -
Aggregate principal outstanding of loans transferred 19.23 - -
Weighted average residual tenor of the loans transferred in months - - -
Net book value ofloans transferred (at the time of transfer) 8.05 - -
Aggregate consideration 16.86 - -
Additional consideration realized in respect of accounts - - -
transferred in earlier years 

Provision reversed to the profit and loss account on account of sale 8.81 - -
of stressed loans 

iii. During the year ended March 31, 2023, the bank did not acquire any stressed loans or transfer 
any loan not in default I Special Mention Accounts (SMA) 

iv .. Details of recovery ratings assigned to Security Receipts as at March 3 l, 2023 
[,. in Crore] 

Recovery Ratings • Anticipated Recovery as per Recovery Rating Book value 
NRI I RI +/RR! + > 150% 0.00 
NR2/Rl /RR! 100% - 150% 0.00 
NR3/R2/RR2 75%- 100% 525.72 
R3/NR4/RR3 50%-75% 34.87 
NR5/RR4/R4 25%-50% 783.41 
NR6/RR5 !R5 0%-25% 52.79 
Yet to be rated• - 0.00 

Unrated - 16.75 
Total 1,413.54 

125



The South Indian Bank Limited 
Schedules forniing part of Reformatted Standalone- Financial Statements for the year ehded March 31, 2023 

g) Fraud accounts 

March 31, 2023 March 31, 2022 

Number of frauds reported during the year 417 402 

Amount involved in fraud'(< Crore) 77.74 40.31 

Amount of provision made for such frauds (< 
44.79 35.48 

Crore)• 
Amount of Unamortised provision debited from 

NA 
'other reserves' as at the end of the year (< Crore) 

* Amount involved in credit related fraud is incl_usive of Interest on NP A while the provisipn created is for Gross NP A 
Net of recovery and technical write off. 

h) Disclosure under Resolution Framework for COVID-19-related Stress 
Details of Resolution Plan implemented under Resolution Framework for COVID 19 related stress as 
per RBI circular dated August 06, 2020 (DOR.No.BP.BC/3/21.04.048/2020-21 - Resolution 
Framework 1.0) and May 05, 2021 (DOR.STR.REC.l l/21.04.048/2021-22 - Resolution Framework 
2.0). [<. In Crore] 

Type of borrower Exposure to accounts Of(A), Of(A) Of(A) Exposure to accounts 
classified as Standard aggregate amount 
consequent to debt that written 
implementation of slipped off 
resolution plan - Position into NPA during 
as at the end of the during the the half-
previous half year (A) half-year year 

Personal Loans# 308.19 23.93 0.00 

Corporate persons 
. 

297.24 92.73 0.00 
Of which, MSMEs 0.10 0.00 0.00 
Others 112.62 0.00 0.00 

Total 718.05 116.66 0.00 
• As defined m Sect10n 3(7) of the Insolvency and Bankruptcy Code, 2016 
'Includes Rs.8.12 Crores which was restructured during earlier period. 

amount classified as Standard 
paid by consequent to 

the implementation of 
borrowers resolution plan -
during the Position as at the end 
half-year' of this half-year2 

5.76 278.50 

12.63 191.87 

0.10 0.00 

22.12 90.51 

40.51 560.88 

1 Amount paid by the borrower during the half year is net of additions in the borrower account including 
additions due to interest capitalization. 

'Includes other facilities to the borrowers which have not been restructured. 

Disclosure related to clause 28 of RBI circular dated May 05, 2021 where the number of borrowers 
accounts in which modifications were sanctioned and implemented in terms of Clause 22 of the 
aforesaid circular 

Tvne of Borrower No of Accounts Aggregate exposure to such borrower(< in crore) 

Personal Loans 6 2.81 

Coroorate Persons 0 0.00 
Of which MSMEs 0 0.00 

Others 0 0.00 

Total 6 2.81 
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5. Exposures 

a) Exposures to Real Estate Sector ['-t. in Crore] 

Category March 31, 2023 March 31, 2022 
I) Direct Exposure 

(a) Residential Mortgages - 4005.08 4,209.54 

Lending fully secured by mortgages on residential property that is 
or will be occupied by the borrowers or that is rented; 
of which Individual housing loans eligible for inclusion in 1228. 73 1,435.28 

priority sector advances .Exposure would also include non-fund 
based(NFB) limits. 

(b) Commercial Real Estate - 514.96 832.23 

Lending secured by mortgages on commercial real estate ( office 
buildings, retail space, multi-purpose commercial premises, multi-
family residential buildings, multi-tenanted commercial premises, 
industrial or warehouse space, hotels, land acquisition, 
development and construction, etc.). Exposure include Non-Fund 
Based (NFB) limits 

( c) Investments in Mortgage-Backed Securities (MBS) and other 
securitized exposures -

a. Residential Nil Nil 

b. Commercial Real Estate Nil Nil 

2) Indirect Exposure 

Fund based and non-fund based exposures on National Housing Bank 
2614.52 1,008.49 

(NHB) and Housing Finance Companies (HFCs) 

Total Exposure to Real Estate Sector 7134.56 6,050.26 

b) Exposure to Capital Market sectors ['-t. in Crore] 

Particulars March 31, 2023 March 31, 2022 

(i) Direct Investments in equity shares, convertible bonds, 
convertible debentures and units of equity oriented mutual 
funds the corpus of which is not exclusively invested in 
corporate debt;' 

(ii) Advances against shares/bonds/debentures or other 
securities or on clean basis to individuals for investment in 
shares (including IPOs/ESOPs ), convertible bonds and 
convertible debentures and units of equity oriented mutual 
funds 

(iii) Advances for any other purposes where shares or convertible 
bonds or convertible debentures or units of equity oriented 

152.86 27.34 

mutual funds are taken as primary security; 
//:/\\,1cl;i;,;·;·:f::,;0,_'-------------'---'-:;:;"'l':~;;:------~-----~-----~ 
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Particulars March 31, 2023 March 31, 2022 
(iv) Advances for any other purposes to the extent secured by the 

collateral security of shares or convertible bonds or 
convertible debentures or units of equity oriented mutual - -
funds i.e where the primary security other than shares/ 
convertible bonds/ convertible debentures/ units of equity 
oriented mutual funds does not fully cover the advances; 

(v) Secured and unsecured advances to stockbrokers and 
guarantees issued on behalf of stockbrokers and market 7.78 7.25 
makers: 

(vi) Loans sanctioned to corporate against the security of shares/ -
bonds/ debentures or other securities or on clean basis for -meeting promoter's contribution to the equity of new 
companies in anticipation of raising resources; 

(vii)Bridge loans to companies against expected equity flows/ - -issues 

(viii) Underwriting commitments taken up by the banks in -
respect of primary issue of shares or convertible bonds or -convertible debentures or units of equity oriented mutual 
funds; 

(ix) Financing to stockbrokers for margin trading - -
(x) All exposures to Venture Capital Funds (both registered and - -unregistered) 

Total Exposure to Capital Market 160.64 34.59 
'Shares acquired by banks as a result of Conversion of debt under CDR mechanism for ~139. 73 Crore 
(Previous Year ~108.39 Crore) is excluded in line with extant RBI guidelines. 

c) Risk category wise country exposure: 
Country Risk exposure has been classified on the following basis: [~. in Crore] 

Risk Category* Exposure (net) Provision held Exposure (net) as Provision held 
as at March as at March at March 31, 2022 as at March 31, 

31,2023 31, 2023 2022 
Insignificant 1901.28 - 3,270.85 -
Low 1342.08 - 1,478.33 -
Moderately Low 23.39 4.55 
Moderate 9.19 - 0.02 -
Moderately High 8.81 - 5.20 -
High 12.47 -
Very High - - - -
TOTAL 3297.22 - 4,758.95 -

As the Bank's net exposure with each country for the year in respect of foreign exchange 
transaction is less than 1% of the total assets of the Bank, no provision is required. 
'The above figures include both funded as well as non-funded exposure. 
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d) Unsecured Advances [,. in Crore] 
Particulars March 31, 2023 March 31, 2022 
Total unsecured advances of the bank 11404.93 3,584.52 
Out of the above, amount of advances for which 
intangible securities such as charge over the 0.00 76.73 
rights, licenses, authority, etc. have been taken 
Estimated value of such intangible securities 0.00 76.73 

e) Factoring Exposure- Nil. 

I) Intra-Group Exposure - Nil. 

g) Unhcdged Foreign Currency Exposure 
The Bank has in place a policy on managing credit risk arising out of unhedged foreign currency 
exposures of its borrowers. The objective of this policy is to maximize the hedging on foreign 
currency exposures of borrowers by reviewing their foreign currency product portfolio and 
encouraging them to hedge the unhedged portion. In line with the policy, assessment of unhedged 
foreign currency exposure is a part of assessment of borrowers and is w1dertaken while proposing 
limits or at the review stage. 

Further, the Bank reviews the unhedged foreign currency exposure across its portfolio on a periodic 
basis. The Bank also maintains incremental provision towards the unhedged foreign currency 
exposures of its borrowers in line with the extant RBI guidelines. The Bank has maintained provision 
of ,13.72 Crore and additional capital of , 14.96 Crores on account of Unhedged Foreign Currency 
Exposure of its borrowers as at March 31, 2023. 

Movement of Unhedgcd Foreilm Currencv Exnosure 
Date Category No. of borrowers with Unhedged Foreign Provision 

provision for UFCE Currency Exposure [,. in Crore] 
[,. in Crore] 

31.03.2022 Above Rs.5.00Crs 42 6308.25 4.76 
Below Rs.5.00Crs 15906 - 7.30 

Total 12.06 
30.06.2022 Above Rs.5.00Crs 41 9841.98 5.87 

Below Rs.5.00Crs 15784 - 7.12 
Total 12.99 

30.09.2022 Above Rs.5.00Crs 46 8838.84 4.35 
Below Rs.5.00Crs 15675 - 7.01 

Total 11.36 
31.12.2022 Above Rs.5.00Crs 39 5957.79 4.62 

Below Rs.5.00Crs 15543 - 6.95 
Total ll.57 

31.03.2023 Above Rs.5.00Crs 64 69116.00 7.03 
Below Rs.5.00Crs 15683 - 6.69 

Total 13.72 

* As per RBI guideline, for exposures to smaller entities which are having unhedged foreign currency 
exposure, banks may have the option of following a standardised method which would require an 

6 ,,,.,, ·'>>,incremental provisioning of 10 bps over and above extant standard asset provisioning. Banks 

~
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entities. Smaller entities are entities on which total exposure from banking system is at ~ 50 Crore or 
less. 

As per bank's Board approved policy, it was decided to collect UFCE data from all customers who 
are having exposure above ~ 5.00 Crore and for exposure below Rs.5.00 Crore bank is not collecting 
UFCE data. However for such accounts the bank is maintaining an incremental provision of 1 0bps 
over and above the extant standard asset provision on the outstanding balance. 

6. Concentration of Deposits, Advances, Exposures and NP As 

a) Concentration of Deposits [~. in Crore] 
. 

Particulars March 31, 2023 March 31, 2022 
Total Deposits of twenty largest depositors 2572.31 4,343.56 
Percentage of Deposits of twenty largest 

2.81% 4.87% depositors to Total Deposits of the bank 

b) Concentration of Advances* [<. in Crore] 
Particulars March 31, 2023 March 31, 2022 

Total Advances to twenty largest borrowers 9109.98 6,261.62 
Percentage of Advances to twenty largest 

9.45% 7.50% borrowers to Total Advances of the bank 
. .. 

* Advance 1s computed as per defimt1on of Credit Exposure mcludmg denvat1ves furmshed m RB I's 
Master Circular on Exposure Norms 

c) Concentration of Exposures* [<. in Crore] 
Particulars March 31, 2023 March 31, 2022 

Total Exposure to twenty largest borrowers/customers 9906.67 6,361.19 
Percentage of Exposures to twenty largest borrowers/ 
customers to Total Exposure of the bank on borrowers/ 8.09% 6.00% 
customers 

*Exposure 1s computed based on credit and investment exposure as prescnbed m RBI's Master 
Circular on Exposure Norms 

d) Concentration ofNPAs* [~. in Crore] 
Particulars March 31, 2023 March 31, 2022 

Total Exposure to the top twenty NP A accounts 778.85 685.21 
Percentage of exposures to the twenty largest NP A 

21.00% 18.78% exposure to total Gross NP As. 
*Represents funded balance 

. cs1• ./ ,-_,'.'<·--·-i .. ,,, •. 
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7. Derivatives: 

a) Forward Rate A!!reement / Interest Rate Swan 
Particulars March 31, 2023 March 31, 2022 

i) 8The notional principal of swap agreements 150.00 
ii) Losses which would be incurred if counterpartics failed 0.00 

to fulfil their obligations unjer the agreements 
Nil iii) Collateral required by the benk upon entering into swaps 

0.00 
iv) Concentration of credit risk arising from the swaps 0.00 
v) The fair value of the swap book (0.07) 

The nature and terms of the IRS as on March 31, 2023 are set out below: 
Nature Nos Notional Benchmark Terms 

Principal 
Trading 6 150.00 MIOIS Fixed Receivable/ 

Floating Payable 

b) Exchange Traded Interest Rate Derivatives. 

Sr. Particulars March 31, 2023 March 31, 202; 
Notional principal amount of exchange traded 

(i) interest rate derivatives undertaken during the year 
(instrument wise) 

Notional principal amount of exchange traded 
(ii) interest rate derivatives outstanding as on March 31, 

2023 (instrument wise) 

Notional principal amount of exchange traded 
Nil Nil 

(iii) interest rate derivatives outstanding and not 'highly 
effective' (instrumel)t wise) 

Mark to market value of exchange traded 

(iv) il)terest rate derivatives outstanding and not 'highly 
effective' (instrument wise) 

The bank had dealt 111 exchange traded currency futures durmg the financial year ended March 31, 2023. 
As at March 31, 2023 the open contracts on the exchange was Nil. 

c) Disclosures on Risk Exposure in Derivatives. 

i) Qualitative Disclosure. 
The Bank undertakes over the counter and exchange traded derivative transactions for Balance Sheet 
management and also for proprietary trading/ market making. Bank offers derivative products to the 
customers to enable them to hedge their exposure within the prevalent regulatory guidelines. 

These transactions expose the Bank to various risks primarily credit, market, operational, legal, and 
reputation. There is functional separation between the Front Office, risk and Back Office for 
undertaking derivative transactions. The derivative transactions are governed by the Investment, forex 

,, ,. :,liJid,derivative policy and market risk m:f\f,P! of the Bank as well as by the extant RBI 
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guidelines. Various operational/risk limits are set up and actual exposures are monitored vis-a-vis the 
limits allocated. Risk Limits are in place for risk parameters viz. VaR, Stop Loss, Dealer Limit, Deal 
size limit. Actual positions are monitored against these limits on a daily basis and breaches, if any, are 
reported promptly. The MTM position of the derivative portfolio is monitored on a regular basis. The 
impact on derivative portfolio on account of the probable market movements are assessed on regular 
basis. 

Bank deals in derivatives for hedging foreign currency assets/liabiHties subject to the prevailing 
regulatory guidelines. Transactions for hedging and trading are recorded separately. For hedge 
transactions, the Bank identifies the hedged item (asset or liability) at the inception of the transaction 
itself. The effectiveness is ascertained at the time of inception of the hedge and periodically thereafter. 
Transactions related to foreign exchange forwards, Currency futures etc. are marked to market 
(MTM) on the reporting dates and the MTM is accounted in the books. Collateral requirements for 
derivative transactions are determined based on usual credit appraisal process. For the purpose of 
credit risk mitigation, most of the deals have been contracted with Banks/ Major primary dealers and 
no default risk is anticipated on the deals with them. 

ii) Quantitative Disclosures: [at. in Crore] 
March 31, 2023 March 31, 2022 

SI. 
Particulars Currency 

No Derivativ 
Interest rate Currency Interest rate 

es* 
derivatives Derivatives* derivatives 

Derivatives (Notional 
- - - -

I 
Principal Amount) 

a) For hedging - - - -
b) For trading - 150.00 - -
Marked to Market Positions - - - -

2 a) Asset(+) - - - -
b) Liability(-) - 0.07 - -

3 Credit Exposure - 0.75 - -
Likely impact of one 
percentage change in - - - -

4 interest rate ( IO0*PV0 I) 

a) on hedging derivatives - - - -
b) on trading derivatives - 1.32 - -
Maximum and Minimum of 
IO0*PV0 I observed during - - - -

5 
the year 

a) on hedging - - - -
b) on trading - - - -
Max (l00*PV0I)-Trading 7.37 9.03 - 1.38 
Min (IO0*PV0l)-Trading 0 0 0 0 

*Only Currency futures are reported m currency denvatJves. There was no contract outstandmg as on 31-03-
2023. 
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Foreign exchange forward contract has not been included in the above disclosure. The notional 
principal amount of foreign exchange contracts classified as trading on March 31, 2023 amounted to 
n6,269.20 Crore (Previous Year U4,286.43 Crore) and mark to market position was asset of 
~123.15 crore (previous year ~139.11 Crore) and liability of { 102.64 crore (Previous year {94.51 
crore). The notional principal amount of Foreign exchange contacts classified as hedging on March 
31 2023 amounted to { 3334.66 Crore (Previous year~ 2865.58 Crore). 

The notional principal amounts of derivatives reflect the volume of transactions outstanding as at the 
Balance Sheet date and do not represent the amounts at risk. Interest rate derivative represents interest 
rate swaps. 

d) Credit Default Swaps 
The bank has not undertaken any transactions in credit default swaps during the year ended March 

31, 2023 and March 31, 2022. 

8. Securitisation Transactions 
The Bank has not undertaken any securitisation transactions during the year ended March 31, 2023 
and March 31, 2022. 

9. Off-balance Sheet SPVs sponsored 
There are no SPV s sponsored by the Bank as at March 31, 2023 and March 3 I, 2022. 

10. Transfers to Depositor Education and Awareness Fund (DEA Fund): 
In accordance with the guidelines issued by the RBI, the Bank transfers the amount to the credit of 
any account which has not been operated upon for a period of ten years or any deposits or any 
amount remaining unclaimed for more than ten years to DEAFund. 

Details ofamounts transferred to DEAFund are set out below: [{, in Crore] 

Particulars March 31,2023 March 31,2022 

Opening balance of amounts transferred to DEA Fund 183.70 149.85 

Add : Amounts transferred to DEA Fund during the 39.99 37.25 

year 
Less : Amounts reimbursed by DEA Fund towards 5.05 3.40 

claims 
Closing balance of amounts transferred to DEA Fund 218.64 183.70 
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11. Status of Complaints 

a) Summary information on complaints received by the bank from customers and from the 
Offices of Ombudsman 

Sr. Particulars March 31, 2023 March 31, 2022 
No 

Complaints received by the bank from its customers 
I. Number of complaints pending at beginning 1446 1,175 

of the year 
2. Number of complaints received during the 43091 43,099 

year 
3. Number of complaints disposed during the 

year 
43677 42,828 

3.1 Of which, number of complaints rejected by 
8761 9,396 

the bank 
4. Number of complaints pending at the end of 860 1,446 

the year 
Maintainable comolaints received bv the bank from Office of Ombudsman 
5. Number of maintainable complaints 

received by the bank from Office of 279 251 
Ombudsman 

5.1 Of 5, number of complaints resolved in 162 129 
favour of the bank bv Office of Ombudsman 

5.2 Of 5, number of complaints resolved 
through conciliation/mediation/advisories 117 121 
issued by Office of Ombudsman 

5.3 Of 5, number of complaints resolved after 
passing of A wards by Office of Ombudsman 0 l 
against the bank 

6. Number of Awards unimplemented within 
the stipulated time (other than those 0 0 
appealed) 

Note: Maintainable complaints refer to complaints on the grounds specifically mentioned in 
Integrated Ombudsman Scheme, 2021 (Previously Banking Ombudsman Scheme, 2006) and 
covered within the ambit of the Scheme. Previous year figures updated wherever considered 
necessary so as to align the same with current year data. 

b) Top five grounds of complaints received by the bank from customers 
Grounds of complaints, Number Number of % increase/ Number Of 5, 
(i.e. complaints relating of complaint decrease in of number of 
to) complaint s received the number complaint complaints 

spending during the of complaints spending pending 
at the year received over at the end beyond 30 
beginning the previous ofthe days 
ofthe year year 
vear 

1 2 3 4 5 6 
Current Year 

ATM/Debit Card 409 15898 -23.62 123 
Internet Banking/Mobile 430 12692 46.98 287 Banking/Electronic Bankinl! 
Account Opening /difficulty 9 2876 49.17 33 

( ,\ _: 
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in operation of accounts 
Charg~s 61 1181 84.82 76 
Credit Cards 1 416 1385.71 4 
Others 536 10028 -4.15 337 
Total 

' 1446 43091 -0.018 860 
Previous Y car 

A lM/Debit Card 122 20,817 35.25 409 -
Internet Banking/Mobile 

389 8,635 15.70 430 -Bankino/P.lectronic Banking 
Account Opening /difficulty 

64 1,928 83.61 9 -in ooeration of accounts 
Charges 36 639 18.11 61 -
Loans and Advances 23 617 -12.97 15 1 
Others 541 10,463 -3.75 522 17 
Total 1.175 43.099 19.64 1,446 18 

12. Penalties levied by the Reserve Bank oflndia 

The penalty imposed by RBI during the year ended March 31, 2023 was ~15,90,650/- (Previous 
year a!'l,01,86,000/-) 

Penalties Imposed By RBI in FY 2022-23 
SI Imposed ' 

No date Amount(Rs) 
,, 

Nature of breach 

l 28-03-2022 10,000.00* A TM Cash-out penalty imposed by RBI. 
2 07-04-2022 10,000.00 A TM Cash-out penalty imposed by RBI. 
3 12-05-2022 10,000.00 A.TM Cash-out penalty imposed bv RBI. 
4 13-05-2022 20,000.00 A TM Cash-out oenalty imposed by RBI. 
5 20-05-2022 20,000.00 A TM Cash-out oenalty imposed by RBI. 
6 24-05-2022 4,00,000.00 ATM Cash-out penalty imposed by RBI. 
7 01-06-2022 70,000.00 A TM Cash-out penalty imposed by RBI. 
8 03-06-2022 1,00,000.00 ATM Cash-out penalty imposed by RBI. 
9 05-07-2022 50,000.00 A TM Cash-out penalty imposed bv RBI. 
10 21-07-2022 2,150.00 Penalty imposed for discrepancies in Soiled Note Remittance by 

currency chest. 
II 10-08-2022 150.00 Penalty imposed for discrepancies in Soiled Note Remittance by 

currency chest. ', 

12 03-08-2022 3,750.00 Penalty imposed for discrepancies in Soiled Note Remittance by 
currency chest. 

13 16-08-2022 1,200.00 Late fee due to delay in filing Fonn GSTR-6 return for the month of 
July2022. 

14 04-08-2022 10,000.00 Penalty imposed by RBI for non-reporting of A TM cash-out. Later, 
based on bark's representation, the penalty amount was reversed to 
our account. 

15 22-08-2022 40,000.00 A TM Cash-out penalty imposed bY RBI. 
16 02-09-2022 60,000.00 ATM Cash-out oenalty imposed by RBI. 
17 06-09-2022 30,000.00 ATM Cash-out penalty imposed by RBI. 
18 07-10-2022 30,000.00 A TM Cash-out penalty imposed bv RBI. 
19 03-11-2022 10,000.00 ATM Cash-out penalty imposed by RBI. 
20 18-11-2022 4,850.00 Penalty imposed for discrepancies in Soiled Note Remittance I 

shortage in remittance by currency chest. 
21 08-12-2022 10,000.00 A TM Cash-out penalty imposed bv RBL 
22 12-12-2022 15,000.00 Penaltv imposed by RBI for irre,mlarities observed during their visit. 

"': ,,23,,., 16-01-2023 15,000.00 Penalty imposed by RBI for irregularities observed during their visit. 
'''214Ji 1'7.9-12-2022 5,000.00 Penalty iI RBI for irregularities observed during their visit. ,. 
FM ·•~;·: ,, 
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16-02-2023 90,000.00 A TM Cash-out penalty imposed by RBI. 
27-02-2023 100.00 Penalty imposed for discrepancies in Soiled Note Remittance by 

currency chest. 
08-02-2023 950.00 Penalty imposed for discrepancies in Soiled Note Remittance by 

currency chest. 
08-03-2023 10,000.00 Penalty imposed by RBI for Non Frisking by Currency chest. 
17-03-2023 12,500.00 Penalty imposed for discrepancies in Soiled Note Remittance by 

currency chest.-
10-03-2023 10,000.00 A TM Cash-out penalty imposed by RBI. 
17-03-2023 10,000.00 ATM Cash-out penalty imposed by RBI. 
29-03-2023 1,30,000.00 A TM Cash-out penalty imposed bv RBI. 
30-03-2023 4,00,000.00 ATM Cash-out penalty imposed by RBI. 
Total 15,90,650.00 

*This penalty was pertaining to the month of March 2022 (i.e. Q4 of FY 2021-22). This case was further 
analysed and reported in the month of April 2022. Hence the same has been reported in QI of FY 2022-23. 

Penalties Imposed by RBI In FY 2021-22 
Imposed Amount 

Nature of Breach 
date 

06.07.2021 l,00,00,000.00 We were in receipt of a show cause notice from RBI dated 22nd January 
2021 with respect to the account IL & FS Group companies with regards to 
non-adherence of RBI Circular IECD.No.29/08.12.01/98-99 dated May 25, 
1999 on "Lending to Non-Banking Financial Companies (NBFCs)". Vide 
letter SIB/COMP/RBV77/20-21 dated February 09,2021. 

06.09.2021 35,000.00 We were in receipt ofa Show Cause Notice on the following discrepancies 
observed during RBI Inspection in Currency Chest, 
1. Non-Frisking of person entering/exiting the vault. 
2. Non Maintenance of charge certificate 
3. Delay in sorting of Soiled notes. 
4. Grill Gate of strong room kept open during operation. 

11.11.2021 200.00 
Penalty imposed for discrepancies in Soiled Note Remittance by currency 
chest. 

28.12.2021 1,00,000.00 On 22.12.21, Short Sale amounting to Rs.45 crores was kept open for value 
23.12.21. On 23.12.2021, inadvertently, purchase of Market Revere Repo 
was not communicated to Money Market Desk by SLR Desk & thus they 
did not strike reverse repo deal to cover the security short sold. Hence, 
reverse repo for Rs. JO crores against the security short 6.67% GS 2035 was 
not taken. This lead to shortage of security balance by Rs. IO crores in 
Subsidiary General Ledger (SGL). The securities that were short, had to be 
bought under reverse repo to negate security short sold commitment to 
CCII. 

18.01.2022 5,300.00 Penalty imposed on account of deficiencies noticed during RBI visit of 
currency chest. 

07.03.2022 15,950.00 Penalty imposed on account of deficiencies noticed during RBI visit of 
currency chest. 

10.03.2022 9,550.00 Penalty imposed for discrepancies in Soiled I forged I defective note 
Remittance by currency chest. 

14.03.2022 10,000.00 ATM Cash-out penalty imposed by RBI. 
17.03.2022 10,000.00 ATM Cash-out penalty imposed by RBI. 

Total 1,01,86,000.00 .. 

136



The South Indian Bank Limited 
Schedules forming part.of Reformatted Standalone Financial Statements for the year ended March .31, _2023 

Reverse Repo for~ IO Crore against the securities short 6.67% GS 2035 was not taken which lead to 
shortage of security balance by ;t'l O Crore in Subsidiary General Ledger (SGL). The same has been 
reported to the appropriate authority. There is no other such incidence incurred during the period. 
Further we also confirm that all investments and Forex transactions are in compliance with RBI 
directives and Banks Investment Policy. 

13. Disclosures on Remuneration 
a) Information relating to the composition and mandate of the Nomination & 

Remuneration Committee. 
Composition: 

The Nomination & Remuneration committee of the Board consists of three members and all 
three members are members of Risk Management committee of the Board to facilitate 
effective governance of compensation. 
The roles and responsibilities of the Nomination & Remuneration Committee inter-alia 
includes the following: 

SJ. Name of Agenda item 
No. 

1 Scrutinizing the declarations received from persons to be appointed as Directors as well as from the 
existing Directors seeking re-appointment and to decide whether to extend or continue the term of 
appointment of the independent director, on the basis of the report of performance evaluation of 
independent directors. and make references to the appropriate authority/persons to ensure compliance 
with the requirements indicated by Reserve Bank oflndia vide their directive dated May 23, 201 I on 
Fit & Prooer Criteria of the Banks. 

2 Recommend to the Board for its consideration and approval on the size and composition of the Board 
taking into account the available and needed diversity and balance in terms of experience, 
knowledge, skills, andjndgrnent of the Directors 

3 To devise a Succession Planning Policy for the Board and Senior Management. 
4 To formulate a Nomination policy of the Board to guide the Board in relation to appointment/re-

aooointment/removal of Directors .. 
5 To identify persons who are qualified to become Directors/ KMPs and who may be appointed in 

senior management as defined in the Succession Policy in accordance with the criteria laid down and 
to recommend to the Board their aooointment and/or removal. 

6 To {ormulate the criteria for evaluation of Indeoendent Directors and the Board/Committees. 
7 To devise a oolicv on Board diversity, 
8 To carry out any other function as is mandated by the Board from time to time and/or enforced by 

any statutorv notification, amendment or modification, as may be applicable. 
9 To perform such other functions as may be necessarv or aoorooriate for the performance of its duties. 
IO To oversee the framing, review and implementation of Bank's overall compensation structure and 

related polices on remuneration packages payable to the WTDs/MD & CEO and other staff including 
performance linked incentives, perquisites, Stock option scheme etc. with a view to attracting, 
motivating and retaining employees and review compensation levels vis-a-vis other Banks and the 
industrv in general. 

II The Committee shall work in close coordination with the Risk Management Committee of the Bank, 
in order to achieve effective aligmnent between remuneration and risks. The Committee will also 
ensure that the cost/income ratio of the Bank supports the remuneration package consistent with 
maintenance of sound capital adequacy ratio. 

12 With respect to the variable pay, both cash and non-cash Performance Linked Incentive Schemes, the 
Committee is empowered to: 

a) Draw up terms and conditions and approve the changes, if any, to the Performance Linked 

; ~;:;-~j~::.:;: ;':;,. Incentive schemes; 
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b) Moderate the scheme on an ongoing basis depending upon the circumstances and link the 
same with the recommendations of Audit Committee; 

c) Coordinate the progress of growth of business vis -a- vis the business parameters laid 
down by the Board and Audit Committee and effect such improvements in the scheme as 
are considered necessary; 

d) On completion of the year, finalize the criteria of allotment of marks to ensure 
objectivity/equity. 

e) To identify Material Risk Takers (MRTs) as per the recommendations made by MD & 
CEO and to fix variable pay and other terms of payment including component (Cash and 
non-cash), deferment and divergence clause in line with compensation policy and other 
RBI guidelines and other policies and guidelines of the bank. 

13 The Committee shall also function as the Compensation Committee as prescribed under the SEBI 
(Share Based Employee Benefits) Regulations, 2014 and is empowered to formulate detailed terms 
and conditions of the Scheme, administer, supervise the same and to allot shares in compliance with 
the <!Uidelines and other annlicable laws. 

14 To obtain necessary clearances and approvals from regulatory authorities, appoint Merchant Bankers 

15 

16 

17 

18 
19 
20 
21 
22 

and do such other thin<!s as mav be necessary in resoect of the Emolovees Stock Ootion Scheme. 
To oversee the administration of Employee benefits, such as Provident Fund, Pension Fund, Gratuity, 
Compensation for absence on Privilege/Sick/Casual Leave etc., which are recognized in accordance 
with Accounting Standard-IS (revised) specified in the Companies (Accounting Standards) Rules, 
2006. 
The Co,!111llittee may suggest amendments to any stock option plans or incentive plans, provided that 
all amendments to such plans shall be subiect to consideration and annroval of the Board. 
Any other matters regarding remuneration to WTDs/MD & CEO and other staffs of the Bank as and 
when oermitted by the Board. 
To conduct the annual review of the Comnensation Policv. 
To fulfil such other oowers and duties as mav be dele<!ated to it bv the Board. 
To review HR StratePV aliPTiing with business strategv of the Bank. 
To review the skill gaps and talent nool creation. 
To do any other matters regarding remuneration to whole-time directors/ non-executive directors 
/part-time chairman, Chief Executive Officers / Material Risk Takers (MR Ts) and employees (risk 
control and compliance staff and all other categories of staff) of the Bank including signing/ joining 
bonus occurring in the context of hiring new staff and be limited to first year, in the form of share-
linked instruments only, as and when permitted by the Board. Such bonus will neither be considered 
nart of fixed nav nor part of variable oav. 

b) Information relating to the design and structure of remuneration processes and the key 
features and objectives of remuneration policy. 

• The Bank has formed the compensation policy based on the Reserve Bank of India 
guidelines vide its Circular No. DBOD.No.BC.72/29.67.001/2011-12 dated January 
13, 2012. 

• The fixed remuneration and other allowances including retirement benefits of all 
subordinate, clerical and officers up to the rank of General Manager (Scale VII) is 
governed by the industry level wage settlement under Indian Banks Association (IBA) 
pattern. In respect of officers above the cadre of General Manager, the remuneration is 
fixed by Board / Committee. 

• Further, the compensation structure for the Whole Time Directors (WTDs) / Managing 
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Director & Chief Executive Officer (MD & CEO) of the bank are subject to approval 
of Reserve Bank of India in terms of Section 35 B of the Banking Regulation Act, 
1949. TI1e payment of compensation also requires approval of the shareholders of the 
Bank in the General Meeting pursuant to clause 95 of Articles of-Association of the 
Bank read with Section 197 of the Companies Act, 2013 and Section 35B (I) of 
Banking Regulation Act 1949. 

• The Reserve Bank of India vide circular DOR.Appt.BC.No.23/29.67.001/2019-20 
dated November 4, 2019 issued a detailed revised Guidelines on Compensation of 
Whole Time Directors/ Chief Executive Officers/ Material Risk Takers and Control 
Function staff. Accordingly, the Compensation Policy has been modified by 
incorporating the revised provisions of the RBI circular. 

c) Description of the ways in which current and future risks arc taken into account in the 
remuneration processes. It will include the nature and type of the key measures used to take 
account of these risks. 

The Board of Directors through the NRC shall exercise oversight and effective governance 
over the framing and implementation of the Compensation Policy. Human Resource 
Management under the guidance of MD & CEO shall administer the Compensation and 
Benefit structure in line with the best suited practices and statutory requirements as applicable. 

For Material Risk Takers: 

The Bank will refer to the Basel Committee on Banking Supervision (BCBS) report entitled 
Range of Methodologies for Risk and Performance Alignment of Remuneration published in May 
201 I for guidance wherever required. It intends to enhance the banks' and supervisors' 
understanding of risk-adjusted remuneration. This rep01i, by providing some clarification on 
design of risk-adjusted remuneration schemes, will support and facilitate the greater adoption of 
sound practices in the banking sector. Some of the key stipnlations of the report are as under: 

I. In order for incentive-based remuneration to work, the variable part of remuneration will be 
truly and effectively variable and can even be reduced to zero in line with the symmetry principle 
defined by the FSB. A key element that supervisors expect is the ability for banks to demonstrate 
that the methodologies they developed to adjust variable remuneration to Iisk and performance are 
appropriate to their specific circumstances. 

2. The methodologies for adjusting remuneration to risk and performance will also be consistent 
with the general risk management and_ corporate governance framework. 

3. Perforntance measures and their relation to remuneration packages will be clearly defined at the 
beginning of the performance measurement period to ensure that the employees perceive the 
incentives mechanism. The usual annual determination of bonuses will be based on rnles, 
processes and objectives known in advance, recognizing that some discretion will always be 
needed. 

4. Bank will use a combination of financial and non-financial measures to assess employee 
perforntance and adapt the measurement to each employee's specific situation. Qualitative factors 
(like knowledge, skills or abilities), might play an important role when it comes to judging and 
rewarding some activities- particularly when these serve to reinforce the bank's risk management 
goals. 

5. The nature and extent to which risk adjustments are needed depends first on the extent to which 
perforntance measures capture risks, but in all cases, some form of risk adjustment is needed as 
remuneration is often awarded before the final outcome of an activity is !mown. Risks taken need 
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to be estimated ( ex ante), risk outcomes observed ( ex post) and both ex ante estimates and ex post 
outcomes will affect payoffs. 

6. Risk adjustments need to take into account the nature of the risks involved and the time horizons 
over which they could emerge. The impact of remuneration adjustments will be linked to actions 
taken by employees and/or business units, and their impact on the level of risk taken on by the 
bank. 

7. The nature of the award process, which links the variable remuneration of each individual 
employee with bonus pools and the total amount of variable remuneration at a bank's level, is also 
an area that will be carefully considered by banks and supervisors, as it directly influences how 
and when performance and risk adjustment are or can be used. 

8. Considering the above parameters, the Board may approve suitable methodologies for fixing of 
risk adjusted remuneration, as appropriate, based on the recommendations of Risk Management 
committee and review/approval of the Nomination and Remuneration Committee on the same. 

The compensation structure for the Whole-Time Directors/ Chief Executive Officers I Material 
Risk Takers (MRTs)of the bank shall be as under: 

Fixed Pay and Perquisites 
Based on the recommendations of the Nomination and Remuneration Committee, and subject to 
the approval of Reserve Bank of India (for MD & CEO and Executive Directors), Board shall fix 
the fixed portion of compensation payable which is reasonable, taking into account all relevant 
factors including adherence to statutory requirements and industry practice. 

Variable Pay 
In order to have a proper balance between the cash and share-linked components in the variable 
pay, the variable pay are to be structured in the form of share-linked instrument (including Cash­
linked Stock Appreciation Rights (CSARs)), or a mix of cash and share-linked instruments. Only 

,, in cases where the compensation by way of share-linked instruments is not permitted by 
law/regulations, the entire variable pay can be in cash to be exercised. 

d) Description of the ways in which the bank seeks to link performance during a 
performance measurement period with levels of remuneration. 

a) The factors taken in to account for the annual review and revision in the variable pay and 
performance bonus are: 

► The performance of the Bank 
► The performance of the business unit 
► Individual performance of the employee 
► Other risk perceptions and economic considerations. 

The criteria for identification of MR Ts are subject to the following: 

The persons who satisfy the qualitative criteria and any one of the quantitative criteria as detailed 
below: 

(I) Standard Qualitative Criteria: 
• Relate to the role and decision-making power of staff members (e.g., General manager, member 
of management body) having jointly or individually, the authority to commit significantly to risk 
exposures, etc. 

and 
(II) Standard Quantitative Criteria: 
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• Their total remuneration exceeds a certain threshold (to be recommended by MD & CEO to 
NRC for approval); the determination of which may be done prudently by the bank, 

or 
• They are included among the 0.3% of staff with the highest remuneration in the bank, 

or 
• Their remuneration is equal to or greater than the lowest total remuneration of senior 
management and other risk-takers. 

MD & CEO is considered as Material Risk Taker, whose compensation wi!L.be guided by the 
provisions applicable to WTD/CEO as per the policy. However the Board, on recommendation of 
NRC, will specify additional Material Risk Takers (MR Ts) whose actions have a material impact 
on tl1e risk exposure of the bank from time to time. 

e) A discussion of the bank's policy on deferral and vesting of variable remuneration and 
a discussion of the bank's policy and criteria for adjusting deferred remuneration before 
vesting and after vesting. 

► Variable Pay 
In order to have a proper balance between the cash and share-linked components in the variable pay, 
the variable pay are to be structured in the form of share-Jinked instrument (including Cash-linked 
Stock Appreciation Rights (CSARs )), or a mix of cash and share-linked instruments. Only in cases 
where tl1e compensation by way of share-linked instruments is not permitted by law/regulations, the 
entire variable pay can be in cash to be exercised. 

The assessment of the variable pay will be based on 'Key Performance Indicators' (KP!) achievement 
ofrespective whole-time directors/ Chief Executive Officers I Material Risk Takers (MR Ts). 

a. Limit on Variable Pay: 

A. For Whole-Time Directors and Chief Executive Officers 
i. In compliance to the RBI Guidelines and other applicable rules and regulations 

at least 50%, should be variable and paid on the basis of individual, business­
unit and firm0wide measures that adequately measure performance. The total 
variable pay shall be limited to a maximum of 300% of the fixed pay (for the 
relative performance measurement period). 

ii. In case variable pay is up to 200% of the fixed pay, a minimum of 50% of the 
variable pay; and in case variable pay is above 200%, a minimum of 67% of 
the variable pay should be via non-cash instruments. 

iii. In the event that an executive is barred by statute or regulation from grant of 
share-linked instruments, his/her variable pay will be capped at I 50% of the 
fixed pay, but sha!l not be Jess than 50% of the fixed pay. 

iv. The deterioration in the financial performance of the bank should generally 
lead to a contraction in the total amount of variable compensation, which can 
even be reduced to zero. 

B. For Material Risk Takers (MRTs) 

i. In compliance to the RBI Guidelines and other applicable rules & regulations 
50% of total pay for all MR Ts should be variable pay and paid on the basis of 
individual, business-unit and firm-wide measures that adequately measure 
performance. >J 

141



The South Indian Bank Limited 
Schedules forming part of Reformatted Standalone .Financial Statements fo.r the._year e11ded March 31-, 2023 

ii. 50% of the variable pay should be via non-cash instruments. 
iii. The deterioration in the financial performance of the bank should generally 

lead to a contraction in the total amount of variable compensation, which can 
even be reduced to zero. 

The Board willfrom time to time specify the Material Risk Takers (MR Ts). 

b. Deferral of Variable Pay 

(i) For senior executives, including WTDs, and other employees who are MRTs, a minimum 
of 60% of the total variable pay must invariably be under deferral arrangements. Further, if 
cash component is part of variable pay, at least 50% of the c.ash • bonus should also be 
deferred. 

(ii) However, in cases where the cash component of variable pay is under Rs.25 lakh, deferral 
requirements is not applicable. 

c. Period of Deferral Arrangement 
The deferral period should for a period three years. This would be applicable to both the 
cash and non-cash components of the variable pay arrangements. 

d. Vesting: 
Deferred remuneration should be spread out over the course of the deferral period on a pro rata basis 
as follows: 

• not more than 33.33 % of the total deferred variable pay should vest at the end of first year. 
• Further, not more than 33.33 % of total deferred variable pay should vest at the end of second 

year. 

Additionally, vesting should not take place more frequently than on a yearly basis to ensure a proper 
assessment of risks before the application of ex post adjustments. 

In case of employee's death or permanent disability, whole of the deferred variable pay (Cash 
component) shall immediately vest in the employee's legal heirs, or the employee, as the case maybe. 

e. Share-linked Instruments 
Such instruments shall be included as a component of variable pay. Norms for grant of share-linked 
instruments should be framed by banks in conformity with relevant statutory provisions and should 
form part of the bank's compensation policy. The details of share-linked instruments granted should 
also be disclosed in terms of the disclosure requirements stipulated in these Guidelines. Share-linked 
instruments should be fair valued on the date of grant by the bank using Black-Scholes model. 
Malus / Clawback 

(a)The deferred compensation should be subject to malus/clawback arrangements in the event of 
subdued or negative financial performance of the bank and/or the relevant line of business in any 
year. 

(b) A set of situations as detailed below are hereby identified, which require the invocation of the malus 
and clawback clauses that may be applicable as detailed below: 

i) Applying of Mal us / Clawback arrangement on entire variable pay on occurrence of the 
following Situations: 

• identified fraud / misconduct by the executive (whole-time directors, Chief 
Executive Officers/ Material Risk Takers (MR Ts)) pertaining to the corresponding 
period for which the clause to be applied. 
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ii) Applying of Malus / Clawback atrangement on unvested portion of deferred variable pay on 
occurrence of the following situation: 

• Reporting of operating loss or more than 50% fall in operating profit in any year 

iii) Applying of Mal us clause on unvested portion of deferred variable pay on occurrence of the 
following situation: . 

• Wherever the assessed divergence in bank's provisioning for Non-Performing Assets 
(NPAs) or asset classification exceeds the prescribed threshold for public disclosure 
as detailed below: (As referred in RBI circular No. 
DBR.BP,BC.No.32/21.04.018/2018-!9 dated April I, 2019, as amended from time to 
time), 

a. the additional provisioning for NP As assessed by RBI exceeds IO per cent of the 
reported profit before provisions and contingencies for the reference period, and 

b. the additional Gross NP As identified by RBI exceed 15 per cent of the published 
incremental Gross NP As for the reference period 

Further, in such situations, no proposal for increase in variable pay (for the assessment year) shall be 
entertained. In case the bank's post assessment Gross NPAs are less than 2.0%, these restrictions will 
apply only if criteria for public disclosure are triggered either on account of divergence in 
provisioning (clause (a) or both provisioning (clause (a) and asset classification (Clause (b). 

Any other act detrimental to the interest of the Bank including and not restricted to violation of Code 
of Conduct, violation of Framework for dealing with Conflict of Interest, violation of rules and 
regulations of the Bank, failure to discharge fiduciruy and regulatory duties - and in respect of which 
the Bank would reserve the right to institute appropriate civil, criminal or other proceedings at the 
risks, costs and consequences of such individual's, 

As part of the criteria for the application of mauls and claw back, the following period during which 
malus and/or clawback can be applied will be 36 months from application of the clause. covering at 
least deferral and retention periods (a period of time after the vesting of instruments which have been 
awarded as variable pay during which they cannot be sold or accessed) 

Members of staff engaged in financial and risk control, including internal audit, should be 
compensated in a manner that is independent of the business areas they oversee and commensurate 
with their key role. in the bank. Effective independence and appropriate authority of such staff are 
necessruy to preserve the integrity of finru1cial and risk management's influence on incentive 
compensation. Back office and risk control employees play a key role in ensuring the integrity of risk 
measures. If their own compensation is significantly affected by short-tem1 measures, their 
independence may be compromised. If their compensation is too low, the quality of such employees 
may be insufficient for their tasks and their authority may be undermined. The mix of fixed and 
variable compensation for control function personnel should be weighted in favour of fixed 
compensation. Therefore, the requirement of minimum 50% of total compensation to be paid in the 
form of variable pay will not be applicable for this category of staff. However, a reasonable 
proportion of compensation has to be in the form of variable pay, so that exercising the options of 
malus and/or clawback, when warranted, is not rendered infructuous. 

For calculating the Variable Pay of Risk Control and Compliance Staff the 'Key Perfom1ance 
.c,:":<·"':>-:::.::, Indicators' (KP!) will be totally different and the modalities of the sam • , ·-· ded 
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t) Description of the different forms of variable remuneration (i.e. cash and types of share 
linked instruments) that the bank utilizes and the rationale for using these different 
forms. 

For Material Risk Takers 

both cash and non-cash Performance Linked Incentive Schemes to those employees who 
are eligible for incentives., 

In this regard the Committee is empowered to: 

i) Draw up terms and conditions and approve the changes, if any, to the Performance 
Linked Incentive schemes; 

ii) Moderate the scheme on an ongoing basis depending upon the circumstances and link 
the same with the recommendations of Audit Committee; 

iii) Coordinate the progress of growth of business vis -a- vis the_business parameters laid 
down by the Board and Audit Committee and effect such improvements in the scheme as 
are considered necessary; 

iv)On completion of the year, finalize the criteria of allotment of marks to ensure 
objectivity/equity. 

v) To identify Material Risk Takers (MRTs) as per the recommendations made by MD & 
CEO and to fix variable pay and other terms of payment including component (Cash and 
non-cash), deferment and divergence clause in line with compensation policy and other 
RBI guidelines and other policies and guidelines of the bank. 

For Others 

The Board will from time to time specify the Risk Control and Compliance Staff. 
,•,i-: 

a) Based on the recommendations of the Committee, Board may fix the variable pay not 
exceeding 50% of the fixed pay in a year. Within this ceiling, at higher levels of 
responsibility, the proportion of variable pay will be higher. The variable pay may be in cash, 
or stock linked instruments or a mix of both. 

b) 'Variable pay' means the compensation as fixed by the Board on recommendation of the 
Committee, which is based on the performance appraisal of an employee in that role, that is, 
how well they accomplish their goals. It may be paid as: 
i. Performance Linked Incentives' to those employees who are eligible for incentives. 
ii. Ex-gratia for other employees who are not eligible for Performance linked Incentives. 
iii. Bonus for those staff members who are eligible for bonus under the Payment of Bonus 

Act, 1965 
iv. Any other incentives, by whatever name called having the features similar to the 

above. 
c) The Board may adopt principles similar to that enunciated for WTDs/CEOs, as appropriate, 

for variable pay-timing, Malus/Clawback, guaranteed bonus and hedging. 

d) Employee Stock Option Scheme/Employee Stock Option Plan as may be framed by the Board 
from time to time in conformity with relevant statutory provisions and SEBI guidelines as 
applicable. 
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[{ in Crore] 
. 

2022-23 2021-22 
(a) i. Number of meetings held by the 10 12 

Quantitative Remuneration Committee during the 
disclosures financial year 

ii. Remuneration paid to its members 0.15 0.21 
(b) i. Number of employees having I I 

received a variable remuneration 
award during the financial year. 

ii. Number and total amount of sign-on 
awards made during the financial 
year. 

0 Number Nil Nil 
0 Total amount 

iii. Details of guaranteed bonus if any Nil Nil 
iv. Details of severance pay, in addition Nil Nil 

to accrued benefits, if anv. 
(c) (i) Total . amount of outstanding deferred ESOS:0.88 Nil 

remuneration, split into cash, shares and Cash:0.38 
share-linked instruments and other 
forms. 

(ii) Total amount of deferred remuneration 
oaid out in the financial vear. Nil Nil 

(d) Breakdown of amount of remuneration 
awards for the financial year to show fixed 
and variable, deferred and non-deferred. 

i. Fixed* 1.66 1.65 
ii. Variable 1.50 0.13 

• Deferred 1.12 Nil 
• Non Deferred 0.38 0.13 

* Excluding PF and Gratuity 
. 

(e) (i) Total amount of outstanding deferred ESOS:0.88 Nil 
remuneration and retained remuneration Cash:0.38 
exposed to ex post explicit and / or 
implicit adjustments. 

(ii) Total amount of reductions during the Nil 
financial year due to ex- post explicit Nil 
adjustments. 

(iii) Total amount of reductions during the Nil Nil 
financial year due to ex- post implicit 
adiustments. 

(f) Number of MR Ts identified. l* !* 
(g) • Number of cases where malus Nil 

has been exercised. 

• Number of cases where Nil Nil 
clawback has been exercised. 

• Number of cases where both Nil 
malus and clawback have 
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General (h) The mean pay for the bank as a whole 
Quantitative ( excluding sub-staff) 0.10 0.09 
Disclosure and 

The deviation of the pay of each of its 
WTDs1 from the mean pay. 1.93 1.70 

1Gross remuneration paid to MD & CEO is 
considered for this purpose, which 
excludes the provisions made for gratuity 
and leave benefits as they are determined 

. 

on an actuarial basis for the Bank as a 
whole 

*Mr. Murali Ramakrishnan, Managing Director & Chief Executive Officer is identified as MRT 

14. Other Disclosures 
a) Business ratios 

Particulars March 31, 2023 March 31, 2022 

(i) Interest Income as a percentage to Working Funds 1 6.86% 6.57o/c 

(ii) Non-interest income as a percentage to Working Funds 1 

0.77% 
l.03o/c 

(iii)Cost of Deposits 4.35% 4.75'¼ 

(iv)Net Interest Margin 3.30% 2.62o/c 

(v) Operating Profit as a percentage to Working Funds 1 1.43% l.24o/c 

(vi) Return on Assets [Based on Working Fund] 1 0.73% 0.04o/c 

(vii) Business (Customer Deposits plus Advances) per employee 2• 3 
17.24 16.48 

({ in Crore) 

(viii) Profit per employee 2 ({ In Crore) 0.082 0.005 

1. For the purpose of computmg the ratio, Workmg Fund represents the average of total assets as 

reported in Fonn X to RBI under Section 27 of the Banking Regulation Act, 1949. 
2. For the purpose of computing the ratios number of employees (excluding Part time employees) 

as on Balance Sheet date is considered. 
3. For the purpose of this ratio, business per employee has been recorded as gross advance plus 

deposits (excluding interbank deposits). 

b) Bancassurance Business 
Income from Bancassurance Business acquired during the FY: [~. in Crore] 

SI. Nature of Income March 31, 2023 March 31, 2022 
No. 

I 
From Selling Life Insurance 43.88 
Policies 27.89 

i. Traditional/Regular 41.48 25.12 

ii.Single 1.25 1.16 

iii. ULIP Regular 1.15 1.61 

2 From Selling Non-Life Insurance 8.12 - 6.49 
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Policies 
i.General Insurance 3.74 3.36 
ii.Stand-alone Health Insurance 4.38 3.13 

3 
From Selling Govt. Security 

0.05 Schemes (PMJJBY & PMSBY) 0.17 

4 Others Nil Nil 

5 Total 52.05 34.55 

c) Marketing and Distribution 
Banks has received following fees/remuneration in respect of the marketing and distribution function 
(excluding Bancassurance business) undertaken by the bank. [t. in Crore] 
Particulars March 31, 2023 March 31, 2022 

Centralized Direct Debit Services 2.87 3.48 

NPS 0.26 0.19 

APY/NPS -Lite 0.25 0.43 

Demat 0.19 0.22 

Sibertrade 0.90 1.21 

Mutual Funds 2.97 l.94 

Capital Gain Bonds 0.05 0.04 

ASBA 0.07 0.07 

SGB 0.18 0.19 

PIS 0.64 0.44 

Travel Card 0.37 0.14 

SBI-South Indian Bank Co-branded Credit card 0.22 0.35 

Total Income- 8.97 8.70 

d) Priority sector lending certificates [t. in Crore] 

SI No. Type of PSLCs March 31, 2023 March 31, 2022 

Purchase Sale Purchase Sale 

I PSLC - Agriculture 0.00 0.00 0.00 600.00 

2 PSLC - Small and Marginal 
0.00 5100.00 0.00 3300.00 

Farmers 
3 PSLC - Micro Enterprises 750.00 0.00 745.00 0.00 

4 PSLC - General 0.00 0.00 0.00 8,800.00 

Total 750.00 5100.00 745.00 12,700.00 
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e) Provisions and Contingencies 
Break up of 'Provisions and Contingencies' shown under the head Expenditure in Profit and 
Loss Account: [~ in Crore] 

Particulars March 31, 2023 March 31, 2022 
Provision for NP As (including write off, excluding technical 

623.07 1,161.40 
write off) 

Provision for NPis (137.54) (7.91) 
Provision for taxes (Net of write back) 1 258.38 (5.95) 
Deferred Tax (net) 213.00 (131.02) 
MAT Credit (138.26) -
Provision for Standard Assets (58.61) 175.57 
Provision for Restructured Advances (0.05) 1.22 
Provision for FITL (22.17) 69.67 
Provision for unhedged foreign currency exposures 1.66 (1.06) 
Provision for Non-Banking Asset' (0.71) (62.74) 
Provision for Fraud / Other impaired assets (6.53) 3.41 
TOTAL 732.24 1,202.59 

1. Based on favourable Income Tax orders received during the financial year, the net excess provision for tax 
held in books amounting to ,54.81 Crore (Previous year < 69.60 Crore) has been written back. 
2 The Bank had acquired certain land parcels under a partial Debt Asset Swap transaction ("DAS") in earlier 
years aggregating n 10 Crores and classified them as "Non~Banking Assets acquired in satisfaction of claims" 
in·the Balance Sheet. During the FY 2022-23 Bank had sold certain properties and W.71 Crore (Previous year 

• < 62.74 Crore) (after adjusting the expenses) was credited back to the provision . 

. • f) Implementation ofIFRS converged Indian Accounting Standards (Ind AS) 
The Ministry of Corporate Affairs (MCA), Government of India has notified the Companies (Indian 
Accounting Standards) Rules, 2015 on February 16, 2015. Further, a Press Release was issued by the 
MCA on January 18, 2016 outlining the roadmap for implementation of Indian Accounting Standards 
(IND AS) converged with International Financial Reporting Standards (IFRS) for banks. As per earlier 
instructions, banks in India were required to comply with the IND AS for financial statements for 
accounting periods beginning from April 01, 2018 onwards, with comparatives for the periods ending 
March 3 I, 2018 or thereafter. Progressing towards IND AS, the Bank had prepared pro forma 
financials as on June 30, 2017 as per extant regulatory guidelines and submitted the same to the RBI. 
On April 05, 2018, the RBI had announced deferment of implementation date by one year with IND 
AS being applicable to banks for accounting periods beginning April 01, 2019 onwards. In preparation 
for the same, the Bank has been submitting quarterly pro-forma financials to the RBI from quarter 
ended June 30, 2018.On March 22, 2019, the RBI has announced deferment of the implementation of 
IND AS by banks till further notice. However, the Bank continues to submit to the RBI proforma 
financials on half year basis 

" Pavment of DICGC Insurance Premium r~. in Crorel 
SI. Particulars 
No. March 31, 2023 March 31, 2022 
i) Payment ofDICGC Insurance Premium (excl. 105.25 99.69 

GST) 
ii) Arrears in payment ofDICGC premium 0,00 0.00 
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h) Disclosure of facilities granted to directors and their relatives 
Bank has not extended any fund or non-fund (guarantees, Letter of Credit, etc) facilities to directors, 
their relatives, companies or firms in which they are interested for the Financial year 2022-23 as per 
section 20 of BR Act, 1949. 

i) Details of Single Countcrparty Limit / Limit for Group of Connected Counterparties 
exceeded by the Bank 

RBI has prescribed limits linked to bank's eligible capital base in respect of exposure to single counter 
party and group of com1ected counter parties. During the year ended March 3 I, 2023 and March 3 I, 
2022, the Bank was within the limits prescribed by the RBI. 

l 
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B. Additional Disclosnre 

I.Details of Single Borrower Limit, Gronp Borrower Limit exceeded by the Bank 
As on March 31, 2023, the bank has not exceeded the credit exposure to single borrower and group 
borrowers limit as per prudential exposure limit prescribed by RBI. 

2.Micro, Small and Medium Enterprises (MSME) sector - Restructuring of Advances: 
[<. in Crore] 

Particulars 
Dorin!! FY 2022-23 Dorin!! FY 2021-22 

No of accounts I Amount No of Accounts I Amount 
MSME Restructured Accounts Nil I Nil 177 I . 657.74 
As permitted by RBI v1de its Circular DBR.No.BP.BC.18/21.04.048/2018-19 dated January I, 
2019, DOR.No.BP.BC.34/21.04.048/2019-20 dated February II, 2020, DOR.No.BP. 
BC/4/21.04.048/2020-21 dated August 06. 2020 and DOR.STR.REC.12/21.04.048/2021-22 dated 
May 05, 2021 the bank has not restructured any accounts during the year (Previous year 177 
accounts). Additional Standard Asset provision of Nil (Previous year '%7.87 crore) is maintained 
in the books towards such accounts. 

3.Disclosure relating to tax 
a) Provision for taxes during the year: [<. in Crore] 

Particulars March 31, 2023 March 31, 2022 
Current Tax (net of write back) 258.38 (5.95) 

Deferred Tax (net) 213.00 (131.02) 

MAT Credit (138.26) 0.00 

Total 333.12 (136.97) 
Tax provision is created in the books after adjusting for permanent differences in Income tax, accounting of 
MAT credit and deferred tax assets/liability. Based on favourable Income Tax orders received during the 
financial year, the excess provision for tax held for different assessment years in the books of account as on 
the balance sheet date amounting to a net sum of ,54.81 Crore (Previous year < 69.60 Crore) has been 
written back. 

b) Deferred Tax Assets (net) 
Other Assets include deferred tax asset and the breakup of the same is shown below: [<. in Crore] 

Particulars March 31, 2023 March 31, 2022 
Deferred Tax Asset (A) 
Provisions for Loans/Investments/ others 324.82 370.86 

Fixed Assets: on difference between book balances 8.40 3.11 

and tax balance of WDV of fixed assets 

Total (A) 333.22 373.97 

Deferred Tax Liabilities (B) 
Special Reserve created u/s 36(l)(viii) oflncome 167.52 139.56 

Tax Act 
Interest accrued but not due on investments 144.29 0.00 

Total (B) 311.81 139.56 

Deferred Tax Asset (net) (A-B) 21.41 234.41 
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4. Movement in provision for debit card reward points: [,. in Crore] 

Particulars March 31, 2023 March 31, 2022 
Provision at the beginning of the year 2.33 0.71 
Provision made during the year 4.28 4.51 
Reductions during the year 3.10 2.89 

Provision at the end of the year 3.51 2.33 

5. Movement in provision for other contingencies: [,. in Crore] 

Particulars March 31, 2023 March 31, 2022 
Provision at the beginning of the year 20.32 17.38 

Incremental expense during the year 21.85 3.11 
Redemption during the year 19.14 0.17 

Provision at the end of the year 23.03 20.32 

6. Letter of Comfort (LoCs) issued by Banks: 
The Bank has not issued any reportable Letter of Comfort on behalf of subsidiaries during the year 
ended March 31, 2023 and March 31, 2022 respectively. 

7. Inter-bank participation with risk sharing 
The aggregate amount of participation purchased by the Bank, shown as advances as per regulatory 
guidelines, outstanding as of March 31, 2023 was at. 1300.00 Crores (Previous Year: atl,300.00 
Crore). 

8. Fixed Assets 
a) Fixed Assets as per Schedule 10 include Intangible Assets relating to Software and System 

Development Expenditure which are as follows: [,. in Crore] 

Particulars March 31,2023 March 31,2022 

Gross Block 
At the beginning of the year 208.98 175.90 

Additions during the year 3.25 33.08 

Deductions during the year 0.25 -
Closing Balance 211.98 208.98 

Depreciation / Amortisation 
At the beginning of the year 135.16 106.60 

Charge for the year 29.66 28.56 

Deductions during the year - -
Depreciation to date 164.83 135.16 

Net Block 47.15 73.82 
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9. Accounting for Employee Share Based Payments. 

The company has provided various share based payment schemes to its employees. As on March 
31, 2023, the following schemes were in operation; 

Tranche 12 Tranche 11 Tranche 8 
Date of grant 01.03.2023 23.04.2022 06.12.2017 
Date of Board approval 01.03.2023 . 23.04.2022 06.12.2017 
Date of Shareholders 12-07-2022 12-07-2022 18.08.2008 
approval 
Number of options ll,06,194 3,99, 171 43,04,710 
granted 
Method of settlement Equity Equity Equity 
Vesting period 0 I. 03 .2024 to 23.04.2023 to 06.12.2019 to 

01.03.2026 23.04.2025 06.12.2021 
Exercise period (for all The Grantee will be The Grantee will be Eligible to exercise the 
Tranches) permitted to exercise permitted to exercise options during any one 

their Options within their Options within of the four specific 
five years from the five years from the periods (i.e., within 30 
date of vesting date of vesting days after the end of 

each quarter) within one 
year from the date of 
vesting. 

Manner of Vesting (for 30%, which will be 30%, which will be In a graded manner over 
all Tranches) vested on completion, vested on a 5 year period with 

of I st year from the completion, of I st 30%, 30% and 40% of 
date of grant. year from the date of the grants vesting in 

grant. each year commencing 
30%, which will be from the end of Syears 
vested on completion, 30%, which will be from the grant date. 
of 2nd year from the vested on 
date of grant. completion, of 2nd 

year from the date of 
40%, which will be grant. 
vested on completion, 
of 3rd year from the 40%, which will be 
date of grant vested on 

completion, of 3rd 
year from the date of 
grant 

Bank has changed its accounting policy from the intrinsic value method to the fair value method as 
per Black - Scholes model for all share-linked instruments granted after 31 March, 2021. 

ef 
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Activity in the options outstanding under the ESOS 

Particulars March 31, 2023 March 31, 2022 
Options Weighted average Options Weighted average 

exercise price (at) exercise price (at) 
Options outstanding at the 

1,005,872 18.72 1,797,019 
beginning of the year 

18.72 

Options granted during the - -year 15,05,365 14.34 
Options exercised during the - - - -year 
Forfeited / lapsed during the 

7,91,147 18.72 
year 10,05,564 18.72 
Options outstanding at the 

1,005,872 18.72 
end of the year 15,05,673 14.34 
Options Exercisable 308 18.72 1,005,872 18.72 

Details of exercise price for stock options outstanding as at March 31, 2023 
Particulars Exercise price Option Number of Remaining 

per share (at) Premium options contractual life of 
outstanding options (in years) 

Tranche 8 18.72 NA 308 0.20 
Tranche 11 8.35 3.29 399171 2.16 
Tranche 12 16.50 6.78 1106194 3.02 

Details of exercise price for stock options outstanding as at March 31, 2022 

Particulars Exercise price per Number of options Remaining contractual 
share (at) outstanding life of options (in years) 

Tranche 8 18.72 1,005,872 0.68 

Effect of the ESOS on the profit and loss account and on its financial position: [at. in Crore] 

Particulars March 31, 2023 March 31, 2022 
Opening of ESOS Liability 1.29 2.31 
Liability on account of ESOS issued 0.88 0.00 
Reversal on account of Exercise 0.00 0.00 
Reversal on account of lapsed/forfeiture (1.29) (1.02) 
Total Employee compensation cost pertaining to ESOS 0.88 1.29 
Opening Deferred Compensation Cost 0.00 0.22 
Deferred compensation cost on ESOS issued 0.88 0.00 
Compensation Cost pertaining to ESOS amortized 

(0.1 !) (0,22) 
during the year 

Reversal on account of lapse/ forfeiture 0.00 0.00 
Deferred compensation cost 0.77 0.00 
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Impact of fair value method on net profit and on EPS 
Had compensation cost for the ESOS outstanding being determined based on the fair value approach 
instead of intrinsic value method, the Bank's net profit and earnings per share would have been as 
indicated below: [at. in Crore] 

Particulars March 31, 2023 March 31, 2022 
Net Profit as reported 775.09 44.98 
Proforma Net profit based on fair value approach 775.09 45.00 
Basic EPS as reported (at) 3.70 0.21 

Basic EPS (Proforma)( at) 3.70 0.22 
Diluted EPS as reported(at) .. 3.70 0.21 
Diluted EPS (Proforma)( at) 3.70 0.22 

In computing the above information, certain estimates and assumptions have been made by the 
management which has been relied upon by the auditors. 

SI 
No 

I 

2 

,3 

10. Related party disclosure: 
The related parties of the bank are broadly classified as: 

a. Subsidiary 

SI. No. Name of the Enti Nature of Relationshi 
I SIB Operations and Services Limited Wholl Owned Subsidi ( WOS) 

b. Key Management Personnel (As per AS 18) -MD & CEO 

SI. No. -Name of the Key Management Relative of the Key Management 
• Personnel Personnel 

1 Mr. Murali Ramakrishanan, • Mangala Santhanam 
Managing Director and CEO • Charumathv Murali 

Related Party Transaction Summary for the Financial year ended 31.03.2023 
(Rs. In Crore) 

Value of the In case monies are dne 
Details of counter Type of related related to either party as a 
party party transaction party result of the 

Value of the transaction transaction 
related party during the 
transaction as reporting 

Opening 
Relationship of the 

approved by the period (for 
Balance 

Closing 
Audited the Balance (as 

counterparty with the 
Committee Financial 

(ason 
on March 

listed entity 
year ended 

April 1, 
31, 2023) 

March 31, 2022 

2023) 

Wholly owned 
Income received for 
providing Note 6 

subsidiary (WOS) 
management service 

1.2, 0.20 0.81 

Wholly owned 
Income received for 
providing other Note 6 

subsidiary (WOS) 
services 

0.02 0.002 0.002 

Wholly owned Expense paid for 
Note 6 

.:,,_ subsidiary (WOS) HR services 9.31 0.28 1.0' 

ef 
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provided by WOS 

4 Directors Sitting Fees (WOS) 
0.0 0.004 

5 Subsidiary Directors Interest received 
0.001 - . 

6 Subsidiary Directors Interest Paid 
0.09 - -

7 Subsidiary Directors Deposits Note 5 
1.38 1.22 1.38 

8 
Subsidiary Directors' 

nterest received 
Relatives 0.003 - -

9 
Subsidiary Directors' 

Jeposits Note 5 Relatives 4.632 4.45 4.63 

10 
Subsidiary Directors' 

nterest Paid 
Relatives 0.18 - . 

KMPs including MD ~s per Bank's 
nternal 

II &CEO and Subsidiary Remuneration paid 
Policies/approved 4.00 Directors - . 
by Regulator 

Sitting Fees 

12 Directors including 
honorarium to 2.r - . 
Chairman 

13 Directors Deposits Note 5 1.78 
2.10 1.78 

14 Directors nterest received 
0.0( - . 

15 Directors Interest Paid 
0.12 - . 

16 
KMPs including MD 

Deposits Note 5 11.09 &CEO 0.04 I 1.0' 

17 
KMPs including MD 

Interest received 
&CEO o.o, -

18 
KMPs including MD Interest Paid 
&CEO 0.4" -
KMPs including MD 

ESOS grant 
19 &CEO and Subsidiary 

outstanding(Nos.) 
Refer Note No 8 

15,05,365.00 10,476.00 15,05,365.0( 
Directors 

20 
Relative/ Interested 

Deposits Note 5 11.22 company- Directors 11.87 11.2: 

21 
Relative/ Interested nterest Paid 
company- Directors 0.64 - . 

22 
Relative/ Interested 

Interest received 
company- Directors o.oo: - . 

23 
Relative of KMPs & Deposits Note 5 0.80 MD&CEO 0.61 0.8( 
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Relative of KMPs & 
Interest Paid 

MD&CEO 0.0( " . 

MD&CEO savings 
0.00' 0.19 0.00' 

Relative MD & CEO ~avings 
0.01 0,01 0.01 

Note: 
I) Transactions with WOS are shown excluding GST and TDS 
2) In compliance with the guidelines given as per annexure to SEBI circular No 

SEBI/HO/CFD/CMDI/CIR/P/2021/662 November 22, 20'.21, The South Indian Bank Ltd, 
being a listed bank, is not required to provide the disclosures with respect to related party 
transactions involving loans, inter-corporate deposits, advances or investments made or 
given by the bank. 

3) In compliance with the guidelines given as per annexure to SEBI circular No 
SEBI/HO/CFD/CMD l/CIR/P/2021/662 November 22, 2021 transactions such as acceptance 
of fixed deposits by banks, undertaken with related parties, at the terms uniformly 
applicable /offered to all shareholders/ public only are reported under deposit. 

4) The Bank, being a scheduled commercial bank, as per RBI circular RBI/DBR/2015-16/19 
dated March 03, 2016, has allowed additional interest of one per cent per annum, over and 
above the rate of interest mentioned in the schedule of interest rates on savings or a term 
deposits of bank's staff and their exclusive associations as well as on deposits of Chairman, 
Managing Director and such other Executives appointed for a fixed tenure. 

5) Value of the related party transaction for deposit is the balance in fixed deposit outstanding 
as on 31.03.2023. 

6) Regulation 23 of Listing regulations, as amended from time to time, grant exemptions from 
seeking approval of the Audit Committee of the Board for the transactions entered into by 
and between the holding company and its wholly owned subsidiary company, whose 
accounts are consolidated with such holding company and placed before the shareholders at 
the general meeting for approval. 

7) None of the Directors/ KMPs/ relatives are holding substantial shares/ securities of the 
Bank. 

8) As part of additional disclosure internal KMP data are also disclosed during the period 
ended 31.03.2023 in line with reporting made for the half year ended 30.09.2022. 

9) Transactions with common directors of subsidiary and Bank is shown under Directors. 
I0)Mr. Parayil George John Tharakan (DIN-07018289), has retired from the office as a Non­

Executive Independent Director of the Bank on November 24, 2022, upon completion of his 
8-year term, as per Section I 0A(2A) of Banking Regulation Act 1949, hence in the closing 
balance (Deposits) details of his/ his relatives' deposits were not included in reporting as the 
same will not be coming under the preview of RPT. 

11) The CSR activity of Bank is carried out by a trust formed by Bank in this regard. Since the 
Trust is acting on behalf of Bank and amount are spent as Bank's CSR expenditure, these 
transactions are not treated as RPT 
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11. Employee Benefits 

a) Provident Fund: 
Employees, who have not opted for pension plan are eligible to get benefits from provident fm1d, 
which is a defined contribution plan. Aggregate contributions along with interest thereon are 
paid on retirement, death, incapacitation or termination of employment. Both the employee and 
the Bank contribute a specified percentage of the salary to the South Indian Bank Employees' 
Provident Fund. The Bank has no obligation other than the monthly contribution. 
The Bank recognized ,0.24 Crore (Previous Year: ,0.24 Crore) for provident fund contribution 
in the Profit and Loss Account. 

b) New Pension Scheme 
As per the industry level settlement dated April 27, 2010, employees who joined the services of 
the Bank on or after April 1, 2010 are not eligible for the existing pension scheme whereas they 
will be eligible for Defined Contributory Pension Scheme (DCPS) in line with the New Pension 
Scheme introduced for employees of Central Government. Employee shall contribute 10% of 
their Basic Pay and Dearness Allowance towards DCPS and the Bank will also make a 
contribution of 14%. There is no separate Provident Fund for employeesjoining on or after April 
I, 2010. 
The Bank recognized ,45.05 Crore (Previous Year: ,35.80 Crore) for DCPS contribution in the 
Profit and Loss Account. 

c) Retirement Benefits. 
i) The bank has recognized the following amounts in the Profit and loss account towards 

employee benefits as under: 

[,. in Crore] 
Particulars March 31, 2023 March 31, 2022 
Pension Fund 116.35 244.71 
Gratuity Fund 30.37 23.92 
Compensation for absence on privilege/sick/casual 54.63 60.36 
leave 

The employee benefits on account of pens10n, gratmty and Leave have been ascertamed on 
actuarial valuation in accordance with Accounting Standard - 15 prescribed under section 133 of 
the Companies Act, 2013 

ii) Disclosure on amortization of expenditure on account of enhancement in family pension of 
employees of banks 

"Reserve Bank of India vide letter dated October 4, 2021 has permitted all member banks oflndian 
Banks' Association covered under the 11th Bipartite Settlement to amortize the additional liability 
on account of revision in family pension over a period not exceeding five years, beginning with the 
Financial Year ended March 31, 2022. The bank has recognized the entire additional liability 
estimated at , 43 crores and opted to amortize the same over a period of seven quarters beginning 
with the quarter ended September 30, 2021. Accordingly, an amount of, 24.57 Crore (Previous 
year, 18.43 crore) has been written off during the year ended March 31, 2023 in respect of the said 
additional liability and the balance is , Nil. 
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The following table as furnished by Actuary sets out the funded status of gratuity/ pension plan and 
the amount recognized in the Bank's financial statements as at March 31, 2023. 

d) Changes in the defined benefit obligations [~. in Crore] 

Gratuity Plan Pension Plan 

March 31, March 31, March 31, March 31, 

2023 2022 2023 2022 

Projected defined benefit obligation, 
254.48 

beginning of the year 
245.42 1020.37 920.62 

Current Service Cost 22.19 20.06 186.53 193.26 

Past Service Cost - - - -
Interest Cost 17.89 16.55 65.47 57.17 

Actuarial (gain)/ loss 8.85 4.13 (88.47) 82.37 

Benefits paid (33.15) (31.67) (199.08) (233.05) 

Projected defined benefit obligation, 
270.27 

end of the year 
254.49 984.81 1020.37 

Liability (net) of fair value of plan 
3.13 7.63 (5.69) 4.73 

asset at the end of the year 

e) Changes in the fair value of plan assets [Z. in Crore] 

Gratuity Plan Pension Plan 

March 31, March 31, March 31, March 31, 

2023 2022 2023 2022 

Fair value of plan assets, beginning of 
246.85 

the year 
243.49 1015.64 894.16 

Expected return on plan assets 18.63 17.07 68.34 65.89 

Employer's contributions 34.88 18.21 102.21 291.00 

Actuarial gain/ (loss) (0.06) (0.25) 3.40 (2.35) 

Benefits paid (33.15) (31.67) (199.08) (233.05) 

Fair value of plan assets, end of the 
267.14 246.85 990.50 1015.63 

year 

I) Net Employee benefit expense (recognized in payments to and provisions for employees) 
[~. in Crore] 

Gratuity Plan Pension Plan 

March 31, March 31, March 31, March 31, 

2023 2022 2023 2022 

Current Service Cost 22.19 20.06 186.53 193.26 

Past Service Cost - - - -
Interest Cost 17.89 16.55 65.47 57.17 

Expected return on plan assets (18.62) (17.07) (68.34) (65.89) 

Net actuarial (gain)/ loss recognised in 
8.92 4.38 (91.87) 84.72 

the year 

Employee cost 30.37 23.92 91.78 269.26 

Unamortized cost . - - - -
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Total 30.37 23.92 91.78 269.26 

Actual return on plan assets 18.56 16.82 71.73 63.54 

g) Categories of plan assets as a percentage of the fair value of total plan assets 
Gratuity Plan Pension Plan 

March 31, March 31, March 31, March 31, 
2023 2022 2023 2022 

Government Securities (Central & - - - -State) 
High quality Corporate Bonds - - - -
Equity Shares of Listed Companies - - - -
Funds Managed by Insurer • 100% 100% 100% 100% 
Others (PSU & Special Deposits) - - - -
Total 100% 100% 100% 100% 

• In the absence of detailed mformat10n regardmg plan assets which 1s funded with Insurance Compames, 
the composition of each major category of plan assets, the percentage or amount for each category to 
the fair value of plan assets has not been disclosed. 

h) Experience adjustments 
(i) Gratuity 

Defined Benefit Obligations 
Plan Assets 
(Surplus)/Deficit 
Unamortized 

Net benefit expenses 

Experience adjustments (gain) / loss on 
Plari Liabilities 
Experience Adjustments gain/ (loss) on 
Plan Assets 

(ii) Pension 

Defined Benefit Obligations 
Plan Assets 
(Surplus)/Deficit 
Experience adjustments (gain) / loss on 
Plan Liabilities 
Experience Adjustments gain/ (loss) 
on Plan Assets 

[t. in Crore] 
March March March March March 

31, 2023 31,2022 31, 2021 31, 2020 31,2019 
270.27 254.49 245.41 232.65 216.44 

267.14 246.85 243.49 227.75 210.30 

3.13 7.63 1.92 4.90 6.14 

- - - - -
3.13 7.63 1.92 4.90 6.14 

9.16 
12.43 32.70 (7.48) 5.25 

0.06 
0.25 (0.97) 0.58 (1.49) 

[t. in Crore] 
March March March March March 

31,2023 31,2022 31, 2021 31,2020 31,2019 
984.81 1,020.37 920.62 801.56 700.22 

990.50 1,015.63 894.15 747.52 674.56 
(5.69) 4.73 26.47 54.05 25.66 

(88.47) 
82.37 138.80 42.33 (1.98) 

(3.40) 
2.35 (4.77) 5.86 (1.20) 
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i) Assumptions used by the actuary in accounting for Gratuity/ Pension/Compensation for 
absence 

Discount rate 
Expected rate ofreturn on plan assets 
Increase in compensation cost 

*Not applicable 
Notes: 

Gratuity Plan 

March March 
31,2023 31,2022 

7.53% 7.52% 
7.52% 7.21% 
6.00% 6.00% 

Pension Plan Compensation for • 
absence 

March March March March 31, 
31,2023 31,2022 31,2023 2022 

• 7.52% 7.27% 7.53% 7.52% 

7.27% 7.11% * * 
5.5% 5.5% 6.00% 6.00% 

(i) Discount rate is based on the prevailing market yields of Government of India securities as at the 
balance sheet date for the estimated term of obligations. 

(ii) Expected rate of return on plan assets is based on the average long term rate of return expected 
on investments of the funds during the estimated term of the obligations. 

(iii) The estimates of future salary increases, considered in actuarial valuation, taken in to account 
the inflation, seniority, promotion and other relevant factors. 

j) Compensation for absence on Privilege/ Sick/ Casual Leave 
The charge on account of compensation for privilege / sick / casual leave has been actuarially 
determined and an amount oft54.63 Crore (Previous year t60.36 Crore) has been debited to Profit 
and Loss account. 
The above information is as certified by actuary and relied upon by the auditor. 

12.Micro Small and Medium Industries 
Under the Micro, Small and Medium enterprises development Act 2006, certain disclosures are 
required to be made relating to Micro, Small and Medium enterprises. There have been no 
reported cases of delays in payment to micro, and small enterprises or of interest payments due to 
delays in such payments. The above is based on information available with the Bank which has 
been relied on by the auditors. 

13.Segment reporting 
Business Segments have been identified and reported taking into account, the target customer 
profile, the nature of product and services, the differing risks and returns, the organization 
structure, the internal business reporting system and guidelines issued by RBI from time to time. 
The Bank operates in the following business segments; 
a) Treasury: 
The treasury segment primarily consists of interest earnings on investments portfolio of the bank, 
gains or losses on investment operations and earnings from foreign exchange business. The 
principal expenses of the segment consist of interest expense on funds borrowed and other 
expenses. Segmental expenses are allocated as per board approved policy. 
b) Corporate/ Wholesale Banking: 
The Corporate I Whole sale Banking segment provides loans to corporate segment identified on 
the basis of RBI guidelines. Revenues of this segment consist of interest earned on Loans made to 

.;;r•;,icii,: ·:,,,~, orporate customers and the charges / fees earned from other banking services. The principal 
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expenses of the segment consist of interest expense on funds borrowed and other expenses. 
Segmental expenses are allocated as per board approved policy. 
c) Retail banking: 
The Retail Banking segment provides loans to non-corporate customers identified on the basis of 
RBI guidelines. Revenues of this segment consist. of interest earned on Loans made to non­
corporate customers and the charges / fees earned from other banking services. The principal 
expenses of the segment consist of interest expense on funds borrowed and other expenses. 
Segmental expenses are allo.cated as per board approved policy. 
In accord_ance with RBI circuiar DOR.AUT.REC.12/22.01.00I/2022-2023 dated April 07, 2022 
on establishment of Digital Banking Units, the Bank has presented 'Digital Banking' as sub­
segment of the Retail Banking. Segment. Assets of DBU consists of mainly credit card, loan 
against deposits opened through digital mode etc. 
d) Other Banking Operations: 
This segment includes income from para banking activities such as debit cards, third party product 
distribution and associated costs. Segmental expenses are allocated as per board approved policy. 
e) Unallocated 

All items that cannot be allocated to reportable segments are included in unallocated portion. 

Geographic segment 
The Bank operations are predominantly confined within one geographical segment (India) and 
accordingly this is considered as the only secondary segment. In accordance with RBI guidelines 
in regard to business segments of banks, the bank has determined the business segments and the 
required disclosures are as follows: 

Business 
Segments 

Particulars 

Revenue 
Result 

Segment 
Assets 

Assets 
Total Assets 
Segment 
Liabilities 

Liabilities 

Treasury 

2022-23 2021-22 

1088.00 1499.70 

(158.42) 18.51 

Corporate/ 
Wholesale Banking 
2022-23 2021-22 

2323.02 2065.04 

(101.70) (656.82) 

({. in Crore] 

Retail Banking 
Other Banking 

Operations 
Total 

2022-23 2021-22 2022-23 2021-22 2022-23 2021-22 

4083.76 3,710.05 551.03 345.85 8045.81 7,620.64 

291.65 392. 74 254.67 1108.21 (91.99) 

1108.21 (91.99) 

333.12 (136.97) 

775.09 44.98 

Other Information: 

104189.08 96,452.51 

3509.10 3599.91 

107698.18 1,00,052.42 

99397.06 93,243.68 

1626.54 955.61 

94,199.29 
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Business 
Segments 

Particulars 
Liabilities 

Treasury 
Corporate/ 

Wholesale Banking 
Retail Banking 

Other Banking 
Total 

2022-23 2021-22 

Since the Bank operates only in domestic segment, the requirement of disclosure regarding 
geographical segment is not applicable. 

*RBI's Master Direction on Financial Statements-Presentation and Disclosures, requires to sub­

divide 'Retail banking' into (a) Digital Banking (as defined in RBI Circular on Establishment of 
Digital Banking Units dated April 07, 2022) and (b) Other Retail Banking segment. Accordingly, 
the segmental results for retail banking segment for Q4 2022-23 is sub-divided as below. 

[<. in Crore] 

Segment Segment Segment Segment 
Revenue for Results (net of Assets as on Liabilities 

the year provisions) for 31.03.2023 as on 
ended the year ended 31.03.2023 

Particulars 31.03.2023 31.03.2023 
Retail Banking 
(i) Digital Banking 302.53 73.17 3017.67 2887.01 

( ii) Other Retail Bank in• 3781.23 902.41 36732.67 35142.10 

Segment information is provided as per the MIS available for internal reporting purposes, which 

include certain estimates/assumptions. The methodology adopted in compiling and reporting the 
above ieformation has been relied upon by auditors. 

14.Description of contingent liabilities* 

SI. Contingent liability Brief Description 

No . 

I Claims not acknowledged This includes liability on account of, and other legal cases filed against 

as debts the bank. The bank is a party to various legal proceedings in the ordinary 
course of business and these are contested by the Bank and are therefore 
subjudice. The Bank does not expect the outcome of these proceedings 
to have a material adverse impact on the Bank's financial position. 

2 Liability on account of The Bank enters into foreign exchange contracts with interbank 

outstanding forward participants on its own account and for its customers. Forward exchange 

contracts contracts are commitments to buy or sell foreign currency at a future 
date at the contract rate. 

3 Guarantees on behalf of As a part of banking activities, the Bank issues Letter of Guarantees and 

constituents in India and documentary credit on behalf of its customers, with a view to augment 

outside India, the customer's credit standing. Through these instruments, the Bank 

Acceptances, undertakes to make payments for its customers' obligations, either 

endorsements and other directly or in case the customer fails to fulfill their financial or 
obligations performance obligations. 

4 Other items for which the Includes capital commitments and amount transferred to RBI under the 

bank is contingently liable Depositor Education and Awareness Fund (DEAF). 

• Also refer schedule -12 
_ The Bank's pending litigations comprise of claims against the Bank by the clients and proceedings 

~t1,;;;,~,,'~~nding with Income Tax authorities/ Service Tax Authorities. The Bank has reviewed all its 

(~l c:n,;, ~¥» . \~< ---·-

'\:/:o 1··h .,.,.~ J' ~':-,.· n" .... ,-,,;,. r1111: 
""""'-~;;;-,"'""" 

i. 
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pending litigations and proceedings and has adequately provided for where provisions are required 
and disclosed the contingent liabilities wherever applicable, in its Reformatted summary financial 
statements. The Management believes that the possibility of outflow of resources embodying 
economic benefits in these cases is possible bnt not probable and hence no provision is required in 
these cases. However, the contingent liability has been disclosed with respect to these cases. 

IS.Provision for long term contracts 
The Bank has a process whereby periodically all long-term contracts (including derivative 
contracts) are assessed for material foreseeable losses. At the year end, the bank has reviewed and 
recorded adequate provision as required under any Law/Accounting Standards for material 
foreseeable losses on such long-term contracts (including derivative contracts) in the books of 
account and disclosed the same under the relevant notes in the Reformatted summary financial 
statements. 

16.Earnings Per Share 
The Bank reports basic and difated EPS in accordance with the Accounting Standard - 20 on 
"Earnings per Share" 

Particulars March 31, 2023 March 31, 2022 
Weighted average number of equity shares used in computation 
of basic earnings per share 209,27,41,018 209,27,41,018 
Potential equity shares arising out of the Employees Stock 
Option Scheme - -
Weighted average number of equity shares used in computation 
of diluted earnings per share 209,27,41,018 209,27,41,018 

Earnings used in the computation of basic earnings per share (< 
in Crore) 775.09 44.98 

Earnings used in the computation of diluted earnings per share 
(< in Crore) 775.09 44.98 
Nominal Value of share (in<) 1.00 1.00 
Basic earnings per share (in <) 3.70 0.21 
Effect of potential equity shares for ESOS - -
Diluted earnings per share (in <) 3.70 0.21 

17.Corporate social responsibility 

Operating expenses include< 1.86 Crore (Previous Year< 6.06 Crore) for the year ended March 31, 
2023 towards Corporate Social Responsibility (CSR), in accordance with the Companies Act, 2013. 
The Bank has spent 2.02 % of its average net profit for the last three financial years as part of its CSR 
for the year ended March 3 I, 2023. The Bank is currently in the process of evaluating strategic 
avenues for CSR expenditure in order to deliver maximum impact. 
Details of amount spent during the year towards CSR are as under: 

For the year ended March 3 1, 2023 [<. in Crore] 

Paid Yet to be paid Total 
0.60 

j 
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I ii) For purposes other than (i) above 1.26 I -I 1.26 I 
For the year ended March 3 I, 2022 [t. in Crore] 

Paid Yet to be paid Total 
i) Construction/ Acquisition of any assets 3.65 - 3.65 
ii) For purposes other than (i) above 2.41 - 2.41 

18.Investor education and protection fund 

There has been no delay in transferring amounts, required to be transferred to the Investor 
Education and Protection Fund by the Bank. 

19.Operating Leases 

Lease payments for assets taken on operating lease are recognised as an expense in the Profit and 
Loss Account as per the lease terms. During the year an amount oft I 08.86 Crore (Previous year: t 
100.62 Crore) was charged to Profit and loss account. 

20.Disclosure as to Rule ll(e) of the Companies (Audit and Auditors) Rules, 2014 

The Bank, as part of its normal banking business grants loans and advances, makes investment, 
provides guarantees to and accept deposits and borrowings from its customers, other entities and 
persons. These transactions are conducted after proper due diligence and ensuring adherence to all 
regulatory requirements including "Know Your Customer" guidelines. 

Other than the transactions described above which are carried out in the normal course of business, 
no funds have been advanced or loaned or invested (either from borrowed funds or share premium 
or deposits or any other sources or kinds of funds) by the Bank to or in any other persons or 
entities, including foreign entities ("intermediaries") with the understanding, whether recorded in 
writing or otherwise, that the Intermediary shall lend or invest in party identified by or on behalf of 
the Bank ("Ultimate Beneficiaries"). The Bank has also not received any funds from any parties 
(Funding Party) with the understanding that the Bank shall whether, directly or indirectly lend or 
invest in other persons or entities identified by or on behalf of the Funding Party ("Ultimate 
Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate 
Beneficiaries .. 

21. Proposed Dividend 

The Board of Directors has proposed a dividend of Rs.0.30 per Equity share (30%) (Previous year 
Nil) for the year ended March 31, 2023, subject to the approval of the shareholders at the ensuing 
Annual General Meeting. In terms of revised Accounting Standard (AS) 4 'Contingencies and 
Events occurring after Balance Sheet date' as notified by the Ministry of Corporate Affairs through 
amendments to Companies (Accounting Standards) Amendment Rules, 2016, dated March 30, 
2016, proposed dividend including dividend distribution tax ofRs.62.78 Crore is not recognized as 
liability as on March 31, 2023. However, effect of the proposed dividend has been reckoned in 
determining capital funds in the computation of capital adequacy ratios as at March31, 2023. 
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22.Figures of the previous year have been regrouped to confonn to the current year presentation 
wherever necessary. 

In terms of our report attached 

For CNK & Associates LLP 

Chartered Accountants 
I Firm Registration No. 101961 W /W-100036 

• 
• enShah 

artner 
Membership No. 100052 
UDIN: 

Thrissur 
21-02-2024 

For K Venkatachalam Aiyer & Co 
Chartered A countants 
ICAI Firm egistration No. 004610S 

Sreeva Gopalakrishnan 
Partner 
Membership No. 227654 
UDIN: 

Tbrissur 
21-02-2024 

Executive Vice President 

(:r/ 
Chief Financial Officer 

For and on behalf of 
Board of Directors 

~ 
PR Seshadri 

(Managing Director & 
CEO) 

(DIN : 07820690) 
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M/s CNK & Associates LLP 

Chartered Accountants 

5th Floor, Narain Chambers, 

Vile Parle - East 

Mumbai - 400 057 

To the Board of Directors of 

The South Indian Bank Limited 

M/s K Venkatachalam Aiyer & Co. 

Chartered Accountants 

41/3647 B, 1st Floor, Blue Bird Towers, 

Providence Road, 

Kochi - 682 018 

INDEPENDENT AUDITORS' REPORT 

Report on the Reformatted Audited Consolidated Financial Statements 

The accompanying Reformatted Audited Consolidated Financial Statements of The South Indian Bank 

Limited (the "Bank") and its Subsidiary (the Bank and its Subsidiary, together referred to as "Group"), 

comprising the reformatted audited consolidated balance sheet as at March 31, 2023, the reformatted 

audited consolidated profit and loss account, the reformatted consolidated cash flow statement for the 

year then ended, and reformatted notes to the consolidated financial statements, including a summary of 

significant accounting policies and other explanatory information ("Reformatted At.1dited Ccnsolidated 

Financial Statements"), are derived from the audited consolidated financial statements of the Group as at 

and for the year ended March 31, 2023 (the "Audited Consolidated Financial Statements") audited by us 

as detailed in paragraph below. The Audited Consolidated Financial Statements, and the Reformatted 

Audited Consolidated Financial Statements, do not reflect the effects of events that occurred subsequent 

to the date of our report on the Audited Consolidated Financial Statements except for the. matters as 

mentioned under section "Basis of preparation" in Schedule 17 to the Reformatted Audited Consolidated 

Financial Statements. 

We expressed an unmodified audit opinion on the Audited Consolidated Financial Statements, vide our 

report dated May 11, 2023. 

Management's Responsibility for the Reformatted Audited Consolidated Financial Statements 

The Management is responsible for the preparation of the Reformatted Audited Consolidated Financial 

Statements from the Audited Consolidated Financial Statements on the basis described under section "Basis 

of preparation" in Schedule 17 to the Reformatted Audited Consolidated Financial Statements. 

Auditor's Responsibility 

Our responsibility is to express an opinion on the Reformatted Audited Consolidated Financial Statements 

based on our procedures, which were conducted in accordance with Standard on Auditing (SA) 810, 

"Engagements to Report on Summary Financial Statements" issued by the Institute of Chartered 

Accountants of India. 
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Opinion 

In our opinion, the Reformatted Audited Consolidated Financial Statements derived from the Audited 

Consolidated Financial Statements of the Bank is a fair summary of the Consolidated Financial Statements 

on the basis described under section "Basis of preparation" in Schedule 17 to the Reformatted Audited 

Consolidated Financial Statements. 

Other Matter 

The Audited Consolidated Financial Statements included the audited financial statements of one subsidiary, 

whose financials statements reflect total assets of Rs 2.79 crores as at March 31, 2023, total revenue of Rs. 

9.36 crores and total net profit after tax of Rs. 0.22 crores for the year ended March 31, 2023 and net cash 

inflow amounting to Rs. 0.92 crores for the year ended on that date as considered in the Audited 

Consolidated Financial Statements, that have been audited by another independent auditor whose reports 

were furnished to us by the management. Our opinion on the Audited Consolidated Financial Statements, 

in so far as it related to the amounts and disclosures included in respect of the subsidiary, was based solely 

on the reports of such auditors and the procedures performed by us. 

Restrictions on Use 

This report is addressed to and is provided to enable the Bank to include this report in the Letter of Offer 

in connection with the proposed rights issue, to be filed by the Bank with Securities and Exchange Board of 

India and that these Reformatted Audited Consolidated Financial Statements may not be meaningful for 

any other purpose. 

For CN K & Associates LLP 

Chartered Accountants 
's Registration Number. 101961W/W-100036 

~hah 
Partner 
Membership No.100052 

UDIN: 24100052BKFAGJ5847 

Place: Thrissur 

Date: February 21, 2024 

For K Venkatachalam Aiyer & Co 

Chartered Accountants 
Firm Registr tion Number: 0046105 

/< 

Sreevats Gopalakrishnan 

Partner 
1 

Membership Number: 227654 

UDIN: 24227654BKFTGY5900 

Place: Thrissur 

Date: February 21, 2024 

L 
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THE SOUTH INDIAN BANK LIMITED 
REFORMA ITED CONSOLIDATED BALANCE.SH ASAT MARCH 31, 2023 

Scl1edule 
No 

CAPITAL AND LIABILITIES 

Capital 

Share Application Money Received pending Allotment 

Employees' Stock Options Outstanding 

Reserves and Surplus 

Deposits 

Borrowings 

Other liabilities and provisions 
TOTAL 

ASSETS 

Cash and Balances with Reserve Bank of India 

Balances with banks and money at call and short notice 

Investments 

Advances 

Fixed Assets 

Other Assets 
TOTAL 

Contingent Liabilities 
Bills for collection 
Significant.Accounting Policies 
Notes forming part of Accounts 
Schedules referred to above form an integral part of the Balance Sheet 

In terms of our report attached 

For CNK & Associates LLP For K Venkatachalam Aiyer & Co 
Chartered Accountants Chartered Accountants 

{j
tRegtstrationNo 101961W/W-

<~ 1,.c;,SOr:[,}~ 
ff",.,,._.,'<>'</>\ 

1: ' /" ,c1•;, 
if :r ,\~' 

ah 1•'·-'1 1\/!UMf~/\I 1 ( ,,. "hnan 
, -:\ 1 / '1r "'artner " / ,,,J'' hip No 100052\ '.>~ ,... , ,.'It, <Membership No. 227654 

UDIN: \/"-::,i:···,..,,~~-=~•'"~~<-·'luorN: ... 
•, ·re,cJ ,i~1i,o ,<'·: 

Thrissur • Thrissu 
21-02-2024 21-02-20 

Asat Asat 
March 31, 2023 March 31, 2022 

tin Crore fin Crore 

1 209.27 209.27 

0.00 

0.11 1.29 

2 6,465.35 5,643.69 

3 91,650.07 89,141.74 

4 6,993.85 3,294.49 

5 2,378.51 1,761.39 
1,07,697.16 1,0U,051.87 

6 4,639.22 7,276.61 

7 2,441.27 3,926.82 

8 24,641.30 21,444.51 

9 69,804.44 59,993.39 

10 877.93 811.07 

11 5,293.00 6,599.47 
1,07,697.16 1,00,051.87 

12 25,891.24 33,764.70 
2,057.79 1,752.96 

17 
18 

For and on behalf of Board of Directors 

?L 

P RSeshadri 
(lvlanaging Director & CEO) 

(DIN : 07820690) 
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THE SOUTH INDIAN BANK LIMITED 
REFORMA TIED CONSOLIDATED PROFIT AND LOSS ACCO'ONT FOR THE YEAR ENDED MARCH 31, 2023 

Schedule 
No 

LINCOME 
Interest Earned 
Other Income 

TOTAL 
II. EXPENDITURE 
Interest Expended 
Operating Expenses 
Provisions and Contingencies 

TOTAL 
ID. PROFIT/LOSS 
Consolidated Net Profit/ (Loss) for the year 
Transfer from Investment Reserve 
Transfer to Other Liabilities & Provisions 
Transfer from present value provision for ADWDRS 
Brought forward consolidated Profit/ (Loss) from previous year 
Total 
IV. APPROPRIATIONS 
Transfer to Statutory Reserve 
Transfer to Capital Reserve 
Transfer to/(from) Revenue and Other Reserve 
Transfer to 'Investment Reserve 
Transfer to Special Reserve u/ s 36(1){vili) of Income Tax Act 
Transfer to/{from) Investment Reserve 
Transfer to/(from) present value provision for ADWDRS 
Transfer to Investment Fluctuation Reserve 
Dividend Paid for FY 18-19 
Dividend Tax on Interim Dividend 
Tax on Dividend Paid for FY 18-19 
Balance carried over to Consolidated Balance Sheet 

TOTAL 
Earnings per share (T1ace value of~ l per share) 
Basic (inf) 18.09 
Diluted fin ft 18.09 

Significant Accounting Policies 
Notes on Accounts 
Schedules referred to above form an inteITTal oart of the Profit and Loss Account 

In terms of our report attached 

For CNK & Associates LLP 
Charte·red Accountants 

For K Venkatac alam Aiyer & Co 
Chartered Ace ntants 

C
um Registration No.101961W/W- ICAI Firm Re ·tration No. 00 610S 

,,.\,z' n1 , 1• / ; ,,, '/ I 
I \ ' ~,, i \\ °\, .,_ ., -

ah 1 
, \ 1-:.;

1 Sreevats Gopalakrishnan 
Par er i'oiY h•lJMEll,: ', /\Partner 
fl, mbershipNo.100052-s 1l ' ',,:,'-,;_K bersh· No 227654 \ -~\ J,m),r .. em 1p • 

DIN. 1 \,.' .. ,,:_;;·;;,;/ ii,.,r:~:).? -':UDIN: 

Thrissur Thr' 
21-02-2024 21-0 

Thomas Josef'h. 'K 
Executive Vice Pres'tt;l nt 

.c!J 
. 

Ch fficer 

Year ended Year ended 
March 31, 2023 March 31, 2022 

fin Crore fin Crorc 

13 7,233.18 6,586.54 
14 811.37 1,033.90 

8,044.55 7,620.44 

15 4,221.10 4,346.78 
16 2,315.83 2,026.32 

732.31 L202.53 
7,26924 7/5751,3 

775.31 44.81 

. 

-38.04 4.63 
737.27 49.44 

193.78 11.25 
4.57 76.23 

130.00 . 
. 

80.00 . 
. . 
. . 

104.39 
. . 
. 
. . 

224.53 -38.04 
737.27 49.44 

3.70 0.21 
3.70 0.21 

17 
18 

For and on behalf of Board of Directors 

P RSeshadri 
(Managing Director & CEO) 

(DIN : 07820690) 
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THE SOUTH INDIAN BANK LIMITED 
REFORMATfED CONSOUDATED CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2023 

Cash flow from ooerat;.,,.. activities 
Consolidated Profit before tax as per Profit and Loss Account 
Adiustments for: 
Depreciation 
Amortisation of Premium on HTM Investments 
Provision for Deoreciation / Non Performine: Investments 
General Provisions ae:ainst Standard Assets 
Provision/write off for Non Perfoni-iine: Assets 
Other Provisions 
Employee Stock Options expense 
Interest on Subordinated bonds 
Profit)/Loss on sale of land, buildimrs and other assets 

Ooeratine: orofit before wol'kine: canital chane:es 
Chane.es in workinl!: caniial: 
Increase/ (Decrease) in Deposits 
Increase/ (Decrease) in other liabilities and provisions 
Increase)/ Decrease in Investments 
Increase\ / Decrease in Advances 
Increase\/ Decrease in Other Assets 

Cash flow from oneratin11: activities before taxes 
Direct Taxes naid 
Net cash flow from/fused in) operating activities 
Cash flow from investine: activities: 
Purchase of Fixed Assets/Caoital Work-in-Prom-ess 
Sale of Fixed/Non Bankine: Assets 
Purchasel/Sale of Investments (Held To Maturitv) 

Net cash flow from11used in) investing activities 
Cash flow from financinJ!: activities: 
Net proceeds/(repavments) in borrowin<><: 
Interest on Subordinated bonds 
Net cash flow from 11used inl financin2 activities 
Net increase/(decrease) in cash and cash eouivalents 
Cash and cash equivalents as at beginning of the year 
Cash and cash e<mivalents as at the end of the vear 

In terms of our report attached 

For CNK & Associates LLP For K Venkatachalam Aiyer & Co 

countants 
nm Registration No. 101961W /W-100036 gistration No. 0046105 (j

d Accountants 

.~ 
pz;nar 

reevats Gopal~hnan 
:
1 Partner 

Membership No. 100052 
UDIN: 

Thrissur 
21-02-2024 

' Membership No. 227654 
UDIN:... 

Thrissu 
21-02-20 

Year Ended March Year Ended March 
31, 2023 31,2022 

, in Crore fin Crore 

1,108.50 (92.22 

87.49 84.02 
312.41 256.54 
296.98 256.30 
(SB.61 175.57 
623.07 1,161.41 
(27.81 10.49 

0.11 0.20 
175.43 175.43 

0.12 (0.15 
/Al 2,517.69 2,027.59 

2,508.33 6,431.19 
702.16 (6.86 

(3,529.U'/ 67.30 
110,434.08 (3,099.54 

1,193.08 (2i4.'7'7' 
IB 19,559.58 3,177.32 

(A+B 17,041.89 5,204.91 
(218.93 (39 .. -.-, 

(C (7,260.82 5,165.34 

(112.70 (101.89 
3.76 64.85 

1277.11 '1,703.56 
ID (386.05 (1,740.60 

3,699.36 (813.78 
(175.43 (175.41 

IE 3,523.93 (989.19 
C+D+E 14,122.94 2,435.55 

11,203.43 8,767.88 
7,080.49 11,203.43 

'----Z,~f;-"'.:-F4"o, and on behalf of Bt:ora 

Thom'asJo ph. K PR Seshadri 
Executive Vice resident (Managing Director 

&CEO) 
(DIN , 07820690) 

170



THE SOUTH INDIAN BANK LIMITED 
SCHEDULES TO REFORMATTED CONSOUDATED BALANCE SHEET AS AT MARCH 31, 2023 

A,at Asat 
March 31, 2023 March 31, 2022 

't' in Crore 't' in Crore 

SCHEDULE 1 -CAPITAL 

Authorised Capital 400.00 400.00 
400,00,00,000 Equity shares of f 1/. each 

Issued, Subscribed and Paid up Capital 209.27 209.27 
209,27,41,018 Equity shares of~ 1/- each 
(Previous year 209,27,41,018 equity shares of ~ 1/- each) (Refer Note no. 3.ii of Schedule 
18) 

TOTAL 209.27 209.27 

Employees' Stock Options Outstanding 
Employees' Stock Options Outstanding 0.88 1.29 
Less: Deferred Employee Compensation Expense {unamortised) -0.77 . 

TOTAL 0.11 1.29 

SCHEDULE 2- RESERVES AND SURPLUS 

I. Statutory Reserve 
Opening Balance 1,168.04 1,156.79 
Additions during the year 193.78 11.25 

Subtotal 1,361.82 1,168.04 

II. Capital Reserve 
Opening Balance 909.83 837.70 
Additions during the year* 4.57 . 
Due to revaluation of Assets (net) 45.07 76.23 

959.47 913.93 

Deductions during the year: 

Deductions during the year: 
Deduction from reserve to the extent of depreciation on revalued amount -5.66 -4.10 
Depredation on Revaluation of Premises adjusted 

Sub total 953.81 909.83 
III. Share Premium 

Opening Balance 1,766.90 1,766.90 
Additions during the year . 
Deductions during the year - Expenses relating to Rights Issue . 

Sub total 1,766.90 1,766.90 

IV. Revenue and Other Reserves 
Opening Balance 1,836.96 1,831.87 
Additions during the year : 
a) lapse of vested options 1.29 0.99 
b) transfer of depreciation on revaluation 5.65 4.10 
c) appropriation during the Year 314.39 . 

Subtotal 2,158.29 1,836.96 

V. Balance in Profit and Loss Account 224.53 -38.04 
TOTAL 6,465.35 5,643.69 
[i+ii+ili+iv+v] 

* Includes Profit appropriated to Capital Reserve {net of applicable taxes and transfer to 
statutory reserve) on: 
a) Gain on sale of Held to Maturity Investments <9.48 Crore (Previous Year< 156.08 
Crore) 
b) Profit/(Loss) on sale of Fixed Assets (<0.12) Crore (Previous Year< 0.15 Crore) 
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THE SOUTH INDIAN BANK LIMITED 
SCHEDULES TO REFORMATTED CONSOLIDATED BALANCE SHEET AS AT MARCH 31,2023 

As at Asat 
March 31, 2023 March 31, 2022 

fin Crore fin Crore 

SCHEDULE 3 - DEPOSITS 

A. I. Demand Deposits 
(i) From Banks 7.02 12.37 
(ti) From Others 4,977.68 4,848.79 

II. Savings Bank Deposits 25,241.08 24,739.85 

III. Term Deposits 
(i) From Banks 334.57 2,228.72 
(ii) From Others 61,089.72 57,312.01 

TOTAL 91,650.07 89,141.74 

B, (i) Deposits of branches in India 91,650.07 89,141.74 
(ii) Deposits of branches outside India Nil Nil 

TOTAL 91,650.07 89,141.74 

SCHEDULE 4- BORROWINGS 

I. Borrowings in India 
(i) Reserve Bank of India 275.00 . 
(i) Reserve Bank of India 
(ii) Other Banks* 120.23 207B8 
(iii) Other Institutions and Agencies' 6,419.31 2,873.82 

II. Borrowings outside India - from other banks 179.31 212.79 
TOTAL 6,993.85 3,294.49 

Secur~d borrowings under Triparty repo, market repurchase transactions with banks and 
financial institutions and transactions under Liquidity Adjustment Facility and Marginal 
Standing Facility included above. 3,181.48 999.60 

*Borrowings from other banks include Subordinated Debt of f47.36 Crore (Previous year 
f48.36 Crore) in the nature of Non-Convertible Debentures and Perpetual Debt of f72.87 
Crore (Previous year f 15952 Crore) 
#Borrowings from other institutions & agencies include Subordinated Debt of f992.64 
Crores (Previous year f991.64 Crore) in the nature of Non-Convertible Debentures and 
Perpetual Debt of f427.13 Crore (Previous year 'B40.48 Crores) 

SCHEDULE 5 - OTHER LIABILITIES AND PROVISIONS 

I. Bills Payable 102.85 125.20 
II. Inter -Office adjustments (Net) 81.85 2.57 
III. htterest Accrued 204.15 180.12 
IV. Others (Including provisions)* 1,989.66 1,453.50 

TOTAL '2,J'i's.5I 1,:t6L.,,. 

*Includes :-
Provision for standard assets f393.87 Crore (Previous year f 464.54 Crore) 

SCHEDULE 6 - CASH AND BALANCES WITH 
RESERVE BANK OF INDIA 

I. Cash in hand 517.00 572.31 
(Including foreign currency notes) 

II. Balances with Reserve Bank of India 
a) In Current Account 4,122.22 3,104.30 
b) Lending under Reverse Repo (including Standing Deposit Facility) 3,600.00 

TOTAL 4,639.22 7,276.61 
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THE SOUTH INDIAN BANK LIMITED 
SCHEDULES TO REFORMATTED CONSOLIDATED BALANCE SHEET AS AT MARCH 31,2023 

Asat Asat 
March 31, 2023 March 31, 2022 

tin Crore tin Crore 
SCHEDULE 7 - BALANCES WITH BANKS AND 
MONEY AT CALL AND SHORT NOTICE 

!-
I. In India 

i) Balances with Banks 
(a) In Current Accounts 10.93 19.74 
(b) In Other Deposit Accounts 94.57 28.94 

ii) Money at call & short notice 
(a) With Banks 50.00 . 
(b) With other Institutions 
{c) Lending under Reverse Repo (Market & Tri party) 49.97 

Subtotal :205.47 48.68 

II. Outside India 

(a) In Current Accounts 109.57 158.02 
(b) In Other Deposit Accounts 1,972.08 3,524.35 

(c) Money at call & short notice - with banks 154.15 195.77 
Sub total 2,235.80 3,87~U4 
TOTAL 2,441.27 3,926.82 

SCHEDULE 8 - INVESTMENTS 
I. Investments in India in: 

(i) Government Securities* 22,376.61 19,465.53 

(ii) Other Approved Securities . . 

{iii) Shares 218.33 54.56 . . 
(iv) Debentures and Bonds 1,297.95 57184 

(v) Subsidiaries and/or Joint Ventures . . 
(vi) Others# 74811 1,352.38 

Sub total 24,64!.'10 21,444.31 
ll. Investments outside India - Shares 0.20 0.20 

TOTAL(l+II) 24,641.30 21,444.51 

A. Gross Investments 
(i) In India 26,013.51 22,533.31 

(ii) Outside India 0.20 0.20 
Sub total {A) 26,013.71 22,533.51 

B. Depreciation/Provision for investments 
(i) In India 1,372.41 1,089.00 

(ii) Outside India . 0.00 
Sub total (B) 1,372.41 1,089.00 

C. Net Investments 
(i) In India 24,641.10 21,444.31 

(ii) Outside India 0.20 0.20 
TOTAL(A-B) 24,641.30 21,444.51 

* Including Non SLR State Government bonds with Book Value f 86.71 Coore {Previous 
Year: t 105.28 Crore). Securities costing to ' 11,365.78 Coore (Previous Year '10,125.77 
Crore) pledged for availment of fund transfer facility, clearing facility and margin 
requirements. 

# includes 
Security Receipts 165.98 703,04 
Mutual . 
Certificate of Deposit 435.22 500.91 
Commercial Paper 147.01 148.43 

TOTAL 748.21 1,352.38 
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THE SOUTH INDIAN BANK l,IMITED 
SCHEDULES TO REFORMATIED CONSOLIDATEI,) BALANCE SHEET AS AT MARCH 31, 2023 

Asat Asat 
Marcil 31, 2023 March 31, 2022 

~ in Crore ~ in Crore 

SCHEDULE 9- ADVANCES 

A. (i) Bills Purchased and Discounted 8,133.50 5,110.94 '---
(ii) Cash Credits, Overdrafts and Loans repayable on demand 36,728.60 29,607.50 
(ill) Tenn Loans 24,942.34 25,274.95 

TOTAL 69,804.44 59,993.39 

8. (i) Secured by tangible assets* 55,400.74 52,355.06 
(ii) Covered by Bank/Govemment Guarantees 3,041.53 4,168.57 
(ili) Unsecured 11,362.17 3,469.76 

TOTAL 69,804.44 59,993.39 

*advances secured by tangible assets includes advances against Book Debt 

C. I. Advances in India 
(i) Priority Sectors 2~,613.49 29,493.22 
(ii) Public Sector 1,000.55 313.58 

(iii) Banks -
(iv) Others 39,190.40 30,186.59 

TOTAL 69,804.44 59,993.39 

II. Advances outside India Nil Nil 
TOTAL 69,804.44. 59,993.39 

SCHEDULE 10 - FIXED ASSETS 

I. Premises (including Land) 
Gross Block: 
At cost as on March 31, of the preceding year 594.72 594.69 

Additions during the year 
Due to Revaluation of premises (Net) - -
Due to purchases/ acquisitions 48.58 0.03 

643.30 594.72 
Deductions during the year 0.06 -
Closing Balance 643.24 594.72 

Depreciation 
As at beginning of the year 73,64 66,90 
Charge of the year 8.31 6.74 
Deductions during the year - -

Depreciation to date 81.95 73.64 
Net Block Sub total 561.29 521.08 

II. Capital Work in Progress 
At cost as on March 31, of the preceding year 59.05 40.50 
Additions during the year 125.89 96.66 

184.94 137.16 
Capitalisations durinp; the year 60.94 78.11 

124.00 59.05 
Depreciation to date 

Sub total 124.00 59.05 

III. Other Fixed Assets (Including furnitures and fixtures and Software) 
Gross Block: -
At cost as on March 31, of the preceding year 822.26 757.59 
Additions during the year 44.24 83.31 

866.50 840.90 
Deductions/ adjustments during the year 41.83 18.64 
Closing Balance 824.67 822.26 
Depreciation - 0 

As at beginning of the year 591.32 530.72 
Charge of the year 79.18 77.28 
Deductions during the year 38.47 16.68 

- -
Depreciation/ adjustments to date 632.03 591,32 

Net Block Sub total 192.64 230.94 
TOTAL [l+II+IIIJ 877.93 811,07 

'I-'-' 
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THE SOUTH INDIAN BANK LIMITED 
SCHEDULES TO REFORMATTED CONSOLIDAt BALANCE SHEET AS AT MARCH 31, 2023 

Asat Asat 
March 31, 2023 March 31, 2022 

tin Crore tin Crore 

SCHEDULE 11- OTHER ASSETS 

I. Inter -Office adjustments (Net) -
I. Interest Accrued 1,131.64 1,008.74 

- -
II. Tax Paid in Advance/Tax Deducted at Source (Net of provisions) 267.65 307.38 

III. MAT Credit Entitlement (Refer Note no. 10 of Schedule 18) 168.05 - -
Less MAT Credit utilisation 29.80 138,25 

IV. Deferred tax asset (net) (Refer Note no. 10 of Schedule 18) 21.42 234.47 
V. Deferred Employee Benefits (Refer Note no.5.c.ii of Schedule 18) 24.57 

V. Deferred provision for fraud accounts - -
VI. Deferred provision for Non Banking Asset - -
VI. Stationery and Stamps 2.94 2.54 

VII. Non-Banking Assets acquired in satisfaction of claims 0.00 0.00 

Less: Provisions held ___Q:QQ_ - 0.00 
VIII. Others* 3,731.10 5,021.77 

TOTAL 5,293.00 6,599.47 

*Includes Priority Sector Shortfall Deposits amolll'lting to t 2,636.43 C-rore (Previous year 
B,790.89 Crore) 

SCHEDULE 12- CONTINGENT LIABILITIES (Refer Note no. 15 of Schedule 17) 

I. Oaims against the Bank not acknowledged as debts: 
(i) Direct Tax di:r,utes 20.50 20.50 
(ii) Indirect Tax isputes 22.03 22.72 
(iii) Others 26.86 26.99 

II. Liability on account of outstanding Forward Exchange Contracts' 22,517.21 30,894.64 

III. Guarantees given on behalf of constituents in India 
(a) in India 1,697.82. 1,542.40 

(b) outside India 425.96 198.97 

IV. Acceptances, endorsements and other obligations 925.38 836.34 

V. Other items for which the bank is contingently liable; 

(i) Capital Commitments 36.84 38.44 
(ii)Transfers to Depositor Education and Awareness Fund (DEAF) 218.64 183.70 

TOTAL 25,891.24 33,764.70 
1 Represeufs uotio11al a11101111t 

SCHEDULE 13 • INTEREST EARNED 

I. Interest/Discount on Advances/Bills 5,712.15 5,069.34 
II. Income on Investments 1,285.73 1,039.81 
III. Net Profit/ (Loss) on Revaluation of Investments 

III. Interest on balances with Reserve Bank of India and Other Inter - Bank funds 132.10 333.73 
IV. Others 103.20 143.66 

TOTAL 7,233.18 6,586.54 
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THE SOUTH INDIAN BANK LIMITED 
SCHEDU[,ES TO REFORMA,TTED CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 2023 

Asat Asat 
March 31, 2023 March 31, 2022 

i! in Crore i! in Crore 
SCHEDULE 14 - OTHER INCOME 

I. Commission, Exchange and Brokerage 44.57 47.18 
II. Profit on sale of Investments 88.00 346.26 

Loss on sale of Investments -17.99 -15.88 
Prov for Depn on Investments -434.52 -364.51 -264.21 66.17 

III. Profit on sale of land, buildings and other assets 1.19 0.87 
Loss on sale of land, buildings and other assets ____:_!dl.. -0.12 -0.72 0.15 

IV. Profit/(Loss) on Exchange/derivative transactions (net) 56.05 60.12 
V. Miscellaneous Income* 1,075.38 860.28 

TOTAL 811.37 1,033.90 

* Includes Amount written off since recovered (i! 247.20 Crore (Pl'evious Year i! 104.75 Cror~) 

SCHEDULE 15 - INTEREST EXPENDED 

I. Interest on Deposits 3,853.32 4,062.37 
II. Interest on Reserve Bank of India/Inter-Bank Borrowings 1.66 4.04 
III. Others 366.12 280.37 

TOTAL 4,221.10 4,346.78 

SCHEDULE 16 • OPERATING EXPENSES 

I. Payments to and Provisions for Employees 1,308.03 1,198.29 
II. Rent, Taxes and Lighting 138,82 128.80 
III. Printing and Stationery 24.84 12.61 
IV. Advertisement and Publidty 12.37 2.78 
V. Depreciation on Bank's Property 87.49 84.02 

VI. Directors fees, remuneration, allowances and expenses 2.32 1.98 
VII. Auditors' fees and expenses 2.81 2.13 
VIII. Law charges 22.22 14.53 
IX. Postage,telegrams,telephones, etc. 57.28 50.52 
X. Repairs and Maintenance 64,74 50.79 

XI. Insurance 121.10 115.94 
XII. Other Expenditure * 473.81 363.93 

TOTAL 2,315.83 2,026.32 

• Includes expenditure towards Corporate Social Responsibility U.86 Crore (Previous 
l.,ear: t 6.06 Crorel 
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SCHEDULE -17 

SIGNIFICANT ACCOUNTING POLICIES APPENDED TO AND FORMING PART OF 
THE REFORMATTED CONSOLIDATED FINANCIAL STATEMENTS FOR THE 
YEAR ENDED MARCH 31, 2023 

Background 

The Bank 

The South Indian Bank Limited ('SIB' or the 'Bank'), incorporated on January 29, 1929 at 
Thrissur, as a private limited company and was later converted into a public limited company on 
August 11, 1939. SIB has a network of940 branches in India and provides retail and corporate 
banking, para banking activities such as debit card, third party financial product distribution, in 
addition to Treasury and Foreigo Exchange Business. SIB is governed by Banking Regulation 
Act, 1949, The Companies Act, 2013 and other applicable Acts/Regulations for Banks. Its shares 
are listed in BSE Limited and National Stock Exchange of India Limited. 

The Bank is proposing to go for rights issue of equity shares. For this purpose the Bank has 
prepared the reformatted consolidated summary balance sheet as at March 31, 2023, the 
reformatted consolidated profit and loss account, the reformatted consolidated cash flow statement 
for the year then ended, and the reformatted notes to the consolidated financial statements 
including a summary of the significant accounting policies and other explanatory information 
(together comprising the "Reformatted Consolidated Financial Statements"). Accordingly the 
Reformatted Consolidated Financial Statements will be included in the Letter of Offer to be filed 
by the Bank with the National Stock Exchange of India Limited, and the BSE Limited 
(collectively, the "Stock Exchanges"), and with the Securities and Exchange Board of India 
("SEBI") in connection with the proposed rights issue of the Bank. 

The Subsidiary 

SIB Operations and Services Limited, a wholly owned non-financial subsidiary of the Bank was 
incorporated on May 28, 2021 for undertaking back office operations of the holding company and 
other outsourcing operations. 

Principles of Consolidation 

i. The Reformatted Consolidated Financial Statements relate to The South Indian Bank 
('SIB' or the 'Bank') and its subsidiary company. The details of subsidiary company is 
given below: 

Name of the Relationship Country of Ownership held % of Holding and 
entity Incorporation by voting power 

either directly or 
indirectly as at 
March 31, 2023 

SIB Wholly owned India The South 100% 
Operations and subsidiary Indian Bank Ltd. 
Services Ltd. 

ii. The audited financial statements of the subsidiary company is drawn up to the same 
reporting date as that of the Bank, i.e. March 31, 2023. 
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iii. The financial statements of the Bank and its subsidiary company have been combined on 
a line-by-line basis as per AS 21, Reformatted Consolidated Financial statements by 
adding together like items of assets, liabilities, income and expenses, after eliminating 
intra-group balances, intra-group transactions and resulting unrealised profits or losses, 
unless cost carmot be recovered. 

iv. The Refonnatted Consolidated Financial Statements have been prepared using uniform 
accounting policies for like transactions and other events in similar circumstances and are 
presented to the extent possible, in the same manner as the Bank's separate financial 
statements. 

v. Differences in accounting policies followed by the subsidiaries and associates have been 
reviewed and no adjustments have been made, since the impact of these differences is not 
significant. 

Basis of Preparation 

The Reformatted Consolidated Financial Statements as at and for the year ended March 31, 2023 
are based on and have been extracted by the Management of the Bank from the audited financial 
statements of the Bank for the year ended March 31, 2023 (the "Audited Financial Statements"). 
The amounts reported in the Reformatted Consolidated Financial Statements have been modified 
from thousands to crore rounded to two decimals. 

The Reformatted Consolidated Financial Statements of the Bank and its subsidiary have been 
prepared in accordance with the Generally Accepted Accounting Principles in India ("Indian 
GAAP"), the circulars and guidelines issued by the Reserve Bank of India ('RBI') from time to 
time and the Accounting Standards prescribed under Section 133 of the Companies Act, 2013(as 
amended) and the relevant provisions of the Companies Act, 2013 ("the Act")and current practices 
prevailing within the banking industry in India. Suitable adjustments are made to align with the 
format prescribed under the Banking Regulation Act, 1949. The Reformatted Consolidated 
Financial Statements have been prepared in historical cost convention and accrual method of 
accounting, except where otherwise stated. The accounting policies adopted in the preparation of 
financial statements are consistent with those followed in the previous year. 

Use of estimates 

The preparation of the Reformatted Consolidated Financial Statements in conformity with the 
Generally Accepted Accounting Principles (GAAP) requires the Management to make estimates 
and assumptions that affect the reported amounts of assets and liabilities, revenues and expenses 
and disclosure of contingent liabilities at the date of the financial statements. Actual results could 
differ from those estimates. The Management believes that the estimates used in the preparation 
of the financial statements are prudent and reasonable. Any revisions to the accounting estimates 
are recognized prospectively in the current and future periods. 

Significant Accounting Policies 

1. Revenue recognition 

The Bank 

a) Interest / discount I other charges income from loans, advances and investments and 
deposits placed with banks and other institutions are recognized on accrual basis, except 
in respect of income relating to advances/ investments classified as non-performing 
advances/ investments, additional finance treated as sta;;~;rr~)ret ~, der approved 
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restructuring package, where in accordance with RBI guidelines the income is recognized 
only on realization. 

b) Interest income on loans bought out through the direct assignment route is recognized at 
their effective interest rate, except in case of such loans classified as non-performing 
advances. 

c) The recoveries made from NPA accounts are appropriated towards the order of demand 
applicable to borrowers accounts. 

d) Dividend on investments in shares and units of mutual funds are accounted when the 
bank's right to receive the dividend is established. 

e) Income on discounted instruments is recognized over the tenure of the instrument on a 
straight-line basis. 

t) Insurance claims and locker rent are accounted on receipt basis. 

g) Commission income on issuance of bank guarantee / letter of credit is recognized over 
the period of the guarantee/letter of credit. 

h) Processing fee/ upfront fee, handling charges or income of similar nature collected at the 
time of sanctioning or renewal of loan/ facility is recognized at the inception/renewal of 
loan. 

i) Other fees and comm1ss10n income (including comm1ss10n income on third party 
products) are recognized when due, except in cases where the bank is uncertain of 
ultimate collection. 

,1j) Unpaid funded interest on term loans are recognized on realization as per the guidelines 
,;;.. ofRBI. 

1<) In accordance with RBI guidelines on sale of non-performing advances, if the sale is at a 
price below the net book value (i.e. book value less provisions held), the shortfall is 
charged to the Profit and Loss Account in the year of sale. If the sale is for a value higher 
than the net book value, the excess provision is credited to the Profit and Loss Account 
in the year the amounts are received. 

1) Fees received on sale of Priority Sector Lending Certificates is considered as 
Miscellaneous Income, while fees paid for purchase is expensed as other expenses in 
accordance with the guidelines issued by the RBI. 

m) The difference between the sale price and purchase cost of gold coins, received on 
consignment basis is included in other income and is recognised at the time of sale to the 
customers. 

n) Interest on income tax refund is recognised under "Other Income" in the year of passing 
of Assessment Orders. 

o) Legal expenses incurred on suit filed accounts are expensed in profit and loss account as 
per RBI guidelines. Such amount when recovered is treated as income 

p) In case of One Time settlement (OTS) accounts the recoveries are first adjusted to 
principal balance and sacrifice on settlement is accounted upfront. 

q) Penal interest is recognized as income on realization other than on running accounts 
where it is recognized when due. 

The Subsidiary 

Income from services rendered and other income are recognized on accrual basis; to the 
extent, the realisability thereof is certain. 

{; 
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2. Investments 

The Bank 

A) Classification 

a) In accordance with the RBI guidelines, investments are categorized into "Held for 
Trading", "Available for Sale" and "Held to Maturity" and further classified under six 
groups, viz. Government Securities, Other Approved Securities, Shares, Debentures & 
Bonds, Subsidiaries and/ or joint ventures and Other (to be specified) Investments for 
the purposes of disclosure in the Balance Sheet. Shifting amongst the categories is done 
in accordance with the RBI guidelines. 

b) Investments which are held for sale within 90 days from the date of purchase are 
classified as "Held for Trading". 

c) Investments which the bank intends to hold till maturity are classified as "Held to 
Maturity". 

d) Investments which are not classified in either of the above two categories are classified 
as "Available for Sale". 

B) Acquisition cost 

The cost of investments is determined on the weighted average basis. Broken period 
interest on debt instruments and government securities is treated as a revenue item. The 
transaction cost including brokerage, commissions etc. paid at the time of acquisition of 
investments are charged to the Profit and Loss Account. 

C) Valuation 

The valuation of investments is performed in accordance with the RBI Guidelines: 

a. Investments classified as HFT or AFS - Investments classified under the AFS and HFT 
categories are marked-to-market. The market/fair value of quoted investments included 
in the 'AFS' and 'HFT' categories is measured with respect to the Market Price of the 
Scrip as available from the trades/ quotes on the stock exchanges, pricelist of RBI or 
prices declared by Financial Benchmark India Private Limited etc. periodically. Net 
depreciation, if any, within each category of investment classification is recognized in 
Profit and Loss Account. The net appreciation, if any, under each category of 
Investment is ignored. Except in cases where provision for diminution other than 
temporary is created, the Book value of individual securities is not changed consequent 
to the periodic valuation oflnvestments. 

Net depreciation on each type of investments falling under the residual category of 
'Others' (i.e. mutual funds, PTCs, security receipts etc.) is not offset against gain in 
another class of investment falling within the 'Others' category. 

The depreciation on securities acquired by way of conversion of outstanding loan is provided in 
accordance with the RBI guidelines. Provision for depreciation on investments is classified under 
Schedule 14 "Other Income". The book value of individual securities is not changed consequent 
to the periodic valuation of investments. 

b. Held to Maturity - These are carried at their acquisition cost unless it is more than 
the face value, in which case premium on acquisition is amortized over the remaining 
maturity of the security on straight line basis. Such amortization of premium is adjusted 
against interest income under the head 'Income from Investments' under Schedule 13 
in Profit and Loss account. As per RBI guidelines, discount on securities held under 
HTM category is not accrued and such securities are held at the acquisition cost till 
maturity. Any diminution, other than temporary, jn the value of such securities is 
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provided for. 

c. Treasury Bills, commercial paper, Cash management bills and Certificate of Deposits 
being discounted instruments, are valued at carrying cost which includes discount 
amortized over the period to maturity. 

d. Units of Mutual Funds are valued at the latest repurchase price/net asset value declared 
by Mutual Fund. 

e. Market value of investments where current quotations are not available, is determined 
as per the norms prescribed by the RBI as under: 

• in case of unquoted bonds, debentures and preference shares where 
interest/dividend is received regularly (i.e. not overdue beyond 90 days), the 
market price is derived based on the Yield to Maturity (YTM) for Government 
Securities as published by Financial Benchmark India Pvt Limited (FBIL) and 
suitably marked up for credit risk applicable to the credit rating of the instrument. 
The matrix for credit risk mark-up for each category and credit ratings along with 
residual maturity issued by FIMMDA are adopted for this purpose; 

• in case of bonds and debentures where interest is not received regularly (i.e. 
overdue beyond 90 days), the valuation is in accordance with prudential norms for 
provisioning as prescribed by RBI; 

• Preference shares shall be valued on YTM basis. It shall be valued with appropriate 
mark-up over the YTM rates for Central Government Securities put out by the 
FBIL. The preference shares shall not be valued above its redemption value. 

• equity shares, for which current quotations are not available or where the shares 
are not quoted on the stock exchanges, are valued at break-up value (without 
considering revaluation reserves, if any) which is ascertained from the company's 
latest Balance Sheet. In case the latest Balance Sheet is not available, the shares 
are valued at <11- per company; 

• In case of investment by the Bank in SRs issued against loans transferred by it is 
more than 10 percent of all SRs issued against the transferred asset, then the 
provision for depreciation in value is made at the higher of - provisioning rate 
required in terms of net asset value declared by the Reconstruction Company 
('RC')/ Securitization Company ('SC') or the provisioning rate as per the extant 
asset classification and provisioning norms as applicable to the underlying loans, 
assuming that the loan notionally continued in the books of the bank. 

• Non- Performing Investments are identified and valued based on RBI guidelines. 
Interest on non-performing investments is recognized on cash basis. 

• Investment in subsidiary as per RBI guidelines are categorized as HTM and 
assessed for impairment to determine permanent diminution, if any 

f. The Bank follows 'Settlement Date' accounting for recording purchase and sale 
transactions in securities. The investments in equity shares, they are accounted for on 
settlement date. 

D) Repo and Reverse Repo transactions 

In accordance with the RBI guidelines repo and reverse repo transactions in government 
securities including those conducted under the Liquidity Adjustment Facility ('LAF') and 
Marginal Standby Facility ('MSF') with RBI are reflected as collateralized borrowing and 
lending transactions respectively. Borrowing cost on repo transactions is accounted for as 
interest expense and revenue on reverse repo is accounted for ":S interest income. 

✓ 
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E) Short Sales 

The Bank undertakes short sale transactions in Central Government dated securities in 
accordance with RBI guidelines. The short position is reflected as the amount received on 
sale and is classified under 'Other Liabilities'. The short position is marked to market and 
resultant mark-to-market gain/losses are accounted for as per the relevant RBI guidelines 
for valuation of investments. • 

F) Transfer of securities between Categories 

Transfer of securities between categories is done at the lower of the acquisition cost/ book 
value/ market value on the date of the transfer and the depreciation, if any, on such transfer 
is fully provided for in accordance with RBI guidelines. 

G) Disposal oflnvestments 

a. Investments classified as HFT and AFS - Profit or loss on sale/ redemption is included 
in the Profit and Loss account. 

b. Investments classified as HTM - Profit on sale of /redemption of investments is 
included in the Profit and Loss Account and is appropriated to capital Reserve after 
adjustments for tax and transfer to Statutory Reserve. Loss on sale/redemption is 
charged to the Profit and Loss Account. 

H) Investment Fluctuation Reserve ('!FR') 

Investment Fluctuation reserve is accounted in line with the RBI guidelines issued from 
time to time 

3. Advances 

The Bank 

A) Valuation/ Measurement 

a) Advances are classified into performing assets (Standard) and non-performing assets 
('NPAs') as per the RBI guidelines and are stated net of specific provisions made 
towards NP As, sacrifice provisions on restructured advances, claims received from 
guarantee corporations and unrealised interest on NP As. Interest on Non- Perfonning 
advances is not recognised in profit and loss account and transferred to an unrealised 
interest account until receipt. Further, NP As are classified into sub-standard, doubtful 
and loss assets based on the criteria stipulated by the RBI. Provisions for NPAs are 
made as per the guidelines and circulars of the RBI on matters relating to prudential 
norms. 

b) Non-performing advances are written-off in accordance with the Bank's policies. 
Amounts recovered against debts written off are recognised in the profit and loss 
account and included under "Other Income". The recovery of unrealised interest is 
accounted under "Interest on Loans & Advances" in the profit and loss account. 

c) For restructured/rescheduled assets, provision is made in accordance with the guidelines 
issued by the RBI, which requires the diminution in the fair value of the assets to be 
provided at the time of restructuring. In respect of loans and advances accounts 
subjected to restructuring, the account is upgraded to standard only after the specified 
period i.e. a period of one year after the date when first payment of interest or of 
principal, whichever is later, falls due, subject to satisfactory perfonnance of the 
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Additional provision for restructured accounts as per the relevant restructuring scheme 
announced by RBI for Micro, Small and Medium (MSME) sector, accounts affected by 
natural calamities and as per COVID 19 resolution framework are made as per extant 
RBI guidelines. 

d) For entities with Unhedged Foreign Currency Exposure(UFCE), provision is made in 
accordance with the guidelines issued by RBI, which requires to ascertain the amount 
of UFCE, estimate the extent of likely loss and estimate the riskiness of unhedged 
position. The Provision is classified under Schedule 5 - Other Liabilities in the Balance 
Sheet. 

e) The Bank maintains general provision for standard assets including credit exposures 
computed as per the current marked-to-market values of foreign exchange derivative 
contracts, in accordance with the guidelines and at levels stipulated by RBI from time 
to time. The Provision is classified under Schedule 5 - Other Liabilities in the Balance 
Sheet. 

f) The bank transfers advances through inter-bank participation with and without risk. In 
accordance with the RBI guidelines, in the case of participation with risk, the aggregate 
amount of the participation issued by the Bank is reduced from advances and where 
bank is participating; the aggregate amount of participation is classified under advances. 
In the case of participation without risk, the aggregate amount of participation issued 
by the Bank is classified under borrowings and where the bank is participating, the 
aggregate amount of participation is shown as due from banks under advances. 

,,,g) Loss on sale of assets to Asset Reconstruction Companies 

If the sale of non- performing advances is at a price below the net book value, the 
shortfall is charged to the Profit and Loss Account, spread over a period as specified in 
RBI guidelines. If the sale is for a value higher than the net book value, the excess 
provision is credited to the Profit and Loss Account in the year the amounts are 
received. 

h) The Bank makes additional provisions as per RBI's guidelines on 'Prudential 
Framework on Resolution of Stressed Assets' dated June 7, 2019 on accounts in default 
and with aggregate exposure above the threshold limits as laid down in the said 
framework where the resolution plan is not implemented within the specified timeline. 

i) Loans reported as fraud are classified as loss assets and provided as per RBI guidelines. 

j) In the event of substantial erosion in value of loan and remote possibility of collection, 
non-performing loans with adequate provisions are evaluated for technical / prudential 
write off based on Bank's policy and the RBI guidelines. Such write off does not have 
an impact on the Bank's legal claim against the borrower. The Bank may also write off 
non-performing loans on one-time settlement ('OTS ') with the borrower or otherwise. 

4. Country risk 

The Bank 

t 

! 
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maintained on such country exposure. T11is provision if any, is classified under Schedule 5 -
Other Liabilities in the Balance Sheet. 

5. Fixed Assets (Property Plant & Equipment and Intangibles) and depreciation / 
amortization 

The Bank 

a) The Property Plant & Equipment and Intangibles (other than office premise, which are 
revalued) are stated at historical cost less accumulated depreciation/amortisation and 
impairment losses, if any. Cost comprises the purchase price and any attributable cost of 
bringing the asset to its working condition for its intended use. Subsequent expenditure 
incurred on asset put to use is capitalised only when it increases the future benefit I 
functioning capability from/of such assets. Gain or losses arising from the retirement or 
disposal of a Property Plant and Equipment / Intangible asset are determined as the 
difference between the net disposal proceeds and the carrying amount of assets and 
recognised as income or expense in the Profit and Loss Account. Profit on sale of premises 
after adjustments for tax and transfer to Statutory, if any, is transferred to Capital Reserve 
as per the RBI guidelines. 

b) Portfolio of immovable properties is revalued periodically by independent valuers to reflect 
current market valuation. All land and building owned by the bank and used as branches 
or offices or office quarters are grouped under "Office Premises" in the Property Plant & 
Equipment. Appreciation, if any, on revaluation is credited to Revaluation Reserve under 
Capital Reserve. Additional depreciation on revalued asset is charged to Profit and Loss 
Account and appropriated from Revaluation Reserve to Revenue and other Reserves. 

c) Depreciation /Amortisation: Depreciation is provided on a pro-rata basis on a straight-line 
method over the estimated useful life of the fixed assets at the rates and in the manner 
prescribed in Schedule II of the Companies Act, 2013, except for Vehicles which are 
depreciated over five years, based on technical estimates. The management believes that 
depreciation rates currently used, fairly reflect its estimate of the useful lives and residual 
values of fixed assets, though these rates in certain cases are different from lives prescribed 
under Schedule II of Companies Act, 2013. Computer software is amortised over its useful 
life, not more than 5 years. 

The Subsidiary 

a) Tangible fixed assets 

Tangible fixed assets are stated at cost of acquisition less accumulated depreciation and 
impairment, if any. Cost includes all direct expenses incurred to bring an asset to working 
condition for its intended use. 

b) Intangible Assets 

Intangible assets are recorded at the cost of acquisition of such assets and are carried at 
cost less accumulated amortization and impairment, if any. 

Depreciation and Amortization 

i) Depreciation on tangible assets, has been provided by adopting the useful lives 
prescribed as per Part C of Schedule;; to the Companies Act, 2013 or based on the 
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technical evaluation done, as the case may be, retaining 5% of the original cost as residual 
value. 

ii) License Cost of Website and EV SSL Certificate is treated as Intangible Assets and is 
amortized over a period of9 years and 2 years respectively in accordance with Accounting 
Standard (AS) 26. 

6. Impairment of Assets 

The Bank 

The carrying values of assets at each balance sheet date are reviewed for impairment, if any 
indication of impairment exists. If the carrying amount of the assets exceeds the estimated 
recoverable amount, an impairment is recognised for such excess amount. The impairment loss 
is recognised as an expense in the Profit and Loss Account, unless the asset is carried at revalued 
amount, in which case any impairment loss of the revalued asset is treated as a reduction in 
revaluation to the extent a revaluation reserve is available for that asset. 

When there is indication that an impairment loss recognised for an asset ( other than a revalued 
asset) in earlier accounting periods no longer exists or may have decreased, such reversal of 
impairment loss is recognised in the Profit and Loss Account, to the extent the amount was 
previously charged to the Profit and Loss Account. In case of revalued assets such reversal is 
not recognised. 

7. Non-Banking Assets 

The f!ank 

Non~banking assets (NBAs) acquired in satisfaction of claims is carried at lower of net book 
value .. and net realisable value. Specific provision is made on specific Non-banking assets 
acquired on debt asset swap arrangements as specified by RBI. 

8. Transactions involving foreign exchange 

The Bank 

a) Foreign currency income and expenditure items are translated at the exchange rates prevailing 
on the date of the transaction. Monetary foreign currency assets and liabilities outstanding at 
the Balance Sheet date are revalued at rates notified by Foreign Exchange Dealers 
Association of India [FEDAI] and resulting profits or losses are included in the Profit and 
Loss Account, as per the guidelines issued by RBI. 

b) Foreign exchange spot and forward Contracts outstanding as at the Balance Sheet date 
(except Forward Contracts taken to hedge FCNR Deposits/Overseas Borrowings) are 
revalued at the closing Spot and Forward Rates respectively as notified by FEDAI and at 
interpolated rates for contracts of interim maturities. For valuation of contracts having longer 
maturities, the forward points (for rates/tenures not published by FEDAI) are obtained from 
Reuters for valuation of the FX Deals. As directed by FED AI to consider profit or loss on 
present value basis, the forward profit or loss on the deals are discounted till the valuation 
date using the discounting yields. The resulting profit or loss on valuation is recognised in 
the Profit and Loss Account in accordance with RBI/FEDAI Guidelines. 

c) Forward Contracts taken to hedge FCNR Deposits/Overseas Borrowings are translated at the 
prevailing spot rate at the time of swap. The Premium/ Discount on the swap arising out of 
the difference in the exchange rate of the swap date and maturity elate of the underlying 
forward exchange contract is amortised ove,r 't( period of the sw is 
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recognized in the Profit and Loss Account. 

d) Contingent liabilities on account of foreign exchange contracts, guarantees, letters of credit, 
acceptances and endorsements are reported at closing rates of exchange notified by FEDAI 
as at the Balance Sheet date. 

9. Derivative transactions 

The Bank 

The Bank recognizes all derivative contracts at fair value, on the date on which the derivative 
contracts are entered into and are remeasured at fair value as at the Balance sheet or reporting 
dates. Derivatives are classified as assets when the fair value is positive (Positive marked-to­
market) or as liabilities when the fair value is negative (negative marked-to-market). Changes 
in the fair value of derivatives other than those designated as hedges are recognised in the 
Profit and Loss Account. 

10. Employee benefits 

The Bank 

a) Provident Fund: 

The contribution made by the Bank to "The South Indian Bank Ltd Employees Provident 
Fund", administered by the trustees is charged to Profit and Loss account. The fund is a 
defined contribution fund and the Bank has no further liability beyond the contribution 
made to the fund. 

b) Pension Fund: 

The contribution towards "The South Indian Bank Ltd Employees' Pension Fund Trust", 
managed by trustees, is determined on actuarial basis on projected unit credit method as 
on the Balance Sheet date and is recognised in the profit and loss account. The actuarial 
gain or loss arising during the year is recognised in the Profit and Loss Account. 

Employees who had joined the services of the Bank with effect from April 1, 20 IO are 
covered under Defined Contributory Pension Scheme (DCPS). In respect of such 
employees the bank contributes specified percentage of the Basic Pay plus Dearness 
Allowance and the expenditure thereof is charged to Profit and Loss account and the 
Bank has no further liability beyond the contribution to the fund on this account. 

c) Gratuity: 

The bank makes contribution to "The South Indian Bank Ltd Employees' Gratuity Trust" 
administered and managed by the trustees. The present value of the bank's obligation 
towards the same is actuarially determined based on the projected unit credit method as 
at the balance sheet date. The actuarial gain or loss arising during the year is recognised 
in the Profit and Loss Account. 

d) Compensated absence on Privilege / Sick/ Casual Leave and Leave Travel Concession 
(LTC): 

The employees of the Bank are entitled to compensated absence on account of privilege 
/sick/ casual leave as per the leave rules. The bank measures the long term expected cost 
of compensated absence as a result of the unused entitlement that has accumulated at the 
balance sheet date based on actuarial valuation and such costs are recognised in the profit 
and loss account. The actuarial gain or loss arising during the year is reco ised in the 
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Profit and Loss Account. 
The employees are also eligible for L TC as per the rules. The estimated cost of unused 
entitlement as on the Balance Sheet date based on actuarial valuation is provided for. 

e) Employees Stock Option Scheme (ESOS): 

The SIB ESOS 2008 Employee Stock Option Scheme ('the Scheme') provides for grant 
of stock options on equity shares of the Bank to employees and Managing Director of the 
Bank. The Scheme is in compliance with Securities and Exchange Board of India (Share 
Based Employee Benefits and sweat equity) Regulations, 2021. The Bank followed 
intrinsic value method to account for its stock based employee compensation plans as per 
the Guidelines for all the options granted till the accounting period ending 31 March, 
2021. 

RBI issued a clarification on Guidelines on Compensation of Whole Time 
Directors/Chief Executive Officers /Material Risk Takers and Control Function Staff on 
30 August, 2021, advising banks that the share-linkecj instruments are required to be fair 
valued on the date of grant using the Black-Scholes model. Accordingly, the Bank has 
changed its accounting policy from the intrinsic value method to the fair value method 
for all share-linked instruments granted after 31 March, 2021 and consequently 
recognized the fair value of options computed using the Black-Scholes model, without 
reducing estimated forfeitures, as compensation expense over the vesting period. Options 
are granted at an exercise price, which is equal to the fair market price of the underlying 
equity shares at the date of the grant or at such a discount as may be approved by 
NRC/Board from time to time. The fair market price being the closing price of stock 
exchange which recorded the highest trading volumes in equity shares of the Bank and 

'<trading day immediately preceding the date on which the grant of options was approved 
•. and recommended to Board by Nomination and Remuneration Committee of Board. 

f} Other Employee Benefits: 
; 

,.;,.The undiscounted amount of short-term employee benefits expected to be paid in 
exchange for the services rendered by employee is recognised during the period when 
the employee renders the service. These benefits include performance incentives. 

g) New Pension Scheme ('NPS ') 

In respect of employees who are covered under NPS, the Bank contributes certain 
percentage of the sum of basic salary and dearness allowance of employees to the 
aforesaid scheme, a defined contribution plan, which is managed and administered by 
pension fund management companies and regulated by PFRDA. NPS contributions are 
recognised in the Profit and Loss Account in the period in which they accrue. The Bank 
has no liability other than its contribution, and recognises such contributions as an 
expense in the year incurred. 

11. Segment Reporting 

The Bank 

The disclosure relating to segment information is in accordance with AS-17, Segment 
Reporting and as per guidelines issued by RBI. Segmental expenses are allocated as per board 
approved policy. 
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12. Debit Card Reward Points 

The Bank 

The Bank runs a loyalty program which seeks to recognise and reward customers based on 
their relationship with the Bank. Under the program, eligible customers are granted loyalty 
points redeemable in future, subject to certain conditions. The Bank estimates the probable 
redemption of such loyalty/reward points using an actuarial method at the Balance Sheet date 
by employing independent actuary. Provision for said reward points is then made based on 
the actuarial valuation report as furnished by the said independent Actuary. 

13. Earnings Per Share (EPS) 

The Bank & Subsidiary reports Basic and Diluted Earnings per Equity Share in accordance 
with Accounting Standard 20, prescribed under section 133 of the Companies Act, 2013 read 
together with the Companies (Accounting Standards) Rules, 2021. Basic EPS has been 
computed by dividing Net Profit for the year by the weighted average number of Equity Shares 
outstanding for the year. 

Diluted earnings per share reflect the potential dilution that could occur if securities or other 
contracts to issue equity shares were exercised or converted during the year. A diluted earnings 
per share is computed using the weighted average number of equity shares and dilutive 
potential equity shares outstanding at the year end. Potential equity shares which are anti­
dilutive in nature are ignored. 

14. Taxes on income 

The Bank 

Income tax expense is the aggregate amount of current tax and deferred tax charge. The current 
tax expense and deferred tax expense is determined in accordance with the provisions of the 
Income Tax Act, 1961, the rules framed there under and considering the material principles 
set out in Income Computation and Disclosure Standards and as per Accounting Standard 22 
- "Accounting for Taxes on Income" respectively. 

Current tax is the amount of tax payable on the taxable income for the year as determined in 
accordance with the applicable tax rates and the provisions of the Income Tax Act, 1961, 
Accounting Standard 22 - "Accounting for Taxes on Income" and other applicable tax laws. 

Deferred tax is recognised on timing differences, being the differences between the taxable 
income and the accounting income that originate in one period and are capable of reversal in 
one or more subsequent periods. Deferred tax is measured using the tax rates and the tax laws 
enacted or substantively enacted as at the reporting date. Deferred tax liabilities are recognised 
for all timing differences. Deferred tax assets are recognised for timing differences of items 
other than unabsorbed depreciation and carry forward losses only to the extent that reasonable 
certainty exists that sufficient future taxable income will be available against which these can 
be realised. However, if there are unabsorbed depreciation and carry forward of losses and 
items relating to capital losses, deferred tax assets are recognised only if there is virtual 
certainty supported by convincing evidence that there will be sufficient future taxable income 
available to realise the assets. Deferred tax assets and liabilities are offset if such items relate 
to taxes on income levied by the same governing tax laws and the Bank has a legally 
enforceable right for such set off. Deferred tax assets are reviewed at each balance sheet date 
for their realisability. 

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future 
economic benefits in the form ofadjustm;; to future income tax liabil~ty, is considered as an 

I 
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asset if there is convincing evidence that the Company will pay normal income tax. 
Accordingly, MAT is recognised as an asset in the Balance Sheet when it is highly probable 
that future economic benefit associated with it will flow to the Bank. 

15. Accounting for Provisions, Contingent Liabilities and Contingent Assets 

The Bank 

In accordance with Accounting Standard 29, Provisions, Contingent Liabilities and 
Contingent Assets prescribed under section 133 of the Companies Act, 2013, the Bank 
recognises provisions when it has a present obligation as a result of a past event and, it is 
probable that an outflow of resources embodying economic benefits will be required to settle 
the obligation in respect of which a reliable estimate of the amount of the obligation can be 
made. 

Provisions are determined based on management estimate required to settle the obligation at 
the balance sheet date, supplemented by experience of similar transactions. These are 
reviewed at each balance sheet date and adjusted to reflect the current management estimates. 
In cases where the available information indicates that the loss on the contingency is 
reasonably possible but the amount of loss cannot be reasonably estimated, a disclosure is 
made in the financial statements. 

16. Operating Lease 

The Bank 

Leases where the lessor effectively retains substantially all the risks and benefits of ownership 
over the lease term are classified as operating lease. Lease payments for assets taken on 
operating lease are recognised as an expense in the Profit and Loss Account as per the lease 
terms. 

17. Cash and cash equivalents 

The Bank 

Cash and cash equivalents include cash in hand, balances with Reserve Bank of India and 
balances with other banks/institutions and Money at Call and Short Notice (including the effect 
of changes in exchange rates on cash and cash equivalents in foreign currency). 

18. Share issue expenses 

The Bank 

Share issue expenses are adjusted from Securities Premium Account as permitted by Section 
52 of the Companies Act, 2013 and in line with the respective RBI guidelines issued from time 
to time. 

19. Corporate Social Responsibility 

The Bank 

Expenditure towards Corporate Social Responsibility is recognized in accordance with 
Companies Act 2013. 

20. Accounting of Priority Sector Lending Certificate (PSLC) 

The Bank 

The Bank vide RBI circular FIDD.CO.Plan.BC.23/04.09.01/2015-16 dated April 7, 2016 trades 
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in priority sector portfolio by selling or buying PSLC, without transfer of risks or loan assets 
in these transactions. The fee paid for purchase of the PSLC is treated as an 'Expense' and the 
fee received from the sale of PSLCs is treated as 'Other Income'. 

21. Accounting for Dividend 

The Bank 

In terms ofrevised Accounting Standard (AS) 4 "Contingencies and Events occurring after the 
Balance sheet date" as notified by the Ministry of Corporate Affairs through amendments to 
Companies (Accounting Standards) Amendment Rules, 2016 dated March 30, 2016, Proposed 
Dividend or Dividend declared after balance sheet date are not shown as liability in current 
year balance sheet. The effect of the proposed dividend shall be reckoned in determining capital 
funds in the computation of capital adequacy ratios in Financial Year for which the dividend is 
declared. In case of interim dividend, the same shall be reckoned in the same quarter. 

22. Cash Flows 

The Bank 

Cash flow Statement has been prepared under the Indirect Method. 
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SCHEDULE - 18 

NOTES ON ACCOUNTS FORMING PART OF THE REFORMATTED CONSOLIDATED 
FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023 

I. Reformatted Consolidated Financial Statements comprises the results of The South Indian 
Bank Limited (Parent) and the wholly owned non-financial subsidiary of SIB Operations 
and Services Limited for the year ended March 3 1, 2023. 

2. Audited Financial Statements of the Subsidiary has been drawn up to the same reporting 
date as that of the Parent i.e. March 31,2023. 

3. Share Capital 
i. Capital infusion 

During the year ended March 31, 2023 and March 31, 2022 the Bank has not allotted any equity 
shares. 

ii. Details of movement in the paid-up equity share capital of the Bank are given 
below: 

[a!'. in Crore] 

Particulars March 31, 2023 March 31, 2022 
No of shares Amount No of shares Amount 

Opening Balance 209,27,41,018 209.27 209,27,41,018 209.27 
Additions pursuant to Stock Options 
exercised/preferential issue - - - -

Closing balance 209,27,41,018 209.27 209,27,41,018 209.27 

4. Accounting for Employee Share Based Payments. 
The company has provided various share based payment schemes to its employees. As on 
March 31, 2023, the following schemes were in operation; 

Tranche 12 Tranche 11 Tranche 8 
Date of grant 01.03.2023 23.04.2022 06.12.2017 
Date of Board 01.03.2023 23.04.2022 06.12.2017 
approval 

Date of Shareholders 12-07-2022 12-07-2022 18.08.2008 
approval 

Number of options ll,06,194 3,99,171 43,04,710 
granted 

Method of Equity Equity Equity 
settlement 

Vesting period 0 1.03.2024 to 23.04.2023 to 06.12.2019 to 
01.03.2026 23.04.2025 06.12.2021 
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Exercise period (for 
all Tranches) 

Manner of Vesting 
(for all Tranches) 

The Grantee will be The Grantee will be 

permitted to exercise permitted to 
their Options within exercise their 

five years from the Options within five 

date of vesting years from the date 
of vesting 

30%, which will be 30%, which will be 
vested on vested on 
completion, of 1st completion, of 1st 
year from the date of year from the date 
grant. of grant. 

30%, which will be 30%, which will be 
vested on 
completion, of 2nd 
year from the date of 
grant. 

vested on 
completion, of 2nd 
year from the date 
of grant. 

40%, which will be 40%, which will be 
vested on vested on 
completion, of 3rd completion, of 3rd 
year from the date of year from the date 
grant of grant 

Eligible to exercise 
the options during any 
one of the four 
specific periods (i.e., 

within 30 days after 
the end of each 
quarter) within one 
year from the date of 
vesting. 
In a graded manner 
over a 5 year period 
with 30%, 30% and 
40% of the grants 
vesting in each year 
commencing from the 
end of 5years from the 
grant date. 

Bank has changed its accountmg pohcy from the mtrms1c value method to the frur value method 
as per Black - Scholes model for all share-linked instruments granted after 3 I March, 2021. 

Activity in the options outstanding under the ESOS 

Particulars March 31, 2023 March 31, 2022 

Options Weighted average Options Weighted average 

exercise price (<) exercise price (~) 

Options outstanding at the 
1,005,872 18.72 1,797,019 18.72 

beginning of the year 
Options granted during the - -
year 15,05,365 14.34 

Options exercised during the - - - -
year 
Forfeited / lapsed during the 7,91,147 18.72 
year 10,05,564 18.72 

Options outstanding at the 15,05,673 14.34 1,005,872 18.72 

I 
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end of the year 

Options Exercisable 308 18.72 1,005,872 18.72 

Details of exercise price for stock options outstanding as at March 31, 2023 
Particulars Exercise price Option Number of Remaining 

per share (<) Premium options contractual life of 
outstanding options (in years) 

Tranche 8 18.72 NA 308 0.20 
Tranche 11 8.35 3.29 399171 2.16 
Tranche 12 16.50 6.78 1106194 3.02 

Details of exercise price for stock options outstanding as at March 31, 2022 
Particulars Exercise price per Number ofoptions Remaining contractual 

share(<) outstanding life ofoptions (in years) 
Tranche 8 18.72 1,005,872 0.68 

Effect of the ESOS on the profit and loss account and on its financial position: [<. in Crore] 

Particulars March 31, 2023 March 31, 2022 
Opening of ESOS Liability 1.29 
Liability on account of ESOS issued 0.88 
Reversal on account of Exercise 0.00 
Reversal on account of lapsed/forfeiture (1.29) 
Total Employee compensation cost pertaining to ESOS 0.88 
Opening Deferred Compensation Cost 0.00 
Deferred compensation cost on ESOS issued 0.88 
Compensation Cost pertaining to ESOS amortized during 

(0.11) the year 

Reversal on account oflapse/ forfeiture 0.00 
Deferred compensation cost 0.77 

Impact of fair value method on net profit and on EPS 
Had compensation cost for the ESOS outstanding being determined based on the fair value 
approach instead of intrinsic value method, the Bank's net profit and earnings per share would 
have been as indicated below: [<. in Crore] 

2.31 

0.00 
0.00 

(1.02) 

1.29 
0.22 

0.00 

(0.22) 

0.00 

0.00 

Particulars March 31, 2023 March 31, 2022 
Net Profit as reported 775.09 44.98 
Proforma Net profit based on fair value approach 775.09 45.00 
Basic EPS as reported (<) 3.70 0.21 
Basic EPS (Proforma)( <) 3.70 0.22 
Diluted EPS as reported(<) 3.70 0.21 
Diluted EPS (Proforma)(<) 3.70 0.22 
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In computing the above information, certain estimates and assumptions have been made by the 
management which has been relied upon by the auditors. 

5. Employee Benefits 

a) Provident Fund: 
Employees, who have not opted for pension plan are eligible to get benefits from provident 
fund, which is a defined contribution plan. Aggregate contributions along with interest 
thereon are paid on retirement, death, incapacitation or termination of employment. Both 
the employee and the Bank contribute a specified percentage of the salary to the South Indian 
Bank Employees' Provident Fund. The Bank has no obligation other than the monthly 
contribution. 
The Bank recognized t0.24 Crore (Previous Year: ,0.24 Crore) for provident fund 
contribution in the Profit and Loss Account. 

b) New Pension Scheme 
As per the industry level settlement dated April 27, 20 I 0, employees who joined the services 
of the Bank on or after April 1, 2010 are not eligible for the existing pension scheme whereas 
they will be eligible for Defined Contributory Pension Scheme (DCPS) in line with the New 
Pension Scheme introduced for employees of Central Government. Employee shall 
contribute I 0% of their Basic Pay and Dearness Allowance towards DCPS and the Bank 
will also make a contribution of 14%. There is no separate Provident Fund for employees 

joining on or after April 1, 20 IO. 
The Bank recognized ~"45.05 Crore (Previous Year: ,35.80 Crore) for DCPS contribution in 
the Profit and Loss Account. 

c) Retirement Benefits. 
i. The bank has recognized the following amounts in the Profit and loss account towards 

employee benefits as under: 
[<. in Crore] 

Particulars March 31, 2023 March 3 I, 2022 

Pension Fund 116.35 244.71 

Gratuity Fund 30.37 23.92 

Compensation for absence on 54.63 60.36 
privilege/sick/casual leave 

The employee benefits on account of pension, gratmty and Leave have been ascertamed on 
actuarial valuation in accordance with Accounting Standard - 15 prescribed under section 133 
of the Companies Act, 2013 

ii) Disclosure on amortization of expenditure on account of enhancement in family 
pension of employees of banks 

"Reserve Bank of India vide letter dated October 4, 2021 has permitted all member banks of 
Indian Banks' Association covered under the 1 Ith Bipartite Settlement to amortize the 

,·•;'"',;""''"'~ additional liability on account of revision in family pension over a period not exceeding five 
\.,Xu. -I"- .. .!,s';~-'!i t/,~. 
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years, beginning with the Financial Year ended March 31, 2022. The bank has recognized the 
entire additional liability estimated at< 43 crores and opted to amortize the same over a period 
of seven quarters beginning with the quarter ended September 30, 2021. Accordingly, an 
amount of< 24.57 Crore (Previous year< 18.43 crore) has been written off during the year 
ended March 31, 2023 in respect of the said additional liability and the balance is tNil. 

The following table as furnished by Actuary sets out the funded status of gratuity / pension 
plan and the amount recognized in the Bank's financial statements as at March 31, 2023. 

d) Changes in the defined benefit obligations [<. in Crore] 
Gratuity Plan Pension Plan 

March 31, March 31, March 31, March 31, 
2023 2022 2023 2022 

Projected defined benefit obligation, 
254.48 245.42 1020.37 920.62 beginning of the year 

Current Service Cost 22.19 20.06 186.53 193.26 
Past Service Cost - - - -
Interest Cost 17.89 16.55 65.47 57.17 
Actuarial (gain)/ loss 8.85 4.13 (88.47) 82.37 
Benefits paid (33.15) (31.67) (199.08) (233.05) 
Proje,cted defined benefit obligation, 

270.27 254.49 984.81 1020.37 
end of the year 

Liability (net) of fair value of plan 
3.13 7.63 (5.69) 4.73 assetat the end of the year 

e) Changes in the fair value of plan assets [<. in Crore] 
Gratuity Plan Pension Plan 

March 31, March 31, March 31, March 31, 
2023 2022 2023 2022 

Fair value of plan assets, beginning of 
246.85 243.49 1015.64 894.16 the year 

Expected return on plan assets 18.63 17.07 68.34 65.89 
Employer's contributions 34.88 18.21 102.21 291.00 
Actuarial gain/ (loss) (0.06) (0.25) 3.40 (2.35) 
Benefits paid (33.15) (31.67) (199.08) (233.05) 
Fair value of plan assets, end of the 

267.14 246.85 990.50 1015.63 
year 

• .,,:;> ' 
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f) Net Employee benefit expense (recognized in payments to and provisions for employees) 

[<. in Crore] 
Gratuity Plan Pension Plan 

March 31, March 31, March 31, March 31, 
2023 2022 2023 2022 

Current Service Cost 22.19 20.06 186.53 193.26 
Past Service Cost - - - -
Interest Cost 17.89 16.55 65.47 57.17 
Expected return on plan assets (18.62) (17.07) (68.34) (65.89) 
Net actuarial (gain)/ loss recognised in 

8.92 4.38 (91.87) 84.72 
the year 

Employee cost 30.37 23.92 91.78 269.26 
Unamortized cost - - - -
Total 30.37 23.92 91.78 269.26 
Actual return on plan assets 18.56 16.82 71.73 63.54 

g) Categories of plan assets as a percentage of the fair value of total plan assets 
. Gratuity Plan Pension Plan 

March 31, March 31, March 31, March 31, 
2023 2022 2023 2022 

Government Securities (Central & State) - - - -
High quality Corporate Bonds - - - -
Equity Shares of Listed Companies - - - -
Funds Managed by Insurer • 100% 100% 100% 100% 
Others (PSU & Special Deposits) - - - -
Total 100% 100% 100% 100% 

• In the absence of detailed information regarding plan assets which is funded with Insurance 
Companies, the composition of each major category of plan assets, the percentage or amount for 
each category to the fair vaiue of plan assets has not been disclosed. 

h) Experience adjustments 
(i) Gratuity 

Defined Benefit Obligations 

Plan Assets 
(Surplus)/Deficit 

Unamortized 

Net benefit expenses 

Experience adjustments (gain)/ loss on 
Plan Liabilities 

Experience Adjustments gain/ (loss) on 
Plan Assets 

March March 
31,2023 31,2022 

270.27 254.49 

267.14 246.85 
3.13 7.63 

- -
3.13 7.63 

9.16 
12.43 

0.06 
0.25 

[<. in Crore] 

March March March 
31,2021 31,2020 31,2019 

245.41 232.65 216.44 

243.49 227.75 210.30 
1.92 4.90 6.14 

- - -
1.92 4.90 6.14 

32.70 (7.48) 5.25 

(0.97) 0.58 (1.49) 
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(ii) Pension [<. in Crore] 
March March March March March 

31, 31, 2022 31, 31, 31, 
2023 2021 2020 2019 

Defined Benefit Obligations 984.81 1,020.37 920.62 801.56 700.22 
Plan Assets 990.50 1,015.63 894.15 747.52 674.56 
(Surplus)/Deficit (5.69) 4.73 26.47 54.05 25.66 
Experience adjustments (gain) / (88.47) 

82.37 138.80 42.33 (1.98) loss on Plan Liabilities 

Experience Adjustments gain/ 
2.35 (4.77) 5.86 (1.20) (loss) on Plan Assets (3.40) 

i) Assumptions used by the actuary in accounting for Gratuity/ Pension/Compensation for 
absence 

Gratuity Plan Pension Plan Compensation for 
absence 

March March March March March March 31, 
31,2023 31,2022 31,2023 31,2022 31,2023 2022 

Discount rate 7.53% 7.52% 7.52% 7.27% 7.53% 7.52% 
Expected rate qfreturn on plan assets 7.52% 7.21% 7.27% 7.11% * * 
Increase in compensation cost 6.00% 6.00% 5.5% 5.5% 6.00% 6.00% 

*Not apphcable 
Notes: .. , 

(i),. Discount rate is based on the prevailing market yields of Government oflndia securities as 
at the balance sheet date for the estimated term of obligations. 

(ii) Expected rate of return on plan assets is based on the average long term rate of return 
expected on investments of the funds during the estimated term of the obligations. 

(iii) The estimates of future salary increases, considered in actuarial valuation, taken in to 
account the inflation, seniority, promotion and other relevant factors. 

j) Compensation for absence on Privilege/ Sick I Casual Leave 
The charge on account of compensation for privilege / sick I casual leave has been actuarially 
determined and an amount of t54.63 Crore (Previous year t60.36 Crore) has been debited to 
Profit and Loss account. 

The above information is as certified by actuary and relied upon by the auditor. 

6. Micro Small and Medium Industries 
Under the Micro, Small and Medium enterprises development Act 2006, certain disclosures 
are required to be made relating to Micro, Small and Medium enterprises. There have been 
no reported cases of delays in payment to micro, and small enterprises or of interest payments 
due to delays in such payments. The above is based on information available with the Bank 
which has been relied on by the auditors. 
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7. Segment reporting 
Business Segments have been identified and reported taking into account, the target customer 
profile, the nature of product and services, the differing risks and returns, the organization 
structure, the internal business reporting system. and guidelines issued by RBI from time to 

time. The Bank operates in the following business segments; 

a) Treasury: 
The treasury segment primarily consists of interest earnings on investments portfolio of the 
bank, gains or losses on investment operations and earnings from foreign exchange business. 
The principal expenses of the segment consist of interest expense on funds borrowed and 
other expenses. Segmental expenses are allocated as per board approved policy. 
b) Corporate I Wholesale Banking: 
The Corporate I Whole sale Banking segment provides loans to corporate segment identified 
on the basis of RBI guidelines. Revenues of this segment consist of interest earned on Loans 
made to corporate customers and the charges / fees earned from other banking services. The 
principal expenses of the segment consist of interest expense on funds borrowed and other 
expenses. Segmental expenses are allocated as per board approved policy. 

c) Retail banking: 
The Retail Banking segment provides loans to non-corporate customers identified on the basis 
of RBI guidelines. Revenues of this segment consist of interest earned on Loans made to non­
corporate customers and the charges/ fees earned from other banking services. The principal 
expenses of the segment consist of interest expense on funds borrowed and other expenses. 

Segmental expenses are allocated as per board approved policy. 
In accordance with RBI circular DOR.AUT.REC.12/22.01.001/2022-2023 dated April 07, 
2022 on establishment of Digital Banking Units, the Bank has presented 'Digital Banking' as 
sub-segment of the Retail Banking Segment. Assets of DBU consists of mainly credit card, 

loan against deposits opened through digital mode etc. 
d) Other Banking Operations: 
This segment includes income from para banking activities such as debit cards, third party 
product distribution and associated costs. Segmental expenses are allocated as per board 

approved policy. 
e) Unallocated 
All items that cannot be allocated to reportable segments are included in unallocated portion. 

Geographic segment 
The Bank operations are predominantly confined within one geographical segment (India) 
and accordingly this is considered as the only secondary segment. In accordance with RBI 
guidelines in regard to business segments of banks, the bank has determined the business 

segments and the required disclosures are as follows: 
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[~. in Crore] 
Business 
Segments 

Treasury 
Corporate/ 

Wholesale Banking 
Retail Banking 

Other Banking 
Total 

Operations 
Particulars 2022-23 2021-22 2022-23 2021-22 2022-23 2021-22 2022-23 2021-22 2022-23 2021-22 

Revenue 

Result 

Unallocated 
(Expenses)/ 
Income 

Operating 
profit 

Income 
Taxes 

Net Profit 

1088,00 

(158.42) 

1499.70 2323.02 2065,04 4083.76 

18.51 (101.70) (656.82) 975.59 

3,710.05 549.77 345,65 8044.55 7,620.44 

291.65 392.74 254.68 1108.21 (91.99) 

0.29 (0.23) 

1108.50 (92.21) 

333.19 (137.03) 

775.31 44.82 

Other Information: 
Segment 
Assets 104188.58 96,452.01 

Unallocated 

Assets 3508.58 3599.86 

Total Assets 

Segment 
Liabilities 

107697.16 1,00,051.87 

99395.78 93,243.31 

1626.76 955.60 

·,:(/';'_" 

Unallocated 
Liabiliii;s 

Total 

Liabilit~~ 101022.54 94,198.91 

Since the Banlc operates only in domestic segment, the requirement of disclosure regarding 
geographical segment is not applicable. 

*RBI's Master Direction on Financial Statements-Presentation and Disclosures, requires to 
sub-divide 'Retail banking' into (a) Digital Banking (as defined in RBI Circular on 
Establishment of Digital Banking Units dated April 07, 2022) and (b) Other Retail Banking 
segment. Accordingly, the segmental results for retail banking segment for Q4 2022-23 is sub-
divided as below. (Rs. In Crore) 

Segment Segment Segment Segment 
Revenue for Results (net of Assets as on Liabilities 

the year provisions) for 31.03.2023 as on 
ended the year ended 31.03,2023 

Particulars 31.03,2023 31.03.2023 
Retail Banking 
(i) Digital Banking 302.53 73.17 3017.67 2887.01 
/ii) Other Retail Banking 3781.23 902.42 36732.67 35140.82 

Segment information is provided as per the MIS available for internal reporting purposes, 
which include certain estimates/assumptions. The methodology adopted in compiling and 
reporting the above information has been relied upon by auditors. 
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8. Related party disclosure: 

SI 
No 

1 

2 

3 

4 

5 

6 

7 

The related parties of the bank are broadly classified as: 
a. Snbsidiary 

SI. Name of the Entity Nature of Relationship 
No. 
I SIB Ooerations and Services Limited Wholly Owned Subsidiarv ( WOS) 

b. Key Management Personnel (As per AS 18)- MD & CEO 

SI. Name of the Key Management Relative of the Key Management 
No. Personnel Personnel 
I Mr. Murali Ramakrishanan, • Mangala Santhanam 

Managing Director and CEO • Charumathv Murali 

Related Party Transaction Summary for the Financial year ended 31.03.2023 
(Rs. In Crore) 

Value of the In case monies are 
Details of counter Type ofrelated related due to either party as 
party party transaction party a result of the 

Value of the transaction transaction 
related party during the 
transaction as reporting 

Opening 
approved by the period (for Closing 

Relationship of the Audited the 
Balance 

Balance (as 
counterparty with Committee Financial 

(as on 
on March 

he listed entity year ended 
April l, 

31, 2023) 
March 31, 

2022 

2023) 
Income received 

Wholly owned for providing 
Note 6 

subsidiary (WOS) management 1.2, 0.2( 0.81 
service 

Wholly owned 
Income received 

subsidiary (WOS) 
for providing other Note 6 o.o; 0.002 0.002 
services 

Wholly owned 
Expense paid for 
HR services Note 6 

subsidiary (WOS) 
provided by WOS 

9.31 0.28 1.07 

)irectors 
Sitting Fees 
(WOS) 0.02 o.oo, -

Subsidiary Directors Interest received 
0.001 - -

Subsidiary Directors nterest Paid 
0.0' - -

Subsidiary Directors Deposits Note 5 
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1.38 1.22 1.38 

8 
Subsidiary Directors' 

nterest received 
Relatives 0.003 - -

9 
Subsidiary Directors' 

Deposits Note 5 
Relatives 4.632 4.45 4.63 

IO 
Subsidiary Directors' 

Interest Paid 
Relatives 0.18 - -
KMPs including MD As per Bank's 

11 &CEO and Remuneration paid 
Internal 

Subsidiary Directors 
~olicies/approve, 4.o, . -
by Regulator 

Sitting Fees 

12 !Directors 
including 
honorarium to 2.17 . -
Chainnan 

13 !Directors Deposits Note 5 1.78 
2.11 1.78 

14 !Directors nterest received 
o.o, 

15 Directors nterest Paid 
0. 1'. - -

16 
KMP.s including MD 

Deposits Note 5 11.09 &CEO o.o, 11.0' 

17 
KMPs including MD 

Interest received 
&CEO o.o, - -

18 
KMPs including MD 

Interest Paid 
0.4' &CEO - -

KMPs including MD 
ESOS grant 

19 &CEO and Refer Note No 8 
Subsidiary Directors 

outstanding(Nos.) 15,05,365.01 10,476.00 15,05,365.00 

20 
!Relative/ Interested 

Deposits Note 5 11.22 company- Directors 11.8" 11.2'. 

21 
Relative/ Interested 

Interest Paid 
company- Directors 0.6,. - -

22 
Relative/ Interested 

Interest received 
company- Directors o.oo: - -

23 
Relative ofKMPs & 

Deposits 
MD&CEO 

Note 5 0.81 
0.61 0.8( 

24 
IRelative ofKMPs & 

Interest Paid 
MD&CEO 0.01 - . 

25 MD&CEO savings 
0.002 0.1 0.002 

26 Relative MD & CEO savings 
0.01 0.01 0.01 
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Note: 
I) Transactions with WOS are shown excluding GST and TDS 
2) In compliance with the guidelines given as per annexure to SEBI circular No 

SEBI/HO/CFD/CMDI/CIR/P/2021/662 November 22, 2021, The South Indian Bank 
Ltd, being a listed bank, is not required to provide the disclosures with respect to related 
party transactions involving loans, inter-corporate deposits, advances or investments 

made or given by the bank. 
3) In compliance with the guidelines given as per armexure to SEBI circular No 

SEBI/HO/CFD/CMDI/CIR/P/2021/662 November 22, 2021 transactions such as 
acceptance of fixed deposits by banks, undertaken with related parties, at the terms 
unifmmly applicable /offered to all shareholders/ public only are reported under 

deposit. 
4) The Bank, being a scheduled commercial bank, as per RBI circular RBI/DBR/2015-

16/19 dated March 03, 2016, has allowed additional interest of one per cent per annum, 
over and above the rate of interest mentioned in the schedule of interest rates on savings 
or a term deposits of bank's staff and their exclusive associations as well as on deposits 
of Chairman, Managing Director and such other Executives appointed for a fixed 

tenure. 
5) Value of the related party transaction for deposit is the balance in fixed deposit 

outstanding as on 31.03.2023. 
6) Regulation 23 of Listing regulations, as amended from time to time, grant exemptions 

from seeking approval of the Audit Committee of the Board for the transactions entered 
into by and between the holding company and its wholly owned subsidiary company, 
whose accounts are consolidated with such holding company and placed before the 
shareholders at the general meeting for approval. 

7) None of the Directors/ KMPs/ relatives are holding substantial shares/ securities of the 

Bank. 
8) As part of additional disclosure internal KMP data are also disclosed during the period 

ended 31.03.2023 in line with reporting made for the half year ended 30.09.2022. 
9) Transactions with common directors of subsidiary and Bank is shown under Directors. 
I0)Mr. Parayil George John Tharakan (DIN-07018289), has retired from the office as a 

Non-Executive Independent Director of the Bank on November 24, 2022, upon 
completion of his 8-year term, as per Section I 0A(2A) of Banking Regulation Act 1949, 
hence in the closing balance (Deposits) details of his/ his relatives' deposits were not 
included in reporting as the same will not be coming under the preview ofRPT. 

11) The CSR activity of Bank is carried out by a trust formed by Bank in this regard. Since 
the Trust is acting on behalf of Bank and amount are spent as Bank's CSR expenditure, 

these transactions are not treated as RPT 
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9. Earnings per Share 

The Bank reports basic and diluted EPS in accordance with the Accounting Standard - 20 
on "Earnings per Share" 

Particulars March 31, 2023 March 31, 2022 
Weighted average number of equity shares used in computation of 
basic earnings per share 

209,27,41,018 209,27,41,018 
Potential equity shares arising out of the Employees Stock Option 
Scheme - -
Weighted average number of equity shares used in computation of 
diluted earnings per share 

209,27,41,018 209,27,41,018 
Earnings used in the computation of basic earnings per share (< in 
Crore) 775.31 44.82 
Earnings used in the computation of diluted earnings per share(< in 
Crore) 775.31 44.82 
Nominal Value of share (in <) 1.00 1.00 
Basic earnings per share (in <) 3.70 0.21 
Effect of potential equity shares for ESOS - -
Diluted earnings per share (in <) 3.70 0.21 

10. Deferred Tax Assets (net) [<. in Crore] 

' Particulars ., March 31, 2023 March 31, 2022 
Deferred Tax Asset (A) 
Provisions for Loans/Investments/ others 324.82 370.86 
Fixed Assets: on difference between book balances and tax 8.40 3.11 
balance ofWDV of fixed assets 
Preliminary expenses 0.00 0.01 
Carried forward Business Loss/Depreciation Allowance 0.01 0.05 
Total (A) 333.23 374.03 
Deferred Tax Liabilities (B) 

Special Reserve created u/s 36(1)(viii) oflncome Tax Act 167.52 139.56 
Interest accrued but not due on investments 144.29 0.00 
Total (B) 311.81 139.56 
Deferred Tax Asset (net) (A-B) 21.42 234.47 

Provision for taxes during the year: [<. in Crore] 

Particulars March 31, 2023 March 31, 2022 
Current Tax (net of write back) 258.40 (5.95) 
Deferred Tax (net) 213.05 (131.08) 
MAT Credit (138.26) 0.00 
Total 333.19 (137.03) 
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Tax provision is created in the books after adjusting for permanent differences in Income tax, 
accounting of MAT credit and deferred tax assets/liability. Based on favourable Income Tax orders 
received during the financial year, the excess provision for tax held for different assessment years in 
the books of account as on the balance sheet date amounting to a net sum of ,54.81 Crore (Previous 
year < 69.60 Crore) has been written back. 

11. Provisions and Contingencies 
Break up of 'Provisions and Contingencies' shown under the head Expenditure in Profit and 
Loss Account: 

[< in Crore] 
Particulars March 31, 2023 March 31, 2022 

Provision for NP As (including write off, excluding 
623.07 1,161.40 

technical write off) . 

Provision for NP!s (137.54) (7.91) 
Provision for taxes (Net of write back) 1 258.40 (5.95) 
Deferred Tax (net) 213.05 . (131.08) 
MAT Credit (138.26) -
Provision for Standard Assets (58.61) 175.57 
Provision for Restructured Advances (0.05) 1.22 
Provision for FITL (22.17) 69.67 
Provision for unhedged foreign currency exposures 1.66 (1.06) 
Provision for Non-Banking Asset' (0.71) (62.74) 
Provision for Fraud / Other impaired assets (6.53) 3.41 
TOTAL 732.31 1,202.53 

1. Based on favourable Income Tax orders -received during the financial year, the net excess ·provision 
for tax held in books amounting to ,54.81 Crore (Previous year < 69.60 Crore) has been written back. 
2 The Bank had acquired certain land parcels under a partial Debt Asset Swap transaction ("DAS") in 
earlier years aggregating <I IO Crores and classified them as "Non-Banking Assets acquired in 
satisfaction of claims" in the Balance Sheet. During the FY 2022-23 Bank had sold certain properties 
and ,0.71 Crore (Previous year< 62.74 Crore) (after adjusting the expenses) was credited back to the 
provision. 

12. Draw Down from Reserves 
The Bank has not w1dertaken any drawdown from reserves during the years ended March 31, 
2023 and March 31, 2022 

204



SI 
No 
I 
2 
3 
4 
5 
6 
7 
8 
9 
IO 

11 

12 

13 

14 

15 
16 
17 
18 
19 
20 

21 
22 
23 
24 
25 
26 

27 

28 
29 

30 
31 
32 

~-=~-

~

~;indi 
"'-11 CF 
' -. 

w-',• 
vz~~9 Thr\ 

'So.._,:~-"-~:~~-' 

The South Indian Bank Limited 
Schedules forming part of Reformatted Consolidated Financial Statements for the year ended March 31, 2023 

13, Penalties levied by the Reserve Bank of India 
The penalty imposed by RBI during the year ended March 31, 2023 was n 5,90,650/­
(Previous year ~ 1,01,86,000/-) 

Penalties Imposed By RBI in FY 2022-23 
Imposed Amount(Rs) Nature of breach date 

28-03-2022 10,000.00* ATM Cash-out penalty imposed by RBI. 
07-04-2022 10,000.00 A TM Cash-out oenaltv imoosed bv RBI. 
12-05-2022 10,000.00 ATM Cash-out oenalty imposed bv RBI. 
13-05-2022 20,000.00 ATM Cash-out oenalty imposed by RBI. 
20-05-2022 20,000.00 A TM Cash-out oenaltv imoosed by RBI. 
24-05-2022 4,00,000.00 A TM Cash-out penalty imposed by RBI. 
01-06-2022 70,000.00 ATM Cash-out oenaltv imPosed bv RBI. 
03-06-2022 1,00,000.00 A TM Cash-out penalty imposed bv RBI. 
05-07-2022 50,000.00 ATM Cash-out penalty imposed by RBI. 
21-07-2022 2,150.00 Penalty imposed for discrepancies in Soiled Note Remittance by 

currencv chest. 
10-08-2022 150.00 Penalty imposed for discrepancies in Soiled Note Remittance by 

currencv chest. 
03-08-2022 3,750.00 Penalty imposed for discrepancies in Soiled Note Remittance by 

currencv chest. 
16-08-2022 1,200.00 Late fee due to delay in filing Form GSTR-6 return for the month of 

July2022. 
04-08-2022 10,000.00 Penalty imposed by RBI for non-reporting of A TM cash-out. Later, 

,, based on bank's representation, the penalty amount was reversed to our 
account. 

22-08-2022 40,000.00 A TM Cash-out Penaltv imPosed bv RBI. 
02-09-2022 60,000.00 ATM Cash-out penalty imposed by RBI. 
06-09-2022 30,000.00 ATM Cash-out penalty imposed by RBI. 
07-10-2022 30,000.00 A TM Cash-out Penaltv imPosed by RBI. 
03-11-2022 10,000.00 A TM Cash-out penalty imposed by RBI. 
18-11-2022 4,850.00 Penalty imposed for discrepancies in Soiled Note Remittance/ shortage 

in remittance bv currencv chest. 
08-12-2022 10,000.00 A TM Cash-out nenaltv imPosed by RBI. 
12-12-2022 15,000.00 Penaltv imposed bv RBI for irrem,larities observed during their visit. 
16-01-2023 15,000.00 Penalty imposed by RBI for irrem1larities observed during their visit. 
29-12-2022 5,000.00 Penaltv imoosed by RBI for irregularities observed during their visit. 
16-02-2023 90,000.00 A TM Cash-out Penalty imposed by RBI. 
27-02-2023 100.00 Penalty imposed for discrepancies in Soiled Note Remittance by 

currencv chest. 
08-02-2023 950.00 Penalty imposed for discrepancies in Soiled Note Remittance by 

currency chest. 
08-03-2023 10,000.00 Penalty imposed by RBI for Non Frisking by Currency chest. 
17-03-2023 12,500.00 Penalty imposed for discrepancies in Soiled Note Remittance by 

currencv chest.-
10-03-2023 10,000.00 A TM Cash-out penalty imposed by RBI. 
17-03-2023 10,000.00 ATM Cash-out penalty imposed by RBI. 
29-03-2023 1,30,000.00 A TM Cash-out oenaltv imposed by RBI. 
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33 30-03-2023 . 4,00,000.00 ATM Cash-out penalty imposed by RBI. 

SI 
No 
I 

2 

3 

4 

5 

6 

7 

8 
9 

Total 15,90,650.00 
*This penalty was pertaining to the month of March 2022 (i.e. Q4 of FY 2021-22). This case was 
further analysed and reported in the month of April 2022. Hence the same has been reported in QI 
of FY 2022-23. 

Penalties Imposed by RBI In FY 2021-22 
Imposed Amount 

Nature of Breach date 
06.07.2021 1,00,00,ooo.oo We were in receipt of a show cause notice from RBI dated 22nd January 

2021 with respect to the account IL & FS Group companies with regards 
to non-adherence of RBI Circular IECD.No.29/08.12.01/98-99 dated 
May 25, 1999 on "Lending to Non-Banking Financial Companies 
(NBFCs)". Vide letter SIB/COMP/RBI/77 /20-21 dated February 
09,2021. 

06.09.2021 35,000.00 We were in receipt of a Show Cause Notice on the following 
discrepancies observed during RBI Inspection in Currency Chest, 
I. Non-Frisking of person entering/exiting the vault. 
2. Non Maintenance of charge certificate 
3. Delay in sorting of Soiled notes. 
4. Grill Gate of strong: room kept ooen during: ooeration. 

11.11.2021 200.00 
Penalty imposed for discrepancies in Soiled Note Remittance by 
currency chest. 

28.12.2021 l,00,000.00 On 22.12.21, Short Sale amounting to Rs.45 crores was kept open for 
value 23.12.21. On 23.12.2021, inadvertently, purchase of Market 
Revere Repo was not communicated to Money Market Desk by SLR 
Desk & thus they did not strike reverse repo deal to cover the security 
short sold. Hence, reverse repo for Rs. IO crores against the security short 
6.67% GS 2035 was not taken. This lead to shortage of security balance 
by Rs. JO crores in Subsidiary.General Ledger (SGL). The securities that 
were short, had to be bought under reverse repo to negate security short 
sold commitment to CCIL 

18.01.2022 • 5,300.00 Penalty imposed on account of deficiencies noticed during RBI visit of 
currencv chest. 

07.03.2022 15,950.00 Penalty imposed on account of deficiencies noticed during RBI visit of 
currency chest. 

10.03.2022 9,550.00 Penalty imposed for discrepancies in Soiled I forged I defective note 
Remittance by currency chest. 

14.03.2022 10,000.00 A TM Cash-out penalty imposed by RBI. 
17.03.2022 10,000.00 A TM Cash-out penalty imposed by RB I. 

Total 1,01,86,000.00 
During the year, short sale of securities amounting to 'it 45 Crore were kept open for value date 
22.12. 2021. Market Reverse Repo for 'it 35 Crore was taken against 45 Cr short sale and 
Purchase of Market Reverse Repo for 'it IO Crore against the securities short 6.67% GS 2035 
was not taken which lead to shortage of security balance by <IO Crore in Subsidiary General 
Ledger (SGL). The same has been reported to the appropriate authority. There is no other such 
incidence incurred during the period. Further we also confirm that all investments and Forex 
transactions are in compliance with RBI directives and Banks Investment Policy. 
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The South Indian Bank Limited 
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14. Fixed Assets 
a) Fixed Assets as per Schedule IO include Intangible Assets relating to 

Development Expenditure which are as follows:-
Software and System 

[~. in Crore] 
Particulars March 31,2023 March 31,2022 

Gross Block 

At the beginning of the year 209.00 175.90 

Additions during the year 3.25 33.10 

Deductions during the year 0.25 -
Closing Balance 212.00 209.00 

Depreciation / Amortisation 

At the beginning of the year 135.16 106.60 

Charge for the year 29.68 28.56 

Deductions during the year - -
Depreciation to date 164.84 135.16 

Net Block 47.16 73.84 

15. Other Provisions and Contingencies 
► Movement in provision for other contingencies: [~. in Crore] 

, Particulars March 31, 2023 March 31, 2022 
Provision at the beginning of the year 20.32 
Incremental expense during the year 21.85 
Redemption during the year 19.14 
Provision at the end of the year 23.03 

► Movement in provision for debit card reward points: [~. in Crore] 
Particulars March 31, 2023 March 31, 2022 

Provision at the beginning of the year 2.33 
Provision made during the year 4.28 
Reductions during the year 3.10 
Provision at the end of the year 3.51 

16. Operating Lease 

Lease payments for assets taken on operating lease are recognised as an expense in the Profit and 
Loss Account as per the lease terms. During the year an amount of~ 108.86 Crore (Previous 
year: ~ I 00.62 Crore) was charged to Profit and Joss account. 

,/,,,,?<( 
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17.38 

3.11 
0.17 

20.32 

0.71 

4.51 
2.89 
2.33 
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17. Descri{ltion of contingent liabilities• 
Contingent liability Brief Description 

Claims not acknowledged This includes liability on account of, and other legal cases filed against 
as debts the bank. The bank is a party to various legal proceedings in the ordinary 

course of business and these are contested by the Bank and are therefore 
subjudice. The Bank does not expect the outcome of these proceedings to 
have a material adverse impact on the Bank's financial position. 

Liability on account of The Bank enters into foreign exchange contracts with interbank 
outstanding forward participants on its own account and for its customers. Forward exchange 
contracts contracts are commitments to buy or sell foreign currency at a future date 

at the contract rate. 
Guarantees on behalf of As a part of banking activities, the Bank issues Letter of Guarantees and 
constituents in India and documentary credit on behalf of its customers, with a view to augment the 
outside India, customer's credit standing. Through these instruments, the Bank 
Acceptances, undertakes to make payments for its customers' obligations, either directly 
endorsements and other or in case the customer fails to fulfill their financial or performance 
obligations obligations. 

Other items for which the Includes capital commitments and amount transferred to RBI under the 
bank is contingently liable Depositor Education and Awareness Fund (DEAF). 

• Also refer schedule - 12 
The Bank's pending litigations comprise of claims against the Bank by the clients and 
proceedings pending with Income Tax authorities/ Service Tax Authorities. The Bank has 
reviewed all its pending litigations and proceedings and has adequately provided for where 
provisions are required and disclosed the contingent liabilities wherever applicable, in its 
financial statements. The Management believes that the possibility of outflow of resources 
embodying economic benefits in these cases is possible but not probable and hence no 
provision is required in these cases. However, the contingent liability has been disclosed with 
respect to these cases. 

18.Corporate social responsibility 
Operating expenses include ~ 1.86 Crore (Previous Year t 6.06 Crore) for the year ended March 
31, 2023 towards Corporate Social Responsibility (CSR), in accordance with the Companies Act, 
2013. The Bank has spent 2.02 % of its average net profit for the last three financial years as part 
of its CSR for the year ended March 31, 2023. The Bank is currently in the process of evaluating 
strategic avenues for CSR expenditure in order to deliver maximum impact. 
Details of amount spent during the year towards CSR are as under: 

For the year ended March 31, 2023 [t. in Crore] 

Paid Yet to be paid Total 
i) Construction I Acquisition of any assets 0.60 - 0.60 

ii) For purposes other than (i) above 1.26 - 1.26 
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For the year ended March 31, 2022 [~. in Crore] 
Paid Yet to be paid Total 

i) Construction/ Acquisition of any assets 3.65 - 3.65 
ii) For purposes other than (i) above 2.41 - 2.41 

19. Provision for long term contracts 
The Bank has a process whereby periodically all long-term contracts (including derivative contracts) 
are assessed for material foreseeable losses. At the year end, the bank has reviewed and recorded 
adequate provision as required under any Law/Accounting Standards for material foreseeable losses 
on such long-term contracts (including derivative contracts) in the books of account and disclosed the 
same under the relevant notes in the financial statements. 

20. Disclosure as to Rule ll(e) of the Companies (Audit and Auditors) Rules, 2014 
The Bank, as part of its normal banking business grants loans and advances, makes investment, 
provides guarantees to and accept deposits and borrowings from its customers, other entities 
and persons. These transactions are conducted after proper due diligence and ensuring 
adherence to all regulatory requirements including "Know Your Customer" guidelines. 

Other than the transactions described above which are carried out in the normal course of 
business, no funds have been advanced or loaned or invested ( either from borrowed funds or 
share premium or deposits or any other sources or kinds of funds) by the Bank to or in any 
other p~rsons or entities, including foreign entities ("intermediaries") with the understanding, 
whether recorded in writing or otherwise, that the Intermediary shall lend or invest in party 
identified by or on behalf of the Bank ("Ultimate Beneficiaries"). The Bank has also not 
receiv,id any funds from any parties (Funding Party) with the understanding that the Bank shall 
whether, directly or indirectly lend or invest in other persons or entities identified by or on 
behalf'of the Funding Party ("Ultimate Beneficiaries") or provide any guarantee, security or 
the like on behalf of the Ultimate Beneficiaries. 

21. Proposed Dividend 

The Board of Directors has proposed a dividend ofRs.0.30 per Equity share (30%) (Previous 
year Nil) for the year ended March 31, 2023, subject to the approval of the shareholders at the 
ensuing Annual General Meeting. In terms of revised Accounting Standard (AS) 4 
'Contingencies and Events occurring after Balance Sheet date' as notified by the Ministry of 
Corporate Affairs through amendments to Companies (Accounting Standards) Amendment 
Rules, 2016, dated March 30, 2016, proposed dividend including dividend distribution tax of 
Rs.62.78 Crore is not recognized as liability as on March 31, 2023. However, effect of the 
proposed dividend has been reckoned in determining capital funds in the computation of capital 
adequacy ratios as at March 31, 2023. 

22. Additional disclosure 

Additional statutory information disclosed in the separate financial statements of the Bank and 
subsidiary have no material bearing on the true and fair view of the reformatted consolidated 
financial statements and the information pertaining to the items which are not material have not 
been disclosed in the reformatted consolidated financial statements. 

:,·-,_,l 
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23. Figures of the previous year have been regrouped to conform to the current year 

presentation wherever necessary. 

In terms of our report attached 

For CNK & Associates LLP 

Thrissur 
21-02-2024 

For K Venkatachalam Aiyer & Co 
Chartered ccountants 
!CAI F egistration No. 004610S 

Partner 
Membership No. 227654 
UDIN: 

Thrissur 
21-02-2024 

President 

0,£ 
Chief Financial Officer 

For and on behalf of 
Board of Directors 

PRSeshadri 
(Managing Director 

&CEO) 
(DIN : 07820690) 
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M/s CNK & Associates LLP 
Chartered Accountants 
5th Floor, Narain Chambers, 
Vile Parle - East 
Mumbai -400 057 

To The Board of Directors of 

The South Indian Bank Limited 

M/s K Venkatachalam Aiyer & Co. 
Chartered Accountants, 
41/3647 B, 1st Floor, Blue Bird Towers, 
Providence Road, 
Kochi - 682 018 

INDEPENDENT AUDITORS' REVIEW REPORT 

Review Report on The Unaudited Interim Condensed Standalone Financial Statements 

We have reviewed the accompanying Unaudited Interim Condensed Standalone Financial Statements of The 

South Indian Bank Limited (the "Bank") as at and for the nine month period ended December 31, 2023, which 

com prise the unaudited condensed standalone balance sheet as at December 31, 2023, the unaudited 

interim condensed standalone statement of profit and loss and the unaudited interim condensed standalone 

statement of cash flows for the nine month period ended December 31, 2023, and summary of select 

explanatory notes (collectively, the "Unaudited Interim Condensed Standalone Financial Statements"). 

Management's Responsibility for the Unaudited Interim Condensed Standalone Financial 

Statements 

The Bank's management is responsible for preparation and presentation of the Unaudited Interim Condensed 

Standalone Financial Statements in accordance with accounting principles generally accepted in India and 

the recognition and measurement principles laid down in Accounting Standard for "Interim Financial 

Reporting" (AS 25), prescribed under Section 133 of the Companies Act, 2013 read with relevant rules issued 

thereunder, the relevant provisions of the Banking Regulation Act, 1949, the circulars, guidelines and 

directions issued by the Reserve Bank of India ("RBI") from time to time ("RBI Guidelines"), and other 

accounting principles generally accepted in India. 

Auditors' Responsibility 

Our responsibility is to issue a report on the Unaudited Interim Condensed Standalone Financial Statements 

based on our review. 

We conducted our review of the Unaudited Interim Condensed Standalone Financial Statements in 

accordance with the Standard on Review Engagements (SRE) 2410 Review of Interim Financial Information 

Performed by the Independent Auditor of the Entity', issued by the Institute of Chartered Accountants of 

India. A review of the Unaudited Interim Condensed Standalone Financial Statements consists of making 

inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical and 

other review procedures. A review is substantially less in scope than an audit conducted in accordance with 

Standards on Auditing and consequently does not enable us to obtain assurance that we would become 

aware of all significant matters that mig~t q,e.dde.qJifl~d in an audit. Accordin ress an audit 
. . / ·_, ___ '::> ., p \;, 
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Our review primarily is conducted on the basis of review of the books of account and records of the Bank. 

We have also relied on the information and explanations furnished to us by the Bank and the returns as 

considered necessary by us for the review. 

Conclusion 

Based on our review conducted as stated above, nothing has come to our attention that causes us to believe 

that the accompanying Unaudited Interim Condensed Standalone Financial Information has not been 

prepared, in all material respects, in accordance with accounting principles generally accepted in India and 

the recognition and measurement principles laid down in Accounting Standard for "Interim Financial 

Reporting" (AS 25), prescribed under Section 133 of the Companies Act, 2013 read with relevant rules issued 

thereunder in so far as they apply to the Banking Companies and Circulars and Guidelines Issued by the 

Reserve Bank of India from time to time, or that it contains any material misstatement. 

Restrictions on Use 

This report is addressed to and is provided to enable the Bank to include this report in the Letter of Offer in 

connection with the rights issue, to be filed by the Bank with Securities and Exchange Board of India in 

accordance with the provisions of the SEBI ICDR Regulations and that these Unaudited Interim Condensed 

Standalone Financial Statements may not be meaningful for any other purpose. 

UDIN: 24100052BKFAGG1508 

Place: Thrissur 

Date: February 21, 2024 

For K Venkatachalam Aiyer & Co 

Chartered Accountants 

ration Number: 0046105 

' • 
Sreevats Gopalakrishnan 

Partner 

Membership Number: 227654 ----

UDIN: 24227654BKFTGV2131 

Place: Thrissur 

Date: February 21, 2024 
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THE SOUTH INDIAN BANK LIMITED 

UN AUDITED INTERIM CONDENSED STANDALONE BALANCE SHEET AS AT DECEMBER 31, 2023 

CAPITAL AND LIABILITIES 
Cauital 
Employees1 Stock Options Outstanding 
Reserves and Survh,1s 
Deposits 
Borrowings 
Other liabilities and provisions 
TOTAL 
ASSETS 
Cash and Balances with Reserve Bank of India 
Balances with banks and monev at call and short notice 
Investments 
Advances 
Fixed Assets 
Other Assets 
TOTAL 
ContinQ:ent Liabilities 
Bills for collection 

In terms of our report attached 

For CNK & Associates LLP 

Thrissur 
21-02-2024 

For K Venkatachalam Aiyer & Co 

Charter d Accountants 
!CAI Fi Registration No. 0046105 

opalakrishnan 
Partner 
Membership 
UDIN: 

Thrissur 
21-02-2024 

Asat Asat 
December 31, 2023 December 31, 2022 

fin Crore fin Crore 

209,27 209.27 
1,78 0.05 

7,185.03 6,140.19 
99,154.66 90,671.74 

4,212,54 4,772.72 
2,750.86 2,039,28 

1,13,514,14 1,03,833,25 

5,055.80 5,411,18 
1,823.36 1,407.35 

25,334,61 22,925.17 
75,339.87 67,920.21 

930,78 877.53 
5,029.72 5,291.81 

1,13,514.14 1,03,833.25 
37,523.96 23,572.48 

2,071.97 1,923.55 

For and on behalf of 
Board of Directors 

Thomas Joseph. K 

Executive Vice President 

fJ·~ n~({) 
~ilifu.li 

Chief Finan al Officer 

PRSeshadri 
(Managing Director & 

CEO) 
(DIN : 07820690) 
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THE SOUTH INDIAN BANK LIMITED 
UN AUDITED INTERIM CONDENSED STANDALONE PROFIT AND LOSS ACCOUNT FOR THE NINE MON 1HS ENDED DECEMBER 

31,2023 

I. INCOME 
Interest Earned 
Other Income 
TOTAL 
II. EXPENDITURE 
Interest Exuended 
Ooerating- Exnenses 
Provisions and Contin2:encies (Refer Note 8 below) 
TOTAL 
III. PROFIT/LOSS 
Net ProfitrLoss) for the neriod 
Profit/ (Loss) broue:ht forward from orevious vear 
TOTAL 
IV, APPROPRIATIONS 
Transfer to Statutorv Reserve 
Transfer to Capital Reserve 
Transfer to/ (from) Revenue and Other Reserve 
Transfer to Snecial Reserve u/ s 36(1)(viii) of Income Tax Act 
Transfer to Inveshnent Fluctuation Reserve 
Balance carried over to Un audited interim condensed standalone Balance Sheet 
TOTAL 
Earninvs ner share (Face value of~ 1 per share) 
Basic (in~) 
Diluted /in ~) 

Selected explanatory Notes (Provided below) 

In terms of our report attached 

For CNK & Associates LLP 

Thrissur 
21-02-2024 

For K Venkatachalam Aiyer & Co 

Chartered ccountants 
!CAI Firm egistration No. 004610S 

eevats Gopalakrishnan 
Partner 
Membership No. 227654 
UDIN: ~=""'-

Thriss 
21-02-2 

-

Nine Months ended 
December 31, 2023 

tin Crore 

6,338.13 
1,169.49 
7,507.62 

3,880.75 
2,192.74 

651.61 
6,725.10 

782.52 
224.49 

1,007.01 

-
-
-
-
-

1,007.01 
1,007.01 

3.74 
3.74 

Thomas Joseph. K 

Executive Vice President 

() n .. JJ 
~ 

Nine Months ended 
December 31, 2022 

fin Crore 

5,260.22 
467.26 

5,727.48 

3,105.32 
1,676.38 

504.58 
5,286.28 

441.20 
-37.87 
403.33 

-
-
-
-
-

403.33 
403.33 

2.11 
2.11 

For and on behalf of 

Boardofc 

PRSeshadri 
(Managing Director & 

CEO) 
(DIN : 07820690) 
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THE SOUTH INDIAN BANK LIMITED 

UN AUDITED INTERIM CONDENSED STANDALONE CASH FLOW STATEMENT FOR THE NINE MONTHS ENDED DECEMBER 31, 
2023 

Nine months Ended Nine months Ended 
December 31, 2023 December 31, 2022 

Rs. in Cr Rs. in Cr 
Cash flow from operating activities 

Profit before tax as per Profit and Loss Account 1,135.83 585.66 

Adjustments for: 

Depreciation 65.90 64.19 

Amortisation of Premium on HTM Investments 210.63 237.70 

Provision for Depreciation/ Non Performing Investments 39.79 273.29 

General Provisions against Standard Assets (28.08) (40.37) 

Provision/write off for Non Performing Assets 364.82 489.29 

Other Provisions (35.58) (7.35) 

Employee Stock Options expense 1.67 0.05 

Interest on Subordinated bonds 132.17 117.27 

(Profit)/Loss on sale of land, buildings and other assets (0.69) (0.54) 

Operating profit before working capital changes (A) 1,886.46 1,719.19 

Changes in working capital: 

Increase / (Decrease) in Deposits 7,503.31 1,529.63 

Increase / (Decrease) in Other liabilities 361.01 268.98 

(Increase) /- Decrease in Investments 2,161.56 (2,626.53) 

(Increase)/ Decrease in Advances (5,900.25) (8,416.12) 

(Increase) / Decrease in Other Assets 186.17 1,183.88 

(B) 4,311.80 (8,060.16' 

Cash flow from operating activities before taxes (A+B) 6,198.26 (6,340.97) 

Direct Taxes paid (275.63) (20.61) 

Net cash flow from operating activities ( C) 5,922.63 (6,361.58 

Cash flow from investing activities: 

Purchase of Fixed Assets/Capital Work-in-Progress (120.98) (77.51) 

Sale of Fixed Assets 7.27 1.95 

(Purchase)/Sale of Investments (Held To Maturity) (3,104.80) 635.37 

Net cash flow from investing activities (D) (3,218.51) 559.81 
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Cash flow from financing activities: 

Dividend paid including Corporate Dividend Tax 

Net proceeds/ (repayments) in borrowings 

Interest on Subordinated bonds 

Net cash flow from financing activities (E) 

Net increase in cash and cash equivalents (C+D+E) 

Cash and cash equivalents as at beginning of the period 

Cash and cash equivalents as at the end of the period 

In terms of our report attached 

For CNK & Associates LLP For K Venkatachalam Aiyer & Co 

artered Accountants Chartered ccountants 
I Firm Registration No. 101961 W /W-100036 !CAI Fir Registration No. 004610S 

Thrissur 
21-02-2024 

,. , 

eevats Gopalakrishnan 
Partner 
Membersl\ip No. 227654 
UDIN: 

Thrissur 
21-02-2024 

(62.78) 

(2,781.31) 

(61.36) 

(2,905.45 

(201.33) 

7,080.49 

6,879.16 

Thomas Joseph. K 

Executive Vice President 

-
1,478.23 

(61.36) 

1,416.87 

(4,384.90) 

11,203.43 

6,818.53 

For and on behalf of 
Board of Directors 

L 
PRSeshadri 

(Managing Director & 
CEO) 

(DIN : 07820690) 
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UN AUDITED INTERIM CONDENSED STANDALONE SEGMENT WISE RESULTS 

1. Segment Revenue 
a) Treasury 
b) Corporate/ Wholesale Banking 
c) Retail Banking 

(i) Digital Banking 
(ii) Other Retail Banking 

d) Other Banking Operations 
Total 

Less : Inter se ent Revenue 
Net Income from O erations 

2. Segment Results (net of provisions) 
a) Treasury 
b) Corporate/ Wholesale Banking 
c) Retail Banking 

(i) Digital Banking 
(ii) Other Retail Banking 

d) Other Banking Operations 
Total 
Less: unallocated ex enditure 
Profit/ Loss Before Tax 

3. Segment Assets 
a) Treasury 
b) Corporate/ Wholesale Banking 
c) Retail Banking 

(i) Digital Banking 
(ii) Other Retail Banking 

d) Other Banking Operations 
e Un allocated 
Total 

4. Segment Liabilities 
a) Treasury 
b) Corporate/ Wholesale Banking 
c) Retail Banking 

(i) Digital Banking 
(ii) Other Retail Banking 

d) Other Banking Operations 
e Un allocated 
Total 

Particulars 

5. Capital Employed (Segment Assets-Segment Liabilities) 
a) Treasury 
b) Corporate/ Wholesale Banking 
c) Retail Banking 

(i) Digital Banking 
(ii) Other Retail Banking 

d) Other Banking Operations 
e Un allocated 

Total 

Nine Months ended 
31.12.2023 
Unaudited 

1,491.30 
2,086.88 
3,610.37 

494.63 
3,115.74 

319.07 
7,507.62 

7,507.62 

102.85 
(11.63) 
818.66 
97.54 

721.12 
225.95 

1,135.83 

1,135.83 

27,029.35 
41,803.71 
40,882.34 
3,656.50 

37,225.84 
25.47 

3,773.27 
1,13,514.14 

25,465.42 
39,781.54 
38,904.74 
3,479.63 

35,425.11 

1,968.14 
1,06,119.84 

1,563.93 
2,022.17 
1,977.60 

176.87 
1,800.73 

25.47 
1,805.13 
7,394.30 

Rs.in Cr 
Nine Months ended 

31.12.2022 
Un.audited 

797.00 
1,642.79 
2,925.92 

361.77 
5,727.48 

5,727.48 

(113.22) 
(101.82) 

544.42 

256.28 
585.66 

585.65 

24,592.24 
36,223.99 
39,769.12 

18.10 
3,229.80 

1,03,833.25 

23,335.34 
34,786.93 
38,191.41 

1,170.11 
97,483.79 

1,256.90 
1,437.06 
1,577.71 

18.10 
2,059.69 
6,349.46 
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For the above segment reporting, the reportable segments are identified into Treasury, Corporate/Wholesale Banking, Retail Banking (including 

Digital Banking) and Other Banking Operations in Compliance with the revised RBI Guidelines. The Bank operates in India. 

RBI1s Master Direction on Financial Statements-Presentation and Disclosures, requires to sub-divide 'Retail banking' into (a) Digital Banking (as 

defined in RBI Circular on Establishment of Digital Banking Units dated April 07, 2022) and (b) Other Retail Banking segment. Accordingly, the 

interim condensed standalone segmental results for retail banking segment since March 2023 is shown above. Previous period figures have been 

regrouped and reclassified, wherever necessary, to make them comparable with current period figures. 

In terms of our report attached 

For CNK & Associates LLP 

Ch tered Accountants 
I !\I irm Registration No. 101961W /W-100036 

Thrissur 
21-02-2024 

For K Venkatachalam Aiyer & Co 

ccountants 
egistration No. 004610S 

Sreevats Gopalakrishnan 
Partner 
Membership No. 227654 
UDIN: 

Thrissur 
21-02-2024 / 

!.. :id 

'~' ';,. , 
. 
:::-~-------

For and on behalf of 
Board of Directors 

~~ 
Thomas) oseph. K P R Seshadri 

Executive Vice President 

C:z/ 
Chief Financif Officer 

(Managing Director & 
CEO) 

(DIN: 07820690) 
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Selected explanatory Notes (Provided below) 

1. These Unaudited Interim Condensed Standalone Financial Statements have been prepared solely in connection with raising of funds through 
Rights Issue (the "Issue") of equity shares of face value of ~ 1 each (the "Equity Shares") of the bank, in accordance with the provisions of the 
Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018, as amended (hereinafter referred to as 
"the SEBI ICDR Regulations") 

2. The Bank has consistently applied its significant accounting policies in the preparation of its interim condensed standalone financial results 
during the quarter and nine months ended December 31, 2023 as compared to those followed for the year ended March 31, 2023. 
3. The interim condensed standalone financial results have been arrived at after considering provision for standard assets (including 
requirements for exposures to entities with unhedged foreign currency exposures), provision for non-performing assets (NPAs), provision for 
non-performing investments, provision for income-tax (net adjusted for earlier years) and other usual and necessary provisions. 

4. Other Income includes Profit on sale of investments (net), provision for depreciation on investments, earnings from foreign exchange and 
derivative transactions, commission from non - fund based banking activities, income from sale of PSL Certificates, income from card business, 
recoveries from advances technically written off etc. 

5. Other expense includes Insurance, Rent, Repair, Depreciation, Communication expenses, Outsourced manpower charges, premium paid on 
PSLC purchase, CSR, ATM outsourcing, Card expenses etc. 

6. During the quarter ended December 31, 2023, bank had identified certain irregularities in the nature of fraud at one of the branches and the 
loss is determined at Rs. 28.63 Cr. Bank had provided the entire amount of Rs. 28.63 Cr during the quarter ended December 31, 2023. 

7. Previous period1s figures have been regrouped / reclassified, wherever necessary to conform to current period1s classification and also the 
amounts/ ratios for the previous period / year have been regrouped / reclassified pursuant to the requirement of Master Direction on Financial 
Statements - Presentation and Disclosure issued by Reserve Bank of India dated August 30, 2021, as amended and wherever considered 

8. Break up of 'Provisions and Contingencies' shown under the head Expenditure in Profit and Loss Account 

Particulars 

Provision for NP Aslincludin2: write off, excludin2: technical write off) 
Provision for NPis 
Provision for Income Tax 
Deferred Tax fnet\ 
Provision for Standard Assets 
Provision for Restructured Advances 
Provision for FITL 
Provision for unhedo-ed forei~ curren-· exnosures 
Provision for Non-Bankin2: Asset 
Provision for Fraud/ Other imnaired assets 
TOTAL 

In terms of our report attached 

For CNK & Associates LLP 

U
h t ed Accountants 

m Registration No: 1~1-~~: W /W-100036 

/ ,. 
t ';) 

hah ii 1 i I J \1 

·\·· I (:,., (/\ .. 
Membership No. 10005'.2'>/,::~;;:~·., 
UDIN: •• ,, 

Thrissur 
21-02-2024 

For K Venkatachalam Aiyer & Co 

va s Gopalakrishnan 
Partner 
Membership No. 227654 
UDIN: 
Thrissur 
21-02-2024 

Rs in Cr 
Nine Months ended 

31.12.2023 31.12.2022 
Unaudited Unaudited 

364.82 489.29 
(2.87 (81.44 

252.28 194.26 
. 101.03 /49.80 

(28.08 (40.37 
/0.00 0.00 

(55.05 5.9, 
(2.74 0.50 
14.41 0.71 
26.63 0.18 

651.61 504.58 

For and on behalf of 

Boardofc 

Thomas Joseph. K PR Seshadri 
(Managing Director & 

Executive Vice President CEO) 

(\) ~<./) (DIN: 07820690) 

~~ 
Chief Finan al Officer 
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M/s CNK & Associates LLP 

Chartered Accountants 
5th Floor, Narain Chambers, 

Vile Parle - East 

Mumbai - 400 057 

To The Board of Directors of 

The South Indian Bank Limited 

M/s I( Venkatachalam Aiyer & Co. 

Chartered Accountants 
41/3647 B, 1st Floor, Blue Bird Towers, 

Providence Road, 

Kechi - 682 018 

INDEPENDENT AUDITORS' REVIEW REPORT 

Review Report on The Unaudited Interim Condensed Consolidated Financial Statements 

We have reviewed the accompanying Unaudited Interim Condensed Consolidated Financial Statements of 

The South Indian Bank Limited (the "Bank") and its Subsidiary (the Bank and its Subsidiary, together referred 

to as "Group") as at and for the nine month period ended December 31, 2023, which comprise the unaudited 

interim condensed consolidated balance sheet as at December 31, 2023, the unaudited interim condensed 

consolidated statement of profit and loss and the unaudited interim condensed consolidated statement of 

cash flows for the nine month period ended December 31, 2023, and summary of select explanatory notes 

(collectively, the "Unaudited Interim Condensed Consolidated Financial Statements"). 

Management's Responsibility for the Unaudited Interim Condensed Consolidated Financial Statements 

The Bank's management is responsible for preparation a.nd presentation of the Unaudited Interim Condensed 

Consolidated Financial Statements in accordance with accounting principles generally accepted in India and 

the recognition and measurement principles laid down in Accounting Standard for "Interim Financial 

Reporting" (AS 25), prescribed under Section 133 of the Companies Act, 2013 read with relevant rules issued 

thereunder, the relevant provisions of the Banking Regulation Act, 1949, the circulars, guidelines and 

directions issued by the Reserve Bank of India {"RBI") from time to time ("RBI Guidelines"), and other 

accounting principles generally accepted in India. 

Auditors' Responsibility 

Our responsibility is to issue a report on the Unaudited Interim Condensed Consolidated Financial Statements 

based on our review. 

We conducted our review of the Unaudited Interim Condensed Consolidated Financial Statement in 

accordance with the Standard on Review Engagements (SRE) 2410 Review of Interim Financial Information 

Performed by the Independent Auditor of the Entity', issued by the Institute of Chartered Accountants of 

India. A review of the Unaudited Interim Condensed Consolidated Financial Statement consists of making 

inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical and 

other review procedures. A review is substantially less in scope than an audit conducted in accordance with 

Standards on Auditing and consequently does not enable us to obtain assurance that we would become 

aware of all significant matters that might be identified in an audit, Accordingly, we do not express an audit 

opinion. 
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Our review primarily is conducted on the basis of review of the books of account and records of the Bank. 

We have also relied on the information and explanations furnished to us by the Bank and the returns as 

considered necessary by us for the review. 

Conclusion 

Based on our review conducted as stated above, nothing has come to our attention that causes us to believe 

that the accompanying Unaudited Interim Condensed Consolidated Financial Statement have not been 

prepared, in all material respects, in accordance with accounting principles generally accepted in India and 

the recognition and measurement principles laid down in Accounting Standard for "Interim Financial 

Reporting" (AS 25), prescribed under Section 133 of the Companies Act, 2013 read with relevant rules issued 

thereunder in so far as they apply to the Banking Companies and Circulars and Guidelines Issued by the 

Reserve Bank of India from time to time, or that it contains any material misstatement. 

Other Matter 

The Unaudited Interim Condensed Consolidated Financial Statements include the unaudited interim financial 

statements of one subsidiary, whose financials statements / financial results/ financial information reflect 

total assets of Rs 2.90 crores as at December 31, 2023, total revenue of Rs. 10.45 crores and total net profit 

after tax of Rs. 0.34 crores for the year ended December 31, 2023 as considered in the Unaudited Interim 

Condensed Consolidated Financial Statements, which have been reviewed by another independent auditor 

whose report has been furnished to us by the management. Our opinion on the Unaudited Interim 

Condensed Consolidated Financial Statements, in so far as it relates to the amounts and disclosures included 

in respect of the subsidiary is based solely on the reports of such auditors and the procedures performed by 

us. 

Restrictions on Use 

This report is addressed to and is provided to enable the Bank to include this report in the letter of Offer in 

connection with the rights issue, to be filed by the Bank with Securities and Exchange Board of India in 

accordance with the provisions of the SEBI ICDR Regulations and that these Unaudited Interim Condensed 

Consolidation Financial Statement may not be meaningful for any other purpose. 

For CNK & Associates LLP 

Chartered Accountants n R,g;rtraUo, ,,mbe,. ,O,%>W/W· W0036 

~ah 
Partner 

Membership No.100052 

UDIN: 24100052BKFAGH3607 

Place: Thrissur 

Date: February 21, 2024 

For K Venkatachalam Aiyer & Co 

Chartered Accountants 
ation Number: 004610S 

Partner 

Membership Number: 227654 

UDIN: 24227654BKFTGW7605 

Place: Thrissur 

Date: February 21, 2024 
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THE SOUTH INDIAN BANK LIMITED 

UN AUDITED INTERIM CONDENSED CONSOLIDATED BALANCE SHEET AS AT DECEMBER 31, 2023 

CAPITAL AND LIABILITIES 
Caoital 
Employees' Stock Options Outstanding 
Reserves and Surolus 
Deposits 
Borrowings 
Other liabilities and provisions 
TOTAL 
ASSETS 
Cash and Balances with Reserve Bank of India 
Balances with banks and monev at call and short notice 
Investments 
Advances 
Fixed Assets 
Other Assets 
TOTAL 
Contingent Liabilities 
Bills for coJlection 

In terms of our report attached 

For CNK & Associates LLP 

Chartered Accountants CT""'-No '~''.' W /W•'-

P;rme;nai ' , , 

Membership No. 100052 
UDIN: 

Thrissur 
21-02-2024 

For K Venkatachalam Aiyer & Co 

countants 

egistralion No. 0046105 

( 

reevats Gopalakrishnan 
Partner 
Membership No. 227654 
UDIN: 

Thrissur 
21-02-2024 

Asat 
December 31, 2023 

fin Crore 

209.27 
1.78 

7,185.42 
99,153.32 
4,212.54 
2,751.02 

1,13,513.35 

5,055.80 
1,823.36 

25,334.11 
75,339.87 

930.78 
5,029.43 

1,13,513.35 
37,523.96 

2,071.97 

-' Thomas Joseph. K 
Executive Vice 

President 

() 0 ,lfl 
~ 

As at 
December 31, 2022 

tin Crore 

209.27 
0.05 

6,140.61 
90,670.78 
4,772.72 
2,039.37 

1,03,832.80 

5,411.18 
1,407.35 

22,924.67 
67,920.21 

877.54 
5,291.85 

1,03,832.80 
23,572.48 

1,923.55 

For and on behalf of 
Board of Directors 

~ 
PR Seshadri 

(Managing Director & 
CEO) 

(DIN : 07820690) 
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THE SOUTH INDIAN BANK LIMITED 

UN AUDITED INTERIM CONDENSED CONSOLIDATED PROFIT AND LOSS ACCOUNT FOR THE NINE MONTHS ENDED 
DECEMBER 31, 2023 

I. INCOME 
Interest Earned 
Other Income 
TOTAL 
II. EXPENDITURE 
Interest Exnended 
Oneratina- Exoenses 
Provisions and Contin'1"endes 
TOTAL 
III. PROFIT/LOSS 
Net ProfWT oss\ for the period 
Profit/ /Loss) brom,ht forward from nrevious vear 
TOTAL 
IV. APPROPRIATIONS 
Transfer to Statutorv Reserve 
Transfer to Caoital Reserve 
Transfer to/ (from\ Revenue and Other Reserve 
Transfer to SvecialReserve u/s 36l1)(viii) of Income Tax Act 
Transfer to Investment Fluctuation Reserve 
Balance carried over to Un audited interim condensed consolidated Balance Sheet 
TOTAL 
EarninlYS ner share (Face value of ~ 1 per share) 
Basic 7in ~) 
Diluted /in <\ 

Selected explanat01y Notes (Provided below) 

In terms of our report attached 

For CNK & Associates LLP 

Ch t ed Accountants 
rm Registration No. 101~61W /W-100036 

~ah ,, 

Membership No. 100052 
UDIN: 

Thrissur 
21-02-2024 

For K Venkatachalam Aiyer & Co 

countants 
egistration No. 0046105 

Sreevats Gopalakrishnan 
Partner 
Membership No. 227654 
UDIN: 

Tiuissur 
21-02-2024 

Nine Months ended 
December 31, 2023 

~inCrore 

6,338.13 
1,168.64 
7,506.77 

3,880.75 
2,191.42 

651.75 
6,723.92 

782.85 
224.53 

1,007.38 

-
-
-
-
-

1,007.38 
1,007.38 

' I 

Thomas Joseph. 
Executive Vice 

President 

3.74 
3.74 

Chief Fin ml Officer 

Nine Months ended 
December 31, 2022 

fin Crore 

5,260.22 
466.83 

5,727.05 

3,105.32 
1,675.17 

504.78 
5,285.27 

441.78 
-38.04 
403.74 

-
-
-
-
-

403.74 
403.74 

2.11 
2.11 

For and on behalf of 

Boarc 

PR Seshadri 
(Managing Director & 

CEO) 
IN : 07820690) 
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THE SOUTH INDIAN BANK LIMITED 
UN AUDITED INTERIM CONDENSED CONSOLIDATED CASH FLOW STATEMENT FOR THE NINE MONTHS ENDED 

DECEMBER 31, 2023 

Cash flow from operating activities 

Profit before tax as per Profit and Loss Account 

Adjustments for: 

Depreciation 

Amortisation of Premium on HTM Investments 

Provision for Depreciation / Non Performing Investments 

General Provisions against Standard Assets 

Provision/write off for Non Performing Assets 

Other Provisions 

Employee Stock Options expense 

Interest on Subordinated bonds 

(Profit)/Loss on sale of land, buildings and other assets 

Operating profit before working capital changes (A) 

Changes in working capital: 

Increase/ (Decrease) in Deposits 

Increase/ (Decrease) in Other liabilities 

(Increase) / Decrease in Investments 

(Increase) / Decrease in Advances 

(Increase) / Decrease in Other Assets 

Cash flow from operating activities before taxes (A+B) 

Direct Taxes paid 

Net cash flow from oneratin12: activities IC\ 

Cash flow from investing activities: 

Purchase of Fixed Assets/Capital Work~in-Progress 

Sale of Fixed Assets 

(Purchase)/Sale of Invesbnents (Held To Maturity) 

Net cash flow from investina activities ID\ 

Nine months Ended 

(B) 

"" 
"" * 

December 31, 2023 
Rs. in Cr 

1,136.30 

65.90 

210.64 

39.79 

(28.08) 

364.82 

(35.58) 

1.67 

132.17 

(0.68) 

1,886.95 

7,503.25 

360.84 

2,161.56 

(5,900.25) 

185.94 

4,311.34 

6,198.29 

(275.65) 

5,922.64 

(120.98) 

7.27 

(3,104.80) 

13,218.51 

\'1 \ Q>, '-- _.,, 
,~~'?(/ 

Nine months Ended 
December 31, 2022 

Rs. in Cr 

586.44 

64.20 

237.70 

273.30 

(40.37) 

489.29 

(7.35) 

0.05 

117.27 

(0.55) 

1,719.98 

1,529.04 

268.93 

(2,626.53) 

(8,416.12) 

1,183.95 

/8,060.73 

(6,340.75) 

(20.83) 

16,361.58 

(77.51) 

1.95 

635.37 

559.81 
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Cash flow from financing activities: 

Dividend paid including Corporate Dividend Tax 

Net proceeds/(repayments) in borrowings 

Interest on Subordinated bonds 

Net cash flow from financing activities (E) 

Net increase in cash and cash equivalents (C+D+E) 

Cash and cash equivalents as at beginning of the period 

Cash and cash equivalents as at the end of the period 

In terms of our report attached 

For CNK & Associates LLP 

artered Accountants 
Firm Registration No. 101961W /W-100036 

• hah 

Thrissur 
21-02-2024 

For K Venkatachalarn Aiyer & Co 

Chartered A ountants 
gistration No. 004610S 

. ' . 
va s Gopalakrishnan 

Partner 
Membership NE, 227654 
UDIN: 

Thrissur 
21-02-2024 

(62.78) 

(2,781.32) 

(61.36) 

(2,905.461 

(201.33) 

7,080.49 

6,879.16 

Thomas Joseph. 
Executive Vice 

President 

~ 
Chief Financial Officer 

Jimm 

. 

1,478.23 

(61.36) 

1,416.87 

(4,384.90) 

11,203.43 

6,818.53 

For and on behalf of 
Board of Directors 

PR Seshadri 
(Managing Director & 

CEO) 
(DIN : 07820690) 
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UN AUDITED INTERIM CONDENSED CONSOLIDATED SEGMENT WISE RESULTS 
Rs in Cr 

Particulars Nine Months ended Nine Months ended 
31.12.2023 31.12.2022 
Unaudited Unaudited 

1. Segment Revenue 
a) Treasury 1,491.30 797.00 
b) Corporate/ Wholesale Banking 2,086.88 1,642.79 
c) Retail Banking 3,610.37 2,925.92 

(i) Digital Banking 494.63 
(ii) Otller Retail Banking 3,115.74 

d) Other Banking Operations 318.22 361.34 
Total 7,506.77 5,727.05 

Less : Inter seITTnent Revenue 
Net Income from Operations 7,506.77 5,727.05 

2. Segment Results (net of provisions) 
a) Treasury 102.85 (113.22) 
b) Corporate/ Wholesale Banking (11.63) (101.82) 
c) Retail Banking 818.66 544.42 

(i) Digital Banking 97.54 
(ii) Other Retail Banking 721.12 

d) Other Banking Operations 225.95 256.27 
Total 1,135.83 585.65 
Less: unallocated exoenditurc /0,47\ 10.79) 

Profit/(Loss) Before Tax 1,136.30 586.44 
3. Segment Assets 

a) Treasury 27,028.85 24,591.74 
b) Corporate/ Wholesale Banking 41,803.71 36,223.99 
c) Retail Banking 40,882.34 39,769.12 

(i) Digital Banking 3,656.50 

(ii) Other Retail Banking 37,225.84 
d) Other Banking Operations 25.47 18.10 
e) Un allocated 3,772.98 3,229.85 
Total 1,13,513.35 1,03,832.80 

4. Segment Liabilities 
a) Treasury 25,465.42 23,335.34 
b) Corporate/ Wholesale Banking 39,781.54 34,786.93 
c) Retail Banking 38,903.40 38,190.46 

(i) Digital Banking 3,479.63 
(ii) Otl,er Retail Banking 35,423.77 

d) Other Banking Operations - -
e) Un allocated 1,968.30 1,170.19 

Total 1,06,118.66 97,482.92 
5. Capital Employed [Segment Assets - Segment Liabilities] 

a) Treasury 1,563.43 1,256.40 
b) Corporate/ Wholesale Banking 2,022.17 1,437.06 
c) Retail Banking 1,978.94 1,578.66 

(i) Digital Banking 176.87 
(ii) Otll,r Retail Banking 1,802.07 

d) Other Banking Operations 25.47 18.10 
e) Un allocated 1,804.68 2,059.66 

Total 7,394.69 6,349.88 
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For the above segment reporting, the reportable segments are identified into Treasury, Corporate/Wholesale Banking, Retail Banking 
(including Digital Banking) and Other Banking Operations in Compliance with the revised RBI Guidelines. The Bank operates in India. 

RBI's Master Direction on Financial Statements-Presentation and Disclosures, requires to sub-divide 1Retail banking1 into (a) Digital Ba.nking 
(as defined in RBI Circular on Establishment of Digital Banking Units dated April 07, 2022) and (b) Other Retail Banking segment. 
Accordingly, the interim condensed consolidated segmental results for retail banking segment since March 2023 is shown above. Previous 
period figures have been regrouped and reclassified, wherever necessary, to make them comparable with current period figures. 

For and on behalf of 
In terms of our report attached Board of Directors 

For CNK & Associates LLP 

artered Accountants 
I Firm Registration No. 101961 W /W-100036 

. Hir Shah 
P tner 

embership No. 100052 
UDIN: 

Thrissur 
21-02-2024 

For K Venkatachalam Aiyer & Co 

ccountants 
egistration No. 004610S 

v ts Gopalakrishnan 
Partner 
Membership No. 227654 
UDIN: 

Thrissur 
21-02-2024 

Thomas Joseph. K 
Executive Vice 

President 

~~ 

P R ,Seshadri 
(Managing Director & 

CEO) 
(DIN : 07820690) 
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Selected explanatory Notes (Provided below) 
1 These Unaudited Interim Condensed Consolidated Financial Statements have been prepared solely in connection with raising of funds 

through Rights Issue (the "Issue") of equity shares of face value of , 1 each (the "Equity Shares") of the bank, in accordance with the 
provisions of the Securities and Exchange Board of India (Issue of Capital and Disclos-we Requirements) Regulations, 2018, as amended 
(hereinafter referred to as "the SEBI ICDR Regulations") 

2 The interim condensed consolidated Financial Results comprise the interim condensed standalone financial results of The South Indian Bank 
Ltd and it's subsidiary SIB Operations and Services Ltd, 

3 Group has consistently applied its significant accounting policies in the preparation of its interim condensed consolidated financial results 
during the quarter and nine months ended December 31, 2023 as compared to those followed for the year ended March 31, 2023, The above 
interim condensed consolidated results are prepared in accordance with the principles set out in Accounting Standard 21 - Consolidated 
Financial Statements as notified under Section 133 of the Companies Act, 2013. 

4 Other Income includes Profit on sale of investments (net), provision for depreciation on investments, earnings from foreign exchange and 
derivative transactions, com.mission from non - fund based banking activities, income from sale of PSL Certificates, income from card 
business, recoveries from advances technically written off etc. 

s Other expense includes lns-wance, Rent, Repair, Depreciation, Communication expenses, Outsourced manpower charges, premium paid on 
PSLC p-wchase, CSR, ATM outsourcing, Card expenses etc. 

6 D-wing the quarter ended December 31, 2023, bank had identified certain irregularities in the nature of fraud at one of the branches and the 
loss is determined at Rs.28.63 Crore. Bank had provided the entire amount of Rs.28.63 Crore during the quarter ended December 3l, 2023. 

7 Previous period1s fig-wes have been regrouped/ reclassified., wherever necessary to conform to c-wrent period's classification and also the 
amounts / ratios for the previous period / year have been regrouped / reclassified pursuant to the requirement of Master Direction on 
Financial Statements - Presentation and Disclosure issued by Reserve Bank of India dated August 30, 2021, as amended and wherever 
considered necessary. 

8 Break up of 'Provisions and Contingencies' shown under the head Expenditure in Profit and Loss Accormt 

Particulars 

Provision for NP As (includinP" write off, excludinQ: technical write offl 
Provision for NPis 
Provision for Income Tax 
Deferred Taxlnet\ 
Provision for Standard Assets 
Provision for Restructured Advances 
Provision for FITL 
Provision for unhedved forei .......... currenN exnosures 
Provision for Non-Banki1w Asset 
Provision for Fraud / Other imnaired assets 
TOTAL 

In terms of our report attached 

For CNK & Associates LLP 

tered Accountants 
irmRegistration No. 101961 W /W-100036 

Partner 
Membership No. 100052 
UDIN: 

Thrissur 
21-02-2024 

For K Venkatachalam Aiyer & Co 

' I 
va s Gopalakrishnan 

Partner 
Membership.No. 227654 
UDIN: -"'-====~ 

Thrissur 
21-02-2024 

Rs in Cr 
Nine Months ended 

31.12.2023 31.12.2022 
Unaudited Unaudited 

364.82 489.29 
(2.87 (81.44 

252.42 194.41 
101.03 149.75 
(28.08 /40.37 
/0.00 0.00 

/55.05 15.9') 
(2.74 /0.50 
14.41 10.71 
26.63 (0.18 

651.75 504.78 
For and on behalf of 
Board\JDirectors -- ~ 

Thomas Jose P R Seshadri 
Executive Vice (Managing Director & 

President CEO) 

(: . VJ (DIN: 07820690) 

ChiefF~ 
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ACCOUNTING RATIOS AND CAPITALISATION STATEMENT 

Accounting Ratios  

The following tables present certain accounting and other ratios computed on the basis of amounts derived from the 

Audited Standalone and Consolidated Financial Statements and Reformatted Audited Standalone and Consolidated 

Financial Statements included in “Financial Statements” on page 74: 

Particulars Standalone  

 

Consolidated  

Nine months period 

ended December 31, 

2023 

(Unaudited) 

Fiscal year ended 

March 31, 2023 

(Audited) 

Nine months period 

ended December 31, 

2023 

(Unaudited) 

Fiscal year ended 

March 31, 2023 

(Audited) 

Basic EPS (₹)  3.74 3.70 3.74 3.70 

Diluted EPS (₹) 3.74 3.70 3.74 3.70 

Return on Net Worth (%) 11.21% 12.71% 11.21% 12.71% 

Net Asset Value per Equity 

Share (₹)  
   33.36    29.14    33.36    29.14 

 

The formulae used in the computation of the above ratios are as follows:  

Basic EPS  Net profit/(loss) attributable to equity shareholders for the year/period divided by weighted average number 

of equity shares outstanding during the year/period. There were no extra ordinary items. 

Diluted EPS Net profit/(loss) attributable to equity shareholders for the year/period divided by the sum of weighted 

average number of equity shares and dilutive potential equity shares outstanding at the year/period end. 

Potential equity shares which are anti-dilutive in nature are ignored. There were no extra ordinary items. 

Return on Net Worth Profit/(loss) for the year/period attributable to equity shareholders of the Bank divided by the Net Worth of 

the Bank at the end of the year/period 

Net Worth The aggregate value of the paid-up share capital and all reserves created out of the profits and share 

premium, after deducting the aggregate value of deferred taxes (net), intangible assets and MAT Credit as 

per the audited / unaudited balance sheet, as the case may be, but does not include reserves created out of 

revaluation of assets. 

Net Asset Value per 

Equity Share 

Net Worth of the Bank at the end of the year/period divided by the outstanding number of equity shares at 

the end of the year / period 

(a) Calculation of Basic and Diluted Earnings per share 

                                                                                                                                                                                                                  (in ₹ crores) 

Particulars Standalone  

 

Consolidated  

Nine months 

period ended 

December 31, 

2023 

(Unaudited) 

Fiscal year 

ended March 31, 

2023 

(Audited) 

Nine months 

period ended 

December 31, 

2023 

(Unaudited) 

Fiscal year 

ended March 31, 

2023 

(Audited) 

Weighted average number of equity shares used in 

computation of basic earnings per share  
209.27    209.27    209.27    209.27 

Potential equity shares arising out of the Employees 

Stock Option Scheme (ESOS)  
   0.05    0.00    0.05    0.00 

Weighted average number of equity shares used in 

computation of diluted earnings per share  
   209.32    209.27                209.32    209.27 

Earnings used in the computation of basic earnings 

per share  
   782.52    775.09    782.85    775.31 

Earnings used in the computation of diluted earnings 

per share  

  

782.52                                   
   775.09    782.85                 775.31 

Nominal Value of share (in Rs.)               1.00    1.00    1.00                     1.00 

Basic earnings per share (in Rs.) 

* 
               3.74    3.70    3.74                     3.70 

Effect of potential equity shares for ESOS                0.00    0.00    0.00                     0.00 

Diluted earnings per share (in Rs.) 

* 
               3.74    3.70    3.74                     3.70 
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*Nine months numbers are not annualized. 
Note: 

1. Basic earnings per share (₹) = Net profit/(loss) attributable to equity shareholders for the year/period divided by weighted average number of equity 

shares outstanding during the year/period. There were no extra ordinary items. 
2. Diluted earnings per share (₹) = Net profit/(loss) attributable to equity shareholders for the year/period divided by the sum of weighted average 

number of equity shares and dilutive potential equity shares outstanding at the year/period end. Potential equity shares which are anti-dilutive in 

nature are ignored. There were no extra ordinary items. 

(b) Calculation of Net Worth 

                                                                                                                                                                                                                   (in ₹ crores) 

Particulars Standalone  

 

Consolidated  

Nine months 

period ended 

December 31, 

2023 

(Unaudited) 

Fiscal year 

ended March 31, 

2023 

(Audited) 

Nine months 

period ended 

December 31, 

2023 

(Unaudited) 

Fiscal year 

ended March 31, 

2023 

(Audited) 

Paid Up Equity Share Capital (A)    209.27    209.27                 209.27    209.27 

Reserves and Surplus (Excluding Revaluation 

reserves) (B) 
  6,836.97              6,113.00              6,837.31   6,113.04 

Total Shareholder’s Funds  (C)=(A)+(B)   7,046.24              6,322.27              7,046.58   6,322.31 

Less:         

Deferred Tax Asset (Net)                    21.41      21.42 

MAT Credit                   138.25      138.25 

Intangible Assets and Intangible Assets under 

Development – Computer Software  
   65.19                   64.61                  65.20    64.61 

Subtotal (D)    65.19                 224.27                   65.20    224.28 

          

Net Worth (C)-(D)   6,981.05              6,098.00              6,981.38   6,098.03 

Capitalisation Statement  

The table below sets forth the capitalisation statement of our Bank as at December 31, 2023 derived from the Audited 

Consolidated Financial Statements, and as adjusted for the Issue:  

(in ₹ crores) 

Particulars 
Pre-Issue as at 

December 31, 2023  

As adjusted for the 

proposed Issue#  
Total Borrowings@     

Current Borrowings* 2,008.34 2,008.34 

Non - Current Borrowings 2,204.20 2,204.20 

Total Borrowings (I)  4,212.54 4,212.54 

   

Total Equity   
 

Equity Share Capital* 209.27 261.59 

Reserves and Surplus*# 7,185.42 8,284.11 

Total Equity (II) 7,394.69 8,545.70 

   

Ratio: Total Borrowings (I)/ Total Equity (II) 0.57 0.49 

*These terms shall carry the meaning as per Schedule III of the Companies Act, 2013 (as amended). 
# The figures for the respective line items under ‘As adjusted for the proposed Issue’ column are derived after considering the impact of proposed 

Allotment of Equity Shares pursuant to the Issue, assuming full subscription to the Issue, and does not include any other transactions or movements for 

such financial statements line items after December 31, 2023, including impact of estimated Issue related expenses. 
@Borrowings indicated above do not include deposits as on December 31, 2023, amounting to ₹ 99,153.32 crores. 
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF 

OPERATIONS 

You should read the following discussion and analysis of our financial condition and results of operations together with 

the “Financial Statements” beginning on page 74. Unless otherwise indicated or the context requires, the financial 

information for Fiscal 2023 and Fiscal 2022 is derived from our Reformatted Audited Standalone Financial Statements 

for the financial year ended March 31, 2023, with previous year comparatives, and the financial information for nine-

month periods ended December 31, 2023 and December 31, 2022 is derived from our Unaudited Interim Condensed 

Standalone Financial Statements for the nine-month period ended December 31, 2023 with previous period 

comparatives, included in this Letter of Offer.  

We prepare our financial statements in accordance with Indian GAAP. Our financial statements reflect applicable 

statutory requirements and regulatory guidelines and accounting practices in India, including the Accounting Standards 

specified under Section 133 of the Companies Act, 2013, read with Paragraph 7 of the Companies (Accounts) Rules, 

2014, and Companies (Accounting Standards) Amendment Rules, 2016, in so far as they apply, and guidelines issued by 

the Reserve Bank of India (“RBI”). For the purposes of a comparative analysis in the discussion below, previous years’ 

or periods’ figures, as applicable, have been reclassified and regrouped wherever necessary. Our fiscal year ends on 

March 31, of each year. Accordingly, all references to a particular fiscal year are to the 12-month period ended on 

March 31, of that year.  

Certain non-GAAP measures presented in this section are a supplemental measure of our business, performance and 

liquidity that are not required by, or presented in accordance with, Indian GAAP, or IFRS. Further, these non-GAAP 

measures are not a measurement of our financial performance or liquidity under Indian GAAP, or IFRS and should not 

be considered in isolation or construed as an alternative to cash flows, profit/ (loss) for the year/ period or any other 

measure of financial performance or as an indicator of our operating performance, liquidity, profitability or cash flows 

generated by operating, investing or financing activities derived in accordance with Indian GAAP, or IFRS. In addition, 

these non-GAAP measures are not standardized terms and hence a direct comparison of similarly titled non-GAAP 

measures between companies may not be possible. Other companies may calculate the non-GAAP measures differently 

from us, limiting their usefulness as a comparative measure. 

Unless otherwise specified, references herein to “we”, “our”, “us”, “our Bank” are to the Bank on a standalone basis. 

Although the Bank has one Subsidiary as on date of this Letter of Offer, the impact of the Subsidiary on the Bank’s 

consolidated financial statements is not significant. Accordingly, the Bank primarily utilizes the Bank’s standalone 

financial information to monitor the operational strength and performance of the Bank’s business. For more information 

on the Bank’s financial performance on a consolidated basis, see the Bank’s Reformatted Audited Consolidated Financial 

Statements for the financial year ended March 31, 2023, and the Unaudited Interim Condensed Consolidated Financial 

Statements for the nine-month period ended December 31, 2023, which have been included in this Letter of Offer on 

pages 166 and 220, respectively. 

This discussion contains forward-looking statements and reflects our current views with respect to future events and 

financial performance. Actual results may differ materially from those anticipated in these forward-looking statements 

as a result of certain factors, including those set forth under the section “Forward-Looking Statements” on page 14, the 

section “Risk Factors” on page 17 and elsewhere in this Letter of Offer.  

Overview 

Our Bank was incorporated under the Indian Companies Act, 1913 over nine decades ago on January 25, 1929, at Thrissur 

in Kerala. We are a banking company recognized as a scheduled commercial bank within the meaning of the Reserve 

Bank of India Act, 1934. Our Bank is predominantly present in Kerala and South India and  is gradually expanding its 

presence in the country. As on December 31, 2023, our Bank has a network 948 branches across 26 states and four union 

territories, five satellite and ultra small branches, 1,315 ATMs and 57 business correspondents.  

 

Our Bank operates in three primary segments, i.e., retail banking, corporate/wholesale banking, and treasury operations, 

along with certain other banking operations. As part of its retail banking offerings, our Bank offers several products and 

services to its retail customers, such as deposits (including term deposits, savings accounts and current accounts), banking 

services for non-resident Indians (“NRIs”), agricultural loans, housing loans and top-ups, loans against property 

(“LAP”), automobile loans, retail gold loans, personal loans, and cards and payment services. These products are offered 

with certain variations as customized products to certain target groups such as senior citizens, students and salaried 

employees. Our Bank’s corporate/ wholesale banking business offerings include several commercial banking and 

corporate institutional banking products and services, such as working capital, term loans, documentary letters of credit, 
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bank guarantees, supply chain finance and foreign exchange services. Our Bank has also entered into third party 

partnerships to offer insurance products, such as life insurance, general insurance and health insurance, and mutual fund 

products, among others. For further details of our Bank’s product offerings, see “Products and Services” on page 64. 

 

The Bank’s pan-India branch network allows it to provide banking services to a range of customers, including large and 

mid-sized corporates, institutions, state-owned enterprises as well as commercial, agricultural, industrial and retail 

customers. As of December 31, 2023, our Bank had approximately 0.76 crore customers, reflecting our large customer 

base. The Bank also has internet, mobile banking and doorstep banking solutions. As of December 31, 2023, the Bank 

had approximately 0.12 crore internet banking users and 0.26 crore mobile banking users. 

 

The following table sets forth key highlights of our Bank’s financial performance as of and for the financial years ended 

March 31, 2022, March 31, 2023 and the nine-month periods ended December 31, 2022 and December 31, 2023:  

 
(in ₹ crores, except for percentages or as otherwise indicated) 

Key Highlights 
As of and for Fiscal 

As of and for nine-month period ended 

December 31, 

2022 2023 2022 2023 

Deposits 89,142.11 91,651.35 90,671.74 99,154.66 

Advances 59,993.39 69,804.44 67,920.21 75,339.87 

Gross Advances 61,815.76 72,092.06 70,116.68 77,685.92 

Interest Earned 6,586.54 7,233.18 5,260.22 6,338.13 

Interest Expended 4,346.78 4,221.10 3,105.32 3,880.75 

Net Interest Income 2,239.76 3,012.08 2,154.90 2,457.38 

Other Income 1,034.10 812.63 467.26 1,169.49 

Total Income 7,620.64 8,045.81 5,727.48 7,507.62 

Net profit/ (loss) after taxes for 

the year 44.98 775.09 

441.20 782.52 

Earnings per share (basic) (in 

₹) 

0.21 3.70 2.11* 3.74* 

Earnings per share (diluted) 

(in ₹) 

0.21 3.70 2.11* 3.74* 

Net Interest Margin 2.62% 3.30% 3.17% 3.28% 

ROA (based on working 

funds) 

0.04% 0.73% 0.56% 0.91% 

ROE 0.77% 11.61% 9.22% 14.05%  

CRAR 15.86% 17.25% 16.25% 15.60% 

Gross NPA ratio 5.90% 5.14% 5.48% 4.74% 

Net NPA ratio 2.97% 1.86% 2.26% 1.61% 
* Not annualised 

 

Our Bank has one unlisted wholly owned subsidiary, SIB Operations and Services Limited, which was incorporated on 

May 28, 2021. SIB Operations and Services Limited is a non‑financial company and caters to the operational needs of 

our Bank. It provides exclusive services to our Bank in the operational areas of tele calling, business development, data 

entry operations, IT support and other services permitted by RBI. 

For further details, see “Our Business – Overview” on page 59.  

Factors Affecting our Results of Operations 

Numerous factors affect our results of operations and financial condition. The following factors are of particular 

importance:  

India’s macroeconomic environment 

As our operations are conducted in India, we are significantly affected by the general macroeconomic environment in 

India. A favorable macroeconomic environment is generally characterized by, among other factors, high gross domestic 

product (“GDP”) growth, adequate liquid and efficient capital markets, low inflation, a high level of business and investor 

confidence, stable political and economic conditions, and strong business earnings. Unfavorable or uncertain economic 

conditions may result from conflict or war, pandemics, declines in economic growth, business activity or investor 

confidence, limitations on the availability or increases in the cost of credit and capital, increases in inflation, interest 

rates, exchange rate volatility, default rates or the price of basic commodities, capital controls or limits on the remittance 

of dividends, or a combination of these and/ or other factors. 

Government policies and regulations  



 
 

233 
 

The Indian banking industry is regulated by the RBI and operates within a framework that provides guidelines on capital 

adequacy, corporate governance, management, anti-money laundering and provisioning for NPAs. In addition, RBI’s 

framework stipulates required levels of lending to “priority sectors,” such as agriculture, which exposes the Bank to 

higher levels of risk than it otherwise might face. The RBI can alter any of these policies at any time and can introduce 

new regulations to control any particular line of business.  

Corporate tax rates applicable to the Bank also impact the Bank’s profitability. The corporate tax rate applicable to the 

Bank was 25% for the nine months ended December 31, 2023, as prescribed under Section 115BAA of the Income Tax 

Act, 1961. Any increase in tax rates could have an impact on the Bank’s financial results. 

Non-performing loans and provisioning 

Indian banks are required to comply with RBI guidelines on recognition and provisioning for non-performing assets 

(“NPAs”). Provisions are created by a charge to expense and represent our estimate for loan losses and risks inherent in 

the credit portfolio. At a minimum, we make provisions in accordance with RBI guidelines, though we may provide in 

excess of RBI requirements to reflect our internal estimates of actual losses. 

The level of our non-performing loans is affected by, among other things, the general level of economic growth in India, 

the difficulties inherent in restructuring problem loans, the amount of non-performing loans written-off and our credit 

approval and monitoring policies. Other factors include a rise in unemployment, prolonged recessionary conditions, 

decline in household savings and income levels, regulators’ assessment and review of our loan portfolio, a sharp and 

sustained rise in interest rates, refinance risks due to slow-down in lending by non-banking financial companies, housing 

finance companies and other financial intermediaries, movements in global commodity markets and exchange rates, each 

of which could cause a further increase in the level of NPAs. An increase in the volume of our NPAs may require us to 

increase our provisions against advances, investments and the related recovery and litigation costs. To the extent that we 

are required to make additional provisions on account of our NPAs, such provisions are charged to our profit and loss 

account and decrease our profitability. 

Our net restructured assets considered standard as of Fiscal 2022, Fiscal 2023 and the nine month period ended 

December 31, 2022 and December 31, 2023 was ₹ 2,175.11 crores, ₹ 1,375.89 crores, ₹ 1,613.51 crores and ₹ 806.26 

crores equivalent to 3.52%, 1.91%, 2.30% and 1.04% of our gross advances.  

Our gross NPA as a percentage of our gross advances stood at 5.90%, 5.14%, 5.48% and 4.74% as of Fiscal 2022, Fiscal 

2023 and the nine month period ended December 31, 2022 and December 31, 2023, respectively. Our net NPA as a 

percentage of our net advances stood at 2.97%, 1.86%, 2.26% and 1.61% as of Fiscal 2022, Fiscal 2023 and the nine 

month period ended December 31, 2022 and December 31, 2023, respectively. 

Capital Requirements, Reserve Ratios and Liquidity Coverage Ratios  

The RBI imposes several compulsory deposit and capital adequacy requirements on banks and financial institutions as a 

mechanism to control the liquidity and stability of the Indian financial system. The RBI has issued guidelines for 

implementation of Basel III from April 1, 2013 in a phased manner wherein Indian banks are required to improve the 

quality and consistency of their capital base, enhance risk coverage and supplement the risk-based capital requirement 

with a leverage ratio.  

Cash reserve ratio (“CRR”): A bank is required to maintain a specified percentage of its net demand and time liabilities, 

excluding interbank deposits, by way of balance in current account with the RBI. Due to the outbreak of COVID-19 

pandemic, in March 2020, the RBI reduced the CRR requirement from 4.00% to 3.00% of net demand and time liabilities. 

This was gradually restored to 4.00% in a phased manner with banks required to maintain the cash reserve ratio at 3.50% 

of their net demand and time liabilities effective from the fortnight beginning March 27, 2021 and at 4.00% effective 

from fortnight beginning May 22, 2021. In May 2022, the RBI increased the CRR to 4.50% of net demand and time 

liabilities, effective from the reporting fortnight beginning May 21, 2022. As on the date of this Letter of Offer, the RBI 

requires a CRR 4.50% of our net demand and time liabilities. In February 2021, the RBI permitted banks to deduct the 

amount equivalent to credit disbursed to new micro, small and medium enterprise (“MSME”) borrowers (who have not 

availed credit from the banking system as on January 1, 2021) from their net demand and time liabilities for calculation 

of CRR. This exemption was available only up to ₹2.50 million per borrower disbursed up to the fortnight ending October 

1, 2021, for a period of one year from the date of origination of the loan or the tenure of the loan, whichever is earlier. In 

May 2021, the exemption timeline was extended until December 31, 2021. 

The RBI has the authority to prescribe CRR without any ceiling limits and it does not pay any interest on CRR balances. 
The CRR has to be maintained on an average basis for a fortnightly period. The daily cash reserve requirement on any 
day of the fortnight has to be 90.00% of the requirement. Following the outbreak of COVID-19 pandemic, the RBI India 
reduced the minimum daily maintenance of the cash reserve ratio from 90.00% of the requirement to 80.00% effective 
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from March 28, 2020. This was a one-time dispensation available up to September 25, 2020.  Our CRR as of the fortnight 
end pertinent to March 31, 2022, March 31, 2023, December 31, 2022 and December 31, 2023, was as follows: 
 

Fortnight End Date Cash Reserve Required as a % of 
NDTL 

Cash Reserve maintained as a % of 
NDTL 

April 8, 2022 4.00% 4.01% 
January 13, 2023 4.50% 4.51% 
April 7, 2023 4.50% 4.51% 
January 12, 2024 4.50% 4.51% 

 

Statutory liquidity ratio (“SLR”): In addition to the CRR, a bank is required to maintain SLR, which is a specified 

percentage of its net demand and time liabilities by way of liquid assets like cash, gold or approved unencumbered 

securities. As on the date of this Letter of Offer, RBI requires a SLR of 18.00% effective since April 2020. Although 

SLR is intended to be a measure to maintain our liquidity, it has adverse implications on our ability to expand our credit. 

Changes in the interest rates also impact the valuation of our SLR portfolio and thereby affect our profitability. Our SLR 

as of the fortnight end pertinent to March 31, 2022, March 31, 2023, December 31, 2022 and December 31, 2023, was 

as follows: 

Fortnight End Date SLR Required as a % of NDTL SLR maintained as a % of NDTL 
April 8, 2022 18.00% 24.52% 
January 13, 2023 18.00% 21.63% 
April 7, 2023 18.00% 21.70% 
January 12, 2024 18.00% 22.37% 

 

Liquidity coverage ratio (“LCR”): In line with the Basel III framework, banks in India are required to maintain a 

minimum LCR, which is a ratio of the stock of high-quality liquid assets to total net cash outflows over the next 30 

calendar days under certain prescribed stressed conditions. The LCR is designed to ensure that a bank maintains an 

adequate level of unencumbered high quality liquid assets to meet any acute liquidity requirements over a hypothetical 

stressed period lasting 30 days and the requirement was phased in over time. A minimum LCR requirement of 100.00% 

has been required since January 1, 2019. Our Bank’s quarterly average LCR for the quarter ending March 31, 2022, 

March 31, 2023, December 31, 2022 and December 31, 2023 was 319.50%, 199.46%, 238.39% and 163.84%, 

respectively. More stringent compulsory deposit requirements and capital adequacy requirements tend to negatively 

impact the banks’ capital position, thus requiring the banks to commit additional capital in order to meet such increased 

requirements. This tends to decrease overall liquidity in the financial system and decrease the amount of capital available 

for deployment in credit transactions or higher-yielding investments, which negatively impacts the banks’ interest-

earning assets. Any increases in the CRR requirements or capital adequacy requirements could affect our profitability by 

limiting the amount that is available for commercial credit transactions or for investment in higher-yielding securities, 

thus restricting our ability to grow our business. We may also be compelled to dispose of certain of our assets and/or take 

other measures in order to meet more stringent requirements, which may adversely affect our results of operations and 

financial condition.  

Interest Rates  

Changes in interest rates affect the interest rates we charge on our interest-earning assets and that we pay on our interest-

bearing liabilities. Indian banks, including us, follow the broad guidelines issued by RBI regarding interest rates on 

deposits and advances while independently deciding the rates. Decreases in the RBI policy rates would prompt Indian 

banks to re-examine their lending rates. Adverse changes in prevailing interest rates may result in a decline in net interest 

income due to increase in our costs of funds or deposits without a corresponding increase in our yield on assets. Interest 

rates are highly sensitive to many external factors beyond our control, including growth rates in the economy, inflation, 

money supply, RBI’s monetary policies, deregulation of the financial sector in India, domestic and international economic 

and political conditions and other factors. 

Sources and cost of funding  

Our primary interest-bearing liabilities are our deposit base, subordinated debt instruments, RBI, inter-bank borrowings 

and borrowings from other financial institutions. An increase in the cost of our interest-bearing liabilities generally tends 

to increase our interest expenses. Conversely, a decrease in the cost of our interest-bearing liabilities generally tends to 

decrease our interest expenses. The cost of our interest-bearing liabilities depends on many external factors, including 

competitive factors and developments in the Indian credit markets and, in particular, interest rate movements and the 

existence of adequate liquidity in the inter-bank markets. Internal factors that can impact our cost of funds include changes 
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in our credit ratings, available credit limits and our ability to mobilize low-cost deposits, particularly from retail customers 

and balances in current accounts. 

The market to attract deposits is competitive, and the Bank must compete with private banks, small finance banks, 

payment banks, and other public sector banks on factors such as interest rates offered and customer service in order to 

attract and retain deposits. Deposits in current and savings accounts (known as “CASA deposits”) attract lower rates of 

interest and are therefore a particularly low-cost form of funding. The Bank monitors a measure known as “CASA Ratio”, 

which is the ratio of CASA deposits to all deposits (including interbank). A higher CASA Ratio generally indicates a 

lower average cost of deposits. Our CASA Ratio as of March 31, 2022, March 31, 2023, December 31, 2022 and 

December 31, 2023, was 33.21%, 32.98%, 33.81% and 31.80%. 

In order to meet the levels of capital required by regulations, including the Basel III requirements, from time to time, the 

Bank issues regulatory capital instruments such as Additional Tier 1 and Tier 2 instruments. As these instruments are 

subordinate to senior debt and may have other features that result in them absorbing losses ahead of other creditors in a 

stress situation, the cost of such funding may be more expensive than other types of capital markets instruments.  

We currently enjoy a relatively low-cost deposit base achieved through a well-distributed and growing deposit base. Our 

total deposits have increased by 2.82% from ₹ 89,142.11 crores as of Fiscal 2022 to ₹ 91,651.35 crores as of Fiscal 2023, 

and subsequently to ₹ 99,154.66 crores as on December 31, 2023. In response to increased competition for deposits, our 

Bank’s funding strategy is now primarily focused on growing retail CASA, and retail deposits and reducing the 

dependency on wholesale term deposits. Our retail deposits represented 95.71%, 97.78%, 97.78% and 95.90% of total 

deposits in the corresponding periods of Fiscals 2022, 2023 and the nine month period ended December 31, 2022 and 

December 31, 2023, respectively. In addition, we have a strong NRI franchise. Our NRI franchise has contributed to our 

development in our deposits and CASA Ratio. The deposits from NRIs constituted 30.78%, 30.72%, 30.84% and 29.49% 

of total deposits in the corresponding periods of Fiscals 2022, 2023 and the nine month period ended December 31, 2022 

and December 31, 2023, respectively. Other sources of funding on which we rely are subordinated debt instruments, RBI, 

inter-bank borrowings and borrowings from other financial institutions. 

Employee cost 

Employee cost is a large component of our total cost. In Fiscals 2022, 2023 and the nine month period ended December 

31, 2022 and December 31, 2023, our payments to, and provisions for, employees were ₹ 1,197.89 crores, ₹ 1,300.36 

crores, ₹ 971.12 crores and ₹ 1,280.18 crores, respectively, constituting 59.12%, 56.11%, 57.93% and 58.38% of our 

operating expenses, respectively. The Indian financial services sector is highly competitive, and it can be difficult and 

expensive to hire and assimilate talented and experienced employees. The attrition rate of our employees in Fiscals 2022, 

2023 and the nine month period ended December 31, 2022 and December 31, 2023 was 4.11%, 4.88%, 3.78% and 3.65%, 

respectively. 

Significant Accounting Policies 

 

1. Revenue recognition 

 

(a) Interest / discount / other charges income from loans, advances and investments and deposits placed with banks 

and other institutions are recognized on accrual basis, except in respect of income relating to advances/ 

investments classified as non-performing advances/ investments, additional finance treated as standard asset 

under approved restructuring package, where the income is recognized only on realization in accordance with 

RBI guidelines. 

(b) Interest income on loans bought out through the direct assignment route is recognized at their effective interest 

rate, except in case of such loans classified as non-performing advances. 

(c) The recoveries made from NPA accounts are appropriated towards the order of demand applicable to borrowers 

accounts. 

(d) Dividend on investments in shares and units of mutual funds are accounted when the bank's right to receive the 

dividend is established. 

(e) Income on discounted instruments is recognized over the tenure of the instrument on a straight-line basis. 

(f) Insurance claims and locker rent are accounted on receipt basis. 

(g) Commission income on issuance of bank guarantee / letter of credit is recognized over the period of the 

guarantee/letter of credit. 

(h) Processing fee/ upfront fee, handling charges or income of similar nature collected at the time of sanctioning or 

renewal of loan/ facility is recognized at the inception/renewal of loan. 
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(i) Other fees and commission income (including commission income on third party products) are recognized when 

due, except in cases where the bank is uncertain of ultimate collection. 

(j) Unpaid funded interest on term loans are recognized on realization as per the guidelines of RBI. 

(k) In accordance with RBI guidelines on sale of non-performing advances, if the sale is at a price below the net 

book value (i.e. book value less provisions held), the shortfall is charged to the Profit and Loss Account in the 

year of sale. If the sale is for a value higher than the net book value, the excess provision is credited to the Profit 

and Loss Account in the year the amounts are received. 

(l) Fees received on sale of Priority Sector Lending Certificates is considered as Miscellaneous Income, while fees 

paid for purchase is expensed as other expenses in accordance with the guidelines issued by the RBI. 

(m) The difference between the sale price and purchase cost of gold coins, received on consignment basis is included 

in other income and is recognised at the time of sale to the customers. 

(n) Interest on income tax refund is recognised under “other income" in the year of passing of Assessment Orders. 

(o) Legal expenses incurred on suit filed accounts are expensed in profit and loss account as per RBI guidelines. 

Such amount when recovered is treated as income. 

(p) In case of one-time settlement (OTS) accounts the recoveries are first adjusted to principal balance and sacrifice 

on settlement is accounted upfront. 

(q) Penal interest is recognized as income on realization other than on running accounts where it is recognized when 

due. 

 

2. Investments 

 

A. Classification 

 

(a) In accordance with the RBI guidelines, investments are categorized into “held for trading", “available for 

sale" and “held to maturity" and further classified under six groups, viz. government securities, other 

approved securities, shares, debentures and Bonds, subsidiaries and / or joint ventures and other (to be 

specified) investments for the purposes of disclosure in the Balance Sheet. Shifting amongst the categories 

is done in accordance with the RBI guidelines. 

(b) Investments which are held for sale within 90 days from the date of purchase are classified as “Held for 

Trading". 

(c) Investments which the bank intends to hold till maturity are classified as “Held to Maturity". 

(d) Investments which are not classified in either of the above two categories are classified as “Available for 

Sale". 

B. Acquisition cost 

 

The cost of investments is determined on the weighted average basis. Broken period interest on debt instruments 

and government securities is treated as a revenue item. The transaction cost including brokerage, commissions 

etc. paid at the time of acquisition of investments are charged to the Profit and Loss Account. 

 

C. Valuation 

 

The valuation of investments is performed in accordance with the RBI Guidelines: 

 

(a) Investments classified as HFT or AFS - Investments classified under the AFS and HFT categories are marked-to-

market. The market/fair value of quoted investments included in the 'AFS' and 'HFT' categories is measured with 

respect to the Market Price of the Scrip as available from the trades/ quotes on the stock exchanges, or prices declared 

by Financial Benchmark India Private Limited  periodically. Net depreciation, if any, within each category of 

investment classification is recognized in Profit and Loss Account. The net appreciation, if any, under each category 

of Investment is ignored. Except in cases where provision for diminution other than temporary is created, the Book 

value of individual securities is not changed consequent to the periodic valuation of Investments. 

The depreciation on securities acquired by way of conversion of outstanding loan is provided in 

accordance with the RBI guidelines. Provision for depreciation on investments is classified under 
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Schedule 14 “Other Income. 

 

(b) Held to Maturity - These are carried at their acquisition cost unless it is more than the face value, in which case 

premium on acquisition is amortized over the remaining maturity of the security on straight line basis. Such 

amortization of premium is adjusted against interest income under the head 'Income from Investments' under 

Schedule 13 in Profit and Loss account. As per RBI guidelines, discount on securities held under HTM category is 

not accrued and such securities are held at the acquisition cost till maturity. Any diminution, other than temporary, 

in the value of such securities is provided for. 

(c) Treasury Bills, commercial paper, Cash management bills and Certificate of Deposits being discounted instruments, 

are valued at carrying cost which includes discount  accrued over the period to maturity. 

(d) Units of Mutual Funds are valued at the latest repurchase price/net asset value declared by Mutual Fund. 

(e) Market value of investments where current quotations are not available, is determined as per the norms prescribed 

by the RBI as under: 

• in case of unquoted bonds, debentures and preference shares where interest/dividend is received regularly (i.e. 

not overdue beyond 90 days), the market price is derived based on the Yield to Maturity (YTM) for Government 

Securities as published by Financial Benchmark India Pvt Limited (FBIL) and suitably marked up for credit risk 

applicable to the credit rating of the instrument. The matrix for credit risk markup for each category and credit 

ratings along with residual maturity issued by FIMMDA are adopted for this purpose; 

 

• in case of bonds and debentures where interest is not received regularly (i.e. overdue beyond 90 days), the 

valuation is in accordance with prudential norms for provisioning as prescribed by RBI; 

 

• Preference shares shall be valued on YTM basis. It shall be valued with appropriate mark-up over the YTM 

rates for Central Government Securities put out by the FBIL. The preference shares shall not be valued above 

its redemption value. 

 

• equity shares, for which current quotations are not available or where the shares are not quoted on the stock 

exchanges, are valued at break-up value (without considering revaluation reserves, if any) which is ascertained 

from the company's latest Balance Sheet. In case the latest Balance Sheet is not available, the shares are valued 

at ₹ 1/- per company; 

 

• In case of investment by the Bank in SRs issued against loans transferred by it is more than 10 percent of all 

SRs issued against the transferred asset, then the provision for depreciation in value is made at the higher of - 

provisioning rate required in terms of net asset value declared by the Reconstruction Company ('RC')/ 

Securitization Company ('SC') or the provisioning rate as per the extant asset classification and provisioning 

norms as applicable to the underlying loans, assuming that the loan notionally continued in the books of the 

bank. 

 

• Non- Performing Investments are identified and valued based on RBI guidelines. Interest on non-performing 

investments is recognized on cash basis. 

 

• Investment in subsidiary as per RBI guidelines are categorized as HTM and assessed for impairment to 

determine permanent diminution, if any 

 

(f) The Bank follows 'Settlement Date' accounting for recording purchase and sale transactions in securities. The 

investments in equity shares are accounted for on settlement date. 

 

D. Repo and Reverse Repo transactions 

 

In accordance with the RBI guidelines repo and reverse repo transactions in government securities including 

those conducted under the Liquidity Adjustment Facility ('LAF') and Marginal Standby Facility ('MSF') with 

RBI are reflected as collateralized borrowing and lending transactions respectively. Borrowing cost on repo 

transactions is accounted for as interest expense and revenue on reverse repo is accounted for as interest income. 

 

E. Short Sales 

 

The Bank undertakes short sale transactions in Central Government dated securities in accordance with RBI 
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guidelines. The short position is reflected as the amount received on sale and is classified under 'Other 

Liabilities'. The short position is marked to market and resultant mark-to-market gain/losses are accounted for 

as per the relevant RBI guidelines for valuation of investments. 

 

F. Transfer Between Categories 

 

Transfer of securities between categories is done at the lower of the acquisition cost / book value/ market value 

on the date of the transfer and the depreciation, if any, on such transfer is fully provided for in accordance with 

RBI guidelines. 

 

Transfer of scrips from AFS/HFT category to HTM category shall be done at the lower of the acquisition cost / 

book value / market value on the date of the transfer and the depreciation if any, on such transfer shall be fully 

provided for in accordance with RBI guidelines.  

 

Transfer of securities from HTM to AFS/HFT category, the investments held under HTM at a discount are 

transferred to AFS/HFT category at acquisition price and investment placed in the HTM category at premium 

are transferred to AFS/HFT at amortised cost. 

 

In the case of transfer of securities from AFS to HFT category or vice-versa, the securities need not be re-valued 

on the date of transfer and the provisions for the accumulated depreciation, if any, held may be transferred to 

the provisions for depreciation against the HFT securities and vice-versa. 

 

G. Disposal of Investments 

 

(a) Investments classified as HFT and AFS - Profit or loss on sale / redemption is included in the Profit and Loss 

account. 

 

(b) Investments classified as HTM - Profit on sale of /redemption of investments is included in the Profit and Loss 

Account and is appropriated to capital Reserve after adjustments for tax and transfer to Statutory Reserve. Loss 

on sale/redemption is charged to the Profit and Loss Account. 

 

H. Investment Fluctuation Reserve  

 

Investment Fluctuation reserve is accounted in line with the RBI guidelines issued from time to time. 

 

3. Advances 

 

A. Valuation / Measurement 

 

(a) Advances are classified into performing assets (Standard) and non-performing assets ('NPAs') as per 

the RBI guidelines and are stated net of specific provisions made towards NPAs, sacrifice provisions 

on restructured advances, claims received from guarantee corporations and unrealised interest on 

NPAs. Interest on non-performing advances is not recognised in profit and loss account and transferred 

to an unrealised interest account until receipt. Further, NPAs are classified into sub-standard, doubtful 

and loss assets based on the criteria stipulated by the RBI. Provisions for NPAs are made as per the 

guidelines and circulars of the RBI on matters relating to prudential norms. 

 

(b) Non-performing advances are written-off in accordance with the Bank's policies. Amounts recovered 

against debts written off are recognised in the profit and loss account and included under “Other 

Income". The recovery of unrealised interest is accounted under “Interest on Loans & Advances" in 

the profit and loss account. 

 

(c) For restructured/rescheduled assets, provision is made in accordance with the guidelines issued by the 

RBI, which requires the diminution in the fair value of the assets to be provided at the time of 

restructuring. In respect of loans and advances accounts subjected to restructuring, the account is 

upgraded to standard only after the specified period i.e. a period of one year after the date when first 

payment of interest or of principal, whichever is later, falls due, subject to satisfactory performance of 

the account during the period. 

Additional provision for restructured accounts as per the relevant restructuring scheme announced by 

RBI for Micro, Small and Medium (MSME) sector, accounts affected by natural calamities and as per 

COVID 19 resolution framework are made as per extant RBI guidelines. 
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(d) For entities with Unhedged Foreign Currency Exposure(UFCE), provision is made in accordance with 

the guidelines issued by RBI, which requires to ascertain the amount of UFCE, estimate the extent of 

likely loss and estimate the riskiness of unhedged position. The Provision is classified under Schedule 

5 - Other Liabilities in the Balance Sheet. 

 

(e) The Bank maintains general provision for standard assets including credit exposures computed as per 

the current marked-to-market values of foreign exchange derivative contracts, in accordance with the 

guidelines and at levels stipulated by RBI from time to time. The Provision is classified under Schedule 

5 - Other Liabilities in the Balance Sheet. 

 

(f) The bank transfers advances through interbank participation with and without risk. In accordance with 

the RBI guidelines, in the case of participation with risk, the aggregate amount of the participation 

issued by the Bank is reduced from advances and where bank is participating; the aggregate amount of 

participation is classified under advances. In the case of participation without risk, the aggregate 

amount of participation issued by the Bank is classified under borrowings and where the bank is 

participating, the aggregate amount of participation is shown as due from banks under advances. 

 

(g) Loss on sale of assets to Asset Reconstruction Companies. 

 

If the sale of non- performing advances is at a price below the net book value, the shortfall is charged 

to the Profit and Loss Account, spread over a period as specified in RBI guidelines. If the sale is for a 

value higher than the net book value, the excess provision is credited to the Profit and Loss Account in 

the year the amounts are received. 

 

(h) The Bank makes additional provisions as per RBI's guidelines on ‘Prudential Framework on Resolution 

of Stressed Assets' dated June 7, 2019 on accounts in default and with aggregate exposure above the 

threshold limits as laid down in the said framework where the resolution plan is not implemented within 

the specified timeline. 

 

(i) Loans reported as fraud are classified as loss assets and provided as per RBI guidelines. 

 

(j) In the event of substantial erosion in value of loan and remote possibility of collection, nonperforming 

loans with adequate provisions are evaluated for technical / prudential write off based on Bank's policy 

and the RBI guidelines. Such write off does not have an impact on the Bank's legal claim against the 

borrower. The Bank may also write off non-performing loans on one-time settlement ('OTS') with the 

borrower or otherwise. 

 

4. Country risk 

 

In addition to the provisions required to be held according to the asset classification status, provisions are held 

for individual country exposure (other than for home country). The countries are categorised into seven risk 

categories namely insignificant, low risk, moderately low risk, moderate risk, moderately high risk, high risk, 

very high risk, restricted and off-credit as per Export Credit Guarantee Corporation of India Limited ("ECGC") 

guidelines and provision is made on exposures exceeding 180 days on a graded scale ranging from 0.25% to 

100%. For exposures with contractual maturity of less than 180 days, 25% of the normal provision requirement 

is held. If the country exposure (net) of the Bank in respect of each country does not exceed 1% of the total 

funded assets, no provision is maintained on such country exposure. This provision if any, is classified under 

Schedule 5 - Other Liabilities in the Balance Sheet. 

 

5. Fixed Assets (Property Plant & Equipment and Intangibles) and depreciation / amortization 

 

(a) The Property Plant & Equipment and Intangibles (other than office premise, which are revalued) are stated at 

historical cost less accumulated depreciation/amortisation and impairment losses, if any. Cost comprises the 

purchase price and any attributable cost of bringing the asset to its working condition for its intended use. 

Subsequent expenditure incurred on asset put to use is capitalised only when it increases the future benefit / 

functioning capability from/ of such assets. Gain or losses arising from the retirement or disposal of a Property 

Plant and Equipment / Intangible asset are determined as the difference between the net disposal proceeds and 

the carrying amount of assets and recognised as income or expense in the Profit and Loss Account. Profit on 

sale of premises after adjustments for tax and transfer to Statutory, if any, is transferred to Capital Reserve as 

per the RBI guidelines. 
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(b) Portfolio of immovable properties is revalued periodically by independent valuers to reflect current market 

valuation. All land and building owned by the bank and used as branches or offices or office quarters are grouped 

under "Office Premises" in the Property Plant & Equipment. Appreciation, if any, on revaluation is credited to 

Revaluation Reserve under Capital Reserve. Additional depreciation on revalued asset is charged to Profit and 

Loss Account and appropriated from Revaluation Reserve to Revenue and other Reserves. 

 

(c) Depreciation /Amortisation: Depreciation is provided on a pro-rata basis on a straight-line method over the 

estimated useful life of the fixed assets at the rates and in the manner prescribed in Schedule II of the Companies 

Act, 2013, except for Vehicles which are depreciated over five years, based on technical estimates. The 

management believes that depreciation rates currently used, fairly reflect its estimate of the useful lives and 

residual values of fixed assets, though these rates in certain cases are different from lives prescribed under 

Schedule II of Companies Act, 2013. Computer software is amortised over its useful life, not more than 5 years. 

 

6. Impairment of Assets 

 

The carrying values of assets at each balance sheet date are reviewed for impairment, if any indication of 

impairment exists. If the carrying amount of the assets exceeds the estimated recoverable amount, an impairment 

is recognised for such excess amount. The impairment loss is recognised as an expense in the Profit and Loss 

Account, unless the asset is carried at revalued amount, in which case any impairment loss of the revalued asset 

is treated as a reduction in revaluation to the extent a revaluation reserve is available for that asset. 

 

When there is indication that an impairment loss recognised for an asset (other than a revalued asset) in earlier 

accounting periods no longer exists or may have decreased, such reversal of impairment loss is recognised in 

the Profit and Loss Account, to the extent the amount was previously charged to the Profit and Loss Account. 

In case of revalued assets such reversal is not recognised. 

 

7. Non-Banking Assets 

 

Non-banking assets (NBAs) acquired in satisfaction of claims is carried at lower of net book value and net 

realisable value. Specific provision is made on specific non-banking assets acquired on debt asset swap 

arrangements as specified by RBI. 

 

8. Transactions involving foreign exchange 

 

(a) Foreign currency income and expenditure items are translated at the exchange rates prevailing on the 

date of the transaction. Monetary foreign currency assets and liabilities outstanding at the Balance 

Sheet date are revalued at rates notified by Foreign Exchange Dealers Association of India [FEDAI] 

and resulting profits or losses are included in the Profit and Loss Account, as per the guidelines issued 

by RBI. 

 

(b) Foreign exchange spot and forward Contracts outstanding as at the Balance Sheet date (except Forward 

Contracts taken to hedge FCNR Deposits/Overseas Borrowings) are revalued at the closing Spot and 

Forward Rates respectively as notified by FEDAI and at interpolated rates for contracts of interim 

maturities. For valuation of contracts having longer maturities, the forward points (for rates/tenures 

not published by FEDAI) are obtained from Reuters for valuation of the FX Deals. As directed by 

FEDAI to consider profit or loss on present value basis, the forward profit or loss on the deals are 

discounted till the valuation date using the discounting yields. The resulting profit or loss on valuation 

is recognised in the Profit and Loss Account in accordance with RBI/FEDAI Guidelines. 

 

(c) Forward Contracts taken to hedge FCNR Deposits/Overseas Borrowings are translated at the 

prevailing spot rate at the time of swap. The Premium/ Discount on the swap arising out of the 

difference in the exchange rate of the swap date and maturity date of the underlying forward exchange 

contract is amortised over the period of the swap and the same is recognized in the Profit and Loss 

Account. 

 

(d) Contingent liabilities on account of foreign exchange contracts, guarantees, letters of credit, 

acceptances and endorsements are reported at closing rates of exchange notified by FEDAI as at the 

Balance Sheet date. 

 

(e) Currency future contracts are marked to market daily using settlement price on a trading day, which 
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is the closing price of weighted average price of such contract, the final settlement price is taken as 

the RBI reference rate on the last trading day of the future contracts or as may be specified by the 

relevant authority from time to time. All open positions are marked to market based on the settlement 

price and the resultant marked to market profit / loss is daily settled with the exchange. 

 

9. Derivative transactions 

 

The Bank recognizes all derivative contracts at fair value, on the date on which the derivative contracts are 

entered into and are remeasured at fair value as at the Balance sheet or reporting dates. Derivatives are classified 

as assets when the fair value is positive (Positive marked-to-market) or as liabilities when the fair value is 

negative (negative marked-to-market). Changes in the fair value of derivatives other than those designated as 

hedges are recognised in the Profit and Loss Account. 

 

10. Employee benefits 

 

(a) Provident Fund: The contribution made by the Bank to “The South Indian Bank Ltd Employees 

Provident Fund", administered by the trustees is charged to Profit and Loss account. The fund is a 

defined contribution fund and the Bank has no further liability beyond the contribution made to the 

fund. 

 

(b) Pension Fund: The contribution towards “The South Indian Bank Ltd Employees' Pension Fund 

Trust", managed by trustees, is determined on actuarial basis on projected unit credit method as on 

the Balance Sheet date and is recognised in the profit and loss account. The actuarial gain or loss 

arising during the year is recognised in the Profit and Loss Account. 

 

Employees who had joined the services of the Bank with effect from April 1, 2010 are covered under 

Defined Contributory Pension Scheme (DCPS). In respect of such employees the bank contributes 

specified percentage of the Basic Pay plus Dearness Allowance and the expenditure thereof is charged 

to Profit and Loss account and the Bank has no further liability beyond the contribution to the fund 

on this account. 

 

(c) Gratuity: The bank makes contribution to “The South Indian Bank Ltd Employees' Gratuity Trust" 

administered and managed by the trustees. The present value of the bank's obligation towards the 

same is actuarially determined based on the projected unit credit method as at the balance sheet date. 

The actuarial gain or loss arising during the year is recognised in the Profit and Loss Account. 

 

(d) Compensated absence on Privilege / Sick / Casual Leave and Leave Travel Concession (LTC): The 

employees of the Bank are entitled to compensated absence on account of privilege / sick / casual 

leave as per the leave rules. The bank measures the long term expected cost of compensated absence 

as a result of the unused entitlement that has accumulated at the balance sheet date based on actuarial 

valuation and such costs are recognised in the profit and loss account. The actuarial gain or loss arising 

during the year is recognised in the Profit and Loss Account. 

 

The employees are also eligible for LTC as per the rules. The estimated cost of unused entitlement as 

on the Balance Sheet date based on actuarial valuation is provided for. 

 

(e) Employees Stock Option Scheme (ESOS): The SIB ESOS 2008 Employee Stock Option Scheme (‘the 

Scheme') provides for grant of stock options on equity shares of the Bank to employees and Managing 

Director of the Bank. The Scheme is in compliance with Securities and Exchange Board of India 

(Share Based Employee Benefits and sweat equity) Regulations, 2021. The Bank followed intrinsic 

value method to account for its stock based employee compensation plans as per the Guidelines for 

all the options granted till the accounting period ending 31 March, 2021. 

 

RBI issued a clarification on Guidelines on Compensation of Whole Time Directors/ Chief Executive 

Officers /Material Risk Takers and Control Function Staff on 30 August, 2021, advising banks that 

the share-linked instruments are required to be fair valued on the date of grant using the Black-Scholes 

model. Accordingly, the Bank has changed its accounting policy from the intrinsic value method to 

the fair value method for all share- linked instruments granted after 31 March, 2021 and consequently 

recognized the fair value of options computed using the Black- Scholes model, without reducing 

estimated forfeitures, as compensation expense over the vesting period. Options are granted at an 

exercise price, which is equal to the fair market price of the underlying equity shares at the date of 
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the grant or at such a discount as may be approved by NRC/Board from time to time. The fair market 

price being the closing price of stock exchange which recorded the highest trading volumes in equity 

shares of the Bank and trading day immediately preceding the date on which the grant of options was 

approved and recommended to Board by Nomination and Remuneration Committee of Board. 

 

(f) Other Employee Benefits: The undiscounted amount of short-term employee benefits expected to be 

paid in exchange for the services rendered by employee is recognised during the period when the 

employee renders the service. These benefits include performance incentives. 

 

(g) New Pension Scheme ('NPS'): In respect of employees who are covered under NPS, the Bank 

contributes certain percentage of the sum of basic salary and dearness allowance of employees to the 

aforesaid scheme, a defined contribution plan, which is managed and administered by pension fund 

management companies and regulated by PFRDA. NPS contributions are recognised in the Profit and 

Loss Account in the period in which they accrue. The Bank has no liability other than its contribution, 

and recognises such contributions as an expense in the year incurred. 

 

11. Segment Reporting 

 

The disclosure relating to segment information is in accordance with AS-17, Segment Reporting and as per 

guidelines issued by RBI. Segmental expenses are allocated as per board approved policy. 

 

12. Debit Card Reward Points 

 

The Bank runs a loyalty program which seeks to recognise and reward customers based on their Debit Card 

Transactions. Under the program, eligible customers are granted loyalty points redeemable in future, subject to 

certain conditions. The Bank estimates the probable redemption of such loyalty/reward points using an actuarial 

method at the Balance Sheet date by employing independent actuary. Provision for said reward points is then 

made based on the actuarial valuation report as furnished by the said independent Actuary. 

 

13. Earnings Per Share (EPS) 

 

The Bank reports Basic and Diluted Earnings per Equity Share in accordance with Accounting Standard 20, 

prescribed under section 133 of the Companies Act, 2013 read together with the Companies (Accounting 

Standards) Rules, 2021. Basic EPS has been computed by dividing Net Profit for the year by the weighted 

average number of Equity Shares outstanding for the year. 

 

Diluted earnings per share reflect the potential dilution that could occur if securities or other contracts to issue 

equity shares were exercised or converted during the year. A diluted earnings per share is computed using the 

weighted average number of equity shares and dilutive potential equity shares outstanding at the year end. 

Potential equity shares which are anti-dilutive in nature are ignored. 

 

14. Taxes on income 

 

Income tax expense is the aggregate amount of current tax and deferred tax charge. The current tax expense and 

deferred tax expense is determined in accordance with the provisions of the Income Tax Act, 1961, the rules 

framed there under and considering the material principles set out in Income Computation and Disclosure 

Standards and as per Accounting Standard 22 - "Accounting for Taxes on Income" respectively. 

 

Current tax is the amount of tax payable on the taxable income for the year as determined in accordance with 

the applicable tax rates and the provisions of the Income Tax Act, 1961, Accounting Standard 22 - "Accounting 

for Taxes on Income" and other applicable tax laws. 

 

Deferred tax is recognised on timing differences, being the differences between the taxable income and the 

accounting income that originate in one period and are capable of reversal in one or more subsequent periods. 

Deferred tax is measured using the tax rates and the tax laws enacted or substantively enacted as at the reporting 

date. Deferred tax liabilities are recognised for all timing differences. Deferred tax assets are recognised for 

timing differences of items other than unabsorbed depreciation and carry forward losses only to the extent that 

reasonable certainty exists that sufficient future taxable income will be available against which these can be 

realised. However, if there are unabsorbed depreciation and carry forward of losses and items relating to capital 

losses, deferred tax assets are recognised only if there is virtual certainty supported by convincing evidence that 

there will be sufficient future taxable income available to realise the assets. Deferred tax assets and liabilities 
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are offset if such items relate to taxes on income levied by the same governing tax laws and the Bank has a 

legally enforceable right for such set off. Deferred tax assets are reviewed at each balance sheet date for their 

realisability. 

 

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future economic benefits in 

the form of adjustment to future income tax liability, is considered as an asset if there is convincing evidence 

that the Company will pay normal income tax. Accordingly, MAT is recognised as an asset in the Balance Sheet 

when it is highly probable that future economic benefit associated with it will flow to the Bank. 

 

15. Accounting for Provisions, Contingent Liabilities and Contingent Assets 

 

In accordance with Accounting Standard 29, Provisions, Contingent Liabilities and Contingent Assets 

prescribed under section 133 of the Companies Act, 2013, the Bank recognises provisions when it has a present 

obligation as a result of a past event and, it is probable that an outflow of resources embodying economic benefits 

will be required to settle the obligation in respect of which a reliable estimate of the amount of the obligation 

can be made. 

 

Provisions are determined based on management estimate required to settle the obligation at the balance sheet 

date, supplemented by experience of similar transactions. These are reviewed at each balance sheet date and 

adjusted to reflect the current management estimates. In cases where the available information indicates that the 

loss on the contingency is reasonably possible but the amount of loss cannot be reasonably estimated, a 

disclosure is made in the financial statements. 

 

16. Operating Lease 

 

Leases where the lessor effectively retains substantially all the risks and benefits of ownership over the lease 

term are classified as operating lease. Lease payments for assets taken on operating lease are recognised as an 

expense in the Profit and Loss Account as per the lease terms. 

 

17. Cash and cash equivalents 

 

Cash and cash equivalents include cash in hand, balances with Reserve Bank of India and balances with other 

banks/institutions and Money at Call and Short Notice (including the effect of changes in exchange rates on 

cash and cash equivalents in foreign currency). 

 

18. Share issue expenses 

 

Share issue expenses are adjusted from Securities Premium Account as permitted by Section 52 of the 

Companies Act, 2013 and in line with the respective RBI guidelines issued from time to time. 

 

19. Corporate Social Responsibility 

 

Expenditure towards Corporate Social Responsibility is recognized in accordance with Companies Act 2013. 

 

20. Accounting of Priority Sector Lending Certificate (PSLC) 

 

The Bank vide RBI circular FIDD.CO.Plan. BC.23/04.09.01/2015-16 dated April 7, 2016 trades in priority 

sector portfolio by selling or buying PSLC, without transfer of risks or loan assets in these transactions. The fee 

paid for purchase of the PSLC is treated as an 'Expense' and the fee received from the sale of PSLCs is treated 

as 'Other Income'. 

 

21. Accounting for Dividend 

 

In terms of revised Accounting Standard (AS) 4 "Contingencies and Events occurring after the Balance sheet 

date" as notified by the Ministry of Corporate Affairs through amendments to Companies (Accounting 

Standards) Amendment Rules, 2016 dated March 30, 2016, Proposed Dividend or Dividend declared after 

balance sheet date are not shown as liability in current year balance sheet. The effect of the proposed dividend 

shall be reckoned in determining capital funds in the computation of capital adequacy ratios in Financial Year 

for which the dividend is declared. 

 

In case of interim dividend, the same shall be reckoned in the same quarter. 

http://fidd.co.plan.bc/
http://fidd.co.plan.bc/
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22. Cash Flows 

 

Cash flow Statement has been prepared under the Indirect Method. 

Components of Income and Expenditure  

Interest Earned 

Interest earned consists of interest /discount on advances / bills, income on investments, interest on balances with RBI 

and other inter-bank funds and other interest earned from other sources.  

Other Income 

Our other income consists principally of (i) commission, exchange and brokerage, (ii) profit or loss on the sale of 

investments, (iii) provision for depreciation of investments, (iv) profit or loss on the sale of land, buildings and other 

assets; (iv) profit or loss on foreign exchange and derivative transactions; and (vi) miscellaneous income, which primarily 

includes recoveries in assets written off.  

Interest Expended 

Our interest expended consists of interest on deposits, interest on RBI and inter-bank borrowings, and other interest such 

as interest on other borrowings from other financial institutions.  

Operating Expenses 

Our operating expenses consist principally of (i) payments to and provision for employees, (ii) rent, taxes and lighting, 

(iii) printing and stationery, (iv) advertisement and publicity, (v) depreciation on our Bank’s property, (vi) directors’ 

remuneration, fees, allowances and expenses, (vii) auditors’ fees and expenses, (viii) law charges, (ix) postage, telegrams, 

telephones, etc., (x) repairs and maintenance, (xi) insurance and (xii) other expenditure, which includes expenditure on 

corporate social responsibility. 

Provisions and Contingencies 

Our provisions and contingencies consist of (i) provision towards NPAs (including write-offs and excluding technical 

write-offs), (ii) provision for non-performing investments, (iii) provision for taxes (net of write back) (iv) deferred tax, 

(v) MAT credit, (vi) provision for standard assets, (vii) provision for restructured advances, (viii) provision for unhedged 

foreign currency exposures, (ix) provision for non-banking asset, (x) provision for fraud/other impaired assets etc. 

Fiscal 2023 compared to Fiscal 2022 

Summary of Performance 

Particulars Fiscal 

2023 2022 % Increase/ 

(Decrease) 

(₹ in crores, except percentages) 

Income    

Interest earned 7,233.18 6,586.54 9.82 

Other income 812.63 1,034.10 (21.42) 

Total 8,045.81 7,620.64 5.58 

Expenditure    

Interest expended 4,221.10 4,346.78 (2.89) 

Operating expenses 2,317.38 2,026.29 14.37 

Provisions and contingencies 732.24 1,202.59 (39.11) 

Total 7,270.72 7,575.66 (4.03) 

Net profit for the year 775.09 44.98 1,623.19 

 

Interest earned 

Our total interest earned increased by 9.82% from ₹ 6,586.54 crores for Fiscal 2022 to ₹ 7,233.18 crores for Fiscal 2023. 

The increase in interest earned was primarily due to an increase in interest and discounts on advances and bills from ₹ 

5,069.34 crores for Fiscal 2022 to ₹ 5,712.15 crores for Fiscal 2023 and increase in income on investments from ₹ 

1,039.81 crores for Fiscal 2022 to ₹ 1,285.73 crores for Fiscal 2023. 
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Interest Expended 

Our total interest expended has decreased by 2.89% from ₹ 4,346.78 crores for Fiscal 2022 to ₹ 4,221.10 crores for Fiscal 

2023. This decrease was primarily due to a decrease in interest on deposits from ₹ 4,062.37 crores in Fiscal 2022 to ₹ 

3,853.32 crores in Fiscal 2023. 

Net Interest Income 

Particulars Fiscal 

2023 2022 % Increase/ 

(Decrease) 

(₹ in crores, except percentages) 

Interest earned  

Interest / discount on advances / bills 5,712.15 5,069.34 12.68 

Income on investments 1,285.73 1,039.81 23.65 

Interest on balances with RBI and other inter-bank funds 132.10 333.73 (60.42) 

Others 103.20 143.66 (28.16) 

Total interest earned 7,233.18 6,586.54 9.82 

Interest expended    

Interest on deposits 3,853.32 4,062.37 (5.15) 

Interest on RBI / inter-bank borrowings 1.66 4.04 (58.91) 

Others 366.12 280.37 30.58 

Total interest expended 4,221.10 4,346.78 (2.89) 

Net Interest Income 3,012.08 2,239.76 34.48 

 

Our net interest income increased by 34.48% from ₹ 2,239.76 crores for Fiscal 2022 to ₹ 3,012.08 crores for Fiscal 2023. 

Our net interest margin increased from 2.62% in Fiscal 2022 to 3.30% in Fiscal 2023, primarily due to a higher better 

product mix and asset liability management. The following table sets out the components of our net interest income: 

Operating Expenses 

The following table sets out the components of operating expenses: 

Particulars Fiscal 

2023 2022 % Increase/ 

(Decrease) 

(₹ in crores, except percentages) 

Payments to and provision for employees 1,300.36 1,197.89 8.55 

Rent, taxes and lighting 138.80 128.80 7.76 

Printing and stationery 24.84 12.61 96.99 

Advertisement and publicity 12.37 2.78 344.96 

Depreciation on our property 87.48 84.02 4.12 

Directors' fees, remuneration, allowances and expenses 2.30 1.98 16.16 

Auditors' fees and expenses (including branch auditors’ fees and 

expenses) 2.80 2.13 31.46 

Law charges 22.22 14.53 52.92 

Postage, telegrams, telephone etc. 57.28 50.52 13.38 

Repairs and maintenance 64.74 50.79 27.47 

Insurance 121.10 115.94 4.45 

Other expenditure (including expenditure towards corporate social 

responsibility) 483.09 364.30 32.61 

Total operating expenses 2,317.38 2,026.29 14.37 

 

Our total operating expenses increased by 14.37% from ₹ 2,026.29 crores for Fiscal 2022 to ₹ 2,317.38 crores in Fiscal 

2023. This increase was primarily due to:  

• an increase in other expenditure increased from ₹ 364.30 crores in Fiscal 2022 to ₹ 483.09 crores in Fiscal 2023;  

• payment to and provisions for employees increased by from ₹ 1,197.89 crores in Fiscal 2022 to ₹ 1,300.36 crores 

in Fiscal 2023;  

• repairs and maintenance increased from ₹ 50.79 crores in Fiscal 2022 to ₹ 64.74 crores in Fiscal 2023;  

• rent, taxes and lighting increased from ₹ 128.80 crores in Fiscal 2022 to ₹ 138.80 crores in Fiscal 2023. 
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Provisions and Contingencies 

Provisions and contingencies decreased by 39.11 % from ₹ 1,202.59 crores in Fiscal 2022 to ₹ 732.24 crores in Fiscal 

2023. This decrease was primarily due to a decrease in provision for NPAs from ₹ 1,161.40 crores in Fiscal 2022 to ₹ 

623.07 crores in Fiscal 2023. Further, there was also decrease in provision for standard assets from ₹ 175.57 crores in 

Fiscal 2022 to ₹ (58.61) crores in Fiscal 2023.  

 

Net Profit  

As a result of the above, our net profit for the year increased by 1,623.19% from ₹ 44.98 crores for Fiscal 2022 to ₹ 

775.09 crores for Fiscal 2023. 

Nine month ended December 31, 2023 compared to nine month ended December 31, 2022 

Summary of Performance 

Particulars Nine Months ended 31, December 

2023 2022 % Increase/ 

(Decrease) 

(₹ in crores, except percentages) 

Income    

Interest earned 6,338.13 5,260.22 20.49 

Other income 1,169.49 467.26 150.29 

Total 7,507.62 5,727.48 31.08 

Expenditure    

Interest expended 3,880.75 3,105.32 24.97 

Operating expenses 2,192.74 1,676.38 30.80 

Provisions and contingencies 651.61 504.58 29.14 

Total 6,725.10 5,286.28 27.22 

Net profit for the period 782.52 441.20 77.36 

 

Interest earned 

Our total interest earned increased by 20.49% from ₹ 5,260.22 crores for nine months period ended December 31, 2022 

to ₹ 6,338.13 crores for nine months period ended December 31, 2023. The increase in interest earned was primarily due 

to an increase in interest and discounts on advances and bills from ₹ 4,122.84 crores for nine months period ended 

December 31, 2022 to ₹ 5,070.05 crores for nine months period ended December 31, 2023 and increase in income on 

investments from ₹ 941.55 crores for nine months period ended December 31, 2022 to ₹ 1,144.52 crores for nine months 

period ended December 31, 2023. 

Interest Expended 

Our total interest expended has increased by 24.97% from ₹ 3,105.32 crores for nine months period ended December 31, 

2022 to ₹ 3,880.75 crores for nine months period ended December 31, 2023. This increase was primarily due to an 

increase in interest on deposits from ₹ 2,840.06 crores for nine months period ended December 31, 2022 to ₹ 3,595.41 

crores for nine months period ended December 31, 2023. 

Net Interest Income 

Our net interest income increased by 14.04% from ₹ 2,154.90 crores for nine months period ended December 31, 2022 

to ₹ 2,457.38 crores for nine months period ended December 31, 2023. Our net interest margin increased from 3.17% for 

nine months period ended December 31, 2022  to 3.28% for nine months period ended December 31, 2023, primarily 

due to a higher better product mix and asset liability management. The following table sets out the components of our 

net interest income: 

Particulars Nine months ended 31, December 

2023 2022 % Increase/ 

(Decrease) 

(₹ in crores, except percentages) 

Interest earned  

Interest / discount on advances / bills 5,070.05 4,122.84 22.97 

Income on investments 1,144.52 941.55 21.56 

Interest on balances with RBI and other inter-bank funds 66.41 113.07 -41.27 

Others 57.15 82.76 -30.94 
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Particulars Nine months ended 31, December 

2023 2022 % Increase/ 

(Decrease) 

(₹ in crores, except percentages) 

Total interest earned 6,338.13 5,260.22 20.49 

Interest expended    

Interest on deposits 3,595.41 2,840.06 26.60 

Interest on RBI / inter-bank borrowings 6.18 1.48 317.57 

Others 279.16 263.78 5.83 

Total interest expended 3,880.75 3,105.32 24.97 

Net Interest Income 2,457.38 2,154.90 14.04 

 

Operating Expenses 

The following table sets out the components of operating expenses: 

Particulars Nine months ended 31, December 

2023 2022 % Increase/ 

(Decrease) 

(₹ in crores, except percentages) 

Payments to and provision for employees 1,280.18 971.12 31.83 

Rent, taxes and lighting 114.68 102.15 12.27 

Printing and stationery 14.11 8.58 64.45 

Advertisement and publicity 9.14 5.35 70.84 

Depreciation on our property 65.90 64.19 2.66 

Directors' fees, remuneration, allowances and expenses 2.21 1.62 36.42 

Auditors' fees and expenses (including branch auditors’ fees and 

expenses) 2.40 2.01 19.40 

Law charges 17.73 15.02 18.04 

Postage, telegrams, telephone etc. 55.82 35.37 57.82 

Repairs and maintenance 57.78 44.79 29 

Insurance 93.76 91.42 2.56 

Other expenditure (including expenditure towards corporate social 

responsibility) 479.03 334.76 43.10 

Total operating expenses 2,192.74 1,676.38 30.80 

 

Our total operating expenses increased by 30.80% from ₹ 1,676.38 crores for nine months period ended December 31, 

2022 to ₹ 2,192.74 crores for nine months period ended December 31, 2023. This increase was primarily due to:  

• an increase in other expenditure increased from ₹ 334.76 crores for nine months period ended December 31, 

2022 to ₹ 479.03 crores for nine months period ended December 31, 2023;  

• payment to and provisions for employees increased from ₹ 971.12 crores for nine months period ended 

December 31, 2022 to ₹ 1,280.18 crores for nine months period ended December 31, 2023;  

• repairs and maintenance increased from ₹ 44.79 crores for nine months period ended December 31, 2022 to ₹ 

57.78 crores for nine months period ended December 31, 2023;  

• rent, taxes and lighting increased from ₹ 102.15 crores for nine months period ended December 31, 2022 to ₹ 

114.68 crores for nine months period ended December 31, 2023. 

Provisions and Contingencies 

Provisions and contingencies increased by 29.14 % from ₹ 504.58 crores for nine months period ended December 31, 

2022 to ₹ 651.61 crores for nine months period ended December 31, 2023. This increase was primarily due to an increase 

in provision for tax from ₹ 144.45 crores for nine months period ended December 31, 2022 to ₹ 353.31 crores for nine 

months period ended December 31, 2023. Further, there was also decrease in write back for standard assets from ₹ (40.37) 

crores for nine months period ended December 31, 2022 to ₹ (28.08) crores for nine months period ended December 31, 

2023.  

 

Net Profit  

As a result of the above, our net profit for the period increased by 77.36% from ₹ 441.20 crores for nine months period 

ended December 31, 2022 to ₹ 782.52 crores for nine months period ended December 31, 2023. 
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Financial Condition 

Assets 

The following table sets forth the principal components of our assets as of the dates indicated: 

(in ₹ crores) 

Particulars As of Fiscal As of December 31, 

2023 2022 2023 2022 

Cash and balances with the 

RBI 

4,639.22 7,276.61 5,055.80 5,411.18 

Balances with banks and 

money at call and short notice 

2,441.27 3,926.82 1,823.36 1,407.35 

Investments 24,641.80 21,445.01 25,334.61 22,925.17 

Advances 69,804.44 59,993.39 75,339.87 67,920.21 

Fixed assets 877.92 811.05 930.78 877.53 

Other assets  5,293.53 6,599.54 5,029.72 5,291.81 

Total 107,698.18 100,052.42 113,514.14 103,833.25 

 

Our total assets increased by 7.64% from ₹ 100,052.42 crores as of Fiscal 2022 to ₹107,698.18 crores as of Fiscal 2023. 

This increase was primarily due to: 

• an increase in net advances by 16.35% from ₹ 59,993.39 crores as of Fiscal 2022 to ₹69,804.44 crores as of 

Fiscal 2023;  

• an increase in net investments by 14.91% from ₹21,445.01 crores as of Fiscal 2022 to ₹ 24,641.80 crores as of 

Fiscal 2023;  

• an increase in fixed assets by 8.24% from ₹ 811.05 crores as of Fiscal 2022 to ₹877.92 crores as of Fiscal 2023.  

This was partially offset by a decrease in cash and balances with RBI from ₹7,276.61 crores as of Fiscal 2022 to ₹4,639.22 

crores as of Fiscal 2023 and decrease in other assets from ₹ 6,599.54 crores as of Fiscal 2022 to ₹ 5,293.53 crores as of 

Fiscal 2023.  

Advances 

The following table sets forth a breakdown of our net advances as of the dates indicated:  

(in ₹ crores) 

Particulars Fiscal As of nine-month period ended December 31, 

2023 2022 2022 2023 

Bills Purchased and 

Discounted 

8,133.50 5,110.94 7,648.06 9,363.98 

Cash Credits, Overdrafts and 

Loans repayable on demand 

36,728.60  29,607.50 34,791.61 38,731.61 

Term Loans 24,942.34 25,274.95 25,480.54 27,244.28 

Total Advances 69,804.44 59,993.39 67,920.21 75,339.87 

 

The Bank’s total net advances increased by 16.35% from ₹59,993.39 crores as of Fiscal 2022 to ₹ 69,804.44 crores as of 

Fiscal 2023, primarily due to an increase in (i) bills purchased and discounted from ₹ 5,110.94 crores as of Fiscal 2022 

to ₹ 8,133.50 crores as of Fiscal 2023; and (ii) cash credits, overdrafts and loans repayable on demand from ₹ 29,607.50 

crores as of Fiscal 2022 to ₹ 36,728.60 crores as of Fiscal 2023.  

Investments 

The following table sets forth a breakdown of our investments as of the dates indicated: 

(in ₹ crores) 

Particulars Fiscal As of nine-month period ended 

December 31, 

2023 2022 2023 2022 

Investments in India     

Government securities 22,376.61 19,465.53 23,015.61 20,268.22 

Other approved securities - - - - 
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Particulars Fiscal As of nine-month period ended 

December 31, 

2023 2022 2023 2022 

Shares 218.33 54.56 131.18 139.16 

Debentures and bonds 1,297.95 571.85 1,610.57 1,699.33 

Subsidiaries and/or joint ventures 0.50 0.50 0.50 0.50 

Others# 748.21 1352.37 576.55 817.76 

Total investments in India   25,334.41 22,924.67 

Investments outside India     

Shares 0.20 0.20 0.20 0.20 

Total investments outside India 0.20 0.20 0.20 0.20 

Total investments 24,641.80 21,445.01 25,334.61 22,925.17 
#includes security receipts, certificate of deposit and commercial paper. 

 

Our total net investments increased by 14.91% from ₹ 21,445.01 crores as of Fiscal 2022 to ₹ 24,641.80 crores as of 

Fiscal 2023, primarily as a result of increase in investment in (i) government securities in India from ₹19,465.53 crores 

as of Fiscal 2022 to ₹22,376.61 crores as of Fiscal 2023 and (ii) debentures and bonds from ₹ 571.85 crores as of Fiscal 

2022 to ₹ 1,297.95 crores as of Fiscal 2023.  

Our total net investments increased by 10.51% from ₹ 22,925.17 crores as of nine months period ended December 31, 

2022 to ₹ 25,334.61 crores as of nine months period ended December 31, 2023, primarily as a result of increase in 

investment in (i) government securities in India from ₹ 20,268.22 crores as of nine months period ended December 31, 

2022 to ₹23,015.61 crores as of nine months period ended December 31, 2023. 

Liabilities 

The following table sets forth the principal components of our liabilities as of the dates indicated:  

(in ₹ crores) 

Particulars Fiscal As of nine-month period ended 

December 31, 

2023 2022 2023 2022 

Deposits 91,651.35 89,142.11 99,154.66 90,671.74 

Borrowings 6,993.85 3,294.49 4,212.54 4,772.72 

Other liabilities and provisions 2,378.29 1,761.40 2750.86 2,039.28 

Total 1,01,023.49 94,198.00 1,06,118.06 97,483.74 

 

Our liabilities (excluding capital, employee stock options (grants) outstanding, and reserves and surplus) increased by 

7.25% from ₹94,198.00 crores as of Fiscal 2022 to ₹1,01,023.49 crores as of Fiscal 2023. The increase was primarily on 

account of growth in our deposits and borrowings.  

Our liabilities (excluding capital, employee stock options (grants) outstanding, and reserves and surplus) increased by 

8.86% from ₹97,483.74 crores as of December 31, 2022 to ₹1,06,118.06 crores as of December 31, 2023. The increase 

was primarily on account of growth in our deposits and borrowings.  

Deposits 

The following table sets forth a breakdown of our deposits, as well as the percentage of total deposits that each item 

contributes, as of the dates indicated:  

Particulars Fiscal As of nine-month period ended December 

31, 

2023 2022 2023 2022 

Amount 

(₹ crores) 

Percenta 

ge of 

total 

deposits 

(%) 

Amount 

(₹ crores) 

Percenta 

ge of 

total 

deposits 

(%) 

Amount 

(₹ 

crores) 

Percenta 

ge of 

total 

deposits 

(%) 

Amount 

(₹ 

crores) 

Percenta 

ge of 

total 

deposits 

(%) 

Demand deposits from 

banks 

7.02 0.01 12.37 0.01 10.65 0.01 16.01 0.02 

Demand deposits form 

others 

4,978.96 5.43 4,849.15 5.44 5,491.37 5.54 5,327.87 5.88 

Saving bank deposits  25,241.08 27.54 24,739.85 27.75 26,026.92 26.25 25,316.03 27.92 

Term deposits from 

banks 

334.57 0.37 2,228.73 2.50 603.26 0.61 305.12 0.34 
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Particulars Fiscal As of nine-month period ended December 

31, 

2023 2022 2023 2022 

Amount 

(₹ crores) 

Percenta 

ge of 

total 

deposits 

(%) 

Amount 

(₹ crores) 

Percenta 

ge of 

total 

deposits 

(%) 

Amount 

(₹ 

crores) 

Percenta 

ge of 

total 

deposits 

(%) 

Amount 

(₹ 

crores) 

Percenta 

ge of 

total 

deposits 

(%) 

Term deposits from 

others 

61,089.72 66.65 57,312.01 64.29 67,022.47 67.59 59,706.70 65.85 

Total 91,651.35 100.00 89,142.11 100.00 99,154.66 100 90,671.74 100 

 

Deposits comprised of (a) demand deposits from banks, (b) demand deposits from others, (c) saving bank deposits, (d) 

term deposits from banks, and (e) term deposits from others. 

Deposits increased by 2.81 % from ₹ 89,142.11 crores as of Fiscal 2022 to ₹ 91,651.35 crores as of Fiscal 2023 on 

account of an increase in demand deposits from others, saving bank deposits and term deposits from others, which was 

offset by decrease in demand deposits from banks and term deposits from banks. 

Deposits increased by 9.36% from ₹ 90,671.74 crores as of December 31, 2022 to ₹ 99,154.66 crores as of December 31, 

2023 on account of an increase in demand deposits from others, saving bank deposits and term deposits from others, 

which was offset by decrease in demand deposits from banks and term deposits from banks. 

Borrowings 

Our borrowings increased by 112.29 % from ₹ 3,294.49 crores as of Fiscal 2022 to ₹ 6,993.85 crores as of Fiscal 2023. 

The increase was primarily on account of borrowings in India to support lending activities, as well as borrowings outside 

India. 

Our borrowings decreased by 11.74% from ₹ 4,772.72 crores as of December 31, 2022 to ₹ 4,212.54 crores as of 

December 31, 2023. The decrease was primarily on account of redemption of refinance availed.  

Other liabilities and provisions 

Other liabilities and provisions increased by 35.02% from ₹ 1,761.40 crores as of Fiscal 2022 to ₹ 2,378.29 crores as of 

Fiscal 2023. The increase was primarily on account of increase in interest accrued and provision for standard assets.  

Other liabilities and provisions increased by 34.89% from ₹ 2,039.28 crores as of December 31, 2022 to ₹ 2,750.86 crores 

as of December 31, 2023. The increase was primarily on account of provision for salary arrears and settlement of card 

transactions.  

Cash Flows 

The following table sets forth our cash flows for the period indicated:  

(in ₹ crores) 

Particulars Fiscal As of and for nine months ended 

December 31, 

2023 2022 2023 2022 

Net cash flow from / (used) in operating 

activities 

(7,260.82) 5,165.32 5,922.63  (6,361.58) 

Net cash flow from / (used) in investing 

activities 

(386.05) (1,740.58) (3,218.51) 559.81 

Net cash flow from / (used in) financing 

activities 

3,523.93 (989.19) (2,905.46) 1,416.87 

Net increase / (decrease) in cash and 

cash equivalents 

(4,122.94) 2,435.55 (201.33)  (4,384.90) 

Cash and cash equivalents at the 

beginning of the year 

11,203.43 8,767.88 7,080.49 11,203.43 

Cash and cash equivalents at the end of 

the year 

7,080.49 11,203.43 6,879.16 6,818.53 

 

Cash flows from / (used) in operating activities 
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Net cash used in operating activities was ₹ 7,260.82 crores in Fiscal 2023. Net profit before taxes in Fiscal 2023 amounted 

to ₹ 1,108.21 crores with adjustments primarily for provision for non-performing investments/ depreciation of 

investments of ₹296.98 crores, amortization of premium on held to maturity investments of ₹ 312.41 crores, write back  

against standard assets of ₹ (58.61) crores and depreciation of ₹ 87.48 crores. The main working capital adjustments in 

Fiscal 2023 included, increase in advances of ₹ 10,434.08 crores, increase in investments of ₹3,529.07 crores, and 

increase in deposits of ₹ 2,509.25 crores. 

Net cash flow from operating activities was ₹ 5,165.32 crores in Fiscal 2022. Net loss before taxes in Fiscal 2022 amounted 

to ₹ 91.99 crores with adjustments primarily for provision for non-performing investments/depreciation of investments 

of ₹ 256.30 crores, amortization of premium on held to maturity investments of ₹ 256.54 crores, provision against 

standard assets of ₹ 175.57 crores and depreciation of ₹ 84.02 crores. The main working capital adjustments in Fiscal 

2022 included, increase in advances of ₹ 3,099.54 crores, decrease in investments of ₹66.80 crores and increase in 

deposits of ₹ 6,431.56 crores. 

Net cash flow from operating activities was ₹ 5,922.63 crores in nine month period ended December 31, 2023. Net profit 

before taxes in nine month period ended December 31, 2023 amounted to ₹ 1,135.82 crores with adjustments primarily 

for provision for non-performing investments/depreciation of investments of ₹ 39.79 crores, amortization of premium on 

held to maturity investments of ₹ 210.64 crores, provision against standard assets of ₹ (28.08) crores and depreciation of 

₹ 65.90 crores. The main working capital adjustments in nine month period ended December 31, 2023 included, increase 

in advances of ₹ 5,900.25 crores, decrease in investments of ₹2,161.56 crores and increase in deposits of ₹ 7,503.31 

crores. 

Net cash used in operating activities was ₹ 6,361.58 crores in nine month period ended December 31, 2022. Net profit 

before taxes in nine month period ended December 31, 2022 amounted to ₹ 585.65 crores with adjustments primarily for 

provision for non-performing investments/ depreciation of investments of ₹273.30 crores, amortization of premium on 

held to maturity investments of ₹ 237.70 crores, write back  against standard assets of ₹ (40.37) crores and depreciation 

of ₹ 64.19 crores. The main working capital adjustments in nine month period ended December 31, 2022 included, 

increase in advances of ₹ 8,416.12 crores, increase in investments of ₹2,626.53 crores, and increase in deposits of ₹ 

1,529.63 crores. 

Cash flows from / (used) in investing activities 

Net cash flow used in investing activities was ₹ 386.05 crores in Fiscal 2023, primarily due to purchase of held to maturity 

investments of ₹ 277.11 crores and purchase of fixed assets of ₹ 112.70 crores. 

Net cash flow used in investing activities was ₹ 1,740.58 crores in Fiscal 2022, primarily due to purchase of held to 

maturity investments of ₹ 1,703.56 crores and purchase of fixed assets of ₹ 101.87 crores.  

Net cash flow used in investing activities was ₹ 3,218.51 crores in nine month period ended December 31, 2023, primarily 

due to purchase of held to maturity investments of ₹ 3,104.80 crores and purchase of fixed assets of ₹ 120.98 crores. 

Net cash flow from investing activities was ₹ 559.81 crores in nine month period ended December 31, 2022, primarily 

due to sale of held to maturity investments of ₹ 635.37 crores and purchase of fixed assets of ₹ 77.51 crores.  

Cash flows from / (used) in financing activities  

Net cash flow from financing activities was ₹ 3,523.93 crores in Fiscal 2023, primarily on account of net proceed in 

borrowings of ₹ 3,699.36 crores and interest on subordinated bonds of ₹ (175.43) crores. 

Net cash flow used in financing activities was ₹ 989.19 crores in Fiscal 2022, primarily on account of repayment of 

borrowings of ₹ 813.78 crores and interest on subordinated debt of ₹ (175.41) crores. 

Net cash flow used in financing activities was ₹ 2,905.45 crores in nine months period ended December 31, 2023, 

primarily on account of repayment in borrowings of ₹ 2,781.31 crores, dividend paid (including corporate dividend tax) 

of ₹ 62.78 crores, and interest on subordinated bonds of ₹ (61.36) crores. 

Net cash flow from financing activities was ₹ 1,416.87 crores in nine months period ended December 31, 2022, primarily 

on account of net proceed in borrowings of ₹ 1,478.23 crores and interest on subordinated bonds of ₹ (61.36) crores. 

Capital adequacy requirements 

Our Bank is a banking company within the meaning of the Indian Banking Regulation Act, 1949. We are registered with 

and subject to supervision by the RBI.  
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As per the Basel III Capital Regulations of the RBI, we are required to maintain a minimum total capital to risk weighted 

assets ratio (“CRAR”) of 9.00%, minimum common equity tier 1 capital to risk weighted assets ratio (“CET1 CRAR”) 

of 5.50%, tier 1 capital to risk weighted assets ratio (“Tier 1 CRAR”) of 7.00%,  along with capital conservation buffer 

(“CCB”) of 2.50%. The Bank’s CET1 CRAR, Tier 1 CRAR and CRAR, calculated pursuant to the Basel III Capital 

Regulations, as of the dates indicated, are as follows:  

Particulars Basel III - Fiscal  Basel III – December 31, 

2023 2022 2023 2022 

(₹ in crores, except percentages) (₹ in crores, except percentages) 

CET1 capital 6,315.63 5,550.94 6,226.14 5,611.70 

Additional Tier 1 capital 500.00 500.00 500.00 500.00 

Tier 1 capital 6,815.63 6,050.94 6,726.14 6,111.70 

Tier 2 capital 1,161.37 1,206.80 1,117.72 1,133.22 

Total capital 7,977.00 7,257.74 7,843.86 7,244.92 

Total risk weighted assets and contingents 46,224.83 45,743.59 50,291.86 44,562.97 

Capital ratios  

CET1 CRAR 13.66% 12.13% 12.38% 12.59% 

Tier 1 CRAR 14.74% 13.22% 13.37% 13.71% 

CRAR 17.25% 15.86% 15.60% 16.25% 

Minimum capital ratios required by the RBI 

CET1 CRAR (including CCB) 8.00% 8.00% 8.00% 8.00% 

Tier 1 CRAR (including CCB) 9.50% 9.50% 9.50% 9.50% 

CRAR (including CCB) 11.50% 11.50% 11.50% 11.50% 

 

Our Subsidiary, SIB Operations and Services Limited, is a non-financial entity, and hence not consolidated for capital 

adequacy purpose. 

  
Contingent Liabilities  

Our Bank's contingent liabilities primarily relate to claims against us not acknowledged as debts. These include demands 

raised by income tax and other statutory authorities and disputed by the Bank. Contingent liabilities also include liabilities 

on account of outstanding forward exchange contracts that the Bank enters into on its own account and on behalf of its 

customers. Guarantees given on behalf of constituents in India entities, acceptances, endorsements and other obligations 

also form part of the contingent liabilities. The table below sets forth, as of the dates indicated, the principal components 

of the Bank’s contingent liabilities: 

(₹ in crores) 

Particulars As of March 31, As of December 31, 

2023 2022 2023 2022 

I. Claims against the Bank not acknowledged as debts     

(i) Direct tax disputes 20.50 20.50 20.50 20.50 

(ii) Indirect tax disputes 22.03 22.72 19.05 22.03 

(iii) Others 26.86 26.99 25.54 26.72 

II.  Liability on account of outstanding forward exchange contracts 22,517.21 30,894.64 34,116.37  20,357.54 

III. Guarantees given on behalf of constituents     

(i) in India 1,697.82 1,542.40 2,139.67 1,991.74 

(ii) outside India 425.96 198.97 - - 

IV. Acceptances, endorsements and other obligations 925.38 836.35 891.95 907.10 

V. Other items for which the Bank is contingently liable     

(i) Capital commitments 36.84 38.44 75.07 37.63 

(i) Transfers to Depositor Education and Awareness Fund (DEAF) 218.64 183.70 235.81 209.22 

Total 25,891.24 33,764.70 37,523.96 23,572.48 

 

Qualifications, Reservations and Adverse Remarks 

There are no reservations, qualifications or adverse remarks highlighted by the Statutory Auditors in their (i) audit reports 

on the Audited Financial Statements, (ii) reports on the Reformatted Audited Financial Statements, and (iii) reports on 

the Unaudited Interim Condensed Standalone Financial Statements.  

Changes in Accounting Policies  

There are no changes in the accounting policies of our Bank during the Fiscal 2023 and the nine months period ended 

December 31, 2023. 
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Related Party Transactions 

For details regarding our related party transactions entered into by our Bank in Fiscals 2022 and 2023, as per the 

requirements under Related Party Disclosures (Accounting Standard – 18) please see “Financial Statements” starting on 

page 74.  

New Products or Business Segments 

Other than as disclosed in “Our Business” on page 59, and products that we announce in the ordinary course of business, 

we have not announced any new products or business segments. 

Known trends or uncertainties 

Our business has been subject, and we expect it to continue to be subject, to significant economic changes arising from 

the trends identified above in “Factors Affecting our Results of Operations” above and the uncertainties described in 

“Risk Factors” on pages 232 and 17 respectively. Except as disclosed in this Letter of Offer, there are no known factors 

which we expect to have a material impact on our income and cash flow. 

Competitive conditions 

We operate in a competitive environment. Please refer to “Risk Factors” and “Our Business” “Factors Affecting Our 

Results of Operations” on pages 17 and 232, respectively, for further information on our industry and competition. 

Significant developments after December 31, 2023 

Except as discussed above and as otherwise stated in this Letter of Offer, to our knowledge, no circumstances have arisen 

since December 31, 2023, which may materially and adversely affect or are likely to affect, our profitability, or the value 

of our assets or our ability to pay our liabilities, or our financial performance and prospects. 
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SECTION VI: LEGAL AND OTHER INFORMATION  

OUTSTANDING LITIGATION AND DEFAULTS 

Our Bank is involved in various legal proceedings from time to time. Our Bank solely for the purposes of this Issue, has 

disclosed in this section all outstanding civil and tax proceedings involving our Bank where the amount involved in such 

proceedings exceeds 2% of the total revenue or 2% of the net worth or 5% percent of the average of absolute value of 

profit after tax, as per the last three audited consolidated financial statements whichever is lower, of our Bank, for the 

Financial Year ending March 31, 2023 (“Materiality Threshold”) adopted by the Capital Planning and Infusion 

Committee through its resolution dated February 12, 2024 in conformity with the ‘Policy for Determination of Materiality 

of Events’ (“LODR Materiality Policy”) framed in accordance with Regulation 30 of the SEBI LODR Regulations and 

adopted by our Board. Accordingly, the Materiality Threshold considered for disclosure in this section is ₹ 14.70 Crores, 

which is 5% of the of the average of absolute value of profit after tax, as per the last three audited consolidated financial 

statements. 

 

Further, other than as disclosed in this section, there are no pending: (i) matters involving issues of moral turpitude or 

criminal proceedings initiated against our Bank and/or our Subsidiary; (ii) matters involving material violations of 

statutory regulations by our Bank and/or our Subsidiary; (iii) matters relating to economic offenses, where proceedings 

have been initiated against our Bank and/or our Subsidiary; or (iv) matters involving our Bank and/or our Subsidiary 

which, if they result in an adverse outcome would materially and adversely affect the operations or the financial position 

of our Bank.   

 

Pre-litigation notices received by our Bank and Subsidiary from third parties (excluding notices pertaining to any offence 

involving issues of moral turpitude, criminal liability, material violations of statutory regulations or proceedings related 

to economic offences) shall not be evaluated for materiality until such time as our Bank and our Subsidiary are impleaded 

as defendants in litigation proceedings before any judicial forum. 

 

Litigations involving our Bank  

Proceedings involving issues of moral turpitude or criminal liability on the part of our Bank 

1. The Special Director, Directorate of Enforcement, Mumbai (“ED”) filed a case on May 23, 2002 before Chief 

Metropolitan Magistrate, Esplanade Mumbai against one Suresh Ratilal Modi and certain other persons including 

our Bank under sections 49(3) and 49(4) of the Foreign Exchange Management Act, 1999 (“FEMA”) of 

fraudulent transactions made through our Bank. The ED submitted that by not taking due care while handling 

import documents, our Bank appears to have failed to follow the procedures laid down under para 7A.21 of chapter 

7 the Exchange Control Manual (1993 edition) of RBI to ensure genuineness of import and thereby abetted the 

illegal transfer and committed offences punishable under sections 8(3), 8(4) read with sections 64(2) and 56(1) of 

Foreign Exchange Regulation Act, 1973 read with sections 49(3) and 49(4) of FEMA. The matter is currently 

pending. 

Proceedings involving material violations of the statutory regulations by our Bank 

1. The Special Director, Directorate of Enforcement, Mumbai (“ED”) issued a notice dated January 4, 2002 (“SCN”) 

under Section 51 of Foreign Exchange Regulation Act, 1973 (“FERA”) read with section 49(3) of the Foreign 

Exchange Management Act, 1999 (“FEMA”) against certain persons including two officials of our Bank. A show 

cause notice dated February 12, 1997 was also issued in the matter. However, the Bank and its officers were not 

made a party to it. Nine current accounts were opened at the Nariman Point branch of our Bank by certain traders 

and illegal transactions were undertaken by certain importers against the imports purportedly being carried out by 

the said importers. The SCN alleged contravention of Section8(3) read with Section 8(4) read with Section 64(2) 

of FERA by the officials of the Bank. However, the SCN was not issued to our Bank and no allegations were 

made against our Bank and our Board of Directors. Subsequently, a corrigendum to the notice dated February 13, 

2002 (“SCN-2”) was also issued which made our Bank a party as well.  

 

The ED then passed an original order dated March 9, 2009 (“Order”) wherein a penalty of ₹63.00 crores was 

imposed on our Bank for violation of sections 8(3) and 8(4) read with section 64(2) of FERA and paragraph 7A.21 

of the Exchange Control Manual, 1993. Our Bank filed an appeal before the Appellate Tribunal for SAFEMA, 

FEMA, PMLA, NDPS, PBPT Act at New Delhi (“Appellate Tribunal”) against the Order. The Appellate 

Tribunal allowed our petition and set aside the Order and case was remanded to the ED for deciding it afresh on 

January 25, 2021. Thereafter, an order dated September 9, 2021 (“Impugned Order”) was issued to our Bank 

which held that there is no legal bar for issuance of the SCN-2 in respect of the SCN already issued and that the 

SCN and SCN-2 are not bad in law and therefore the proceedings against our Bank are not vitiated on this account. 



 
 

255 
 

Our Bank then filed an appeal against the Impugned Order before the Appellate Tribunal, FEMA, New Delhi on 

the ground inter alia that the ED has failed to appreciate that the adjudication proceedings are being carried out 

without following due process and that there is no legal bar for issuance of the SCN-2. The matter is currently 

pending. For details regarding the criminal complaint filed by the ED before Chief Metropolitan Magistrate, 

Esplanade Mumbai, see ‘Proceedings involving issues of moral turpitude or criminal liability on the part of our 

Bank’ on page 254.  

 

2. A notice dated February 24, 2022 was issued to our Bank by the Municipal Corporation of Greater Mumbai 

(“MCGM”) in accordance with the order of the Technical Advisory Committee dated June 23, 2021 requiring us 

to evacuate and repair the structure of a property owned by us in Bandra, Mumbai within six months. Moreover, 

through its speaking order dated July 27, 2023 (“Order”), MCGM directed our Bank to repair and secure the 

property which was found to be in ruinous condition and to set up proper and sufficient board or fence for the 

protection of passer-by and other persons, under section 354 of the Mumbai Municipal Corporation Act, 1888 

(“Act”) within thirty days, failing which our Bank would be liable for prosecution under section 475-A of the Act. 

However, our Bank filed a writ petition on August 8, 2023 before the High Court of Bombay (“High Court”), 

seeking appropriate notice for immediate evacuation and demolition of the building and stay the effect and 

operation of the impugned Order passed by MCGM. The High Court has granted a stay through its Order dated 

September 11,2023. The matter is currently pending. 

 

3. Our Bank was in receipt of notice dated August 11, 2019 from the Thrissur Corporation (“Corporation”) 

restraining the functioning of our office in the building owned by our in Thrissur on account of its dilapidated 

condition. In this respect, we submitted an application to Corporation for alteration/ roof change of the concerned 

building along with supporting stability certificates which was later rejected by the Corporation on January 18, 

2021. Thereafter, our Bank filed an appeal dated September 14, 2021 before the High Court of Kerela which was 

disposed off with a direction to the Corporation to reconsider our application. The matter is currently pending. 

 

4. Our Bank received a show cause notice dated May 28, 2021 (“Notice”) under sections 35, 35A, 46 and 47A of 

the Banking Regulation Act, 1949 (“Act”) from the RBI pursuant to inspections conducted from July 3, 2019 to 

August 5, 2019. The Notice alleged that our Bank failed to ensure that the disbursal of house loans was linked to 

the stages of construction of the housing project and that our Bank failed to adhere to the RBI guidelines granting 

loans against gold bar. Our Bank was called upon to show cause as to why no penalty should be imposed on our 

Bank under section 47(A) of the Act. Our Bank submitted our response on June 15, 2021 providing explanations 

and confirming that disbursal of housing loan was linked to the stages of construction barring a few instances an 

no upfront payment was made by our Bank. We also submitted that our Bank has implemented a system with 

effect from November 19, 2019 through which our branches provide a confirmation to the effect that the gold 

items given by the customers do not contain gold bars weighing more than fifty grams, before granting of any 

loans. A personal hearing was also conducted in the matter, however, no further communication has been received 

by RBI in this regard.  

Material litigation involving our Bank  

1. Opera Exports Private Limited along with other parties (“Applicants”) filed a securitization application dated 

April 18, 2023, against the Ahmedabad branch of our Bank (“Respondent”) before the Debt Recovery Tribunal-

II, Ahmedabad (“DRT-II”) to declare the notice claiming an amount of ₹ 43.73 crores issued to the Applicants, 

on default of payment, by the Respondent along with the symbolic possession of the Applicant’s property as illegal 

and void-ab initio and accordingly be quashed and set aside under the provisions of Securitization and 

Reconstruction of Financial Assets and Enforcement of Security Interest Act, 2002. The matter is currently 

pending. 

 

2. A writ petition dated March 15, 2023, was filed before the High Court of Kerala at Ernakulam by Pradeep Kumar 

P (“Petitioner”), who is the managing director of M/s Sama Rubbers, against Kerala Branch of our Bank along 

with some other parties (“Respondents”). The Petitioner had filed a securitization application with the Debt 

Recovery Tribunal-II at Ernakulam (“DRT-II”) challenging the measures taken by the Respondent’s actions of 

proclaiming Petitioner’s securities by way of symbolic possession and publication of a possession notice. The 

DRT-II in its order dated January 17, 2023, declared that the Petitioner is liable to pay an amount of ₹16.42 crores 

and fix the date of sale of the mortgaged property. The Respondents approached the Chief Judicial Magistrate 

Court, Kottayam for the appointment of advocate commissioner when the Petitioner defaulted in the payment of 

the outstanding amount. The Petitioner approached the High Court of Kerala seeking inter alia issuance of a writ 

of mandamus directing the Respondents to keep in abeyance all coercive actions against the Petitioner and their 

properties and consider proposal for one-time settlement for discharging the liability. The matter was dismissed. 

 

3. Afcons Infrastructure Limited (“Applicant”) filed a securitization application dated February 15, 2023, against 
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the Mumbai branch of our Bank along with some other parties (“Defendants”) before the Debt Recovery Tribunal-

I at Mumbai (“DRT-I”) challenging the Defendant’s possession and issuance of tender cum auction sale notice of 

Petitioner’s immovable property and project materials to recover the outstanding amount due of ₹30.07 crores and 

default in repayment. The matter is currently pending. 

 

4. Satguru Polyfilms Private Limited along with other parties (“Applicants”), filed a securitization application dated 

March 17, 2023 against the Mumbai branch of our Bank (“Respondent”) before the Debt Recovery Tribunal-1 at 

Mumbai (“DRT”) challenging the delivery of notice issued to the Applicants under Section 13(2) of Securitisation 

and Reconstruction of Financial Assets and Enforcement of Security Interest Act, 2002 to their erstwhile directors 

and old office address despite being informed of the change in both and issued notice claiming a total amount of 

₹18.87 crores. It is alleged that the notice issued by the Respondent is illegal and contrary to the settled principles. 

The matter is currently pending.  

 

5. Hiteshbhai Arvind Bhanushali and Prakashbhai Babulal Bhanushali (“Applicants”) filed a securitization 

application dated June 12, 2023, against the Ahmedabad branch of our Bank (“Respondent”) before the Debt 

Recovery Tribunal-II, Ahmedabad (“DRT-II”) to declare the notice claiming an amount of ₹46.38 crores issued 

to the Applicants, on default of payment, by the Respondent along with the symbolic possession of the Applicant’s 

property as illegal and void-ab initio and accordingly be quashed and set aside under the provisions of 

Securitization and Reconstruction of Financial Assets and Enforcement of Security Interest Act, 2002. It was 

alleged that the Respondent had initiated arbitrary measures of taking symbolic possession of the mortgaged 

property and issue sale notice and hence, should be set aside. The matter is currently pending.  

 

6.  M/s. Kumbukattu Cashews along with other parties (“Applicants”) filed a securitization application dated 

January 16, 2023, against Kerala branch of our Bank (“Respondents”) before the Debts recovery Tribunal-II at 

Ernakulam (“DRT-II”) alleging that the Respondents classified the loan accounts of the Petitioner for availing 

cash credit facilities mortgaging several properties, as non-performing asset and invoked proceedings under 

Securitisation and Reconstruction of Financial Assets and Enforcement of Security Interest Act, 2002. The amount 

involved in this matter is ₹27.17 crores. While the proceedings were pending, the Respondent had proceeded with 

and published a sale notice of the mortgaged properties at a reserve price too low. The Petitioner then approached 

the High Court of Kerala at Ernakulam, which passed an order dated January 23, 2024, dismissing the case and 

allowing the Petitioner to challenge the sale confirmation and issuance of sale certificate along with issue of low 

reserve price also. The matter is currently pending.  

 

7. Aradhya Wire & Ropes Private Limited (“Corporate Debtor”) filed an application under Rule 7(1) of Insolvency 

and Bankruptcy (Application to Adjudicating Authority) Rule read with Section 10 of Insolvency and Bankruptcy 

Code, 2016 against the Bengaluru branch our Bank (“Financial Creditor”) before the National Company Law 

Tribunal, Bengaluru (“NCLT”) in lieu of the Financial Creditor’s demand to immediately settle the outstanding 

dues of ₹25.29 crores, to which the Corporate Debtor acknowledged that the dues have not been settled and 

proceeded to file the application as it is commercially insolvent. The relief sought by the Corporate Debtor before 

the NCLT was to allow the corporate insolvency resolution process and appointment of interim resolution 

professional. NCLT, through its order dated November 16, 2020, directed the Corporate Debtor to be liquidated 

in the manner given in the Insolvency and Bankruptcy Code, 2016.  

 

8. Shree Ganesh Jewellery House (I) Limited along with some other parties (“Petitioners”) filed a writ petition 

against the Kolkata branch of our Bank along with other parties (“Respondents”) before the High Court at 

Calcutta challenging the illegal and arbitrary action on the part of the Respondents. The amount involved in the 

matter is ₹69.63 crores. The Applicants approached the Court seeking inter alia issuance of a writ of certiorari 

directing the Respondents to transmit all records pertaining to the case in order to be quashed and set aside and 

issuance of writ of mandamus commanding the Respondents to rescind the notice. The matter is currently pending.   

 

9. Basudev Builder Private Limited along with other parties (“Applicants”) filed a securitization application against 

the Kolkata branch of our Bank along with other parties (“Respondents”) before the Debts Recovery Tribunal-

III at Kolkata (“DRT-III”) alleging that the impugned noticed served to the Applicants by the Respondents under 

the provisions of Securitisation and Reconstruction of Financial Assets and Enforcement of Security Interest Act, 

2002 is bad in law and is initiating action in respect of the properties mortgaged by the Applicant in lieu of the 

credit facility availed. The relief sought by the Applicants before the DRT-III is to pass an order quashing sale 

notice issued by the Respondents. In the order dated January 10, 2024, the Debts Recovery Tribunal-I at Kolkata 

disposed the securitization application as settled between the parties. The total amount involved in the matter is 

₹139.13 crores. The matter is currently pending.   
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10. M/s. Shree Sharvana Traders along with other parties (“Applicants”) filed a securitization application dated 

December 8, 2017, against the Madurai branch of our Bank along with other parties (“Respondents) before the 

Debts Recovery Tribunal at Madurai (“DRT”) challenging the demand notice issued under Section 13(2) of 

Securitisation and Reconstruction of Financial Assets and Enforcement of Security Interest Act, 2002 (“Act”), 

declaring the loan accounts of the Applicants as non-performing asset as well as issued a possession notice against 

the mortgages properties. The total amount involved in the matter is ₹61.31 crores. The Applicants pleaded before 

the DRT to set aside the sale notice and to direct the Respondents to pay compensation under Section 19 of the 

Act. The matter is currently pending.  

 

11. M/s. Alternative Learning Systems Limited along with other parties (“Applicants”) filed a securitization 

application dated July 12, 2023, against the New Delhi branch of our Bank (“Respondent”) before the Debts 

Recovery Tribunal-I at New Delhi (“DRT-I”) under Section 17 of Securitisation and Reconstruction of Financial 

Assets and Enforcement of Security Interest Act, 2002 challenging the symbolic possession of the secured assets 

against which the Respondent had issued a sale notice and further alleged that the Respondent had gone to the 

extent of sending goons to the door of the Applicants to create an undue pressure to clear the dues amounting to 

₹15.96 crores. The Applicant approached the DRT-I seeking relief by way of passing an order to quash the demand 

notice and possession notice and direct the Respondent to not interfere with the immoveable properties of the 

Applicant. The matter is currently pending. 

 

12. Our Bank (“Applicant”) filed an application dated July 15, 2021, against M/s. Asia Pacific International along 

with other parties (“Defendants”) before the Debt Recovery Tribunal at Coimbatore (“DRT”) for an outstanding 

amount of ₹24.95 crores alleging Defendants to be chronic and systematic defaulters in repayment of the loan 

availed despite repeated demands made by the Applicant. In lieu of the default, the authorized officer of the 

Applicant had initiated proceedings against the secured assets under the provisions of Securitisation and 

Reconstruction of Financial Assets and Enforcement of Security Interest Act, 2002 and had issued a demand 

notice under section 13(2) of the Act to the Defendants on November 15, 2019. The Applicant had approached 

the DRT pleading to pass an order and issue a certificate of recovery in favour of the Applicant and direct the 

Defendant to not deal with, transfer, alienate or create third party interest of whatsoever nature in all their business 

properties until the hearing is pending and final disposal of the application is made. The matter is currently 

pending.  

 

13. Our Bank along with other parties (“Original Applicants") filed an original application dated March 15, 2023 

against M/s. UP Materials along with other parties (“Original Respondents”) for an amount of ₹16.98 crores 

before the Debts Recovery Tribunal-II at Ernakulam (“DRT-II”) pleading the tribunal to pass order directing the 

immoveable properties mortgaged by the Original Respondents be liable to be sold for the recovery of the said 

amount and issue a certificate for recovery. The Original Respondent then filed a writ petition dated August 22, 

2023, against the Original Applicants before the High Court of Kerala at Ernakulam challenging the sale of the 

property at a very lower rate and taking possession of more properties to adjust the outstanding loan. The matter 

is currently pending.   

 

14. Our Bank (“Applicant”) filed an original application dated April 27, 2022, against RCI Industries & Technologies 

Limited along with other parties (“Defendants”) before the Debt Recovery Tribunal-II at Delhi (“DRT-II”) for 

an amount of ₹19.26 crores alleging that the Defendants, after availing the credit facilities, failed to maintain the 

financial discipline, pay the interest, submit the documents and comply with the terms of sanction resulting in 

declaring the Defendants’ account non-performing asset under the provisions of Securitisation and Reconstruction 

of Financial Assets and Enforcement of Security Interest Act, 2002. The Applicant pleaded that the DRT-II in 

their application to order the Defendants to pay jointly or severally the outstanding amount at a rate of interest of 

9.2% and penal interest of 2% per annum along with attachment and sale of mortgaged property(s). The matter is 

currently pending.  

 

15. Our Bank (“Applicant”) filed an original application dated March 20, 2015, against Sanjay Minocha and others 

(“Defendants”) before the Debt Recovery Tribunal at Lucknow (“DRT- 1”) for issuance of recovery certificate 

for an amount of ₹19.43 crores together with a rate of interest of 12% applicable till the loan availed by the 

Defendants is fully liquidated. The DRT-1 had drawn up a recovery certificate dated September 16, 2016, against 

the Defendants. In the order dated September 16, 2016, the DRT-1 allowed the issuance of recovery certificate 

for the said amount and restrained the defendants by means of injunction from depleting, transferring and 

alienating with their properties without paying the claimed amount. The matter was transferred to Debt Recovery 

Tribunal at Dehradun (“DRT-2”), which in its order dated October 10, 2023, attached the Defendant’s accounts 

with immediate effect and directed that no debit shall be made in the said accounts.  

 

16. Our Bank along with other parties (“Applicants”) filed an original application against P. Somarajan, proprietor 
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of M/s Kailas Cashew (“Defendants”) before the Debts Recovery Tribunal-II at Ernakulam (“DRT-II”) for an 

amount of ₹74.44 crores for which the Applicant had issued several letters requesting the Defendant to make the 

payment of the amounts and clear the liability. The DRT-II in its order dated February 18, 2021, allowed the 

original application and directed the issuance of recovery certificate as prayed for by the Applicants. The 

Defendant filed an interim application dated November 28, 2023, for the stay the said order alleging that the 

measures undertaking by the Applicants are illegal, improper and arbitrary. The matter is currently pending. 

 

17. Our Bank (“Applicant”) filed an original against Vijay Kushwaha (“Defendant”) before the Debt Recovery 

Tribunal at Lucknow (“DRT 1”) alleging misappropriation done through clearing account of the Applicant 

maintained with State Bank of India, clearing house and to maintain sufficient balance in the clearing account of 

the Applicant, the Defendant had made several fictitious debits in various accounts and by way of not crediting 

the concerned amount, i.e., ₹15.61 crores of the Defendant, despite receiving funds from clearing house after 

clearance of the instruments by the banker of the drawer of the instruments. The Defendant filed a counter claim 

before the DRT-1. The matter was transferred to Debt Recovery Tribunal at Dehradun (“DRT 2”) which in its 

transfer appeal order dated August 20, 2019, declared that the Applicant may be allowed as prayed for and the 

recovery certificate for the amount claimed may be issued. The validity of the documents to be admitted as 

documentary evidence was challenged by the Defendant. The matter is currently until further hearing.  

 

18. Our Bank (“Applicant”) filed an original application dated June 1, 2019, against Sanjay Strips Private Limited 

along with other parties (“Defendants”) before the Debt Recovery Tribunal-II at Hyderabad (“DRT-II”) for 

recovery of an amount of ₹36.42 crores with rate of interest 10.95% applicable and enforcement of security 

interest. The Applicant issued a demand notice to the Defendants under Section 13(2) of Securitisation and 

Reconstruction of Financial Assets and Enforcement of Security Interest Act, 2002 but the Defendant failed to 

clear the outstanding dues and the Applicant had, in accordance with law, disposed by way of auction application 

the mortgaged properties of the Defendant. The Applicant pleaded the DRT-II to issue a recovery certificate 

against the Defendants jointly and severally and issue certificate for sale of the mortgages properties to recover 

the dues. The matter is currently pending.  

 

19. Our Bank (“Applicant”) filed an original application dated February 1, 2022, against Karvy Data Management 

Services Limited along with other parties (“Defendants”) before the Debt Recovery Tribunal-II at Hyderabad 

(“DRT-II”) for recovering an amount of ₹33.49 crores in lieu of the Defendant failing to discharge the amounts 

due under the credit facility availed. The relief sought by the Applicant before the DRT-II was to pass an order 

directing the Defendant to pay the claimed amount and to issue a recovery certificate for the same. The matter is 

currently pending.  

 

20. Our Bank (“Applicant”) filed original application dated March 28, 2022, against Mr. Ummer T.K., who is the 

proprietor of Navarathna Hyper Market, along with other parties (“Defendants”) before the Debts Recovery 

Tribunal-II at Ernakulam (“DRT-II”) for recovering an amount of ₹49.01 crores. The Defendants, despite of 

personal requests and reminders, failed to regularize the operation of their accounts and the Applicant was 

constrained to recall the credit facilities availed under the rules and regulations of Securitisation and 

Reconstruction of Financial Assets and Enforcement of Security Interest Act, 2002. The Applicant requested the 

DRT-II to pass an order directing the Defendants to pay, jointly and severally, the claimed amount with future 

interest applicable at the rate of 8.7% and penal interest at the rate of 2%. The matter is currently pending.  

 

21. Our Bank (“Applicant”) filed an original application dated July 11, 2019, against M/s. N.S. Engineering Projects. 

Private Limited along with other parties (“Defendants”) before Debts Recovery Tribunal-I at Kolkata (“DRT-I”) 

praying for issuance certificate for recovery of a sum of ₹18.39 crores and sale of the properties mortgaged for 

the credit facilities under applicable rules and regulations of Securitisation and Reconstruction of Financial Assets 

and Enforcement of Security Interest Act, 2002. The matter is currently pending.  

 

22. Our Bank (“Applicant”) filed an original application dated May 5, 2022, against Mr. James P.M., who is the 

proprietor of Ernad Rubbers, Mr. Jerim Jamas, who is the son of Mr. James P.M. and proprietor of T.J. Traders, 

along with other parties (“Defendants”) before Debts Recovery Tribunal-I at Ernakulam (“DRT-I”) for an amount 

of ₹14.86 crores. The Applicants prayed for issuance of recovery certificate for the said amount and injunction on 

the Defendants from transferring or otherwise dealing with properties and assets without prior permission. The 

matter is currently pending.  

 

23. Our Bank (“Applicant”) filed an original application dated March 1, 2019, against M/s. Shree Sharvana Traders 

along with other parties (“Defendants”) before the Debts Recovery Tribunal at Madurai (“DRT”) under section 

19(1) of Securitisation and Reconstruction of Financial Assets and Enforcement of Security Interest Act, 2002, 

for an amount of ₹73.65 crores seeking an order of injunction restraining the Defendants from encumbering or 
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alienating or disposing off any of their personal properties and disclose their personal assets and certify the 

properties to be liable for attachment and sale if outstanding dues is unpaid. The matter is currently pending.  

 

24. Our Bank (“Applicant”) filed an original application dated, November 5, 2017, against M/s Afeef Cashew 

Company and others (“Defendants”) before the Debts Recovery Tribunal-II at Ernakulam (“DRT-II”) for an 

amount of ₹27.09 crores as the Defendants failed to operate the account satisfactorily complying with the sanction 

terms and conditions and in view of which, the account was classified as a non-performing asset. The Applicants 

prayed before the DRT-II to pass orders declaring the said amount is due to the Applicants from the Defendants 

and that the moveable and immoveable properties mortgaged are liable to be sold retaining the paramount charge 

complying with the applicable laws under Securitisation and Reconstruction of Financial Assets and Enforcement 

of Security Interest Act, 2002. The matter is currently pending.  

 

25. Our Bank (“Applicant”) filed an original application dated, February 9, 2021, against Mr. Sanjay P.Y., proprietor 

of M/s. St. Johns Cashew Company, and Mrs. Sheena Sanjan (“Defendants”) before Debt Recovery Tribunal-II 

at Ernakulam(“DRT-II”) for an amount of ₹16.62 crores for failing to clear the liability due to the Applicant. The 

Applicant approached the DRT-II requesting for an order to be passed for issue of recovery certificate for the said 

amount, which the Defendants be ordered to pay jointly and severally, and mortgaged assets be sold under 

Securitisation and Reconstruction of Financial Assets and Enforcement of Security Interest Act, 2002. The matter 

is currently pending. 

 

26. Our Bank (“Applicant”) filed an original application dated January 13, 2016, against Atlas Jewellery Private 

Limited along with other parties (“Defendants”) before Debts Recovery Tribunal at Ernakulam (“DRT”) for an 

amount of ₹242.41 crores when the Defendants committed default in repayment of the said amount Securitisation 

and Reconstruction of Financial Assets and Enforcement of Security Interest Act, 2002 (“Act”). The Applicant 

approached the DRT requesting to pass an order for recovery of balance due with interest, costs and charges which 

the Defendants be ordered to pay jointly and severally, and moveable and immoveable properties mortgaged by 

the Applicants be sold under the Act. The matter is currently pending. 

 

27. Our Bank (“Applicant”) filed an original application dated, July 30, 2020, against Inshape Health and Fitnez 

Private Limited and Talkalkars Better Value Fitness Limited (“Defendants”) before Debts Recovery Tribunal-I 

at Chennai(“DRT-I”) for an amount of ₹39.60 crores on account of the irregularity in the operating of the loan 

accounts and non-payment of the interest accruals as well as the instalments in the loan facilities and hence, 

declaring the Defendant’s account as non-performing asset. The Applicant approached the DRT-I requesting for 

an order to pass and issue a recovery certificate for the said amount, which the Defendants be ordered to pay 

jointly and severally under Securitisation and Reconstruction of Financial Assets and Enforcement of Security 

Interest Act, 2002. The matter is currently pending. 

 

28. Our Bank (“Applicant”) filed an original application dated November 11, 2020, against RCI Industries and 

Technologies Limited along with other parties (“Defendants”) before the Debts Recovery Tribunal-I at 

Ernakulam (“DRT-I”) for an amount of ₹14.79 crores, which the Defendants were deliberately withholding. The 

Applicant pleased before the DRT-I to issue a certificate to the recovery officer for the realization of the dues and 

disposing off any assets of the Defendants and any other mode of recovery that tribunal deems fit. The matter is 

currently pending.  

 

29. Our Bank along with other parties (“Applicants”) filed an original application dated November 24, 2020, against 

M/s. Transstroy Dindigul-Theni-Kumli Tollways Private Limited along with other parties (“Defendants”) before 

the Debts Recovery Tribunal-II at Hyderabad (“DRT-II”) for recovery of ₹182.89 crores for which the Applicant 

issued a demand notice to recall the dues, but the loan accounts remained overdue and unpaid. The relief sought 

by the Applicants before the DRT-II was to pass an order directing the Defendants to pay the debt and direction 

for hypothecated goods/assets be ordered to be sold/realized. The matter is currently pending.    

 

30. Our Bank along with other parties (“Applicants”) filed an original application dated September 29, 2020, against 

M/s. Transstroy Trichy Karaikudi Tollways Private Limited along with other parties (“Defendants”) before the 

Debts Recovery Tribunal-II at Hyderabad (“DRT-II”) for recovery of ₹143.16 crores owed by Defendants jointly 

for which the Applicant issued a demand notice to recall the dues, but the loan accounts remained overdue and 

unpaid. The relief sought by the Applicants before the DRT-II was to pass an order directing the Defendants to 

pay the debt and direction for hypothecated goods/assets be ordered to be sold/realized. The matter is currently 

pending. 

 

31. Our Bank (“Applicant”) filed an original application dated November 24, 2020, against Vadekken Gold Exports 

Private Limited along with other parties (“Defendants”) before the Debts Recovery Tribunal-II at Ernakulam 
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(“DRT-II”) for recovery of ₹63.60 crores in lieu of the credit facility availed by the Defendants, the terms and 

conditions of which were breached. The Applicant requested the DRT-II to pass an order directing the Defendants 

to pay the dues and for moveable hypothecated properties to be sold/realized in favour of the Applicant in order 

appropriate the proceeds toward the claimed amount. The matter is currently pending. 

 

32. Our Bank (“Applicant”) filed an original application against Brijesh N.B. along with other parties 

(“Respondents”) before the Debt Recovery Tribunal-II at Ernakulam (“DRT-II”) seeking conditional attachment 

of the schedule properties belonging to the Respondents in order to recover a sum of ₹36.07 crores along with 

future interest applicable. It was alleged that the amounts were wrongfully misappropriated by the Respondents 

in active collusion with other Respondents by attempting to alienate the concerned properties. The DRT-II, in the 

order dated June 17, 2022, allowed the Applicant an interim relief to attach the scheduled properties. The matter 

is currently pending.  

 

33. Our Bank along with other parties (“Applicants”) filed an original application against Transstroy India Limited 

along with other parties (“Respondents”) before the Debts Recovery Tribunal-II at Hyderabad (“DRT-II) for an 

amount of ₹108.19 crores in lieu of the working capital facility availed by the Respondents which they failed to 

repay with interest. The relief sought by the Applicants before the DRT-II was to pass an order against the person 

and properties of the Defendants to pay the liability for the claimed amount at the rate of interest of 18.30% and 

2% penal interest and issue a recovery certificate. The matter is currently pending.  

 

34. The Trivandrum corporate branch of our Bank (“Applicant”) filed an original application dated February 5, 2024, 

against M/s. Parthas and the partners of this partnership firm (“Defendants”) before the Debts Recovery Tribunal-

II at Ernakulam (“DRT-II”) for an amount of Rs. 17.58 crores in lieu of the default committed against the credit 

facility availed by the Defendants. The Applicant approached the DRT-II for the recovery of the said amount 

under Securitization and Reconstruction of Financial Assets and Enforcement of Security Interest Act, 2002, along 

with the prayer to pass an order reserving the right of the Applicant to proceed against the mortgaged properties 

of the Defendants for the recovery of the suit amount and issue a certificate to the recovery officer for the 

realisation of the dues. The matter is currently pending.  

 

35. The Kottayam main branch of our Bank (“Applicant”) filed an original application dated February 14, 2024, 

against M/s. J and J Granites and Marbles and the partners of this partnership firm (“Defendants”) before the 

Debts Recovery Tribunal-II at Ernakulam (“DRT-II”) for an amount of Rs. 17.26 crores in lieu of the default 

committed against the credit facility availed by the Defendants. The Applicant approached the DRT-II for the 

recovery of the said amount under Securitization and Reconstruction of Financial Assets and Enforcement of 

Security Interest Act, 2002, along with the prayer to pass an order reserving the right of the Applicant to proceed 

against the mortgaged properties of the Defendants for the recovery of the suit amount and issue a certificate to 

the recovery officer for the realisation of the dues. The matter is currently pending. 

 

36. Our Bank filed an original application dated July 6, 2015, against Manojkumar R, Jacob Kovoor, Sanjay Minocha, 

Vijay Kumar Kushwaha along with other parties (“Defendants”) before the Debts Recovery Tribunal at Lucknow 

(“DRT”) for an amount of Rs. 50.83 crores. Our Bank alleged that the Defendants have conspired and colluded 

amongst themselves and have defrauded the Applicant through various illegal ways to misappropriate the Bank’s 

funds and hence, the Bank has approached the DRT, pleading to issue a certificate of recovery for the amount due. 

Our Bank has, in the same matter, filed two separate original application against Sanjay Minocha and Vijay Kumar 

Kushwaha before the DRT. For details, see ‘Material litigation involving our Bank’ on page 257 and 258, 

respectively. The recovery, if any, made in respect of the original application towards the amount recoverable 

from Sanjay Minocha and Vijay Kumar Kushwaha will be adjusted in this original application filed against the 

Defendants and the Applicant prayed for the remaining amount of Rs. 15.79 crores. The matter is currently 

pending.  

 

37. We Two Engineering Private Limited (“Applicant”) filed a securitization application against our Bank 

(“Respondent”). The amount involved in the matter is ₹19.88 crores. However, the securitization application is 

yet to be served on our Bank. 

 

Material tax matters involving our Bank 

 

1. The Centralized Processing Center (“CPC”) on December 22, 2023 passed an intimation under section 143(1) for 

the assessment year 2023-24 i) disallowing an amount of ₹ 207.22 crores alleging inconsistency in the amount of 

profit chargeable to tax under section 41 of the Income Tax Act, 1961 (“Act”) as specified in the tax audit report 

and the return of income , ii) addition to the income a net amount of ₹ 19.69 crores on account of depreciation 

under ICDS and iii) disallowing claim of provision made for leave salary of ₹ 57.41 crores. Our Bank filed an 
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appeal dated January 11, 2024 before the Commissioner of Income-tax (Appeals) stating that deemed income 

under section 41 of the Act of ₹ 207.22 crores and depreciation of ₹ 19.69 crores has been offered to tax in the 

income tax returns filed for the year and that CPC erred in disallowing the provision made for leave salary based 

on actuarial valuation by invoking the provisions of section143(1)(a)(iv) of the Act. The tax impact involved in 

this matter is ₹ 99.35 crores. Further, a rectification petition was filed by our Bank on January 15, 2024 before the 

jurisdictional assessing officer for certain errors apparent on record amounting to ₹226.92 crores. The matter is 

currently pending. 

 

2. Our Bank filed an appeal dated April 10, 2023 before Joint Commissioner (Appeals) against the order dated 

February 8, 2023 (“Order”) issued by Centralized Processing Center (“CPC”) for the assessment year 2022-23. 

CPC passed the Order under section 143(1) of the Income Tax Act, 1961 (“Act”) making additions amounting to 

₹ 64.91 crores, being claim of provision for leave encashment made during the year. Our Bank stated that the CPC 

erred in disallowing provision made for leave salary based on actuarial valuation by invoking the provisions of 

section143(1)(a)(iv) of the Act.  The tax impact involved in this matter is ₹ 22.68 crores. The matter is currently 

pending. 

 

3. Central Processing Centre (“CPC”) on March 29, 2022 passed an intimation order (“Order”) under section 143(1) 

of the Income Tax Act, 1961 (“Act”) without giving prior intimation to our Bank, making an addition of ₹ 74.57 

crores in respect of claim of provision for leave encashment. Our Bank filed an appeal against the order on May 

4, 2022 stating that the authority erred in disallowing provision made for leave salary based on actuarial valuation 

by invoking the provisions of section143(1)(a)(iv) of the Act. The tax impact involved in this matter is ₹ 26.05 

crores. The matter is currently pending. 

 

4. Our Bank filed an appeal on January 17, 2020 before the Commissioner of Income Tax (Appeals) against the 

order under Section 143(3) dated December 18, 2019 issued by the office of the Deputy Commissioner of Income 

Tax, Thrissur (“Order”) for the Assessment year 2017-18. The Order disallowed the deduction claimed under 

section 36(1)(viii) of the Income Tax Act, 1961 (“Act”) amounting to ₹ 65.64 crores.  In the appeal petition, our 

Bank stated that the adjudicating authority erred in disallowing deduction claimed under section 36(1)(viii) of the 

Act by wrongly holding that our Bank has not advanced any loans for the specified purposes. The tax impact 

involved in this matter is ₹ 22.71 crores. The matter is currently pending. 

 

5. Our Bank filed an appeal on January 8, 2019 before the Commissioner of Income Tax (Appeals) against the order 

under Section 143(3) dated December 18, 2018 issued by office of the Assistant Commissioner of Income Tax 

(“Order”) for the assessment year 2016-17. The Order disallowed a sum of ₹ 86.90 crores under section 36(1)(viii) 

of the Income Tax Act, 1961 (“Act”). Our Bank has submitted that adjudicating authority erred in disallowing 

deduction claimed u/s 36(1)(viii) of the Act by wrongly holding that our Bank has not advanced any loans for the 

specified purposes. The tax impact involved in this matter is ₹ 30.07 crores. The matter is currently pending. 

 

6. Our Bank received an assessment order under Section 143(3) dated December 20, 2017 (“Order”) issued by the 

Assistant Commissioner of Income tax, Thrissur, for the assessment year 2015-16 disallowing an amount of ₹ 

43.50 crores under section 36(1)(viii) of the Income Tax Act, 1961 (“Act”) and ₹ 47.56 crores under section 36(1) 

(viia) of the Act. Thereafter, our Bank filed an appeal on January 20, 2018 before the Commissioner of Income 

Tax (Appeals) (“CITA”) against the Order, with an additional claim of ₹ 98.56 crores in respect of various issues. 

The appeal was partially allowed by the Commissioner (Appeals) through its order dated February 27, 2019. 

Thereafter, the income tax department and our Bank filed counter appeals with the Income Tax Appellate Tribunal 

(“ITAT”), Cochin bench. The ITAT through its order dated August 22, 2019 partially allowed the claim under 

Section 36(1)(viii) of the Act, disallowed the claim under 36(1) (viia) of the Act and restored the additional claims 

to CITA for verification. The tax impact for the matter restored to CITA is ₹ 33.50 crores. Moreover, our Bank 

has filed an appeal dated December 17, 2019 before the High Court of Kerala for the claim under 36(1)(viia) of 

the Act. The tax impact involved in this matter is ₹ 14.42 crores. The matter is currently pending.   

Other pending matters against our Bank which, if they result in an adverse outcome would materially and adversely 

affect the operations or financial position of our Bank 

NIL 

Economic offences where proceedings have been initiated against our Bank 

For details regarding the economic offence involving our Bank, see ‘Proceedings involving material violations of the 
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statutory regulations by our Bank’ on page 254. 

Litigation involving our Subsidiary 

Proceedings involving issues of moral turpitude or criminal liability on part of our Subsidiary 

NIL 

Proceedings involving material violations of the statutory regulations by our Subsidiary 

NIL 

Material litigation involving our Subsidiary  

NIL 

Other pending matters against our Subsidiary which, if they result in an adverse outcome would materially and adversely 

affect the operations or financial position of our Subsidiary 

NIL 

Economic offences where proceedings have been initiated against the Subsidiary 

NIL 
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GOVERNMENT AND OTHER APPROVALS 

We are not required to obtain any licenses or approvals from any government or regulatory authority for the objects of 

this Issue. For further details, please see “Objects of the Issue” at page 49.  
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MATERIAL DEVELOPMENTS 

Except as stated elsewhere in this Letter of Offer, to our knowledge, no circumstances have arisen since December 31, 

2023, which materially or adversely affect or are likely to affect, within the next 12 months, our operations, performance, 

prospects or profitability, or the value of our assets or our ability to pay our liabilities.  
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OTHER REGULATORY AND STATUTORY DISCLOSURES 

Authority for the Issue 

The Issue has been authorised by a resolution of the Board of Directors passed at its meeting held on December 27, 2023 

pursuant to Section 62(1)(a) of the Companies Act. This Letter of Offer has been approved by our Board pursuant to its 

resolution dated February 21, 2024. 

The Board, in its meeting held on February 21, 2024 has resolved to issue the Equity Shares to the Eligible Equity 

Shareholders, at Issue Price of ₹22 per Rights Equity Share (including a premium of ₹21 per Rights Equity Share) 

aggregating up to ₹1,151.01 crore*, in the ratio of 1 Rights Equity Share for every 4 Equity Shares, as held on the Record 

Date. The Issue Price of ₹22 per Rights Equity Share has been arrived at by our Bank in consultation with the Lead 

Manager, prior to determination of the Record Date.  

*Assuming full subscription with respect to Rights Equity Shares  

Our Bank has received in-principle approvals from BSE and NSE in accordance with Regulation 28(1) of the SEBI 

Listing Regulations for listing of the Rights Equity Shares to be allotted in this Issue pursuant to their letters each dated 

February 14, 2024. Our Bank will also make applications to BSE and NSE to obtain their trading approvals for the Rights 

Entitlements as required under the SEBI ICDR Master Circular. 

Our Bank has been allotted the ISIN INE683A20015 for the Rights Entitlements to be credited to the respective demat 

accounts of the Equity Shareholders of our Bank. For details, see “Terms of the Issue” on page 273.  

Prohibition by SEBI or Other Governmental Authorities  

Our Bank and our Directors have not been and are not prohibited from accessing or operating in the capital markets or 

restrained from buying, selling or dealing in securities under any order or direction passed by SEBI or any other regulatory 

or governmental authority. 

Further, our Directors are not promoter(s) or director(s) of any other company which is debarred from accessing or 

operating in the capital markets or restrained from buying, selling or dealing in securities under any order or direction 

passed by SEBI. 

Except for Mr. R.A. Sankaranarayana, who is associated with Centrum Capital Limited, none of our Directors are 

associated with entities operating in the securities market. No action has been initiated by SEBI against the entities 

operating in the securities market with which the Directors are associated. 

None of our Directors are declared fugitive economic offenders under Section 12 of the Fugitive Economic Offenders 

Act, 2018. 

Prohibition by RBI 

Neither our Bank nor any of our Directors have been or are identified or categorised as Wilful Defaulters or Fraudulent 

Borrowers. 

Eligibility for the Issue 

Our Bank is a listed company and has been incorporated under the Indian Companies Act, 1913. Our Equity Shares are 

presently listed on the Stock Exchanges. Our Bank is eligible to offer Equity Shares pursuant to this Issue in terms of 

Chapter III and other applicable provisions of the SEBI ICDR Regulations. Further, our Bank is undertaking this Issue 

in compliance with Part B of Schedule VI to the SEBI ICDR Regulations. 

Compliance with Regulations 61 and 62 of the SEBI ICDR Regulations 

Our Bank is in compliance with the conditions specified in Regulations 61 and 62 of the SEBI ICDR Regulations, to the 

extent applicable. Further, in relation to compliance with Regulation 62(1)(a) of the SEBI ICDR Regulations, our Bank 

has made applications to the Stock Exchanges and has received their in-principle approvals for listing of the Rights Equity 

Shares to be issued pursuant to this Issue. BSE is the Designated Stock Exchange for the Issue. 

Compliance with conditions of Fast Track Issue 
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Our Bank satisfies the following conditions specified in Regulation 99 of the SEBI ICDR Regulations, and accordingly, 

our Bank is eligible to make this Issue by way of a ‘fast track issue’: 

(1) Our Equity Shares have been listed on BSE and NSE, each being a recognised stock exchange having, nationwide 

trading terminals, for a period of at least three years immediately preceding the date of filing this Letter of Offer 

with the Designated Stock Exchange; 

(2) The entire shareholding of the members of our Promoter Group is held in dematerialised form as at the date of 

filing this Letter of Offer with the Designated Stock Exchange; Not applicable. Our Bank is a professionally 

managed company and does not have a promoter or promoter group in terms of the SEBI ICDR Regulations or 

the Companies Act, 2013. 

(3) The average market capitalisation of the public shareholding (as defined under the SEBI ICDR Regulations) of 

our Bank is at least ₹250 crore, in at least one of the recognised stock exchanges with nationwide trading terminal, 

where its securities are listed, calculated as per Explanation (i) of the Regulation 99 of SEBI ICDR Regulations; 

(4) The annualised trading turnover of our Equity Shares during six calendar months immediately preceding the month 

of filing of this Letter of Offer with the Designated Stock Exchange has been at least 2% of the weighted average 

number of Equity Shares listed during such six-months period on each of the Stock Exchanges; 

(5) The annualised delivery-based trading turnover of our Equity Shares during six calendar months immediately 

preceding the month of filing of this Letter of Offer with the Designated Stock Exchange has been at least 10% of 

the annualised trading turnover of Equity Shares during such six-month period on each of the Stock Exchanges; 

(6) Our Bank has been in compliance with the equity listing agreement entered into with the Stock Exchanges and the 

SEBI Listing Regulations, for a period of at least three years immediately preceding the date of filing this Letter 

of Offer with the Designated Stock Exchange.; 

(7) Our Bank has redressed at least 95% of the complaints received from the investors until the end of the quarter 

immediately preceding the month at the date of filing this Letter of Offer with the Designated Stock Exchange; 

(8) No show-cause notices, excluding proceedings for imposition of penalty, have been issued by SEBI and are 

pending against our Bank or whole-time Directors. Further, no show cause notices have been issued by the SEBI 

or an Adjudicating Officer in a proceeding for imposition of penalty and/or no prosecution proceedings have been 

initiated by SEBI, against our Bank or whole-time Directors; 

(9) Our Bank or our Directors have not settled any alleged violations of securities laws through the settlement 

mechanism with SEBI during the three years immediately preceding the date of filing this Letter of Offer with the 

Designated Stock Exchange; 

(10) Our Equity Shares have not been suspended from trading as a disciplinary measure during three years immediately 

preceding the date of filing this Letter of Offer with the Designated Stock Exchange; 

(11) There is no conflict of interest between the Lead Manager and our Bank or our Group Companies in accordance 

with applicable regulations; 

(12) Our Promoters and Promoter Group shall mandatorily subscribe to their rights entitlement and shall not renounce 

their rights, except to the extent of renunciation within our Promoter Group or for the purpose of complying with 

minimum public shareholding norms prescribed under the SCRR; Not applicable. Our Bank is a professionally 

managed company and does not have a promoter or promoter group in terms of the SEBI ICDR Regulations or 

the Companies Act, 2013. 

 

(13) Our Promoters have undertaken and confirmed in relation to this Issue to subscribe on their own account, and not 

through any nominated entity or person to: 

(a) the full extent of their Rights Entitlement in the Issue in accordance with the applicable provisions of the 

SEBI Takeover Regulations; and 

(b) the full extent of any rights entitlement in the Issue that may be renounced in their favour by any of the 

members of our Promoter Group in accordance with the applicable provisions of the SEBI Takeover 

Regulations. - Not applicable. Our Bank is a professionally managed company and does not have a 

promoter or promoter group in terms of the SEBI Regulations or the Companies Act, 2013. 

 

(14) There were no audit qualifications in respect of the financial years for which accounts are disclosed in this Letter 

of Offer. 
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Compliance with Clause (1) of Part B of Schedule VI of the SEBI ICDR Regulations  

Our Bank is in compliance with the provisions specified in Clause (1) of Part B of Schedule VI of the SEBI ICDR 

Regulations as explained below: 

(1) Our Bank has been filing periodic reports, statements and information in compliance with the Listing Agreement 

or the SEBI Listing Regulations, as applicable for the last three years immediately preceding the date of filing of 

this Letter of Offer with the SEBI. 

(2) The reports, statements and information referred to above are available on the website of BSE and NSE. 

(3) Our Bank has an investor grievance-handling mechanism which includes meeting of the Stakeholders’ 

Relationship Committee at least once every year and as and when required, appropriate delegation of power by 

our Board as regards share transfer and clearly laid down systems and procedures for timely and satisfactory 

redressal of investor grievances. 

As our Bank satisfies the conditions specified in Clause (1) of Part B of Schedule VI of SEBI ICDR Regulations, and is 

not covered under the conditions specified in Clause (3) of Part B of Schedule VI of SEBI ICDR Regulations. Disclosures 

in this Letter of Offer have been made in terms of Clause (4) of Part B of Schedule VI of SEBI ICDR Regulations. 

DISCLAIMER CLAUSE OF SEBI  

IT IS TO BE DISTINCTLY UNDERSTOOD THAT THE SUBMISSION OF THIS LETTER OF OFFER TO 

SEBI SHOULD NOT, IN ANY WAY BE DEEMED OR CONSTRUED THAT THE SAME HAS BEEN 

CLEARED OR APPROVED BY SEBI. SEBI DOES NOT TAKE ANY RESPONSIBILITY EITHER FOR THE 

FINANCIAL SOUNDNESS OF ANY SCHEME OR THE PROJECT FOR WHICH THE ISSUE IS PROPOSED 

TO BE MADE, OR FOR THE CORRECTNESS OF THE STATEMENTS MADE OR OPINIONS EXPRESSED 

IN THIS LETTER OF OFFER. THE LEAD MANAGER, BEING IIFL SECURITIES LIMITED HAS 

CERTIFIED THAT THE DISCLOSURES MADE IN THIS LETTER OF OFFER ARE GENERALLY 

ADEQUATE AND ARE IN CONFORMITY WITH SECURITIES AND EXCHANGE BOARD OF INDIA 

(ISSUE OF CAPITAL AND DISCLOSURE REQUIREMENTS) REGULATIONS, 2018. THIS REQUIREMENT 

IS TO FACILITATE INVESTORS TO TAKE AN INFORMED DECISION FOR MAKING INVESTMENT IN 

THE PROPOSED ISSUE. 

IT SHOULD ALSO BE CLEARLY UNDERSTOOD THAT WHILE OUR BANK IS PRIMARILY 

RESPONSIBLE FOR THE CORRECTNESS, ADEQUACY AND DISCLOSURE OF ALL RELEVANT 

INFORMATION IN THIS LETTER OF OFFER, THE LEAD MANAGER IS EXPECTED TO EXERCISE DUE 

DILIGENCE TO ENSURE THAT THE BANK DISCHARGES ITS RESPONSIBILITY ADEQUATELY IN 

THIS BEHALF AND TOWARDS THIS PURPOSE, THE LEAD MANAGER, HAS FURNISHED TO SEBI, A 

DUE DILIGENCE CERTIFICATE DATED FEBRUARY 21, 2024, WHICH READS AS FOLLOWS: 

(1) WE HAVE EXAMINED VARIOUS DOCUMENTS INCLUDING THOSE RELATING TO 

LITIGATION, INCLUDING COMMERCIAL DISPUTES, PATENT DISPUTES, DISPUTES WITH 

COLLABORATORS, ETC. AND OTHER MATERIAL WHILE FINALISING THIS LETTER OF 

OFFER OF THE SUBJECT ISSUE. COMPLIED WITH TO THE EXTENT APPLICABLE 

(2) ON THE BASIS OF SUCH EXAMINATION AND DISCUSSIONS WITH THE BANK, ITS 

DIRECTORS AND OTHER OFFICERS, OTHER AGENCIES, AND INDEPENDENT 

VERIFICATION OF THE STATEMENTS CONCERNING THE OBJECTS OF THE ISSUE, PRICE 

JUSTIFICATION, CONTENTS OF THE DOCUMENTS AND OTHER PAPERS FURNISHED BY 

THE BANK, WE CONFIRM THAT: 

(a) THE LETTER OF OFFER FILED WITH SEBI IS IN CONFORMITY WITH THE 

DOCUMENTS, MATERIALS AND PAPERS WHICH ARE MATERIAL TO THE ISSUE; 

(b) ALL MATERIAL LEGAL REQUIREMENTS RELATING TO THE ISSUE AS SPECIFIED 

BY SEBI, THE CENTRAL GOVERNMENT AND ANY OTHER COMPETENT AUTHORITY 

IN THIS BEHALF HAVE BEEN DULY COMPLIED WITH; AND 

(c) THE MATERIAL DISCLOSURES MADE IN THE LETTER OF OFFER ARE TRUE AND 

ADEQUATE TO ENABLE THE INVESTORS TO MAKE A WELL INFORMED DECISION 

AS TO THE INVESTMENT IN THE PROPOSED ISSUE AND SUCH DISCLOSURES ARE 

IN ACCORDANCE WITH THE REQUIREMENTS OF THE COMPANIES ACT, 2013, THE 

SEBI ICDR REGULATIONS AND OTHER APPLICABLE LEGAL REQUIREMENTS. 
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(3) BESIDES OURSELVES , ALL THE INTERMEDIARIES NAMED IN THE LETTER OF OFFER ARE 

REGISTERED WITH SEBI AND THAT UNTIL DATE SUCH REGISTRATION IS VALID. 

COMPLIED WITH 

(4) WE HAVE SATISFIED OURSELVES ABOUT THE CAPABILITY OF THE UNDERWRITERS TO 

FULFIL THEIR UNDERWRITING COMMITMENTS. NOT APPLICABLE 

(5) WRITTEN CONSENT FROM THE PROMOTERS HAS BEEN OBTAINED FOR INCLUSION OF 

THEIR SPECIFIED SECURITIES PROPOSED TO FORM PART OF PROMOTER’S 

CONTRIBUTION SUBJECT TO LOCK-IN AND THE EQUITY SHARES PROPOSED TO FORM 

PART OF PROMOTER’S CONTRIBUTION SUBJECT TO LOCK-IN SHALL NOT BE DISPOSED 

OR SOLD OR TRANSFERRED BY THE PROMOTERS DURING THE PERIOD STARTING FROM 

THE DATE OF FILING THE LETTER OF OFFER WITH SEBI UNTIL THE DATE OF 

COMMENCEMENT OF LOCK-IN PERIOD AS STATED IN THE LETTER OF OFFER. NOT 

APPLICABLE 

(6) ALL APPLICABLE PROVISIONS OF SEBI ICDR REGULATIONS, WHICH RELATE TO EQUITY 

SHARES INELIGIBLE FOR COMPUTATION OF PROMOTER’S CONTRIBUTION, HAVE BEEN 

AND SHALL BE DULY COMPLIED WITH AND APPROPRIATE DISCLOSURES AS TO 

COMPLIANCE WITH THE SAID REGULATION(S) HAVE BEEN MADE IN THE LETTER OF 

OFFER. NOT APPLICABLE 

(7) ALL APPLICABLE PROVISIONS OF SEBI ICDR REGULATIONS, WHICH RELATE TO RECEIPT 

OF PROMOTER’S CONTRIBUTION PRIOR TO OPENING OF THE ISSUE, SHALL BE COMPLIED 

WITH. ARRANGEMENTS HAVE BEEN MADE TO ENSURE THAT PROMOTER’S 

CONTRIBUTION SHALL BE RECEIVED AT LEAST ONE DAY BEFORE THE OPENING OF THE 

ISSUE AND THE STATUTORY AUDITOR’S CERTIFICATE TO THIS EFFECT SHALL BE DULY 

SUBMITTED TO SEBI. WE FURTHER CONFIRM THAT ARRANGEMENTS HAVE BEEN MADE 

TO ENSURE THAT PROMOTER’S CONTRIBUTION SHALL BE KEPT IN AN ESCROW 

ACCOUNT WITH A SCHEDULED COMMERCIAL BANK AND SHALL BE RELEASED TO THE 

BANK ALONG WITH THE PROCEEDS OF THE ISSUE. NOT APPLICABLE 

(8) NECESSARY ARRANGEMENTS HAVE BEEN MADE TO ENSURE THAT THE MONIES 

RECEIVED PURSUANT TO THE ISSUE ARE CREDITED OR TRANSFERRED TO A SEPARATE 

BANK ACCOUNT AS PER THE PROVISIONS OF SUB-SECTION (3) OF SECTION 40 OF THE 

COMPANIES ACT, 2013 AND THAT SUCH MONIES SHALL BE RELEASED BY THE SAID BANK 

ONLY AFTER PERMISSION IS OBTAINED FROM ALL THE STOCK EXCHANGES, AND THAT 

THE AGREEMENT ENTERED INTO BETWEEN THE BANKER(S) TO THE ISSUE AND THE 

BANK SPECIFICALLY CONTAINS THIS CONDITION. NOTED FOR COMPLIANCE TO THE 

EXTENT APPLICABLE 

(9) THE EXISTING BUSINESS AS WELL AS ANY NEW BUSINESS OF THE BANK FOR WHICH THE 

FUNDS ARE BEING RAISED FALL WITHIN THE ‘MAIN OBJECTS’ IN THE OBJECT CLAUSE 

OF THE MEMORANDUM OF ASSOCIATION OF THE BANK AND THAT THE ACTIVITIES 

WHICH HAVE BEEN CARRIED IN LAST TEN YEARS ARE VALID IN TERMS OF THE OBJECT 

CLAUSE OF ITS MEMORANDUM OF ASSOCIATION. COMPLIED WITH TO THE EXTENT 

APPLICABLE 

(10) FOLLOWING DISCLOSURES HAVE BEEN MADE IN THE LETTER OF OFFER: 

(a) AN UNDERTAKING FROM THE BANK THAT AT ANY GIVEN TIME, THERE SHALL BE 

ONLY ONE DENOMINATION FOR THE EQUITY SHARES OF THE BANK, EXCLUDING 

SUPERIOR EQUITY SHARES, WHERE THE COMPANY HAS OUTSTANDING SUPERIOR 

EQUITY SHARES. COMPLIED WITH (THE BANK HAS NOT ISSUED ANY SUPERIOR 

RIGHTS EQUITY SHARES); AND 

(b) AN UNDERTAKING FROM THE BANK THAT IT SHALL COMPLY WITH ALL 

DISCLOSURE AND ACCOUNTING NORMS SPECIFIED BY SEBI. COMPLIED WITH 

(11) WE SHALL COMPLY WITH THE REGULATIONS PERTAINING TO ADVERTISEMENTS IN 

TERMS OF THE SEBI ICDR REGULATIONS. NOTED FOR COMPLIANCE 
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(12) IF APPLICABLE, THE BANK IS ELIGIBLE TO LIST ON THE INNOVATORS GROWTH 

PLATFORM IN TERMS OF THE PROVISIONS CHAPTER X OF THE SEBI ICDR REGULATIONS. 

NOT APPLICABLE 

(13) NONE OF THE INTERMEDIARIES NAMED IN THIS LETTER OF OFFER HAVE BEEN 

DEBARRED FROM FUNCTIONING BY ANY REGULATORY AUTHORITY. COMPLIED WITH 

(14) THE BANK IS ELIGIBLE TO MAKE A FAST TRACK ISSUE IN TERMS OF REGULATION 99 OF 

THE SEBI ICDR REGULATIONS. THE FULFILMENT OF THE ELIGIBILITY CRITERIA AS 

SPECIFIED IN THAT REGULATION BY THE BANK HAS ALSO BEEN DISCLOSED IN THIS 

LETTER OF OFFER. COMPLIED WITH 

(15) THE ABRIDGED LETTER OF OFFER CONTAINS ALL DISCLOSURES AS SPECIFIED IN THE 

SEBI ICDR REGULATIONS. COMPLIED WITH 

(16) ALL MATERIAL DISCLOSURES IN RESPECT OF THE BANK HAVE BEEN MADE IN THIS 

LETTER OF OFFER AND CERTIFY THAT ANY MATERIAL DEVELOPMENT IN THE BANK OR 

RELATING TO THE BANK UP TO THE COMMENCEMENT OF LISTING AND TRADING OF THE 

EQUITY SHARES OFFERED THROUGH THIS ISSUE SHALL BE INFORMED THROUGH PUBLIC 

NOTICES/ADVERTISEMENTS IN ALL THOSE NEWSPAPERS IN WHICH PRE-ISSUE 

ADVERTISEMENT AND ADVERTISEMENT FOR OPENING OR CLOSURE OF THE ISSUE HAVE 

BEEN GIVEN. COMPLIED WITH AND NOTED FOR COMPLIANCE 

(17) AGREEMENTS HAVE BEEN ENTERED INTO WITH THE DEPOSITORIES FOR 

DEMATERIALISATION OF THE SPECIFIED SECURITIES OF THE BANK. COMPLIED WITH 

THE FILING OF THE LETTER OF OFFER DOES NOT, HOWEVER, ABSOLVE THE BANK FROM ANY 

LIABILITIES UNDER THE COMPANIES ACT, 2013 OR FROM THE REQUIREMENT OF OBTAINING 

SUCH STATUTORY OR OTHER CLEARANCES AS MAY BE REQUIRED FOR THE PURPOSE OF THE 

PROPOSED ISSUE. SEBI FURTHER RESERVES THE RIGHT TO TAKE UP, AT ANY POINT OF TIME, 

WITH THE LEAD MANAGER ANY IRREGULARITIES OR LAPSES IN THE LETTER OF OFFER. 

Disclaimer clauses from our Bank and the Lead Manager 

Our Bank and the Lead Manager accept no responsibility for statements made otherwise than in this Letter of Offer or in 

any advertisement or other material issued by our Bank or by any other persons at the instance of our Bank and anyone 

placing reliance on any other source of information would be doing so at his own risk. 

Investors who invest in the Issue will be deemed to have represented to our Bank, the Lead Manager and their respective 

directors, officers, agents, affiliates and representatives that they are eligible under all applicable laws, rules, regulations, 

guidelines and approvals to acquire Equity Shares, and are relying on independent advice / evaluation as to their ability 

and quantum of investment in the Issue. 

CAUTION 

Our Bank and the Lead Manager shall make all information available to the Eligible Equity Shareholders in accordance 

with the SEBI ICDR Regulations and no selective or additional information would be available for a section of the 

Eligible Equity Shareholders in any manner whatsoever including at presentations, in research or sales reports etc. after 

filing of this Letter of Offer. 

No dealer, salesperson or other person is authorised to give any information or to represent anything not contained in this 

Letter of Offer. You must not rely on any unauthorised information or representations. This Letter of Offer is an offer to 

sell only the Rights Equity Shares and rights to purchase the Rights Equity Shares offered hereby, but only under 

circumstances and in jurisdictions where it is lawful to do so. The information contained in this Letter of Offer is current 

only as at its date. 

Our Bank, the Lead Manager and its directors, officers, agents, affiliates and representatives accept no responsibility or 

liability for advising any Applicant on whether such Applicant is eligible to acquire any Rights Equity Shares.  

The Lead Manager and its affiliates may engage in transactions with and perform services for our Bank or our affiliates 

in the ordinary course of business and have engaged, or may in the future engage, in transactions with our Bank or our 

affiliates, for which they have received and may in the future receive, compensation. 
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Disclaimer with respect to jurisdiction 

This Letter of Offer has been prepared under the provisions of Indian laws and the applicable rules and regulations 

thereunder. Any disputes arising out of the Issue will be subject to the jurisdiction of the appropriate court(s) in Mumbai, 

India only. 

Designated Stock Exchange 

The Designated Stock Exchange for the purpose of the Issue is BSE.  

Disclaimer Clause of the BSE 

As required, a copy of this Letter of Offer has been submitted to the BSE. The Disclaimer Clause as intimated by BSE 

to us, post scrutiny of this Letter of Offer is set out below: 

“BSE Limited ("the Exchange") has given, vide its letter dated February 14, 2024 permission to this Company to use the 

Exchange's name in this Letter of Offer as one of the stock exchanges on which this Company's securities are proposed 

to be listed. The Exchange has scrutinized this Letter of Offer for its limited internal purpose of deciding on the matter 

of granting the aforesaid permission to this Company. The Exchange does not in any manner: 

• Warrant, certify or endorse the correctness or completeness of any of the contents of this letter of offer; or 

• Warrant that this Company’s securities will be listed or will continue to be listed on the Exchange; or 

• Take any responsibility for the financial or other soundness of this Bank, its promoters, its management or any 

scheme or project of this Company’s; 

and it should not for any reason be deemed or construed that this letter of offer has been cleared or approved by the 

Exchange. Every person who desires to apply for or otherwise acquires any securities of this Company may do  so 

pursuant to independent inquiry, investigation and analysis and shall not have any claim against the Exchange whatsoever 

by reason of any loss which may be suffered by such person consequent to or in connection with such 

subscription/acquisition whether by reason of anything stated or omitted to be stated herein or for any other reason 

whatsoever.” 

Disclaimer Clause of NSE 

As required, a copy of this Letter of Offer has been submitted to the NSE. The Disclaimer Clause as intimated by the 

NSE to us, post scrutiny of this Letter of Offer is set out below: 

“As required, a copy of this letter of offer has been submitted to National Stock Exchange of India Limited (hereinafter 

referred to as NSE). NSE has given vide its letter Ref. No. NSE/LIST/40018 dated February 14, 2024, permission to the 

Issuer to use the Exchange’s name in this letter of offer as one of the stock exchanges on which this Issuer’s securities 

are proposed to be listed. The Exchange has scrutinized this letter of offer for its limited internal purpose of deciding on 

the matter of granting the aforesaid permission to this Issuer.  

It is to be distinctly understood that the aforesaid permission given by NSE should not in any way be deemed or construed 

that the letter of offer has been cleared or approved by NSE; nor does it in any manner warrant, certify or endorse the 

correctness or completeness of any of the contents of this letter of offer; nor does it warrant that this Issuer’s securities 

will be listed or will continue to be listed on the Exchange; nor does it take any responsibility for the financial or other 

soundness of this Issuer, its promoters, its management or any scheme or project of this Issuer. 

Every person who desires to apply for or otherwise acquire any securities of this Issuer may do so pursuant to independent 

inquiry, investigation and analysis and shall not have any claim against the Exchange whatsoever by reason of any loss 

which may be suffered by such person consequent to or in connection with such subscription /acquisition whether by 

reason of anything stated or omitted to be stated herein or any other reason whatsoever.” 

Disclaimer Clause of RBI 

A license authorising our Bank to carry on banking business has been obtained from the RBI in terms of Section 22 of 

the Banking Regulation Act. It must be distinctly understood, however, that in issuing the license the RBI does not 

undertake any responsibility for the financial soundness of our Bank. 

 
NO OFFER IN THE UNITED STATES 

THE RIGHTS ENTITLEMENTS AND THE RIGHTS EQUITY SHARES HAVE NOT BEEN, AND WILL NOT 
BE, REGISTERED UNDER THE U.S SECURITIES ACT AND MAY NOT BE OFFERED OR SOLD WITHIN 
THE UNITED STATES, EXCEPT PURSUANT TO AN EXEMPTION FROM, OR IN A TRANSACTION NOT 
SUBJECT TO, THE REGISTRATION REQUIREMENTS OF THE U.S. SECURITIES ACT AND 
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APPLICABLE STATE SECURITIES LAWS. ACCORDINGLY, THE RIGHTS ENTITLEMENTS 
(INCLUDING THEIR CREDIT) AND THE RIGHTS EQUITY SHARES ARE ONLY BEING OFFERED AND 
SOLD OUTSIDE THE UNITED STATES IN “OFFSHORE TRANSACTIONS” AS DEFINED IN AND IN 
RELIANCE ON REGULATION S UNDER THE U.S. SECURITIES ACT TO ELIGIBLE EQUITY 
SHAREHOLDERS LOCATED IN JURISDICTIONS WHERE SUCH OFFER AND SALE IS PERMITTED 
UNDER THE LAWS OF SUCH JURISDICTIONS. THE OFFERING TO WHICH THIS LETTER OF OFFER 
RELATES IS NOT, AND UNDER NO CIRCUMSTANCES IS TO BE CONSTRUED AS, AN OFFERING OF 
ANY RIGHTS ENTITLEMENTS OR RIGHTS EQUITY SHARES FOR SALE IN THE UNITED STATES OR 
AS A SOLICITATION THEREIN OF AN OFFER TO BUY ANY OF THE SAID SECURITIES. 
ACCORDINGLY, YOU SHOULD NOT FORWARD OR TRANSMIT THIS LETTER OF OFFER INTO THE 
UNITED STATES AT ANY TIME.  

Neither our Bank, nor any person acting on behalf of our Bank, will accept a subscription or renunciation from any 

person, or the agent of any person, who appears to be, or who our Bank, or any person acting on behalf of our Bank, has 

reason to believe is, in the United States when the buy order is made. No Application Form should be postmarked in the 

United States or otherwise dispatched from the United States or any other jurisdiction where it would be illegal to make 

an offer under this Letter of Offer or where any action would be required to be taken to permit the Issue. Our Bank is 

undertaking this Issue on a rights basis to the Eligible Equity Shareholders and will dispatch this Letter of Offer or the 

Abridged Letter of Offer and Application Form only to Eligible Equity Shareholders who have provided an Indian address 

to our Bank. Any person who acquires Rights Entitlements or Rights Equity Shares will be deemed to have represented, 

warranted and agreed, by accepting the delivery of this Letter of Offer, that it is not and that at the time of subscribing 

for the Rights Equity Shares or the Rights Entitlements, it will not be, in the United States and is authorized to acquire 

the Rights Entitlement and the Rights Equity Shares in compliance with all applicable laws and regulations.  

Our Bank, in consultation with the Lead Manager, reserves the right to treat as invalid any Application Form which: (i) 

appears to our Bank or its agents to have been executed in, electronically transmitted from or dispatched from the United 

States or any other jurisdiction where the offer and sale of the Rights Equity Shares is not permitted under laws of such 

jurisdictions; (ii) does not include the relevant certifications set out in the Application Form, including to the effect that 

the person submitting and/or renouncing the Application Form is outside the United States and such person is eligible to 

subscribe for the Rights Equity Shares under applicable securities laws and is complying with laws of jurisdictions 

applicable to such person in connection with this Issue; or (iii) where either a registered Indian address is not provided; 

or (iv) where our Bank believes acceptance of such Application Form may infringe applicable legal or regulatory 

requirements; and our Bank shall not be bound to issue or allot any Rights Equity Shares in respect of any such 

Application Form. 

 

Filing 

This Letter of Offer is being filed with Stock Exchanges and SEBI, simultaneously with the filing of this Letter of Offer 

with the Designated Stock Exchange, as per the provisions of the SEBI ICDR Regulations. Further, in terms of the SEBI 

ICDR Regulations, the Lead Manager will simultaneously do an online filing with SEBI through the SEBI intermediary 

portal at https://siportal.sebi.gov.in in terms of the circular (No. SEBI/HO/CFD/DIL1/CIR/P/2018/011) dated January 

19, 2018 issued by the SEBI. Further, in light of the SEBI notification dated March 27, 2020, the Lead Manager will 

submit a copy of this Letter of Offer to the e-mail address: cfddil@sebi.gov.in. 

Mechanism for Redressal of Investor Grievances 

Our Bank has adequate arrangements for the redressal of investor complaints in compliance with the corporate 

governance requirements in compliance with SEBI Listing Regulations. We have been registered with the SEBI 

Complaints Redress System (SCORES) as required by the SEBI Circular no. CIR/OIAE/2/2011 dated June 3, 2011 and 

shall comply with the SEBI circular (CIR/OIAE/1/2014) dated December 18, 2014 in relation to redressal of investor 

grievances through SCORES. Consequently, investor grievances are also tracked online by our Bank through the 

SCORES mechanism.  

Our Bank has a Stakeholders Relationship Committee which meets at least once every year and as and when required. 

Its terms of reference include considering and resolving grievances of shareholders in relation to transfer of shares and 

effective exercise of voting rights. Link Intime India Private Limited is our Registrar and Share Transfer Agent. All 

investor grievances received by us have been handled by the Registrar and Share Transfer Agent in consultation with our 

Company Secretary and Compliance Officer. 

The Investor complaints received by our Bank are generally disposed of within 10-15 days from the date of receipt of the 

complaint. 

Investors may contact the Registrar or our Company Secretary and Compliance Officer for any pre Issue or post 

Issue related matter. All grievances relating to the ASBA process may be addressed to the Registrar, with a copy 
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to the SCSBs(in case of ASBA process), giving full details such as name, address of the Applicant, contact 

number(s), e mail address of the sole/ first holder, folio number or demat account number, number of Rights 

Equity Shares applied for, amount blocked (in case of ASBA process), ASBA Account number and the Designated 

Branch of the SCSBs where the Application Form or the plain paper application, as the case may be, was 

submitted by the Investors along with a photocopy of the acknowledgement slip (in case of ASBA process). For 

details on the ASBA process, please see “Terms of the Issue” on page 273. 

The contact details of Registrar to the Issue and our Company Secretary and Compliance Officer are as follows: 

Registrar to the Issue 

Link Intime India Private Limited  

C-101, 1st Floor, 247 Park 

Lal Bahadur Shastri Marg, Vikhroli (West) 

Mumbai 400 083 

Maharashtra, India 

Tel: +91 810 811 4949 

E-mail: sib.rights2024@linkintime.co.in 

Investor Grievance E-mail: sib.rights2024@linkintime.co.in 

Website: www.linkintime.co.in 

Contact Person: Ms. Shanti Gopalkrishnan 

SEBI Registration No.: INR000004058 

Company Secretary and Compliance Officer 

Mr. Jimmy Mathew is the Company Secretary and Compliance Officer of our Bank. His details are as follows: 

Jimmy Mathew 

Company Secretary and Compliance Officer, 

The South Indian Bank Limited 

SIB House, Mission Quarters, 

T.B. Road, Thrissur 680 001, 

Kerala, India 

Tel: + 91 487 2420020/2429333 

Email: jimmymathew@sib.co.in  



 
 

273 
 

SECTION VII: ISSUE INFORMATION 

TERMS OF THE ISSUE 

This section is for the information of the Investors proposing to apply in this Issue. Investors should carefully read the 

provisions contained in this Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter and the Application 

Form, before submitting the Application Form. Our Bank and the Lead Manager are not liable for any amendments or 

modifications or changes in applicable laws or regulations, which may occur after the date of this Letter of Offer. 

Investors are advised to make their independent investigation and ensure that the Application Form is accurately filled 

up in accordance with instructions provided therein and this Letter of Offer. Unless otherwise permitted under the SEBI 

ICDR Regulations read with the SEBI ICDR Master Circular, Investors proposing to apply in this Issue can apply only 

through ASBA or by mechanism as disclosed in this Letter of Offer. 

 

Investors are requested to note that application in this Issue can only be made through ASBA or any other mode which 

may be notified by SEBI. 

 

This Issue is proposed to be undertaken on a rights basis and is subject to the terms and conditions contained in this Letter 

of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter, the Application Form, and the Memorandum of 

Association and the Articles of Association of our Bank, the provisions of the Companies Act, 2013, the FEMA, the 

FEMA Rules, the SEBI ICDR Regulations, SEBI ICDR Master Circular, the SEBI Listing Regulations and the guidelines, 

notifications, circulars and regulations issued by SEBI, the RBI, the Government of India and other statutory and 

regulatory authorities from time to time, approvals, if any, from RBI or other regulatory authorities, the terms of the 

Listing Agreements entered into by our Bank with Stock Exchanges and the terms and conditions as stipulated in the 

Allotment Advice. 

Please note that our Bank has opened a separate demat suspense escrow account (namely, “LIIPL SIB Rights 

Escrow Demat Account”) (“Demat Suspense Account”) and would credit Rights Entitlements on the basis of the 

Equity Shares: (a) held by Eligible Equity Shareholders which are held in physical form as on Record Date; or 

(b) which are held in the account of the Investor Education and Protection Fund (“IEPF”) authority; or (c) of the 

Eligible Equity Shareholder whose demat accounts are frozen or where the Equity Shares are lying in the 

unclaimed suspense account / demat suspense account (including those pursuant to Regulation 39 of the SEBI 

Listing Regulations) or details of which are unavailable with our Bank or with the Registrar on the Record Date 

or where Equity Shares have been kept in abeyance or where entitlement certificate has been issued or where 

instruction has been issued for stopping issue or transfer or where letter of confirmation lying in escrow account; 

or (d) where credit of the Rights Entitlements have returned/reversed/failed for any reason; or (e) where 

ownership is currently under dispute, including any court or regulatory proceedings or where legal notices have 

been issued, if any. Please also note that our Bank has credited Rights Entitlements to the Demat Suspense Account 

on the basis of information available with our Bank and to serve the interest of relevant Eligible Equity 

Shareholders to provide them with a reasonable opportunity to participate in the Issue. The credit of the Rights 

Entitlements to the Demat Suspense Account by our Bank does not create any right in favour of the relevant 

Eligible Equity Shareholders for transfer of Rights Entitlement to their demat account or to receive any Equity 

Shares in the Issue.  

 

With respect to the Rights Entitlements credited to the Demat Suspense Account, the Eligible Equity Shareholders 

are requested to provide relevant details (such as applicable regulatory approvals, self-attested PAN and client 

master sheet of demat account, details/ records confirming the legal and beneficial ownership of their respective 

Equity Shares, etc.) to our Bank or the Registrar no later than two clear Working Days prior to the Issue Closing 

Date, i.e., by Monday, March 18, 2024 to enable credit of their Rights Entitlements by way of transfer from the 

Demat Suspense Account to their demat account at least one day before the Issue Closing Date, to enable such 

Eligible Equity Shareholders to make an application in this Issue, and this communication shall serve as an 

intimation to such Eligible Equity Shareholders in this regard. Such Eligible Equity Shareholders are also 

requested to ensure that their demat account, details of which have been provided to our Bank or the Registrar 

account is active to facilitate the aforementioned transfer. In the event that the Eligible Equity Shareholders are 

not able to provide relevant details to our Bank or the Registrar by the end of two clear Working Days prior to 

the Issue Closing Date, Rights Entitlements credited to the Demat Suspense Account shall lapse and extinguish in 

due course and such Eligible Equity Shareholder shall not have any claim against our Bank and our Bank shall 

not be liable to any such Eligible Equity Shareholder in any form or manner.  

 

Further, with respect to Equity Shares for which Rights Entitlements are being credited to the Demat Suspense 

Account, the Application Form along with the Rights Entitlement Letter shall not be dispatched till the resolution 

of the relevant issue/concern and transfer of the Rights Entitlements from the Demat Suspense Account to the 

respective demat account other than in case of Eligible Equity Shareholders who hold Equity Shares in physical 
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form as on the Record Date who will receive the Application Form along with the Rights Entitlement Letter. Upon 

submission of such documents /records no later than two clear Working Days prior to the Issue Closing Date, to 

the satisfaction of our Bank, our Bank shall make available the Rights Entitlement on such Equity Shares to the 

identified Eligible Equity Shareholder. The identified Eligible Equity Shareholder shall be entitled to subscribe to 

Equity Shares pursuant to the Issue during the Issue Period with respect to these Rights Entitlement and subject 

to the same terms and conditions as the Eligible Equity Shareholder. 

 

 

I. DISPATCH AND AVAILABILITY OF ISSUE MATERIALS 

The Letter of Offer, the Abridged Letter of Offer, the Application Form, the Rights Entitlement Letter and other 

Issue material will be sent/ dispatched only to the Eligible Equity Shareholders who have provided their Indian 

address to our Bank and who are located in jurisdictions where the offer and sale of the Rights Entitlement or 

Rights Equity Shares is permitted under laws of such jurisdiction and does not result in and may not be construed 

as, a public offering in such jurisdictions. In case such Eligible Equity Shareholders have provided their valid 

e-mail address, the Letter of Offer, the Abridged Letter of Offer, the Application Form, the Rights Entitlement 

Letter and other Issue material will be sent only to their valid e-mail address and in case such Eligible Equity 

Shareholders have not provided their e-mail address, then the Abridged Letter of Offer, the Application Form, 

the Rights Entitlement Letter and other Issue material will be physically dispatched, on a reasonable effort basis, 

to the Indian addresses provided by them. 

Further, the Letter of Offer will be sent/ dispatched to the Eligible Equity Shareholders who have provided 

Indian address and who have made a request in this regard.  

Investors can access this Letter of Offer, the Abridged Letter of Offer and the Application Form (provided that 

the Eligible Equity Shareholder is eligible to subscribe for the Rights Equity Shares under applicable laws) on 

the websites of: 

(i) our Bank at www.southindianbank.com;  

(ii) the Registrar at www.linkintime.co.in;  

(iii) the Lead Manager at www.iiflcap.com;  

(iv) the Stock Exchanges at www.bseindia.com and www.nseindia.com. 

Eligible Equity Shareholders can also obtain the details of their respective Rights Entitlements from the website 

of the Registrar (i.e. www.linkintime.co.in) by entering their DP ID and Client ID or folio number (for Eligible 

Equity Shareholders who hold Equity Shares in physical form as at Record Date) and PAN. The link for the 

same shall also be available on the website of our Bank (i.e., www.southindianbank.com). 

Further, our Bank along with the Lead Manager will undertake all adequate steps to reach out the Eligible Equity 

Shareholders who have provided their Indian address through other means, as may be feasible.  

Please note that neither our Bank nor the Registrar nor the Lead Manager shall be responsible for not 

sending the physical copies of Issue materials, including this Letter of Offer, the Abridged Letter of Offer, 

the Rights Entitlement Letter and the Application Form or delay in the receipt of this Letter of Offer, the 

Abridged Letter of Offer, the Rights Entitlement Letter or the Application Form attributable to non-

availability of the e-mail addresses of Eligible Equity Shareholders or electronic transmission delays or 

failures, or if the Application Forms or the Rights Entitlement Letters are delayed or misplaced in the 

transit. 

The distribution of this Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter and the issue 

of Rights Equity Shares on a rights basis to persons in certain jurisdictions outside India is restricted by legal 

requirements prevailing in those jurisdictions. No action has been, or will be, taken to permit this Issue in any 

jurisdiction where action would be required for that purpose, except that this Letter of Offer is being filed with 

SEBI and the Stock Exchanges. Accordingly, the Rights Entitlements and Rights Equity Shares may not be 

offered or sold, directly or indirectly, and this Letter of Offer, the Abridged Letter of Offer, the Rights 

Entitlement Letter, the Application Form or any Issue related materials or advertisements in connection with 

this Issue may not be distributed, in any jurisdiction, except in accordance with and as permitted under the legal 

requirements applicable in such jurisdiction. Receipt of this Letter of Offer, the Abridged Letter of Offer, the 

Rights Entitlement Letter or the Application Form (including by way of electronic means) will not constitute an 

offer, invitation to or solicitation by anyone in any jurisdiction or in any circumstances in which such an offer, 
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invitation or solicitation is unlawful or not authorised or to any person to whom it is unlawful to make such an 

offer, invitation or solicitation. In those circumstances, this Letter of Offer, the Abridged Letter of Offer, the 

Rights Entitlement Letter or the Application Form must be treated as sent for information only and should not 

be acted upon for making an Application and should not be copied or re-distributed. 

Accordingly, persons receiving a copy of this Letter of Offer, the Abridged Letter of Offer, the Rights 

Entitlement Letter or the Application Form should not, in connection with the issue of the Rights Equity Shares 

or the Rights Entitlements, distribute or send this Letter of Offer, the Abridged Letter of Offer, the Rights 

Entitlement Letter or the Application Form in or into any jurisdiction where to do so, would, or might, 

contravene local securities laws or regulations or would subject our Bank or its affiliates or the Lead Manager 

or their respective affiliates to any filing or registration requirement (other than in India). If this Letter of Offer, 

the Abridged Letter of Offer, the Rights Entitlement Letter or the Application Form is received by any person 

in any such jurisdiction, or by their agent or nominee, they must not seek to make an Application or acquire the 

Rights Entitlements referred to in this Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter 

or the Application Form. Any person who makes an application to acquire Rights Entitlements and the Rights 

Equity Shares offered in the Issue will be deemed to have declared, represented and warranted that such person 

is authorised to acquire the Rights Entitlements and the Rights Equity Shares in compliance with all applicable 

laws and regulations prevailing in such person’s jurisdiction and India, without requirement for our Bank or our 

affiliates or the Lead Manager or their respective affiliates to make any filing or registration (other than in India). 

Further, in accordance with Section 12B of the Banking Regulation Act, 1949 read with the RBI (Acquisition 

and Holding of Shares of Voting in Banking Companies) Directions, 2023, dated January 16, 2023 and the 

Guidelines On Acquisition and Holding of Shares or Voting Rights in Banking Companies, dated January 16, 

2023, (“Guidelines”), no person (along with his relatives, associate enterprises or persons acting in concert with) 

can acquire or hold, either directly or indirectly, 5% or more of the total paid-up share capital of our Bank, or 

be entitled to exercise 5% or more, of the total voting rights of our Bank, without prior approval of the RBI. 

Further, the Guidelines prescribe the following limits on ownership for all shareholders in our Bank, (a)10% of 

the paid up share capital or voting rights of our Bank in case of natural persons, non-financial institutions, 

financial institutions directly or indirectly connected with large industrial houses and financial institutions that 

are owned to the extent of 50% or more or controlled by individuals (including the relatives and persons acting 

in concert); and (b) 15% of the paid-up share capital or voting rights of our Bank in case of certain financial 

institutions, supranational institutions, public sector undertaking and central/state government. 

Our Bank is undertaking this Issue on a rights basis to the Eligible Equity Shareholders and will send the 

Letter of Offer, Abridged Letter of Offer, the Application Form and other applicable Issue materials 

primarily to email addresses of Eligible Equity Shareholders who have provided a valid e-mail addresses 

and an Indian address to our Bank. 

The Letter of Offer will be provided, primarily through e-mail, by the Registrar on behalf of our Bank 

or the Lead Manager to the Eligible Equity Shareholders who have provided their Indian addresses to 

our Bank and who make a request in this regard. 

II. PROCESS OF MAKING AN APPLICATION IN THE ISSUE 

In accordance with Regulation 76 of the SEBI ICDR Regulations, the SEBI ICDR Master  Circular and the 

ASBA Circulars, all Investors desiring to make an Application in this Issue are mandatorily required to use 

the ASBA process. Investors should carefully read the provisions applicable to such Applications before 

making their Application through ASBA. 

The Application Form can be used by the Eligible Equity Shareholders as well as the Renouncees, to make 

Applications in this Issue basis the Rights Entitlement credited in their respective demat accounts or demat 

suspense account, as applicable. For further details on the Rights Entitlements and demat suspense account, 

please see “Credit of Rights Entitlements in demat accounts of Eligible Equity Shareholders” on page 286. 

Please note that one single Application Form shall be used by Investors to make Applications for all Rights 

Entitlements available in a particular demat account or entire respective portion of the Rights Entitlements in 

the demat suspense account in case of resident Eligible Equity Shareholders holding shares in physical form as 

at Record Date and applying in this Issue, as applicable. In case of Investors who have provided details of demat 

account in accordance with the SEBI ICDR Regulations, such Investors will have to apply for the Rights Equity 

Shares from the same demat account in which they are holding the Rights Entitlements and in case of multiple 

demat accounts, the Investors are required to submit a separate Application Form for each demat account. 
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Investors may apply for the Rights Equity Shares by submitting the Application Form to the Designated Branch 

of the SCSB or online/electronic Application through the website of the SCSBs (if made available by such 

SCSB) for authorising such SCSB to block Application Money payable on the Application in their respective 

ASBA Accounts. 

Investors are also advised to ensure that the Application Form is correctly filled up stating therein the ASBA 

Account (in case of Application through ASBA process) in which an amount equivalent to the amount payable 

on Application as stated in the Application Form will be blocked by the SCSB. 

Applicants should note that they should very carefully fill-in their depository account details and PAN in 

the Application Form or while submitting application through online/electronic Application through the 

website of the SCSBs (if made available by such SCSB). Please note that incorrect depository account 

details or PAN or Application Forms without depository account details shall be treated as incomplete 

and shall be rejected. For details, please see “Grounds for Technical Rejection” on page 282. Our Bank, 

the Lead Manager, the Registrar and the SCSBs shall not be liable for any incomplete or incorrect demat 

details provided by the Applicants. 

Additionally, in terms of Regulation 78 of the SEBI ICDR Regulations, Investors may choose to accept the offer 

to participate in this Issue by making plain paper Applications. Please note that SCSBs shall accept such 

applications only if all details required for making the application as per the SEBI ICDR Regulations are 

specified in the plain paper application and that Eligible Equity Shareholders making an application in this Issue 

by way of plain paper applications shall not be permitted to renounce any portion of their Rights Entitlements. 

For details, - please see “Making of an Application by Eligible Equity Shareholders on Plain Paper under ASBA 

process” on page 278. 

Options available to the Eligible Equity Shareholders 

The Rights Entitlement Letter will clearly indicate the number of Rights Equity Shares that the Eligible Equity 

Shareholder is entitled to. 

If the Eligible Equity Shareholder applies in this Issue, then such Eligible Equity Shareholder can: 

(i) apply for its Rights Equity Shares to the full extent of its Rights Entitlements; or 

(ii) apply for its Rights Equity Shares to the extent of part of its Rights Entitlements (without renouncing 

the other part); or 

(iii) apply for Rights Equity Shares to the extent of part of its Rights Entitlements and renounce the other 

part of its Rights Entitlements; or 

(iv) apply for its Rights Equity Shares to the full extent of its Rights Entitlements and apply for 

Additional Rights Equity Shares; or 

(v) renounce its Rights Entitlements in full. 

Making of an Application through the ASBA process 

An Investor, wishing to participate in this Issue through the ASBA facility, is required to have an ASBA enabled 

bank account with SCSBs, prior to making the Application. Investors desiring to make an Application in this 

Issue through ASBA process, may submit the Application Form in physical mode to the Designated Branches 

of the SCSB or online/ electronic Application through the website of the SCSBs (if made available by such 

SCSB) for authorising such SCSB to block Application Money payable on the Application in their respective 

ASBA Accounts. 

Investors should ensure that they have correctly submitted the Application Form and have provided an 

authorisation to the SCSB, via the electronic mode, for blocking funds in the ASBA Account equivalent to the 

Application Money mentioned in the Application Form, as the case may be, at the time of submission of the 

Application. 

For the list of banks which have been notified by SEBI to act as SCSBs for the ASBA process, please refer to 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34. 

Please note that subject to SCSBs complying with the requirements of the SEBI circular bearing reference 

number CIR/CFD/DIL/13/2012 dated September 25, 2012, within the periods stipulated therein, Applications 
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may be submitted at the Designated Branches of the SCSBs. Further, in terms of the SEBI circular bearing 

reference number CIR/CFD/DIL/1/2013 dated January 2, 2013, it is clarified that for making Applications by 

SCSBs on their own account using ASBA facility, each such SCSB should have a separate account in its own 

name with any other SEBI registered SCSB(s). Such account shall be used solely for the purpose of making an 

Application in this Issue and clear demarcated funds should be available in such account for such an Application. 

The Lead Manager, our Bank, their directors, their employees, affiliates, associates and their respective directors 

and officers and the Registrar shall not take any responsibility for acts, mistakes, errors, omissions and 

commissions etc., in relation to Applications accepted by SCSBs, Applications uploaded by SCSBs, 

Applications accepted but not uploaded by SCSBs or Applications accepted and uploaded without blocking 

funds in the ASBA Accounts. 

Investors applying through the ASBA facility should carefully read the provisions applicable to such 

Applications before making their Application through the ASBA process. 

Do’s for Investors applying through ASBA: 

(a) Ensure that the necessary details are filled in the Application Form including the details of the ASBA 

Account. 

(b) Ensure that the details about your Depository Participant, PAN and beneficiary account are correct and 

the beneficiary account is activated as the Rights Equity Shares will be Allotted in the dematerialised 

form only. 

(c) Ensure that the Applications are submitted with the Designated Branch of the SCSBs and details of the 

correct bank account have been provided in the Application. 

(d) Ensure that there are sufficient funds (equal to {number of Rights Equity Shares (including Additional 

Rights Equity Shares) applied for} X {Application Money of Equity Shares}) available in ASBA 

Account mentioned in the Application Form before submitting the Application to the respective 

Designated Branch of the SCSB. 

(e) Ensure that you have authorised the SCSB for blocking funds equivalent to the total amount payable 

on application mentioned in the Application Form, in the ASBA Account, of which details are provided 

in the Application Form and have signed the same. 

(f) Ensure that you have a bank account with SCSBs providing ASBA facility in your location and the 

Application is made through that SCSB providing ASBA facility in such location. 

(g) Ensure that you receive an acknowledgement from the Designated Branch of the SCSB for your 

submission of the Application Form in physical form or plain paper Application. 

(h) Ensure that the name(s) given in the Application Form is exactly the same as the name(s) in which the 

beneficiary account is held with the Depository Participant. In case the Application Form is submitted 

in joint names, ensure that the beneficiary account is also held in same joint names and such names are 

in the same sequence in which they appear in the Application Form and the Rights Entitlement Letter. 

(i) Ensure that your PAN is linked with Aadhaar and you are in compliance with CBDT notification dated 

Feb 13, 2020 read with press release dated June 25, 2021 and September 17, 2021. 

Don’ts for Investors applying through ASBA: 

(a) Do not apply if you are not eligible to participate in the Issue under the securities laws applicable to 

your jurisdiction. 

(b) Do not submit the Application Form after you have submitted a plain paper Application to a Designated 

Branch of the SCSB or vice versa. 

(c) Do not send your physical Application to the Lead Manager, the Registrar to the Issue, the Escrow 

Collection Bank(s) (assuming that such Escrow Collection Bank is not an SCSB), a branch of the SCSB 

which is not a Designated Branch of the SCSB or our Bank; instead submit the same to a Designated 

Branch of the SCSB. 
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(d) Do not instruct the SCSBs to unblock the funds blocked under the ASBA process upon making the 

Application. 

(e) Do not submit Application Form using third party ASBA account. 

(f) Avoid applying on the Issue Closing Date due to risk of delay/ restrictions in making any physical 

Application. 

(g) Do not submit multiple Applications. 

Making of an Application by Eligible Equity Shareholders on Plain Paper under ASBA process 

An Eligible Equity Shareholder in India who is eligible to apply under the ASBA process may make an 

Application to subscribe to this Issue on plain paper in case of non-receipt of Application Form as detailed 

above. In such cases of non-receipt of the Application Form through physical delivery (where applicable) and 

the Eligible Equity Shareholder not being in a position to obtain it from any other source may make an 

Application to subscribe to this Issue on plain paper with the same details as per the Application Form that is 

available on the website of the Registrar, Stock Exchanges or the Lead Manager. An Eligible Equity Shareholder 

shall submit the plain paper Application to the Designated Branch of the SCSB for authorising such SCSB to 

block Application Money in the said bank account maintained with the same SCSB. Applications on plain paper 

will not be accepted from any Eligible Equity Shareholder who has not provided an Indian address. 

Additionally, in terms of Regulation 78 of the SEBI ICDR Regulations, Investors may choose to accept the offer 

to participate in this Issue by making plain paper Applications. Please note that SCSBs shall accept such 

applications only if all details required for making the application as per the SEBI ICDR Regulations are specified 

in the plain paper application. If an Eligible Equity Shareholder makes an Application both in an Application 

Form as well as on plain paper, both applications are liable to be rejected. 

Please note that in terms of Regulation 78 of the SEBI ICDR Regulations, the Eligible Equity Shareholders who 

are making the Application on plain paper shall not be entitled to renounce their Rights Entitlements and should 

not utilise the Application Form for any purpose including renunciation even if it is received subsequently. 

The Application on plain paper, duly signed by the Eligible Equity Shareholder including joint holders, in the 

same order and as per specimen recorded with his/her bank, must reach the office of the Designated Branch of 

the SCSB before the Issue Closing Date and should contain the following particulars: 

1. Name of our Bank, being ‘The South Indian Bank Limited’; 

2. Name and address of the Eligible Equity Shareholder including joint holders (in the same order and as 

per specimen recorded with our Bank or the Depository); 

3. Folio number (in case of Eligible Equity Shareholders who hold Equity Shares in physical form as at 

Record Date)/DP and Client ID; 

4. Except for Applications on behalf of the Central or State Government, the residents of Sikkim and the 

officials appointed by the courts, PAN of the Eligible Equity Shareholder and for each Eligible Equity 

Shareholder in case of joint names, irrespective of the total value of the Rights Equity Shares applied 

for pursuant to this Issue; 

5. Number of Equity Shares held as at Record Date; 

6. Allotment option – only dematerialised form; 

7. Number of Rights Equity Shares entitled to; 

8. Number of Rights Equity Shares applied for within the Rights Entitlements; 

9. Number of Additional Rights Equity Shares applied for, if any (applicable only if entire Rights 

Entitlements have been applied for); 

10. Total number of Rights Equity Shares applied for; 

11. Total amount paid at the rate of ₹22 per Rights Equity Share; 
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12. Details of the ASBA Account such as the SCSB account number, name, address and branch of the 

relevant SCSB; 

13. In case of non-resident Eligible Equity Shareholders making an application with an Indian address, 

details of the NRE / FCNR/ NRO account such as the account number, name, address and branch of 

the SCSB with which the account is maintained; 

14. Authorisation to the Designated Branch of the SCSB to block an amount equivalent to the Application 

Money in the ASBA Account; 

15. Signature of the Eligible Equity Shareholder (in case of joint holders, to appear in the same sequence 

and order as they appear in the records of the SCSB);  

16. An approval obtained from any regulatory authority, if required, shall be obtained by the Eligible 

Equity Shareholders and a copy of such approval from any regulatory authority, as may be required, 

shall be sent to the Registrar at sib.rights2024@linkintime.co.in; and 

17. All such Eligible Equity Shareholders shall be deemed to have made the representations, warranties 

and agreements set forth in “Restrictions on Purchases and Resales” on page 302, and shall include 

the following: 

“I/ We understand that neither the Rights Entitlements nor the Rights Equity Shares have been, or will 

be, registered under the U.S. Securities Act of 1933, as amended (the “U.S. Securities Act”), or any 

United States state securities laws, and may not be offered, sold, resold or otherwise transferred within 

the United States or to the territories or possessions thereof (the “United States”), except pursuant to 

an exemption from, or in a transaction not subject to, the registration requirements of the U.S. 

Securities Act. I/ we understand the Rights Equity Shares referred to in this application are being 

offered and sold in offshore transactions outside the United States in compliance with Regulation S 

under the U.S. Securities Act (“Regulation S”) to Eligible Equity Shareholders located in jurisdictions 

where such offer and sale of the Rights Equity Shares is permitted under laws of such jurisdictions. I/ 

we understand that the Issue is not, and under no circumstances is to be construed as, an offering of 

any Rights Equity Shares or Rights Entitlements for sale in the United States, or as a solicitation therein 

of an offer to buy any of the said Rights Equity Shares or Rights Entitlements in the United States. I/ 

we confirm that I am/ we are (a) not in the United States and eligible to subscribe for the Rights Equity 

Shares under applicable securities laws, (b) complying with laws of jurisdictions applicable to such 

person in connection with the Issue, and (c) understand that neither the Bank, nor the Registrar, the 

Lead Manager or any other person acting on behalf of the Bank will accept subscriptions from any 

person, or the agent of any person, who appears to be, or who the Bank, the Registrar, the Lead 

Manager or any other person acting on behalf of the Bank have reason to believe is in the United States 

or is outside of India and ineligible to participate in this Issue under the securities laws of their 

jurisdiction. 

I/ We will not offer, sell or otherwise transfer any of the Rights Equity Shares which may be acquired 

by us in any jurisdiction or under any circumstances in which such offer or sale is not authorized or to 

any person to whom it is unlawful to make such offer, sale or invitation. I/ We satisfy, and each account 

for which I/ we are acting satisfies, (a) all suitability standards for investors in investments of the type 

subscribed for herein imposed by the jurisdiction of my/our residence, and (b) is eligible to subscribe 

and is subscribing for the Rights Equity Shares and Rights Entitlements in compliance with applicable 

securities and other laws of our jurisdiction of residence. 

I/we hereby make the representations, warranties, acknowledgments and agreements set forth in the 

section of the Letter of Offer titled “Restrictions on Purchases and Resales” on page 302. 

I/ We understand and agree that the Rights Entitlements and Rights Equity Shares may not be reoffered, 

resold, pledged or otherwise transferred except in an offshore transaction in compliance with 

Regulation S, or otherwise pursuant to an exemption from, or in a transaction not subject to, the 

registration requirements of the U.S. Securities Act. 

I/ We acknowledge that we, the Lead Manager, our affiliates and others will rely upon the truth and 

accuracy of the foregoing representations and agreements.” 

In cases where Multiple Application Forms are submitted for Applications pertaining to Rights Entitlements 

credited to the same demat account or in demat suspense account, as applicable, including cases where an 
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Investor submits Application Forms along with a plain paper Application, such Applications shall be liable to 

be rejected. 

Investors are requested to strictly adhere to these instructions. Failure to do so could result in an Application 

being rejected, with our Bank, the Lead Manager and the Registrar not having any liability to the Investor. The 

plain paper Application format will be available on the website of the Registrar at www.linkintime.co.in. 

Our Bank, the Lead Manager and the Registrar shall not be responsible if the Applications are not uploaded by 

the SCSB or funds are not blocked in the Investors’ ASBA Accounts on or before the Issue Closing Date. 

Making of an Application by Eligible Equity Shareholders holding Equity Shares in physical form 

Please note that in accordance with Regulation 77A of the SEBI ICDR Regulations read with the SEBI ICDR 

Master Circular, the credit of Rights Entitlements and Allotment of Rights Equity Shares shall be made in 

dematerialised form only. Accordingly, Eligible Equity Shareholders holding Equity Shares in physical form as 

at Record Date and desirous of subscribing to Rights Equity Shares in this Issue are advised to furnish the details 

of their demat account to the Registrar or our Bank at least two clear Working Days prior to the Issue Closing 

Date, to enable the credit of their Rights Entitlements in their respective demat accounts at least one day before 

the Issue Closing Date. 

Prior to the Issue Opening Date, the Rights Entitlements of those Eligible Equity Shareholders, among others, 

who hold Equity Shares in physical form, and whose demat account details are not available with our Bank or 

the Registrar, shall be credited in a demat suspense account opened by our Bank. 

Eligible Equity Shareholders, who hold Equity Shares in physical form as at Record Date and who have opened 

their demat accounts after the Record Date, shall adhere to following procedure for participating in this Issue: 

(a) The Eligible Equity Shareholders shall send a letter to the Registrar containing the name(s), folio no., 

address, e-mail address, contact details and the details of their demat account along with copy of self-

attested PAN and self-attested client master sheet of their demat account either by e-mail, post, speed 

post, courier, or hand delivery so as to reach to the Registrar no later than two clear Working Days 

prior to the Issue Closing Date; 

(b) The Registrar to the Issue shall, after verifying the details of such demat account, transfer the Rights 

Entitlements of such Eligible Equity Shareholders to their demat accounts at least one day before the 

Issue Closing Date; 

(c) The remaining procedure for Application shall be same as set out in “Making of an Application by 

Eligible Equity Shareholders on Plain Paper under ASBA process” on page 278. 

Resident Eligible Equity Shareholders who hold Equity Shares in physical form as at the Record Date will not 

be allowed to renounce their Rights Entitlements in the Issue. However, such Eligible Equity Shareholders, 

where the dematerialised Rights Entitlements are transferred from the suspense demat account to the respective 

demat accounts within prescribed timelines, can apply for Additional Rights Equity Shares while submitting the 

Application through ASBA process. 

Application for Additional Rights Equity Shares 

Investors are eligible to apply for Additional Rights Equity Shares over and above their Rights Entitlements, 

provided that they are eligible to apply for Equity Shares under applicable law and they have applied for all the 

Rights Equity Shares forming part of their Rights Entitlements without renouncing them in whole or in part. 

Where the number of Additional Rights Equity Shares applied for exceeds the number available for Allotment, 

the Allotment would be made as per the Basis of Allotment finalised in consultation with the Designated Stock 

Exchange. Applications for Additional Rights Equity Shares shall be considered, and Allotment shall be made 

in accordance with the SEBI ICDR Regulations and in the manner as set out in “Basis of Allotment” on page 

294. 

Eligible Equity Shareholders who renounce their Rights Entitlements cannot apply for Additional Rights 

Equity Shares. Non-resident Renouncees who are not Eligible Equity Shareholders cannot apply for 

Additional Rights Equity Shares. 

Additional general instructions for Investors in relation to making of an Application 
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(a) Please read the Letter of Offer carefully to understand the Application process and applicable 

settlement process. 

(b) Please read the instructions on the Application Form sent to you. Application should be complete in all 

respects. The Application Form found incomplete with regards to any of the particulars required to be 

given therein, and/or which are not completed in conformity with the terms of this Letter of Offer, the 

Abridged Letter of Offer, the Rights Entitlement Letter and the Application Form are liable to be 

rejected. The Application Form must be filled in English. 

(c) In case of non-receipt of Application Form, Application can be made on plain paper mentioning all 

necessary details as mentioned under “—Making of an Application by Eligible Equity Shareholders on 

Plain Paper under ASBA process” on page 278. 

(d) Applications should be submitted to the Designated Branch of the SCSB or made online/electronic 

through the website of the SCSBs (if made available by such SCSB) for authorising such SCSB to 

block Application Money payable on the Application in their respective ASBA Accounts. Please note 

that on the Issue Closing Date, Applications through ASBA process will be uploaded until 5.00 p.m. 

(Indian Standard Time) or such extended time as permitted by the Stock Exchanges. 

(e) Applications should not be submitted to the Bankers to the Issue, our Bank or the Registrar or the Lead 

Manager. 

(f) All Applicants, and in the case of Application in joint names, each of the joint Applicants, should 

mention their PAN allotted under the Income-tax Act, irrespective of the amount of the Application. 

Except for Applications on behalf of the Central or the State Government, the residents of Sikkim and 

the officials appointed by the courts, Applications without PAN will be considered incomplete and are 

liable to be rejected. With effect from August 16, 2010, the demat accounts for Investors for which 

PAN details have not been verified shall be “suspended for credit” and no Allotment and credit of 

Rights Equity Shares pursuant to this Issue shall be made into the accounts of such Investors. 

(g) Ensure that the demographic details such as address, PAN, DP ID, Client ID, bank account details and 

occupation (“Demographic Details”) are updated, true and correct, in all respects. Investors applying 

under this Issue should note that on the basis of name of the Investors, DP ID and Client ID provided 

by them in the Application Form or the plain paper Applications, as the case may be, the Registrar will 

obtain Demographic Details from the Depository. Therefore, Investors applying under this Issue should 

carefully fill in their Depository Account details in the Application. These Demographic Details would 

be used for all correspondence with such Investors including mailing of the letters intimating 

unblocking of bank account of the respective Investor and/or refund. The Demographic Details given 

by the Investors in the Application Form would not be used for any other purposes by the Registrar. 

Hence, Investors are advised to update their Demographic Details as provided to their Depository 

Participants. The Allotment Advice and the intimation on unblocking of ASBA Account or refund 

(if any) would be mailed to the address of the Investor as per the Indian address provided to our 

Bank or the Registrar or Demographic Details received from the Depositories. The Registrar will 

give instructions to the SCSBs for unblocking funds in the ASBA Account to the extent Rights 

Equity Shares are not Allotted to such Investor. Please note that any such delay shall be at the 

sole risk of the Investors and none of our Bank, the SCSBs, Registrar or the Lead Manager shall 

be liable to compensate the Investor for any losses caused due to any such delay or be liable to 

pay any interest for such delay. In case no corresponding record is available with the Depositories 

that match three parameters, (a) names of the Investors (including the order of names of joint 

holders), (b) DP ID, and (c) Client ID, then such Application Forms are liable to be rejected. 

(h) By signing the Application Forms, Investors would be deemed to have authorised the Depositories to 

provide, upon request, to the Registrar to the Issue, the required Demographic Details as available on 

its records. 

(i) For physical Applications through ASBA at Designated Branches of SCSB, signatures should be either 

in English or Hindi or in any other language specified in the Eighth Schedule to the Constitution of 

India. Signatures other than in any such language or thumb impression must be attested by a Notary 

Public or a Special Executive Magistrate under his/her official seal. The Investors must sign the 

Application as per the specimen signature recorded with the SCSB. 

(j) Investors should provide correct DP ID and Client ID/ Folio number (for Eligible Equity Shareholders 

who hold Equity Shares in physical form as on Record Date) while submitting the Application. Such 
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DP ID and Client ID/ Folio number should match the demat account details in the records available 

with Bank and/or Registrar, failing which such Application is liable to be rejected. Investor will be 

solely responsible for any error or inaccurate detail provided in the Application. Our Bank, the Lead 

Manager, SCSBs or the Registrar will not be liable for any such rejections. 

(k) In case of joint holders and physical Applications through ASBA process, all joint holders must sign 

the relevant part of the Application Form in the same order and as per the specimen signature(s) 

recorded with the SCSB. In case of joint Applicants, reference, if any, will be made in the first 

Applicant’s name and all communication will be addressed to the first Applicant. 

(l) All communication in connection with Application for the Rights Equity Shares, including any change 

in contact details of the Eligible Equity Shareholders should be addressed to the Registrar prior to the 

date of Allotment in this Issue quoting the name of the first/sole Applicant, folio number (for Eligible 

Equity Shareholders who hold Equity Shares in physical form as at Record Date)/DP ID and Client ID 

and Application Form number, as applicable. In case of any change in contact details of the Eligible 

Equity Shareholders, the Eligible Equity Shareholders should also send the intimation for such change 

to the respective depository participant, or to our Bank or the Registrar in case of Eligible Equity 

Shareholders holding Equity Shares in physical form. 

(m) Investors are required to ensure that the number of Rights Equity Shares applied for by them do not 

exceed the prescribed limits under the applicable law. 

(n) Do not apply if you are ineligible to participate in this Issue under the securities laws applicable to your 

jurisdiction. 

(o) Do not submit the GIR number instead of the PAN as the application is liable to be rejected on this 

ground. 

(p) Avoid applying on the Issue Closing Date due to risk of delay/ restrictions in making any physical 

Application. 

(q) Do not pay the Application Money in cash, by money order, pay order or postal order. 

(r) Do not submit multiple Applications. 

(s) An Applicant being an OCB is required not to be under the adverse notice of RBI and in order to apply 

for this issue as an incorporated non-resident must do so in accordance with the FDI Circular 2020 and 

FEMA Rules. 

(t) Ensure that your PAN is linked with Aadhaar and you are in compliance with CBDT notification dated 

Feb 13, 2020 and press release dated June 25, 2021 and September 17, 2021. 

Grounds for Technical Rejection 

Applications made in this Issue are liable to be rejected on the following grounds: 

(a) DP ID and Client ID mentioned in Application does not match with the DP ID and Client ID records 

available with the Registrar. 

(b) Details of PAN mentioned in the Application does not match with the PAN records available with the 

Registrar. 

(c) Sending an Application to our Bank, the Lead Manager, Registrar, to a branch of a SCSB which is not 

a Designated Branch of the SCSB. 

(d) Insufficient funds are available in the ASBA Account with the SCSB for blocking the Application 

Money. 

(e) Funds in the ASBA Account whose details are mentioned in the Application Form having been frozen 

pursuant to regulatory orders. 

(f) Account holder not signing the Application or declaration mentioned therein. 
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(g) Submission of more than one Application Form for Rights Entitlements available in a particular demat 

account. 

(h) Multiple Application Forms, including cases where an Investor submits Application Forms along with 

a plain paper Application. 

(i) Submitting the GIR number instead of the PAN (except for Applications on behalf of the Central or 

State Government, the residents of Sikkim and the officials appointed by the courts). 

(j) Applications by persons not competent to contract under the Indian Contract Act, 1872, except 

Applications by minors having valid demat accounts as per the Demographic Details provided by the 

Depositories. 

(k) Applications by SCSB on own account, other than through an ASBA Account in its own name with 

any other SCSB. 

(l) Application Forms which are not submitted by the Investors within the time periods prescribed in the 

Application Form and this Letter of Offer. 

(m) Physical Application Forms not duly signed by the sole or joint Investors, as applicable. 

(n) Application Forms accompanied by stock invest, outstation cheques, post-dated cheques, money order, 

postal order or outstation demand drafts. 

(o) If an Investor is (a) debarred by SEBI; or (b) if SEBI has revoked the order or has provided any interim 

relief then failure to attach a copy of such SEBI order allowing the Investor to subscribe to their Rights 

Entitlements. 

(p) Applications which: (i) appear to our Bank or its agents to have been executed in, electronically 

transmitted from or dispatched from the United States or jurisdictions where the offer and sale of the 

Rights Equity Shares is not permitted under laws of such jurisdictions; (ii) does not include the relevant 

certifications set out in the Application Form, including to the effect that the person submitting and/or 

renouncing the Application Form is outside the United States, and is eligible to subscribe for the Rights 

Equity Shares under applicable securities laws and is complying with laws of jurisdictions applicable 

to such person in connection with this Issue; and our Bank shall not be bound to issue or allot any 

Rights Equity Shares in respect of any such Application Form. 

(q) Applications which have evidence of being executed or made in contravention of applicable securities 

laws. 

(r) Application from Investors that are residing in U.S. address as per the depository records. 

IT IS MANDATORY FOR ALL THE INVESTORS APPLYING UNDER THIS ISSUE TO APPLY 

THROUGH THE ASBA PROCESS, TO RECEIVE THEIR RIGHTS EQUITY SHARES IN 

DEMATERIALISED FORM AND TO THE SAME DEPOSITORY ACCOUNT/ CORRESPONDING PAN 

IN WHICH THE EQUITY SHARES ARE HELD BY THE INVESTOR AS ON THE RECORD DATE. ALL 

INVESTORS APPLYING UNDER THIS ISSUE SHOULD MENTION THEIR DEPOSITORY 

PARTICIPANT’S NAME, DP ID AND BENEFICIARY ACCOUNT NUMBER/ FOLIO NUMBER IN THE 

APPLICATION FORM. INVESTORS MUST ENSURE THAT THE NAME GIVEN IN THE APPLICATION 

FORM IS EXACTLY THE SAME AS THE NAME IN WHICH THE DEPOSITORY ACCOUNT IS HELD. 

IN CASE THE APPLICATION FORM IS SUBMITTED IN JOINT NAMES, IT SHOULD BE ENSURED 

THAT THE DEPOSITORY ACCOUNT IS ALSO HELD IN THE SAME JOINT NAMES AND ARE IN THE 

SAME SEQUENCE IN WHICH THEY APPEAR IN THE APPLICATION FORM OR PLAIN PAPER 

APPLICATIONS, AS THE CASE MAY BE. 

Multiple Applications 

In case where multiple Applications are made using same demat account, such Applications shall be liable to be 

rejected. A separate Application can be made in respect of Rights Entitlements in each demat account of the 

Investors and such Applications shall not be treated as multiple applications. Similarly, a separate Application 

can be made against Equity Shares held in dematerialised form and Equity Shares held in physical form, and 

such Applications shall not be treated as multiple applications. Further supplementary Applications in relation 

to further Rights Equity Shares with/without using Additional Rights Entitlement will not be treated as multiple 
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application. A separate Application can be made in respect of each scheme of a mutual fund registered with 

SEBI and such Applications shall not be treated as multiple applications. For details, please see “Procedure for 

Applications by Mutual Funds” on page 285. 

In cases where Multiple Application Forms are submitted, including cases where (a) an Investor submits 

Application Forms along with a plain paper Application or (b) multiple plain paper Applications (c) or multiple 

applications on through ASBA, such Applications shall be treated as multiple applications and are liable to be 

rejected. 

Procedure for Applications by certain categories of Investors 

Procedure for Applications by FPIs 

In terms of applicable FEMA Rules and the SEBI FPI Regulations, investments by FPIs in the Equity Shares is 

subject to certain limits, i.e., the individual holding of an FPI (including its investor group (which means multiple 

entities registered as foreign portfolio investors and directly and indirectly having common ownership of more 

than 50% of common control)) shall be below 10% of our post-Issue Equity Share capital. In case the total 

holding of an FPI or investor group increases beyond 10% of the total paid-up Equity Share capital of our Bank, 

on a fully diluted basis or 10% or more of the paid-up value of any series of debentures or preference shares or 

share warrants that may be issued by our Bank, the total investment made by the FPI or investor group will be 

re-classified as FDI subject to the conditions as specified by SEBI and RBI in this regard and our Bank and the 

investor will also be required to comply with applicable reporting requirements. Further, the aggregate limit of 

all FPIs investments is up to the sectoral cap applicable to the sector in which our Bank operates. 

FPIs are permitted to participate in this Issue subject to compliance with conditions and restrictions which may 

be specified by the Government from time to time. FPIs who wish to participate in the Issue are advised to use 

the Application Form for non-residents. Subject to compliance with all applicable Indian laws, rules, regulations, 

guidelines and approvals in terms of Regulation 21 of the SEBI FPI Regulations, an FPI may issue, subscribe 

to or otherwise deal in offshore derivative instruments (as defined under the SEBI FPI Regulations as any 

instrument, by whatever name called, which is issued overseas by an FPI against securities held by it that are 

listed or proposed to be listed on any recognised stock exchange in India, as its underlying) directly or indirectly, 

only in the event (i) such offshore derivative instruments are issued only to persons registered as Category I FPI 

under the SEBI FPI Regulations; (ii) such offshore derivative instruments are issued only to persons who are 

eligible for registration as Category I FPIs (where an entity has an investment manager who is from the Financial 

Action Task Force member country, the investment manager shall not be required to be registered as a Category 

I FPI); (iii) such offshore derivative instruments are issued after compliance with ‘know your client’ norms; and 

(iv) compliance with other conditions as may be prescribed by SEBI. 

An FPI issuing offshore derivative instruments is also required to ensure that any transfer of offshore derivative 

instruments issued by or on its behalf, is carried out subject to, inter alia, the following conditions: 

(a) such offshore derivative instruments are transferred only to persons in accordance with the SEBI FPI 

Regulations; and 

(b) prior consent of the FPI is obtained for such transfer, except when the persons to whom the offshore 

derivative instruments are to be transferred to are pre – approved by the FPI. 

Procedure for Applications by AIFs, FVCIs, VCFs and FDI route 

The SEBI VCF Regulations and the SEBI FVCI Regulations prescribe, among other things, the investment 

restrictions on VCFs and FVCIs registered with SEBI. Further, the SEBI AIF Regulations prescribe, among 

other things, the investment restrictions on AIFs. 

As per the SEBI VCF Regulations and SEBI FVCI Regulations, VCFs and FVCIs are not permitted to invest in 

listed companies pursuant to rights issues. Accordingly, applications by VCFs or FVCIs will not be accepted in 

this Issue. Further, venture capital funds registered as Category I AIFs, as defined in the SEBI AIF Regulations, 

are not permitted to invest in listed companies pursuant to rights issues. Accordingly, applications by venture 

capital funds registered as category I AIFs, as defined in the SEBI AIF Regulations, will not be accepted in this 

Issue. Other categories of AIFs are permitted to apply in this Issue subject to compliance with the SEBI AIF 

Regulations. Such AIFs having bank accounts with SCSBs that are providing ASBA in cities / centres where 

such AIFs are located are mandatorily required to make use of the ASBA facility. Otherwise, applications of 

such AIFs are liable for rejection. 
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No investment under the FDI route (i.e., any investment which would result in the investor holding 10% or more 

of the fully diluted paid-up equity share capital of our Bank or any FDI investment for which an approval from 

the government was taken in the past) will be allowed in the Issue unless such application is accompanied with 

necessary approval or covered under a pre-existing approval from the government. It will be the sole 

responsibility of the investors to ensure that the necessary approval or the pre-existing approval from the 

government is valid in order to make any investment in the Issue. The Lead Manager and our Bank will not be 

responsible for any Allotments made by relying on such approvals. 

Procedure for Applications by NRIs 

Investments by NRIs are governed by the FEMA Rules. Applications will not be accepted from NRIs that are 

ineligible to participate in this Issue under applicable securities laws. 

As per the FEMA Rules, an NRI or Overseas Citizen of India (“OCI”) may purchase or sell capital instruments 

of a listed Indian company on repatriation basis, on a recognised stock exchange in India, subject to the 

conditions, inter alia, that the total holding by any individual NRI or OCI will not exceed 5% of the total paid- 

up equity capital on a fully diluted basis or should not exceed 5% of the paid-up value of each series of 

debentures or preference shares or share warrants issued by an Indian company and the total holdings of all 

NRIs and OCIs put together will not exceed 10% of the total paid-up equity capital on a fully diluted basis or 

shall not exceed 10% of the paid-up value of each series of debentures or preference shares or share warrants. 

The aggregate ceiling of 10% may be raised to 24%, if a special resolution to that effect is passed by the general 

body of the Indian company. 

Further, in accordance with press note 3 of 2020, the FDI Circular 2020 has been amended to state that all 

investments by entities incorporated in a country which shares land border with India or where beneficial owner 

of an investment into India is situated in or is a citizen of any such country (“Restricted Investors”), will require 

prior approval of the Government of India. It is not clear from the press note whether or not an issue of the 

Rights Equity Shares to Restricted Investors will also require prior approval of the Government of India and 

each Investor should seek independent legal advice about its ability to participate in the Issue. In the event such 

prior approval has been obtained, the Investor shall intimate our Bank and the Registrar about such approval 

within the Issue Period. 

Procedure for Applications by Mutual Funds 

A separate application can be made in respect of each scheme of an Indian mutual fund registered with SEBI 

and such applications shall not be treated as multiple applications. The applications made by asset management 

companies or custodians of a mutual fund should clearly indicate the name of the concerned scheme for which 

the application is being made. 

Procedure for Applications by Systemically Important Non-Banking Financial Companies (“NBFC-SI”) 

In case of an application made by NBFC-SI registered with RBI, (a) the certificate of registration issued by RBI 

under Section 45IA of RBI Act, 1934 and (b) net worth certificate from its statutory auditors or any independent 

chartered accountant based on the last audited financial statements is required to be attached to the application. 

Last date for Application 

The last date for submission of the duly filled in the Application Form or a plain paper Application is 

Wednesday, March 20, 2024, i.e., Issue Closing Date. Our Board or any committee thereof may extend the said 

date for such period as it may determine from time to time, subject to the Issue Period not exceeding 30 days 

from the Issue Opening Date (inclusive of the Issue Opening Date). 

If the Application Form is not submitted with an SCSB, uploaded with the Stock Exchanges and the Application 

Money is not blocked with the SCSB, on or before the Issue Closing Date or such date as may be extended by 

our Board or any committee thereof, the invitation to offer contained in this Letter of Offer shall be deemed to 

have been declined and our Board or any committee thereof shall be at liberty to dispose of the Equity Shares 

hereby offered, as set out in “Basis of Allotment” on page 294. 

Please note that on the Issue Closing Date, Applications through ASBA process will be uploaded until 5.00 p.m. 

(Indian Standard Time) or such extended time as permitted by the Stock Exchanges. 

Please ensure that the Application Form and necessary details are filled in. In place of Application number, 

Investors can mention the reference number of the e-mail received from Registrar informing about their Rights 
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Entitlement or last eight digits of the demat account. Alternatively, SCSBs may mention their internal reference 

number in place of application number. 

Withdrawal of Application 

An Investor who has applied in this Issue may withdraw their Application at any time during Issue Period by 

approaching the SCSB where application is submitted. However, no Investor, whether applying through ASBA 

facility, may withdraw their Application post the Issue Closing Date. 

Disposal of Application and Application Money 

No acknowledgment will be issued for the Application Money received by our Bank. However, the Designated 

Branches of the SCSBs receiving the Application Form will acknowledge its receipt by stamping and returning 

the acknowledgment slip at the bottom of each Application Form. 

Our Board reserves its full, unqualified and absolute right to accept or reject any Application, in whole or in 

part, and in either case without assigning any reason thereto. 

In case an Application is rejected in full, the whole of the Application Money will be unblocked in the respective 

ASBA Accounts, in case of Applications through ASBA. Wherever an Application is rejected in part, the 

balance of Application Money, if any, after adjusting any money due on Rights Equity Shares Allotted, will be 

refunded / unblocked in the respective bank accounts from which Application Money was received / ASBA 

Accounts of the Investor within a period of 4 days from the Issue Closing Date. In case of failure to do so, our 

Bank shall pay interest at such rate and within such time as specified under applicable law. 

For further instructions, please read the Application Form carefully. 

In accordance with Section 12B of the Banking Regulation Act, 1949 read with the RBI (Acquisition and 

Holding of Shares of Voting in Banking Companies) Directions, 2023, dated January 16, 2023 and the 

Guidelines on Acquisition and Holding of Shares or Voting Rights in Banking Companies, dated January 16, 

2023, no person (along with his relatives, associate enterprises or persons acting in concert with) can acquire or 

hold 5% or more of the total paid-up share capital of our Bank, or be entitled to exercise 5% or more of the total 

voting rights of our Bank, without prior approval of the RBI.  

Accordingly, you hereby represent that your (direct or indirect) aggregate holding in the paid-up share capital 

of our Bank, whether beneficial or otherwise: (i) after subscription to the Equity Shares in the Issue by you, your 

relatives, your associate enterprises or persons acting in concert with you, aggregated with any pre-Issue 

shareholding in the Bank of you, your relatives, your associate enterprises or persons acting in concert; or (ii) 

after subscription to the Equity Shares in the Issue by you aggregated with any pre-Issue shareholding in our 

Bank of you, your relatives, your associate enterprises or persons acting in concert with you, shall not amount 

to 5% or more of the total paid-up share capital of our Bank or would not entitle you to exercise 5% or more of 

the total voting rights of our Bank, except with the prior approval of the RBI; In the event, your aggregate 

shareholding, whether direct or indirect, beneficial or otherwise, aggregating to 5% or more, as applicable of 

the total paid-up share capital of our Bank, you are required to submit the approval obtained from the RBI to the 

Bank prior to the finalisation of the Allotment.  

In case of failure by you to submit the approval obtained from the RBI within the above time period, our Bank 

may Allot maximum number of Equity Shares, that will limit your aggregate shareholding (along with your 

relatives, associate, enterprises or persons acting in concert with you and including existing shareholding, if any) 

to less than 5% of the post-Issue paid-up share capital of our Bank. 

III. CREDIT OF RIGHTS ENTITLEMENTS IN DEMAT ACCOUNTS OF ELIGIBLE EQUITY 

SHAREHOLDERS 

Rights Entitlements 

As your name appears as a beneficial owner in respect of the issued and paid-up Equity Shares held in 

dematerialised form or appears in the register of members of our Bank as an Eligible Equity Shareholder in 

respect of our Equity Shares held in physical form, as at the Record Date, you may be entitled to subscribe to 

the number of Rights Equity Shares as set out in the Rights Entitlement Letter. 

Eligible Equity Shareholders can also obtain the details of their respective Rights Entitlements from the website 

of the Registrar (i.e., www.linkintime.co.in) by entering their DP ID and Client ID or folio number (for Eligible 
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Equity Shareholders who hold Equity Shares in physical form as at Record Date) and PAN. The link for the 

same shall also be available on the website of our Bank (i.e., www.southindianbank.com). 

In this regard, our Bank has made necessary arrangements with NSDL and CDSL for crediting of the Rights 

Entitlements to the demat accounts of the Eligible Equity Shareholders in a dematerialised form. A separate 

ISIN for the Rights Entitlements has also been generated which is ISIN: INE683A20015. The said ISIN shall 

remain frozen (for debit) until the Issue Opening Date. The said ISIN shall be suspended for transfer by the 

Depositories post the Issue Closing Date.  

Additionally, our Bank will submit the details of the total Rights Entitlements credited to the demat accounts of 

the Eligible Equity Shareholders and the demat suspense account to the Stock Exchanges after completing the 

corporate action. The details of the Rights Entitlements with respect to each Eligible Equity Shareholders can 

be accessed by such respective Eligible Equity Shareholders on the website of the Registrar after keying in their 

respective details along with other security control measures implemented thereat. 

Rights Entitlements shall be credited to the respective demat accounts of Eligible Equity Shareholders before 

the Issue Opening Date only in dematerialised form. Further, if no Application is made by the Eligible Equity 

Shareholders of Rights Entitlements on or before Issue Closing Date, such Rights Entitlements shall lapse and 

shall be extinguished after the Issue Closing Date. No Rights Equity Shares for such lapsed Rights Entitlements 

will be credited, even if such Rights Entitlements were purchased from market and purchaser will lose the 

premium paid to acquire the Rights Entitlements. Persons who have the Rights Entitlements credited in their 

demat account(s) are required to make an Application to apply for Rights Equity Shares offered under Rights 

Issue for subscribing to the Rights Equity Shares offered under the Issue. 

If Eligible Equity Shareholders holding Equity Shares in physical form as at Record Date, have not provided 

the details of their demat accounts to our Bank or to the Registrar, they are required to provide their demat 

account details to our Bank or the Registrar not later than two clear Working Days prior to the Issue Closing 

Date, to enable the credit of the Rights Entitlements by way of transfer from the demat suspense account to their 

respective demat accounts, at least one day before the Issue Closing Date. Such Eligible Equity Shareholders 

holding shares in physical form can update the details of their respective demat accounts on the website of the 

Registrar (i.e., www.linkintime.co.in). Such Eligible Equity Shareholders can make an Application only after 

the Rights Entitlements is credited to their respective demat accounts. 

In accordance with Regulation 77A of the SEBI ICDR Regulations read with the SEBI ICDR Master Circular, 

the credit of Rights Entitlements and Allotment of Equity Shares shall be made in dematerialised form only. 

Prior to the Issue Opening Date, our Bank shall credit the Rights Entitlements to (i) the demat accounts of the 

Eligible Equity Shareholders holding the Equity Shares in dematerialised form against the Equity Shares held 

by them as on the record date. 

Eligible Equity Shareholders are requested to provide relevant details (such as copies of self-attested PAN and 

client master sheet of demat account etc., details/ records confirming the legal and beneficial ownership of their 

respective Equity Shares) to our Bank or the Registrar not later than two clear Working Days prior to the Issue 

Closing Date, i.e., by Monday, March 18, 2024 to enable the credit of their Rights Entitlements by way of 

transfer from the demat suspense account to their demat account at least one day before the Issue Closing Date, 

to enable such Eligible Equity Shareholders to make an application in this Issue, and this communication shall 

serve as an intimation to such Eligible Equity Shareholders in this regard. Such Eligible Equity Shareholders 

are also requested to ensure that their demat account, details of which have been provided to our Bank or the 

Registrar account is active to facilitate the aforementioned transfer. 

IV. RENUNCIATION AND TRADING OF RIGHTS ENTITLEMENT 

Renouncees 

All rights and obligations of the Eligible Equity Shareholders in relation to Applications and refunds pertaining 

to this Issue shall apply to the Renouncee(s) as well. 

Renunciation of Rights Entitlements 

This Issue includes a right exercisable by Eligible Equity Shareholders to renounce the Rights Entitlements 

credited to their respective demat account either in full or in part. 

The renunciation from non-resident Eligible Equity Shareholder(s) to resident Indian(s) and vice versa shall be 

subject to provisions of FEMA Rules and other circular, directions, or guidelines issued by RBI or the Ministry 

http://www.linkintime.co.in/
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of Finance from time to time. However, the facility of renunciation shall not be available to or operate in favour 

of an Eligible Equity Shareholders being an erstwhile OCB unless the same is in compliance with the FEMA 

Rules and other circular, directions, or guidelines issued by RBI or the Ministry of Finance from time to time. 

The renunciation of Rights Entitlements credited in your demat account can be made either by sale of such 

Rights Entitlements, using the secondary market platform of the Stock Exchanges or through an off-market 

transfer. In accordance with the SEBI ICDR Master Circular, Shareholders holding shares in physical form shall 

be required to provide their demat account details to the Bank and the Registrar for credit of Rights Entitlements 

not later than two Working Days prior to the Issue Closing Date, such that credit of Rights Entitlements in their 

demat account takes place at least one day before the Issue Closing Date. 

Procedure for Renunciation of Rights Entitlements 

The Eligible Equity Shareholders may renounce the Rights Entitlements, credited to their respective demat 

accounts, either in full or in part (a) by using the secondary market platform of the Stock Exchanges (the “On 

Market Renunciation”); or (b) through an off-market transfer (the “Off Market Renunciation”), during the 

Renunciation Period. The Investors should have the demat Rights Entitlements credited / lying in his/her own 

demat account prior to the renunciation. The trades through On Market Renunciation and Off Market 

Renunciation will be settled by transferring the Rights Entitlements through the depository mechanism. 

Investors may be subject to adverse foreign, state or local tax or legal consequences as a result of trading in the 

Rights Entitlements. Investors who intend to trade in the Rights Entitlements should consult their tax advisor or 

stock-broker regarding any cost, applicable taxes, charges and expenses (including brokerage) that may be levied 

for trading in Rights Entitlements. 

Please note that the Rights Entitlements which are neither renounced nor subscribed by the Investors on 

or before the Issue Closing Date shall lapse and shall be extinguished after the Issue Closing Date. 

Payment Schedule of Rights Equity Shares 

₹22 per Rights Equity Share (including premium of ₹21 per Rights Equity Share) shall be payable in full on 

Application. 

The Lead Manager and our Bank accept no responsibility to bear or pay any cost, applicable taxes, 

charges and expenses (including brokerage), and such costs will be incurred solely by the Investors. 

(a) On Market Renunciation 

The Eligible Equity Shareholders may renounce the Rights Entitlements, credited to their respective 

demat accounts by trading/selling them on the secondary market platform of the Stock Exchanges 

through a registered stock-broker in the same manner as the existing Equity Shares of our Bank. 

In this regard, in terms of provisions of the SEBI ICDR Regulations and the SEBI ICDR Master 

Circular, the Rights Entitlements credited to the respective demat accounts of the Eligible Equity 

Shareholders shall be admitted for trading on the Stock Exchanges under ISIN: INE683A20015 subject 

to requisite approvals. Prior to the Issue Opening Date, our Bank will obtain the approval from the 

Stock Exchanges for trading of Rights Entitlements. No assurance can be given regarding the active or 

sustained On Market Renunciation or the price at which the Rights Entitlements will trade. The details 

for trading in Rights Entitlements will be as specified by the Stock Exchanges from time to time. 

The Rights Entitlements are tradable in dematerialised form only. The market lot for trading of Rights 

Entitlements is 1 Rights Entitlement. 

The On Market Renunciation shall take place only during the Renunciation Period for On Market 

Renunciation, i.e., from Wednesday, March 6, 2024 to Thursday, March 14, 2024 (both days inclusive). 

The Investors holding the Rights Entitlements who desire to sell their Rights Entitlements will have to 

do so through their registered stock-brokers by quoting the ISIN: INE683A20015 and indicating the 

details of the Rights Entitlements they intend to trade. The Investors can place order for sale of Rights 

Entitlements only to the extent of Rights Entitlements available in their demat account. 

The On Market Renunciation shall take place electronically on secondary market platform of BSE and 

NSE under automatic order matching mechanism and on ‘T+1 rolling settlement basis’, where ‘T’ 
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refers to the date of trading. The transactions will be settled on trade-for-trade basis. Upon execution 

of the order, the stock-broker will issue a contract note in accordance with the requirements of the 

Stock Exchanges and the SEBI. 

(b) Off Market Renunciation 

The Eligible Equity Shareholders may renounce the Rights Entitlements, credited to their respective 

demat accounts by way of an off-market transfer through a depository participant. The Rights 

Entitlements can be transferred in dematerialised form only. 

Eligible Equity Shareholders are requested to ensure that renunciation through off-market transfer is 

completed in such a manner that the Rights Entitlements are credited to the demat account of the 

Renouncees on or prior to the Issue Closing Date to enable Renouncees to subscribe to the Rights 

Equity Shares in the Issue. 

The Investors holding the Rights Entitlements who desire to transfer their Rights Entitlements will have 

to do so through their depository participant by issuing a delivery instruction slip quoting the ISIN: 

INE683A20015, the details of the buyer and the details of the Rights Entitlements they intend to 

transfer. The buyer of the Rights Entitlements (unless already having given a standing receipt 

instruction) has to issue a receipt instruction slip to their depository participant. The Investors can 

transfer Rights Entitlements only to the extent of Rights Entitlements available in their demat account. 

The instructions for transfer of Rights Entitlements can be issued during the working hours of the 

depository participants. 

The detailed rules for transfer of Rights Entitlements through off-market transfer shall be as specified 

by the NSDL and CDSL from time to time. 

V. MODE OF PAYMENT 

All payments against the Application Forms shall be made only through ASBA facility. The Registrar will not 

accept any payments against the Application Forms, if such payments are not made through ASBA facility. 

In case of Application through the ASBA facility, the Investor agrees to block the entire amount payable on 

Application with the submission of the Application Form, by authorising the SCSB to block an amount, 

equivalent to the amount payable on Application, in the Investor’s ASBA Account. The SCSB may reject the 

application at the time of acceptance of Application Form if the ASBA Account, details of which have been 

provided by the Investor in the Application Form does not have sufficient funds equivalent to the amount payable 

on Application mentioned in the Application Form. Subsequent to the acceptance of the Application by the 

SCSB, our Bank would have a right to reject the Application on technical grounds as set forth in this Letter of 

Offer. 

After verifying that sufficient funds are available in the ASBA Account details of which are provided in the 

Application Form, the SCSB shall block an amount equivalent to the Application Money mentioned in the 

Application Form until the Transfer Date. On the Transfer Date, upon receipt of intimation from the Registrar, 

of the receipt of minimum subscription and pursuant to the finalisation of the Basis of Allotment as approved 

by the Designated Stock Exchange, the SCSBs shall transfer such amount as per the Registrar’s instruction from 

the ASBA Account into the Allotment Account(s) which shall be a separate bank account maintained by our 

Bank, other than the bank account referred to in sub-section (3) of Section 40 of the Companies Act, 2013. The 

balance amount remaining after the finalisation of the Basis of Allotment on the Transfer Date shall be 

unblocked by the SCSBs on the basis of the instructions issued in this regard by the Registrar to the respective 

SCSB. 

In terms of RBI Circular DBOD No. FSC BC 42/24.47.00/2003- 04 dated November 5, 2003, the stock invest 

scheme has been withdrawn. Hence, payment through stock invest would not be accepted in this Issue. 

Mode of payment for Resident Investors 

All payments on the Application Forms shall be made only through ASBA facility. Applicants are requested to 

strictly adhere to these instructions. 

Mode of payment for Non-Resident Investors 
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As regards the Application by non-resident Investors, payment must be made only through ASBA facility and 

using permissible accounts in accordance with FEMA, FEMA Rules and requirements prescribed by RBI and 

subject to the following: 

1. In case where repatriation benefit is available, interest, dividend, sales proceeds derived from the 

investment in Rights Equity Shares can be remitted outside India, subject to tax, as applicable according 

to the Income-Tax Act. However, please note that conditions applicable at the time of original 

investment in our Bank by the Eligible Equity Shareholder including repatriation shall not change and 

remain the same for subscription in the Issue or subscription pursuant to renunciation in the Issue. 

2. Subject to the above, in case Rights Equity Shares are Allotted on a non-repatriation basis, the dividend 

and sale proceeds of the Rights Equity Shares cannot be remitted outside India. 

3. In case of an Application Form received from non-residents, Allotment, refunds and other distribution, 

if any, will be made in accordance with the guidelines and rules prescribed by RBI as applicable at the 

time of making such Allotment, remittance and subject to necessary approvals. 

4. Application Forms received from non-residents/ NRIs, or persons of Indian origin residing abroad for 

Allotment of Rights Equity Shares shall, amongst other things, be subject to conditions, as may be 

imposed from time to time by RBI under FEMA, in respect of matters including Refund of Application 

Money and Allotment. 

5. In the case of NRIs who remit their Application Money from funds held in FCNR/NRE Accounts, 

refunds and other disbursements, if any shall be credited to such account. 

6. Non-resident Renouncees who are not Eligible Equity Shareholders must submit regulatory approval 

for applying for Additional Rights Equity Shares. 

VI. BASIS FOR THIS ISSUE AND TERMS OF THIS ISSUE 

The Rights Equity Shares are being offered for subscription to the Eligible Equity Shareholders whose names 

appear as beneficial owners as per the list to be furnished by the Depositories in respect of our Equity Shares 

held in dematerialised form and on the register of members of our Bank in respect of our Equity Shares held in 

physical form at the close of business hours on the Record Date. For principal terms of Issue such as face value, 

Issue Price, Rights Entitlement ratio, please see “The Issue” on page 42. 

Fractional Entitlements 

The Rights Equity Shares are being offered on a rights basis to Eligible Equity Shareholders in the ratio of 1 

Equity Share for every 4 Equity Shares held on the Record Date. For Equity Shares being offered on a rights 

basis under this Issue, if the shareholding of any of the Eligible Equity Shareholders is less than 4  Equity Shares 

or not in the multiple of 4 Equity Shares, the fractional entitlement of such Eligible Equity Shareholders shall 

be ignored in the computation of the Rights Entitlement. However, the Eligible Equity Shareholders whose 

fractional entitlements are being ignored, will be given preferential consideration for the allotment of one 

additional Rights Equity Share each if they apply for additional Rights Equity Shares over and above their Rights 

Entitlement, if any subject to availability of Rights Equity Shares in the Issue post allocation towards rights 

entitlements applied for. 

Further, the Eligible Equity Shareholders holding less than 4 Equity Shares shall have ‘zero’ entitlement in the 

Issue. Such Eligible Equity Shareholders are entitled to apply for additional Equity Shares and will be given 

preference in the allotment of one additional Equity Share if, such Eligible Equity Shareholders apply for the 

additional Equity Shares. However, they cannot renounce the same in favour of third parties and the application 

forms shall be non-negotiable.  

Ranking 

The Rights Equity Shares to be issued and Allotted pursuant to this Issue shall be subject to the provisions of 

this Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter, the Application Form, and the 

Memorandum of Association and the Articles of Association, the provisions of the Companies Act, 2013, 

FEMA, the SEBI ICDR Regulations, the SEBI Listing Regulations, and the guidelines, notifications and 

regulations issued by SEBI, the Government of India and other statutory and regulatory authorities from time to 

time, the terms of the Listing Agreements entered into by our Bank with the Stock Exchanges and the terms and  
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conditions as stipulated in the Allotment advice. The Rights Equity Shares to be issued and Allotted under this 

Issue shall, upon being fully paid-up rank pari passu with the existing Equity Shares, in all respects including 

dividends. 

Listing and trading of the Rights Equity Shares to be issued pursuant to this Issue 

Subject to receipt of the listing and trading approvals, the Rights Equity Shares proposed to be issued on a rights 

basis shall be listed and admitted for trading on the Stock Exchanges. Unless otherwise permitted by the SEBI 

ICDR Regulations, the Rights Equity Shares Allotted pursuant to this Issue will be listed as soon as practicable 

and all steps for completion of necessary formalities for listing and commencement of trading in the Rights 

Equity Shares will be taken within such period prescribed under the SEBI ICDR Regulations. Our Bank has 

received in-principle approval from the BSE through letter bearing reference number 

LOD/Rights/VK/FIP/1230/2023-24 dated February 14, 2024, and from the NSE through letter bearing reference 

number NSE/LIST/40018 dated February 14, 2024. Our Bank will apply to the Stock Exchanges for final 

approvals for the listing and trading of the Rights Equity Shares subsequent to their Allotment. No assurance 

can be given regarding the active or sustained trading in the Rights Equity Shares or the price at which the Rights 

Equity Shares offered under this Issue will trade after the listing thereof. 

The existing Equity Shares are listed and traded on BSE (Scrip Code: 532218) and NSE (Scrip Code: 

SOUTHBANK) under the ISIN: INE683A01023. The Rights Equity Shares shall be credited to a temporary 

ISIN which will be frozen until the receipt of the final listing/ trading approvals from the Stock Exchanges. 

Upon receipt of such listing and trading approvals, the Rights Equity Shares shall be debited from such 

temporary ISIN and credited to the new ISIN for the Rights Equity Shares and thereafter be available for trading 

and the temporary ISIN shall be permanently deactivated in the depository system of CDSL and NSDL. 

The listing and trading of the Rights Equity Shares issued pursuant to this Issue shall be based on the current 

regulatory framework then applicable. Accordingly, any change in the regulatory regime would affect the listing 

and trading schedule. 

In case our Bank fails to obtain listing or trading permission from the Stock Exchanges, our Bank shall refund 

through verifiable means/unblock the respective ASBA Accounts, the entire monies received/blocked within 

four days of receipt of intimation from the Stock Exchanges, rejecting the application for listing of the Rights 

Equity Shares, and if any such money is not refunded/ unblocked within four days after our Bank becomes liable 

to repay it, our Bank and every director of our Bank who is an officer-in-default shall, on and from the expiry 

of the fourth day, be jointly and severally liable to repay that money with interest at rates prescribed under 

applicable law. 

Subscription to this Issue by our Promoters and members of our Promoter Group 

Our Bank is a professionally managed company and does not have a promoter or promoter group in terms of the 

SEBI ICDR Regulations or the Companies Act, 2013. 

Rights of Holders of Rights Equity Shares 

Subject to applicable laws, Equity Shareholders who have been Allotted Rights Equity Shares pursuant to the 

Issue shall have the following rights: 

(a) The right to receive dividend, if declared; 

(b) The right to receive surplus on liquidation; 

(c) The right to receive offers for rights shares and be allotted bonus shares, if announced; 

(d) The right to free transferability of Rights Equity Shares; 

(e) The right to attend general meetings of our Bank and exercise voting powers in accordance with law, 

unless prohibited / restricted by law and as disclosed in this Letter of Offer; and 

(f) Such other rights as may be available to a shareholder of a listed public company under the Companies 

Act, 2013, the Memorandum of Association and the Articles of Association. 

VII. GENERAL TERMS OF THE ISSUE 

Market Lot 
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The Rights Equity Shares shall be tradable only in dematerialised form. The market lot for the Rights Equity 

Shares in dematerialised mode is one Equity Share. 

Joint Holders 

Where two or more persons are registered as the holders of any Equity Shares, they shall be deemed to hold the 

same as the joint holders with the benefit of survivorship subject to the provisions contained in our Articles of 

Association. In case of Equity Shares held by joint holders, the Application submitted in physical mode to the 

Designated Branch of the SCSBs would be required to be signed by all the joint holders (in the same order as 

appearing in the records of the Depository) to be considered as valid for allotment of the Rights Equity Shares 

offered in this Issue. 

Nomination 

Nomination facility is available in respect of the Rights Equity Shares in accordance with the provisions of the 

Section 72 of the Companies Act, 2013 read with Rule 19 of the Companies (Share Capital and Debenture) 

Rules, 2014. 

Since the Allotment is in dematerialised form, there is no need to make a separate nomination for the Equity 

Shares to be Allotted in this Issue. Nominations registered with the respective DPs of the Investors would 

prevail. Any Investor holding Equity Shares in dematerialised form and desirous of changing the existing 

nomination is requested to inform its Depository Participant. 

Arrangements for Disposal of Odd Lots 

The Rights Equity Shares shall be traded in dematerialised form only and, therefore, the marketable lot shall be 

one Rights Equity Share and hence, no arrangements for disposal of odd lots are required. 

Notices 

In accordance with the SEBI ICDR Regulations and the SEBI ICDR Master Circular, the Letter of Offer, the 

Abridged Letter of Offer, the Application Form, the Rights Entitlement Letter and other applicable Issue material 

will be sent/ dispatched only to the Eligible Equity Shareholders who have provided Indian address. In case such 

Eligible Equity Shareholders have provided their valid e-mail address, the Abridged Letter of Offer, the 

Application Form, the Rights Entitlement Letter and other Issue material will be sent only to their valid e-mail 

address and in case such Eligible Equity Shareholders have not provided their e-mail address, then the Abridged 

Letter of Offer, the Application Form, the Rights Entitlement Letter and other Issue material will be physically 

dispatched, on a reasonable effort basis, to the Indian addresses provided by them. 

All notices to the Eligible Equity Shareholders required to be given by our Bank shall be published in one 

English language national daily newspaper with wide circulation, one Hindi language national daily newspaper 

with wide circulation and one Malayalam language daily newspaper with wide circulation (Malayalam being 

the regional language of Thrissur, where our Registered Office is located). 

This Letter of Offer, the Abridged Letter of Offer and the Application Form shall also be submitted with the 

Stock Exchanges for making the same available on their websites. 

Offer to Non-Resident Eligible Equity Shareholders/Investors 

As per Rule 7 of the FEMA Rules, RBI has given general permission to a person resident outside India and 

having investment in an Indian company to make investment in rights equity shares issued by such company 

subject to certain conditions. Further, as per the Master Direction on Foreign Investment in India dated January 

4, 2018 issued by RBI, non-residents may, amongst other things, subject to the conditions set out therein (i) 

subscribe for additional shares over and above their rights entitlements; (ii) renounce the shares offered to them 

either in full or part thereof in favour of a person named by them; or (iii) apply for the shares renounced in their 

favour. Applications received from NRIs and non-residents for allotment of Rights Equity Shares shall be, 

amongst other things, subject to the conditions imposed from time to time by RBI under FEMA in the matter of 

Application, refund of Application Money, Allotment of Rights Equity Shares and issue of Rights Entitlement 

Letters/ letters of Allotment/Allotment advice. If a non-resident or NRI Investor has specific approval from RBI 

or any other governmental authority, in connection with his shareholding in our Bank, such person should 

enclose a copy of such approval with the Application details and send it to the Registrar at 

sib.rights2024@linkintime.co.in. It will be the sole responsibility of the investors to ensure that the necessary 

approval from the RBI or the governmental authority is valid in order to make any investment in the Issue and 
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the Lead Manager and our Bank will not be responsible for any such allotments made by relying on such 

approvals. 

The Abridged Letter of Offer, the Rights Entitlement Letter and Application Form shall be sent only to the 

Indian addresses of the non-resident Eligible Equity Shareholders on a reasonable efforts basis, who have 

provided an Indian address to our Bank and located in jurisdictions where the offer and sale of the Rights Equity 

Shares may be permitted under laws of such jurisdictions, Eligible Equity Shareholders can access this Letter 

of Offer, the Abridged Letter of Offer and the Application Form (provided that the Eligible Equity Shareholder 

is eligible to subscribe for the Rights Equity Shares under applicable securities laws) from the websites of the 

Registrar, our Bank, the Lead Manager and the Stock Exchanges. Further, Application Forms will be made 

available at Registered Office of our Bank for the non-resident Indian Applicants. Our Board may at its absolute 

discretion, agree to such terms and conditions as may be stipulated by RBI while approving the Allotment. The 

Rights Equity Shares purchased by non-residents shall be subject to the same conditions including restrictions 

in regard to the repatriation as are applicable to the original Equity Shares against which Rights Equity Shares 

are issued on rights basis. 

In case of change of status of holders, i.e., from resident to non-resident, a new demat account must be opened. 

Any Application from a demat account which does not reflect the accurate status of the Applicant is liable to be 

rejected at the sole discretion of our Bank and the Lead Manager. 

Please also note that pursuant to Circular No. 14 dated September 16, 2003 issued by RBI, OCBs have been 

derecognised as an eligible class of investors and RBI has subsequently issued the Foreign Exchange 

Management (Withdrawal of General Permission to Overseas Corporate Bodies (OCBs)) Regulations, 2003. 

Any Investor being an OCB is required not to be under the adverse notice of RBI and to obtain prior approval 

from RBI for applying in this Issue as an incorporated non-resident must do so in accordance with the FDI 

Circular 2020 and FEMA Rules. 

The non-resident Eligible Equity Shareholders can update their Indian address in the records maintained by the 

Registrar and our Bank by submitting their respective copies of self-attested proof of address, passport, etc. by 

email to sib.rights2024@linkintime.co.in and risib@sib.co.in. 

ALLOTMENT OF THE RIGHTS EQUITY SHARES IN DEMATERIALISED FORM  

PLEASE NOTE THAT THE RIGHTS EQUITY SHARES APPLIED FOR IN THIS ISSUE CAN BE 

ALLOTTED ONLY IN DEMATERIALISED FORM AND TO THE SAME DEPOSITORY ACCOUNT 

IN WHICH OUR EQUITY SHARES ARE HELD BY SUCH INVESTOR ON THE RECORD DATE. 

FOR DETAILS, PLEASE SEE –ALLOTMENT ADVICE OR REFUND/ UNBLOCKING OF ASBA 

ACCOUNTS” ON PAGE 295. 

VIII. ISSUE SCHEDULE  

LAST DATE FOR CREDIT OF RIGHTS ENTITLEMENTS Tuesday, March 5, 2024 

ISSUE OPENING DATE Wednesday, March 6, 2024 

LAST DATE FOR ON MARKET RENUNCIATION OF RIGHTS 

ENTITLEMENTS # 
Thursday, March 14, 2024 

ISSUE CLOSING DATE* Wednesday, March 20, 2024 

FINALISATION OF BASIS OF ALLOTMENT (ON OR ABOUT) Thursday, April 4, 2024 

DATE OF ALLOTMENT (ON OR ABOUT) Friday, April 5, 2024 

DATE OF CREDIT (ON OR ABOUT) Tuesday, April 9, 2024 

DATE OF LISTING (ON OR ABOUT) Friday, April 12, 2024 

# Eligible Equity Shareholders are requested to ensure that renunciation through off-market transfer is completed in such a manner 

that the Rights Entitlements are credited to the demat account of the Renouncees on or prior to the Issue Closing Date. 
* Our Board or a duly authorised committee thereof will have the right to extend the Issue Period as it may determine from time to time 

but not exceeding 30 days from the Issue Opening Date (inclusive of the Issue Opening Date). Further, no withdrawal of Application 

shall be permitted by any Applicant after the Issue Closing Date. 

Please note that if Eligible Equity Shareholders holding Equity Shares in physical form as at Record Date, 

have not provided the details of their demat accounts to our Bank or to the Registrar, they are required to 

provide their demat account details to our Bank or the Registrar not later than two clear Working Days prior 

to the Issue Closing Date, i.e., Monday, March 18, 2024, to enable the credit of the Rights Entitlements by 
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way of transfer from the demat suspense account to their respective demat accounts, at least one day before 

the Issue Closing Date, i.e., Tuesday, March 19, 2024. If demat account details are not provided by the Eligible 

Equity Shareholders holding Equity Shares in physical form to the Registrar or our Bank by the date mentioned 

above, such shareholders will not be allotted any Rights Equity Shares nor such Rights Equity Shares be kept 

in suspense account on behalf of such shareholder in this regard. Such Eligible Equity Shareholders are also 

requested to ensure that their demat account, details of which have been provided to our Bank or the Registrar, 

is active to facilitate the aforementioned transfer. Eligible Equity Shareholders holding Equity Shares in 

physical form can update the details of their demat accounts on the website of the Registrar (i.e., 

www.linkintime.co.in). Such Eligible Equity Shareholders can make an Application only after the Rights 

Entitlements is credited to their respective demat accounts. Eligible Equity Shareholders can obtain the details 

of their Rights Entitlements from the website of the Registrar (i.e., www.linkintime.co.in) by entering their 

DP ID and Client ID or Folio Number (in case of Eligible Equity Shareholders holding Equity Shares in 

physical form) and PAN. The link for the same shall also be available on the website of our Bank. 

IX. BASIS OF ALLOTMENT 

Subject to the provisions contained in this Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement 

Letter, the Application Form, the Articles of Association and the approval of the Designated Stock Exchange, 

our Board will proceed to Allot the Rights Equity Shares in the following order of priority: 

(a) Full Allotment to those Eligible Equity Shareholders who have applied for their Rights Entitlements of 

Rights Equity Shares either in full or in part and also to the Renouncee(s) who has or have applied for 

Rights Equity Shares renounced in their favour, in full or in part. 

(b) Eligible Equity Shareholders whose fractional entitlements are being ignored and Eligible Equity 

Shareholders with zero entitlement, would be given preference in allotment of one Additional Rights 

Equity Share each if they apply for Additional Rights Equity Shares. Allotment under this head shall 

be considered if there are any unsubscribed Rights Equity Shares after allotment under (a) above. If 

number of Rights Equity Shares required for Allotment under this head are more than the number of 

Rights Equity Shares available after Allotment under (a) above, the Allotment would be made on a fair 

and equitable basis in consultation with the Designated Stock Exchange and will not be a preferential 

allotment. 

(c) Allotment to the Eligible Equity Shareholders who having applied for all the Rights Equity Shares 

offered to them as part of this Issue, have also applied for Additional Rights Equity Shares. The 

Allotment of such Additional Rights Equity Shares will be made as far as possible on an equitable basis 

having due regard to the number of Equity Shares held by them on the Record Date, provided there are 

any unsubscribed Rights Equity Shares after making full Allotment in (a) and (b) above. The Allotment 

of such Rights Equity Shares will be at the sole discretion of our Board or its Capital Planning and 

Infusion Committee in consultation with the Designated Stock Exchange, as a part of this Issue and 

will not be a preferential allotment. 

(d) Allotment to Renouncees who having applied for all the Rights Equity Shares renounced in their 

favour, have applied for Additional Rights Equity Shares provided there is surplus available after 

making full Allotment under (a), (b) and (c) above. The Allotment of such Rights Equity Shares will 

be made on a proportionate basis in consultation with the Designated Stock Exchange, as a part of this 

Issue and will not be a preferential allotment. 

(e) Allotment to any other person, subject to applicable laws, that our Board may deem fit, provided there 

is surplus available after making Allotment under (a), (b), (c) and (d) above, and the decision of our 

Board in this regard shall be final and binding. 

After taking into account Allotment to be made under (a) to (d) above, if there is any unsubscribed portion, the 

same shall be deemed to be ‘unsubscribed’. 

Upon approval of the Basis of Allotment by the Designated Stock Exchange, the Registrar shall send to the 

Controlling Branches, a list of the Investors who have been allocated Rights Equity Shares in this Issue, along 

with: 

1. The amount to be transferred from the ASBA Account to the separate bank account opened by our 

Bank for this Issue, for each successful Application; 

2. The date by which the funds referred to above, shall be transferred to the aforesaid bank account; and 
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3. The details of rejected ASBA applications, if any, to enable the SCSBs to unblock the respective ASBA 

Accounts. 

Further, the list of Applicants eligible for refund with corresponding amount will also be shared with Banker to 

the Issue to refund such Applicants. 

As required in terms of the Master Direction-Issue and Pricing of shares by Private Sector Banks, Directions, 

2016 issued by RBI, our Bank shall report to RBI, upon completion of the Allotment process, complete details 

of the issue including date of the issue, details of the type of issue, issue size, details of pricing, name and number 

of the allottees, post allotment shareholding position. 

X. ALLOTMENT ADVICE OR REFUND/ UNBLOCKING OF ASBA ACCOUNTS 

Our Bank will send/ dispatch Allotment advice, refund intimations or demat credit of securities and/or letters of 

regret, only to the Eligible Equity Shareholders who have provided Indian address. In case such Eligible Equity 

Shareholders have provided their valid e-mail address, Allotment advice, refund intimations or demat credit of 

securities and/or letters of regret will be sent only to their valid e-mail address and in case such Eligible Equity 

Shareholders have not provided their e-mail address, then the Allotment advice, refund intimations or demat 

credit of securities and/or letters of regret will be dispatched, on a reasonable effort basis, to the Indian addresses 

provided by them along with crediting the Allotted Rights Equity Shares to the respective beneficiary accounts 

(only in dematerialised mode) or in a demat suspense account (in respect of Eligible Equity Shareholders holding 

Equity Shares in physical form on the Allotment Date) or issue instructions for unblocking the funds in the 

respective ASBA Accounts, if any, within a period of four days from the Issue Closing Date. In case of failure 

to do so, our Bank and our Directors who are “officers in default” shall pay interest at 15% p.a. and such other 

rate as specified under applicable law from the expiry of such 4 days’ period. 

The Rights Entitlements will be credited in the dematerialised form using electronic credit under the depository 

system and the Allotment advice shall be sent, through a mail, to the Indian mail address provided to our Bank 

or at the address recorded with the Depository.  

In the case of non-resident Investors who remit their Application Money from funds held in the NRE or the 

FCNR Accounts, unblocking refunds and/or payment of interest or dividend and other disbursements, if any, 

shall be credited to such accounts. 

Where an Applicant has applied for Additional Rights Equity Shares in the Issue and is Allotted a lesser number 

of Rights Equity Shares than applied for, the excess Application Money paid/blocked shall be unblocked. The 

unblocking of ASBA funds / refund of monies shall be completed be within such period as prescribed under the 

SEBI ICDR Regulations. In the event that there is a delay in making refunds beyond such period as prescribed 

under applicable law, our Bank shall pay the requisite interest at such rate as prescribed under applicable law. 

XI. PAYMENT OF REFUND 

Mode of making refunds 

The payment of refund, if any, including in the event of oversubscription or failure to list or otherwise would be 

done through any of the following modes.  

(a) Unblocking amounts blocked using ASBA facility. 

(b) NACH – National Automated Clearing House is a consolidated system of electronic clearing service. 

Payment of refund would be done through NACH for Applicants having an account at one of the centres 

specified by RBI, where such facility has been made available. This would be subject to availability of 

complete bank account details including a Magnetic Ink Character Recognition (“MICR”) code 

wherever applicable from the depository. The payment of refund through NACH is mandatory for 

Applicants having a bank account at any of the centres where NACH facility has been made available 

by RBI (subject to availability of all information for crediting the refund through NACH including the 

MICR code as appearing on a cheque leaf, from the depositories), except where Applicant is otherwise 

disclosed as eligible to get refunds through NEFT or Direct Credit or RTGS. 

(c) National Electronic Fund Transfer (“NEFT”) – Payment of refund shall be undertaken through 

NEFT wherever the Investors’ bank has been assigned the Indian Financial System Code (“IFSC 

Code”), which can be linked to a MICR, allotted to that particular bank branch. IFSC Code will be 

obtained from the website of RBI as at a date immediately prior to the date of payment of refund, duly 
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mapped with MICR numbers. Wherever the Investors have registered their nine digit MICR number 

and their bank account number with the Registrar to our Bank or with the Depository Participant while 

opening and operating the demat account, the same will be duly mapped with the IFSC Code of that 

particular bank branch and the payment of refund will be made to the Investors through this method. 

(d) Direct Credit – Investors having bank accounts with the Bankers to the Issue shall be eligible to receive 

refunds through direct credit. Charges, if any, levied by the relevant bank(s) for the same would be 

borne by our Bank. 

(e) RTGS – If the refund amount exceeds ₹2,00,000, the Investors have the option to receive refund 

through RTGS. Such eligible Investors who indicate their preference to receive refund through RTGS 

are required to provide the IFSC Code in the Application Form. In the event the same is not provided, 

refund shall be made through NACH or any other eligible mode. Charges, if any, levied by the Refund 

Bank(s) for the same would be borne by our Bank. Charges, if any, levied by the Investor’s bank 

receiving the credit would be borne by the Investor. 

(f) For all other Investors, the refund orders will be dispatched through speed post or registered post subject 

to applicable laws. Such refunds will be made by cheques, pay orders or demand drafts drawn in favour 

of the sole/first Investor and payable at par. 

(g) Credit of refunds to Investors in any other electronic manner, permissible by SEBI from time to time. 

Refund payment to non-residents 

The Application Money will be unblocked in the ASBA Account of the non-resident Applicants, details of 

which were provided in the Application Form. 

XII. ALLOTMENT ADVICE OR DEMAT CREDIT OF SECURITIES 

The demat credit of securities to the respective beneficiary accounts will be credited within 15 days from the 

Issue Closing Date or such other timeline in accordance with applicable laws. 

Receipt of the Rights Equity Shares in Dematerialised Form 

PLEASE NOTE THAT THE RIGHTS EQUITY SHARES APPLIED FOR UNDER THIS ISSUE CAN 

BE ALLOTTED ONLY IN DEMATERIALISED FORM AND TO (A) THE SAME DEPOSITORY 

ACCOUNT/ CORRESPONDING PAN IN WHICH THE EQUITY SHARES ARE HELD BY SUCH 

INVESTOR ON THE RECORD DATE, OR (B) THE DEPOSITORY ACCOUNT, DETAILS OF 

WHICH HAVE BEEN PROVIDED TO OUR BANK OR THE REGISTRAR AT LEAST TWO CLEAR 

WORKING DAYS PRIOR TO THE ISSUE CLOSING DATE BY THE ELIGIBLE EQUITY 

SHAREHOLDER HOLDING EQUITY SHARES IN PHYSICAL FORM AS AT THE RECORD DATE. 

Investors shall be Allotted the Rights Equity Shares in dematerialised (electronic) form. Our Bank has signed 

two agreements with the respective Depositories and the Registrar to the Issue, which enables the Investors to 

hold and trade in the securities issued by our Bank in a dematerialised form, instead of holding the Equity Shares 

in the form of physical certificates: 

a) Tripartite agreement dated November 2, 2007 amongst our Bank, NSDL and the Registrar to the Issue; 

and 

b) Tripartite agreement dated October 4, 2007 amongst our Bank, CDSL and the Registrar to the Issue 

INVESTORS MAY PLEASE NOTE THAT THE RIGHTS EQUITY SHARES CAN BE TRADED ON 

THE STOCK EXCHANGES ONLY IN DEMATERIALISED FORM  

The procedure for availing the facility for Allotment of Rights Equity Shares in this Issue in the dematerialised 

form is as under: 

1. Open a beneficiary account with any depository participant (care should be taken that the beneficiary 

account should carry the name of the holder in the same manner as is registered in the records of our 

Bank. In the case of joint holding, the beneficiary account should be opened carrying the names of the 

holders in the same order as registered in the records of our Bank). In case of Investors having various 

folios in our Bank with different joint holders, the Investors will have to open separate accounts for 
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such holdings. Those Investors who have already opened such beneficiary account(s) need not adhere 

to this step. 

2. It should be ensured that the depository account is in the name(s) of the Investors and the names are in 

the same order as in the records of our Bank or the Depositories. 

3. The responsibility for correctness of information filled in the Application Form vis-a-vis such 

information with the Investor’s depository participant, would rest with the Investor. Investors should 

ensure that the names of the Investors and the order in which they appear in Application Form should 

be the same as registered with the Investor’s depository participant. 

4. If incomplete or incorrect beneficiary account details are given in the Application Form, the Investor 

will not get any Rights Equity Shares and the Application Form will be rejected. 

5. The Rights Equity Shares will be allotted to Applicants only in dematerialised form and would be 

directly credited to the beneficiary account as given in the Application Form after verification or demat 

suspense account (pending receipt of demat account details for resident Eligible Equity Shareholders 

holding Equity Shares in physical form/ with Investor Education and Protection Fund (IEPF) authority/ 

in suspense, etc.). Allotment advice, refund order (if any) would be sent through physical dispatch, by 

the Registrar but the Applicant’s depository participant will provide to him the confirmation of the 

credit of such Rights Equity Shares to the Applicant’s depository account. 

6. Non-transferable Allotment advice/ refund intimation will be directly sent to the Investors by the 

Registrar, through physical dispatch. 

7. Renouncees will also have to provide the necessary details about their beneficiary account for 

Allotment of Rights Equity Shares in this Issue. In case these details are incomplete or incorrect, the 

Application is liable to be rejected. 

XIII. IMPERSONATION 

Attention of the Investors is specifically drawn to the provisions of sub-section (1) of Section 38 of the 

Companies Act, 2013 which is reproduced below: 

“Any person who – 

a) makes or abets making of an application in a fictitious name to a company for acquiring, or subscribing 

for, its securities; or 

b) makes or abets making of multiple applications to a company in different names or in different 

combinations of his name or surname for acquiring or subscribing for its securities; or 

c) otherwise induces directly or indirectly a company to allot, or register any transfer of, securities to 

him, or to any other person in a fictitious name, shall be liable for action under Section 447.” 

The liability prescribed under Section 447 of the Companies Act, 2013 for fraud involving an amount of at least 

₹0.1 crore or 1% of the turnover of the company, whichever is lower, includes imprisonment for a term which 

shall not be less than six months extending up to 10 years and fine of an amount not less than the amount 

involved in the fraud, extending up to three times such amount (provided that where the fraud involves public 

interest, such term shall not be less than three years.) Further, where the fraud involves an amount less than ₹0.1 

crore or one per cent of the turnover of the company, whichever is lower, and does not involve public interest, 

any person guilty of such fraud shall be punishable with imprisonment for a term which may extend to five years 

or with fine which may extend to ₹0.5 crore or with both. 

XIV. UNDERTAKINGS BY OUR BANK 

Our Bank undertakes the following: 

1) The complaints received in respect of this Issue shall be attended to by our Bank expeditiously and 

satisfactorily. 

2) All steps for completion of the necessary formalities for listing and commencement of trading at all 

Stock Exchanges where the Equity Shares are to be listed will be taken by our Board within the period 

prescribed by SEBI. 



 
 

298 
 

3) The funds required for unblocking to unsuccessful Applicants as per the mode(s) disclosed shall be 

made available to the Registrar by our Bank. 

4) Where refunds are made through electronic transfer of funds, a suitable communication shall be sent to 

the Applicant within 15 days of the Issue Closing Date, giving details of the banks where refunds shall 

be credited along with amount and expected date of electronic credit of refund. 

5) In case of unblocking of the Application Money for unsuccessful Applicants or part of the Application 

Money in case of proportionate Allotment, a suitable communication shall be sent to the Applicants. 

6) Adequate arrangements shall be made to collect all ASBA Applications. 

7) As of the date of this Letter of Offer, our Bank had not issued any outstanding compulsorily convertible 

debt instruments. Further, our Bank has not issued any outstanding convertible debt instruments.  

8) Our Bank shall comply with such disclosure and accounting norms specified by SEBI from time to 

time. 

XV. INVESTOR GRIEVANCES, COMMUNICATION AND IMPORTANT LINKS 

1. Please read this Letter of Offer carefully before taking any action. The instructions contained in the 

Application Form, Abridged Letter of Offer and the Rights Entitlement Letter are an integral part of 

the conditions of this Letter of Offer and must be carefully followed; otherwise the Application is liable 

to be rejected. 

2. All enquiries in connection with this Letter of Offer must be addressed (quoting the registered folio 

number in case of Eligible Equity Shareholders who hold Equity Shares in physical form as at Record 

Date or the DP ID and Client ID number, the Application Form number and the name of the first 

Eligible Equity Shareholder as mentioned on the Application Form and superscribed “The South Indian 

Bank Limited- Rights Issue” on the envelope and postmarked in India) to the Registrar at the following 

address:  

Link Intime India Private Limited  

C-101, 1st Floor, 247 Park 

Lal Bahadur Shastri Marg, Vikhroli (West) 

Mumbai 400 083 

Maharashtra, India 

Tel: +91 810 811 4949 

E-mail: sib.rights2024@linkintime.co.in 

Investor Grievance E-mail: sib.rights2024@linkintime.co.in 

Website: www.linkintime.co.in 

Contact Person: Ms. Shanti Gopalkrishnan 

SEBI Registration No.: INR000004058 

In accordance with SEBI ICDR Master Circular, frequently asked questions and online/ electronic dedicated 

investor helpdesk for guidance on the Application process and resolution of difficulties faced by the Investors 

will be available on the website of the Registrar (www.linkintime.co.in). Further, helpline number provided 

by the Registrar for guidance on the Application process and resolution of difficulties is 

https://linkintime.co.in/contact-us.html. 

3. The Investors can visit following links for the below-mentioned purposes: 

a) Frequently asked questions and online/ electronic dedicated investor helpdesk for guidance 

on the Application process and resolution of difficulties faced by the Investors: 

https://linkintime.co.in/contact-us.html 

b) Updation of Indian address/ e-mail address/ phone or mobile number in the records maintained 

by the Registrar or our Bank: https://linkintime.co.in/contact-us.html or 

sib.rights2024@linkintime.co.in 

c) Updation of demat account details by Eligible Equity Shareholders holding shares in physical 

form: www.linkintime.com  
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d) Submission of self-attested PAN, client master sheet and demat account details by non- 

resident Eligible Equity Shareholders: sib.rights2024@linkintime.co.in or 

https://linkintime.co.in/contact-us.html 

This Issue will remain open for a minimum 15 days. However, our Board will have the right to extend 

the Issue Period as it may determine from time to time but not exceeding 30 days from the Issue 

Opening Date (inclusive of the Issue Closing Date). 

Rights Equity Shares in abeyance: The Rights Entitlement on the Rights Equity Shares, ownership  

of  which  is currently  under dispute  and including  any court proceedings  or are currently under 

transmission  or are held  in a demat suspense  account  and for  which  the Bank  has withheld  the 

dividend, shall  be held in abeyance and the application form along with  the Rights  Entitlement letter  

in  relation  to  these  Rights Entitlements shall not be dispatched pending resolution of the dispute or  

court proceedings  or completion  of the transmission or pending their release from the demat suspense  

account. On submission of such documents/records confirming the legal and beneficial ownership of 

the Rights Equity Shares with regard to these cases on or prior to the Issue Closing Date, to the 

satisfaction of the Bank, the Bank shall make available the Rights Entitlement on such Rights Equity 

Shares to the identified Eligible Equity Shareholders. For further information, please see “Terms of the 

Issue” on page 273.  
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RESTRICTIONS ON FOREIGN OWNERSHIP OF INDIAN SECURITIES 

Foreign investment in Indian securities is regulated through the Industrial Policy, 1991 of the Government of India and 

FEMA. While the Industrial Policy, 1991, prescribes the limits and the conditions subject to which foreign investment 

can be made in different sectors of the Indian economy, FEMA regulates the precise manner in which such investment 

may be made. Under the Industrial Policy, 1991, unless specifically restricted, foreign investment is freely permitted in 

all sectors of the Indian economy up to any extent and without any prior approvals, but the foreign investor is required 

to follow certain prescribed procedures for making such investment. Accordingly, the process for foreign direct 

investment (“FDI”) and approval from the Government of India will not be handled by the concerned ministries or 

departments, in consultation with the Department for Promotion of Industry and Internal Trade, Ministry of Commerce 

and Industry, Government of India (formerly known as the Department of Industrial Policy and Promotion) (“DPIIT”), 

Ministry of Finance, Department of Economic Affairs through the FDI Circular 2020 (defined below).  

The Government has, from time to time, made policy pronouncements on FDI through press notes and press releases. 

The DPIIT issued the Consolidated FDI Policy Circular of 2020 (“FDI Circular 2020”), which, with effect from October 

15, 2020, consolidated and superseded all previous press notes, press releases and clarifications on FDI issued by the 

DPIIT that were in force and effect as at October 15, 2020. The Government proposes to update the consolidated circular 

on FDI policy once every year and therefore, FDI Circular 2020 will be valid until the DPIIT issues an updated circular. 

Under the current policy, the total foreign ownership in a private sector bank cannot exceed 74% (49% under the 

automatic route and above 49% and up to 74% under the government approval route) of the paid-up capital. At all times, 

at least 26% of the paid up capital will have to be held by residents, except in regard to a wholly-owned subsidiary of a 

foreign bank.  

The Government of India has from time to time made policy pronouncements on FDI through press notes and press 

releases which are notified by RBI as amendments to FEMA. In case of any conflict, the relevant notification under the 

FEMA Rules will prevail. The payment of inward remittance and reporting requirements are stipulated under the Foreign 

Exchange Management (Mode of Payment and Reporting of Non-Debt Instruments) Regulations, 2019 issued by RBI. 

The FDI Circular 2020, issued by the DPIIT, consolidates the policy framework in place as at October 15, 2020, and 

supersedes all previous press notes, press releases and clarifications on FDI issued by the DPIIT that were in force and 

effect as at October 15, 2020. 

On October 17, 2019, Ministry of Finance, Department of Economic Affairs, had notified the FEMA Rules, which had 

replaced the Foreign Exchange Management (Transfer and Issue of Security by a Person Resident Outside India) 

Regulations 2017. Foreign investment in this Offer shall be on the basis of the FEMA Rules. Further, in accordance with 

Press Note No. 3 (2020 Series), dated April 17, 2020 issued by the DPIIT and the Foreign Exchange Management (Non-

debt Instruments) Amendment Rules, 2020 which came into effect from April 22,2020, any investment, subscription, 

purchase or sale of equity instruments by entities of a country which shares land border with India or where the beneficial 

owner of an investment into India is situated in or is a citizen of any such country, will require prior approval of the 

Government, as prescribed in the Consolidated FDI Policy and the FEMA Rules. Further, in the event of transfer of 

ownership of any existing or future foreign direct investment in an entity in India, directly or indirectly, resulting in the 

beneficial ownership falling within the aforesaid restriction/ purview, such subsequent change in the beneficial ownership 

will also require approval of the Government. Pursuant to the Foreign Exchange Management (Non-debt Instruments) 

(Fourth Amendment) Rules, 2020 issued on December 8, 2020, a multilateral bank or fund, of which India is a member, 

shall not be treated as an entity of a particular country nor shall any country be treated as the beneficial owner of the 

investments of such bank of fund in India. 

The transfer of shares between an Indian resident and a non-resident does not require the prior approval of RBI, provided 

that (i) the activities of the investee company falls under the automatic route as provided in the FDI Policy and FEMA 

and transfer does not attract the provisions of the SEBI Takeover Regulations; (ii) the non- resident shareholding is within 

the sectoral limits under the FDI Policy; and (iii) the pricing is in accordance with the guidelines prescribed by SEBI and 

RBI. 

The Banking Regulation Act, 1949 requires any person to seek prior approval of the RBI to acquire or agree to acquire, 

directly or indirectly, shares or voting rights of a bank, by himself or with persons acting in concert, wherein such 

acquisition (taken together with shares or voting rights held by him or his relative or associate enterprise or persons acting 

in concert with him) results in aggregate shareholding of such person to be 5% or more of the paid up capital of a bank 

or entitles him to exercise 5% or more of the voting rights in a bank. Further, the RBI may, by passing an order, restrict 

any person holding more than 5.00% of the total voting rights of all the shareholders of the banking company from 

exercising voting rights on poll in excess of the said 5%, if such person is deemed to be not ‘fit and proper’ by the RBI. 

Pursuant to Section 12(2) of the Banking Regulation Act, 1949, the RBI has, on July 21, 2016, notified that no shareholder 

in a bank can exercise voting rights on poll in excess of 26% of total voting rights of all the shareholders of the bank. 

Further, the RBI may, by passing an order, restrict any person holding more than 5.00% of the total voting rights of all 
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the shareholders of the banking company from exercising voting rights on poll in excess of the said 5%, if such person is 

deemed to be not ‘fit and proper’ by the RBI. In this regard, the RBI has issued master directions for prior approval for 

acquisition of shares or voting rights on January 16, 2023 (the “Master Directions for Acquisitions”). 

Please also note that pursuant to Circular no. 14 dated September 16, 2003 issued by RBI, Overseas Corporate Bodies 

(“OCBs”) have been derecognised as an eligible class of investors and RBI has subsequently issued the Foreign Exchange 

Management (Withdrawal of General Permission to Overseas Corporate Bodies (OCBs)) Regulations, 2003. Any 

Investor being an OCB is required not to be under the adverse notice of RBI and in order to apply for this issue as an 

incorporated non-resident must do so in accordance with the FDI Circular 2020 and FEMA Rules. Further, while 

investing in the Issue, the Investors are deemed to have obtained the necessary approvals, as required, under applicable 

laws and the obligation to obtain such approvals shall be upon the Investors. Our Bank shall not be under an obligation 

to obtain any approval under any of the applicable laws on behalf of the Investors and shall not be liable in case of failure 

on part of the Investors to obtain such approvals. 

The above information is given for the benefit of the Applicants / Investors. Our Bank and the Lead Manager are not 

liable for any amendments or modification or changes in applicable laws or regulations, which may occur after the date 

of this Letter of Offer. Investors are advised to make their independent investigations and ensure that the number of 

Rights Equity Shares applied for do not exceed the applicable limits under laws or regulations. 
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RESTRICTIONS ON PURCHASES AND RESALES 

Eligibility and Restrictions  

General 

No action has been taken or will be taken to permit an offering of the Rights Entitlements or the Rights Equity Shares to 

occur in any jurisdiction, or the possession, circulation, or distribution of this Letter of Offer or any other Issue Material 

in any jurisdiction where action for such purpose is required, except that this Letter of Offer will be filed with SEBI and 

the Stock Exchanges. 

The Rights Entitlement and the Rights Equity Shares may not be offered or sold, directly or indirectly, and this Letter of 

Offer and any other Issue Materials may not be distributed, in whole or in part, in or into in (i) the United States or (ii) 

or any jurisdiction other than India except in accordance with legal requirements applicable in such jurisdiction. Receipt 

of this Letter of Offer or any other Issue Materials (including by way of electronic means) will not constitute an offer, 

invitation to or solicitation by anyone (i) in the United States or (ii) any jurisdiction in any circumstances in which such 

an offer, invitation or solicitation is unlawful or not authorized or to any person to whom it is unlawful to make such an 

offer, invitation or solicitation. In those circumstances, this Letter of Offer and any other Issue Materials must be treated 

as sent for information only and should not be acted upon for subscription to Rights Equity Shares and should not be 

copied or re-distributed. Accordingly, persons receiving a copy of this Letter of Offer and any other Issue Materials 

should not distribute or send this Letter of Offer or any such documents in or into any jurisdiction where to do so, would 

or might contravene local securities laws or regulations, or would subject our Bank or its affiliates or the Lead Manager 

or their affiliates to any filing or registration requirement (other than in India. If this Letter of Offer or any other Issue 

Material is received by any person in any such jurisdiction or the United States, they must not seek to subscribe to the 

Rights Equity Shares. 

Investors are advised to consult their legal counsel prior to accepting any provisional allotment of Rights Equity Shares, 

applying for excess Rights Equity Shares or making any offer, sale, resale, pledge or other transfer of the Rights 

Entitlements or the Rights Equity Shares. 

This Letter of Offer and its accompanying documents are supplied to you solely for your information and may not be 

reproduced, redistributed or passed on, directly or indirectly, to any other person or published, in whole or in part, for 

any purpose. 

Each person who exercises the Rights Entitlements and subscribes for the Rights Equity Shares, or who purchases the 

Rights Entitlements or the Rights Equity Shares shall do so in accordance with the restrictions set out above and below. 

No offer in the United States  

The Rights Entitlements and the Rights Equity Shares have not been, and will not be, registered under the U.S Securities 

Act and may not be offered or sold within the United States, except pursuant to an exemption from, or in a transaction 

not subject to, the registration requirements of the U.S. Securities Act and applicable state securities laws. Accordingly, 

the Rights Entitlements (including their credit) and the Rights Equity Shares are only being offered and sold outside the 

United States in “offshore transactions” as defined in and in reliance on Regulation S under the U.S. Securities Act to 

Eligible Equity Shareholders located in jurisdictions where such offer and sale is permitted under the laws of such 

jurisdictions. The offering to which this Letter of Offer relates is not, and under no circumstances is to be construed as, 

an offering of any Rights Entitlements or Rights Equity Shares for sale in the United States or as a solicitation therein of 

an offer to buy any of the said securities. Accordingly, you should not forward or transmit this letter of offer into the 

United States at any time.  

Representations, Warranties and Agreements by Purchasers 

The Rights Entitlements and the Rights Equity Shares offered outside the United States are being offered in offshore 

transactions in reliance on Regulation S. 

 

In addition to the applicable representations, warranties and agreements set forth above, each purchaser outside the United 

States by accepting the delivery of this Letter of Offer and its accompanying documents, submitting an Application Form 

for the exercise of any Rights Entitlements and subscription for any Rights Equity Shares and accepting delivery of any 

Rights Entitlements or any Rights Equity Shares, will be deemed to have represented, warranted and agreed as follows 

on behalf of itself and, if it is acquiring the Rights Entitlements or the Rights Equity Shares as a fiduciary or agent for 

one or more investor accounts, on behalf of each owner of such account (such person being the “purchaser”, which term 

shall include the owners of the investor accounts on whose behalf the person acts as fiduciary or agent): 
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(1) The purchaser (i) is aware that the Rights Entitlements and the Rights Equity Shares have not been and will not 

be registered under the U.S. Securities Act and are being distributed and offered outside the United States in 

reliance on Regulation S, (ii) is, and the persons, if any, for whose account it is acquiring such Rights 

Entitlements and/or the Rights Equity Shares are, outside the United States and eligible to subscribe for Rights 

Entitlements and Rights Equity Shares in compliance with applicable securities laws, and (iii) is acquiring the 

Rights Entitlements and/or the Rights Equity Shares in an offshore transaction meeting the requirements of 

Regulation S. 

 

(2) No offer or sale of the Rights Entitlements or the Rights Equity Shares to the purchaser is the result of any 

“directed selling efforts” in the United States (as such term is defined in Regulation S under the U.S. Securities 

Act). 

 

(3) The purchaser is, and the persons, if any, for whose account it is acquiring the Rights Entitlements and the Rights 

Equity Shares are, entitled to subscribe for the Rights Equity Shares, and the sale of the Rights Equity Shares to 

it will not require any filing or registration by, or qualification of, our Bank with any court or administrative, 

governmental or regulatory agency or body, under the laws of any jurisdiction which apply to the purchaser or 

such persons.  

 

(4) The purchaser, and each account for which it is acting, satisfies (i) all suitability standards for investors in 

investments in the Rights Entitlements and the Rights Equity Shares imposed by the jurisdiction of its residence, 

and (ii) is eligible to subscribe and is subscribing for the Rights Equity Shares and Rights Entitlements in 

compliance with applicable securities and other laws of our jurisdiction of residence.  

 

(5) The purchaser has the full power and authority to make the acknowledgements, representations, warranties and 

agreements contained herein and to exercise the Rights Entitlements and subscribe for the Rights Equity Shares, 

and, if the purchaser is exercising the Rights Entitlements and acquiring the Rights Equity Shares as a fiduciary 

or agent for one or more investor accounts, the purchaser has the full power and authority to make the 

acknowledgements, representations, warranties and agreements contained herein and to exercise the Rights 

Entitlements and subscribe for the Rights Equity Shares on behalf of each owner of such account. 

(6) If any Rights Entitlements were bought by the purchaser or otherwise transferred to the purchaser by a third 

party (other than our Bank), the purchaser was in India at the time of such purchase or transfer; 

(7) The purchaser is aware and understands (and each account for which it is acting has been advised and 

understands) that an investment in the Rights Entitlements and the Rights Equity Shares involves a considerable 

degree of risk and that the Rights Entitlements and the Rights Equity Shares are a speculative investment. 

(8) The purchaser understands (and each account for which it is acting has been advised and understands) that no 

action has been or will be taken to permit an offering of the Rights Entitlements or the Rights Equity Shares in 

any jurisdiction (other than the filing of this Letter of Offer with SEBI and the Stock Exchanges); and it will not 

offer, resell, pledge or otherwise transfer any of the Rights Entitlements except in India or the Rights Equity 

Shares which it may acquire, or any beneficial interests therein, in any jurisdiction or in any circumstances in 

which such offer or sale is not authorised or to any person to whom it is unlawful to make such offer, sale, 

solicitation or invitation except under circumstances that will result in compliance with any applicable laws 

and/or regulations. 

(9) The purchaser (or any account for which it is acting) is an Eligible Equity Shareholder and has received an 

invitation from our Bank, addressed to it and inviting it to participate in this Issue. 

(10) None of the purchaser, any of its affiliates or any person acting on its or their behalf has taken or will take, 

directly or indirectly, any action designed to, or which might be expected to, cause or result in the stabilization 

or manipulation of the price of any security of our Bank to facilitate the sale or resale of the Rights Entitlements 

or the Rights Equity Shares pursuant to the Issue. 

(11) Prior to making any investment decision to exercise the Rights Entitlements and subscribe for the Rights Equity 

Shares, the purchaser (i) will have consulted with its own legal, regulatory, tax, business, investment, financial 

and accounting advisers in each jurisdiction in connection herewith to the extent it has deemed necessary; (ii) 

will have carefully read and reviewed a copy of this Letter of Offer and its accompanying documents; (iii) will 

have possessed and carefully read and reviewed all information relating to our Bank and our Group and the 

Rights Entitlements and the Rights Equity Shares which it believes is necessary or appropriate for the purpose 

of making its investment decision, including, without limitation, the Exchange Information (as defined below); 
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(iv) will have conducted its own due diligence on our Bank and this Issue, and will have made its own investment 

decisions based upon its own judgement, due diligence and advice from such advisers as it has deemed necessary 

and will not have relied upon any recommendation, promise, representation or warranty of or view expressed 

by or on behalf of our Bank, the Lead Manager or their affiliates (including any research reports) (other than, 

with respect to our Bank and any information contained in this Letter of Offer); and (vi) will have made its own 

determination that any investment decision to exercise the Rights Entitlements and subscribe for the Rights 

Equity Shares is suitable and appropriate, both in the nature and number of Rights Equity Shares being 

subscribed. 

(12) Without limiting the generality of the foregoing, (i) the purchaser acknowledges that the Equity Shares are listed 

on BSE Limited and National Stock Exchange of India Limited and our Bank is therefore required to publish 

certain business, financial and other information in accordance with the rules and practices of BSE Limited and 

National Stock Exchange of India Limited (which includes, but is not limited to, a description of the nature of 

our Bank’s business and our Bank’s most recent balance sheet and profit and loss account, and similar statements 

for preceding years together with the information on its website and its press releases, announcements, investor 

education presentations, annual reports, collectively constitutes “Exchange Information”), and that it has had 

access to such information without undue difficulty and has reviewed such Exchange Information as it has 

deemed necessary; and (ii) none of our Bank, any of its affiliates, the Lead Manager or any of their affiliates has 

made any representations or recommendations to it, express or implied, with respect to our Bank, the Rights 

Entitlements, the Rights Equity Shares or the accuracy, completeness or adequacy of the Exchange Information. 

(13) The purchaser acknowledges that (i) any information that it has received or will receive relating to or in 

connection with this Issue, and the Rights Entitlements or the Rights Equity Shares, including this Letter of 

Offer and the Exchange Information (collectively, the “Information”), has been prepared solely by our Bank; 

and (ii) neither the Lead Manager nor any of their affiliates has verified such Information, and no 

recommendation, promise, representation or warranty (express or implied) is or has been made or given by the 

Lead Manager or their affiliates as to the accuracy, completeness or sufficiency of the Information, and nothing 

contained in the Information is, or shall be relied upon as, a promise, representation or warranty by the Lead 

Manager or any of their affiliates. 

(14) The purchaser will not hold our Bank, the Lead Manager or their affiliates responsible for any misstatements in 

or omissions to the Information or in any other written or oral information provided by our Bank to it. It 

acknowledges that no written or oral information relating to this Issue, and the Rights Entitlements or the Rights 

Equity Shares has been or will be provided by the Lead Manager or their affiliates to it. 

(15) The purchaser understands and acknowledges that the Lead Manager are assisting our Bank in respect of this 

Issue and that the Lead Manager are acting solely for our Bank and no one else in connection with this Issue 

and, in particular, are not providing any service to it, making any recommendations to it, advising it regarding 

the suitability of any transactions it may enter into to subscribe or purchase any Rights Entitlements or Rights 

Equity Shares nor providing advice to it in relation to our Bank, this Issue or the Rights Entitlements or the 

Rights Equity Shares. Further, to the extent permitted by law, it waives any and all claims, actions, liabilities, 

damages or demands it may have against the Lead Manager arising from their engagement with our Bank and 

in connection with this Issue. 

(16) The purchaser understands that its receipt of the Rights Entitlements and any subscription it may make for the 

Rights Equity Shares will be subject to and based upon all the terms, conditions, representations, warranties, 

acknowledgements, agreements and undertakings and other information contained in this Letter of Offer and 

the Application Form. The purchaser understands that none of our Bank, the Registrar, the Lead Manager or any 

other person acting on behalf of us will accept subscriptions from any person, or the agent of any person, who 

appears to be, or who we, the Registrar, the Lead Manager or any other person acting on behalf of us have reason 

to believe is in the United States, or is ineligible to participate in this Issue under applicable securities laws. 

(17) The purchaser subscribed to the Rights Equity Shares for investment purposes and not with a view to the 

distribution or resale thereof. If in the future the purchaser decides to offer, sell, pledge or otherwise transfer 

any of the Rights Equity Shares, the purchaser shall only offer, sell, pledge or otherwise transfer such Rights 

Equity Shares (i) outside the United States in a transaction complying with Rule 903 or Rule 904 of Regulation 

S and in accordance with all applicable laws of any other jurisdiction, including India or (ii) in the United States 

pursuant to an exemption from the registration requirements of the Securities Act and applicable state securities 

laws. 

(18) The purchaser is, and the persons, if any, for whose account it is acquiring the Rights Entitlements and the Rights 

Equity Shares are, entitled to subscribe for the Rights Equity Shares. 
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(19) If the purchaser is outside India, the sale of the Rights Equity Shares to it will not require any filing or registration 

by, or qualification of, our Bank or the Lead Manager with any court or administrative, governmental or 

regulatory agency or body, under the laws of any jurisdiction which apply to the purchaser or such persons. 

(20) If the purchaser is outside India, the purchaser, and each account for which it is acting, satisfies (i) all suitability 

standards for investors in investments in the Rights Entitlements and the Rights Equity Shares imposed by all 

jurisdictions applicable to it, and (ii) is eligible to subscribe and is subscribing for the Rights Equity Shares and 

Rights Entitlements in compliance with applicable securities and other laws of all jurisdictions of residence. 

(21) The purchaser is authorized to consummate the purchase of the Rights Equity Shares sold pursuant to this Issue 

in compliance with all applicable laws and regulations. 

(22) Except for the sale of Rights Equity Shares on one or more of the Stock Exchanges, the purchaser agrees, upon 

a proposed transfer of the Rights Equity Shares, to notify any purchaser of such Equity Shares or the executing 

broker, as applicable, of any transfer restrictions that are applicable to the Rights Equity Shares being sold. 

(23) The purchaser shall hold our Bank and the Lead Manager harmless from any and all costs, claims, liabilities and 

expenses (including legal fees and expenses) arising out of or in connection with any breach of its 

representations, warranties or agreements set forth above and elsewhere in this Letter of Offer. The indemnity 

set forth in this paragraph shall survive the resale of the Rights Equity Shares. 

The purchaser acknowledges that our Bank, the Lead Manager, their affiliates and others will rely upon the truth and 

accuracy of the foregoing acknowledgements, representations and agreements. 
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SECTION VIII: OTHER INFORMATION 

MATERIAL CONTRACTS AND DOCUMENTS FOR INSPECTION 

The copies of the following contracts (not being contracts entered into in the ordinary course of business carried on by 

our Bank) which are or may be deemed material have been entered or are to be entered into by our Bank. Copies of the 

following contracts and also the documents for inspection referred to hereunder, may be inspected at the Registered and 

Corporate Office of our Bank between 10 a.m. and 5 p.m. on all working days from the date of this Letter of Offer until 

the Issue Closing Date, and will also be available on the website of our Bank from the date of this Letter of Offer until 

the Issue Closing Date. 

A. Material Contracts for the Issue 

1. Issue agreement dated February 21, 2024 between our Bank and the Lead Manager. 

2. Registrar agreement dated February 21, 2024 between our Bank and the Registrar to the Issue. 

3. Bankers to the Issue agreement dated February 21, 2024 between our Bank, the Lead Manager, the Registrar to 

the Issue and the Bankers to the Issue.  

B. Material Documents  

1. Certified copies of the updated Memorandum of Association and Articles of Association of our Bank, as amended. 

2. Our Certificate of Incorporation bearing number 09-1017 of 1104 dated January 24, 2006.  

3. License bearing reference number Tri/2 dated June 17, 1957 issued by the RBI under the Banking Regulation Act 

to carry on banking business in India. 

4. Letter of offer dated February 20, 2017, in respect of the rights issue of equity shares of face value of ₹1 each, 

aggregating to ₹630.99 crore by our Bank.  

5. Consents of the Directors, Company Secretary and Compliance Officer, the Joint Statutory Auditors, the Lead 

Manager, the Banker to the Issue, the legal counsel to our Bank and the Lead Manager as to Indian Law, and the 

Registrar to the Issue for inclusion of their names in this Letter of Offer to act in their respective capacities. 

6. Our Audited Consolidated Financial Statements and the audit report thereon dated May 11, 2023. 

7. Our Reformatted Audited Consolidated Financial Statements and the report thereon dated February 21, 2024. 

8. Our Audited Standalone Financial Statements and the audit report thereon dated May 11, 2023. 

9. Our Reformatted Audited Standalone Financial Statements and the report thereon dated February 21, 2024. 

10. Our Unaudited Interim Condensed Consolidated Financial Statements and the report thereon dated February 21, 

2024. 

11. Our Unaudited Interim Condensed Standalone Financial Statements and the report thereon dated February 21, 

2024. 

12. Resolution of our Board dated December 27, 2023 in relation to this Issue and other related matters. 

13. Resolution of our Board dated February 21 approving and adopting the Letter of Offer.  

14. Resolutions of our Board dated February 21 in relation to the terms of the Issue including the Record Date, the 

Issue Price and the Rights Entitlement Ratio. 

15. Statement of possible special tax benefits dated February 12, 2024 from the Joint Statutory Auditors, included in 

this Letter of Offer. 

16. Annual reports of our Bank in respect of the Financial Years 2023, 2022, 2021, 2020 and 2019. 

17. Due Diligence Certificate dated February 21, 2024 addressed to SEBI from the Lead Manager. 

18. In-principle listing approvals dated February 14, 2024 issued to our Bank by BSE.  

19. In-principle listing approvals dated February 14, 2024 issued to our Bank by NSE. 

20. Tripartite agreement dated November 2, 2007 entered into among our Bank, NSDL and the Registrar to the Issue.  
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21. Tripartite agreement dated October 4, 2007 entered into among our Bank, CDSL and the Registrar to the Issue. 

Any of the contracts or documents mentioned in this Letter of Offer may be amended or modified at any time if so 

required in the interest of our Bank or if required by the other parties, without reference to the Eligible Equity 

Shareholders, subject to compliance with applicable law. 
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DECLARATION 

I hereby certify that no statement made in this Letter of Offer contravenes any of the provisions of the Companies Act, 

the SEBI Act, or the rules made thereunder or regulations issued thereunder, as the case may be. I further certify that all 

the legal requirements connected with the Issue as also the regulations, guidelines, instructions, etc., issued by SEBI, 

Government of India and any other competent authority in this behalf, have been duly complied with. 

 

I further certify that all disclosures made in this Letter of Offer are true and correct. 

 

SIGNED BY THE DIRECTOR OF THE BANK  

 

 

 

 

__________________________________ 

 

VJ Kurian 

Independent, Non- Executive Director and Part time Chairman  

Date: February 21, 2024 

Place: Kochi 

  



 
 

309 
 

DECLARATION 

I hereby certify that no statement made in this Letter of Offer contravenes any of the provisions of the Companies Act, 

the SEBI Act, or the rules made thereunder or regulations issued thereunder, as the case may be. I further certify that all 

the legal requirements connected with the Issue as also the regulations, guidelines, instructions, etc., issued by SEBI, 

Government of India and any other competent authority in this behalf, have been duly complied with. 

I further certify that all disclosures made in this Letter of Offer are true and correct. 

 

SIGNED BY THE DIRECTOR OF THE BANK  

 

 

 

 

__________________________________ 

 

Peruvemba Ramachandran Seshadri 

 

Managing Director and Chief Executive Officer 

 

Date: February 21, 2024 

 

Place: Ernakulum 
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DECLARATION 

I hereby certify that no statement made in this Letter of Offer contravenes any of the provisions of the Companies Act, 

the SEBI Act, or the rules made thereunder or regulations issued thereunder, as the case may be. I further certify that all 

the legal requirements connected with the Issue as also the regulations, guidelines, instructions, etc., issued by SEBI, 

Government of India and any other competent authority in this behalf, have been duly complied with. 

 

I further certify that all disclosures made in this Letter of Offer are true and correct. 

 

SIGNED BY THE DIRECTOR OF THE BANK  

 

 

 

 

__________________________________ 

 

Mazhuvancheri George Korah 

 

Non-Executive, Independent Director 

 

Date: February 21, 2024 

 

Place: Kochi 
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DECLARATION 

I hereby certify that no statement made in this Letter of Offer contravenes any of the provisions of the Companies Act, 

the SEBI Act, or the rules made thereunder or regulations issued thereunder, as the case may be. I further certify that all 

the legal requirements connected with the Issue as also the regulations, guidelines, instructions, etc., issued by SEBI, 

Government of India and any other competent authority in this behalf, have been duly complied with. 

 

I further certify that all disclosures made in this Letter of Offer are true and correct. 

 

SIGNED BY THE DIRECTOR OF THE BANK  

 

 

 

 

__________________________________ 

 

Pradeep Mahadeo Godbole 

 

Non-Executive, Independent Director  

 

Date: February 21, 2024 

 

Place: Mumbai 
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DECLARATION 

I hereby certify that no statement made in this Letter of Offer contravenes any of the provisions of the Companies Act, 

the SEBI Act, or the rules made thereunder or regulations issued thereunder, as the case may be. I further certify that all 

the legal requirements connected with the Issue as also the regulations, guidelines, instructions, etc., issued by SEBI, 

Government of India and any other competent authority in this behalf, have been duly complied with. 

 

I further certify that all disclosures made in this Letter of Offer are true and correct. 

 

SIGNED BY THE DIRECTOR OF THE BANK  

 

 

 

 

__________________________________ 

 

Paul Antony 

 

Non-Independent, Independent Director 

 

Date: February 21, 2024 

 

Place: Aluva 
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DECLARATION 

I hereby certify that no statement made in this Letter of Offer contravenes any of the provisions of the Companies Act, 

the SEBI Act, or the rules made thereunder or regulations issued thereunder, as the case may be. I further certify that all 

the legal requirements connected with the Issue as also the regulations, guidelines, instructions, etc., issued by SEBI, 

Government of India and any other competent authority in this behalf, have been duly complied with. 

 

I further certify that all disclosures made in this Letter of Offer are true and correct. 

 

SIGNED BY THE DIRECTOR OF THE BANK  

 

 

 

 

__________________________________ 

 

R. A Sankara Narayanan 

 

Independent, Non-Executive Director 

 

Date: February 21, 2024 

 

Place: Chennai 
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DECLARATION 

I hereby certify that no statement made in this Letter of Offer contravenes any of the provisions of the Companies Act, 

the SEBI Act, or the rules made thereunder or regulations issued thereunder, as the case may be. I further certify that all 

the legal requirements connected with the Issue as also the regulations, guidelines, instructions, etc., issued by SEBI, 

Government of India and any other competent authority in this behalf, have been duly complied with. 

 

I further certify that all disclosures made in this Letter of Offer are true and correct. 

 

SIGNED BY THE DIRECTOR OF THE BANK  

 

 

 

 

__________________________________ 

 

Benny P Thomas 

 
Non-Independent, Non-Executive Director   

 

Date: February 21, 2024 

 

Place: Ernakulum 
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DECLARATION 

I hereby certify that no statement made in this Letter of Offer contravenes any of the provisions of the Companies Act, 

the SEBI Act, or the rules made thereunder or regulations issued thereunder, as the case may be. I further certify that all 

the legal requirements connected with the Issue as also the regulations, guidelines, instructions, etc., issued by SEBI, 

Government of India and any other competent authority in this behalf, have been duly complied with. 

 

I further certify that all disclosures made in this Letter of Offer are true and correct. 

 

SIGNED BY THE DIRECTOR OF THE BANK  

 

 

 

 

__________________________________ 

 

Lakshmi Ramakrishna Srinivas 

 
Independent, Non- Executive Director 

 

 

Date: February 21, 2024 

 

Place: Hyderabad 
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DECLARATION 

 

I hereby certify that no statement made in this Letter of Offer contravenes any of the provisions of the Companies Act, 

the SEBI Act, or the rules made thereunder or regulations issued thereunder, as the case may be. I further certify that all 

the legal requirements connected with the Issue as also the regulations, guidelines, instructions, etc., issued by SEBI, 

Government of India and any other competent authority in this behalf, have been duly complied with. 

 

I further certify that all disclosures made in this Letter of Offer are true and correct. 

 

SIGNED BY THE CHIEF FINANCIAL OFFICER OF THE BANK  

 

 

 

 

__________________________________ 

 

Ms. Chithra Hariharan 

Chief Financial Officer 

Date: February 21, 2024 

Place: Thrissur 

 

 

 

 

 

 


