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SECTION I -GENERAL

DEFINITIONS AND ABBREVIATIONS

This Red Herring Prospectus uses certain definitions and abbreviations which, unless the context
otherwise indicates or implies, shall have the meaning as provided below. References to any legislation,
act, regulation, rules, guidelines or policies shall be to such legislation, act, regulation, rules, guidelines
or policies as amended, supplemented or re-enacted from time to time, and any reference to a statutory
provision shall include any subordinate legislation framed from time to time under that provision.

The words and expressions used in this Red Herring Prospectus but not defined herein shall have, to the
extent applicable, the same meaning ascribed to such terms under the SEBI ICDR Regulations, the
Companies Act, 2013, the SCRA, the Depositories Act and the rules and regulations framed thereunder.
Notwithstanding the foregoing, the terms used in “Industry Overview”, “Key Regulations and Policies”,
“Statement of Special Tax Benefits”, “Restated Financial Statements”, “Basis for Offer Price”,
“Outstanding Litigation and Material Developments”, “Offer Procedure” and “Main Provisions of
Articles of Association” beginning on pages 132, 170, 128, 202, 125, 293, 335 and 361 respectively shall
have the meaning ascribed to them in the relevant section.

Conventional or General Terms

Term Description
“our Company”, “the| HP Adhesives Limited, a public limited company incorporated under the Companies Act,
Company”, “the Issuer” | 2013 and having its registered office at 11, Unique House, Chakala Cross Road, Andheri
East, Mumbai — 400 099, Maharashtra, India
“we”, “us” or “our” Unless the context otherwise indicates or implies, refers to our Company

Company Related Terms

Term Description

Administrative office 213, Unique House, Chakala Cross Road, Andheri East, Mumbai — 400 099, Maharashtra,

India

“Articles of Association”
or “AoA”

Articles of Association of our Company, as amended

Audit Committee Audit committee of our Board, constituted in accordance with the applicable provisions
of the Companies Act, 2013 and as described in “Our Management” on page 179 of this

Red Herring Prospectus

“Auditors” or M/s. Priya Choudhary & Associates, LLP, the statutory auditors of our Company
“Statutory Auditors”
“Board” or Board of directors of our Company or a duly constituted committee thereof

“Board of Directors”

Chairperson

Chairperson of our Company, Mrs. Anjana Haresh Motwani

Chartered Engineer

M/s. Orbit Consultants and Valuers

Company Secretary and
Compliance Officer

Company secretary and compliance officer of our Company, Ms. Jyoti Nikunj Chawda

CRISIL Report

Report titled “Assessment of Adhesives and Sealants market in India” dated November
2021 (the “CRISIL Research”) prepared and issued by CRISIL Limited. The CRISIL
Report is available on the website of our Company at https://www.hpadhesives.com

Director(s)

Directors on our Board

Equity Shares

Equity shares of face value of 210/- each of our Company

Executive Director

Executive director on our Board

Independent Directors

Independent directors on our Board
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Term

Description

IPO Committee

IPO Committee of our Board comprising of Mrs. Anjana Haresh Motwani, Mr. Karan
Haresh Motwani and Mr. Rajendra Kumar Jain

“Key Managerial
Personnel” or “KMP”

Key managerial personnel of our Company shall have the meaning as set out under
Regulation 2(1)(bb) of the SEBI ICDR Regulations as described in “Our Management —
Key Managerial Personnel” on page 191 of this Red Herring Prospectus

Managing Director

Managing director of our Company, Mr. Karan Haresh Motwani

“Memorandum of | Memorandum of Association of our Company, as amended

Association” or “MoA”

Nomination and | Nomination and remuneration committee of our Company, constituted in accordance with
Remuneration the applicable provisions of the Companies Act, 2013 and as described in “Our
Committee Management” on page 179 of this RHP.

Promoters The promoters of our Company namely, Mrs. Anjana Haresh Motwani and Mr. Karan

Haresh Motwani. For further details, see “Our Promoters and Promoter Group” on page
195 of this Red Herring Prospectus

Promoter Group

Persons and entities constituting the promoter group of our Company in terms of
Regulation 2(1)(pp) of the SEBI ICDR Regulations, as disclosed in “Our Promoters and
Promoter Group” on page 195 of this Red Herring Prospectus

Registered Office

11, Unique House, Chakala Cross Road, Andheri East, Mumbai — 400 099, Maharashtra,
India

“Registrar of
Companies” or “RoC”

Registrar of Companies, Maharashtra at 100, Everest, Marine Drive, Mumbai — 400 002,
Maharashtra

“Restated Financial
Statements" or “Restated
Financial Information”

Restated financial statements of our Company as at and for the six months period ended
September 30, 2021 and September 30, 2020 and financial years ended March 31, 2021,
March 31, 2020 and March 31, 2019 comprising of the restated summary statement of
assets and liabilities as at September 30, 2021, September 30, 2020, March 31, 2021,
March 31, 2020 and March 31, 2019, the restated summary statements of profit and loss
and the restated summary statement of cash flows for the six months period ended
September 30, 2021 and September 30, 2020 and financial years ended March 31, 2021,
March 31, 2020 and March 31, 2019, together with the summary statement of significant
accounting policies, and other explanatory information thereon derived from audited
financial statements as at and for the audited financial statements as at and for the six
months period ended September 30, 2021 and September 30, 2020 and financial year
ended March 31, 2021 prepared in accordance with Ind AS and audited financial
statements as at and for the year ended March 31, 2020 and March 31, 2019 prepared in
accordance with IGAAP and restated in accordance with the SEBI ICDR Regulations and
the Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the
ICAI, as amended from time to time

Selling Shareholder

Mrs. Anjana Haresh Motwani

Shareholders

Shareholders of our Company from time to time

Stakeholders’
Relationship Committee

Stakeholders’ relationship committee of our Company, constituted in accordance with the
applicable provisions of the Companies Act, 2013 and as described in “Our Management”
on page 179 of this RHP.

Offer Related Terms

Term

Description

Acknowledgement Slip

The slip or document issued by the relevant Designated Intermediary to a Bidder as
proof of registration of the Bid cum Application Form

“Allot” or “Allotment”
orAllotted”

Unless the context otherwise requires, allotment of the Equity Shares pursuant to the Fresh
Issue and transfer of the respective portion of the Offered Shares pursuant to the Offer for
Sale to the successful Bidders

Allotment Advice

A note or advice or intimation of Allotment sent to the successful Bidders who have been
or are to beAllotted the Equity Shares after the Basis of Allotment has been approved by
the Designated Stock Exchange
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Term

Description

Allottee

A successful Bidder to whom the Equity Shares are Allotted

Anchor Investor

A Qualified Institutional Buyer, who applied under the Anchor Investor Portion in
accordance with the requirements specified in the SEBI ICDR Regulations and this
Prospectus and who had Bid for an amount of at least 10 crore

Anchor Investor
Allocation Price

The price at which Equity Shares will be allocated to Anchor Investors in terms of the Red
Herring Prospectus and the Prospectus, which will be decided by our Company and the
Selling Shareholder, in consultation with the Lead Manager during the Anchor Investor
Bid/ Offer Period

Anchor Investor
Application Form

The application form used by an Anchor Investor to make a Bid in the Anchor Investor
Portion and which will be considered as an application for Allotment in terms of the Red
Herring Prospectus and Prospectus

Anchor Investor Bid/
Offer Period

One Working Day prior to the Bid/ Offer Opening Date, on which Bids by Anchor
Investors shall be submitted and allocation to the Anchor Investors shall be completed

Anchor Investor Offer
Price

The final price at which Equity Shares will be Allotted to Anchor Investors in terms of the
Red Herring Prospectus and the Prospectus, which price will be equal to or higher than the
Offer Price, but not higher than the Cap Price.

The Anchor Investor Offer Price will be decided by our Company and the Selling
Shareholder in consultation with the Lead Manager

Anchor Investor

Portion

Up to 60% of the QIB Portion, which may be allocated by our Company and the Selling
Shareholder in consultation with the Lead Manager, to Anchor Investors on a discretionary
basis in accordance with the SEBI ICDR Regulations.

One-third of the Anchor Investor Portion shall be reserved for domestic Mutual Funds,
subject to valid Bids being received from domestic Mutual Funds at or above the Anchor
Investor Allocation Price, in accordance with the SEBI ICDR Regulations

Application Supported
by Blocked Amount or
“ASBA”

An application, whether physical or electronic, used by ASBA Bidders to make a Bid and
authorizing an SCSB to block the Bid Amount in the ASBA Account and which includes
applications made by RIBs using the UPI Mechanism where the Bid Amount was blocked
upon acceptance of UPI Mandate Request by RIBs using the UPI Mechanism

ASBA Account A bank account maintained with an SCSB by an ASBA Bidder, as specified in the ASBA
Form submitted by ASBA Bidders for blocking the Bid Amount mentioned in the relevant
ASBA Form and includes the account of an RIB which was blocked upon acceptance of a
UPI Mandate Request made by the RIBs using the UPI Mechanism

ASBA Bid A Bid made by an ASBA Bidder

ASBA Bidders All Bidders except Anchor Investors

ASBA Form An application form, whether physical or electronic, used by ASBA Bidders to submit
Bids, which was considered as the application for Allotment in terms of the Red Herring
Prospectus and Prospectus

Banker(s) to the Offer Collectively, Escrow Collection Bank(s), Public Offer Bank(s), Sponsor Bank(s) and

Refund Bank(s), as the case may be

Basis of Allotment

Basis on which Equity Shares will be Allotted to successful Bidders under the Offer as
described in “Offer Procedure” beginning on page 335 of this RHP

Bid

An indication to make an offer during the Bid/ Offer Period by a Bidder (other than an
Anchor Investor) pursuant to submission of the ASBA Form, or during the Anchor Investor
Bid/ Offer Period by an Anchor Investor, pursuant to submission of the Anchor Investor
Application Form, to subscribe to or purchase the Equity Shares at a price within the Price
Band. The term “Bidding” shall be construed accordingly

Bid Amount

The highest value of optional Bids indicated in the Bid cum Application Form and, in the
case of RIBs Bidding at the Cut off Price, the Cap Price multiplied by the number of Equity
Shares Bid for by such RIBs and mentioned in the Bid cum Application Form and payable
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Term

Description

by the Bidder or blocked in the ASBA Account of the ASBA Bidder, as the case may be,
upon submission of the Bid.

Bid cum Application
Form

Anchor Investor Application Form or the ASBA Form, as the context requires

Bid Lot

[e] Equity Shares and in multiples of [®] Equity Shares thereafter

Bid/ Offer Closing Date

Except in relation to any Bids received from the Anchor Investors, the date after which the
Designated Intermediaries will not accept any Bids, being December 17, 2021 which shall
be notified in all editions of Financial Express, an English national daily newspaper, all
editions of Jansatta, a Hindi national daily newspaper and Mumbai edition of Navshakti, a
Marathi newspaper, Marathi being the regional language of Maharashtra, where our
Registered Office is located, each with wide circulation.

Our Company and the Selling Shareholder, in consultation with the Lead Manager, may
consider closing the Bid/ Offer Period for QIBs one Working Day prior to the Bid/ Offer
Closing Date in accordance with the SEBI ICDR Regulations. In case of any revision, the
extended Bid/ Offer Closing Date shall also be notified on the websites of the Lead
Manager and at the terminals of the Syndicate Members and communicated to the
Designated Intermediaries and the Sponsor Bank, which shall also be notified in an
advertisement in the same newspapers in which the Bid/ Offer Opening Date will be
published, as required under the SEBI ICDR Regulations

Bid/ Offer
Date

Opening

Except in relation to any Bids received from the Anchor Investors, the date on which the
Designated Intermediaries shall start accepting Bids, being December 15, 2021 which shall
be published in all editions of Financial Express, an English national daily newspaper, all
editions of Jansatta, a Hindi national daily newspaper and Mumbai edition of Navshakti, a
Marathi newspaper, Marathi being the regional language of Maharashtra, where our
Registered Office is located, each with wide circulation

Bid/ Offer Period

Except in relation to Anchor Investors, the period between the Bid/ Offer Opening Date
and the Bid/ Offer Closing Date, inclusive of both days, during which Bidders can submit
their Bids, including any revisions thereof, in accordance with the SEBI ICDR Regulations,
provided that such period shall be kept open for a minimum of three Working Days.

Our Company and the Selling Shareholder, in consultation with the Lead Manager, may
consider closing the Bid/ Offer Period for QIBs one Working Day prior to the Bid/ Offer
Closing Date in accordance with the SEBI ICDR Regulations

Bidder

Any investor who makes a Bid pursuant to the terms of the Red Herring Prospectus and
the Bid cum Application Form and unless otherwise stated or implied, includes an Anchor
Investor

Bidding Centres

The centres at which the Designated Intermediaries accepted the Bid cum Application
Forms, i.e., Designated Branches for SCSBs, Specified Locations for the Syndicate, Broker
Centres for Registered Brokers, Designated RTA Locations for RTAs and Designhated CDP
Locations for CDPs

Book Building Process

Book building process, as provided in Schedule XIII of the SEBI ICDR Regulations, in
terms of which the Offer is being made

“Book Running Lead
Manager” or “BRLM”
or “Lead Manager”

The book running lead manager to the Offer namely, Unistone Capital Private Limited

Broker Centres

The broker centres notified by the Stock Exchanges where Bidders could submit the ASBA
Forms to a Registered Broker.

The details of such Broker Centres, along with the names and the contact details of the
Registered Brokers are available on the respective websites of the Stock Exchanges
(www.bseindia.com and www.nseindia.com)
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Term Description

“CAN” Notice or intimation of allocation of the Equity Shares sent to Anchor Investors, who will
be allocated the Equity Shares, on or after the Anchor Investor Bid/ Offer Period

Cap Price The higher end of the Price Band, above which the Offer Price and the Anchor Investor
Offer Price will not be finalised and above which no Bids will be accepted

Cash  Escrow and | Agreement dated November 30, 2021 entered amongst our Company, the Selling

Sponsor Bank | Shareholder, the Lead Manager, the Banker(s) to the Offer and Registrar to the Offer for,

Agreement inter alia, collection of the Bid Amounts from Anchor Investors, transfer of funds to the
Public Offer Account and where applicable, refunds of the amounts collected from
Bidders, on the terms and conditions thereof

Client ID The client identification number maintained with one of the Depositories in relation to

demat account

“Collecting Depository
Participant” or “CDP”

A depository participant as defined under the Depositories Act, 1996 registered with SEBI
and whois eligible to procure Bids from relevant Bidders at the Designated CDP Locations
in terms of the SEBI circular number CIR/CFD/POLICYCELL/11/2015 dated November
10, 2015 issued by SEBI as per the list available on the websites of BSE and NSE, as
updated from time to time

Cut-off Price

The Offer Price, finalised by our Company and the Selling Shareholder, in consultation
with the Book Running Lead Manager, which shall be any price within the Price Band.

Only Retail Individual Bidders Bidding in the Retail Portion are entitled to Bid at the Cut-
off Price. QIBs (including the Anchor Investors) and Non-Institutional Bidders are not
entitled to Bid at the Cut- off Price.

Demographic Details

Details of the Bidders including the Bidders’ address, name of the Bidders’ father/ husband,
investor status, occupation, bank account details and UPI ID, wherever applicable

Designated Branches

Such branches of the SCSBs which collected the ASBA Forms, a list of which was
available on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/Other Action.do?doRecognised=yes or at such
other website as may be prescribed by SEBI from time to time

Designated CDP

Locations

Such locations of the CDPs where Bidders can submit the ASBA Forms. The details of
such Designated CDP Locations, along with names and contact details of the Collecting
Depository Participants eligible to accept ASBA Forms are available on the respective
websites of the Stock Exchanges (www.bseindia.com and www.nseindia.com), as updated
from time to time

Designated Date

The date on which funds from the Escrow Account(s) are transferred to the Public Offer
Account(s) or the Refund Account(s), as appropriate, and the relevant amounts blocked in
the ASBA Accounts are transferred to the Public Offer Account(s) and/ or are unblocked,
as applicable, in terms of the Red Herring Prospectus and Prospectus, after finalization of
the Basis of Allotment in consultation with the Designated Stock Exchange, following
which the Equity Shares may be Allotted to successful Bidders in the Offer

Designated
Intermediary(ies)

In relation to ASBA Forms submitted by RIBs (not using the UPI mechanism) by
authorising an SCSB to block the Bid Amount in the ASBA Account, Designated
Intermediaries shall mean SCSBs.

In relation to ASBA Forms submitted by RIBs where the Bid Amount will be blocked upon
acceptance of UPI Mandate Request by such RIB using the UPI Mechanism, Designated
Intermediaries shall mean Syndicate, sub-syndicate/ agents, Registered Brokers, CDPs,
SCSBs and RTAs.

In relation to ASBA Forms submitted by QIBs and Non-Institutional Bidders, Designated
Intermediaries shall mean Syndicate, Sub-Syndicate/ agents, SCSBs, Registered Brokers,
the CDPs and RTASs
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Term Description

Designated RTA | Such locations of the RTAs where Bidders could submit the ASBA Forms to RTAs. The

Locations details of such Designated RTA Locations, along with names and contact details of the
RTAs eligible to accept ASBA Forms are available on the respective websites of the Stock
Exchanges (www.bseindia.com and www.nseindia.com), as updated from time to time

Designated Stock | The National Stock Exchange of India

Exchange

“Draft Red Herring | The draft red herring prospectus dated July 18, 2021 issued in accordance with the SEBI

Prospectus” or | ICDR Regulations, which does not contain complete particulars of the price at which the

“DRHP” Equity Shares will be Allotted and the size of the Offer, including any addenda or
corrigenda thereto

Eligible NRI(s) NRI(s) from jurisdictions outside India where it is not unlawful to make an offer or
invitation under the Offer and in relation to whom the Bid cum Application Form and the
Red Herring Prospectus will constitute an invitation to subscribe to or to purchase the
Equity Shares

Escrow Account(s) The account(s) to be opened with the Escrow Collection Bank and in whose favour the
Anchor Investors will transfer money through NACH/ direct credit/ NEFT/ RTGS in
respect of the Bid Amount when submitting a Bid

Escrow Collection | Bank(s) which are clearing member(s) and registered with SEBI as banker(s) to an issue

Bank under the Securities and Exchange Board of India (Bankers to an Issue) Regulations, 1994

and with whom the Escrow Account(s) will be opened, in this case being ICICI Bank
Limited

First Bidder or Sole
Bidder

Bidder whose name shall be mentioned in the Bid cum Application Form or the Revision
Form and in case of joint Bids, whose name shall also appear as the first holder of the
beneficiary account held in joint names

Floor Price Lower end of the Price Band, subject to any revision(s) thereto, not being less than the face
value of Equity Shares, at or above which the Offer Price and the Anchor Investor Offer
Price will be finalized and below which no Bids will be accepted

Fresh Issue Initial public offer of up to 41,40,000 Equity Shares for cash at a price of X [®] per Equity
Share (including a share premium of X [®] per equity share) aggregating to X [e] Lakhs.

Fugitive Economic | An individual who is declared a fugitive economic offender under Section 12 of the

Offender Fugitive Economic Offenders Act, 2018

“General Information | The General Information Document for investing in public issues prepared and issued in

Document” or “GID”

accordance with the SEBI circular number CIR/CFD/DIL/12/2013 dated October 23, 2013,
notified by SEBI and updated pursuant to the SEBI circular number
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015, the SEBI circular number
CIR/CFD/DIL/1/2016 dated January 1, 2016, the SEBI circular number
SEBI/HO/CFD/DIL/CIR/P/2016/26 dated January 21, 2016, the SEBI circular number
SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018, the SEBI circular number
SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, the SEBI circular number
SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, the SEBI circular number
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, the SEBI circular number
SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019, the SEBI circular
number SEBI/HO/CFD/DIL1/CIR/P/2020/37 dated March 17, 2019, and the SEBI circular
number SEBI/HO/CFD/DIL2/CIR/P/2020 dated March 30, 2020 as amended from time to
time. The General Information Document shall be available on the websites of the Stock
Exchanges and the Book Running Lead Manager

Monitoring Agency

ICICI Bank Limited

Monitoring Agency
Agreement

Monitoring Agency Agreement dated November 30, 2021, entered between our Company
and the Monitoring Agency

Mutual Fund Portion

5% of the Net QIB Portion, or [e] Equity Shares which shall be made available for
allocation to Mutual Funds only, subject to valid Bids having been received at or above the
Offer Price

Net Offer

The Offer
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Term

Description

Net Proceeds

Proceeds of the Fresh Issue less our Company’s share of the Offer expenses. For further
details regarding the use of the Net Proceeds and the Offer expenses, see “Objects of the
Offer” beginning on page 94 of this RHP.

Net QIB Portion

The portion of the QIB Portion less the number of Equity Shares Allocated to the Anchor
Investors

“Non-Institutional
Bidders” or “Non-
Institutional Investors”

All Bidders that are not QIBs or Retail Individual Bidders and who have Bid for Equity
Shares for an amount of more than % 200,000 (but not including NRIs other than Eligible
NRIS)

Non-Institutional
Portion

Portion of the Net Offer being not more than 15% of the Net Offer consisting of [®] Equity
Shares which will be made available for allocation on a proportionate basis to Non-
Institutional Bidders, subject to valid Bids having been received at or above the Offer Price

Non-Resident

Person resident outside India, as defined under FEMA and includes a non-resident Indian,
FVCls and FPIs

Offer The Offer comprises of a Fresh Issue of up to 41,40,000 Equity Shares aggregating to
[e] Lakhs and an Offer for Sale of up to 4,57,200 Equity Shares aggregating to X [e] Lakhs
Offer Agreement Offer Agreement dated July 15, 2021 entered amongst our Company, the Selling

Shareholder and the Book Running Lead Manager, pursuant to which certain arrangements
have been agreed to in relation to the Offer

Offer for Sale

The offer for sale of up to 4,57,200 Equity Shares aggregating to X [e] Lakhs by the Selling
Shareholder in the Offer

Offer Price

The final price at which Equity Shares will be Allotted to ASBA Bidders in terms of the
Red Herring Prospectus and Prospectus. Equity Shares will be Allotted to Anchor Investors
at the Anchor Investor Offer Price, which was decided by our Company and the Selling
Shareholder, in consultation with the Book Running Lead Manager, in terms of the Red
Herring Prospectus and the Prospectus.

The Offer Price was decided by our Company and each of the Selling Shareholder, in
consultation with the Book Running Lead Manager, on the Pricing Date in accordance with
the Book Building Process and the Red Herring Prospectus and Prospectus.

Offer Proceeds

The proceeds of the Fresh Issue which shall be available to our Company and the proceeds
of the Offer for Sale which shall be available to the Selling Shareholder. For further
information about use of the Offer Proceeds, see “Objects of the Offer” beginning on page
94 of this RHP

Offered Shares

Up to 4,57,200 Equity Shares aggregating to X [e] Lakhs being offered by the Selling
Shareholder in the Offer for Sale

Price Band

Price band of a minimum price of X [@] per Equity Share (Floor Price) and the maximum
price of X [e] per Equity Share (Cap Price).

The Price Band and the minimum Bid Lot size for the Offer will be decided by our
Company and the Selling Shareholder in consultation with the Lead Manager, and will be
advertised, at least two Working Days prior to the Bid/ Offer Opening Date, in all editions
of Financial Express, an English national daily newspaper, all editions of Jansatta, a Hindi
national daily newspaper and Mumbai edition of Navshakti, a Marathi daily newspaper,
(Marathi being the regional language of Maharashtra, where our Registered Office is
located), each with wide circulation and shall be made available to the Stock Exchanges
for the purpose of uploading on their respective websites

Pricing Date

The date on which our Company and the Selling Shareholder, in consultation with the Book
Running Lead Manager, will finalise the Offer Price

Prospectus

The prospectus to be filed with the RoC on or after the Pricing Date in accordance with
Section 26 of the Companies Act, 2013, and the SEBI ICDR Regulations containing, inter
alia, the Offer Price, the size of the Offer and certain other information, including any
addenda or corrigenda thereto
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Term

Description

Public Offer Account

Bank account to be opened with the Public Offer Bank, under Section 40(3) of the
Companies Act, 2013 to receive monies from the Escrow Account(s) and ASBA Accounts
on the Designated Date

Public Offer Bank

A bank which is a clearing member and registered with SEBI as a banker to an issue and
with which the Public Offer Account will be opened, in this case being ICICI Bank Limited

QIB Portion

The portion of the Net Offer (including the Anchor Investor Portion) being at least 75% of
the Net Offer consisting of [ @] Equity Shares which shall be available for allotment to QIBs
(including Anchor Investors), subject to valid Bids being received at or above the Offer
Price or Anchor Investor Offer Price (for Anchor Investors)

“Qualified Institutional
Buyers” or “QIBs” or
“QIB Bidders”

Qualified institutional buyers as defined under Regulation 2(1)(ss) of the SEBI ICDR
Regulations

Red Herring Prospectus
or RHP

Red Herring Prospectus to be issued in accordance with Section 32 of the Companies Act,
2013 and the provisions of the SEBI ICDR Regulations, which will not have complete
particulars of the Offer Price and the size of the Offer, including any addenda and
corrigenda thereto. The Red Herring Prospectus will be filed with the RoC at least three
Working Days before the Bid/ Offer Opening Date and will become the prospectus upon
filing with the RoC after the Pricing Date

Refund Account

Account to be opened with the Refund Bank, from which refunds, if any, of the whole or
part of the Bid Amount to the Bidders shall be made

Refund Bank

Banker(s) to the Offer and with whom the Refund Account(s) will be opened, in this case
being ICICI Bank Limited

Registered Brokers

Stock brokers registered with SEBI and the stock exchanges having nationwide terminals,
other than the members of the Syndicate and eligible to procure Bids in terms of the SEBI
circular number CIR/CFD/14/2012 dated October 4, 2012 issued by SEBI

Registrar Agreement

Agreement dated July 7, 2021 entered by and amongst our Company, the Selling
Shareholder and the Registrar to the Offer, in relation to the responsibilities and obligations
of the Registrar pertaining to the Offer

“Registrar and Share
Transfer Agents” or
CGRTAS”

Registrar and share transfer agents registered with SEBI and eligible to procure Bids from
relevant Bidders at the Designated RTA Locations as per the list available on the websites
of BSE and NSE, and the UPI Circulars

“Registrar to the Offer”
or “Registrar”

Bigshare Services Private Limited

“Retail Individual
Bidder(s)” or “RIB(s)”

Individual Bidders, who have Bid for the Equity Shares for an amount not more than
%200,000 in any of the bidding options in the Offer (including HUFs who applied through
their Karta and Eligible NRISs)

Retail Portion

Portion of the Net Offer being not more than 10% of the Offer consisting of [e] Equity
Shares which shall be available for allocation to Retail Individual Bidders (subject to valid
Bids having been received at or above the Offer Price)

Revision Form

Form used by the Bidders to modify the quantity of the Equity Shares or the Bid Amount
in any of their Bid cum Application Forms or any previous Revision Form(s), as applicable.

QIB Bidders and Non-Institutional Bidders are not allowed to withdraw or lower their Bids
(in terms of quantity of Equity Shares or the Bid Amount) at any stage. Retail Individual
Bidders could revise their Bids during the Bid/ Offer Period and withdraw their Bids until
Bid/ Offer Closing Date.

Self-Certified
Syndicate Bank(s) or
SCSB(s)

The list of SCSBs notified by SEBI for the ASBA process is available at
http://mww.sebi.gov.in/sebiweb/other/Other Action.do?doRecognised=yes, or at such
other website as may be prescribed by SEBI from time to time. A list of the Designated
SCSB Branches with which an ASBA Bidder (other than a RII using the UPI Mechanism),
not bidding through Syndicate/ Sub Syndicate or through a Registered Broker, RTA or
CDP may submit the Bid cum Application Forms, is available at
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Description

https://www.sebi.gov.in/sebiweb/other/Other Action.do?doRecognisedFpi=yes&intmld=3
4, or at such other websites as may be prescribed by SEBI from time to time.

In relation to Bids (other than Bids by Anchor Investor) submitted to a member of the
Syndicate, the list of branches of the SCSBs at the Specified Locations hamed by the
respective SCSBs to receive deposits of Bid cum Application Forms from the members of
the Syndicate is available on the website of the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=

35) and updated from time to time. For more information on such branches
collecting Bid cum Application Forms from the Syndicate at Specified Locations, see the
website of the SEBI at

https://www.sebi.gov.in/sebiweb/other/Other Action.do?doRecognisedFpi=yes&intmld=3
5 as updated from time to time.

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28,
2019 and SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019,
Retail Individual Investors Bidding using the UPI Mechanism could apply through the
SCSBs and mobile applications whose names appears on the website of the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=
40) and
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=
43) respectively, as updated from time to time.

Share Escrow Agent

The share escrow agent to be appointed pursuant to the Share Escrow Agreement namely,
Bigshare Services Private Limited

Share
Agreement

Escrow

Share Escrow Agreement to be entered amongst our Company, the Selling Shareholder and
the Share Escrow Agent in connection with the transfer of the respective portion of Offered
Shares by the Selling Shareholder and credit of such Offered Shares to the demat account
of the Allottees in accordance with the Basis of Allotment

Specified Locations

Bidding Centres where the Syndicate could accept Bid cum Application Forms

Sponsor Bank

ICICI Bank Limited, being a Banker to the Offer, appointed by our Company to act as a
conduit between the Stock Exchanges and NPCI in order to push the mandate collect
requests and/ or payment instructions of the RIBs using the UPI Mechanism and carry out
other responsibilities, in terms of the UPI Circulars

Syndicate Agreement

Syndicate Agreement to be entered amongst our Company, the Selling Shareholder, the
Book Running Lead Manager, the Registrar and the Syndicate Member(s), in relation to
collection of Bids by the Syndicate

“Syndicate” or
“Members  of  the
Syndicate” or

“Syndicate Members”

Intermediaries registered with SEBI who are permitted to accept bids, applications and
place orders with respect to the Offer, in this case being Rikhav Securities Limited

Underwriters

[e]

Underwriting

Underwriting Agreement to be entered amongst our Company, the Selling Shareholder and

Agreement the Underwriter(s) on or after the Pricing Date but prior to filing of the Prospectus with the
RoC

UPI Unified payments interface which is an instant payment mechanism, developed by NPCI

UPI Circulars SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018,

SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, SEBI
circular number SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, SEBI circular
number SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, SEBI circular number
SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019, SEBI circular number
SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020,
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, SEBI circular no.
SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated March 31, 2021, SEBI circular no.
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SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 and any subsequent circulars or
notifications issued by SEBI in this regard

UPI ID

ID created on the UPI for single-window mobile payment system developed by the NPCI

UPI Mandate Request

A request (intimating the RIB by way of a notification on the UPI linked mobile application
and by way of an SMS on directing the RIB to such UPI linked mobile application) to the
RIB initiated by the Sponsor Bank to authorize blocking of funds on the UPI application
equivalent to Bid Amount and subsequent debit of funds in case of Allotment.

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28,
2019 and SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019,
Retail Individual Investors Bidding using the UPI Mechanism may apply through the
SCSBs and mobile applications whose names appear on the website of the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&int
mld=40) and
(https://www.sebi.gov.in/sebiweb/other/Other Action.do?doRecognisedFpi=yes&intmld=
43) respectively, as updated from time to time.

UPI Mechanism

The bidding mechanism that was used by RIBs in accordance with the UPI Circulars to
make an ASBA Bid in the Offer

Wilful Defaulter

A company or person, as the case may be, categorized as a wilful defaulter by any bank or
financial institution or consortium thereof, in accordance with the guidelines on wilful
defaulters issued by the RBI and includes any company whose director or promoter is
categorized as such

Working Day

All days on which commercial banks in Mumbai are open for business provided however,
with reference to (a) announcement of Price Band and (b) Bid/Offer Period, the term
Working Day shall mean all days, excluding Saturdays, Sundays and public holidays, on
which commercial banks in Mumbai are open for business and (c) the time period between
the Bid/ Offer Closing Date and the listing of the Equity Shares on the Stock Exchanges,
“Working Day” shall mean all trading days of the Stock Exchanges, excluding Sundays
and bank holidays, as per circulars issued by SEBI

Technical/ Industry Related Terms or Abbreviations

Term Description
ACP Aluminium Composite Panel
Applier A person who applies our products including plumbers, carpenters, masons and glazing
contractors
FRP Fiber-reinforced plastic
CAGR Compounded Annual Growth Rate (as a %): (End Year Value/ Base Year Value) * (1/No. of

years between Base year and End year) —1 [* denotes ‘raised to’]

Capital Employed

Capital employed is calculated as total assets less current liabilities less CWIP less new office
premise under renovation, plus borrowings under current liabilities, current maturities of
long-term debts and lease liabilities under current liabilities

cPVC Chlorinated polyvinyl chloride

CWIP Capital work-in-progress

Debt to Equity Debt to equity is calculated as borrowings under non-current liabilities plus current maturities
of long- term debts plus borrowings under current liabilities, divided by total equity

EBITDA EBITDA is calculated as restated profit for the year/ period, plus total tax expenses,

exceptional items, finance costs and depreciation and amortization expenses

EBITDA Margin

EBITDA Margin is the percentage of EBITDA divided by revenue from operations.

Gross Margin

Gross Margin is calculated as revenue from operations less Material Cost.

I1ISO

International Organization for Standardization

10
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KLPA

Kilo liters per annum

Material Cost

Material Cost is calculated as cost of raw material and components consumed plus purchase
of traded goods, decrease/ (increase) in inventories of finished goods and traded goods, and
excise duty on sale of goods.

MRP Maximum Retail Price
MT Metric tonnes
MTPA Metric tonnes per annum

Non- GAAP Measure(s)

Non-GAAP measures comprises EBIT, EBITDA, EBITDA Margin, Material Cost,
Adjusted Material Cost, Gross Margin, Adjusted Gross Margin, Other Operating Expenses,
Capital Employed, Return on Capital Employed, Return on Equity, Debt to Equity, PAT
Margin, CAGR and others.

For a reconciliation of these Non-GAAP Measures, see “Management’s Discussion and
Analysis of Financial Condition and Results Of Operations — Non-GAAP Measures” on
page 275 of this RHP.

Other Operating Expenses

Other operating expenses is calculated as other expenses less freight and forwarding
charges and advertisement and sales promotion expenses.

PAT Margin PAT Margin is calculated as restated profit for the year/ period divided by total income,
represented as a percentage.

PPE Property, plant and equipment

PTFE Polytetrafluoroethylene

PVA Polyvinyl acetate

PVC Polyvinyl chloride

ROCE Return on Capital Employed is calculated as EBIT divided by Capital Employed.

ROE Return on equity is calculated as restated profit for the year/ period divided by total equity.

ROU Right to use assets

SKU Stock keeping unit

Sq. ft. Square feet

Sq. mtrs. Square metres

Total Borrowings

Total borrowings is calculated as borrowings under non-current liabilities, plus current
maturities of long-term debts, plus borrowings under current liabilities

uPVvC

Unplasticized Polyvinyl Chloride

Conventional and General Terms or Abbreviations

Term Description
%/ Rs./ Rupees/ INR Indian Rupees
AlFs Alternative Investments Funds
AGM Annual general meeting
AY Assessment Year
BSE BSE Limited

Category | AIF

AlFs who are registered as “Category | Alternative Investment Funds” under the SEBI AIF
Regulations

Category Il AIF

AlFs who are registered as “Category |l Alternative Investment Funds” under the SEBI AlIF
Regulations

Category 111 AIF

AlFs who are registered as “Category Ill Alternative Investment Funds” under the
SEBI AlFRegulations

Category | FPIs

FPIs who are registered as “Category I Foreign Portfolio Investors” under the SEBI FPI
Regulations

CDSL

Central Depository Services (India) Limited
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CFO

Chief Financial Officer

CIN

Corporate Identity Number

Companies Act or
Companies Act, 2013

Companies Act, 2013, along with the relevant rules framed thereunder

COVID-19/ Novel
Coronavirus

Coronavirus disease 2019, a respiratory illness caused by the Novel Coronavirus and a
public health emergency of international concern as declared by the World Health
Organization on January 30,2020 and a pandemic on March 11, 2020

Companies Act, 1956

Companies Act, 1956, along with the relevant rules framed thereunder

CST

Central Sales Tax

CST Act

Central Sales Tax Act, 1956

DC

Deputy Commissioner

Depositories

NSDL and CDSL

Depositories Act

Depositories Act, 1996

DIN Director Identification Number

DP or Depository A depository participant as defined under the Depositories Act

Participant

DP ID Depository Participant’s Identification

DPIT Department for Promotion of Industry and Internal Trade, Ministry of Commerce and
Industry, Government of India (formerly known as the Department of Industrial Policy and
Promotion)

EGM Extraordinary General Meeting

EPS Earnings Per Share

FDI Foreign direct investment

FDI Policy Consolidated Foreign Direct Investment Policy notified by the DPIIT by way of circular
bearing number DPIT file number 5(2)/2020-FDI Policy dated October 15, 2020 effective
from October 15, 2020

FEMA The Foreign Exchange Management Act, 1999, read with rules and regulations there under

FEMA Non-debt
Instruments Rules/
FEMA Rules

Foreign Exchange Management (Non-debt Instruments) Rules, 2019

FEMA Regulations

The Foreign Exchange Management (Non Debt Instruments) Rules, 2019, the Foreign
Exchange Management (Mode of Payment and Reporting of Non Debt Instruments)
Regulations, 2019 and the Foreign Exchange Management (Debt Instruments) Regulations,
2019, as applicable

Financial Year/ Fiscal/
Fiscal Year/ FY

Unless stated otherwise, the period of 12 months ending March 31 of that particular year.

FIR First information report

FPI(s) Foreign portfolio investors as defined under the SEBI FPI Regulations

FVCI(s) Foreign venture capital investors as defined and registered under the SEBI FVCI
Regulations

GAAR General Anti-Avoidance Rules

Gazette Gazette of India

GDP Gross domestic product

Gol or Government or
Central Government

Government of India

GST

Goods and Services Tax

IBC The Insolvency and Bankruptcy Code, 2016

ICAI The Institute of Chartered Accountants of India

HUF Hindu Undivided Family

HNI High Net worth Individual

Ind AS/ Indian Indian Accounting Standards notified under Section 133 of the Companies Act, 2013 read

Accounting Standards

with the Companies (Indian Accounting Standards) Rules, 2015, as amended
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Term

Description

India

Republic of India

Indian GAAP/ IGAAP

Accounting standards notified under Section 133 of the Companies Act, 2013 read with
Companies (Accounting Standards) Rules 2006 and the Companies (Accounts) Rules, 2014
in so far as they apply to our Company, as amended

IPC The Indian Penal Code, 1860

IPO Initial public offering

IRDAI Insurance Regulatory and Development Authority of India
IST Indian Standard Time

IT Information Technology

IT Act The Income Tax Act, 1961

MCA Ministry of Corporate Affairs

MICR Magnetic Ink Character Recognition

MVAT Maharashtra Value Added Tax

MVAT Act Maharashtra Value Added Tax Act, 2002

Mutual Funds

Mutual funds registered under the Securities and Exchange Board of India (Mutual
Funds) Regulations, 1996

N/A/ N.A./ NA Not applicable

NAV Net Asset Value

NEFT National Electronic Funds Transfer

NPCI National Payments Corporation of India

NRI Person resident outside India, who is a citizen of India or a person of Indian origin, and shall
have themeaning ascribed to such term in the Foreign Exchange Management (Deposit)
Regulations, 2016 oran overseas citizen of India cardholder within the meaning of Section
7(A) of the Citizenship Act, 1955

NRE Account Non-resident external rupee account

NRO Account Non-resident ordinary account

NSDL National Securities Depository Limited

NSE National Stock Exchange of India Limited

NSF NSF International

OCB or Overseas A company, partnership, society or other corporate body owned directly or indirectly to the

CorporateBody extent of at least 60% by NRIs including overseas trusts, in which not less than 60% of
beneficial interest isirrevocably held by NRIs directly or indirectly and which was in
existence on October 3, 2003 and immediately before such date had taken benefits under
the general permission granted to OCBs under FEMA. OCBs are not allowed to invest in
the Offer

p.a. Per annum

P/E Price/earnings

P/E Ratio Price to Earnings ratio

PAN Permanent Account Number

PAT Profit after tax

Pollution control laws

Water (Prevention and Control of Pollution) Act, 1974, Air (Prevention and Control of
Pollution) Act, 1981 and Hazardous and Other Wastes (Management and Transboundary
Movement) Rules, 2016

RBI The Reserve Bank of India

RBI Act The Reserve Bank of India Act, 1934

Regulation S Regulation S under the U.S. Securities Act

RTGS Real Time Gross Settlement

Rule 144A Rule 144A under the U.S. Securities Act

SCRA Securities Contracts (Regulation) Act, 1956

SCRR Securities Contracts (Regulation) Rules, 1957

SEBI Securities and Exchange Board of India constituted under the SEBI Act
SEBI Act Securities and Exchange Board of India Act, 1992

SEBI AlF Regulations

Securities and Exchange Board of India (Alternative Investment Funds) Regulations, 2012

SEBI BTI Regulations

Securities and Exchange Board of India (Bankers to an Issue) Regulations, 1994

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2019

13




&P

Term

Description

SEBI FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital Investors) Regulations,
2000

SEBI ICDR Regulations

Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2018

SEBI Listing
Regulations/ SEBI
LODR Regulations

Securities and Exchange Board of
Requirements) Regulations, 2015

India (Listing Obligations and Disclosure

SEBI  Merchant
Bankers Regulations

Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992

SEBI SBEB Regulations

Securities and Exchange Board of India (Share Based Employee Benefits) Regulations, 2014

SEBI VCF Regulations

Securities and Exchange Board of India (Venture Capital Fund) Regulations, 1996 as
repealed pursuant to the SEBI AIF Regulations

State Government

The government of a state in India

Stock Exchanges

BSE and NSE

STT

Securities transaction tax

Takeover Regulations

Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011

TAN

Tax deduction account number

U.S. Securities Act

U.S. Securities Act of 1933

U.S./USA/United States

United States of America

USD or US$

United States Dollars

VCFs

Venture Capital Funds as defined in and registered with SEBI under the SEBI VCF
Regulations

14




&P

CURRENCY CONVENTIONS, CURRENCY OF PRESENTATION, USE OF FINANCIAL,
INFORMATION, INDUSTRY AND MARKET DATA

Certain Conventions

All references in this Red Herring Prospectus to “India” are to the Republic of India and its territories and
possessions and all references herein to the “Government”, “Indian Government”, “GOI”, “Central
Government” or the “State Government” are to the Government of India, central or state, as applicable.
All references to the “U.S.”, “US”, “U.S.A” or “United States” are to the United States of America and
its territories and possessions.

Unless otherwise specified, any time mentioned in this Red Herring Prospectus is in Indian Standard Time
(“IST”). Unless indicated otherwise, all references to a year in this Red Herring Prospectus are to a
calendar year.

Unless the context requires otherwise, all references to page numbers in this Red Herring Prospectus are
to the page