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NATIONAL STOCK EXCHANGE OF INDIA LTD.

FUTURES & OPTIONS SEGMENT

Circular No.NSE/F&O/0027/2001



Date: November 7,2001

Download no. NSE/F&O/2983

In pursuance of Regulations of the Exchange specified herein, the Exchange notifies the following in respect of futures on individual securities.

Item No:1 

(a) Futures contracts on individual securities

(b) Security descriptor for the futures contracts on individual securities

(c) Trading cycle.

(d) Expiry day

Item No:2

(a) Order Type /Order book/Order attributes

(b) Expiry period for GTC orders

(c) Permitted lot size

(d) Price steps for contracts  

(e) Base Price & operating ranges applicable to the contracts on the first day.

(f) Corporate actions 

(g) Quantity Freeze for futures contracts and options contracts for individual securities

 (h) Exposure Limits and Position Limits 

(i) Final Settlement of futures on individual securities contracts.

(j) Off- Market deals/Negotiated Deals

Further, in partial modification of circular noNSE/F&O/0014/2001 dated June 29, 2001 the quantity freeze and position limits applicable for options on individual securities shall be stipulated in (g) and (h) of item 2 hereunder.

The various other provisions regarding, market holidays, trading hours, extension of market hours, market closed for trading, trade modification requests, trade cancellation request, password & expiry period for password, number of users appointed by trading members, locking of user ids, code of advertisement, brokerage rates, Trading member – client rules, guidelines on allotment of client code etc. as applicable for Index based futures contracts and options contracts and Options on Individual securities shall be applicable mutatis mutandis to futures contracts on individual securities.

The effective date of the circular shall be intimated in due course.

For and on behalf of

National Stock Exchange of India Limited

Head- F&O- Trading 

Item No: 1

In pursuance of Regulation 3.1 of the National Stock Exchange (Futures & Options Segment) Trading Regulations and amendments to the existing regulations notified vide circular no.NSE/F&O/009/2001 dated May 28, 2001 and subsequent amendments vide circular no. NSE/F&O/0013/2001 dated June 29, 2001 it is hereby notified as under:

(a)
Futures on individual securities 

Futures on individual securities shall be futures contracts based on the list of securities as specified by Securities Exchange Board of India (SEBI). Additions/Deletions in the list of securities eligible on which futures contracts shall be made available shall be notified from time to time. The list of underlying securities on which futures contracts shall be made available are enclosed in ANNEXURE –I. 

(b) Security descriptor for the futures contract on individual securities 

The security descriptor for the futures contract on individual securities shall be:

Market type         : N

Instrument Type  : FUTSTK

Underlying          : Underlying security

Expiry date          : Date of contract expiry

Details of contracts that shall be available for trading are provided in Annexure – II. New contracts to be introduced for trading will be intimated from time to time.

(c) Trading cycle.

In pursuance of Regulation 2.5 of the National Stock Exchange (Futures & Options) Trading Regulations, it is hereby notified that the contract cycle  for futures contracts on individual securities shall be as follows:

Futures contracts on individual securities will have a maximum of three-month trading cycle. New contracts will be introduced on the trading day following the expiry of the near month contract. 

 (d) Expiry day
In pursuance of Regulation 2.6 of the National Stock Exchange (Futures & Options) Trading Regulations, it is hereby notified that Futures contracts on individual securities shall expire on the last thursday of the expiry month. If the last thursday is a trading holiday, the contracts shall expire on the previous trading day. 

Item No:2

In pursuance of Regulation 2.7 and Regulation 3.3, the following trading parameters and order attributes are specified for the futures sub-segment:

(a) Order type/Order book/Order attribute 

· Regular lot order

· Stop loss order

· Immediate or cancel

· Good till day

· Good till cancelled

· Good till date

· Spread order

(b) Expiry period for GTC orders

Good till cancelled (GTC) orders shall be cancelled at the end of the period of 7 calendar days from the date of entering an order.

(c) Permitted lot size 
The permitted lot size for the futures contracts on individual securities shall be the same as the same lot size of options contract for a given underlying security or such lot size as may be stipulated by the Exchange from time to time. The lot size currently applicable is given in Annexure-II
(d) Price steps for contracts

The price steps in respect of all futures contracts admitted to dealings on the Exchange shall be Re.0.05.

 (e) Base Price & operating ranges applicable to the contracts.
Base price of the Futures Contracts on introduction of new contracts shall be previous days’ closing price of the underlying security. The base price of the contracts on subsequent trading days will be the daily settlement price of the futures contracts. However on such of those days when the contracts were not traded the base price will be the daily settlement price of futures contracts.

There will be no day minimum/maximum price ranges applicable for the futures contract. However in order to prevent erroneous order entry the operating ranges for futures contract shall be kept at 20% of the base price. In respect of orders which have come under price freeze, the members would be required to confirm to the Exchange that there is no inadvertent error in the order entry and that the order is genuine.  On such confirmation, the Exchange at its discretion may approve such order. 
(f) Corporate Actions:

Corporate actions mean and include dividend, bonus, rights shares, issue of shares as a result of stock split, stock consolidations, schemes of mergers/de-mergers, spin-offs, amalgamations, capital restructuring and such other privileges or events of a similar nature announced by the issuer of the underlying securities. The Exchange may make such modifications as may be deemed necessary including modifications in the open interest and/or contract specifications in accordance with the rules, byelaws and regulations of the Exchange and as specified by SEBI from time to time.

(g) Quantity Freeze for futures contracts and options contracts for individual securities:

Orders which may come to the exchange as a quantity freeze shall be the lesser of the following:

1. 1% of the marketwide position limit stipulated of open positions on options and futures contract on a particular underlying security as given in (h) below 

Or

2. Notional value/Contract value of the contract of around Rs.5 crores 

In respect of such orders which have come under quantity freeze, the member shall be required to confirm to the Exchange that there is no inadvertent error in the order entry and that the order is genuine.  On such confirmation, the Exchange at its discretion may approve such order subject to availability of turnover/exposure limits, etc.

 (h) Exposure Limits & Position Limits 

The exposure limits and position limits applicable on Futures and Options on individual securities shall be as stipulated by NSCCL in this regard from time to time. 

The Market wide position limit that would be currently applicable for (g) above shall be as under: -

The market wide limit of open positions (in terms of the number of underlying security) on an option and futures contract on a particular underlying security would be lower of 

· 30 times the average number of shares traded daily, during the previous calendar month, in cash segment of the Exchange or ; 

· 10% of the number of shares held by non-promoters ie. 10% of the free float, in terms of number of shares of a company.  

(i) Final Settlement for Futures on individual securities: 

Final Settlement in respect of futures on individual securities contracts shall initially be cash settled and as per the provisions of National Securities Clearing Corporation Ltd (NSCCL) as may be stipulated from time to time.

(j) Off- Market deals/Negotiated Deals

Off-market deals outside the trading system shall not be allowed. Negotiated deals shall not be permitted in the Futures & Options segment. 

ANNEXURE-I

List of Securities on which contracts are available for trading

Sno
Symbol
Company Name

1
ACC
ASSOCIATED CEMENT CO LTD

2
BAJAJAUTO
BAJAJ AUTO LTD

3
BPCL
BHARAT PETROLEUM CORP

4
BHEL
BHEL

5
BSES
BSES LTD

6
CIPLA
CIPLA LTD

7
DIGITALEQP
DIGITAL EQUIPMENT (I) LTD

8
DRREDDY
DR. REDDY'S LABORATORIES

9
GRASIM
GRASIM INDUSTRIES LTD

10
GUJAMBCEM
GUJARAT AMBUJA CEMENT LTD

11
HINDLEVER
HINDUSTAN LEVER LTD

12
HINDPETRO
HINDUSTAN PERTOLEUM CORP

13
HINDALC0
HINDALCO  INDUSTRIES  LTD

14
HDFC
HDFC LTD

15
ICICI
ICICI LTD

16
INFOSYSTCH
INFOSYS TECHNOLOGIES  LTD

17
ITC
ITC LTD

18
L&T
LARSEN & TOUBRO LTD

19
M&M
MAHINDRA & MAHINDRA LTD

20
MTNL
MAHANAGAR TELEPHONE NIGAM LTD

21
RANBAXY
RANBAXY LABS LTD

22
RELPETRO
RELIANCE PETROLEUM LTD

23
RELIANCE
RELIANCE INDUSTRIES LTD

24
SATYAMCOMP
SATYAM COMPUTER SERVICES

25
SBIN
STATE BANK OF INDIA

26
STROPTICAL
STERLITE OPTICAL TECHNOLOGY

27
TELCO
TELCO LTD

28
TATAPOWER
TATA POWER CO LTD

29
TISCO
TATA IRON AND STEEL CO LTD.

30
TATATEA
TATA TEA LTD

31
VSNL
VIDESH SANCHAR NIGAM LTD

Annexure-II

Details of futures contracts on individual securities that shall be available for trading

SNO
INST.
SYMBOL
EXPIRY
MKT LOT
SNO
INST.
SYMBOL
EXPIRY
MKT LOT

1
FUTSTK
ACC
29-Nov-01
1500
48
FUTSTK
ITC
27-Dec-01
300

2
FUTSTK
BAJAJAUTO
29-Nov-01
800
49
FUTSTK
L&T
27-Dec-01
1000

3
FUTSTK
BPCL
29-Nov-01
1100
50
FUTSTK
M&M
27-Dec-01
2500

4
FUTSTK
BHEL
29-Nov-01
1200
51
FUTSTK
MTNL
27-Dec-01
1600

5
FUTSTK
BSES
29-Nov-01
1100
52
FUTSTK
RANBAXY
27-Dec-01
500

6
FUTSTK
CIPLA
29-Nov-01
200
53
FUTSTK
RELPETRO
27-Dec-01
4300

7
FUTSTK
DIGITALEQP
29-Nov-01
400
54
FUTSTK
RELIANCE
27-Dec-01
600

8
FUTSTK
DRREDDY
29-Nov-01
400
55
FUTSTK
SATYAMCOMP
27-Dec-01
1200

9
FUTSTK
GRASIM
29-Nov-01
700
56
FUTSTK
SBIN
27-Dec-01
1000

10
FUTSTK
GUJAMBCEM
29-Nov-01
1100
57
FUTSTK
STROPTICAL
27-Dec-01
600

11
FUTSTK
HINDLEVER
29-Nov-01
1000
58
FUTSTK
TELCO
27-Dec-01
3300

12
FUTSTK
HINDPETRO
29-Nov-01
1300
59
FUTSTK
TATAPOWER
27-Dec-01
1600

13
FUTSTK
HINDALC0
29-Nov-01
300
60
FUTSTK
TISCO
27-Dec-01
1800

14
FUTSTK
HDFC
29-Nov-01
300
61
FUTSTK
TATATEA
27-Dec-01
1100

15
FUTSTK
ICICI
29-Nov-01
2800
62
FUTSTK
VSNL
27-Dec-01
700

16
FUTSTK
INFOSYSTCH
29-Nov-01
100
63
FUTSTK
ACC
31-Jan-02
1500

17
FUTSTK
ITC
29-Nov-01
300
64
FUTSTK
BAJAJAUTO
31-Jan-02
800

18
FUTSTK
L&T
29-Nov-01
1000
65
FUTSTK
BPCL
31-Jan-02
1100

19
FUTSTK
M&M
29-Nov-01
2500
66
FUTSTK
BHEL
31-Jan-02
1200

20
FUTSTK
MTNL
29-Nov-01
1600
67
FUTSTK
BSES
31-Jan-02
1100

21
FUTSTK
RANBAXY
29-Nov-01
500
68
FUTSTK
CIPLA
31-Jan-02
200

22
FUTSTK
RELPETRO
29-Nov-01
4300
69
FUTSTK
DIGITALEQP
31-Jan-02
400

23
FUTSTK
RELIANCE
29-Nov-01
600
70
FUTSTK
DRREDDY
31-Jan-02
400

24
FUTSTK
SATYAMCOMP
29-Nov-01
1200
71
FUTSTK
GRASIM
31-Jan-02
700

25
FUTSTK
SBIN
29-Nov-01
1000
72
FUTSTK
GUJAMBCEM
31-Jan-02
1100

26
FUTSTK
STROPTICAL
29-Nov-01
600
73
FUTSTK
HINDLEVER
31-Jan-02
1000

27
FUTSTK
TELCO
29-Nov-01
3300
74
FUTSTK
HINDPETRO
31-Jan-02
1300

28
FUTSTK
TATAPOWER
29-Nov-01
1600
75
FUTSTK
HINDALC0
31-Jan-02
300

29
FUTSTK
TISCO
29-Nov-01
1800
76
FUTSTK
HDFC
31-Jan-02
300

30
FUTSTK
TATATEA
29-Nov-01
1100
77
FUTSTK
ICICI
31-Jan-02
2800

31
FUTSTK
VSNL
29-Nov-01
700
78
FUTSTK
INFOSYSTCH
31-Jan-02
100

32
FUTSTK
ACC
27-Dec-01
1500
79
FUTSTK
ITC
31-Jan-02
300

33
FUTSTK
BAJAJAUTO
27-Dec-01
800
80
FUTSTK
L&T
31-Jan-02
1000

34
FUTSTK
BPCL
27-Dec-01
1100
81
FUTSTK
M&M
31-Jan-02
2500

35
FUTSTK
BHEL
27-Dec-01
1200
82
FUTSTK
MTNL
31-Jan-02
1600

36
FUTSTK
BSES
27-Dec-01
1100
83
FUTSTK
RANBAXY
31-Jan-02
500

37
FUTSTK
CIPLA
27-Dec-01
200
84
FUTSTK
RELPETRO
31-Jan-02
4300

38
FUTSTK
DIGITALEQP
27-Dec-01
400
85
FUTSTK
RELIANCE
31-Jan-02
600

39
FUTSTK
DRREDDY
27-Dec-01
400
86
FUTSTK
SATYAMCOMP
31-Jan-02
1200

40
FUTSTK
GRASIM
27-Dec-01
700
87
FUTSTK
SBIN
31-Jan-02
1000

41
FUTSTK
GUJAMBCEM
27-Dec-01
1100
88
FUTSTK
STROPTICAL
31-Jan-02
600

42
FUTSTK
HINDLEVER
27-Dec-01
1000
89
FUTSTK
TELCO
31-Jan-02
3300

43
FUTSTK
HINDPETRO
27-Dec-01
1300
90
FUTSTK
TATAPOWER
31-Jan-02
1600

44
FUTSTK
HINDALC0
27-Dec-01
300
91
FUTSTK
TISCO
31-Jan-02
1800

45
FUTSTK
HDFC
27-Dec-01
300
92
FUTSTK
TATATEA
31-Jan-02
1100

46
FUTSTK
ICICI
27-Dec-01
2800
93
FUTSTK
VSNL
31-Jan-02
700

47
FUTSTK
INFOSYSTCH
27-Dec-01
100






