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Circular Ref. No:   66/2023  

 

To All Trading Members, 

 

Sub: Segregation and Monitoring of collateral at client level 

 

Member’s attention is drawn to SEBI circular SEBI/HO/MRD2_DCAP/CIR/2021/0598 dated July 20, 2021, 

Exchange circulars NSE/INSP/49691 dated September 22, 2021 and NSE/INSP/50069 dated October 22, 

2021 on segregation and monitoring of collateral at client level wherein members were advised to submit the 

relevant details, as sought, to their respective Clearing Members in order to enable them to submit the same 

to Clearing Corporations. The trading members who are self-clearing members are required to report said 

data to Clearing Corporations.  

Members are requested to note that data reported by them towards said submission to clearing member or 

clearing corporations as case may be, is used by the Exchange also for undertaking various supervisory 

activities. Based on the submissions made by the members, it has been observed that certain members are 

not reporting correct data. In view of the same, members are strictly advised to report correct data to their 

Clearing Members or Clearing Corporations as case may be, in accordance with the guidelines issued by 

Clearing Corporations from time to time.  

Some of the common reasons of incorrect reporting observed in the said submission to Clearing Member 

/Clearing Corporation are listed out in enclosed Annexure A. 

 

All members are advised to take note of the same and strictly comply. 

 

For and on behalf of 

National Stock Exchange of India Limited 

Naresh Sawana 

Chief Manager– Inspection 
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In case of any clarifications, Members may contact our below offices: 

 

  

Regional Office  E MAIL ID  CONTACT NO. 

Ahmedabad (ARO)  inspectionahm@nse.co.in  079- 49008632 

Chennai (CRO)  inspection_cro@nse.co.in  044- 66309915 / 17 

Delhi (DRO)  delhi_inspection@nse.co.in  011- 23459127 / 38 / 46 

Kolkata (KRO)  inspection_kolkata@nse.co.in  033- 40400411 / 405 

Mumbai (WRO)  compliance_wro@nse.co.in  022-26598200 / 022-61928200 

Central Help Desk  compliance_assistance@nse.co.in 
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mailto:inspection_cro@nse.co.in
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Annexure A 

 

S.No. Common reasons of incorrect reporting of data towards submission made 

for Segregation and Monitoring of Collateral at Client level 

1 Duplicate records are uploaded in the segregation submission. 

2 Multiple files with same records are uploaded by member to CM/CC.  

3 Same ledger balance for a client is reported to all clearing corporations for each 

segment instead of reporting respective segment wise ledger balance to 

respective CC.    

4 Same ledger balance of commodity segment of client is reported to all 

commodity clearing corporations e.g. same and combined ledger balance of 

NCDEX and MCX commodity segment is reported to clearing corporation 

NCCL and MCXCCL.   

5 Financial ledger balance of client in column number 10,11 and 12 for NON-

MTF indicator is reported without including value of cash collateral collected 

from client for MTF position. However, member should report financial ledger 

balance of client in NON-MTF indicator with inclusion of cash collateral 

collected from client for MTF position.   

6 Financial Ledger balance of client in column number 10,11 and 12 for MTF 

indicator is reported with inclusion of value of cash collateral collected from 

client for MTF position. However, member should report financial ledger 

balance of client in MTF indicator without inclusion of cash collateral 

collected from client for MTF position.   

7 Data is not reported for certain clients by member. 

8 Data is reported incorrectly under various columns named as “Financial Ledger 

balance-A”, “Financial Ledger balance (clear)-B”, “Peak Financial Ledger, 

Balance (Clear)-C”, “Value of CC approved Commodities”, “Credit entry in 

ledger in lieu of EPI for clients /TM Pro”, “Pool Account for clients / TM Pro”, 

“Cash Collateral for MTF positions”. Please refer column number 

10,11,12,18,20,21 and 65 of circular NCL/CMPL/54214 dated October 27, 

2022 while reporting data. 

9 Value of Funded portion and non funded portion of BG are incorrectly reported 

in columns named as “Bank Guarantee (BG) Funded portion retained with 

CM”, “Bank Guarantee (BG) Non funded portion retained with CM”, “Bank 

Guarantee (BG) Funded portion placed with CC”, “Bank Guarantee (BG) Non 

funded portion placed with CC”. Please refer column number 59,60, 61 and 62 

of circular NCL/CMPL/54214 dated October 27, 2022 while reporting data. 
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10 The amount of funds released on account of running account settlement of client 

on settlement date as per NSE circular NSE/INSP/53115 dated July 27, 2022 

and debited from bank account on next day of settlement date is not reported 

by member in the segregation submission under column number 63 ‘Settlement 

Amount’. 

Further, as per the guidelines of clearing corporations, values are required to be 

reported under column ‘Settlement Amount’ in the submission made for the 

next working day immediate after running account settlement date. However 

same is reported by member in the segregation submission made for running 

account settlement date. 

11 Funded value of BG is reported under non funded value column or vice-versa. 
 


