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National Stock Exchange of India

Circular

Department: Compliance

Download Ref No: NSE/COMP/57360 Date: June 30, 2023

Circular Ref. No: 48/2023

To All Members,

Sub: Reporting for Artificial Intelligence (Al) and Machine Learning (ML) applications and
systems offered and used by market intermediaries

This is further to the Exchange Circulars NSE/COMP/40174 dated February 07, 2019 and
NSE/COMP/55067 dated December 30, 2022 regarding the reporting of Artificial Intelligence (Al) and
Machine Learning (ML) applications and systems offered and used by market intermediaries, within 15
calendar days of the expiry of the quarter.

The submission of Al-ML details is mandatory for all active Members of the Exchange (i.e. those who
have executed even a single trade during the quarter i.e. from April 01, 2023 to June 30, 2023)
irrespective of whether they are using Al-ML systems or not. The members who are not using Al-ML
systems are also required to report NIL submission.

Kindly note, submission of Al-ML reporting should be done through the ENIT module. The URL for
accessing ENIT portal is https://enit.nseindia.com/MemberPortal/

Members are hereby informed and advised to submit the report for the quarter end June 30, 2023 through
NEW ENIT > COMPLIANCE > ‘ML and AI’ > ML and Al Details. The ENIT link for submission
shall remain active from July 01, 2023 till July 15, 2023. The user manual for submission of Al-ML
data or NIL reporting is as attached in Annexure I.

Failure to report AlI-ML details within the prescribed timeline, would be treated as non-compliance and
attract a penalty of Rs. 10,000/- each quarter in accordance with circular ref. no. NSE/INSP/53530 dated
September 02, 2022.


https://enit.nseindia.com/MemberPortal/
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All members are advised to ensure submission on or before July 15, 2023.

For any support, please reach out to the helpdesk on 1800 266 0050 (Select IVR option 3) or email at
memcompliance_support@nse.co.in.

For and on behalf of
National Stock Exchange of India Limited

Swati Sopare
Chief Manager


mailto:memcompliance_support@nse.co.in
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ANNEXURE 1

USER  MANUAL FOR ELECTRONIC REPORTING FOR ARTIFICIAL
INTELLIGENCE (Al) AND MACHINE LEARNING (ML) APPLICATIONS AND
SYSTEMS OFFERED AND USED BY MEMBERS (Electronic NSE interface for Trading
Members)

1.1 Quarterly Compliance for ML and Al

Trading members need to do the Reporting for Artificial Intelligence (AI) and Machine Learning
(ML) applications and systems offered and used by them for every quarter. Using this module,
user can submit the details.

1.1.1 ML and Al
[A] Open ‘ML and AI’ screen:

1. Login with correct member credentials.
2. Click on ‘Compliance’.

3. Goto ‘ML and AT’

4. Select ‘ML and Al details’ & click on it.

» NSE Member Code : Member Name : Test Digital Signature r
ENIT
n Compliance - re i s~ 2 Weicome I -
Advertisement »
o3 Client Funding
E| Politically Exposed Person 4 Address Provisional GST Id ARN Number PAN
Insurance
Quarterly Compliance
Director Details
Key Management Personnel | |
Half Yearly Networth Submission »
GSTIN |
Surrender .
Al ML and Al ML and Al Details | Reminders
Annual Retumns *| ML and Al Report
No Records Found. No Records Found.
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Below screen will open & user has to fill all editable fields. This form will contain dropdowns,
texts and fields to be filled.

‘Name of Trading Member, SEBI Reg. No., PAN No. and Registered Entity Category’ are the auto
populated fields which are disabled.

‘Quarter’ represents the applicable quarter period for which the Member needs to submit the
details. The quarter period changes as per the applicable quarter.

Below ‘Quarter’, the Member details also get changed as per the login credentials.

In this form, Name of Trading Member, SEBI Reg. No., PAN No. and Registered Entity Category
are the auto populated fields which are disabled.

User needs to fill/select other details as required in the form under ‘System Details 1°.
In case user wants to report more than one such AI-ML system, user needs to click on ‘Add Row’

button and a new ‘System Details 2° will be available to fill the details. Similarly, user can create as
many ‘System Details’ as he wants — by clicking on ‘Add Row’ button.
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User is required to suitably select the option for last two questions which are common to all the

systems

b 1 A L Ly L1 e L

segurity oontrel roguinementsl™
Eiesiribr thee apodcation | vsbem. anad hoss It i A J L a

Ber e bl reddoct ofering *

= | Syitem Details 3°

AP ation [ System name”
Frpe of oo wtwsre i oo i s e
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=]

Eicurs Hiae st ievwovg ocber bnitiation, roting snd soecution!™

Eiae thur wyrbes, St invesiment or Iracing sdvios or
Armpgir

etk cladms hawe been mude: regundbng Al sod B Application |
Sateen, O arey? ¢

s g ther A o ML prarject implentied *

B et L st b b U it i, 6 apedicatie? C Y

W sl der o place b sl abrtrmal belurion o e
Al ar B spplication | tem ©

55 Ehew arwy acwns ot fsy the Spasem s neport” L TS i

Same are as below:

Does system audit report comply to circular no. SEBI/HO/MIRSD/DOS2/CIR/P/2019/10
dated January 4, 2019 of SEBI* Yes/No/NA

Is there any adverse comment in the System audit report* Yes/No/NA
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If AI-ML systems are not used by members and user wants to report accordingly, user needs to click

on NIL submission

Syt Detadls

= Systerm Detalls”
|
Al AT ¢ Sy e Dt frosm when this AQpocation | Trites was waed’ _.-:
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Wil b B b of B Took | Techmokopy Bt is categoriped in A Horw ik e Al o ML praject inpleraented *
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A the ey comiredh, and control pobes i poue Al or B0 agplication e A ¢ L syt b by e sibees ki, # appdicablet " Yeu WA
o wtea i aconrdences o crculer of ST that cwndete ovier
ety conliol xuirmowrida
Deerier the application | vyitess sed fis i e 070 o Wit aafeguardy are b place to prevevt sbrormal beburvier of the
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sm-_m-nnsrnm(mwwmn e Ly 4, OIS of
[ o stmiion | st R
sm ||
[B] Submitting the details:
1. Once user has finished filling the details and clicked on Submit OR
2. User has clicked on NIL submission
The successful alert is seen when user submits the details successfully. It will also generate a

Reference No. as follow:

User Manual

Page 4 of 5




QO NSE

Confirmation

@ ML Al request has been submitted
successfully. Your reference id is
<TM CODE>/MLAI/Q4/2018-19
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