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BASEL II DISCLOSURES – MARCH 2010

Bank is continuously upgrading and fine-tuning the Risk 
Management Systems in tune with best practices and 
regulatory directions.  Recognizing the importance of risk 
management in the overall growth and development 
of bank’s business, a holistic view of risk management 
framework has been designed by putting in place an 
effective risk governance structure, systems, policies and 
procedures for identification, assessment, monitoring, 
mitigation and control of risks.

The guidelines issued by Reserve Bank of India, prescribe a 
series of disclosures in connection with the implementation 
of the new framework. The following disclosures made are 
intended to achieve these objectives:

Scope of Application

(a) 	Name of the top Bank in the group to 
which the framework applies. 

Syndicate Bank

(b) 	An outline of differences in the basis 
of consolidation for accounting and 
regulatory purposes, with brief description 
of the entities within the group. 

Not Applicable                                 

Quantitative Disclosures

(c) 	The aggregate amount of capital 
deficiencies in all subsidiaries not included 
in the consolidation i.e. that are deducted 
and the name(s) of such subsidiaries.

Not Applicable

(d)	The aggregate amounts (e.g. current 
book value) of the bank’s total interests in 
insurance entities, which are risk-weighted 
as well as their name, their country of 
incorporation or residence, the proportion 
of ownership interest and, if different, the 
proportion of voting power in these entities. 
In addition, indicate the quantitative 
impact on regulatory capital of using this 
method versus using the deduction. 

Not applicable

Capital structure

Quantitative Disclosures

a) 	 Summary information on the terms and conditions 
of the main features of all capital instruments, 
especially in the case of capital instruments eligible 
for inclusion in Tier I or in Upper Tier II.

The Tier I capital of the Bank mainly consists of Share 
capital, free Reserves and certain specific reserves 
appropriated from the net profit earned by the bank. 
Innovative Perpetual Debt Instrument (IPDI) is also 
reckoned as Tier I Capital as per the RBI norms. 

During the FY 2009-10 Bank has raised IPDI of Rs.194 
Crores at a coupon rate of 8.90% p.a. payable 
annually.

Tier II Capital consists of certain percentage of revaluation 
reserves, risk provision which are not netted off, Tier II 
and Upper Tier II Bonds. The terms and conditions of 
these bonds and the principles of reckoning them as 
capital funds are guided by RBI regulation. 

~mgob II  àH$Q>rH$aU - _mM© 2010

~¢H$ AnZr Omo{I_ à~§YZ àUmbr H$mo gdm}Îm_ H$m`©àUmbr Am¡a {d{Z`m_H$ 
{ZXoem| Ho$ AZwê$n {Za§Va ñVamoÝZV Am¡a H$maJa ~Zm ahm h¡ Ÿ& ~¢H$ Ho$ H$mamo~ma 
H$s g_J« g§d¥{Õ Am¡a {dH$mg _| Omo{I_ à~§YZ Ho$ _hËd H$mo ñdrH$maVo hþE 
EH$ g§nyU© Omo{I_ à~§YZ T>m±Mm V¡`ma {H$`m J`m h¡ {OgHo$ A§VJ©V Omo{I_m| H$s 
nhMmZ, {ZYm©aU, AZwàdV©Z, H$_ H$aZo Am¡a CZna {Z`§ÌU H$aZo hoVw à^mdr 
Omo{I_ A{^emgZ T>m§Mm, àUm{b`m§, Zr{V`m§ Am¡a à{H«$`mAm| H$mo em{_b {H$`m  
J`m h¡ Ÿ&

^maVr` [aµOd© ~¢H$ Ûmam Omar {H$E JE _mJ©Xeu {gÕm§Vm| _| Z`o T>m§Mo Ho$ H$m`m©Ýd`Z 
go g§~§{YV {d{^ÝZ àH$Q>rH$aUm| H$m C„oI {H$`m J`m h¡ Ÿ& {ZåZ{b{IV àH$Q>rH$aU 
BZ CX²Xoí`m| H$mo nyam H$aZo Ho$ {bE h¢:

bmJy H$aZo H$s ì`mpßV

H$)	g_yh Ho$ Cg erf© ~¢H$ H$m Zm_ {OgHo$ {bE T>m±Mm 

bmJy hmoVm h¡Ÿ& 

qg{S>Ho$Q> ~¢H$

I)	boImH$aU Am¡a {d{Z`_Z à`moOZm| Ho$ {bE g_oH$Z 

Ho$ AmYma _| {^ÞVmAm| H$s ê$naoIm, g_yh Ho$ ^rVa 

Ho$ g§KQ>Zm| Ho$ {ddaU Ho$ gmW 

bmJy Zht
                          

       

n[a_mUmË_H$ àH$Q>rH$aU

J)	g^r ghm`H$ g§ñWmAm| H$s ny±Or H$s gH$b am{e H$s 

H$_r Omoo g_oH$Z _| em{_b Zht H$s JB© h¡, AWm©V² 

{OZH$s H$Q>m¡Vr H$s JB© h¡ Am¡a Eogr ghm`H$ g§ñWmAm| 

Ho$ Zm_

bmJy Zht

K)	~r_m g§ñWmAm| _| ~¢H$ Ho$ {hVm| H$s Hw$b aH$_ (CXm: 

Mmby ~hr _yë`) Omo Omo{I_ ̂ m[aV h¡ Am¡a CZH$m Zm_, 

CZHo$ g§ñWmnZ ̀ m {Zdoe H$m Xoe, BZ_| ñdm{_Ëd {hV 

H$m AZwnmV Am¡a `{X {^ÝZ h¡ Vmo _VXmZ A{YH$ma 

H$m AZwnmVŸ& BgHo$ A{V[aŠV, H$Q>m¡Vr H$aZo Ho$ ~Om`  

Bg Cnm` H$mo AnZmZo go {d{Z`m_H$$ ny±Or na 

n‹S>Zodmbo n[a_mUmË_H$ à^md ^r Xem©E§Ÿ& 

bmJy Zht

ny±OrJV T>m±Mm
n[a_mUmË_H$ àH$Q>rH$aU

H$)	g^r ny±OrJV {bIVm| H$s _w»` {deofVmAm| H$s eVm] Ed§ {Z`_m| go 

g§~§{YV g§{jßV gyMZm, ImgH$a CZ ny§OrJV {bIVm| Ho$ _m_bo _| Omo  

Q>m`a-I `m Q>m`a-II _| em{_b H$aZo hoVw nmÌ h¢ &

	 ~¢H$ Ho$ Q>m`a-I ny±Or _| eo`a ny±Or, {Z~ªY àma{jV {Z{Y`m± Am¡a ~¢H$ Ûmam 

A{O©V {Zdb bm^ go {d{Z`wŠV Hw$N> {d{eï> àma{jV {Z{Y`m± AmVr h¢ Ÿ& 

^maVr` [aµOd© ~¢H$ Ho$ _mZXÊS>m| Ho$ AZwgma AmBnrS>rAmB H$mo ^r Q>m`a I ny±Or 

Ho$ ê$n _| n[aH${bV {H$`m J`m h¡ Ÿ&

	 {dÎmr` df© 2009-10 Ho$ Xm¡amZ ~¢H$ Zo 8.90% à.d. Hy$nZ Xa na é.194 

H$amo‹S> H$m AmB.nr.S>r.AmB. OwQ>m`m h¡ Ÿ&

	 Q>m`a-II ny±Or _| nwZ_©yë`Z àma{jV {Z{Y`m| H$s Hw$N> à{VeVVm, Omo{I_ 

àmdYmZ {OÝh| Q>m`a-II Am¡a Ana Q>m`a-II ~m§S> go Zht KQ>m`m J`m h¡, 

em{_b h¢ Ÿ& BZ ~m§S>m| H$s eV} Ed§ {Z`_ Am¡a CÝh| ny±Or {Z{Y`m| Ho$ ê$n _| 

g§J{UV H$aZo Ho$ {gÕm§V ^maVr` [aµOd© ~¢H$ Ho$ {d{Z`_ Ho$ AZwgma h¢o I 
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During the FY 2009-10 Bank has raised Lower Tier II 
Bonds of Rs.200 Crores at a coupon rate of 8.49% p.a. 
for 10 years.

(Rs. in Crores)
(b)	 The amount of Tier 1 capital, with separate 

disclosure of 5978.69
•	 Paid-up share capital 521.97
•	 Reserves 4700.40
•	 Innovative instruments 773.00
•	 Other capital instruments 0.00
•	 Amounts deducted from Tier I capital, 
    Equity investments in Associates (50%) 16.68

(c)	 The total amount of Tier II capital  
     	 (net of deductions from Tier II capital) 3239.22
(d) 	Debt capital instruments eligible for inclusion 
      in Upper Tier II capital
	 Total amount outstanding 819.70
	 Of which amount raised during the current year -
      Amount eligible to be reckoned as capital funds 819.70
(e)	 Subordinated debt eligible for inclusion in  Lower 

Tier II capital
     	 Total amount outstanding 2025.00
     	Of which amount raised during the current year  200.00
     	Amount eligible to be reckoned as capital funds 1815.00
(f) 	 Other deductions from capital, if any.  
     	Equity investments in Associates (50%) 16.67
(g) 	 Total Eligible Capital 9217.91

Capital Adequacy

Qualitative Disclosures
(a) 	 A summary discussion of the bank’s approach to 

assessing the adequacy of its capital to support current 
and future activities:

	 i)	 Bank has targeted a CRAR of 11.50% based on 
a projected credit growth of 10%. On account of 
International presence, maintenance of CRAR of 
12% with Tier I CRAR of 8% is envisaged during the 
next four years.

	 ii)	 Considering the business profile and the projected 
growth, capital is assessed with reference to 

Pillar I risks namely,
	 1. 	 Credit Risk – Standardized approach 
	 2. 	 Market Risk –Standardized duration approach
	 3. 	 Operational Risk- Basic Indicator Approach 

and

Pillar II risks namely,
	 4.	 Concentration Risk
	 5.	 Liquidity Risk
	 6.	 Interest rate risk in banking book
	 7.	 Residual Risk
	 8.	 Reputation Risk
	 9.	 Strategic Risk
	 10.	 Earnings Risk
	 11.	 Capital Risk

	 df© 2009-10  Ho$ Xm¡amZ ~¢H$ Zo10 df© Ho$ {bE 8.49%  à.d. H$s Hy$nZ 

Xa na é.200 H$amo‹S> bmoda Q>m`a-II ~§YnÌ OwQ>m`m h¡ Ÿ&
(én`o H$amoS>m| _|)

I)	 {ZåZ{b{IV Ho$ àH$Q>rH$aU Ho$ gmW Q>m`a-I ny±Or H$s aH$_ 
disclosure of 5978.69
•	 àXÎm eo`a ny±Or 521.97
•	 àma{jV {Z{Y`m± 4700.40
•	 ZdmoÝ_ofr {bIV| 773.00
•	 AÝ` ny±Or {bIV| 0.00
•	 Q>m`a I ny±Or, go H$Q>m¡Vr H$s JB© aH$_, gh`moJr
		 g§ñWmAm| _| B©pŠdQ>r {Zdoe 16.68

(J)	 Q>m`a-II ny±Or H$s Hw$b aH$_ (Q>m`a-II ny±Or go
	 H$Q>m¡Vr {Zdb) 3239.22
(K)	 F$U ny±Or {bIV|, Omo Ana Q>m`a-II H$Q>m¡Vr ny±Or _| em{_b

	 H$aZo Ho$ {bE nmÌ h¢
	 ~H$m`m Hw$b aH$_ 819.70
	 Cg_| go Mmby df© Ho$ Xm¡amZ OwQ>mB© JB© aH$_ -
      ny±Or {Z{Y`m| Ho$ ê$n _| JUZm _| br OmZodmbr nmÌ aH$_ 819.70
L>)	 Jm¡U F$U, Omo bmoda Q>m`a-II ny±Or _| em{_b H$aZo

     	Ho$ {bE nmÌ h¡ �  ~H$m`m Hw$b aH$_ 2025.00
     	Cg_| go Mmby df© Ho$ Xm¡amZ OwQ>mB© JB© aH$_  200.00
     	ny±Or {Z{Y`m| Ho$ ê$n _| JUZm _| br OmZodmbr nmÌ aH$_ 1815.00
M)	 ny±Or go H$s JB© AÝ` H$Q>m¡{V`m±, `{X H$moB© hm| 
	 ghm`H$ g§ñWmAm| _| B©pŠdQ>r {Zdoe (50%) 16.67

N>)	 Hw$b nmÌ ny±Or 9217.91

	 ny±Or n`m©ßVVm
JwUmË_H$ àH$Q>rH$aU

H$)	dV©_mZ Am¡a ^{dî` Ho$ H$m`©H$bmnm| H$mo g_W©Z àXmZ H$aZo hoVw AnZr ny±Or 
n`m©ßVVm H$mo {ZYm©[aV H$aZo Ho$ {bE ~¢H$ Ûmam AnZmE JE Ñ{ï>H$moU Ho$ g§~§Y 
_| g§{jßV {dMma {d_e©:

	 i ) 	 ~¢H$ Zo 10% H$s AZw_m{ZV F$U g§d¥{Õ Ho$ AmYma na 11.50%  
 Ho$ gr.Ama.E.Ama. H$m bú` aIm h¡Ÿ& A§Vam©ï´>r` n[apñW{V`m| Ho$ H$maU 
AJbo Mma dfm] Ho$ Xm¡amZ 8%  Ho$ Q>m`a1  gr.Ama.E.Ama. Ho$ gmW 12%  
H$m gr.Ama.E.Ama. aIZo H$m bú` aIm J`m h¡ Ÿ&

	 i i ) 	 H$mamo~ma T>m§Mm Am¡a AZw_m{ZV g§d¥{Õ na {dMma H$aVo hþE {ZåZ{b{IV Ho$ 
g§X^© _| ny§Or H$m {ZYm©aU {H$`m J`m h¡:

	 {nba I Omo{I_ Zm_V:
	 1.	 F$U Oo{I_ �  _mZH$sH¥$V Ñ{ï>H$moU
	 2.	 ~mOma Omo{I_ �  _mZH$sH¥$V Ad{Y ÑpîQ>H$moU
	 3.	 n[aMmbZ Om{oI_ �  _yb gyMH$ ÑpîQ>H$moU Am¡a
	 {nba II Omo{I_ Zm_V:
	 4.	 g§H|$ÐZ Omo{I_
	 5.	 Mb{Z{Y Omo{I_
	 6.	 ~¢qH$J ~{h`m| _| ã`mO Xa Omo{I_
	 7.	 Ad{eï> Omo{I_
	 8.	 à{Vð>m g§~§Yr Omo{I_
	 9.	 aUZr{V g§~§Yr Omo{I_
	 10.	 AO©Z g§~§Yr Omo{I_
	 11.	 ny§OrJV Omo{I_
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	 iii)	 The Bank assesses the capital requirement keeping 
in view the anticipated growth in weighted assets 
of credit risk, market risk and operational risk. As 
regards the adequacy of capital to support the 
future activities, the Bank has drawn an assessment 
of capital requirement through periodically review 
of the business plan with the trends in the economy, 
as a part of the ICAAP document (in line with RBI 
guidelines on requirements under Pillar 2 of Basel 
II framework), duly approved by the Board. The 
surplus CRAR shall act as a cushion to support the 
future activities. Moreover, the headroom available 
for the Bank for mobilizing Tier I and Tier II capital 
shall additionally support capital structure to meet 
the required CRAR against future activities.

The Board is periodically apprised of the capital driven 
business plan and capital requirement, based on business 
strategies and future plans.

For the purpose of computation of capital under Basel 
II framework, bank collects account wise details of all its 
corporate asset class and data on other asset classes 
which are subjected to the audit process.   

Quantitative Disclosures  
(b)	 Capital Requirements for Credit Risk

                           (Rs. in Crores)
Portfolios subjected to standardized approach 5800.32

Securitization Exposures NIL

(c)  Capital Requirements for Market Risk
Standardised Duration Approach

                                              (Rs. in Crores)
Interest rate risk 287.33

Equity position risk 49.26

Foreign exchange risk 10.26

(d) 	 Capital Requirement for Operational Risk
Basic Indicator Approach     

                                                        (Rs. in Crores)
Capital Requirement as per Basic Indicator 
Approach

383.23

(e)  Total Capital Ratio for the Bank
Total Capital to Risk Weighted Assets Ratio as per 
New Capital Adequacy Framework

12.70

Tier I Capital to Risk Weighted Assets Ratio as per 
Basel -II

8.24

Total Capital to Risk Weighted Assets Ratio  - as per 
Basel I norms

11.20

Tier I Capital to Risk Weighted Assets Ratio as per 
Basel -I

7.26

Prudential floor on capital required	 Rs. in Crores)
Minimum capital required as per the revised 
framework

6530.40

Minimum capital required as per Basel I framework for 
credit and market risk. (90% of Basel I)

6691.14

Prudential floor- Higher of the above 6691.14

                                     

	 iii)	 ~¢H$, F$U Omo{I_, ~mOma Omo{I_ Am¡a n[aMmbZ Omo{I_ H$s Ym[aV 

AmpñV _| àË`m{eV d¥{Õ H$mo Ü`mZ _| aIVo hþE ny§Or Amdí`H$Vm H$m 

{ZYm©aU H$aVm h¡Ÿ& ^mdr H$m`©H$bmnm| go g§~§{YV ny§Or n`m©ßVVm Ho$ _m_

bo _| ~¢H$ Zo {ZXoeH$ _§S>b> Ûmam {d{YdV² AZw_mo{XV AmB.gr.E.E.nr. 

àboI (~mgb II T>m§Mo Ho$ {nba> 2 Ho$ A§VJ©V Amdí`H$VmAm| go g§~§{YV 

^m.[a.~¢. Ho$ _mJ©Xeu {gÕm§Vm| Ho$ AZwgma) Ho$ AZwgma AW©ì`dñWm H$s 

àd¥{Îm H$mo Ü`mZ _| aIVo hþE H$mamo~ma `moOZm H$s Amd{YH$ g_rjm H$aHo$ 

ny§Or Amdí`H$Vm H$m {ZYm©aU {H$`m h¡Ÿ& BgHo$ A{V[aŠV, Q>m`a I Am¡a  

Q>m`a II ny§Or OwQ>mZo Ho$ {bE ~¢H$ Ho$ {bE CnbãY hoS>ê$_ ^{dî` Ho$ 

H$m`©H$bmnm| Ho$ à{V A{V[aŠV gr.Ama.E.Ama. H$s ny{V© hoVw ny§Or {dÝ`mg 

Ho$ {bE A{V[aŠV g_W©Z àXmZ H$aoJmŸ&

	~moS>© H$mo Amd{YH$ ê$n go H$mamo~ma Zr{V`m| Am¡a ^{dî` H$s `moOZmAm| Ho$  

AmYma na H$mamo~ma AmYm[aV ny±Or `moOZm Am¡a ny±Or AnojmAm| go AdJV H$am`m 

J`m h¡Ÿ&

	~mgob-II T>m§Mo Ho$ A§VJ©V ny§Or Ho$ n[aH$bZ Ho$ CX²Xoí` go ~¢H$ Zo AnZo g^r 

H$manmoaoQ> AmpñV dJ© Am¡a CZ AÝ` AmpñV dJm] go ImVmdma ã`m¡ao àmßV {H$E h¢ 

{OZH$s boIm narjm H$s J`r h¡ Ÿ&

n[a_mUmË_H$ àH$Q>rH$aU

I) F$U Omo[I_ Ho$ {bE ny§Or H$s AnojmE§	 (é. H$amo‹S>m| _|)

g§{d^mJ Omo _mZH$sH¥$V ÑpîQ>H$moU Ho$$ AYrZ h¡§ 5800.32

à{V^y{VH$aU EŠgnmoOa Hw$N> Zht

J)	 ~mOma Omo{I_ Ho$ {bE ny§Or H$s AnojmE§:

	 _mZH$sH¥$V Ñ{ï>H$moU	 (é. H$amo‹S>m| _|)

ã`mO Xa Omo{I_ 287.33

{dXoer _wÐm Omo[I_ 49.26

B©pŠdQ>r Om{oI_ 10.26

K)	 n[aMmbZ Omo{I_ Ho$ {bE ny§Or H$s Anojm

	 _yb gyMH$ Ñ{ï>H$moU	 (é. H$amo‹S>m| _|)

_yb gyMH$ Ñ{ï>H$moU Ho$ AZwgma ny±Or Anojm 383.23

L>)	 ~¢H$ Ho$ {bE Hw$b ny±Or AZwnmV

Z`o ny±Or n`m©ßVVm T>m±Mo Ho$ AZwgma Omo{I_dmbr 
AmpñV`m| H$s VwbZm _| Hw$b ny±Or H$m AZwnmV

12.70

~mgob-II Ho$ AZwgma Omo{I_dmbr AmpñV`m| H$s VwbZm 
_| Q>m`a-I ny±Or H$m AZwnmV

8.24

~mgob-I _mZXÊS>m| Ho$ AZwgma Omo{I_dmbr AmpñV`m| 
H$s VwbZm _| Hw$b ny±Or H$m AZwnmV

11.20

~mgob-I Ho$ AZwgma Omo{I_ ^m[aV AmpñV`m| H$s VwbZm 
_| Q>m`a-I ny±Or H$m AZwnmV

7.26

Ano{jV ny±Or na {ddoH$gå_V Ý`yZV_ gr_m	 (é. H$amo‹S>m| _|)

nwZar{jV T>m±Mo Ho$ AZwgma Amdí`H$ Ý`yZV_ ny±Or 6530.40

F$U Am¡a ~mOma Omo[I_ Ho$ {bE ~mgob-I T>m±Mo Ho$ AZwgma

Amdí`H$ Ý`yZV_ ny±Or (~mgob 1  H$m 90%) 6691.14

{ddoH$gå_V Ý`yZV_ gr_m-CnamoŠV _| go A{YH$V_ 6691.14



91

Credit Risk – General Disclosures

a)  Qualitative Disclosures:
Bank follows RBI definition of default for classifying and 
accounting for income recognition, asset classification 
and provisioning norms:
Non-Performing asset is defined as a loan/advance where 
1.	 Interest and/or Installment of principal remain overdue 

for a period of more than 90 days in respect of term 
loan.

2.	 The account remains out of order for 90 days in respect 
of an overdraft/cash credit 

3.	 Bill remains overdue for a period of more then 90 days 
in the case of bills purchased and discounted 

4.	 A loan granted for short duration crops is treated as 
NPA, if the installment of principal or interest thereon 
remains overdue for two crop seasons.  

5.	 A loan granted for long duration crops is treated as NPA, 
if the installment of principal or interest thereon remains 
overdue for one crop season.  

6.	 Any amount to be received remains overdue for 
a period of more than 90 days in respect of other 
accounts. 

Discussion of the bank’s credit risk management policy:
The Bank is exposed to uncertainties and risk due to various 
economic or environmental factors, some of them inherent 
to the banking business and others which are unforeseen 
and unexpected.  Risk management is the comprehensive 
process adopted by a bank to minimize adverse effects 
of such risks and uncertainties.  Through the process of 
risk management the bank equips itself with tools and 
systems capable of assessing, monitoring and controlling 
risk exposures in a scientific manner.  Bank has an effective 
governance structure for managing credit risk.  Risk 
Management Committee, a sub-committee of the Board 
headed by the Chairman and Managing Director devises 
the policy and strategies for Integrated Risk Management 
containing various risk exposures of the bank including credit 
risk.  There is also a Credit Risk Management Committee, 
an apex level executive committee responsible for 
implementation of the credit risk policy and strategies.  
Bank has a well laid down credit risk policy, which clearly 
articulates credit risk appetite and the processes for 
monitoring and managing the credit risk.  The policy is 
periodically updated in tune with industry, regulatory, 
economic and market developments.  The policy prescribes 
prudential limits for taking up credit exposures.  
Credit risk is defined as the possibility of losses arising out of 
failure of borrowers to fulfill their contractual commitments 
or the diminution in the credit quality of borrowers.
Bank in association with CRISIL has developed a risk rating 
assessment model with the capability to generate PD and 
LGD.  There are software driven rating models depending 
on the type and quantum of exposures.  Bank has put 
in place clearly delegated powers to functionaries at 
different levels to sanction credit limits.  Term loan proposals 
beyond specified limits are cleared by Credit Committees 
constituted at Regional Office level.  Large loan proposals 
are referred to Credit Committee at Corporate Office for 
clearance before sanction.  Project Appraisal Cell evaluates 
high value projects.  Credit sanction is de-linked from credit 
risk management function.

F$U Omo[I_ - gm_mÝ` àH$Q>rH$aU
H$) JwUmË_H$ àH$Q>rH$aU:
~¢H$ Ûmam Am` {ZYm©aU, AmpñV dJuH$aU Ed§ àmdYmZrH$aU _mZX§S>m| Ho$ {bE 
ImVm| Ho$ dJuH$aU VWm boImH$aU Ho$ _m_bo _| ^maVr` [aµOd© ~¢H$ Ûmam àmßV  
n[a^mfm H$m AZwgaU {H$`m OmVm h¡:

Bg n[a^mfm Ho$ AZwgma {ZåZ{b{IV F$U/A{J«_ AZO©H$ AmpñV _mZm OmVm h¡:
1.	_r`mXr F$Um| Ho$ _m_bo _| Ohm± ã`mO Am¡a/`m _yb am{e H$s {H$ñV 90 {XZm| 

go A{YH$ Ad{Y go A{VXo` hmo Ÿ&
2.	AmodaS´>mâQ>/ZH$X F$U Ho$ _m_bo _| Ohm± ImVm 90 {XZ go A{YH$ Ad{Y go 

A{Z`{_V hmo Ÿ&
3.	IarXo JE VWm ^wZmE JE {~bm| Ho$ _m_bo _| Ohm± {~b 90 {XZ go A{YH$ 

Ad{Y go A{VXo` hmo Ÿ&
4.	Aënmd{Y Ho$ {bE \$gbm| hoVw àXmZ {H$E JE F$Um| H$mo V~ AZO©H$ AmpñV 

_mZm OmEJm, O~ _yb am{e `m Cg na Xo` ã`mO H$s {H$ñV Xmo \$gbr _m¡g_m| 
go A{VXo` hmo Ÿ&

5.	b§~r Ad{Y Ho$ \$gbm| hoVw àXmZ {H$E JE F$Um| H$mo V~ AZO©H$ AmpñV _mZm 
OmEJm, O~ _yb am{e `m Cg na Xo` ã`mO H$s {H$ñV EH$ \$gbr _m¡g_ go 
A{VXo` hmo Ÿ&

6.	AÝ` ImVm| Ho$ _m_bm| _|, H$moB© ^r àmß` am{e, Omo 90 {XZm| H$s Ad{Y go 
Á`mXm {XZm| go A{VXo` hmo Ÿ&

~¢H$ H$s F$U Omo{I_ à~§YZ Zr{V na {dMma {d_e©:
~¢H$ H$mo H$B© A{ZpíMVVmE§ Am¡a Omo{I_m| H$m gm_Zm H$aZm n‹S>Vm h¡, {OZ_| go 
Hw$N> Vmo ~¢qH$J H$mamo~ma _| ñdm^m{dH$ ê$n go Ow‹S>r hþB© h¢ Am¡a Hw$N> AàË`m{eV 
Am{W©H$ Ed§ n[apñW{VOÝ` H$maUm| go n¡Xm hmoVr h¢ Ÿ& Bg àH$ma H$s Omo{I_m| VWm 
A{ZpíMVVmAm| Ho$ à{VHy$b à^md H$mo Ý`yZV_ H$aZo Ho$ {bE {H$gr ~¢H$ Ûmam 
AnZmB© OmZo dmbr g_J« à{H«$`m H$mo hr Omo{I_ H$m à~§YZ H$hVo h¢Ÿ& Omo{I_ 
à~§YZ à{H«$`m Ho$ µO[aE ~¢H$ Ho$ nmg Omo{I_m| Ho$ _yë`m§H$Z, AZwàdV©Z VWm 
{Z`§ÌU Ho$ d¡km{ZH$ gmYZ Ed§ nÕ{V`m± CnbãY hmoVr h¢ Ÿ& F$U Omo{I_ Ho$ à~§YZ 
Ho$ {bE ~¢H$ Ho$ nmg EH$ à^mdr {Z`§ÌU àUmbr CnbãY h¡ Ÿ& {ZXoeH$ _§S>b H$s 
Cn g{_{V Ho$ ê$n _| Omo{I_ à~§YZ g{_{V H$m JR>Z {H$`m J`m h¡ {OgHo$ AÜ`j 
à~§Y {ZXoeH$ h¢ Ÿ& `h g{_{V F$U Omo{I_ g{hV {d{^Þ àH$ma H$s Omo{I_m| Ho$ 
_m_bo _| g§`mo{OV Omo{I_ à~§YZ H$s Zr{V Am¡a aUZr{V`m± ~ZmVr h¡Ÿ& EH$ Am¡a 
F$U Omo{I_ à~§YZ g{_{V h¡, `h erf© ñVa H$s H$m`©nmbH$ g{_{V h¡, Omo F$U 
Omo{I_ Zr{V Am¡a aUZr{V`m| Ho$ H$m`m©Ýd`Z Ho$ {bE {Oå_oXma h¡ Ÿ&

~¢H$ Zo EH$ gwn[a^m{fV F$U Omo{I_ Zr{V AnZmB© h¡, Omo F$U Omo{I_ H$s 
àd¥{Îm`m| Ed§ F$U Omo{I_ H$s {ZJamZr VWm à~§YZ à{H«$`mAm| Ho$ AZwê$n ñd`§ 
H$mo T>>mb gH$Vr h¡ Ÿ& CŠV Zr{V H$mo CÚmoJ, {d{Z`m_H$, Am{W©H$ Am¡a ~mOma H$s 
J{V{d{Y`m| Ho$ AZwê$n g_`-g_` na AÚVZ ~Zm`m OmVm h¡ Ÿ& CŠV Zr{V F$U 
_§Oya H$aZo Ho$ {bE {ddoH$ gå_V gr_mE± {ZYm©[aV H$aVr h¡ Ÿ&

F$U Omo{I_ H$s n[a^mfm H$aVo hþE H$hm OmVm h¡ {H$ `h CYmaH$Vm©Am| Ûmam AnZo 
g§{dXmJV Xm{`Ëdm| H$mo {Z^mZo _| Ag\$bVm `m CYmaH$Vm©Am| H$s F$U JwUdÎmm _| 
{JamdQ> H$s dOh go g§^mì` ZwH$gmZ h¡Ÿ&

~¢H$ Zo {H«${gb Ho$ gh`moJ go nr.S>r. Am¡a Eb.Or.S>r. g¥{OV H$aZo H$s j_Vm`wŠV 
Omo{I_ loUr {ZYm©aU _m°S>ob V¡`ma {H$`m h¡ Ÿ& ~¢H$ _| F$U Ho$ àH$ma Am¡a am{e 
Ho$ AZwê$n gm°âQ>do`a `wŠV loUr {ZYm©aU _m°S>ob h¡ Ÿ& ~¢H$ Zo F$U gr_mAm| H$s 
_§Oyar Ho$ {bE {d{^ÝZ ñVam| na AnZo H$m`©H$Vm©Am| H$mo ñnï> A{YH$ma {X`m  
h¡ Ÿ& {Z{X©ï> gr_m go A{YH$ aµH$_ Ho$ _r`mXr F$U àñVmdm| H$s _§Oyar joÌr` 
H$m`m©b` ñVa na J{R>V F$U-g{_{V`m| Ûmam H$s OmEJr Ÿ& ~‹S>r aµH$_ Ho$ 
F$U àñVmdm| H$mo Z¡J_ H$m`m©b` Ho$ F$U AZw_moXZ g{_{V H$mo gh_{V hoVw  
^oOm OmEJm Ÿ& n[a`moOZm _yë`m§H$Z H$j Cƒ _yë` Ho$ n[a`moOZmAm| H$m  
_yë`m§H$Z H$aoJm Ÿ& F$U _§Oyar H$m`© H$mo F$U Omo{I_ à~§YZ H$m`© go AbJ H$a 
{X`m J`m h¡ Ÿ&
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Bank has a system of Loan Review mechanism which is 
performed by Risk Management Department at Corporate 
Office and by Risk Management cell at Regional Offices.  
Ratings allocated by lower officials are confirmed by the 
reviewing authority.  Review of sensitive sector accounts 
under various categories is made on a monthly/quarterly 
basis. System of Special Portfolio Audit is introduced for limit 
of Rs. 5 Crore and above within 45 days of first release of 
loan and in case of limits of Rs.1 crore and above, the 
Portfolio Audit to be conducted along with RBIA. Annual 
stock audit of accounts above thresh hold limit secured 
by stocks and book debts is stipulated. Bank has well laid 
down process for conducting Due Diligence, periodic stock 
and unit inspection, in order to monitor the health of loan 
assets.

Individual/group concentrations in credit portfolios 
are managed by fixing internal limits by the Board.  
Concentration risk in sector/industries is addressed through 
stipulation of industry-wise and sector-wise exposure limits.  
Bank has prescribed caps for credit rating wise distribution 
of advances and also monitors geographical distribution of 
advances to ensure a well diversified portfolio.

Quantitative Disclosures: 
(b)  Total Gross Credit Exposures                  (Rs. in Crores)

Fund based credit exposures 91,442

Non-fund based credit exposures 9,311

(c) Geographic distribution of Credit Exposures 
                              (Rs. in Crores)

Overseas

Fund based credit exposures 8,843

Non-fund based credit exposures 58

Domestic

Fund based credit exposures 82,599

Non-fund based credit exposures 9,253

(d)	 Industry-wise distribution of exposures (Both fund 
based and non-fund based) 

          (Rs. in Crores)

 
Sl. No.

 
Industry

Credit

Investment
Total

ExposureFund 
Based

Non-Fund 
Based

1. Infrastructure 10162.78 1229.91 42.86 11435.55

2. Petroleum 796.24 130.74 30.01 956.99

3. All Engineering 774.69 2413.73 3.53 3191.95

4. Iron and Steel 2786.57 463.45 7.83 3257.85

5. Chemicals 
Dyes & Paints 

925.24 423.00 25.04 1373.28

6. Construction 401.46 1058.98 68.81 1529.25

7. Textiles 1365.88 60.57 12.33 1438.78

8.
Gems and 
Jewellery 560.74 153.15 - 713.89

9.

Cement & 
Cement 
Products 872.25 0.44 11.02 883.71

Among industrial exposures, bank’s exposure to infrastructure 
(fund based and non- fund based) is 11.87% of gross fund 
based and non-fund based credit exposure of the bank. 

~¢H$ _| EH$ F$U g_rjm H$s àUmbr h¡ {OgH$m AZwàdV©Z Z¡J_ H$m`m©b` Ho$ Omo{I_ 
à~§YZ Am¡a AZwàdV©Z {d^mJ Am¡a joÌr` H$m`m©b`m| Ho$ Omo{I_ à~§YZ H$j Ûmam 
{H$`m OmVm h¡ Ÿ& {ZMbo ñVa Ho$ A{YH$m[a`m| Ûmam Am~§{Q>V loUr {ZYm©aUm| H$s  
g_rjm àm{YH$mar Ûmam nw{ï> H$s OmVr h¡ Ÿ& {d{^ÝZ lo{U`m| Ho$ A§VJ©V g§doXZerb 
joÌ Ho$ ImVm| H$s g_rjm _m{gH$/Ì¡_m{gH$ A§Vambm| go H$s OmVr h¡ Ÿ& é.5.00  
H$amoS> Am¡a Cg go A{YH$ aH$_ H$s gr_m Ho$ {bE VWm F$U Ho$ àW_ {Z_m}MZ 
Ho$ VmarI go 45  {XZm| Ho$ ^rVa {deof nmoQ>©\$mo{b`mo boIm narjm àUmbr ewê$ 
H$s J`r h¡ Am¡a é.1.00  H$amoS> Am¡a Cg go A{YH$ aH$_ H$s gr_mAm| Ho$ _m_bo 
_| Ama.~r.AmB.E. Ho$ gmW nmoQ>©\$mo{b`mo boIm narjm Am`mo{OV H$s OmVr h¡Ÿ& 
Cn`w©ŠV CÀMV_ gr_m go A{YH$ aH$_ Ho$ CZ ImVm| H$mo Omo ñQ>m°H$ Am¡a ~hr F$U 
Ûmam à{V^yV h§¡ CZH$s dm{f©H$ ñQ>m°H$ boIm narjm H$s OmEJrŸ& ~¢H$ _| F$U AmpñV`m| 
H$s pñW{V Ho$ {ZJamZr H$aZo hoVw gå`H²$ VËnaVm H$m nmbZ H$aZo, Amd{YH$ ñQ>m°H$ 
VWm `y{ZQ> Ho$ {ZarjU H$aZo H$s EH$ gwì`dpñWV à{H«$`m h¡Ÿ&
F$U g§{d^mJ _| ì`pŠV/g_yh g§Ho$ÝÐrH$aU H$m à~§YZ _§S>b Ûmam Am§V[aH$ gr_mE§ 
{ZYm©[aV H$aHo$ {H$`m OmVm h¡ Ÿ& CÚmoJdma Am¡a joÌdma F$U gr_mE§ {ZYm©[aV H$aZo 
Ho$ Ûmam joÌ/CÚmoJ _| g§Ho$ÝÐU Omo{I_ H$mo H$_ {H$`m OmVm h¡ Ÿ& ~¢H$ Zo A{J«_m| 
Ho$ gmI loUrdma {dVaU Ho$ {bE gr_mE§ {ZYm©[aV H$s h¢ Am¡a EH$ gw{dñV¥V F$U 
g§{d^mJ gw{ZpíMV H$aZo Ho$ {bE A{J«_m| Ho$ ^m¡Jmo{bH$ {dVaU na ^r {ZJamZr 
aIVm h¡ Ÿ&
n[a_mUmË_H$ àH$Q>rH$aU:
I) Hw$b gH$b F$U àH$Q>rH$aU	 (én`o H$amo‹S>m| _|)

{Z{Y AmYm[aV F$U àH$Q>rH$aU 91,442

J¡a-{Z{Y AmYm[aV F$U àH$Q>rH$aU 9,311

J)	 F$U àH$Q>rH$aU H$m ^m¡Jmo{bH$ {dVaU	 (én`o H$amo‹S>m| _|)

g_wÐnmar`

{Z{Y AmYm[aV F$U àH$Q>rH$aU 8,843

J¡a-{Z{Y AmYm[aV F$U àH$Q>rH$aU 58

Kaoby

{Z{Y AmYm[aV F$U àH$Q>rH$aU 82,599

J¡a-{Z{Y AmYm[aV F$U àH$Q>rH$aU 9,253
	

K)	 CÚmoJ dma àH$Q>rH$aU ({Z{Y AmYm[aV VWm J¡a-{Z{Y AmYm[aV 
XmoZm|)

(én`o H$amo‹S>m| _|)

 

H«$_ 
g§.

 

 	CÚmoJ

	 F$U

{Z{Y 
	 Hw$b 
àH$Q>r-
H$aU

	 {Zdoe 
AmYm[aV

J¡a {Z{Y 
AmYm[aV

1. g§aMZm 10162.78 1229.91 42.86 11435.55

2. noQ´>mo{b`_ 796.24 130.74 30.01 956.99

3. g^r A{^`m§{ÌH$s 774.69 2413.73 3.53 3191.95

4. bmohm Am¡a BñnmV 2786.57 463.45 7.83 3257.85

5. amgm`{ZH$ a§J 
Ed§ n|Q>

925.24 423.00 25.04 1373.28

6. {Z_m©U 401.46 1058.98 68.81 1529.25

7. dó 1365.88 60.57 12.33 1438.78

8. aËZ Am¡a Am^yfU 560.74 153.15 - 713.89

9.

{g_|Q> Am¡a {g_|Q> 
CËnmX 872.25 0.44 11.02 883.71

Am¡Úmo{JH$ joÌ H$mo àXÎm F$Um| _| go ~¢H$ Ûmam g§aMZm hoVw àXÎm F$Um| ({Z{Y - 
AmYm[aV VWm J¡a-{Z{Y AmYm[aV XmoZm|) H$m à{VeV ~¢H$ Ûmam àXÎm gH$b {Z{Y 
AmYm[aV VWm J¡a-{Z{Y AmYm[aV F$Um| H$s VwbZm _| 11.87% h¡ Ÿ&
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L>)	 AmpñV`m| Ho$ Ad{eîQ> g§{dXmJV n[anŠdVmdma {díbofU (e) Residual contractual maturity-wise breakdown of assets
					                (én`o H$amo‹S> _| Rs. in crore)

Ad{eï> n[anŠdVm
Residual Maturity

1 {XZ
1 day

2-7 {XZ
2 to 7 
days

8-14 {XZ
8 to 14 
days

15-28 
{XZ

15 to 28 
days

29 {XZm| 
go 3 _hrZo 

VH$
29 days 

to  3 mths

3 _hrZo  
go A{YH$ 
Am¡a 6 

_hrZo VH$
Over 3 

mths to 6 
mths

6  _hrZo 
go A{YH$ 
Am¡a 1 df© 

VH$
Over 6 
mths to 
1 year

1 df© go 3 
df© VH$
Over 1 

year to 3 
years

3 df© go 5 
df© VH$
Over 3 

years to 5 
years

5  df© go 
A{YH$
Over 5 
years

Hw$ b
Total

	 i)	 F$U Am¡a A{J«_
	 	 Loans & Advances

2943.50 2645.17 1607.99 1901.18 9175.02 5124.42 10377.23 32855.14 11338.45 12438.26 90406.36

	 ii)	 {Zdoe Ed§ à{V^y{V`m± 	
	 	 Investments & Securities

876.22 33.78 0.00 1991.81 4626.31 3081.56 3695.89 7813.03 2175.02 8717.30 33010.93

	 iii)	 O_mam{e`m± Deposits 493.84 4804.79 3098.63 3301.98 16093.18 11968.98 8293.93 28734.06 7093.85 33142.55 117025.79

	 iv)	 CYma am{e`m± Borrowings 0.23 0.00 0.00 0.00 3759.93 348.58 1738.86 2170.71 504.95 31.73 8554.98

	 v)	 {dXoer _wÐm ApñV`m± 
Foreign  Currency  
Assets

795.13 1436.97 517.95 1112.66 2756.99 1155.64 483.35 974.72 708.30 296.01 10237.74

	vi)	 {dXoer _wÐm Xo`VmE± Foreign 
Currency Liabilities

567.37 951.68 670.47 649.87 3266.58 1496.61 1329.27 603.33 2.41 0.00 9537.58

(f)  Amount of NPAs
              	  (Rs. in Crores)

Substandard 955.40

Doubtful 1 568.37

Doubtful 2 456.25

Doubtful 3 10.22

Loss Assets 16.58

(g)  Net NPAs                               				  
		    (Rs. in Crores)

Net NPA as on 31-03-2010 963.20

(h) NPA Ratios                                                                                   
(Rs. in Crores)

Gross NPAs to Gross Advances 2.19%

Net NPAs to Net Advances 1.07%

(i)  Movement of NPAs (Gross)  
                                                         (Rs. in Crores)

Opening Balance 1594.54

Additions 1491.52

Reduction 1079.24

Closing Balance 2006.82

(j)  Movement of Provisions for NPAs
                                                 (Rs. in Crores)

Opening Balance 926.04

Provisions made during the year 530.56

Write-off/ Write-back of excess provisions 459.44

Closing Balance 997.16

(k)  Amount of non-performing investments  
                                  (Rs. in Crores)

Amount of non-performing investments 15.10

	 M>)	 AZO©H$ AmpñV`m| H$s am{e 	 (én`o H$amo‹S>m| _|)

Ad_mZH$ 955.40

g§{X½Y 1 568.37

g§{X½Y 2 456.25

g§{X½Y 3 10.22

hm{Z AmpñV`m± 16.58

	

	 O)	 {Zdb AZO©H$ AmpñV`m±	 (én`o H$amo‹S>m| _|)

{Zdb AZO©H$ AmpñV`m± 963.20

	 P)	 AZO©H$ AmpñV AZwnmV	 (én`o H$amo‹S>m| _|)

gH$b A{J«_m| H$s VwbZm _| gH$b AZO©H$ AmpñV`m± 2.19%

{Zdb A{J«_m| H$s VwbZm _| {Zdb AZO©H$ AmpñV`m± 1.07%

	 Äm)	 AZO©H$ AmpñV`m| (gH$b) _| ~Xbmd	 (én`o H$amo‹S>m| _|)

AWeof 1594.54

n[adY©Z 1491.52

H$Q>m¡Vr 1079.24

B{V eof 2006.82

	 Q>)	 AZO©H$ AmpñV`m| Ho$ {bE aIo JE àmdYmZm| _| ~Xbmd
	 (én`o H$amo‹S>m| _|)

AW eof 926.04

df© Ho$ Xm¡amZ ~ZmE JE àmdYmZ 530.56

~Q²>Q>o ImVo S>mbZm/ A{YH$ àmdYmZ H$m à{VboIZ 459.44

B{V eof 997.16

	 R>)	 AZO©H$ {Zdoem| H$s aH$_	 (én`o H$amo‹S>m| _|)

AZO©H$ {Zdoem| H$s aH$_ 15.10
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(l)	 Amount of provisions held for non-performing 
investments 	 (Rs. in Crores)
Provisions held for non-performing investments 11.41

(m) 	Movement of provisions for depreciation of 
investments 	 (Rs. in Crores)

Opening Balance 146.60

Provisions made during the year 15.51

Write-off/ Write-back of excess provisions 79.34

Closing Balance 82.77

Disclosures on portfolios subjected to standardized 
approach

Bank has computed credit risk capital on all its portfolios by 
applying risk weights as prescribed by Reserve Bank of India 
for Standardised Approach.   Reserve Bank of India has 
recognized external ratings for application of preferential 
risk weight for corporate exposures. For the purpose of 
application of external credit ratings, rating by recognized 
external credit rating agencies as follows are made use 
of:
1.	 CRISIL
2.	 ICRA
3.	 CARE
4.	 FITCH (INDIA)

The external ratings available in the public domain were 
utilized for application of preferential risk weights through 
the mapping process defined by Reserve Bank of India: 
	 Long Term and Short Term Bank Loan ratings are used 

for Bank’s Long and Short term exposures respectively.
	 Where issuer rating is assigned, same is used for Bank’s 

exposure
	 External public ratings are used only when our exposures 

are senior or pari-passu to the external ratings.   
	 Short term ratings are issue specific and are not used 

for mapping long term exposures.  However, wherever 
short term ratings are applied to unrated short term 
exposures, the relevant short term exposure attracts a 
risk weight of atleast one level higher than the risk weight 
applicable to the rated short term of the counterparty.

	 The tenor of the bond/debenture rated by external 
rating agencies is taken for mapping residual maturity 
with Bank’s exposure as per the total period considered 
by the rating agencies for repayment.

	 S>)	 AZO©H$ {Zdoem| Ho$ {bE aIo JE àmdYmZ H$s am{e	(én`o H$amo‹S>m| _|)

AZO©H$ {Zdoem| Ho$ {bE aIo JE àmdYmZ 11.41

	 T>)	 {Zdoem| _| hmoZo dmbo _yë`õmg hoVw aIo JE àmdYmZm| _| ~Xbmd  
(én`o H$amo‹S>m| _|)

AW eof 146.60

df© Ho$ Xm¡amZ ~ZmE JE àmdYmZ 15.51

~Q²>Q>m ImVo S>mbZm/ A{YH$ àmdYmZ H$m à{VboIZ 79.34

B{V eof 82.77

_mZH$sH¥$V Ñ{ï>H$moU Ho$ AÜ`YrZ bmE JE {Zdoe g§{d^mJ na 
àH$Q>rH$aU

~¢H$ Zo, _mZH$sH¥$V Ñ{ï>H$moU Ho$ {bE ^maVr` [aµOd© ~¢H$ Ûmam `Wm {Z{X©ï> Omo{I_ 
^ma bmJy H$aVo hþE AnZo {Zdoe g§{d^mJ na F$U Omo{I_ ny§Or H$m n[aH$bZ {H$`m 
h¡ Ÿ& ^maVr` [aµOd© ~¢H$ Zo, Z¡J_ {Zdoe g§{d^mJ Ho$ {bE A{Y_mÝ` Omo{I_ ^ma 
bmJy H$aZo hoVw ~mø loUr {ZYm©aU H$s nhMmZ H$s h¡ Ÿ& ~mhar loUr {ZYm©aU H$mo 
bmJy H$aZo Ho$ CX²Xoí` go, ^m.[a.~¢. Zo {ZåZ{b{IV ~mh²` gmI loUr {ZYm©aU 
EO|gr H$s nhMmZ H$s h¡:
	1.	{H«${gb
	2.	BH«$m
	3.	Ho$`a
	4.	{\$M (B§{S>`m)

gmd©O{ZH$ joÌ _| CnbãY ~mhar loUr {ZYm©aUm| H$m Cn`moJ, ^maVr` [aµOd© ~¢H$ 
Ûmam {ZYm©[aV n[aH$bZ à{H«$`m Ho$ _mÜ`_ go A{Y_mÝ` Omo{I_ ^ma bmJy H$aZo 
hoVw {H$`m OmEJm Ÿ&
*	XrKm©d{Y Am¡a Aënmd{Y ~¢H$ F$U Ho$ loUr {ZYm©aU H$m Cn`moJ H«$_e: ~¢H$ Ho$ 

XrKm©d{Y Am¡a Aënmd{Y F$Um| Ho$ {bE {H$`m OmVm h¡& 	
*	Ohm± OmarH$Vm© H$m loUr {ZYm©aU V` {H$`m J`m h¡, dhm± Cgr loUr {ZYm©aU H$mo 

~¢H$ Ho$ {Zdoe Ho$ {bE Cn`moJ {H$`m OmEJm $&
*	~mhar gmd©O{ZH$ loUr {ZYm©aU H$m Cn`moJ V^r {H$`m OmEJm O~ h_mao {Zdoe 

A{YH$ hmoVo h¢ `m ~mhar loUr {ZYm©aU Ho$ H$maU hmVo h¢ &

*	Aënmd{Y loUr {ZYm©aU {ZJ©_ {d{eï> hmoVo h¢ Am¡a CZH$m Cn`moJ XrKm©d{Y 
{Zdoem| Ho$ n[aH$bZ Ho$ {bE Zht {H$`m OmVm h¡ Ÿ& {\$a ^r, Ohm±-H$ht J¡a 
loUr {ZYm©[aV Aënmd{Y {Zdoem| na Aënmd{Y loUr {ZYm©aU bmJy {H$`m OmVm 
h¡, dhm± g§JV Aënmd{Y {Zdoem| na Eogm Omo{I_ ^ma bmJy {H$`m OmEJm Omo 
H$mD±$Q>anmQ>u Ho$ loUr {ZYm©[aV Aënmd{Y {Zdoem| Ho$ {bE bmJy hmoZodmbo Omo{I_ 
^ma go H$_ go H$_ EH$ ñVa D±$Mm hmoJm Ÿ&

*	~mhar EO|{g`m| Ûmam {ZYm©[aV ~§Y nÌ/{S>~|Ma H$s Ad{Y H$mo loUr {ZYm©aU 
EO|{g`m| Ûmam à{Vg§Xm` hoVw JUZm _| br J`r Hw$b Ad{Y Ho$ AZwgma ~¢H$ Ho$ 
{Zdoe Ho$ Ad{eï> n[anŠdVm Ho$ n[aH$bZ Ho$ {bE JUZm _| {b`m OmEJm Ÿ&
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Quantitative Disclosures
Exposure amounts after risk mitigation subject to 
standardized approach:

(Rs. in Crores)

Risk weight 
category

Exposure after 
Credit Risk 
Mitigation 

Externally 
Rated 

Exposure 
after 

Credit Risk 
Mitigation

Unrated  

Advances

Below 100% Risk   
Weight

53407.18 22,364.93 31042.25

100% Risk Weight 22597.22       8,943.22 13,654.00

More than 100% 
Risk Weight 7980.73 2,479.98 5500.75

Deducted – – –

Investments

Below 100% Risk 
Weight

25399.69 – 25399.69

100% Risk Weight 56.05 – 56.05

More than 100% 
Risk Weight 52.85 – 52.85

Deducted – – –

Credit Risk Mitigation

Bank’s credit risk policy recognizes the following collaterals 
for mitigation of credit risk in borrowers:
	 1.	 Cash, including deposits
	 2.	 Gold
	 3.	 Securities issued by Central and State Governments, 

KVPs, NSCs
	 4.	 Life Insurance Policies with a declared surrender 

value of an insurance company which is regulated 
by IRDA.  

	 5.	 Corporate Debt Securities
	 6.	 Equities of listed Corporates
	 7.	 Units of mutual funds
	 8.	 Land and Building
	 9.	 Raw materials/stock in trade/produce and other 

goods
	10.	 Book debts and receivables
	11.	 Movable assets such as machineries, automobiles 

etc.
	12.	 Documents of title to goods

Standardised Approach for Credit Risk under Basel-II 
Accord does not recognize collaterals like landed property, 
Stock, machinery etc. The New Framework recognizes only 
cash collaterals, which are termed as “Eligible Financial 
Collaterals”. The following eligible financial collaterals are 
recognized by the bank for credit risk mitigation purposes 
for Basel II:
1.	 Cash including bank’s own deposits
2.	 Gold 
3.	 KVPs & NSCs (without Lock in Period)
4.	 Life Insurance Policy

n[a_mUmË_H$ àH$Q>rH$aU
_mZH$sH¥$V Ñ{ï>H$moU Ho$ AYrZ Omo{I_ H$mo H$_ H$aZo Ho$ ~mX H$s {Zdoe
H$s aH$_:	

(H$amo‹S> én`m| _|)

Omo{I_ ^ma dJ©

F$U Omo{I_ 
H$mo H$_ 

H$aZo Ho$ ~mX 
F$U

F$U Omo{I_ 
H$mo H$_ H$aZo 
Ho$ ~mX ~mhar 
loUr {ZYm©[aV 

F$U

J¡a loUr  
{ZYm©[aV

A{J«_

100% go H$_ Omo{I_ ^ma 53407.18 22,364.93 31042.25

100% Omo{I_ ^ma 22597.22       8,943.22 13,654.00

100% go A{YH$ Omo{I_ ^ma 7980.73 2,479.98 5500.75

H$Q>m¡Vr – – –

{Zdoe

100% go H$_ Omo{I_ ^ma 25399.69 – 25399.69

100% Omo{I_ ^ma 56.05 – 56.05

100% go A{YH$ Omo{I_ ^ma 52.85 – 52.85

H$Q>m¡Vr – – –

F$U Omo{I_ H$mo H$_ H$aZm

CYmaH$VmAm| H$s F$U Omo{I_ H$mo H$_ H$aZo Ho$ {bE ~¢H$ H$s F$U Omo{I_ Zr{V _| 
{ZåZ{b{IV g§nmpíd©H$ à{V^y{V`m± em{_b H$s J`r h¢ Ÿ&

	 1.	 ZH$Xr, O_mam{e g{hV,
	 2.	 gmoZm
	 3.	 Ho$ÝÐ/amÁ` gaH$ma Ûmam Omar H$s J`r à{V^y{V, {H$gmZ {dH$mg nÌ, amï´>r` 

~MV à_mU nÌ
	 4.	 {H$gr Eogr ~r_m H§$nZr H$s OrdZ ~r_m nm{b{g`m± (Kmo{fV Aä`n©U _yë` 

g{hV) Omo AmB.Ama.S>r.E. Ûmam {Z`§{ÌV hmo Ÿ&
	 5.	 Z¡J_ F$U à{V^y{V`m±
	 6.	 gyMr~Õ H§$n{Z`m| H$s B©pŠdQ>r
	 7.	 å`yÀ`wAb \§$S> H$s `y{ZQ>|
	 8.	 ^y{_ Am¡a ^dZ
	 9.	 H$ƒm _mb/{~H«$s _mb/CËnmX Am¡a AÝ` dñVwE±
	10.	 ~hr F$U Am¡a àmß` am{e`m§
	11.	 Mb g§n{Îm`m± O¡go, _erZ|, dmhZ BË`m{X
	12.	 _mb na hH$ XñVmdoO

~mgob-II g_Pm¡Vo Ho$ A§VJ©V F$U Omo{I_ hoVw _mZH$sH¥$V Ñ{ï>H$moU, g§nmpíd©H$ 
à{V^y{V`m|, O¡go ^y-g§n{Îm, ñQ>m°H$, _erZ BË`m{X H$mo _mÝ`Vm Zht Xr OmVr  
h¡ Ÿ& Z`o T>m§Mo _| Ho$db ZH$Xr à{V^y{V H$mo _mÝ`Vm Xr OmEJr {OÝh| ""nmÌ {dÎmr` 
g§nmpíd©H$ à{V^y{V'' H$hm OmVm h¡ Ÿ& ~¢H$ Zo ~mgob-II Ho$ A§VJ©V F$U Omo{I_ 
H$mo H$_ H$aZo Ho$ CX²Xoí` go Ho$db {ZåZ{b{IV nmÌ {dÎmr` g§nmpíd©H$ à{V^y{V`m| 
H$s nhMmZ H$s h¡Ÿ&
	 1.	 ~¢H$ H$s AnZr O_mam{e`m± g{hV ZH$X
	 2.	 gmoZm
	 3.	 Ho$.dr.nr. Am¡a EZ.Eg.gr. (AdéÕVm Ad{Y Ho$ {~Zm)
	 4.	 OrdZ ~r_m nm{bgr
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The value of the collateral is permitted to be offset 
against the value of the exposures before computing the 
Risk-Weighted Assets, after adjusting for possible future 
fluctuations in the value of collateral caused by market 
movements. In respect of exposures other than those 
covered by deposits, wherever there is maturity mismatch, 
risk mitigation has not been considered. 

In case of jewel loans bank is taking sufficient margin to take 
care of volatility in value. Hence, even after adjusting for 
haircut, value of gold will completely off-set the exposures. 
In case of KVPs & NSCs, only those which have completed 
three years (lock in period) have been recognized for 
mitigation. 

In line with regulatory guidelines, Bank has recognized only 
the following eligible guarantors for recognition of credit 
protection:
	 Central Govt,
	 State Govt, 
	 CGTSI and 
	 ECGC. 

The guaranteed portion is assigned the risk weight of the 
guarantor provided by RBI. 

As the bank has taken its own deposits and NSCs/KVPs 
as eligible collaterals, there are no market or credit 
concentrations within collaterals.

Securitization Disclosure for standardized approach

Not Applicable since bank does not undertake securitization 
activity

Market Risk in Trading Book

Qualitative Disclosures 
The Bank has a board approved investment policy which 
articulates various guidelines, financial benchmarks, 
maturity limits, entry level ratings for investment and 
operations in various market segments. The policy consists, 
inter alia, various limits like issuer wise limits, duration limits, 
single party exposure limits, industry wise exposure limits, 
modified duration based limits etc.for the portfolio as part 
of market risk management. A value at risk (VaR) based 
limit is also stipulated for Held for Trading Portfolio (HFT). 
The capital charge for market risk is calculated at monthly 
intervals based on standardized approach under modified 
Duration Method as per Basel II guidelines of RBI.

Quantitative Disclosures    
                                                               (Rs. in Crores)

Interest rate risk 287.33

Equity position risk 49.26

Foreign exchange risk 10.26

Operational Risk
Bank has well laid down manual of instructions covering the 
entire gamut of its business. These manuals are periodically 
supplemented with circulars to update the information with 
developments internal and external to the bank. Detailed 
checklists are provided to branches on all major products 
and services. Bank has put in place a series of policies in 
order contain operational risk exposures. Bank has put in 
place a fraud risk management policy to prevent frauds, 
KYC and AML policy to arrest KYC and AML violations. 
Bank had created off-site monitoring cells at head office 

Omo{I_ ^m[aV AmpñV`m| H$m n[aH$bZ H$aZo go nhbo Am¡a ~mOma Ho$ CVma-M‹T>md 
H$s dOh go g§nmpíd©H$ à{V^y{V`m| Ho$ _yë` _| hmoZo dmbo CVma-M‹T>md Ho$ à{V 
g_m`moOZ H$aZo Ho$ ~mX g§nmpíd©H$ à{V^y{V Ho$ _yë` H$mo {Zdoe Ho$ _yë` Ho$ à{V 
g_m`mo{OV H$aZo Ho$ {bE AZw_{V Xr OmEJrŸ& O_mam{e`m| Ûmam a{jV {Zdoem| go 
{^ÝZ AÝ` {Zdoem| Ho$ _m_bo _| Ohm± n[anŠdVm ~o_ob h¡ dhm± Omo{I_ n[adV©Z na 
{dMma Zht {H$`m J`m h¡ Ÿ& 

Am^yfU F$Um| Ho$ _m_bo _| ~¢H$ _yë`m| H$s ApñWaVm H$mo Ü`mZ _| aIVo hþE n`m©ßV 
_m{O©Z aIVm h¡ Ÿ& AV: à{V^y{V H$m g_m`moOZ H$aZo Ho$ ~mX ̂ r, gmoZo Ho$ _yë` nyar 
F$U am{e H$m g_§OZ H$aVm h¡ Ÿ& Ho$.dr.nr. Am¡a EZ.Eg.gr. Ho$ _m_bo _| Omo{I_ 
H$mo H$_ H$aZo hoVw Ho$db CZ g§nmpíd©H$ à{V^y{V`m| H$s nhMmZ H$s OmEJr {OZH$s 
VrZ df© H$s bm°H$-BZ Ad{Y nyar hmo MwH$s hmo Ÿ&

{d{Z`m_H$ _mJ©Xeu {gÕm§Vm| Ho$ AZwgma ~¢H$ Zo F$U g§ajU Ho$ nhMmZ hoVw Ho$db 
{ZåZ{b{IV nmÌ Jma§Q>rH$Vm©Am| H$s nhMmZ H$s h¡:

*	Ho$ÝÐ gaH$ma
*	amÁ` gaH$ma
*	gr.Or.Q>r.Eg.AmB. Am¡a
*	B©.gr.Or.gr.

Jma§Q>rH¥$V A§e H$m n[aH$bZ, Jma§Q>a H$mo ̂ m.[a.~¢. Ûmam àXmZ {H$E JE Omo{I_ ̂ ma 
Ho$ AmYma na {H$`m OmEJm Ÿ&

~¢H$ Zo, nmÌ g§nmpíd©H$ à{V^y{V`m| Ho$ ê$n _| AnZr hr O_mam{e`m| VWm EZ.Eg.
gr./Ho$.dr.nr. H$mo {b`m h¡ Ÿ& Bg{bE g§nmpíd©H$ à{V^y{V`m| Ho$ ^rVa H$moB© ~mOma 
`m F$U g§Ho$ÐrH$aU Zht h¡Ÿ&

_mZH$sH¥$V Ñ{ï>H$moU Ho$ {bE à{V^y{VH$aU H$m àH$Q>rH$aU 

bmJy Zht, Š`m|{H$ ~¢H$ à{V^y{VH$aU H$m`©H$bmn Zht H$a ahm h¡ Ÿ&

ì`mnma ~hr _| ~mµOma Om{I_
JwUmË_H$ àH$Q>rH$aU:
~¢H$ Ho$ nmg, CgHo$ {ZXoeH$ _§S>b Ûmam AZw_mo{XV {Zdoe Zr{V h¡, Omo {d{^ÝZ 
_mJ©Xeu {gÕm§Vm|, {dÎmr` _mZXÊS>m|, n[anŠdVm gr_mAm|, {d{^ÝZ ~mOma IÊS>m| 
_| {Zdoe Ed§ n[aMmbZ Ho$ {bE àdoe-ñVar` loUr {ZYm©aU Ho$ AZwê$n h¡ Ÿ& 
CŠV Zr{V _| ~mOma Omo{I_ à~§YZ Ho$ ê$n _| {Zdoe g§{d^mJ Ho$ {bE {d{^ÝZ 
gr_mE±, O¡go OmarH$Vm©dma gr_mE§, Ad{Ydma gr_mE§, EH$b nmQ>u {Zdoe gr_mE§, 
CÚmoJdma {Zdoe gr_mE§, g§emo{YV Ad{Y AmYm[aV gr_mE§ BË`m{X em{_b h¢ Ÿ& 
ì`mnma g§{d^mJ (EM.E\$.Q>r.) Ho$ {bE aIo JE {Zdoem| Ho$ {bE Omo{I_ AmYm[aV 
gr_m H$m _yë` (dr.E.Ama.) ^r {Z{X©îQ> {H$`m J`m h¡$& ~mOma Omo{I_ Ho$ {bE 
ny§Or à^ma H$m n[aH$bZ, ^m.[a.~¢. Ho$ ~mgob-II _mJ©Xeu {gÕm§Vm| Ho$ AZwgma 
g§emo{YV Ad{Y nÕ{V Ho$ A§VJ©V _mZH$sH¥$V Ñ{ï>H$moU na _m{gH$ A§Vambm| _| 
{H$`m OmVm h¡ Ÿ&

n[a_mUmË_H$ àH$Q>rH$aU:	 (H$amo‹S> én`m| _|)

ã`mO Xa Omo{I_ 287,33

B©pŠdQ>r pñW{V Omo{I_ 49.26

{dXoer {d{Z_` Omo{I_ 10.26

n[aMmbZ Omo{I_:
~¢H$ Ho$ nmg EH$ gw{dñV¥V AZwXoe nwpñVH$m h¡ {Og_| CgHo$ H$mamo~ma Ho$ g§nyU© 
{ddaU {XE JE h¢ Ÿ& ~¢H$ Ho$ Am§V[aH$ Am¡a ~mhar J{V{d{Y`m| go g§~§{YV OmZH$mar/
gyMZmAm| H$mo n[anÌm| Ho$ _mÜ`_ go g_`-g_` na BZ AZwXoe nwpñVH$mAm| _| 
em{_b {H$`m OmVm h¡ Ÿ& ~¢H$ Ho$ g^r à_wI CËnmXm| Ed§ godmAm| Ho$ g§~§Y _| 
emImAm| H$mo {dñV¥V Om§M gy{M`m± CnbãY H$amB© J`r h¡ Ÿ& ~¢H$ Zo n[aMmbZ 
Omo{I_ H$mo {Z`§{ÌV H$aZo/amoH$Zo Ho$ {bE {d{^ÝZ Zr{V`m± AnZmB© h¡ Ÿ& ~¢H$ Zo 
YmoImY‹S>r H$mo amoH$Zo Ho$ {bE YmoImY‹S>r Omo{I_ à~§YZ Zr{V AnZmB© h¡ VWm Ho$.
dmB.gr. Am¡a E.E_.Eb. {Z`_m| Ho$ C„§KZ H$mo amoH$Zo Ho$ {bE Ho$.dmB©.gr. Am¡a 
E.E_.Eb. Zr{V AnZmB© h¡ Ÿ& ~¢H$ Zo g§doXZerb boZ-XoZ na {Z`{_V AmYma na 
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and regional offices to monitor sensitive transactions on a 
regular basis to serve as an early warning system. 

Bank had implemented well defined business continuity 
plan in order to address business continuity issues. A 
detailed disaster recovery plan has been put in place, 
one near site and one far site is maintained to address IT 
related business continuity. Information security is managed 
through information security policy. Periodical vulnerability 
and penetration testing are conducted to ensure integrity 
of the information system security. 

Bank has adopted Basic Indicator approach to assess 
the capital under operational risk. In terms of new capital 
adequacy norms, Banks’ operational risk capital charge 
has been assessed at 15% of positive annual average 
Gross Income over the previous three years as defined by 
RBI.

Interest rate risk in banking book

Qualitative disclosures
a)	 Bank is monitoring the IRRBB through Earning at Risk 

(EaR) Module periodically. Bank has also fixed a limit 
of Rs. 125 Crores as the tolerance limit for EaR for one 
year. While calculating the EaR it is assumed that PLR of 
the bank will be changed once in 6 months.

Quantitative disclosures
a) The increase (decline) in earnings and economic 

value (or relevant measure used by management) 
for upward and downward rate shocks according to 
management’s method for measuring IRRBB, broken 
down by currency (where the turnover is more than 5 
per cent of the total turnover)

As per the EaR arrived for the entire balance sheet, the 
same is at Rs. 49.11 Crs. for one year with an expected 
change in interest rate by 1%. This is within the tolerance of 
Rs. 125 crs. fixed by the bank.

{ZJamZr aIZo Ho$ {bE àYmZ H$m`m©b` Am¡a joÌr` H$m`m©b`m| _| namoj {ZJamZr 
H$j ñWm{nV {H$E h¢, Omo àma§{^H$ MoVmdZr àUmbr Ho$ ê$n _| H$m`© H$aVo h§¡ Ÿ&

~¢H$ Zo H$mamo~ma {Za§VaVm g§~§Yr _m_bm| Ho$ g_mYmZ Ho$ {bE EH$ gwn[a^m{fV 
H$mamo~ma {Za§VaVm `moOZm H$mo H$m`m©pÝdV {H$`m h¡ Ÿ& gyMZm àm¡Úmo{JH$s go g§~§{YV 
H$mamo~ma {Za§VaVm Ho$ g_mYmZ hoVw EH$ {Z`a gmBQ> Am¡a EH$ \$ma gmBQ> Ho$ ê$n 
_| {dñV¥V "{S>gm°ñQ>a [aH$dar ßbmZ' AnZm`m J`m h¡ Ÿ& gyMZm àUmbr gwajm Ho$ 
H$m`m] H$mo gw{ZpíMV H$aZo Ho$ {bE g_`-g_` na CgH$s N>oÚVm Am¡a ^oÚVm H$m 
narjU {H$`m OmVm h¡ Ÿ&

~¢H$ Zo n[aMmbZ Omo{I_ Ho$ A§VJ©V ny§Or H$m {ZYm©aU H$aZo hoVw ~w{Z`mXr gyMH$ 
Ñ{ï>H$moU AnZm`m h¡ Ÿ& Z`o ny±Or n`m©ßVVm _mZXÊS>m| Ho$ AZwgma, ~¢H$ Ho$ n[aMmbZ 
Omo{I_ ny§Or à^ma H$mo ^m.[a.~¢. H$s n[a^mfm Ho$ AZwgma {nN>bo VrZ dfm] H$s 
VwbZm _| YZmË_H$ dm{f©H$ Am¡gV gH$b Am` H$m 15% na {ZYm©[aV {H$`m J`m 
h¡ Ÿ&

~¢qH$J ~hr _| ã`mO Xa Omo{I_
JwUmË_H$ àH$Q>rH$aU
H$)	 ~¢H$, Omo{I_ na AO©Z (B©.E.Ama.) _m{S²>`yb Ho$ O[aE g_`-g_` na  

AmB.Ama.Ama.~r.~r. H$s {ZJamZr H$aVm h¡$& BgHo$ Abmdm ~¢H$ Zo B©.E.Ama. 
hoVw EH$ df© Ho {bE ghm`Vm gr_m H$s$ ê$n _| é. 125  H$amo‹S> H$s gr_m 
{ZYm©[aV H$s h¡ Ÿ& B©.E.Ama. H$m n[aH$bZ H$aVo g_` `h _mZm J`m h¡ {H$ ha 
N>h _hrZo _| ~¢H$ H$s nr.Eb.Ama. _| n[adV©Z hmoJm Ÿ&

n[a_mUmË_H$ àH$Q>rH$aU
I)	_wÐm Ho$ CVma-M‹T>md (Ohm± nÊ`mdV© Hw$b nÊ`mdV© Ho$ 5%  go A{YH$ h¡) 

Ho$ H$maU AmB.Ama.Ama.~r.~r. Ho$ Am§H$Zo Ho$ {bE à~§YZ H$s nÕ{V Ho$ 
AZwgma D$Üd©_wIr Am¡a AYmo_wIr Xa em°H$ Ho$ {bE AO©Z Am¡a Am{W©H$ _yë` 
(`m à~§YZ Ûmam à`wŠV g§JV Cnm`) _| d¥{Õ ({JamdQ>) hoVw n[a_mUmË_H$ 
àH$Q>rH$aU H$mo AnZm`m J`m h¡ Ÿ&

g§nyU© VwbZ-nÌ Ho$ {bE n[aH${bV B©.E.Ama. Ho$ AZwgma EH$ df© H$m B©.E.Ama. 
é.49.11 H$amo‹S> h¡Ÿ& {OgH$s ã`mO Xa _| 1% H$m n[adV©Z hmo gH$Vm h¡ Ÿ& ̀ h ~¢H$ 
Ûmam {ZYm©[aV é.125 H$amo‹S> H$s Ny>Q> gr_m Ho$ ^rVa h¡ Ÿ&


