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SCHEDULE – 17 

Consolidated SIGNIFICANT ACCOUNTING POLICIES 2009-2010

1.0	A CCOUNTING CONVENTIONS	
	 The accompanying financial statements are 

prepared following the ‘Going Concern’ concept 
on historical cost basis and conform to the statutory 
provisions and prevailing practices of the countries 
concerned, except wherever otherwise stated.

2.0    TRANSACTIONS INVOLVING FOREIGN EXCHANGE
2.1	 Exchange rates as notified by Foreign Exchange 

Dealers’ Association of India (FEDAI) are adopted.
2.2	 All foreign currency transactions involving forex 

liabilities are recorded by applying Weekly Average 
Rate (WAR) published by FEDAI whereas all forex 
assets are recorded at on going market rates.

2.3	 All the monetary assets & liabilities are reported at 
the end of the year at FEDAI closing exchange rate 
and the resultant profit / loss is taken to revenue.

2.4	 Outstanding Forward Exchange Contracts are 
reported at the exchange rates notified for specified 
maturities and at interpolated rates for contracts of 
“in between maturities”.

2.5	 Contingent liabilities on account of Guarantees, 
Letters of Credit, Acceptances, Endorsements and 
other obligations are translated at closing exchange 
rates.

2.6	 Foreign Branch of the Parent company is classified as 
“Non-Integral Foreign Operation”. 

	 a)	All assets & liabilities of the foreign operations, 
both monetary and non-monetary as well as 
contingent liabilities are translated at closing 
exchange rates.

	 b)	Income and Expenditure are translated at 
quarterly average exchange rates.

	 c)	The resulting exchange difference arising	
from translation as per AS-11 is accumulated 
in a “Foreign Currency Translation Reserve” 
until disposal of net investment of the foreign 
operation.

3.0	IN VESTMENTS

3.1	 In accordance with guidelines of RBI, investments in 
India are classified into:

	 I.	 Held to Maturity
	 II.	 Available for Sale
	 III.	 Held for Trading
	 Each category is further classified into:
	 a)	 Government Securities 
	 b)	 Other Approved Securities
	 c)	 Shares
	 d)	 Debentures & Bonds
	 e)	 Subsidiaries
	 f)	 Others.

AZwgyMr � 17
g_o{H$V _hËdnyU© boImH$aU Zr{V`m± 2009-2010

1.0	 boImH$aU àWm 
	 g§b¾ {dÎmr` {ddaU "bm^H$mar H$mamo~ma dmbm g§ñWmZ {gÕm§V' 

H$m nmbZ H$aVo hþE gm_mÝ`V… na§namJV bmJV Ho$ AmYma na V¡`ma 
{H$E JE h§¡ Am¡a `o AÝ`Wm gy{MV _m_bm| H$mo N>mo‹S>H$a gm§{d{YH$  
Cn~§Ym| Am¡a àM{bV {H«$`m{d{Y`m| Ho$ AZwgma h¡Ÿ&

2.0	 {dXoer _wÐm g§~§Yr boZ-XoZ 
2.1	 ^maVr` {dXoer _wÐm ì`mnmar g§K (\o$S>mB©) Ûmam A{Ygy{MV 	

{d{Z_`Xmam| H$mo AnZm`m J`m h¡ Ÿ&
2.2	 \$m°aoŠg Xo`Vm   `wŠV g^r {dXoer _wÐm boZ-XoZm| H$mo ^maVr` 

{dXoer _wÐm ì`mnmar g§K Ûmam Kmo{fV gmám{hH$ Am¡gV Xa (S>ãë`y.
E.Ama.) bmJy H$aVo hþE A{^bo{IV {H$`m J`m h¡Ÿ& O~{H$ g^r 
\$m°aoŠg AmpñV`m| H$mo àM{bV ~mµOma Xam| na A{^bo{IV {H$`m 
J`m h¡Ÿ& 

2.3	 g^r _m¡{ÐH$ AmpñV`m| Am¡a Xo`VmAm| H$mo df© Ho$ A§V _| ^m.{d._w.	
ì`m. g§. Ûmam {ZYm©[aV A§{V_ {d{Z_` Xa na [anmoQ>© {H$`m J`m h¡ 
Am¡a n[aUm_r bm^/hm{Z H$mo amOñd  Ho$ ê$n _| {b`m J`m h¡ Ÿ&

2.4	 ~H$m`m dm`Xm {d{Z_` g§{dXmAm| H$mo, {d{eï> n[anŠdVm Ho$ {bE 
A{Ygy{MV {d{Z_` Xam| VWm ""~rM H$s n[anŠdVmAm|'' dmbo 
g§{dXmAm| Ho$ {bE AV§d}{eV Xam| na [anmoQ>© {H$`m J`m h¡ Ÿ&

2.5	 Jma§{Q>`m|, gmI nÌm|, ñdrH¥${V`m|, n¥ð>m§H$Zm| VWm AÝ` Xm{`Ëdm| go 
g§~§{YV AmH$pñ_H$ Xo`VmAm| H$mo A§{V_ {d{Z_` Xam| na n[ad{V©V 
{H$`m J`m h¡ Ÿ&

2.6	 _yb H§$nZr H$s {dXoer emIm H$mo "J¡a g_mH${bV {dXoer n[aMmbZ' 
Ho$ ê$n _| dJuH¥$V {H$`m J`m h¡ Ÿ&

	 H$)	 {dXoer g§MmbZm| Ho$ g^r AmpñV`m| Am¡a Xo`VmAm|, _m¡{ÐH$ 
Am¡a J¡a-_m¡{ÐH$ XmoZm|, H$mo A§{V_ {d{Z_` Xam| na n[ad{V©V 
{H$`m J`m Ÿ&

	 I)	Am` Am¡a ì`` H$m n[adV©Z Ì¡_m{gH$ Am¡gV {d{Z_` Xam| na 
{H$`m J`m Ÿ&

	 J)	 E.Eg. 11 Ho$ AZwgma {H$E JE n[adV©Z go hþE n[aUm_r 
{d{Z_` A§Va H$mo, {dXoer n[aMmbZ Ho$ {Zdb {Zdoe H$m 
{ZnQ>mZ hmoZo VH$ ""{dXoer _wÐm n[adV©Z Ama{jV {Z{Y'' _| 
O_m {H$`m J`m Ÿ&

3.0	 {Zdoe
3.1	 ^maVr` [aµOd© ~¢H$ Ho$ {Xem {ZXoem| Ho$ AZwgma ^maV _| {Zdoe 

{ZåZ{b{IV lo{U`m| _| dJuH¥$V {H$E OmVo h¡§ $&
	 I.	n[anŠdVm VH$ Ym[aV
	 II.	{dH«$` Ho$ {bE CnbãY
	 III.	ì`mnma Ho$ {bE Ym[aV
	 àË`oH$ dJ© H$mo {ZåZ{b{IV lo{U`m| _|$ dJuH¥$V {H$`m J`m:
	 H$)	 gaH$mar à{V^y{V`m§	
	 I)	 AÝ` AZw_mo{XV à{V^y{V`m§
	 J)	 eo`a	
	 K)	 {S>~|Ma Am¡a ~m§S> nÌ
	 L>)	 AZwf§Jr
	 M)	 AÝ`
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3.2	 Investments are valued in accordance with RBI 
guidelines.

3.2.1	 Investments under Held to Maturity are valued at 
cost of acquisition, except where it is acquired at 
premium in which case the premium is amortised 
over the remaining period of maturity using Straight 
Line Method.

3.2.2	 Investments held under Available for Sale 	
category are valued at cost   or market value, 	
whichever is lower. Individual scripts are valued 
and depreciation /appreciation is aggregated	
category-wise as per the classification of 	
investments in the Balance Sheet. Net depreciation 
is provided for and net appreciation, if any, is 
ignored.

3.2.3	 Investments under Held for Trading category are 
marked to market and the resultant appreciation/
depreciation is aggregated category-wise as per 
Balance Sheet classification. Net depreciation 
is provided for and net appreciation, if any, is 
ignored.

3.2.4	 For the purpose of valuation – 
	 I)	 Cost refers to actual cost of acquisition / carrying 

cost, wherever applicable. 
	 II)	 Market value refers to latest available price from 

the trades / quotes on the stock exchanges, SGL 
account transactions, price list of RBI / FIMMDA / 
PDAI as such:

	 	 a)	 Government Securities and Other 
Approved Securities are valued on the 
basis of prices / Yield to Maturity (YTM) rates 
of FIMMDA / PDAI with appropriate spreads 
as prescribed by RBI.

	 	 b)	 Debentures / Bonds are valued on YTM basis 
with appropriate spreads as prescribed by 
PDAI / FIMMDA.

	 	 c)	 Treasury Bills, RIDF, Commercial Papers and 
Certificate of Deposits are valued at cost. 

	 	 d)	 Preference Shares are valued on YTM 
basis.

	 	 e)	 Equity Shares are valued at last traded 
prices and where the shares are not quoted 
on stock exchanges, the unquoted shares 
are valued at breakup value (without 
considering ‘revaluation reserves’, if any) 
as per the latest available balance sheet.

	 	 f)	 Investment in RRBs is valued at carrying 
cost (i.e. book value).

	 	 g)	 Security Receipts issued by Securitisation 
Companies (SC)/Reconstruction Company 
(RC) are valued/classified as per the 
norms applicable to investment in Non SLR 
instruments as prescribed by RBI from time 
to time.

	 	 h)	 Units of Venture Capital Funds (VCF) are 
valued at NAV shown by the VCF in   its 
financial statements not older than 18 
months.

3.2	 ^maVr` [aµOd© ~¢H$ Ho$ {Xem {ZXoem| Ho$ AZwgma {Zdoem| H$m 	
_yë`m§H$Z {H$`m OmVm h¡Ÿ&

3.2.1	 n[anŠdVm VH$ Ym[aV loUr Ho$ AYrZ {Zdoe H$m _yë`m§H$Z AO©Z 
bmJV Ho$ AmYma na {H$`m OmVm h¡, {gdm` Cg _m_bo Ho$ O~ 
CgH$m AO©Z àr{_`_ na {H$`m OmE V~ Bg _m_bo _| àr{_`_ 
H$m n[aemoYZ grYr bmBZ nÕ{V H$m à`moJ H$aVo hþE à{V^y{V H$s 
eof Ad{Y VH$ {H$`m OmVm h¡ Ÿ&

3.2.2	 {dH«$` Ho$ {bE CnbãY loUr Ho$ AYrZ Ym[aV {Zdoe H$m _yë` 
{ZYm©aU bmJV `m ~mµOma _yë` BZ_| Omo H$_ hmo, Ho$ AmYma na 
{H$`m OmVm h¡ Ÿ& AbJ-AbJ eo`am| H$m _yë` {ZYm©aU {H$`m OmVm 
h¡ Am¡a VwbZ-nÌ _| {Zdoe Ho$ dJuH$aU Ho$ AZwgma _yë`õmg/	
_yë`d¥{Õ H$m g_wƒ`Z loUrdma {H$`m OmVm h¡ Ÿ& ewÕ _yë`õmg 
Ho$ {bE àmdYmZ {H$`m OmVm h¡ Am¡a ewÕ _yë`d¥{Õ, `{X H$moB© hmo, 
na Ü`mZ Zht {X`m OmVm h¡ Ÿ&

3.2.3	 ì`mnma Ho$ {bE Ym[aV loUr Ho$ AYrZ, {Zdoe ~mµOma Ho$ {bE 
{M{•V {H$E JE h¢ Am¡a n[aUm_r _yë`d¥{Õ/_yë`õmg H$m g§H$bZ 
VwbZ nÌ Ho$ dJuH$aU Ho$ AZwgma àdJ© dma {H$`m OmVm h¡ Ÿ& ewÕ 
_yë`õmg Ho$ {bE àmdYmZ {H$`m OmVm h¡ Am¡a ewÕ _yë`d¥{Õ, ̀ {X 
H$moB© hmo, na Ü`mZ Zht {X`m OmVm h¡ Ÿ& 

3.2.4	 _yë` {ZYm©aU Ho$ à`moOZ Ho$ {bE -
	 i)	 	bmJV H$m g§X^© AO©Z H$s dmñV{dH$  bmJV/àM{bV bmJV 

go h¡ Ohm± H$ht bmJy hmoVm hmo
	 ii)	 ~mµOma _yë` H$m g§X^©, eo`a ~mOma/^md, Eg.Or.Eb. 

ImVm boZ-XoZ, ^m.[a.~¢./E\$.AmB©.E_.E_.S>r.E./nr.S>r.
E.AmB. ZdrZV_ CnbãY _yë` gyMr go h¡ Am¡a Eogo H$moQ>oeZ 
Ho$ A^md _| :

	 	 H$)	 gaH$mar à{V^y{V`m| Am¡a AÝ` AZw_mo{XV à{V^y{V`m| 
H$m _yë` {ZYm©aU, E\$.AmB.E_.E_.S>r.E./nr.S>r.
E.AmB. H$s H$s_Vm|/n[anŠdVm na à{Vbm^ (dmB.
Q>r.E_.) Xam| Ho$ AmYma na, ^m.[a.~¢. Ûmam `Wm{Z{X©ï> 
g_w{MV H$s_V-bmJV A§Va Ho$ gmW {H$`m OmEJmŸ& 

	 	 I)	 {S>~|Mam|/~§YnÌm| H$m _yë` {ZYm©aU, nr.S>r.E.AmB./
E\$.AmB.E_.E_.S>r.E. Ûmam `Wm {Z{X©ï> g_w{MV 	
H$s_V - bmJV A§Va Ho$ gmW dmB.Q>r.E_. AmYma na 
{H$`m OmEJmŸ&

	 	 J)	 {VOmoar {~b, Ama.AmB©.S>r.E\$. dm{UpÁ`H$ nÌ Am¡a 
{dÎmr` g§ñWmAm| _| pñWV  gmd{Y YZ H$m _yë` {ZYm©aU 
bmJV Ho$ AmYma na {H$`m OmVm h¡ Ÿ&

	 	 K)	 A{Y_mÝ` eo`am| H$m _yë` {ZYm©aU dmB.Q>r.E_. AmYma 
na {H$`m OmEJmŸ&

	 	 L>)	 B©pŠdQ>r eo`am| H$m _yë` {ZYm©aU A§{V_ gm¡Xm _yë` na 
`m Ohm± ^md CnbãY Zht h¡ dhm± AÚVZ VwbZ nÌ Ho$ 
AZwgma {díbo{fV _yë` (nwZ_y©ë`Z [aµOd© na Ü`mZ {XE 
{~Zm) na {H$`m OmEJmŸ&

	 	 M)	 jo.J«m. ~¢H$m| _| {H$E JE {Zdoem| H$m _yë` {ZYm©aU aImd 
bmJV Ho$ AmYma na {H$`m J`m h¡ (`mZr ~hr _yë`)&

	 	 N>)	 à{V^y{VH$aU H§$nZr (Eg.gr.) / nwZ{Z©_m©U H§$nZr  
(Ama. gr.) Ûmam Omar H$s J`r à{V^y{V agrXm| H$m  
_yë` {ZYm©aU dJuH$aU ^m.[a.~¢. Ho$ _mJ©Xeu {gÕm§Vm| 
Ho$ AZwgma g_`-g_` na {ZYm©[aV J¡a Eg Eb Ama 
{bIVm| _| {H$E JE {Zdoe na bmJy hmoZodmbo _mZXÊS>m| 
Ho$ AZwgma {H$`m OmVm h¡&

	 	 O)	 Omo{I_ ny§Or {Z{Y`m| (dr.gr.E\$.) H$s ̀ y{ZQ>m| H$m _yë` 
{ZYm©aU dr.gr.E\$. Ûmam, AnZo 18 _hrZo go AZ{YH$ 
nwamZo {dÎmr` {ddaUm| _| Xem©E JE EZ.E.dr. na {H$`m 
J`mŸ&
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	 	 i)	 Units in mutual fund are valued at 
repurchase price or Net Asset Value, 
whichever is lower.

3.2.5	 Investments are also categorised based on their 
performance and provisions are made as per 
IRAC norms applicable to advances as per RBI 
guidelines. Provision made on non-performing 
investments is not set off against the appreciation 
in respect of other performing investments.

3.3	 Gain, if any, on sale / disposal of securities in the 
Held to Maturity category is taken to Capital Reserve 
through the Profit and Loss Account.

3.4	 Transfer of securities from one category to another 
is effected after providing for depreciation, if any, 
on the securities so transferred.

3.5	 Floating Rate Note and Credit Linked Note 
investments at Foreign Branch are classified as 
Available For Sale and are valued at nominal 
value or market value, whichever is lower. These 
investments are marked to market at quarterly 
intervals and where the value of these investments 
is   lower than the nominal value, a provision for 
depreciation is created in the Balance Sheet 
and a charge is recognized in the Profit  and Loss 
Account.

3.6	 Incentive received on subscriptions is deducted 
from the cost of securities. Brokerage/commission/
stamp duty paid in connection with acquisition of 
securities is treated as revenue expenses.

4.0	 DERIVATIVES
4.1	 The credit exposures for derivative transactions are 

monitored on Current Credit Exposure method.
4.2	 The naked hedging transactions are considered 

as a trading transaction and allowed to run till 
maturity. 

4.3	 Derivative transactions are classified into hedge 
and non-hedge and measured at fair value. 

4.4	 The transactions covered on back-to-back basis 
and the transactions undertaken to hedge the risk 
on assets and liabilities are valued and accounted 
on interest accrual basis. 

4.5	 Market making transactions are accounted on 
marked-to-market basis at fortnightly intervals, while 
hedging transactions are accounted for on accrual 
basis.

4.6	 Premium at the time of purchase if any is amortized 
over the residual period of the transactions and profit 
is booked on maturity.  Discount is held in Income 
Received in Advance account and appropriated 
to P&L account on maturity. 

5.0	A DVANCES

5.1	 Advances are classified into Performing and Non- 
Performing Assets and provisions for loan losses on 
such advances are made as per prudential norms 
issued by Reserve Bank of India from time to time. 

	 	 P)	 å`yÀ`wAb \§$S> _| BH$mB`m| H$m _yë` {ZYm©aU nwZ… IarXr 
_yë` `m {Zdb AmpñV _yë`, BZ_| Omo ^r H$_ hmo, Ho$ 
AmYma na {H$`m OmVm h¡ Ÿ&

3.2.5	 {Zdoem| H$m dJuH$aU CZHo$ {ZînmXZ Am¡a ^m.[a.~¢. Ho$ {Xem 
{ZXoem| Ho$ AZwgma, A{J«_m| na bmJy hmoZodmbo AmB.Ama.E.gr. 
_mZX§S>m| Ho$ AZwgma {H$E JE àmdYmZ Ho$ AmYma na {H$`m J`mŸ& 
AZwËnmXH$ {Zdoem| na {H$`o J`o àmdYmZ H$m g_§OZ AÝ` AO©H$ 
{Zdoem| go g§~§{YV _yë`d¥{Õ Ho$ à{V Zht {H$`m J`mŸ&

3.3	 n[an¹$Vm Ho$   {bE Ym[aV loUr _| à{V^y{V`m| Ho$ {dH«$`/{ZnQ>mZ 
g§~§Yr AZwbm^, `{X H$moB© hmo, bm^ hm{Z boIo Ho$ O[aE ny§Or 
[aµOd© H$mo bm`m OmVm h¡ Ÿ&

3.4	 EH$ loUr go Xygar loUr _| à{V^y{V`m| H$m A§VaU Bg Vah go 
A§V[aV à{V^y{V`m| na _yë`õmg, `{X H$moB© hmo, Ho$ {bE àmdYmZ 
H$aZo Ho$ níMmV {H$`m OmVm h¡ Ÿ&

3.5	 {dXoer emIm _| AñWm`r Xa dmbo ZmoQ> VWm CYma g§~Õ ZmoQ>dmbo 
{Zdoem| H$mo "{~H«$s Ho$ {bE CnbãY' Ho$ ê$n _| dJuH¥$V {H$`m J`m 
h¡ Am¡a CZH$m _yë` {ZYm©aU, A§{H$V _yë` `m ~mOma _yë`, BZ_| 
Omo ^r H$_ hmo, na {H$`m J`mŸ& BZ {Zdoem| H$mo Ì¡_m{gH$ A§Vambm| 
_| ~mOma Ho$ {bE A§{H$V {H$`m J`m h¡ Am¡a Ohm± BZ {Zdoem| H$m 
_yë` Zm__mÌ Ho$ _yë` go H$_ hþAm h¡ dhm±, Bg g§~§Y _|, VwbZ-
nÌ _| _yë`õmg Ho$ {bE àmdYmZ {H$`m J`m h¡ Am¡a BgHo$ {bE 
bm^ d hm{Z boIo _| à^ma A§{H$V {H$`m J`m h¡Ÿ& 

3.6	 A{^XmZm| na àmá àmoËgmhZ am{e H$mo à{V^y{V`m| H$s bmJV go 
H$Q>m¡Vr H$s OmVr h¡ Ÿ& à{V^y{V`m| Ho$ A{^J«hU Ho$ g§~§Y _| àXÎm 
Xbmbr/H$_reZ/ñQ>m§n ewëH$ H$mo amOñd ì`` _mZm OmEJm Ÿ& 

4.0	 ì`wËnÝZ

4.1	 ì`wËnÝZ boZ-XoZ Ho$ {bE {XE J`o F$U H$s {ZJamZr Mmby F$U 
_§Oyar nÕ{V na H$s OmVr h¡Ÿ&

4.2	 Aà{V^yV à{Vajm boZ-XoZm| H$mo gm¡Xm boZ-XoZ g_Pm OmEJm 
Am¡a CÝh| n[anŠdVm H$s VmarI VH$ Mmby  aIm OmEJmŸ&

4.3	 ì`wËnÝZ boZ-XoZm| H$mo à{Vajm Am¡a Aà{Vajm boZ-XoZm| Ho$ ê$n _| 
dJuH¥$V {H$`m OmEJm Am¡a CZH$m C{MV _yë` na Am§H$m OmEJmŸ&

4.4	 nmañn[aH$ AmYma na {H$E JE boZ-XoZ VWm AmpñV`m| Ed§ Xo`VmAm| 
na Omo{I_ à{Vajm hoVw {H$E JE boZ-XoZm| H$m _yë` {ZYm©aU VWm 
boImH$aU ã`mO CnM`Z Ho$ AmYma na {H$`m OmEJm Ÿ&

4.5	 _mH}$Q> _oqH$J boZ-XoZm| H$m boIm§H$Z nm{jH$ A§Vambm| _| ~mOma Ho$ 
{bE A§{H$V AmYma na {H$`m OmEJm O~ {H$ à{Vajm boZ-XoZm| 
H$m boIm§H$Z CnM`Z Ho$ AmYma na {H$`m OmEJmŸ&

4.6	 IarX Ho$ g_` àXÎm àr{_`_, `{X H$moB© hmo, H$mo boZ-XoZ H$s 
Ad{eï> Ad{Y na n[aemo{YV {H$`m OmEJm Am¡a n[anŠdVm Ho$ 
~mX  bm^ H$mo {hgm~ _§o {b`m OmEJm Am¡a {_{VH$mQ>o H$mo A{J«_m| 
go àmá Am` boIo  _|  aIm OmEJm Am¡a n[anŠdVm na Cgo bm^ d 
hm{Z boIo _| {d{Z`moJ {H$`m OmEJmŸ&

5.0	 A{J«_

5.1	 A{J«_m| H$mo AO©H$ Am¡a AZO©H$ AmpñV`m| Ho$ ê$n _| dJuH¥$V {H$`m 
OmVm h¡ Am¡a Eogo A{J«_m| go hþB© hm{Z`m| Ho$ {bE, ^maVr` [aµOd© 
~¢H$ Ûmam g_`-g_` na Omar {H$E JE {ddoH$nyU© _mZXÊS>m| Ho$ 
AZwgma àmdYmZ {H$`m OmVm h¡Ÿ& {dXoer emIm Ho$ _m_bo _|, 
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In respect of foreign branch, asset classification 
and provisioning for loan losses are made as per 
local requirements or as per RBI prudential norms, 
whichever is more stringent. 

5.2	 Advances are stated net of provisions made for 
Non-Performing Assets except general provisions for 
Standard Advances, Provision held for sold assets 
which have been included in ‘Other Liabilities and 
Provisions’.

6.0     PREMISES AND OTHER FIXED ASSETS
6.1	 Premises and other fixed assets are stated at 	

historical cost and/or revaluation value less 
accumulated depreciation. The premises are 
revalued every five years at value determined 
based on the appraisal by approved valuers.  
Surplus arising at such revaluation is credited to 
Revaluation Reserve.

6.2	 Depreciation on premises has been provided on 
composite cost wherever cost of land cannot be 
segregated. Additional depreciation on revalued 
amount is adjusted to the Revaluation Reserve.

6.3	 Depreciation on other fixed assets, including 
additions, is provided for on the basis of written 
down value, except as otherwise stated, at the 
following rates:

	 a)	 PREMISES:
	 	 i)	 Parent Company owned
	 	 	 (freehold/leasehold)	 5%
	 	 ii)	 Capital Expenditure on premises 
	 	 	 taken on lease
	 	 	 –	 where lease period is not 
	 	 	 	 specified	 10%
	 	 	 –	 where lease period 
	 	 	 	 is specified	 amortised over the
	 	 	 	 	 residual Period of lease.
	 b)	 OTHER ASSETS:
	 	 i)	 Furniture	 10%
	 	 ii)	 Fixtures, typewriters, other equip-
	 	 	 ments, UPS, generators, etc.   	 15%
	 	 iii)	 Vehicles	 20%
	 	 iv)	 Electronic equipments	 40%
	 	 v)	 Computers & Operating 	 33.33%
	 	 	 Software (Straight Line Method)

6.4	 Depreciation on additions to fixed assets is provided 
for the whole year except on additions to computers 
and operating software, which is on pro-rata basis. 
No depreciation is provided on the assets in the 
year of their disposal.

7.0	 RETIREMENT BENEFITS

7.1	 Statutory contribution is made to Provident Fund 
Trust in respect of employees who have opted 
for Provident Fund. For others who have opted for 
pension scheme, contribution to Pension Fund Trust 
is made based on actuarial valuation.

7.2	 Contribution to Gratuity Fund Trust is based on 
actuarial valuation.

AmpñV`m| H$m dJuH$aU VWm hm{Z H$m àmdYmZ, ñWmZr` AnojmAm| 
`m ^m.[a.~¢. Ho$ {ddoH$nyU© _mZXÊS>m|, BZ_| Omo ^r A{YH$ H$R>moa 
hmo, Ho$ AZwgma {H$`m OmVm h¡Ÿ&

5.2	 A{J«_m| H$m C„oI AZO©H$ AmpñV`m| Ho$ {bE {H$E JE àmdYmZm| 
H$mo KQ>mH$a {H$`m OmVm h¡ {gdm` CZ _mZH$ A{J«_m| Ho$ {bE {H$E 
JE gm_mÝ` àmdYmZm| Ho$ _m_bo _|, {OÝh| ""AÝ` Xo`VmAm| Am¡a 
àmdYmZ'' _| em{_b {H$`m J`m h¡ Ÿ&

6.0	 n[aga Am¡a AÝ` AMb AmpñV`m§
6.1	 n[aga Am¡a AÝ` AMb AmpñV`m| H$mo, _yë`õmg H$mo KQ>mZo Ho$ 

~mX na§namJV bmJV Am¡a / `m nwZ_y©ë`m§H$Z _yë` na Xem©`m J`m 
h¡Ÿ& n[agam| H$m nwZ_y©ë`m§H$Z, AZw_mo{XV _yë`m§H$H$m| Ûmam {H$E JE 
_yë`m§H$Z Ho$ AmYma na {ZYm©[aV _yë` na ha nm±M df© _| {H$`m 
OmVm h¡Ÿ& Eogo nwZ_y©ë`m§H$Z na àmá hmoZodmbr am{e H$mo nwZ_y©ë`m§H$Z 
Ama{jV {Z{Y _| O_m {H$`m J`m h¡Ÿ& 

6.2	 n[aga na _yë`õmg H$m àmdYmZ gpå_l bmJV na {H$`m J`m 
h¡, Ohm± O_rZ H$s bmJV H$mo AbJ Zht {H$`m Om gH$Vm h¡Ÿ& 	
nwZ_y©ë`m§{H$V am{e na A{V[aŠV _yë`õmg H$mo nwZ_y©ë`m§H$Z 
Ama{jV {Z{Y _| g_m`mo{OV {H$`m J`m h¡Ÿ&

6.3	 n[adY©Z g{hV AMb AmpñV`m| na _yë`õmg Ho$ {bE àmdYmZ 
AÝ`Wm C{„{IV Ho$ {gdm` {ZåZ{b{IV Xam| na õmg_mZ eof 
àUmbr Ho$ AmYma na dm{f©H$ ê$n go {H$`m OmVm h¡ :

	 H$)	 n[aga
	 	 	i)	 _yb H§$nZr Ho$ ñdm{_Ëddmbo (nyU© ñdm{_Ëd 
	 	 	 	 dmbo/nÅ>o na {bE JE)	 5%

	 	 	ii)	 nÅ>o na {b`o J`o n[agam| Ho$ g§~§Y _| ny§OrJV ì``
	 	 	 	 � Ohm± nÅ>o H$s Ad{Y {Z{X©ï> Zht h¡	 10%

	 	 	 	 � Ohm± nÅ>o H$s Ad{Y 	 nÅ>o H$s eof Ad{Y
	 	 	 	 	   {Z{X©ï> h¡   	 na n[aemo{YV
	 I)	 AÝ` AmpñV`m±
	 	 	 i ) 	 \$ZuMa	  10%

	 	 	 i i ) 	 CnñH$a, Q>mBnamBQ>a, AÝ` CnH$aU,	 15%

	 	 	 	 `y.nr.Eg., OZaoQ>a Am{X
	 	 	i i i ) 	 dmhZ	 	 20%

	 	 	i v ) 	 BboŠQ´>m{ZH$ CnH$aU	 40%

	 	 	v ) 	 H§$ß`yQ>a Am¡a gm°âQ>do`a	 33.33%

	 	 	 	 (grYr aoIm nÕ{V)
6.4	 AMb AmpñV`m| _| Omo‹S>r J`r AmpñV`m| na _yë`õmg H$m àmdYmZ, 

nyao df© Ho$ {bE {H$`m OmVm h¡, {gdm` H§$ß`yQ>a CnH$aU VWm 
n[aMmbZ gmâQ>do`a Ho$ _m_bo _|, Ohm± _yë`õmg H$m àmdYmZ 
`WmZwnm{VH$ AmYma na {H$`m OmVm h¡Ÿ&

7.0	 godm{Zd¥{Îm bm^
7.1	 H$_©Mmar {OÝhm§§|Zo ^{dî` {Z{Y Ho$ {bE {dH$ën {XE h¢, CZHo$ 

_m_bo _| ^{dî` {Z{Y Ý`mg H$mo gm§{d{YH$ A§eXmZ {H$`m OmVm 
h¡ Am¡a AÝ` H$_©Mmar {OÝhm§oZo noÝeZ Ho$ {bE {dH$ën {XE h¢ CZHo$ 
g§~§Y _| noÝeZ {Z{Y H$mo A§eXmZ dmñV{dH$ _yë` Ho$ AmYma na 
{H$`m OmVm h¡Ÿ& 

7.2	 CnXmZ {Z{Y Ý`mg H$mo A§eXmZ dmñV{dH$ _yë`m§H$Z Ho$ AmYma na 
{H$`m OmVm h¡Ÿ&
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7.3	 Liability towards leave encashment is provided on 
accrual basis as per actuarial valuation.

8.0	 REVENUE RECOGNITION
	 a)	 Revenue and expenses are generally 

accounted for on accrual basis except in 
respect of fees/commission on transactions 
with Mutual Funds, income on non-banking 
assets, locker rent, interest on overdue bills/tax 
refunds, income from non-performing assets 
and legal expenses on suit filed accounts 
which are accounted on cash basis.

	 b)	 Income from dividend on shares is accounted 
on accrual basis when the same is declared 
and the right to receive the dividend is 
established.

	 c)	 Interest on overdue deposits is accounted for 
at the time of renewal. In respect of matured 
deposits provision has been made as per the 
RBI guidelines.

	 d)	 The broken period interest on sale or purchase 
of securities is treated as revenue as per RBI 
guidelines.

	 e)	 Expenditure in respect of application software, 
bonds issue, franchises of credit card and 
insurance products are charged off to 
revenue.

	 f)	 Income from consignment sale of imported 
gold coins is accounted for as other income 
after the sale is complete.

9.0	TA XES ON INCOME
9.1	 Current tax is determined as per the provisions of 

the Income Tax Act, 1961.

9.2	 Deferred tax assets and liabilities arising on 
account of timing differences between taxable 
and accounting income, is recognized keeping 
in view,  the consideration of prudence in respect 
of deferred tax assets in accordance with the 
Accounting Standard 22 issued by ICAI.

10.0	 COUNTRY RISK MANAGEMENT
	 The Parent Company has adopted the Country Risk 

Management policy in accordance with the RBI 
guidelines.

11.0	 GOLD COINS
	 Stock of imported gold coins is valued at cost or 

market price, whichever is lower.

12.0	N ET PROFIT
	 Net Profit is arrived at after accounting for the 

following under “Provisions & Contingencies”:
	 –	 Provision for Income tax and Wealth tax
	 –	 Provision/Write off of Non-Performing Advances 

and Investments
	 –	 Provision on Standard Assets
	 –	 Adjustment for appreciation/depreciation on 

Investments
	 –	 Transfer to Contingencies
	 –	 Other usual and necessary provisions.

7.3	 Nw>Å>r ZH$XrH$aU gw{dYm H$s Xo`Vm H$mo dmñV{dH$ _yë`m§H$Z Ho$ 
AZwgma, CnM` AmYma na CnbãY H$am`m OmVm h¡ &

8.0	 amOñd H$m {ZYm©aU
	 H$)	 amOñd Am¡a ì`` H$m {hgm~ gm_mÝ`V… àmoX²^dZ Ho$ AmYma 

na {H$`m OmVm h¡, {gdm` å`yÀ`wAb \§$S> g§ì`dhmam| na 
ewëH$/H$_reZ Ho$, J¡a ~¢qH$J AmpñV`m| na Am`, bm°H$a 
{H$am`m, n[an¹$ O_mam{e`m±/A{VXo` {~bm| na ã`mO/H$a 
dmngr AZO©H$ AmpñV`m| go Am`, Xmdm Xm`a ImVm| na 
{d{YH$ ì`` {OZH$m boImH$aU ZH$Xr AmYma na {H$`m J`m 
h¡Ÿ&

	 I)	 O~ eo`am| na bm^m§e H$s KmofUm H$s OmVr h¡ V~ Cg go 
àmßV Am` H$m boImH$aU CnM` AmYma na {H$`m OmVm h¡ 
Am¡a bm^m§e àmßV H$aZo H$m A{YH$ma ñWm{nV {H$`m OmVm 
h¡Ÿ&

	 J)	 A{VXo` O_mam{e`m| na ã`mO H$mo ZdrH$aU Ho$ g_` na 
{hgm~ _| {b`m OmVm h¡Ÿ& n[anŠd O_mam{e`m| Ho$ _m_bo _| 
^m.[a.~¢. Ho$ _mJ©Xeu {gÕm§Vm| Ho$ AZwgma àmdYmZ {H$`m 
J`m h¡ Ÿ&

	 K)	 à{V^y{V`m| Ho$ H«$` `m {dH«$` na I§{S>V Ad{Y H$m ã`mO 
^maVr` [aOd© ~¢H$ Ho$ {Xem {ZXoem| Ho$ AZwgma amOñd _X 
_mZm OmVm h¡Ÿ&

	 L>)	 EpßbHo$eZ gm°âQ>do`a, ~m§S> {ZJ©_, H«o${S>Q> H$mS>© Ed§ ~r_m 
CËnmXm| Ho$ \«¡$ÝMmBO H$mo amOñd _| à^m[aV H$a {X`m OmVm 
h¡Ÿ&

	 M)	 Am`m{VV gmoZo Ho$ {gŠH$m| H$s {~H«$s go àmßV Am` H$m 
boImH$aU, {gŠH$m| H$s {~H«$s nyar hmoZo Ho$ ~mX AÝ` Am` Ho$ 
ê$n _| {H$`m OmVm h¡Ÿ&

9.0	 Am` H$a
9.1	 Mmby H$a H$m {ZYm©aU Am` H$a A{Y{Z`_, 1961 Ho$ AmYma na 

{H$`m OmVm h¡Ÿ&
9.2	 H$a `mo½` Am` Am¡a boImH$aU Am` Ho$ ~rM g_` H$m A§Va 

hmoZo H$s dOh go CËnÝZ hmoZodmbr AmñW{JV H$a AmpñV`m| VWm 
Xo`VmAm| H$m A{^{ZYm©aU AmB.gr.E.AmB. Ûmam Omar {H$E JE 
boImH$aU _mZH$ 22 Ho$ AZwgma AmñW{JV H$a AmpñV`m| go 
g§~§{YV {ddoH$nyU© _mZXÊS> H$mo Ü`mZ _| aIVo hþE {H$`m OmVm 
h¡Ÿ&

10.0	 Xoe Omo{I_ à~§YZ
	 _yb H§$nZr Zo ^maVr` [aµOd© ~¢H$ Ho$ {Xem {ZXoem| Ho$ AZwgma Xoe 

Omo{I_ à~§YZ Zr{V AnZmB© h¡Ÿ&
11.0	 gmoZo Ho$ {gŠHo$
	 Am`m{VV gmoZo Ho$ {gŠH$m| Ho$ ñQ>m°H$ H$m _yë` {ZYm©aU, bmJV na 

`m ~mµOma _yë`, BZ_| Omo ^r H$_ hmo, na {H$`m J`m h¡Ÿ&
12.0	 {Zdb  bm^
	 {Zdb bm^ H$m {ZYm©aU "àmdYmZm|  Am¡a AmH$pñ_H$VmAm|' Ho$ 

AYrZ {ZåZ{b{IV _Xm| H$mo  {hgm~ _| boZo Ho$ níMmV² {H$`m  J`m 
h¡:

	 �	 Am` H$a Am¡a g§n{Îm H$a Ho$ {bE àmdYmZ	
	 �	 AZO©H$ A{J«_m| Am¡a {Zdoem| Ho$ {bE àmdYmZ/AnboIZ
	 �	 _mZH$ AmpñV`m| Ho$ àmdYmZ
	 �	 {Zdoe na _yë`d¥{Õ/_yë`õmg Ho$ {bE g_m`moOZ
	 �	 AmH$pñ_H$VmAm| H$mo A§VaU
	 �	 AÝ` gm_mÝ` Am¡a Amdí`H$ àmdYmZ


