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AUDITORS’ CERTIFICATE ON CORPORATE GOVERNANCE
(In terms of Clause 49 (vii) of the Listing Agreement)

To All the Shareholders of the Bank
We have examined the compliance of conditions of Corporate Govermnance by Syndicate Bank for the year ended 31-3-2009 as stipulated in the
relevant Clauses of the Listing Agreements of the said Bank with the Stock Exchanges.
The compliance of conditions of Corporate Governance is the responsibility of the Management. Our examination was limited fo the procedures
and implementation thereof adopted by the Bank for ensuring the compliance of conditions of the Corporate Govermnance. It is neither an audit nor
an expression of opinion of the financial statements of the Bank.
On the basis of the records and documents maintained by the Bank and the information and explanations given to us, in our opinion, the Bank
has complied with the conditions of Corporate Governance as stipulated in the above mentioned Listing Agreements with the Stock Exchanges
detailed as under:
1) Board of Directors — Composition, Compensation, Membership of Directors in committees, Board Meetings and Code of Conduct (drafting and

placing on the website of the Bank)
2) Audit Committee — Composition, Powers, Meetings, Role efc.
3) Subsidiary Companies
4) Disclosures:

a) Basis of related party transactions ¢) Risk Management e Remuneration of Directors etc.

b) Accounting freatment d) Utilisation of public issue proceeds
5) CEO/ CFO Cerification with respect to review of financial statements
6) Report on Corporate Governance in Annual Report etc.
We state that no investor grievance is pending for a period exceeding one month against the Bank as per records maintained by the shareholders
and Investors’ Grievance Committee.

We further state that such compliance is neither an assurance as to the future viability of the Bank nor the efficiency or effectiveness with which the
management has conducted the affairs of the Bank.
For SESHADRI & ASSOCIATES

Chartered Accountants
Sd/-
Place . Bangalore (K'S KRISHNA RAO)
Date . 15-04-2009 Pariner
Membership No.022427

CEO/CFO CERTIFICATION TO THE BOARD
(Under Clause 49(V) of Listing Agreement)
Date : 28-04-2009
We Cerify that —

a) We have reviewed the financial statements and the cash flow statement for the year 2008-09 and that to the best of our knowledge and belief:

* These statements do not contain any materially untrue statement or omit any material fact or contain statements that might be misleading;

* These statements together present a true and fair view of the Bank's affairs and are in compliance with existing accounting standards,
applicable laws and regulations;

b) There are, fo the best of our knowledge and belief, no fransactions entered into by the Bank during the year 2008-09 which are fraudulent,
illegal or violative of the Bank's code of conduct;

¢) We accept responsibility for establishing and maintaining infernal controls and that we have evaluated the effectiveness of the intermnal control
systems of the Bank and we have disclosed to the auditors and the Audit Committee, deficiencies in the design or operation of the internal
control, if any, of which we are aware of and the steps we have taken or propose to take to rectify these deficiencies.

d) We have indicated to the Auditors and the Audit Committee -
* Significant changes in internal control over the financial reporting during the year 2008-09;
* Significant changes in accounting policies during the year 2008-09 and that the same have been disclosed in the notes to the financial
statements; and
* Instances of significant fraud of which we have become aware and the involvement therein, if any, of the management or an employee
having a significant role in the Bank's interal control system over the financial reporting.

So/- Sol/-
(R. RAMACHANDRAN) (GEORGE JOSEPH)
Place : Bangalore EXECUTIVE DIRECTOR AND CHAIRMAN AND MANAGING DIRECTOR
CHIEF FINANCIAL OFFICER AND CHIEF EXECUTIVE OFFICER

DECLARATION REGARDING COMPLIANCE WITH THE CODE OF CONDUCT OF THE BANK
BY BOARD MEMBER AND SENIOR MANAGEMENT PERSONNEL

It is hereby confirmed that the Bank has on 22-09-2005 adopted the Code of Conduct for the Board Members and Senior Management Personnel
as laid down by SEBI, for implementation with effect from 01-10-2005 and the said code of conduct is posted on the website of the Bank.

In pursuance of the above, it is now further confimed that the Board Members and Senior Management Personnel have affimed compliance with
the aforesaid Code of Conduct of the Bank for the year ended 31-03-2009.

Sd/-
Place : Bangalore (GEORGE JOSEPH)
Date : 11-04-2009 CHAIRMAN & MANAGING DIRECTOR
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BASEL Il DISCLOSURES — MARCH 2009

Bank is continuously upgrading and fine-tuning the Risk Management Sysfems in tune
with best practices and regulatory directions. Recognizing the importance of risk
management in the overall growth and development of bank’s business, a holistic
view of risk management framework has been designed by putting in place an
effective risk govemance sfructure, systems, policies and procedures for identification,
assessment, monitoring, mitigation and control of risks.

The guidelines issued by Reserve Bank of India, prescribe a series of disclosures in
connection with the implementation of the new framework. The following disclosures
made are infended to achieve these objectives:

SCOPE OF APPLICATION

a) Name of the top Bank in the group to which the framework applies. —The Bank
does not belong fo any group

b) Anoutline of differences in the basis of consolidation for accounting and regulatory
purposes, with brief description of the entities within the group. —Not Applicable

Quantitative Disclosures

c) The aggregate amount of capital deficiencies in all subsidiaries not included inthe
consolidation i.e. that are deducted and the name(s) of such subsidiaries. —
Not Applicable

d) The aggregate amounts (e.g. current book value) of the bank's total interests in
insurance entities, which are risk-weighted as well as their name, their country of
incorporation or residence, the proportion of ownership inferest and, if different,
the proportion of voting power in these entities. In addition, indicate the quantitative
impact on regulatory capital of using this method versus using the deduction. —

Not Applicable

CAPITAL STRUCTURE
Quantitative Disclosures

a) Summary information on the terms and conditions of the main features of all
capital instruments, especially in the case of capital instruments eligible for
inclusion in Tier | or in Upper Tier 2.

The Tier | capital of the Bank mainly consists of Share capital, free Reserves and
certain specific reserves appropriated from the net profit earned by the bank.
Innovative Perpetual Debt Instrument (IPDI) is also reckoned as Tier | Capital as per
the RBI norms.

During the F.Y. 2007-08 Bank has raised IPDI of Rs.240 Crores at a coupon rate
of 9.90% p.a. and in the F.Y. 2008-09, Bank has raised IPDI of Rs.339 Crores at
a coupon rate of 9.40% p.a. payable annually with step up coupon rate of
0.50% p.a. for further life, if call option is not exercised at the end of 10th year from
the date of allotment.

Tier Il Capital consists of certain percentage of revaluation reserves, risk provision
which are not netted off, Tier Il and Upper Tier Il Bonds. The terms and conditions
of these bonds and the principles of reckoning them as capital funds are guided
by RBI regulation.

Bank has raised Rs.2419.70 Crores through Tier Il bonds since 2004-05 with
coupon rate ranging from 6.90% to 9.35%. During the F.Y. 2008-09 Bank has
raised Lower Tier Il Bonds of Rs.300 Crores at a coupon rate of 8.60% p.a. for 10

years.
(Rs. in Crores)
b) The amount of Tier | capital, with separate disclosure of
* Paid-up share capital 521.97
* Reserves 4069.67
* Innovative instruments 579.00
* Other capital instruments NIL
* Amounts deducted from Tier | capital,
Equity investments in Associates (50%) 16.67
c) The total amount of Tier Il capital
(net of deductions from Tier Il capital) 3174.06
d) Debt capital instruments eligible for inclusion
in Upper Tier Il capital
Total amount outstanding 819.70

Of which amount raised during the current year NIL

Amount eligible fo be reckoned as capital funds 819.70
e) Subordinated debt eligible forinclusion in

Lower Tier Il capital

Total amount outstanding 1825.00

Of which amount raised during the current year 300.00

Amount eligible fo be reckoned as capital funds 1745.00

f) Other deductions from capital, if any.

Equity investments in Associates (50%) 16.67

g) Totaleligible capital. 8328.02
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Capital Adequacy

Qualitative disclosures

a)

A summary discussion of the Bank’s approach to assessing the adequacy of its

capital to support current and future activities:
) Bankhas targeted a CRAR of 11.50% based on a projected credit growth
of 25%. On account of International presence, maintenance of CRAR of
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12% with Tier | CRAR of 8% is envisaged during the next four years.

with reference to
Pillar I risks namely,
1. Credit Risk — Standardized approach
2. Market risk — Standardized duration approach

3. Operational Risk — Basic Indicator Approach and

Pillar Il risks namely,
4. Concentration Risk
Liquidity Risk
Interest rate risk in banking book
Residual Risk
Reputation Risk
Strategic Risk
Eamings Risk
Capital Risk

T veNo O

1
1

Considering the business profile and the projected growth, capital is assessed

i) Periodically review the business plan with the frends in the economy and
assess the capital requirement, based on future plans and proposed

strategies.

For the purpose of computation of capital under Basel Il framework, Bank collects
account wise details of all its corporate asset class and data on other asset classes

which are subjected to the audit process.

The Board is periodically apprised of the capital driven business plan and capital

requirement, based on business strategies and future plans.

Quantitative Disclosures:

b) Capital Requirements for Credit Risk (Rs. inCrores)
Portfolios subjected to standardized approach 5193.72
Securitization Exposures NIL

c) Capital Requirements for Market Risk

Standardised Duration Approach (Rs. inCrores)
Interest Rate Risk 279.17
Equity Position Risk 66.33
Foreign Exchange Risk 10.26

d) Capital Requirement for Operational Risk

Basic Indicator Approach (Rs. in Crores)

| Capital Requirement as per Basic Indicator Approach 359.48

e) Total Capital Ratio for the Bank
Total Capital fo Risk Weighted Assets Ratio

as per New Capital Adequacy Framework 12.68
Tier | Capital to Risk Weighted Assets Ratio

as per Basel I 7.85
Total Capital to Risk Weighted Assets Ratio -

as per Basel | norms 11.37
Tier | Capital to Risk Weighted Assets Ratio

as per Basel | 7.03

Prudential floor on capital required (Rs. in Crores)

Minimum capital required as per the revised framework 5908.96

Minimum capital required as per Basel |

framework for credit and market risk (20% of Basel ) 5955.67

Prudential floor- Higher of the above 5955.67
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CREDIT RISK — GENERAL DISCLOSURES

a) Qualitative Disclosures:

Bank follows RBI definition of default for classifying and accounting for income
recognition, asset classification and provisioning norms:
Non-Performing Asset is defined as a loan/advance where

1. Interest and/or Instaiment of principal remain overdue for a period of more than
90 days in respect of ferm loan.

2. The account remains out of order for 90 days in respect of an overdraft/cash
credit,

3. Billremains overdue for a period of more then 90 days in the case of bills purchased
and discounted

4. Aloan granted for short duration crops is treated as NPA, if the instalment of
principal or interest thereon remains overdue for two crop seasons.

5. Aloan granted forlong duration crops is freated as NPA, if the instalment of principal
or interest thereon remains overdue for one crop season.

6. Any amount to be received remains overdue for a period of more than 90 days
inrespect of other accounts.

Discussion of the Bank’s Credit Risk Management Policy:

The Bank is exposed fo uncertainties and risk due to various economic or environmental
factors, some of them inherent to the banking business and others which are unforeseen
and unexpected. Risk management is the comprehensive process adopted by a
Bank to minimize adverse effects of such risks and uncertainties. Through the process
of risk management the bank equips itself with fools and systems capable of assessing,
monitoring and controlling risk exposures in a scienfific manner. The Bank has an effective
governance structure formanaging credit risk. Risk Management Committee, a sub-
committee of the Board headed by the Chairman and Managing Director devises
the policy and strategies for Integrated Risk Management containing various risk
exposures of the bank including credit risk. There is also a Credit Risk Management
Committee, an apex level executive commiftee responsible forimplementation of
the credit risk policy and strategies.

Bank has a well laid down crediit risk policy, which clearly articulates credti risk appetite
and the processes for monitoring and managing the credit risk. The policy is periodically
updated in fune with industry, regulatory, eonomic and market developemnts. The
policy prescribes prudential limits for faking up credit exposures.

Credit risk is defined as the possibility of losses arising out of failure of borrowers to fulfill
their contractual commitments or the diminution in the credit quality of borrowers.

Bank in association with CRISIL has developed arrisk rating assessment model with the
capability to generate PD and LGD. There are software driven rafing models depending
on the type and quantum of exposures. Bank has put in place clearly delegated
powers to functionaries at different levels to sanction credit limits. Term loan proposals
beyond specified limits are cleared by Credit Commiftees constituted at Regional
Office level. Large loan proposals are referred to Credit Approval Committee at
Corporate Office for clearance before sanction. Project Appraisal Cell evaluates high
value projects. Credit sanction is de-linked from credit risk management function.

Bank has a system of Loan Review mechanism which is performed by Risk Management
and Monitoring Department at Corporate Office and by Risk Management cell at
Regional Offices. All credit sanctions of Rs.5.00 lacs and above are reviewed by the
next higher authority. Ratings allocated by lower officials are confimed by the reviewing
authority. Review of sensitive sector accounts under various categories is made ona
monthly/quarterly basis depending on the quantum of exposures. Bank has a system
of identifying and monitoring accounts that show early symptoms of delinquency.
System of portfolio audit is infroduced for all accounts of Rs.1 crore and above and
annual stock audit for accounts secured by stocks and book debts with exposures
above specified limits. Bank has well laid down process for conducting Due Diligence,
periodic stock and unit inspection, in order to monitor the heaith of loan assets.

Individual/group concentrations in credit portfolios are managed by fixing intemal limits
by the Board. Concentration risk in sector/industries is addressed through stipulation of
industry-wise and sector-wise exposure limits. Bank has prescribed caps for credit
rating wise distribution of advances and also monitors geographical distribution of
advances to ensure a well diversified portfolio.

Quantitative Disclosures:

b) Total Gross Credit Exposures: (Rs. in Crores)
Fund based credit exposures 82495.00
Non-fund based credit exposures 9340.00
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Geographic distribution of credit exposures: (Rs. in Crores)
Overseas:

Fund based credit exposures 8331.00
Non-fund based credit exposures 138.00
Domestic:

Fund based credit exposures 74164.00
Non-fund based credit exposures 9202.00

d) Industry-wise distribution of exposures (Both fund based and non-fund based)

(m Eh—agj‘ ﬁ) (Rs. in Crores)
B £ 3 Credit
H. . Tafu i faf Fraw TR TRl sl. Industry Fund |NonFund| Invest- | Total
et | smeafa No. Based | Based ment | Exposure
1. | o= 7467 1358 100 8925 1 | Infrastructure 7467 1358 100 8925
2, | wdiferm 3082 466 40 3588 2 | Pefroleum 3082 466 40 3588
3. | aeft srferiteht 701 1891 14 2606 3 | AllEngineering 701 1891 14 2606
4. | e 3R 3 2151 346 10 2507 4 | Iron and Steel 2151 346 10 2507
5. | e o1 Td de 814 993 3 1810 5 | Chemicals Dyes & Paints 814 993 3 1810
6. | fmfor 545 914 61 1520 6 | Construction 545 914 61 1520
7. |3 1175 57 18 1250 7 | Texties 1175 57 18 1250
8. | T TR sy 549 341 3 893 8 | Gems and Jewellery 549 341 3 893
9. | firie 3tk Rtz 3auTe 600 15 16 631 9 | Cement & Cement Products 600 15 16 631

sftenfier &%t wew O § @ % g g 2y vew wu (ffy smenf@ qen
Ar-fafy smenfea <41 %1 gfaerd S gm0 wew e iy smearfa g A-fafy

aenfea 0 A g § 10.32% R |

Among industrial exposures, Bank’s exposure to infrastructure (fund based
and non fund based) is 10.32% of gross fund based and non fund
based credit exposure of the bank.

e) Residual coniractual maturity-wise breakdown of assets

%) anfea & N wieenma aRugeaar fageyo
(¥ g H Rs. In Crore)
TafiTe aRtweEar 1= 271 [814fm | 15-28 29 f&t 3wER 6T E [1adq  [3adds | 5add Fd
Residual Maturity Tday | 2-7days|8to14 | 3 gafe | s Fiferen a9 T Fferen Total
days 15-28 | wER T s 6 E| Ea| Over3 | Overs
days 29 days fo | HER d% ECKED ECkED yearsto | year
3 months Over 3 Over 6 Over 6 5 years
monthsto | monthsto [ monthsto
6 months émonths | 1 year

) =0T TR A

Loans & Advances 3489 4056 2320 3387 5108 5958 9317 29298 8068 10531 81532
DREENRCRIRETEI

Investments and Securities 1 415 42 173 529 307 1404 1967 4049 21650 | 30537
i) STETTRRET

Deposits 895 5957 2585 2425 9791 15744 27275 35107 3259 12847 | 115885
iv) U Tt

Borrowings 2 0 0 0 0 142 885 1002 124 36 2191
v) fereft gz srfeaat

Foreign Currency Assets 1649 2061 455 385 1750 974 304 730 734 392 9434
vi) foreft g1 Semd

Foreign Currency Liabilities 634 2562 507 727 1594 1259 628 534 1 0 8446

ST Wi G T Hohe WRETST | ST AT % TR U shiqqd STIfEl/3aanei o 3t e v Wit i Feifa w0 weeft wrde ford S 6 wiaei fgidt % STgER wies aitdea &

SR T Y FHETerd T 8 GHTEISH /I0TSH Fh 61 11 2 |

The above maturity pattemn has been compiled based on information received from branches, guidelines prescribed by RBI for determining core and volatile portion of certain
assets/liabilities and adjustment/ apportionment made af Head Office on the basis of behavioural maturity.
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f) Amount of NPAs (Rs. in Crores)
Substandard 589.91
Doubtful 1 544.13
Doubtful 2 429.08
Doubtful 3 14.93
Loss Assets 16.49

g) NetNPAs (Rs. inCrores)

[ Net NPAs (Domestic) [ 631.77]

h) NPARatios (Rs. in Crores)
Gross NPAs fo Gross Advances 1.93
Net NPAs to Net Advances 0.77

i)  Movement of NPAs (Gross) (Rs. inCrores)
Opening Balance 1768.65
Additions 960.70
Reduction 1134.81
Closing Balance 1594.54

j)  Movement of Provisions for NPAs (Rs. in Crores)
Opening Balance 1107.40
Provisions made during the year 380.83
Write-off 562.19
Write-back of excess provisions Nil
Closing Balance 926.19

k)  Amount of non-performing investments (Rs. inCrores)

| Amount of non-performing investments | éO,QOl

) Amount of provisions held for non-performing investments  (Rs. in Crores)

| Provisions held for non-performing investments | 20 ,90|

m) Movement of provisions for depreciation of investments (Rs. inCrores)
Opening Balance 65.64
Provisions made during the year 84.56
Write-off Nil
Wirite-back of excess provisions 34.65
Closing Balance 115.55

Disclosures on porifolios subjected to standardized approach

The Bank has computed credit risk capital on all its portfolios by applying risk weights as
prescribed by Reserve Bank of India for Standardised Approach. Reserve Bank of
India has recognized external ratings for application of preferential risk weight for
corporate exposures. For the purpose of application of external credit ratings, rating
by recognized external credit rating agencies as follows are made use of:

1. CRISIL

2. ICRA

3. CARE

4. FITCH (INDIA)

The external ratings available in the public domain were utilized for application of
preferential risk weights through the mapping process defined by Reserve Bank of
India:

*  Long Term ratings are used for mapping unrated Long Term and Short Term
Exposures.

Where issuer rating is assigned, same is used for Bank's exposure.

External public ratings are used only when our exposures are senior or pari-passu
to the extemal ratings.

Short term ratings are issue specific and are not used for mapping long term
exposures. However, wherever short term ratings are applied to unrated short
term exposures, the relevant short term exposure attracts a risk weight of atleast
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one level higher than the risk weight applicable fo the rated short term of the
counter-party.

The tenor of the bond/debenture rated by external rating agencies is taken for
mapping residual maturity with Bank's exposure as per the total period considered
by the rating agencies for repayment.

Quantitative Disclosures:
Exposure amounts affer risk mitigation subject to standardized approach:
(Rs. in Crores)
Risk weight category Exposure Externally Rated | Unrated
after Credit Exposure after
Risk Credit Risk
Mitigation Mitigation
Advances
Below 100% Risk Weight 42537.88 15802.59 |26735.29
100% Risk Weight 22329.84 4846.89 17482.95
More than 100% Risk Weight 6854.64 833.15 6021.49
Deducted - - -
Investiments
Below 100% Risk Weight 24158.65 - |24158.65
100% Risk Weight 75.94 - 75.94
More than 100% Risk Weight 46.87 - 46.87
Deducted - - -
Credit Risk Mitigation
Bank’s credit risk policy recognizes the following collateral for mitigation of credit risk in
borrowers
1. Cash, including deposits
2. Gold
3. Securities issued by Central and State Governments, KVPs, NSCs
4. Life Insurance Policies with a declared surender value of aninsurance company
which is regulated by IRDA.
5. Corporate Debt Securities
6. Equities of listed Corporates
7. Units of mutual funds
8. Land andBuilding
9. Raw materials/stock in trade/produce and other goods
10. Book debts and receivables
11. Movable assets such as machineries, autornobiles etc.,
12. Documents of title fo goods

Standardised Approach for Credit Risk under Basel Il Accord does not recognize
collaterals like landed property, Stock, machinery efc. The New Framework recognizes
only cash collaterals, which are termed as “Eligible Financial Collaterals”. The following
eligible financial collaterals are recognized by the bank for credit risk mitigation purposes
for Basel Il:

1.
2.
3.
4.

Cash including bank’s own deposits
Gold

KVPs & NSCs (without Lock in Period)
Life Insurance Policy

The value of the collateral is permitted fo be offset against the value of the exposures
before computing the Risk-Weighted Assets, affer adjusting for possible future fluctuations
inthe value of collateral caused by market movements. In respect of exposures other
than those covered by deposits, wherever there is maturity mismatch, risk mitigation
has not been considered.

In case of jewel loans bank is taking sufficient margin to fake care of voldtility in value.
Hence, even after adjusting for haircut, value of gold will completely off-set the
exposures. In case of KVPs & NSCs only those which have completed three years (lock
in period) have been recognized for mitigation.



foframrss mmieefl frgidl % S1gaR d% 3 01 @& % TeAH o Fad HHfaRad
T MRk i TemE i 2:

* g WHR

* ST TEHER

* ¢t s w8t

* gl S

TR 791 T Ifisher, TR 1 9.RH. 571 yem fhe o sifem wm & R w
o SmEm |

e 3, w wurivde yfasfodt % w9 § oroft & Sl aon wLww . /&
1 foren % | swfoe wwfedes wfofae 3 ofiat i ST A w0 gehdie TE R

arehieRa gieswiun & for wiasgfasewor @ wereterto

AT e, Fifeh ok Sfaagfaeror sk T R @R |

IR TEt # SR JRkad
TUTTEHh TeheehuT:
ot weuE!, gitaeaan diwet, fofim s @vel # few @ itemer & fog waw-
Tl Aoft fraftor & ergew @ | 39 Aifa 7 e Sifaw yeee F w0 § Few d@fam
% foru fafir dhiamd, S8 Seratar diamd, safter i, tha a@l faw @,
IUER e dmmd, geifia et s dmm senfe e € | smw dfgam
(w@.us.A.) & fore @ u e & fore Sifen snenfa € &1 gea (deem.)
oft fafdee foran mn 2| IR Sifaw % fore gt y9m o afehem, a.RE. & -
ariaslt fagidt & gER T wrafy vgfa % siarid AR gficshion T AT
Sttt W o St |

TRATUTTcHeh TeheTehTuT: (s &7 ®)
N R/ SEH 279.17
et feufa sifem 66.33
forgeft ot sifem 10.26

ufee wfam:

¥k o TTE T o ITge giereh & T 3aeh e % ql foerr e e | Rk
iR 3R aTed) mfafarfor & Hefia SRRt /gemnet 1 afes 3 e & e -we W
3 ITge gfeaematt it R Sman 2 | Sk % wedt g Searel we daed % gay A
STt R foreqa St et Suctey s it ® | S A ufteer Siew it Frib e/
b o Forw ferfirm iferat stmmd @ 1ok 3 efiamerdh ohi Gt o for eivaerd) sifaw weiem
fifer 31aaTs  qe . amg. H. ST uh. uet. i % Secier 3 Uk 3 fore . ams. . ofk
T.UH. T ife SO R | <ok = Gaesiier o - W i e ot e v o forg gam
FRIeT R & swrter 3 wlier Frr sher werfia fopu ¥, St arfves srarerft yomedt
FH HE FAR |
e~ HTaT forea Eefeft ATt o SHTeT o6 T e gt e et arse
Tt R | T SR e & Fefer shRie R & JeT og U FrrErge 3
T B AT 3 & 1 foreqga “feaieet fieherlt v’ 1o e | g somreh ger o et
1 AT e o o T - Ty o) 36t e ST St o aier fo Smar |
e 7 uftaer Sifew st sft 1 i w0 g g gue g s
2 | T OSht qEferar Aeevel % STgER, S % uftered Sifaw geft R A e,
1 giTT % TgER e diF aut il gadT # AT aTfish SfEd g 3T
15% T ferife foram mm 2 1
S w@ # s W wifaw
%) T[UITCHh TeheteRtut
31 % IAX-IETd (ST qvarEd Fo qvAEd & 5% 8 Afush }) F FH0
T3, 3R STt Y. 3 3773h o foTe Sreier o ol oh TR Sreaelt ofit stegeh
T Mo % ToTT 3151 S AT Hear (A1 Weie g1 g &7 3914 ) H 9t (firae)
I THTITCHe TR T ST TR |
@) ufmToTTeeR TeRE e
Ul gEH-T & foTU ufERierd 3,037, % STHR T 9¥ 1§03, F. 58.31
FUg 2 | Traehl saret @ H 1% o1 aiterd € wehar @ | I8 ¥ g i €125
F e o F fT ? |

In line with regulatory guidelines Bank has recognized only the following eligible
guarantors for recognition of credit protection:

*  Cenfral Govt.,

*  State Gowt.,
*  CGTSland
* ECGC.

The guaranteed portion is assigned the risk weight of the guarantor provided by RBI.

As the bank has taken its own deposits and NSCs/KVPs as eligible collaterals, there are
no market or credit concentrations within collaterals.

Securitization Disclosure for standardized approach
Not Applicable since bank does not undertake securitization activity.
Market Risk in Trading Book

Qualitative Disclosures:

The Bank has a Board approved Investment Policy which articulates various guidelines,
financial benchmarks, maturity limits, entry-level ratings for investment and operations
in various market segments. The Policy consists, inter- alia, various limits like Issuer wise
limits, Duration limifs, Single Party exposure limits, Industry wise exposure limits, Modified
Duration based limits efc. for the portfolio as part of Market Risk Management. A Value
at Risk (VaR) based limit is also stipulated for Held for Trading Portfolio (HFT). The Capital
Charge for Market Risk is calculated at monthly infervals based on Standardised
approach under Modified Duration method as per Basel Il guidelines of RBI.

Quantitative disclosures: (Rs. inCrores)
Interest rate risk 279.17
Equity position risk 66.33
Foreign exchange risk 10.26

Operational Risk

Bank has well laid down manual of instructions covering the entire gamut of its business.
These manuals are periodically supplemented with circulars to update the information
with developments infemal and external to the bank. Detailed checklists are provided
to branches on all major products and services. Bank has put in place a series of
policies in order contain operational risk exposures. Bank has put in place a fraud risk
management policy fo prevent frauds, KYC and AML policy fo arrest KYC and AML
violations. Bank had created off-site monitoring cells at head office and regional
offices to monitor sensitive fransactions on aregular basis fo serve as an early waming
system.

Bank had implemented well defined business continuity plan in order fo address business
continuity issues. A detailed disaster recovery plan has been put in place, one near site
and one far site is maintained to address IT related business continuity. Information
security is managed through information security policy. Periodical vulnerability and
penetration festing are conducted to ensure integrity of the information system security.

Bank has adopted Basic Indicator approach to assess the capital under operational
risk. In terms of new capital adequacy norms, Banks' operational risk capital charge
has been assessed at 15% of positive annual average Gross Income over the previous
three years as defined by RBI.

Interest rate risk in banking book:
a) Qualitative disclosures

The increase (decline) in eamings and economic value (or relevant measure
used by management) for upward and downward rate shocks according to
management’s method for measuring IRRBB, broken down by currency (where
the tumover is more than 5 per cent of the total tumover).

b) Quantitative disclosures

As per the EaR arrived for the entire balance sheet, the same is af Rs.58.31 Crs.
for one year with an expected change in interest rate by 1%. This is within the
tolerance of Rs. 125 crs. fixed by the bank.
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To

AUDITORS’ REPORT

The President of India

1.

We have audited the attached Balance Sheet of Syndicate Bank as
at 31st March, 2009 and also the Profit and Loss Account annexed
thereto, for the year ended on that date in which are incorporated 20
branches audited by us, 1940 branches audited by other branch
auditors and 1 foreign branch audited by the overseas auditors. The
branches audited by us and those audited by other auditors have
been selected by the Bank in accordance with the guidelines issued
to the Bank by the Reserve Bank of India. Also incorporated in the
Balance Sheet and the Profit and Loss Account are the retumns of 266
branches which have not been subjected to audit. These unaudited
branches account for 0.73 percent of advances, 2.88 percent of
deposits, 0.10 percent of interest income and 0.25 percent of interest
expenses. We have also audited the Cash Flow Statement annexed
to the Balance Sheet for the year ended on that date. These financial
statements are the responsibility of the Bank's Management. Our
responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our auditin accordance with the auditing standards
generally accepted in India. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement(s). An
audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides
areasonable basis for our opinion.

The Balance Sheet and the Profit and Loss Account have been drawn
up in Forms “A” and "B” respectively of the Third Schedule to the
Banking Regulation Act, 1949.

. Attention is drawn to the following Notes of Schedule 18 regarding

reliance being placed on information compiled by the management
in respect of:

i) maturity pattern of certain items of assets and liabilities (Note No.
6), and
ii) details of restructured accounts (Notes No. 4(b), 10(r) and 10(s)).

. Subject to the limitations of the audit indicated in paragraph 1

above and as required by the Banking Companies (Acquisition and

Transfer of Undertakings) Act, 1970, and subject also to the limitations

of disclosure required therein;

a) Inouropinion and fo the best of our information and according
to the explanations given fo us and as shown by the books of the
bank subject to :

i) the method of valuation of Credit Linked Notes (CLN) has been
changed to FIMMDA rates instead of valuing on the basis of
the Issuers Price as hitherfo followed which has resulted in
overstatement of Investrent and Profit by Rs. 118.23 crores,

the effect of adjustments that may arise from reconciliation /
balancing / clearance of outstanding items, the consequential
impact of which is not ascertainable (refer Note 10 (h) of
Schedule 18),

we report that :

* The Balance Sheet read with Significant Accounting Policies
and the Notes thereon is a full and fair Balance Sheet containing
all the necessary particulars and is properly drawn up so as
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to exhibit a frue and fair view of the affairs of the Bank as af
31st March, 2009;

® The Profit and Loss Account, read with Significant Accounting
Policies and the Notes thereon shows a true balance of Profit
for the year ended 31st March, 2009; and

* The Cash Flow Statement gives a frue and fair view of the cash
flows for the year ended 31st March, 2009.

We have obtained all the information and explanations, which to
the best of our knowledge and belief were necessary for the

purposes of our audit and have found them to be satisfactory.

The transactions of the Bank, which have come to our nofice have

been within the powers of the Bank.

The returns received from the offices and branches of the Bank

have been found adequate for the purposes of our audit.

Date
Place :

For L. S. Nalwaya & Co.
Chartered Accountants

Aashish Nalwaya
Partner
Membership No.: 110922

For B. P. Rao & Co.
Chartered Accountants

C. Prashanth
Partner
Membership No.: 214431

For Nirmal Jain & Co.
Chartered Accountants

Anil Jain
Partner
Membership No.: 086556

28-04-2009
Bangalore

For V. K. Dhingra & Co.
Chartered Accountants
Sanjay Jindal
Partner
Membership No.: 087085

For G. Venugopal Kamath & Co.
Chartered Accountants

R. Ramachandran
Partner
Membership No.: 023982

For N. C. Mitra & Co.
Chartered Accountants

A. K. Mitra
Partner
Membership No.: 009351



g -u= BALANCE SHEET

31 HT=, 2009 T TAT-US
BALANCE SHEET AS ON 31st MARCH, 2009

(&SR &1 # /Rs. in thousands)

ScahEd T‘ As on As on
eauie
No 2. 31-3-2009 =t | . 31-3-2008 ="
kil nsenid
CAPITAL AND LIABILITIES
Y3t/ CAPITAL 1 521,96,83 521,96,83
yRfgra fafer 3fik s/ Reserves and Surplus 2 4488,05,19 3769,47,87
ST/ Deposits 3 115885,14,07 95170,80,47
IR /Borrowings 4 2190,47,64 1306,16,41
1= AT 3R e/ Other Liabilities and Provisions 5 7170,02,80 6363,86,43
T/ TOTAL 130255,66,53 107132,28,01
arTEerai / ASSETS
AR fistel Sk o ITH ek ST TSIt
Cash and Balances with Reserve Bank of India 6 12543,23,31 10374,91,03
Sehi ok uTE IR SR AT SR FeT T W 37 R
Balances with Banks and Money at Call and Short Notice 7 1861,17,97 1282,23,74
=t/ Investments 8 30537,22,92 28075,92,93
31 /Advances 9 81532,26,91 64051,01,17
I AT/ Fixed Assets 10 742,02,91 769.52,45
311 et/ Other Assets 11 3039,72,51 2578,66,69
=RT/TOTAL 130255,66,53 107132,28,01
STTH{TR AT/ Contingent Liabilities 12 76368,42,97 52323,51,33
et & fore fort/Bills for Collection 2020,43,35 1866,33,32
eyt erameRter fiferi/ Significant Accounting Policies 17
o weft fuafort /Notes on Accounts 18
Stel AE® ot . IR AR, A= George Joseph V. K. Nagar R.Ramachandran
37E7ET UG YaTe] (391 FITIcTH (93916 e IIcias (4391 Chairman & Managing Director  Executive Director — Executive Director
. AT &, Hary . AR T M. Deena Dayalan K.Seetharamu M. Bhaskara Rao
e v v Director Director Director
. TH. 3" TR, AT T et K. S. Oberoi AR Nagappan Ramesh Adige
e oeica ocica Director Director Director
ft. T, .. g . &, TEE B. S. Suri D. S. Punja S. K. Rustagi
79,@37;@ ,9,@;?7;?" fAevr Director Director Director
. 3ﬁ§ﬁ?1 M. Obulesu
ﬂ;rqyafw (@) General Manager (Accounts)
T K Place : Bangalore
af@ ;I 28, 2009 Date : April 28, 2009
R®ME 10, 1931 I Vaisakha 10, 1931 Saka
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PROFIT & LOSS ACCOUNT

31 |, 2009 <h! THTE Y T ATH T BT o Em
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31st MARCH, 2009

(&R &= # /Rs. in thousands)

ST 4.
Schedule Year ended Year ended
No. 2. 31-3-2009 = | f3. 31-3-2008
|. ema/INCOME Rs. Rs.
F1fsfa st / Interest Earned 13 9579,63,65 7906,31,05
3= A [ Other Income 14 860,37,48 890,05,45
=171 /TOTAL 10440,01,13 8796,36,50
Il. =aa/EXPENDITURE
A 41§/ Interest Expended 15 6977,59,80 5833,55,82
qiETed =2/ Operating Expenses 16 1715,96,76 1494,53,79
e 3R 3TeRfEeRaTd / Provisions and Contingencies 833,62,29 620,20,16
=177 /TOTAL 9527,18,85 7948,29,77
Il e /g /PROFIT/LOSS
T o forw 358 @ /Net Profit for the year 912,82,28 848,06,73
STRT AT T AN /= (=) /Profit/Loss () brought forward 0 0
‘€ﬁTI/TOTAL 912,82,28 848,06,73
V. ﬁﬁ?ﬁm/APPROPRIATIONS
Hitaferr mfara Ffr it sawr/ Transfer fo Statutory Reserves 228,20,57 212,01,68
T FARfar fftr/ Revenue Reserves 373,27,61 415,03,19
STRfeTd gsft/ Capital Reserves ) 38,13,71 2,61
T fater st iR ey 36(1) (vii) 3 farid/Special Reserves
u/s 36(1) (vii) of Income Tax Act 90,00,00 50,00,00
AT (%.13.31 o AT o Tfed, qeadf ad €.13.31 Q)
Interim Dividend (including Div. Tax of Rs.13.31 cr., previous year
Rs.13.31 cr) 91,60,15 91,60,45
edTerd SAfem A (%, 13,31 IS o AT L Gfed,
et =, %.13.31 FIe)
Proposed Final Dividend (including Div. Tax of Rs.13.31 cr.,
previous year Rs.13.31 cr.) 91,60,24 79,38,80
-9 i 3Ra ART/Balance caried over to the Balance Sheet 0 Q
=1 /Total 912,82,28 848,06,73
yfd IR 37 /Eamings per Share (Rs.) 17.49 16.25
Tt orETeRT Hfiferi /Significant Accounting Policies 17
o weft fuafori /Notes on Accounts 18
ﬁ'g'd'q;[ . mma;q:ﬁ AEE . F. gfiquugﬁ;q:ﬁ M/s L. S. Nalwaya & Co. M/s V. K. Dhingra & Co.
G KGR b R CIC e Chartered Accountants Chartered Accountants
mm mﬁma Aashish Nalwaya Sanjay Jindal
qrEER arEEr Partner Partner

TeEard.: 110922 HeEIaTH.: 087085
Tad ot . U9 WwewTHl  AHd Y. JUFTTE A UUS hut

G G G AGFR
TR TR
TEEIATE.: 214431 HEEIATE.: 023982
g e S woe suAt Ted . w. T woe st
G G G AGFR
AT . . e
TR TR

HEHATH. : 086556 HEEIETE.: 009351
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Membership No.: 110922

M/s B. P. Rao & Co.
Chartered Accountants

C. Prashanth
Partner
Membership No.: 214431

M/s Nirmal Jain & Co.
Chartered Accountants
Anil Jain
Partner
Membership No.: 086556

Membership No.: 087085

M/s G. Venugopal Kamath & Co.
Chartered Accountants

R.

Ramachandran
Partner

Membership No.: 023982

M/s N. C. Mitra & Co.
Chartered Accountants

A. K. Mitra
Partner

Membership No.: 009351



et SCHEDULES

gt -1 gt

SCHEDULE - 1 : CAPITAL (BR &= # /Rs. in thousands)

As on Ason
f2.31-3-2009=1 | f2.31-3-2008 =t

wTfirea dsft 150,00,00,000 $fret 9o wedeh %. 10
AUTHORISED CAPITAL: 150,00,00,000 Equity Shares of Rs. 10 each 1500,00,00 1500,00,00
52,19,68,282 3(F1T IR T 5. 10 (He TLHR 5T €A 34,69,68, 282 TR IMHAT)
ISSUED, SUBSCRIBED, CALLED &PAID UP CAPITAL

52,19,68,282 Equity Shares of Rs. 10 each (Includes 34,69,68,282 shares held by Central
Government) 521,96,83 521,96,83

1T/ TOTAL 521,96,83 521,96,83

g - 2 ARfea Ffer ofv srfam
SCHEDULE - 2 : RESERVES AND SURPLUS

Ason Ason
2.31-3-2009 2. 31-3-2008 =
. wifafres smfaa fafér/ statutory Reserves
31%@13/ Opening Balance 1051,44,53 839,42,85
T % g aftael / Addiitions during the year 228,20,57 1279,65,10 212,01,68 | 1051,44,53
Il. erRfaraysft/Capital Reserves
CHW/Opening Balance 16,87,40 16,84,79
T o R IiRae / Additions during the year 38,13,71 55,01,11 2,61 16.87.,40
Il SRt /Share Premium 200,00,00 200,00,00
V. gean erfer ffir/Revaluation Reserves
319433!1?/ Opening Balance 426,27,54 438,13,57
T o SR IiEeE /Additions during the year 0 0
426,27,54 438,13,57
T Fdt/Deduction during the year 11,32,52 414,95,02 11,86,03 426,27,54
V. @R e fifir/ General Reserves
199/ Opening Balance 576,18,38 576,18,38
T 3 R aftae / Additions during the year 0 576,18,38 0 576,18,38
VI, TreTE iR 3t aTrfera ffar
Revenue and Other Reserves
aW/Opening Balance 1445,55,16 1030,51,97
SIS : AT TR G | I oHT ST
Add: Transfer of Balance from Profit & Loss Account 373,27,61 415,03,19
T : 99 % SR It/ Less: Deductions during the Year 0 1818,82,77 0| 14455516
Vil Teref g ufiads smferm faf
Foreign Currency Tanslation Reserve
2127919/ Opening Balance 3,14,86 3,59,14
SIS/ (V=TT : o1 oh GO RIS
Add/(Less): Adjustments during the year 27,95 3,42,81 —44,28 3.14,86
Vill, e erfafaam 1961t e 36(1)(viii) e et
Tafvre arfersie/ Special Reserve u/s 36 (1)(viii) of the
Income TaxAct, 1961
191919/ Opening Balance 50,00,00 0
e : 99 F S afEe
Add: Additions during the year 90,00,00 140,00,00 50,00,00 50,00,00
IX. I-BIA & ® 9w /Balance in Profit and Loss Account 0 0
W/TOTAL (1+1+M+IV+V+VI+VI) 4488,05,19 3769,47.87
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g et SCHEDULES

AT — 3: TAHRISTHT
SCHEDULE - 3: DEPOSITS

(&R &9 H /Rs. in thousands)

As on As on
2. 31-3-2009 =t . 31-3-2008 =1

%./A. |, ARTHRISET/ Demand Deposits
i) ST 8 / From Banks 504,65,57 352,30,20
ii) =8/ From Others 10022,17,05 10334,98,17
Il. =rera Sieh THRIYTET/ Savings Bank Deposits 21455,59,05 18765,24,29

Il ETafa SHRTET/Term Deposits

i) SFRT @/ From Banks 9702,13,35 3917,05,62
ii) 31=1t &/ From Others 74200,59,05 61801,22,19
AT /TOTAL (I+11+111) 115885,14,07 95170,80,47
@. /B. i) wiaH fedrq sraneii A SRt/ Deposits of Branches in India 108688,20,34 90853,75,66
i) ST oh =T Fedra STt < SHRIfTET / Deposits of Branches outside Indlia 7196,93,73 4317,04,81
=17 /TOTAL 115885,14,07 95170,80,47

AT - 4: YR

SCHEDULE - 4: BORROWINGS

R # I¥R/Borrowings in India
) Wi s Se/Reserve Bank of India 0 0
ii) 314 & /Other Banks 10,61 2,65,91
iii) @11 e 3R TSIt/ Other Institutions and Agencies 1680,37,09 603,01,69
FT/TOTAL 1680,47,70 605,67,60
Il WA % STel 3UR/Borrowings outside India 509,99,94 700,48,81
?ﬁﬂ/TOTAL I+ 2190,47,64 1306,16,41
I | R 1| B wfdeg 3um i 3
Secured borowings included in | and Il above 0 0

AT - 5: 3T JFATY HR L™

SCHEDULE - 5: OTHER LIABILITIES AND PROVISIONS

I. <7 foret/Bills payable 910,13,07 1548,03,82
II. FR-FrEe gurisE (Faet) /Inter-Office Adjustments (Net) 0 0
III. 3uferd =T/ Interest Accrued 508,94,63 441,22,87
IV, 3Rféra gfdea su9/Unsecured Redeemable Bonds

| =1 <t it /Tier | Bonds (IPDI) 579,00,00 240,00,00

Il <=1 <t g&ft/Tier Il Bondis 2644,70,00 2344,70,00
V. e TG % Ui Tehies Treem

Contingent Provision against Standard Assets 395,89,14 375,53,23
VI, 3 (Fag™ TfEd)/Others (including provisions) 2131,35,96 1414,36,51

FATOTAL (I + Il + 1l + IV + V + VI) 7170,02,80 6363,86,43

AT — 6: IRATT eTd Tk o UTH Tehe R AU
SCHEDULE - 6: CASH AND BALANCES WITH RESERVE BANK OF INDIA

I Uere 9 (feft gur el wfe)
Cash in hand (including foreign currency notes) 334,43,46 401,82,66
Il e fistd S % I8 SIT31/Balances with Reserve Bank of India
=1 @1 H/in Current Account 12208,79,85 9973,08,37
1= @i #/in Other Accounts 0 0
FF/TOTAL (+n 12543,23,31 10374,91,03
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SCHEDULES

ATHEA - 7: Tehl o UTH I R A 3R e ForT W gfaea wive

SCHEDULE - 7: BALANCES WITH BANKS AND MONEY AT CALL AND SHORT NOTICE
(FSTR &9&1 | /Rs. in thousands)

As on As on
. 2. 31-3-2009 % | fd. 31-3-2008
. 9T Win India
i) SIhT o UTE TSI /Balances with Banks
%) /a) =T @l H/ in Current Accounts 109,21,00 236,83,95
@) /b) = ST @Idi 3§/ in Other Deposit Accounts 1,40,05 40,15,86
i) T SR 3TeT FIAT W ¥ R
Money at call and short notice
%) /a) bl H T/ With banks 1064,80,11 400,00,00
@) /b) 3= HEATST o U/ With other Insfitutions 0 0
=0/ Total 1175,41,16 676,99.81
. WRA o =&Y/ Outside India
%) /a) =T @I #/in Curent Accounts 685,76,81 103,42,70
@) /b) 3= HI @l #/ in other Deposit Accounts 0 501,81,23
) /c) WA SR 3T G T 37 TRT/ Money at call and short notice 0 0
TR/ Total 685,76,81 605,23,93
=0T/ Total (1 + 1) 1861,17,97 1282,23,74
SCHEDULE - 8: INVESTMENTS
9ia § fA5r (Fehet) / Investments in India (Gross) 30293,10,40 27834,68,77
27T Yoagtd /T . .3T1E. & foTe e JLess: Provision for depreciation/NPI 115,55,34 65,63,92
RIEA ﬁém/ Net Investments 30177,55,06 27769,04,85
i) TR sfafeRt/ Govemment securties 27321,16,87 25146,93,95
i) 3 T wfayfeat/ Other approved securities 123,20,55 153,49,41
iii) TR/ Shares 193,23,17 374,82,19
iv) Tes=r 3fiT 5% v/ Debentures and Bonds 1720,65,30 1724,61,54
V) 1wt 3R/ §YF 3T/ Subsidiaries and/or Joint Ventures 33,59,84 33,59.84
Vi) 31=I/Others 785,69,33 335,57,92
T/ Total 30177,55,06 27769,04,85
Il.  WRA o 9TeR a9 (WeheT) / Investments outside India (Gross) 390,72,98 322,01,14
TG YeIgTE o foTT WIEe / Less: Provision for depreciation 31,05,12 15,13,06
3% a1/ Net Investrnents 359,67,86 306,88,08
=T/ Total (1 + 1) 30537,22,92 28075,92,93
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g et SCHEDULES

g - 9: rfim
SCHEDULE - 9: ADVANCES

(TR ¥4t ® /Rs. in thousands)

As on As on
f2. 31-3-2009 =t 2. 31-3-2008 #1
#./A. i) @l sy faE /Bils purchased and discounted 1640,43,14 1280,24,68
i) TeRdl U1, AeRgIFE AT HAT W Je 30
Cash credits, overdrafts and loans repayable on demand 19820,20,81 16739,06,24
iii) - et =501 /Term loans 60071,62,96 46031,70,25
=/ Total 81532,26,91 64051,01,17
@./B. i) T omfwEl 3R g
Secured by fangible assets 51845,39,67 43022,23,56
ii)  <feR, /e TR g e
Covered by Bank/Govemment Guarantees 4169,20,21 2892,10,85
iii) SRR/ Unsecured 25517,67,03 18136,66,76
IR/ Total 81532,26,91 64051,01,17
T./C. |) WRa # 31fm/Advances in India
i) SrerfireRT &R/ Priority Sector 26393,25,12 20580,36,12
i) | &5,/ Public Sector 9589,67,63 6782,34,97
iii) i /Banks 1906,07,20 493,77,64
iv) 3/Others 35314,10,27 30192,48,95
I/ Total 73203,10,22 58048,97,68
l) +IRA < ST % AR /Advances Outside India
i) &1 ¥ /Due from Banks 5893,08,48 4569,79.74
ii) 311 & ¥ /Due from others
%)/a) @l M 3i s foe/Bils Purchased and Discounted 440,20,06 8,25,02
@) /b) faferes 01/Syndicated Loans 1556,33,02 810,04,88
M) /c) =/ Others 439,55,13 613,93,85
o/ Total 8329,16,69 6002,03,49
@ Total (1. 1+ 1) (C.1+ C. ) 81532,26,91 64051,01,17
AT - 10: ST ATl
SCHEDULE - 10: FIXED ASSETS
I.  uf@R/Premises
et a8 & 31 W & STER AT/ e |
At cost/revaluation as on 31st March of the preceding year 536,04,33 516,16,76
78: o % R af@EeE /Add: Additions during the year 4,22,66 21,72,78
g21g: 94 % S FAfqat /ammEe /Less: Deductions/adjustments during the year 1,50,67 1,85,21
) 538,76,32 536,04,33
W'WWW/L%S: Depreciation to date 44,66,52 28,26,07
Fel/Total 494,09,80 507,78,26
Il i gsfima s/ Capital Work in progress 21,87,09 14,22,63
I, e areret STTfeat (Tweier 3fit Suwe afed)
Other Fixed Assets (including furniture and fixtures)
fireset o o W 3131 @I /At Cost as on 31st March of the preceding year 617,26,10 525,83,10
F118q: a4 s dRH uf@edq/Add: Additions during the year 88,06,44 105,02,98
F277: 99 % SR Ffaai/Less: Deductions during the year 19,09,10 13,59,98
) 686,23,44 617,26,10
72rg: A« deh Hedgid/Less: Depreciation to date 460,17,42 369,74,54
=T/ Total 226,06,02 247,51,56
=T /Total (1 + 1 + 1) 742,02,91 769,52,45
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AT - 11: 31 ATt
SCHEDULE — 11: OTHER ASSETS

(&< I H /Rs. in thousands)

As on As on
2. 31-3-2009 =t 2. 31-3-2008
I, -t gamEeH (Fee) /Inter-Office Adjustments (Net) 635,43,72 324,95,47
I B'Elﬁlam/lnterest accrued 681,41,34 665,95,02
Il 377 &9 T Yed L /EId T HIeT T L (T FeeH)
Tax paid in advance/tax deducted at source (net of provisions) 509,54,95 613,99,58
IV, Tre= gt F %™/ Stationery and Stamps 12,13,93 10,47,23
V. gt gt | sifia TS snfeat (qemme weme)
Non-banking assets acquired in satisfaction of claims (Net of depreciation) 4,10 7,20
VI, 3=1/Others 1201,14,47 963,22,19
=0T/ TOTAL 3039,72,51 2578,66,69
343@ — 12: AThITHH é‘SI'dTQ
SCHEDULE -12: CONTINGENT LIABILITIES
I, ok % foreg TR T3 2Tl i1 SO % &9 3 rfreisa T8 8
Claims against the bank not acknowledged as debts 125,27,69 75,6117
I, 3T ve et 3 wfe Jorar/<hftaw fafer
Liability for partly paid investments/Venture Funds 6,14,77 5,63,01
NI, SRt e Tt wiferenett & geiftra e
Liability on account of outstanding forward exchange contracts 65949,98,25 43907,25,52
IV, TIeehi T 7R & &t TRt TRfeAt
Guaranfees given on behalf of constituents
%)/ a) 9Rd #/In India 5759,57,09 4882,73,92
@)/ b) 9Rd % =&Y/ Outside Indlia 100,53,40 119,28,10
V. fomew, Tt 3R o1 aiie
Acceptances, endorsements and other obligations 3473,25,83 2764,17,84
VI, 311 12 s fore Se stienferes w9 & feier @
Other items for which the Bank is confingently liable 953,65,93 568,81,77
IRT/TOTAL 76368,42,97 52323,51,33
I - 13: ARTa s
SCHEDULE - 13: INTEREST EARNED
I, St /o wsarst o
Interest/Discount on Advances/Bills 7375,77,19 5715,04,61
II. =R 311/ Income on Investments 2082,63,28 2071,99.40
Il TRt fsTel <¥eh o aTe STl 3t 3121 Sie <k e wsars
Interest on balances with Reserve Bank of India and other inter bank funds 69,50,83 59,07,20
IV. 3=1/Others 51,72,35 60,19.84
T/ TOTAL 9579,63,65 7906,31,05
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g ot SCHEDULES

ST — 14: 31 3

SCHEDULE - 14: OTHER INCOME (

TSI &= T /Rs. in thousands)

Year ended Year ended
2. 31-3-2009 =t 2. 31-3-2008
. wHie, fafima siRgeeft/ Commission, Exchange and Brokerage 267,87,24 250,10,31
11, Taferemi <A forshi & sme =T/ Profit on sale of investments 193,22,49 336,31,31
werd : e i feshr 4 g8 71f/ Less: Loss on salle of investments - -
Il farfremt < geea wam/Profit on revaluation of investments - -
Herd: fafami i foshi A g8 a1/ Less: Loss on revaluation of investments (47,82,52) (49,61,34)
IV, ST, e 3R 31 e oh fershl qu e
Profit on sale of land, buildings and other assets 48,30 43,27
Tt S, e ofR T et h R a gg wl
Less: Loss on sale of land, buildings & other assets (31,79) (50,56)
V. fafma e e/ Profit on exchange transactions 86,50,80 67,51,59
HeTd/Less: faf-ma oHa W gE 81/ Loss on exchange transactions (4,64) (25,52)
VI, 9T B feora Sha e @ e st o Hresm 3 gred 31 /
Income eamed by way of dividend etc. from companies in India 6,46,06 6,42,61
VI, fafaer s/ Miscellaneous Income 354,01,54 279,63,78
IrT/TOTAL 860,37,48 890,05,45

ST — 15: AT AT
SCHEDULE - 15: INTEREST EXPENDED

| SEmE WA/ Interest on Deposits 6610,30,56 5547,01,93
I, s fistd Son / 3t Soh SUR W AT

Interest on Reserve Bank of India / Inter bank borrowings 6,95,12 6,29,00

lll. 3%=a/Others 360,34,12 280,24,89

=0T/ TOTAL 6977,59,80 5833,55,82

G - 16: Ui s=a
SCHEDULE - 16: OPERATING EXPENSES

I, eRHeiE <l Her 3R 39 foe wraem
Payments to and provisions for Employees 1045,15,63 928,91,41
I, fertrm, = 3T fasteft/Rent, taxes and Lighting 120,69,00 101,57,62
I, g SR e |t/ Printing and Stationery 14,26,83 14,25,06
V. ﬁmﬂsﬁtw/AdverﬁsemenTond Publicity 22,52,10 12,81,70
V. e HuftEi weagE/ Depreciation on Bank's property 113,02,26 103,05,24
VI, frweRiwryes, W s 93,02 84,32
Directors' Fees, Allowances and Expenses
VIl SRET TR B Yook TR @ (I S Teeh  afed ) 20,12,19 21,45,64
Auditors' Fees and Expenses (including Branch Auditors)
vill. - fafrawm/Law Charges 7,87,03 4,12,03
IX. SRS, dR, TS 3T 19,37,46 19,52,72
Postage, Telegrams, Telephones etc.
X, T 3R STge 57,93,94 44,57,42
Repairs and Maintenance
X, sfmr/Insurance 91,21,03 76,38,01
Xll. =399/ Other Expenditure 202,86,27 167,02,62
IRt / TOTAL 1715,96,76 1494,53,79
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SCHEDULE - 17
SIGNIFICANT ACCOUNTING POLICIES 2008-2009

ACCOUNTING CONVENTIONS

The accompanying financial statements are prepared following
the ‘Going Concerm’ concept on historical cost basis and conform
to the statutory provisions and prevailing practices of the countries
concerned, except wherever othemwise stated.

TRANSACTIONS INVOLVING FOREIGN EXCHANGE

Exchange rates as notified by Foreign Exchange Dealers’
Association of India (FEDAI) are adopted.

All foreign currency transactions involving forex liabilities are
recorded by applying weekly average rate (WAR) published by
FEDAI whereas all forex assets are recorded at on going market
rates.

Allthe monetary assets & liabilities are reported at the end of the
year at closing exchange rate and the resultant profit / loss is
taken fo revenue.

Outstanding Forward Exchange Contracts are reported at the
exchange rates nofified for specified maturities and at interpolated
rates for contracts of “in between maturities”.

Contingent liabilities on account of Guarantees, Letters of Credit,
Acceptances, Endorsements and other obligations are translated
at closing exchange rates.

Foreign Branch of the Bank is classified as “Non-Integral Foreign
Operation”

a) Allassets & liabilities of the foreign operations, both monetary
and non-monetary as well as contingent liabilities are franslated
at closing exchange rates.

b) Income and Expenditure are franslated at quarterly average
exchange rates.

¢) The resulting exchange difference arising from translation as
per AS-11 is accumulated in a “Foreign Currency Translation
Reserve” until disposal of net investment of the foreign operation.

INVESTMENTS

In accordance with guidelines of RBI, investments in India are
classified info:

1. Held to Maturity

2. Available for Sale

3. Held for Trading

Each category is further classified info:

a) Govemment Securifies b) Other Approved Securities
¢) Shares d) Debentures & Bonds

¢ Subsidiaries/Joint Ventures ) Others

Investments are valued in accordance with RBI guidelines.

Investments under Held to Maturity are valued at cost of acquisition,
exceptwhere itis acquired at premium in which case the premium
is amortised over the remaining period of maturity using Straight
Line Method.

Investments held under Available for Sale category are valued at
cost or market value, whichever is lower. Individual scripts are
valued and depreciation/appreciation is aggregated category-
wise as per the classification of investments in the Balance Sheet.
Net depreciation is provided for and net appreciation, if any, is
ignored.

Investments under Held for Trading category are marked to market
and the resultant appreciation/depreciation is aggregated
category-wise as per Balance Sheet classification. Net depreciation
is provided for and net appreciation, if any, is ignored.

For the purpose of valuation —

I} Cost refers fo actual cost of acquisition / carrying cost, wherever
applicable.

Il) Market value refers to latest available price from the tfrades /
quotes on the stock exchanges, SGL account tfransactions,
price list of RBI / FIMMDA / PDAI as such:

a) Govermnment Securities and Other Approved Securities are
valued on the basis of prices / Yield to Maturity (YTM) rates
of FIMMDA / PDAI with appropriate spreads as prescribed
by RBI.
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b) Debentures / Bonds are valued on YIM basis with
appropriate spreads as prescribed by PDAI/ FIMMDA.

¢) Treasury Bills, RIDF, Commercial Papers and Certificate of
Deposits are valued af cost.

d) Preference Shares are valued on YTM basis.

€) Equity Shares are valued at last fraded prices and where
the shares are not quoted on stock exchanges, the
unquoted shares are valued at breakup value (without
considering ‘revaluation reserves’, if any) as per the latest
available balance sheet or at Re. 1 per company, where
latest balance sheet is not available.

f) Investment in RRBs is valued at carrying cost (i.e. book
value)

Q) Security Receipts issued by Securitisation Companies (SC)/
Reconstruction Company (RC) are valued/classified as
per the norms applicable to investment in Non SLR
instruments as prescribed by RBI from time to time.

h) Units of Venture Capital Funds (VCF) are valued at NAV
shown by the VCF in its financial statements not older than
18 months.

i) Units in mutual fund are valued at repurchase price or Net
Asset Value, whichever is lower.

Investments are also categorised based on their performance
and provisions are made as per IRAC norms applicable to
aadvances as per RBI guidelines. Provision made on non-performing
investments is not set off against the appreciation in respect of
other performing investments.

Gain, if any, on sale / disposal of securities in the Held to Maturity
category is taken to Capital Reserve through the Profit and Loss
Account.

Transfer of securities from one category fo another is effected after
providing for depreciation, if any, on the securities so transferred.

Floating Rate Note and Credit Linked Note investments at Foreign
Branch are classified as Available For Sale and are valued at
nominal value or market value, whichever is lower. These
investments are marked to market at quarterly intervals and where
the value of these investments is lower than the nominal value, a
provision for depreciation is created in the Balance Sheet and a
charge is recognized in the Profit and Loss Account.

Incentive received on subscriptions is deducted from the cost of
securities. Brokerage/commission/stamp duty paid in connection
with acquisition of securities is freated as revenue expenses.

DERIVATIVES

The credit exposures for derivative transactions are monitored on
Current Credit Exposure method.

The naked hedging transactions are considered as a trading
transaction and allowed to run fill maturity.

Derivative fransactions are classified intfo hedge and non-hedge
and measured at fair value.

The tfransactions covered on back-to-back basis and the
fransactions undertaken fo hedge the risk on assets and liabilities
are valued and accounted on interest accrual basis.

Market making fransactions are accounted on marked-to-market
basis at fortnightly intervals, while hedging transactions are
accounted foron accrual basis.

Premium at the time of purchase if any is amortized over the
residual period of the fransactions and profit is recognised on
maturity. Discount is held in Income Received in Advance account
and appropriated to P&L account on maturity.

ADVANCES

Advances are classified into Performing and Non-Performing Assets
and provisions for loan losses on such advances are made as
per prudential norms issued by Reserve Bank of India from time to
fime. In respect of foreign branch, asset classification and
provisioning for loan losses are made as per local requirements or
as per RBI prudential norms, whichever is more stringent.

Advances are stated net of provisions made for Non-Performing
Assets except general provisions for Standard Advances and
provision held for sold assets, which have been included in ‘Other
Liabilities and Provisions'.
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PREMISES AND OTHER FIXED ASSETS

Premises and other fixed assets are stated at historical cost and/
or revaluation value less accumulated depreciation. The premises
are revalued every five years af value determined based on the
appraisal by approved valuers. Surplus arising at such revaluation
is credited to Revaluation Reserve.

Depreciation on premises has been provided on composite cost
wherever cost of land cannot be segregated. Additional
depreciation on revalued amount is adjusted to the Revaluation
Reserve.

Depreciation on other fixed assets, including additions, is provided
for on the basis of written down value, except as otherwise stated,
at the following rates:

a) PREMISES:
i) Bank owned (freehold/leasehold) 5%
i) Capital Expenditure on premises taken on
lease
— where lease period is not specified 10 %
- where lease period amortised over
is specified the residual

period of lease.
) OTHER ASSETS:

i) Fumiture 10 %

ii) Fixtures, typewriters, other equip- 15%
ments, UPS, generators, etc.

iii) Vehicles 20%

iv) Electronic equipments 40 %

V) Computers & Operating Software 33.33 %

(Straight Line Method )

Depreciation on additions to fixed assets is provided for the whole
year except on additions fo computers and operating software,
which is on pro-rata basis. No depreciation is provided on the
assets in the year of their disposal. .

RETIREMENT BENEFITS

Statutory contribution is made to Provident Fund Trust in respect of
employees who have opted for Provident Fund. For others who
have opted for pension scheme, contribution to Pension Fund Trust
is made based on actuarial valuation.

Contribution to Gratuity Fund Trust is based on actuarial valuation.

Liability towards leave encashment is provided on accrual basis
as per actuarial valuation

REVENUE RECOGNITION

a) Revenue and expenses are generally accounted foron accrual
basis except in respect of fees/ commission on fransactions
with Mutual Funds, income on non-banking assets, locker rent,
interest on overdue bills/tax refunds, income from non-performing
assets and legal expenses on suit filed accounts which are
accounted on cash basis.

b) Income from dividend on shares is accounted on accrual
basis when the same is declared and the right to receive the
dividend is established.

¢) Interest on overdue deposits is accounted for af the time of
renewal. In respect of matured deposits provision has been
made as per the RBI guidelines.

d) The broken period interest on sale or purchase of securities is
freated as revenue as per RBI guidelines.

€) Expenditure in respect of application software, bonds issue,
franchises of credit card and insurance products are charged
offforevenue.

f) Income from consignment sale of imported gold coins is
accounted for as otherincome after the sale is complete.

TAXES ON INCOME

Current tax is determined as per the provisions of the Income tax
Act, 1961,

Deferred tax assets and liabilities arising on account of timing
differences between taxable and accounting income, is recognized
keeping in view, the consideration of prudence in respect of
deferred tax assets in accordance with the Accounting Standard
22 issued by ICAI.
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COUNTRY RISK MANAGEMENT
The Bank has adopted the Country Risk Management policy in
accordance with the RBI guidelines.

GOLD COINS
Stock of imported gold coins is valued at cost or market price,
whichever is lower.

NET PROFIT
Net Profit is arrived at after accounting for the following under
“Provisions & Confingencies”:

— Provision for Income tax and Wealth fax

— Provision/Write off of Non-Performing Advances and Investments
— Provision on Standard Assets

— Adjustment for appreciation/depreciation on Investments

— Transfer to Contingencies

— Other usual and necessary provisions.



STgget -18 @t wash fewforat -2008-2009

SCHEDULE - 18 NOTES ON ACCOUNTS - 2008-2009

1. et 1. CAPITAL
foraTmn 31-3-2009 | 31-3-2008 Particulars 31-3-2009 31-3-2008
) Sifew wif enfeq B o & o ) Capital fo Risk Assets Ratio (CRAR) (%) 11.37% 11.22%
I (%) R - | 11.37% 11.22% Basel -1
i) TR, go =T G (%) 7.03% 6.62% i) CRAR - Tier| Capital (%) 7.03% 6.62%
- - - i) CRAR-Tier ll Capital (%) 4.34% 4.60%
i) . smg w. fedr = Fﬁ (%) 4.34% 4.60% iv) Percentage of the shareholding
i) W TR o SrReRer i it 66.47% 66.47% of the Govemment of India 66.47% | 66.47%
v) Tadfta = i goh % w9 ° 2R V) Amount of subordinated debt
T o TR . a;ag) 1825.00 2344.70 raised as Tier-Il capital (Rs. crores) 1825.00 2344.70
. - - - o Note: The Capital Adequacy Ratio of the Bank as on 31-03-2009 as per Basel Il norms is
e: TEc- || WHEUS! % SR, . 31-03-2000 e F R T S 12.68% ST 12.68% and Gs on 31-03-2008 was 11.82%.
#.51.002008 %1 11.62% 3 N 2. INVESTMENTS (Rs. InCrore)
2. faw (T T ) Particulars 2008-09| 2007-08
feraror 2008-09| 2007-08 (1) Value of Investments
(1) fEw = gea () Gross Value of Investments
0] ﬁémammq\(—q (@) Inindia 30293.10| 27834.69
(%) wra # 30293.10| 27834.69 (o) Outside India 390.73 322.01
(@) 9 % e 390.73 322.01 (i) Provisions for Depreciation & NPA
(i) TeERE R T .. % T g (@ Inindia 115.55 65.64
(%) wwa # 115.55 65.64 (o) Outside India 31.05 15.13
(@) R % =Tet 31.05 15.13 (i) NetValue of Investrnents
(i) Traer =1 fae g (@ Inindia 30177.55| 27769.05
() 9wad I 30177.55| 27769.05 (o) Outside India 359.68 306.88
(@) T % e 359.68 306.88 (2) Movement of provisions held fowards
2) faw & qragm & fou w@ T depreciation on investments
TALTH T Gl Opening balance 80.77 149.79
R St 80.77 149.79 Add: Provisions made during the year 100.49 21.88
Se: a9 % GH 3T T wEu™ 100.49 21.88 Less: Write-off/ write-back of excess
;9 o S SAfafEd TaHe provisions during the year 34.66 90.90
T ST [T 34.66 90.90 Closing balance 146.60 80.77
sfasy 146.60 80.77
— A. Repo Transactions (Rs. in Crore)
F. Y AqT-37 ( : i ﬁ) Particulars Minimum Maximum | Daily Average Closing
faarTor g F e | ad F | o FSwm | R 31-03- outstanding | outstanding outstanding Balance
during the during the during the ason
aqu | siferaw| 2k siea | 2009 @t voar vear vear | 31-03-2000
ST SRt SRR Hikik) _
T o Securities sold
T % underRepos | 195.00 | 1450.00 211.04| 500.00
forshY i 8 -
. Securities
wfayfoat 195.00 | 1450.00 211.04 500.00
purchased
fod W % under Reverse
i @O Repos 200.00 | 7800.00 252,88 NIL
e af n 200.00 7800.00 252.88 NL B. Issuer composition of Non SLR investments as on 31-03-2009 (Rs. in Crore)
@. f2.31-03-2009 % R w@.UA. AW, v & AHRatar dwE Sl. Issuer Amount | Extent of | Extent of | Extent of | Extent of
(‘eFﬁ's’ TR ﬁ) No. private “below “unrated” | “unlisted”
: placement| investment| securities | securities
ez EitiEx wA g e afygifa | sgag grade”
g. fatwr | “fraw g | wfeafeat | sfegfet securities
EARIE gfeyfaat 1 oAE | # A 1 2 3 4 5 6 7
# 1. | PSUs 198.74 | 180.55 0.00 55.55 55.55
1 2 3 4 5 6 7 2. | Financial
1. wmas. 198.74| 180.55 0.00 55.565 55.565 Institutions 563.42 469.42 0.00 24.56 24.56
2. | e gt 563.42| 269.42 0.00 | 24.56| 2456 3. | Banks 1058.77 | 724.35 0.00 | 147.27 | 296.53
3 4. | Private
3. | d= 1058.77| 724.35 0.00 | 147.27 | 296.53
- Corporates 358.49 358.49 0.00 3.16 3.16
4. | fsht et 358.49| 358.49 0.00 3.16 3.16 5. | suosdiaries/
5. | T weed/ Joint ventures|  33.60 33.60 0.00 0.00 0.00
Wg—gq 33.60 33.60 0.00 0.00 0.00 6. | Others 997 893.20 0.00 56.29 56.29
6.| s 997.00] 893.20 000 | 56.29| 5629 7. | Less: Provision
— held fowards
7. | werg: depreciation 86.61 24.32 - 17.76 29.93
Ie e & gfd 8. | TOTAL (1 to 6| 3123.41 | 2635.29 0.00 269.07 406.16
RSCIRIBIRICRIE] 86.61 24.32 - 17.76 29.93 minus 7)
8.|F (16w 7)| 3123.41 2635.29 0.00 | 269.07 | 406.16 (Amounts reported under Columns 4, 5, 6 & 7 above may not be

(Ficmm, 4, 5, 6 3 7 ¥ & T T WER 3 T )
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mutually exclusive)



. ENe R TH.TA. R, FEw (R =7 H)

Tz 31-03-2009 31-03-2008
EERL 10.57 10.67
a9 o N g 50.00 0.00
a9 % g Frdt 0.00 0.10
3fa 9w 60.57 10.57
W T A A 20.57 10.57
u. et § faw ot 3faad @ fami Rrswm a (S i d)
feram 31-03-2009 | 31-03-2008
EEERRIEE 262.60 388.89
.71, q% 33.35 33.35
gt ot 0.25 0.25
SR FHfea 97.83 88.55
afard-r sTfmr= IR 0.00 2.10
STt S =g He e 24.00 86.50
3. gea=
F. TG W R/ 0 Y srger-ageft/ fagelt ger & srgen-
EEiil (g ==l H)
ferar 31-03-2009|31-03-2008
) STaeT-Teef! FIR T Hicqd qol-e 1587.26 1202.72
i) afe R % e e TRt
=1 g F § fd o fawe Bt
2 A1, 331 WM et w1 (8.87) (1.80)
i) JTEAT-TEd § JAT TH W qH
S STfard worfedess sfasfa - -
V) STedl-seell ¥ ISaTel /U
Siftw 1 iRt - -
V) 3Tea-aee a8t w1 3fd qea (1.80) 0.26

* dfm & F sreman, qo wO A Fad wF @ W F aw faw e o
TR GRS R |
. Tafrra st sgeam - ga e
o 3 TR | GET AR 1 e ST 3 foR @1 f2. 31-03-2009
1 SRTAT TET TS KT TH.ALTA. oA . 203.14 FE B, T @ o dum.
I | gefera Ferm A il €. 203,08 e R |
. =ger (fetrgafea) # wifem fawn 1 et
UITEHSR TR Ul
I T g # enfet o dganett it whwran ot SR /AR w
afsha TH o IGIW § Fea - F @ R | T, T 3 TRt Fhet
It % Y TH. ST, AT X T, his] T qT Hiet Sohed S8 gea~
- TR
e % U WY T o Seia hig A T ¥ 3 A 3 u -
G ATl STfEat & Faia hig geag Faw 2 |
eI -3 R o T SRk w erest e Hifq @ St S & v
TEd gRT AT 2 |
st waeft foame i Uk o Sifem il 9 F FE B F 3589 ° F
Sifee, firg STifthe i S STife oA aTemT-atem R foam e | fire a1ifthm,
I e, SR § feud Sifen yege 3R stgyeda faum & € fod
FAR |
7R 3 TITeh Wfed hISeX WA St ST e oh Heaieh et whmr /e
% gy 3fera Gfq & o s 21
&0 Siifem s Frret s at e wfmnd freifa s, <o fode =6t smw
A 7 fifeq Sifem fruffa w0 ofit ot wh.omd wer. /) wet.wm. & wrem &
e geeh Siifaw 1 8 H 3 g H S R |
TR TR ¥ S HfC FIE w0 Siflew T2 ], FifE s HufEt g
H A T R
50 faferm g, wa. rer i Tt 7, = af it safy 7 Fig FE @
1 -3 T, fored v geht feuf & fomm et e % wmeleh oH-a g |
(Tt~ et shueft Tmeeht o forw)
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3.

C. Non-performing Non-SLR Investments (Rs. inCrore)
Particulars 31-03-2009 31-03-2008
Opening balance 10.57 10.67
Additions during the year 50.00 0.00
Reduction during the year 0.00 0.10
Closing balance 60.57 10.57
Total provisions held 20.57 10.57

D. Investment in Equity and Equity like Investments outstanding
(Rs. inCrore)
Particulars 31-03-2009 | 31-03-2008
Equity Shares 262.60 388.89
RRBs 33.35 33.35
Subsidiaries 0.25 0.25
Venture Capital 97.83 88.55
Convertible Preference Shares 0.00 2.10
Units of Equity Oriented Mutual Funds 24.00 86.50
DERIVATIVES
A.  Forward Rate Agreements/ Interest Rate Swap/Cross Currency Swaps:
(Rs. inCrore)
ltems 31-03-2009 | 31-03-2008
i) The notional principal of the swap
agreements 1587.26 1202.72
i) Losseswhich would be incurred
if the counter parties failed fo fulfil
their obligations under the
agreements (8.87) (1.80)
i) Collateral required by the Bank
upon entering the swaps - -
iv) Concentration of credit risk
arising from the swaps* - -
V) The fair value of the swap book (1.80) 0.26
* Apart from the Banking Sector, we have exposures with only one party,
which is info power projects.
B. Exchange Traded Derivatives — Currency Futures
The Bank has started proprietary trading of Currency Futures on the
Exchanges. The MTM value of oufstanding Currency Futures as on
31-03-2009 is Rs. 203.14 cr, out of which the hedged exposure in OTC
market stands at Rs. 203.03 cr.
C. Disclosures on Risk Exposure in Derivatives

Qualitative Disclosure

The Bank is underfaking derivative fransactions for hedging risks onifs balance

sheet as well as for trading / market-making purposes. The Bankis undertaking

derivative transactions like FRAs, Interest rate swaps, Currency swaps and

Currency Options, with bank and Non-bank Counter-parties.

e The Bank is not having any exposure in complex derivatives nor has
it any direct exposure to the sub-prime assets.

e The Bank has a well laid-down policy for undertaking derivative
transactions approved by its Board.

e The segregation of Front Office, Mid Office and Back Office is ensured
to avoid conflict of interest and to mitigate the degree of risk. The Mid
Office is directly reporting to Risk Management and Monitoring
Department at Corporate Office, Bangalore.

e Creditrisk of counter parties, including non-bank clients is properly
appraised and limits fixed.

e Credifriskis monifored by setting counter party exposure limits, setfing
country risk exposure and mitigating settlement risk through CCIL/CLS.

e  Currency Fufures have no credit risk for the Bank as the exchanges
guarantee payment.

e Cross-currency swaps are undertaken upto a period of 5 years,
covering the same back-to-back without any open position and
upto an amount of USD 50 Mio for non-Bank Company clients.



Fad 37 TR-d Tia wef o fore et &9 d-37 foman smom R aoft
Frerfoor #.emR.-01 & W.eR.-02 7 |

o o 3R ST gueieh -4 Gl 1 ! T § IS FT, T8 THK
IS AT 1 Wit e o fafam @ sifem qon == X Sifem 5.
TfcRelT Y& T |

TETCHT o, et T Sehi 37 Skt TTeeht =k w1y ek Hed g eTgwifea
ATl 3 +fier foRam ST 8 | 7K Sk TTgehT ok W1 A -1 TS TE & STER
R SR SR 3a1e for foren St 1

e~ - o o =T 3um T wgfa 3 e o ke W e wEar #1
FTheX UTE ek 3T -3k Tiaaret & T 118w 2w, s Fwfea /fafm
ERIECIE

fire AT, ST TH -3 T I~ SHaTe SIaH 3l T 9 § 77 T 2|
TETCH I T Hed gRI Heeltehd e g |t o i fopa sman 21
wfere 3 foram a A1E oft -3, afe srgfia & ST @ A W SR -3
THET ST 3 3 TG % =Te] T@T S |

-1 I TRer a1 TR-Sfawen -1 o &9 | afiehd fohan s, 39 3fa
T T SR ST |

T T G TRT 7T Ao 3R o i enfeaat wd 2araredi @ geifera et
<1 wiicra ¥q o T8 -3 1 e fefr saTet SaerE SR R fRE smem
3 3 qagER TRETE, R ST |

e o T vew Sfiftrm, afe 1 &, 1 ufEnes aF-39 i safire safy m
e ST | aftas BN W ST €S AT ST | SIgeT ek i, AT | e
I W 8 @ ST SR gies g9 W S a9 g1 o | i fen
S |

wice 3qava &g o Tu 37 |t -3t % e vt smae TR e R, S
ST &1 ST @ 7R ST 3 fore sifera w1 @ St R

3 e Fefigra eft it o fore srererm i mrn & et =Ror afdn S 7 snfeat
F1% A3 AR

foraom 3qave 3 FoRT T S-S R WIferR STTER W AR % fore sifeRd foen
ST 2 3R SR Seavd g T@ MY -3 Rl 3TN YR T A@eg, R
SR |

Toplt 1 9t ok STgER HuTfies ferfomt oft e S # 1

S I e TG, Th.STR.T, ST TS, 3T TH. =hi Fefed TferelT 3539 o fore et
R 3R SIS H1 AGTHVT Y= ST Ll 2 |

84% A=, T Y § FH G F Sfarid A & |

Currency swaps are undertaken for non-bank counter-party with
ratings CR-01 to CR-02 only.

Cover currency swaps are undertaken both principal and interest
back-to-back thus hedging both exchange rate risk and interest rate
risk without involvement of any outlays.

The fransactions with our counter party banks and non-bank counter-
party are undertaken within the limits approved by the Board. The
fransactions with non-bbank counter-party are done on a back-to-
back covered basis without assuming any market risk.

Credit exposure for derivative fransactions are monitored on the basis
of current credit exposure method.

ISDA agreements are executed / exchanged with every counter-
party bank and non-bank counter-party.

Mid Office measures and monitors the risk arising out of frading deals
independentty.

The transactions are undertaken within the overall Aggregate Gap
Limits sanctioned by the Board.

Any transaction undertaken for hedging purpose, if it becomes naked,
is freated as a trading fransaction and allowed to run till maturity.
The fransactions are separately classified as hedge or non-hedge
fransactions and measured at fair value.

The transactions covered on back-fo-back basis and the fransactions
undertaken to hedge the risks on the Bank’s assets and liabilities are
valued as per the valuation prescribed and Inferest is accounted on
accrual basis.

Premiumn at the time of purchase, if any, is amortized over the residual
period of the fransaction. Profitis recognised on maturity. Discount is
held in Income Received in Advance account and appropriated to
P&L Account on maturity.

Adequate provision is made for transactions undertaken for hedging
purpose, which become naked resulting in mark-to-market losses.
Provision is also made for net funded country exposures, where the
exposure is 1% or more of the Bank's assets.

Transactions for market making purposes are marked-to-market at
fortnightly infervals and those for hedging purposes are accounted
for, on accrual basis.

Collaterals are also obtained depending on the ferms of sanction.
The Bank's branch at London is undertaking FRAs and IRS for hedging
purpose only and accounting interest on accrual basis.

TR TheTeRIuT: e 84% of Derivatives fall under the short tenure of less than one year.
2. 31-03-2009 =t wrETEeR fraw (irg ®at ) Quantitative Disclosure
Quantitative Exposures as on 31-03-2009 (Rs. inCrore)
EX )
g foraTor & FeI= T R T Sl. Particulars Cu‘rrer‘]cy InTer?sT Bofe
No. Derivatives Derivatives
L e ) 1. | Derivatives (Notional
%) wfoan % fag 301.92 1587.26 o
3 %IQ 0.00 0.00 Principal amount)
Q) . : . . q) ForHedging 301.92 15687.26
2. | s feufemn =t sifswa b) ForTrading 0.00 0.00
%) m (+) 7.42 0.00 2. | Marked-to-Market Positions
@) T (-) 0.00 (1.80) a) Assets (+) 7.42 0.00
3. | = fafEw 52.71 8.87 b) Liobilties () 0.00 (1.80)
4, | 1% 3. | Credit Exposure 52.71 8.87
it B @ BHeTel 99T 4. | Likely impact of 1%
(100* @t 01) change in Inferest rates
%) whien Sgea=i | 0.24 3.33 (100* PV 01)
g) Wﬂ?q:ﬁ T 0.00 0.00 a) ForHedging 0.24 3.33
b) ForTradin 0.00 0.00
5. | ad & dRH wrEm W ) 9
100* et 01 1 1ftrehan = 5. | Maximum and Minimum of 100* PV 01
) gferen ™ observed during the year
=FaH 0.22 0.38 a KA?f.Hedging 0.22 038
ST inimunm . .
afe 028 341 Maximum 0.28 3.41
@) TR b) For Trading
~JaH 0.00 0.00 Minimum 0.00 0.00
stfareram 0.00 0.00 Maximum 0.00 0.00
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Eulsuiceicer
e 312.31-03-2009 7 farfir= it # fore 1w s1o e fferss v o6 fergereror fepen
3 et grTeee fhmen i Siewt o it # foby o W& framit Ay afdrsien g et
%1% U} | gTeee fren % urme # 57 &ft <. forfere gra o of % siafa
ffepet foran T B, %.1.97 e 1 g e mn R (e 9 €.1.57 F:le).

4. erfed oTEET
F. AR TR (eRlre %t H)
feraor 31-03-2009| 31-03-2008
i) et fimt i fraw seis 0.77 0.97
& (%)
(i) TRl ITICATEH ST 1 HoeH
%) SR 99 i 1768.65| 1559.81
@) a9 F <M ufEea 960.70 1265.41
) a9 % <R I 1134.81| 1056.57
o) 3faey 1594.54| 1768.65
(i) e sTgeaTes enfeE 1 gaeH
%) TRfv e 622.73 391.01
@) a9 F < aiEeq 696.38 878.94
) T % A FENT 687.34 647.22
7) sl 631.77 622.73
(v) 3rsier enfer & fore g
T YT h e (AHH
srfeaat & forg e sraamt
BIgH)
&) RfR S 1107.40| 1135.75
@) a9 % < U T graee 380.83 385.87
) AfafE sEEe
Y /T 562.19 414.22
o) iy 926.04| 1107.40
@. yAfuifa wo enfeaat & faawm
(CREREI))
T 31-03-2009[31-03-2008
() AT, I TR 0
et i o it 3381.69 508.05
foram @« €., & arefia 85.58 84.50
ot @ w3 427.69 7.55
forad & s 2878.42 416.00
(i) AMeifa, g:oEefia ame
anfeEt it o i 3283.85 424.69
foram @ =t .91, & orefia 69.22 45.35
foredl & Ta.wm 3. 413.90 7.55
e & s 2800.73 371.79
(i) G, TR STaHTR
st =i i 21.21 58.65
forad @ =t &R, & arefi 0.51 9.11
ot & Trwm . 2.62 0
e | s 18.08 49.54
(iv) AR, 9T wfeer
anfeaat it wfd 76.63 24.71
fored @ o e F e 15.85 22.28
foremt & a3, 1.17 0
e & s 59.61 2.43
. wfasde /gafiaio wufat o o 6 mE faxfa snfert & foero
(g Tl H)
feraor 2008-09 | 2007-08
() @t e 0 1
(i) SrfcrsqefieRtor /qafmtor shufaat =t forsht 0 0
TR T @ % F g
[CleRicRericay)]
(i) e ferms 0 38.06
(v) gdadf ast & iafa @l % d@ey & 0 0
g T e srfafead faens
(v) Fraa o 5ea % ufd g
/e 0 38.06
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Country Risk Management

The Bank has analysed its net funded exposures to various countries as on
31-03-09 and such exposures to countries other than the United Kingdom is well
within the stipulation of 1percent of fotal assets of the Bank. In respect of United
Kingdom, which s classified under insignificant category by ECGC Limited, a provision
of Rs.1.97 crores (previous year Rs.1.57 crores) has been made.

4. ASSET QUALITY

A, Non-Performing Assets (Rs. inCrore)
Particulars 31-03-2009 | 31-03-2008
() Net NPAs to Net Advances (%) 0.77 0.97
(i) Movement of NPAs (Gross)
(a) Opening balance 1768.65 1559.81
(b) Additions during the year 960.70 1265.41
(c) Reductions during the year 1134.81 1056.57
(d) Closing balance 1594.54 1768.65
(i) Movement of Net NPAs
(a) Opening balance 622.73 391.01
(o) Additions during the year 696.38 878.94
(c) Reductions during the year 687.34 647.22
(d) Closing balance 631.77 622.73
(iv) Movement of provisions for NPAs
(excluding provision on
standard assets)
(a) Opening balance 1107.40 1135.75
(b) Provisions made during the
year 380.83 385.87
(c) Wiite-off/ write-back of
excess provisions 562.19 414.22
(d) Closing balance 926.04 1107.40
B. Details of Loan Assets subjected to Restructuring
(Rs. in Crore)
Particulars 31-03-2009| 31-03-2008
(i) Totalamount of loans
subjectedto restructuring,
rescheduling, renegotiation 3381.69 508.05
of which under CDR 85.58 84.50
of which SME 417.69 7.55
of which Others 2878.42 416.00
(i) The amount of Standard Assets
subjected to restructuring,
rescheduling, renegotiation 3283.85 424.69
of which under CDR 69.22 45.35
of which SME 413.90 7.55
of which Others 2800.73 371.79
(i) The amount of Sub-Standard
Assets subjected to restructuring,
rescheduling, renegotiation; 21.21 58.65
of which under CDR 0.51 9.11
of which SME 2.62 0
of whichOthers 18.08 49.54
(iv) The amount of Doubtful Assets
subjected to restructuring,
rescheduling, renegotiation 76.63 24.71
of which under CDR 15.85 22.28
of which SME 1.17 0
of which Others 59.61 2.43

C. Details of financial assets sold to Securitisation / Reconstruction
Company for Asset Reconstruction

(Rs. inCrore)
Particulars 2008-09 2007-08
) No. of accounts Nil 1
(i) Aggregate value (net of
provisions) of accounts sold
fo Securitisation Company/
Reconstruction Company Nil il
(i)  Aggregate consideration Nil 38.06
(iv) Additional consideration
realized in respect of accounts
transferred in earlier years Nil il
(v) Aggregate gain over net book
value. Nil 38.06




H. @l T/ fama ) T emsie A snfeaat & sy (frew

D. Details of non-performing financial assets purchased/sold: Nil

. I) (Previous Year : Nil)
T. WHeh ATEaEl W AT E. Provisions on Standard Asset
(%. *iIg H) (Rs. in Crore)
faaor 2008-09 2007-08 Particulars 2008-09 2007-08
. Provisions fowards Standard Assets 395.89 375.53
e e % i T 395.89|  375.53 visonsTow
5. HRR AT 5. BUSINESS RATIOs
foraTor 31-03-2009 |31-03-2008 Particulars 31-03-2009| 31-03-2008
0 it o g I pareenemaecmione [
SIS ST Y i (%) 8.51% 8.17% 8 Norvinfereet|
) ; . . : i) Non-interestincome as a
U ffert <1 g | percentage fo Working Funds (%) 0.76% 0.92%
T H (%) 0.76% 0.92% (i) Operating Profit as a percentage
(i) =Freefict fferdt ot e # wieeT to Working Funds (%) 1.52% 1.52%
Nkl Eﬁ (%) 1.52% 1.52% (iv) Retum on Assets (%) 0.81% 0.88%
(v) et @ gfaemT (%) 0.81% 0.88% o) Business Deposts phus
) st ek (4 HIS T (ST ¥ + 30 ) advances) per employee
(. ?IT@ﬁ) 750.65 586.02 (Rs. inLacs) 750.65 586.02
(V) S FHeT @ (%, @ H) 3.64 3.18 (Vi) Profit per employee (Rs. in Lacs) 3.64 3.18
ST ST h 3G °g FEIS FRR 1 ufehe TH.H. T T, HiEe
SRS, 3o qe ST % Stefi ot it wft free T A o F S g Working funds for the purpose of above ratios has been worked out from
w‘ﬁ.x ﬁﬁ%m i Form X by taking net position of amount reported under SCMS reconciliation,
RTGS suspense and advances.
6. omfeaal R Jaatel % H© Sl w1 ufdwaan Gt

2. 31-03-2009 1 feufa & g

Maturity Pattern of Certain ltems of Assets and Liabilities .

As on 31-03-2009 (TR FASH Rs. in Crore)
srafire wfteEar 1f= 27 fm | 814 fm| 1528 | 29 36T | 6w E [1add  [3dd | sadd FA
Residual Maturity lday | 2-7 days|8-14 &= I3 3-6 mths | 3t stferR aferh of | srfiren Total

days 15-28 EEERES 3 3R 3 seadas | >5 years
days 29 days oo qeh ECkED >3 years
&upto >6mths | >1 year [to 5 years
3 mths to 1 year | to 3 years
1. W i aAfirm o e fed

Maturity Pattern of Loans &

Advances 3489.50 | 4056.25| 2319.97 3387.18 5107.75 5958.26 9316.54| 29298.43| 8067.68| 10530.70| 81532.26
2., T ot oftgea e

Maturity Pattern of

Investments 0.88 414.64 41.63 173.58 528.91 307.28 1404.05 1966.64| 4049.54| 21650.08 | 30537.23
3. S 6 afgead ded

Maturity Pattern of

Deposits 895.35 5957.51| 2584.70 242513 9790.59 | 15743.68 | 27274.60( 35107.70| 3258.62| 12847.27|115885.14
4, 3am iyt i wfeEa e

Maturity Pattern of

Borrowings 1.72 0.00 0.00 0.00 0.00 141.72 884.65 1001.88 124.58 35.92 2190.47
5, foreht g arfec (it +amedh)

Foreign Currency Assets

(London + ID) 1649.11 2060.71 455.01 385.44 1749.76 974.01 304.40 729.91 733.79 392.13 9434.28
6. foreeth g St (i +amed)

Foreign Currency Liabilities| 633.77 2562.01 506.84 727.02 1594.26 1258.87 627.85 533.92 1.50 0.00 8446.05

(London + ID)

Ae: 1. IwgEd arforeht Y HE H. 5 3R 6 wad 3R STy I foelt gaet # ovieh wht snfeaw /Suand 2 ofv ¥ weifta T 3t % tef v wemn 1@ 4 § iy
¢ o Ty % e ad €

2. 3w URgeEAT T Hehe, @IS § T AR, Tome 31t st e @ frafor e w s, g Puifa o0 ot aftged 6 gy % snam w yam
FETH % T W fRT TC THESH /99 % SER W R T |

Note: 1.

respective heads given in item numbers 1 o 4.
2. The above maturity pattern has been compiled based on information received from branches, guidelines prescribed by RBI for defermining core and volatile

portion of certain assets/liabilities and adjustment/ apportionment made at Head Office on the basis of behavioural marturity.
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Item No. 5 & 6 of above table are assets /liabilities denominated in foreign curencies of both London and International Division and these form part of the



7. f@Em

. TSR WUEr 849 ¥ fEwm

(%. e )

feraror

31-03-09

31-03-08

%) geaa faw

() TETER S - YRl g
Tame sheaTel @ fory ST arett
1 fopt W & € ey |t
W SY 5RO 9 ¥ Waa 3UR;
T @ wrerfireRen wTe & At %
siqita et s ¥ I SafFRE
STETE R0

(i) =TT TermeR "uer (fafr smenfa
3 i fafer smenf)
TS Terer |aar
(Frafer o G T,
q-Ief aforfSue e,
g -uTETer ST e,
g-TeRmEr anforfS wa,
Sfrifies a1 7T Tiem I,
Bed, 9 sifimrew, fowm
wd fmto, enfe) w dus
T era 3um | Faw §
r-fafer smenfia
(wA.ww At ) Hrd oft
et it

(i) sereR gefda SHa § faw
3T 31 wfaydiea fram —
. AETEE
T, SIS TTeR Huer

@) v frem

TR S e (T T oft) SR S|
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s qen fR-ffy smenfa A

8765.65

6309.96

4340.33

2455.69

1916.69

8309.78

6083.28

3990.69

2226.50

1099.87
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oSt A aftadH fesri an e
TG B HE H e
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federi /3t s H=gea e i
et @ fumr wrerfirerar wfasfa sifmt
1 qoiqan T T Bt B

202.02

1.06

6.57

390.73

217

1.00

0.17
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7.

EXPOSURES

A. Exposure to Real Estate Sector

(Rs. inCrore)

Particulars

31-03-09

31-03-08

a) Direct Exposure

() Residential Mortgages
Lending fully secured by
mortgages on residential property
that is or will be occupied by the
borrower or that is rented;

Out of the above, individual
housing loans eligible forinclusion
in priority sector advances

(i) Commercial Real Estate
(Fund-based & non-fund based)
Lending secured by mortgages
on commercial real estates
(office buildings, retail space,
multi-purpose commercial
premises, multti-family residential
buildings, multi-tenanted commer-
cial premises, industrial or ware-
house spaces, hotels, land acqui-
sition, development and construc-
tion etc.) Exposure would also
include non-fund based limits.

(i) Investment in Mortgaged Backed
Securities (MBS) and other
securitised exposure
a. Residential
b. Commercial Real Estate

b) Indirect Exposure
Fund-based and non-fund based
exposures on National Housing
Bank (NHB) and Housing Finance
Companies (HFCs)

8765.65

6309.96

4340.33

2455.69

1916.69

8309.78

6083.28

3990.69

2226.50

1099.87

@

Exposure to Capital Market

(Rs. inCrore)

Particulars

31-03-09

31-03-08

|. Direct investment in equity shares,
convertible bonds, convertible
debentures and units of equity-
orienfed mutual funds, the corpus of
which is not exclusively invested in
Corporate debt

Il. - Advances against shares/bonds/
debentures or other securities or
on clean basis to individuals for
investment in shares
(including IPOs/ESOPs), conver-
tible bonds, convertible deben-
tures and units of equity oriented
mutual funds

Ill.  Advances for any other purposes
where shares or convertible bonds
or convertible debentures or units
of equity oriented mutual funds
are faken as primary security

V. Advances for any other purposes
to the extent secured by the collateral
security of shares or convertible
bonds or convertible debentures
or units of equity-oriented mutual
funds i.e. where the primary
security other than shares / con-
vertible bonds/convertible deben-
tures/ units of equity-oriented
mutual funds does not fully cover
the advances.

202.02

1.06

6.57

390.73

217

0.17




\, EZiehsiieRtl st fou T ST ST A
St i S TR et
SR ferqureRatat i oK @ S i
Teft Tfeat 2.40 8.78
VI Il /ey et fede A e
yfegfoat st SEd oA wereEt
1 JeH o IV | TE HYE hl
Tt § vades & iwer A qfd %
AT SIS STMER T s e
T H 390.11| 392.94
VI, seanfsra et ware /frfai & wfa
shufat sl fa T e wu 0 0
VIl i = afted- sy st afed-
fedrit = <t s mEgeT B
i et % wrerfs fofai & dey
S g 3ot T werd
weergan 0 0
IX. wifel =M & fore kst &
Tft foxfa weTE | 0 0
X. i gt 1 few o st w5
(asfiepa ofi stasfisra 2HT) 97.83 88.55
ot IR ¥ TR T g Faw 699.99 | 884.34
7. Wi wi-ar i fEw (g T )
Sifem @i | 319 2009 | 31WTE 2009 | 31° 2008 | 319 2008
=t faw Eolb G = fEw = i
(Fraer) T (fra) BIcEic
EuLt 3467.29 1.97 3216.41 1.57
Ex! 2990.70 - 1310.87 -
qegy 277.29 - 2960.40 -
siferh 18.42 - 12.15 -
Eoitey 0.00 - 0.00 -
yfesifera 0.00 - 0.00 -
FHEITR 39.09 - 3.70 -
Fa 6792.79 1.97 7503.53 1.57
H. §eh gNI Uohel SUNehal WIHT (THSAUA ), T SaRehat wi (Sfsfiuer)
W TEATET & =R
F6 3 9 2008-09 F A THW IUTHAT €A (TE..TA.) AT T
eIkl | (Si.aftwer. ) o srere e e
8. fafau
%) a9 % <HH T K F foru fme T wrEeE # afy (Fre w9t H)
ferertor 31-03-2009 |31-03-2008
AT 193.60 105.50
. A. F fore grEEm 4.60 4.25
@) 9 % A S H IRATT ftd S g1 IS 2 T T T R |
9. IV WTHH! & JTAR THSIHT (T TH)

WA T TRETRR |1 (3T # T 30E) FR SR TR MU S@eRter Wkt
(ST&f 7 @] =) % sigEn fFrfafad yewe fre e E:
) IFa wafy & fou frae ew 7 gl e sty & a8 st
TR Fife # uftada (vem. 5):
%) d% I fe 1 9, 2007 @, wuw. 15 (@wifia) - wdwiEt
& o’ W ST 2 | Ak 7, B 298,68 HUS HI dqad! I
1 |Yfd TOE. 15 F AR 5 9 A @fy % W gue w9

V. Secured and unsecured advan-
ces fo stockbrokers and guaran-
fees issued on behalf of stock-
brokers and market makers

VI.  Loans sanctioned to Corporates
against the security of shares/
bonds/debentures or other secu-
rities or on clean basis for meeting
Promoter’s contribution to the
equity of new companies in
anticipation of raising resources

VI, Bridge loans fo companies
against expected equity flows /
issues 0 0

VIIIl. - Undemwriting commitrents taken
up by the Banks in
respect of primary issues of shares
or convertible bonds or convertible
debentures or units of equity-oriented

2.40 8.78

390.11 392.94

mutual funds 0 0
IX.  Finance to Stockbrokers for
margin frading 0 0

X. Al exposure to Venture Capital
Funds (both registered and

unregistered) 97.83 88.55
Total Exposure to Capital Market 699.99 884.34
C. Risk Category wise Country wise Exposure
(Rs. inCrore)
Risk Category Exposure Provision Exposure Provision
(net)as held as (net)as held as
at 31st at 31st at 31st at 31st
March 2009 | March 2009| March 2008 | March 2008
Insignificant 3467.29 1.97 3216.41 1.57
Low 2990.70 - 1310.87 -
Moderate 277.29 - 2960.40 -
High 18.42 - 12.15 -
Very High 0.00 - 0.00 -
Restricted 0.00 - 0.00 -
Off-credit 39.09 - 3.70 -
Total 6792.79 1.97 7503.53 1.57
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D. Details of Single Borrower Limit (SBL), Group Borrower Limit (GBL) exceeded
by the Bank.
The Bank has not exceeded Single Borrower Limit (SBL) or
Group Borrower Limit (GBL) during the year 2008-09.

MISCELLANEOUS
a)  Amount of provisions made for income tax during the year
(Rs. in Crore)
Particulars 31-03-2009 | 31-03-2008
Income Tax 193.60 105.50
Provision for FBT 4.60 4.25

b) During the year no penalty was imposed by RBI on the Bank.

DISCLOSURE IN TERMS OF ACCOUNTING STANDARDS (AS)

The disclosures under Accounting Standards issued by the Institute of
Chartered Accountants of India (ICAl) (to the extent applicable) are given
below:

) Net profit or loss for the period, prior period items and changes in
accounting policy (AS 5)

a) The Bank has adopted AS 15 (Revised), ‘Employees Benefits' from

1¢ April 2007. The Bank opted fo recognise fransitional liability of

Rs.298.68 crores as per revised AS15 equally over a period of 5



i)

)

@ fafraim w0 #1 faofg faan @ | 3o wfomaeasy, €. 59.74
HUg H SHaddl 37ar F 1/5 W HI Toed § gurd fmam mm |
Freffa @ e W Iugdad afEdd % JuTa T udr FE
|

S T # AR X aTed die 3 w0 Gag Aie # TRy e fEw
= ot % fore suerey”” & w9 ffepa foran T R SR 3R qow
Frefror sifsra qea W a1 IR qea, 39 W ft w9 |, | fea
TR | UH.RA. 1 qed e et qed % s w e
T 3 H.uE. . w1 qed futtor th.em w9 %
IaR W {7 T | Ed it ey, 3 R W geagE &
T . 31.05 U FT YEEM @I T

foreeht fafrma =i @ geaTe afed=l &1 g (TeE 1)

*)

@)

A v faeeht et @ gu fraw fafm siae @ 5. 0.28
#Ug (frowt af 5. 044 FU3) A =1f gF, @ af & <
““forreft qz witad smfaa Bl § gwmeifsa fran mn, @
sgEeEt 2 - ot ffy oft s’ & evefim qwin e R
T % fraet oy H, & 0.66 Fg (frset ad ©.11.65 wAg 71f1)
S UF. T, e 3T s F U 11 qeAihA % B §Y
fafoma oim % siia ot R ™ @y R

wUET 79 (Y@ 15)

d% 3 dwifaya AwmEHEW A 15 F1 A FAT AT qg7ER
31-3-2008 % S &. 298.68 FUT I U HI add! 3ad1 & ®I
H T § foren | g9 siaddl qgarsti § 9, d% 4 % 59.74 FAT
(1/5) Y = ¥ F <9 9 T AW Fi vaied R S SRt S e
% 179.24 Fg (frsat ad 238.94 FUg) 1 3T o= 9] 1 =ty

% <N GHM &9 § 9T R st |
V) wugar fifén (voa 17) (e &9t #)
WT-% HRIGR TUE 31-03-2009 | 31-03-2008
1. @UEAR TE
%) /e ST gfETer 4158 2905
@) fea dfF gfmem 3641 3170
) Y Sfeh 2349 2478
) 3 dfhn gfEmem 292 243
Ead 10440 8796
2, WUEAR yfwmH
%) ATE /et ST afETe 788 522
@) fea dfH aferem 690 572
M) H S 47 182
o) 3 Sk g 222 192
T 1746 1468
3. IAEfeT == 0 0
4, ufwETes @ 1746 1468
5. 3T T 112 152
6. UTauH 3R ke 722 468
7. FEERY @/ (81) 0 0
8. frae enw 913 848
9. WUSAR HTFEaat
%) Amm /e ST afETe 52198 37068
@) fea dfF gfmem 45702 40412
) HI ST 30537 28076
o) o1 Sf% afemen 1076 806
) I snfeaat 742 770
g snfeaai 130255 107132
10. @USHAR AT
%) qmE /e ST afwETer 47273 32497
@) fea dfF afmem 41390 35431
) HI ST 35517 34201
=) ¥ dfET gfEren 975 712
) I it 5100 4291
FA AT 130255 107132

qre: Wiifers &9 @ GUSaR ThIhIol i &l Tal ® it faeeh

@ % ufEre fifdse qreve @ A 2|

110

i)

i)

b

b

years. Consequently the 1/5™ of the fransitional liability amounting
o Rs.59.74 crores has been charged fo revenue during the year.
The impact of the above change on defined benefit plan is not
ascertained.

Investment in Floating Rate Note and Credit Linked Note held in London
branch are classified as available for sale and are valued at nominal
value or market value whichever is lower. FRNs are valued based on
issuers value and the CLNs are valued based on FIMMDA spread.
Consequently the provision for depreciation on these investments is
at Rs. 31.05 crore.

Effect of changes in Foreign Exchange Rate (AS 11)
a) Net exchange difference in Non Integral Foreign operations has

resulted in profit of Rs.0.28 crore (Previous Year loss: Rs. 0.44 crore)
which is adjusted to “Foreign Currency Translation Reserve” during
the year, which has been shown under Schedule 2 - "Reserves and
Surplus”.

The net profit for the year includes an amount of Rs.0.66 crores
(Rs.11.65 crores loss for the previous year) being the profit booked
under difference in exchange on account of AS 11 valuation of FX

Assets & Liabilities.

Employee Benefits ( AS 15)

The Bank has complied with the revised Accounting Standard 15 and
accordingly a sum of Rs.298.68 crore has been considered as
transitional liability as on 31-3-2008. Out of total fransitional liability, the
Bank has charged Rs.59.74 crore (one fifth) to the curent year's
profit and loss account and the balance amount of Rs.179.20 crore
(previous year Rs. 238.94 crore) will be charged equally over the period

of next three years.
v) Segment Reporting (AS 17) (Rs. in Crore)
Part-A Business Segments 31-03-2009 | 31-03-2008
1. Segment Revenue
a) Corporate/Wholesale Banking Operations 4158 2905
b) Retail Banking Operations 3641 3170
c) Treasury Operations 2349 2478
d) Other Banking Operations 292 243
Total 10440 8796
2. Segment Results
a) Corporate/Wholesale Banking Operations 788 522
b) Retail Banking Operations 690 572
c) Treasury Operations 47 182
d) OtherBanking Operations 222 192
Total 1746 1468
3. Unallocated expenses 0 0
4. Operating Profit 1746 1468
5. Income fax 112 152
6. Provisions & Contingencies 722 468
7. Extraordinary Profit/(Loss) 0 0
8. Net Profit 913 848
9. Segment Assets
a) Corporate/Wholesale Banking Operations 52198 37068
b) Retail Banking Operations 45702 40412
c) Treasury Operations 30537 28076
d) OtherBanking Operations 1076 806
e) Unallocated Assets 742 770
Total Assets 130255 107132
10. Segment Liabilities
a) Corporate/Wholesale Banking Operations 47273 32497
b) Retail Banking Operations 41390 35431
c) Treasury Operations 35517 34201
d) Other Banking Operations 975 712
e) Unallocated liabilities 5100 4291
Total Liabilities 130255 107132

Note: Geographical segment disclosure is not required fo be made since
the operation from foreign branch is less than the prescribed norms.
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v) Related Party Disclosures (AS 18)
Names of Related Parties and their relationship:

q) Subsidiary:

Syndbank Services Limited

b) Associates:

Gurgaon Grameena Bank

North Malabar Grameena Bank

Prathama Bank

Andhra Pragathi Grameena Bank
Kamataka Vikas Grameena Bank

C

Key Management Personnel:
Sii C. R Swamkar, Chairman and Managing Director

Sri George Joseph, Chairman and Managing Director

Related Party Transactions

(Rs. inLakn)
Key Management Designation Salary and
Personnel emoluments
Sri C. P Swarnkar Chairman & Managing Director 9.19
Sri George Joseph * Chairman & Managing Director 11.39
Sri V. K. Nagar Executive Director 2.86
SriR. Ramachandran Executive Director 1.66

* Since Sri C. P Swarnkar has retired on 30-04-2008, Sri George Joseph, the then
ED took over as Chairman and Managing Director from 02-08-2008.

Transactions with Subsidiary and Associates have not been disclosed in terms of

Para 9 of AS 18.

vi) Earnings per Share (AS 20)

Particulars 31-03-2009 31-03-2008
Net Profit affer Tax available for

Equity Share Holders (Rs. Crore) 912.82 848.07
Weighted Average number of

Equity Shares (No.) 521968282 521968282
Basic Eamning per Share (Rs.) 17.49 16.25
Diluted Eaming per Share (Rs.) 17.49 16.25
Nominal Value per Share (Rs.) 10.00 10.00

vi) Consolidated Financial Statements (AS 21)

The financial statements for the year ended 31¢ March, 2009 have
been prepared in accordance with the AS 21 and on the basis of the
audited financial statements of the subsidiary of the Bank, M/s Syndbank
Services Ltd.

vii) Accounting for Taxes on Income (AS 22)

The Bank has complied with the requirements of AS 22.

The net balance of deferred tax liability as on 31 March, 2009 is
detailed below:

(Rs. inCrore)
Particulars 31st March 31st March
2009 2008
Deferred Tax Liability
—Depreciation on Fixed Assetfs 10.95 19.31

Provisions and Contingencies charged to the Profit & Loss account for the
current year is after adjusting a sum of Rs. 8.36 Crore towards Deferred Tax
Assets (DTA) from the existing Deferred Tax Liability. Further the Bank has not
recognised DTA on provision made for employee benefit liabilities (allowable
upon payment/crystalisation) and capital loss on account of prudence.

ix

Impairment of Assets (AS 28)

In the opinion of the management, there is no material impairment of
Bank's assets as at 31-03-2009 requiring recognition in terms of Accounting
Standard 28.

=

Provisions, Contingent Liabilities and Contingent Assets (AS 29)

Contingent Liabilities are stated in Schedule 12 and the crystallization of
these liabilities are dependant upon the outcome of court cases /arbitration/
out of court setflement, disposal of appedls, the amount being called up,
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terms of contractual obligation, development and raising of demand by
concermed parties, respectively. The Bank has made adequate provisions,
wherever required, in compliance with AS 29.

The description of the nature of the confingent liability in case of forward
exchange contracts, guarantees, acceptances & endorsements
and Inferest Rate Swaps/ Forward Rate Agreements can not be given
because it is not practicable to do so due to the substantial quantum of
amount and fransactions involved. Regarding the other contingent liabilities
(claim against the Bank, tax claims, etc), the disclosure of the information
may prejudice the position of the Bank. In the opinion of Management, the
contingent liability has arisen in the normal course of business and may
not crystallise on the Bank and may not have any materialimpact on the
revenue.

10. OTHER DISCLOSURES
a) Provisions and Contingencies
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3.| o % < fver fohe o arHe A d. 362
4.| ad % 3iq ¥ dfera ardi A 9. 19
ST ST g uTiE atfarfvTa
1. = % e st 7 3w e srferfoia . 1
2.| o % dr SifET e gro it sfrfol i g, 6
3.| o % IR e sl g, 6
4.| = o e st 7 fon ru il i 4. ]

¥ arerer ATt

) 9% ¥ T ufedl & ame § AR % e gadl yees
Situarferard st gt & St €1 fRT oft e Y T s
T % IFIHR T WeATUFR H JWE 3 F Ja@ 3% &
|

(Rs. inCrore))
Particulars 31-03-2009 | 31-03-2008
Provision for depreciation on investment 105.91 9.66
Provision fowards NPA (including provision for
diminution in value of restructured advances) 446.94 345.41
Provision towards Standard Assets 20.36 73.64
Provision towards Income tax/FBT efc. 123.52 1567.47
Bad Debts written off 27.10 1.58
Others 109.79 32.44
Total 833.62 620.20
b)  The movement of Floating Provision is furnished below
(Rs. inCrore)
Particulars Current Year | Previous Year
() Opening Balance in the floating
provision account 373.57 303.57
(b) The quantum of floating provisions
made in the accounting year Nil 70.00
(c) Amount of draw down made
during the accounting year 66.94 0.00
(d) Closing Balance in the floating
provisions account 306.63 373.57

During the year the Bank has utilised an amount of Rs. 66.94 crores for meeting the
Inferest, charges, efc. pertaining to accounts eligible under ‘Agricultural Debt
Waiver & Debt Relief Scheme -2008" as per RBI guidelines.

c) Draw down from reserves
The Bank has not made any draw down from the Reserves during the
year.
d) Status of Customer Complaints
Customer Complaints
1. No. of complaints pending at the beginning of the year 91
2.| No. of complaints received during the year 1626
3.| No. of complaints redressed during the year 1645
4. | No. of complaints pending at the end of the year 72
Cases referred to Banking Ombudsman
1. | No. of complaints pending at the beginning of the year 18
2. | No. of cases referred to Banking Ombudsman during the year| 363
3. | No. of cases disposed off during the year 362
4.| No. of cases pending as at the end of the year 19
Awards passed by the Banking Ombudsman
1. | No. of unimplemented Awards at the beginning of the year 1
2. | No. of awards passed by the Banking Ombudsman during
the year b
3.| No. of awards implemented during the year 6
4.| No. of unimplemented Awards at the end of the year 1
e) Fixed assets

i) Inrespect of certain premises of the Bank, documentation formalities as
to transfer of title are yet to be completed. However the Bank holds
documents to prove its fitle as per the legal opinions obtained.
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i) Depreciation aggregating Rs.11.33 crore inthis FY (Rs. 11.86 crsinthe
previous FY) is credited to Revaluation Reserve. Last valuation of Bank
owned land and buildings was conducted in December 2006.

Investments

Profit on account of sale of securities from HTM Cafegory amounting to
Rs. 77.03 crores has been taken fo Profit and Loss Account and thereafter
Rs. 38.14 crores (after tax provision and transfer to statutory reserve) is
appropriated fowards Capital Reserve Account.

Advances

Claims received from ECGC / DICGC amounting Rs. 37.29 crore

(Previous year Rs. 38.51 Crore) have been considered for the purpose

of computing the provision.

The Bank holds a provision of Rs. 128.00 crore (Previous year Rs. 179

crore) inrespect of Non-Performing Assets over and above the prudential

norms requirements of RBI.

i)  The Bank holds an additional provision of Rs. 11.00 crore over and above
the normal general provision on standard assets as a matter of prudence.

Reconciliation

) Reconciliation / clearance of outstanding entries of inter-office
fransactions between branches, controlling offices and Head Office,
pending items in few base branches with extension counters, drafts
paid, drafts payable, branch adjustment, clearing adjustment, suspense
accounts, capital expenditure, sundry assets, commission on
Govemment and Insurance business, claims and frauds outstanding,
outstanding fransactions between the Bank and other Banks including
Foreign Banks, agencies and financial institutions is in progress. In the
view of the management, consequential impact of this on the accounts
is not material.

i) Balancing and reconciliation of balances in subsidiary ledgers in respect
of certain accounts like deposits, advances, suspense, sundries, fixed
assets, clearing differences, Credit Card recoverable etc., with General
Ledger is in progress.

Details of Bonds Issue

During the year, the Bank came out with Tier Il Bond issue for

Rs.300 crores and Tier | bonds issue for Rs. 339 Crore. The total amount of

issue expenses was Rs.2.77 crores, which has been charged to the Profit &

Loss account during the year.

Provision for Taxes

i) Provision for faxes are arrived at after due consideration of decisions of
appellate authorities and advise/opinion of counsels.

i) During the year, the Bank has availed MAT credit entitlement as on
31-03-2008 amounting to Rs.76.00 crores.

Claims pending and to be preferred with ECGC

No. of Claims | Amount (Rs. in Crores)
Pending ECGC claims 6 186.93
Claims to be preferred 1 436.43
Bullion Trade

The Bank is undertaking sale of gold coins through select branches all over
Indiia.

Coins are imported under consignment basis.

Net open position limits are fixed with the approval of Board/RBI and daily
monitoring is done by Mid Office.

Accounting and Risk Management Policies are framed as per Board/RBI
guidelines and the same is being adhered fo.

Stockis valued at the cost price or market price (whichever is lower) and
the resultant loss is booked to P&L A/c.

m) The Govt. of India has notified Relief Scheme, viz., * Agricultural Debt Waiver

and Debt Relief Scheme 2008 * for giving debt waiver to marginal and
small farmers and to other farmers who have availed direct agricultural
loans. The agricuttural debot waiver given to eligible farmers as per the Scheme
has been given effect to in the accounts and the amount is subject fo
certification of final claim by the auditors. Preliminary claim has been lodged
with the RBIfor Rs. 734.53 crores being the amount waived, out of which the
Bank has received Rs.301.16 crores and an amount of Rs.431.70 crore is
included under Schedule 9 - Advances.
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n) Letters of Comfort issued in favour of Overseas branch at LONDON by

International Division, Mumbai & Branches

International Division Murnbai issued Letter of Comfort amounting to US$ 75
Mio in favour of London branch with the approval of Board of Directors /
Reserve Bank of India.

During the financial year 2008-09, the daily outstanding placements made
at market related rates by International Division with London branch stands
above the minimum undertaken level, as per the Letter of Comfort issued
forUSD 75 Mio. Hence, the amount of Letter of Comfort for USD 75 mio will
not appear as a Contingent Liability as on Balance Sheet date. Total Deposit
of USD 145.50 Mio placed by International Division with London branch as
on 31-03-2009.

v) W ATERT k1 hAT IUR YA % IR ¥ wr@ret g W fw 0) Letter of Comfort issued by branches for the purpose of buyers credit
g wgferaa w facility to Corporate Clients
. Branches have issued letters of Comfort on behalf of their Corporate
. 31-03- IIHN I 3 BEEl
fz. 31-03-2009 Eﬁ}ﬁ\aﬁr F . < 3 . i gl%rm A customers in favour of London Branch for providing buyers credit to the
/Y T AT AEHT A @ A @ F wa F 7.272.27 FAS A extent of Rs.272.27 crores as on 31-03-2009.
Hgforrd T S o |
Letters of Comfort issued by our Branches for the purpose of providing
AT TTERT R Sl F TG W H IGH B F o i o= S & et Buyer's Credit facility o Corporate Clients in favour of various other banks for
4 $d1 % 9TE W H/I ﬁﬁ%}n ﬁsg FE %@ f2.31-03-2009 d=% =aT8 arranging buyers credit is Rs.342.12 crores as on 31-03-2009.
a7 S R T wefed T A i €.342.02 RS R The Gross Outstanding Amount of Letters of Comfortissued by our Branches &
£.31.03-2000 1 ol 4 it ud sradie e Eﬁé International Division Mumibbai as at 31-03-2009 stands at Rs. 614.39 Crores.
I ST feRy g g@q—d 3 3 Hehel AHIT TR .614.39 FUS 2 | The financial impact on account of letters of comfort issued may not be
significant when the quality of Letters of Comfort, Credit Ratings / World
HRfAad o ST A G SEh] T, e Ao et/ g Rankings, Securities, Collaterals and Counter Guarantees available of / fom
Frertor, wfergfer, wofeden sfayfa don siafifea we weenst i momm # forn the underlying reference entifies are taken info account.
™ %’ ﬂ i % hl = S T TR p) Details of Bank Guarantee issued by Designated Branches /FXPC as on
q) f2.31-03-2009 F1 feufa & ergER weTiia wTEett /U, v WY H. 31-03-2009
TR R Y MR SR TRE % sE R Bank Guarantees aggregating fo Rs. 63,40,22,161/- are outstanding, out
T A el TR %.63,40,22,161/- 3, R & %.39,65,54,738/- of which ECGC cover is available for an amount of Rs. 39,65,54,738/-.
forereh fore $.ft sft.ef. T Suerey R q) Details of Restructured Accounts as at 31-03-2009
) 2.31-03-2009 1 feurfa & wrgEw gA: w@xfea @@l & @R (As compiled by fhe management)
(Jsiersh ot gRT I Hehford) (Fre T H) (Rs. in Crores)
qa: wifera @t % e Particulars of Accounts Restructured
CDR SME Others
wﬁm Wmé o= Mechanism | Restructuring
= It Standard No. of borrowers 6 7843| 41605
; SURHATST I T 6 7843 | 41605 ancor i
T e : Advances | Amount outstanding 69.22 413.90( 2800.73
e A EEIRIRUE 69.22 413.90 | 2800.73 resfructured | Saciifice (diminution in
e ( f Wﬁ@m) 3.99 15.03 49.90 the fair value) 3.22 15.03 49.90
- . X - - - No. of borrowers 1 152 768
T T | Sumehdiai g, 1 152 768 Sub-Standard ,
Advances Amount outstanding 0.51 2.62 18.08
s1fim REQLIKUE 0.51 2.62 18.08 restructured | Sacrifice (diminutionin
et (3Fr gea  guET) 0.01 0.2 the fair value) - 0.01 0.21
o ot N No. of 2 44 254
?ﬁm . AT 2 o 204 Douoil Aron S ?ON;WGZ 15.85 117] 59 21
ount outstanding . . .
T T 15.85 117]  59.61 advances ———————
restructured | Sactifice (diminutionin
=1eT (3 e | g B) 0.03 0.06 the fair value) - 0.03 0.06
e SRS 1 F. 9 8039 | 42627 No. of borrowers 9 8039| 42627
i 85.58 117.69 | 2878.42 Tofal Amount outstanding 85.58 417.69|2878.42
- - - - Saciifice (diminution in
=e (3o 7 ¥ gU ETa) 3.22 16.07 | 6017 the fair value) 3.22 15.07| 50.17
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3) f2.31-03-2009 1 feufa & srgaw ga: d@ifua wral w arfafea
TREIHIUT & TR (Veerh 971 FIT JT Hehferd)

]

Details of Additional Disclosures on Restructured Accounts as at
31-03-2009 (As compiled by the management)

(U &7t #) (Rs. in Crores)
Sl . Number of
THETHITT i g Disclosures Amount
a;'q m‘tﬁﬁ No. Applications
4. .
r o~ - 1. | Application received upto March 31, 41595 3834.33

1. | 3w o ey A Nk .%ﬂﬁ:’ﬁl-o} 41595 3834.33 2009 for restructuring, in respect of
2009 7 ST AT Tl 1 6.5 2.31-09- accounts which were Standard as on
2008 ! THF & | September 1, 2008.

2. | 3ww () HE .3 197, 20097 sTgwIf 40159 2907.02 2. | Of (1), proposals approved and 40159 2907.02
SR wHrifad st 6 |, T JER d implemented as on March 31, 2009 and
%ﬁw%ﬁwmw%%qmmﬂiaﬁt thus became eligible for Special
gﬂﬁﬁ@aﬁ@ﬁﬂm st % Regulatory Treatment and classified as
=i TN— Standard Assets as on the date of the

? Balance Sheet.

3. W(l)ﬁﬁﬁlﬁ, ?09933531@1%3 138 51.19 3. | Of (1), proposals approved and 138 51.19
ﬁwﬁﬂm?ﬁa. foig 3! W implemented as on March 31, 2009 but
roft B Tali=Ta et 3R < weht | could not be upgraded to the standard

4. | 3w (1) H Bl /e % s 1229 874.61 category.

TEdTE . A .31 7T, 2009 3 AR 4. | Of (1), proposals under process/ 1229 874.61
B implementation which were Standard as
3‘1@3?1‘ EES mra— on March 31, 2009
5. (1) H 3 wfsramef/ e 69 1.51
s 5. | Of (1), proposals under process
AT RIE A R.319E, 2009 TR T Of (1), proposals u P / 69 1.51
. a3 implementation which turned NPA as on
a—'[m%7ﬁﬂ3 8 %Tﬁ A< March 31, 2009 but are expected fo be
Rl st 3 % # anffga e classified as Standard Assets on full
TR implementation of the package.

g) frodt ad % siwe:

et o % sTiRel I =1 9¥ F IATHS WY goAE A F for, &t
ST AT AT R TR 3¢ <] TY ok A F ST [ R

TR
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s) Previous year figures

Previous year figures have been regrouped / rearranged wherever
considered necessary to conform to the current years classification.



31 HT=H, 2009 i THTH T4 & feTU AeRe! TaTg A1 foramor
STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31st MARCH, 2009

(&R &= #/Rs. 000s)

31-3-2009 i @ATH T
Year ended 31-03-2009

31-3-2008 =i TuTy
Year ended 31-03-2008

gferTe faferfert & TeRet Suctsadr
CASH FLOW FROM OPERATING ACTIVITIES

o % S AT, Fas o & e s

Interest received during the year from Advances, Investments efc. 95641733
3= 7™/ Other Income 8606543
T30/ LESS:

o 3 S ST, IUT TREN 1 W Jew sas

Interest paid during the year on Deposits, Borrowings etc. 66851369

fETe ST G gTadT 7R TR e o

Operating Expenses and Provision & Contingencies 16601984
™ WAL /Taxes on income 2640000
wfgw /ADD :

8@ / Depreciation 1130226
et @ Sea= TR Ty

(ufrarer enfeaat iR Jaarett § uftad @ 4d)

CASH PROFIT GENERATED FROM OPERATIONS 19285149
(Prior to changes in operating Assets & Liabilities)

ufterer e 3R Eatsii & Tehdl SueTeeran

CASH FLOW FROM OPERATING ASSETS AND LIABILITIES

Tganst # gfg/(wHt)/Increase/(Decrease) in Liabilities

TTeehl SR Skt ¥ Ted SHRITETET/Deposits from Customer & Banks 207143360
SRt 3TN 3177 TSl | IR vt

Borrowings from Banks & Other Institutions 8843123
1 3FaTd oty (free ot # = o fore fope o aftifoes wraem™ o gaeer |fed)

Other Liabilities etc. (including write back of excess provision for (6175484)
exp. made in the earlier years)

snfeat @ st/ (3f5) Decrease/(Increase) in Assets

w1fim /Advances (174812574)
191/ Investments (24612999)
=1 feai/ Other Assets (4455950)
ettt @ frae Tenet suetsear (1+11)

NET CASH FLOW FROM OPERATING ACTIVITIES (I+11) 25214625

78985840
8896117

56666058

18663045
2080000

1030524

11503378

165372371

- 673653

4429449

(123805737)
(28419179)
(4684945)

23721684

wd|>s

T afafafim & Tondt suctsarmn

CASH FLOW FROM INVESTING ACTIVITIES

T AT T

On Fixed Assets (892078)
gismaTeia shef W

On Work in Progress (76446)

T nfafafer @ e Terd suetsuat
NET CASH FLOW FROM INVESTING ACTIVITIES (968524)

(1249137)

(120254)

(1128883)

O =g

Terdiarm fafarfert @ Teret Suetsuan
CASH FLOW FROM FINANCING ACTIVITIES
Y&d AT/ Dividend Paid (916015)

(916045)
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(<R &9t /Rs. 000s)

31-03-2009 <! THTH TS 31-03-2008 = THTH o8
Year ended 31-03-2009 Year ended 31-03-2008

Tivor ST (ST | ST =R || Y gsi)

Subordinated debts (Tier | and Tier Il Capital) 6390000 1800000
<R | ST = | Y S T

Interest on Tier | and Tier Il Capital —2247435 (1894441)
T nfafafieia frae T sucrsuan

NET CASH FLOW FROM FINANCING ACTIVITIES 3226550 (1010486)

o =

e 3 SR ot Tehel SUCTSHAT (St +7T)

TOTAL CASH FLOW DURING THE YEAR (A+B+C) 27472651 21582315
Tohelt JueTseraT ¥ iy / ()

Increase/(Decrease) in Cash Flow

| o TR H o

Balances at the Beginning of the Year:

o1, TSR o T TeRdt ofit Iy

Cash & Balances with the R.B.I. 103749103 65742316

SRt o 9TH 9 SR W R wfie i

Balances with Banks and Money at Call 12822374 116571477 29246846 94989162
I | sk stadvw

Balances at the End of the Year:

7.1 S o e ARl S 3w
Cash & Balances with the R.B.I. 125432331 103749103

et o U AT S T R gfeT Al

Balances with Banks and Money at Calll 18611797 144044128 12822374 116571477
Il | =t o S et TeRdt ST

TOTAL CASH FLOW DURING THE YEAR 27472651 21582315
Tehrdl SucrsHar | gt/ (FHt

Increase/(Decrease) in Cash Flow

IR, TEEA /R. RAMACHANDRAN =Y. %, AR /V. K. NAGAR it 9% / GEORGE JOSEPH
FHTUTeA (a1 /EXECUTIVE DIRECTOR FHEYTeTsh 2319 / EXECUTIVE DIRECTOR ATl Ug ey vt
CHAIRMAN AND MANAGING DIRECTOR

AW THereRt ST THTUT U7/ AUDITORS' CERTIFICATE

o, fafedhe 3% & srdiewaeneral wifdfee FwTa Tran T 3, % % 31-03-2009 1 THIH TC TH F ITYh Tohdl Iucrewral ror 1 HH
for 21 w= foreo Wik TSIl o W1 R R ok TS 3271 ST o STTER G fora T B 3R T% qcdaeht @y ot w1 e SR WA %
TR T T TR AgfeHioha RIS 3 Sitret S % o T3 T ST § 37K 369 7e T 2 |

We, the undersigned Statutory Central Auditors of the Syndicate Bank, have verified the above Cash Flow Statement of the Bank, for the year ended 31-03-2009.
The Statement has been prepared in accordance with the requirements of Clause 32 of the listing agreement with the Stock Exchanges and is based on and in
agreement with the coresponding Profit and Loss Account and Balance Sheet of the Bank covered by our Report of even date to the President of India.

TG UA. TH. TG QU AT Fad ot %. i ue st T ot ot e uus et wad . é@ﬁmmmaﬂ'—ﬁ wad farter = o Huet wad A, wi. fien gug st
T IR

G F@FER 7 TR 7 TR G F@FER T AETER
M/s L. S. Nalwaya & Co. M/s V. K. Dhingra & Co. M/s B.P. Rao & Co. M/s G. Venugopal Kamath & Co. M/s Nirmal Jain & Co. M/s N. C. Mitra & Co.
Chartered Accountants Chartered Accountants Chartered Accountants Chartered Accountants Chartered Accountants Chartered Accountants
(aTrefty eraman) (v frerer) (wft. wreria) (3R, i) (arfre ) (u. . fimm)
Fedr 9.: 110922 Hewar 9.: 087085 e |.: 214431 Hewd |.: 023982 HeEIa1 9.: 086556 HIEAr 9.: 009351
(Aashish Nalwaya) (Sanjay Jindal) (C. Prasanth) (R. Ramachandran) (Anil Jain) (A. K. Mitra)
Partner Partner Partner Partner Partner Partner
Membership No.: 110922 Membership No.: 087085 Membership No.: 214431 Membership No.: 023982 Membership No.: 086556 Membership No.: 009351

TH/Place : S7Tel/Bangalore
&% /Date : 28-04-2009
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