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CONSOLIDATED AUDITORS’ REPORT

The Board of Directors of Syndicate Bank

1.

We have audited the affached Consolidated Balance Sheet of
Syndicate Bank as at 315 March, 2009 and also the Consolidated
Profit and Loss Account and the Consolidated Cash Flow Statement
annexed thereto for the year ended as on that date. These financial
statements are the responsibility of the Bank's Management. Our
responsibility is to express an opinion on the financial statements
based on our audit.

We conducted our auditin accordance with the auditing standards
generally accepted in India. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement(s). An
audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant
estimates made by the management, as well as evaluating the
overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

We did not audit the financial statements of the subsidiary i.e.
SyndBank Services Limited. Their financial statements have been
audited separately by their auditor, whose reports have been fumished
to us and the opinion is based solely on the reports of their auditor.

We report that the consolidated financial statements have been
prepared by the Bank management in accordance with the
requirements of Accounting Standard 21, “Consolidated financial
statements” issued by the Institute of Chartered Accountants of India.

Attention is drawn to the following Notes Schedule 18 regarding
reliance being placed on information compiled by the Management
inrespect of

i) Maturity pattern of certain items of assets and liabilities
(Note No. 6.); and

ii) details of restructured accounts (Notes No. 4 (b), 10(r)and 10 (s)).

Based on our audit of the Bank, consideration of reports of other
auditor on separate financial statement of subsidiary, in our opinion
and to the best of our information and according to the explanations
given to us and as shown by the books of the Bank and its subsidiary
subjectto

the Method of valuation of Credit Linked Notes (CLN) has been
changed fo FIMMDA rates instead of voluing on the basis of the
issueres price as hitherto followed which has resulted in over
statement of investment and profit by Rs. 118.23 crores.

the effect of adjustments that may arise from reconciliation /
balancing / clearance of outstanding items, the consequential
impact of which is not ascertainable (refer Note 10 (h) of Schedule
18),

we report that :

* The Consolidated Balance Sheet read with Significant Accounting
Policies and the Notes thereon is a full and fair Balance Sheet
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containing the necessary particulars and is properly drawn up
50 as fo exhibit a frue and fair view of the affairs of the Bank as
at 31 March, 2009.

* The Consolidated Profit and Loss Account read with Significant

Accounting Policies and the Notes thereon shows a frue balance
of Profit for the year ended 31¢ March, 2009.

* The Consolidated Cash Flow Statement gives a true and fair

Place
Date . 28-04-2009

view of the cash flows for the year ended 31 March, 2009.

M/s L.S. Nalwaya & Co.
Chartered Accountants

Aashish Nalwaya
Partner
Membership No.: 110922

M/s B. P. Rao & Co.
Chartered Accountants

C. Prasanth
Partner
Membership No.: 214431

M/s Nirmal Jain & Co.
Chartered Accountants
Anil Jain
Partner
Membership No.: 086556

Bangalore

M/s V. K. Dhingra & Co.
Chartered Accountants

Sanjay Jindal
Partner
Membership No.: 087085

M/s G. Venugopal Kamath & Co.
Chartered Accountants

R. Ramachandran

Partner
Membership No.: 023982

M/s N. C. Mitra & Co.
Chartered Accountants
A. K. Mitra
Partner
Membership No.: 009351



qea-ux BALANCE SHEET

31 9T, 2009 St THTHRT GoAA-UF
CONSOLIDATED BALANCE SHEET AS ON 31ST MARCH, 2009

(ETR &9 # /Rs. in thousands)

ST . Ason As on
Schedule No. 2. 31-03-2009 =t | 2. 31-03-2008 =t
CAPITAL AND LIABILITIES
Uit/ CAPITAL 1 521,96,83 521,96,83
Fmfera fafer ofiw siféiw /Reserves and Surplus 2 44,89,13,60 3769,86,59
SRR/ Deposits 3 115883,99,05 95170,25,44
IYR/Borrowings 4 2190,47,64 1306,16,41
3171 3FATE 37K YIEEE/Other Liabilities and Provisions 5 7169,93,28 6363,80,64
=T/ TOTAL 130255,50,40 107132,05,91
aTfeE / ASSETS
AT Tistel Sk 8 kg TR it
Cash and Balances with Reserve Bank of India 6 12543,23,31 10374,91,03
St B IR S7R wT 3fR oTe e W iaem iy
Balances with Banks and Money at Call and Short Nofice 7 1861,17,97 1282,23,74
@/ Investments 8 30536,97,92 28075,67,93
31T /Advances 9 81532,26,91 64051,01,17
I e/ Fixed Assets 10 742,07,90 769,57,85
31 enfeaEt/ Other Assets 1 3039,76,39 2578,64,19
=RT/TOTAL 130255,50,40 107132,05,91
TR FATd / Contingent Liabilities 12 76368,42,97 52323,51,33
et % fore foret/Bills for Collection 2020,43,35 1866,33,32
Tyt o Hifaat/ Significant Accounting Policies 17
w@rdi & o 3 fewoft/Notes on Accounts 18
S SEw George Joseph
e UF JeTe] 9571 Chairman & Managing Director
fa. &, IR AR, THEEA V. K. NAGAR R. Ramachandran
FTTITE o9 FTITTTE 23T Executive Director Executive Director
. feaeH %, AR T R T . T, SIS M. Deenadayalan K. Seetharamu M. Bhaskara Rao K. S. Oberoi
ececa Vececa Vececa Vocic Director Director Director Director
T . AR Nagappan Ramesh Adige B. S. Suri D.S. Punja
TSR AT i 1. TE. ‘{& @ kSl Director Director Director Director
WH ;TR e M. Obulesu
qf@ ;eI 28, 2009 17:: Wél?m" (1) General Manager (Accounts)

Place : Bangalore
Date : Apiril 28, 2009
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T F T

PROFIT & LOSS ACCOUNT

fa. 31w, 2009 =t T € & foru TR T & Tl @

CONSOLIDATED PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED
31ST MARCH, 2009

(&R &1 8 /Rs, in thousands)

SrgEE |. wHT T wwT T
Schedule Year ended Year ended
No. [f&.31-03-2009 % [f2. 31-03-2008 Tt
I. &ma /INCOME
Fifsfa samt / Interest Eamed 13 9579,63,65 7906,31,05
3= A / Other Income 14 860,38,36 890,16,65
=71 /TOTAL 10440,02,01 8796,47,70
Il. =aa/Expenditure
A s/ Interest Expended 15 6977,53,59 5833,54,95
i =14 /Operating Expenses 16 1715,01,94 1494,14,90
Yrau iR ATewfERaTd /Provisions and Contingencies 833,94,51 620,37,40
=t/ TOTAL 9526,50,04 7948,07,25
. o /grf/PROFIT/LOSS
o o foru et w11 /Net Profit for the year 913,51,97 848,40,45
SR /= (=)
Profit/Loss (-) brought forward 0 0
=11/ TOTAL 913,51,97 848,40,45
V. ﬁtﬁ?ﬁﬁ'—r/APPROPRIATIONS
wifarftres smmefara Ry bt sfawn/Transfer fo statutory Reserves 228,37,99 212,10,11
e e Ff4/ Revenue Reserves 373,79,88 415,28,48
st smifer i/ Capital Reserves 38,13,71 261
31 SR 3ferfam o ar 36(1)(viil) % Siaria fomiy emmfara ffer
Speool Reserves u/s 36(1)(viil of Income Tox Act 90,00,00 50,00,00
(=.13.31 wfed et o ®. 13.31 W)
InTenm D|V|dend (including D|v Tax of Rs. 13.31 cr., previous year
Rs. 13.31 cr) 91,60,15 91,60,45
STl Afaw e (3. 13.31 S % 9 o dfed,
s =, &, 11.53 FE)
Proposed Final Dividend (inclusive of Dividend Tax of Rs. 13.31 cr.,
previous year Rs. 11.53 cr.) 91,60,24 79.38,80
eH-T F1 3BHIA W /Balance caried over fo the Balance Sheet 0 0
'*Jﬁ“T/TOTAL 913,51,97 848,40,45
gfd IR 31 (%.) /Earnings per Share (Rs.) 17.50 16.25
ﬂ%ﬁl‘{ﬁ TR W/ Significant Accounting Policies 17
o gl fuafori /Notes on Accounts 18
THH TS TH. A1 UUE huHt TEd ot . ofTRT uus wut M/s L.S. Nalwaya & Co. M/s V. K. Dhingra & Co.
G HEFTERT G AETFR Chartered Accountants Chartered Accountants
HATYIS TeraTET g Ree Aashish Nalwaya Sanjay Jindal
e arEer Partner Partner

AT E.: 110922 Tewrdrd.: 087085

Ted Lt e e ETEt B St IS ST UUS At
g AGER 7 AGTFR
i, weTa AR, A

T, : 023982
o . w, T woe swut
GG AGTHR

T. &, fien
TR

T E.: 214431
Tad fde 3= woe st
G AEFR
eI

T E. : 086556 TeEdTE.: 009351
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g et SCHEDULES

gt - 1 gl

SCHEDULE - 1 : CAPITAL (TR ®W= | /Rs. in thousands)

As on Ason
2. 31-03-2009=1 | f2.31-31-2008 =

wrTfereRa Yt 150,00,00,000 3t TR T €. 10
AUTHORISED CAPITAL: 150,00,00,000 Equity Shares of Rs. 10 each 1500,00,00 1500,00,00
52,19,68,282 $fat SR TeT %, 10 (S TR R 4TRA 34,69,68,282 3R I )

ISSUED, SUBSCRIBED, CALLED & PAID UP CAPITAL 52,19,68,282 Equity Shares of
Rs. 10 each (Includes 34,69,68,282 shares held by CentralGovernment) 521,96,83 521,96,83

=T/ TOTAL 521,96,83 521,96,83

g - 2 : rRfera Ffer ofit arfere
SCHEDULE - 2 : RESERVES AND SURPLUS

Ason Ason
2. 31-03-2009 =t f&. 31-3-2008
| witaferes smriara fafer/ statutory Reserves
3199/ Opening Balance 1051,52,96 839,42,85
T o S afae / Additions during the year 228,37,99 1279,90,95 212,01,68 1051,52,96
Il 3TRferaysft/Capital Reserves
W/Opening Balance 16,87,40 16,84,79
o o 4R aftae / Addiitions during the year 38,13,71 55,01,11 2,61 16,87,40
Il R sfifé /Share Premium 200,00,00 200,00,00
IV. gean strfer ffer/Revaluation Reserves
31991/ Opening Balance 426,27,54 438,13,57
9 4 aitEe /Additions during the year 0 0
426,27,54 438,13,57
IR At /Deduction during the year 11,32,52 414,95,02 11,86,03 426,27,54
V. @ aTrfaa A/ General Reserves
F197919 / Opening Balance 576,18,38 576,18,38
e 3 g wftEedd / Addlitions during the year 0 576,18,38 0 576,18,38
VI, TeTEa 3 e errfara ffe
Revenue and Other Reserves
31999/ Opening Balance 1445,85,45 1030,51,97
IS : Y TR G | I RIS
Add: Transfer of Balance from P & L 373,79,88 415,03,19
T : T h G kil /Less: Deductions during the Year 0 1819,65,33 0| 14458545
VI, Ferft g ufted= s ffar
Foreign Currency Tanslation Reserve
127919/ Opening Balance 3,14,86 3,59,14
TS/ (ST : o 3 SR TS
Add/(Less): Adjustments during the year 27,95 3,42,81 —44,28 3.14,86
Vill, TR erfarfam196 1R ormr 36(1)(viii) efaria
fafdree arferera/ Special Reserve u/s 36 (1)(viii) of the
Income Tax Act, 1961
31991/ Opening Balance 50,00,00 0
TS : T & SR e
Add: Addition during the year 90,00,00 140,00,00 50,00,00 50,00,00
IX. ET9-3T @@ H 99 /Balance in Profit and Loss Account (] 0
AT/ TOTAL (I+ 11+ N1+ IV4+V4VI4-VII) 4489,13,60 3769,86,59
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gt SCHEDULES

AT - 3: THRvE
SCHEDULE - 3: DEPOSITS

(TR &4t # /Rs. in thousands)

As on As on
. 31-03-2009 = | fa. 31-03-2008 F1

%./A. |, AATHRIBET/ Demand Deposits

i) Sl & / From Bainks 504,65,57 352,30,20
ii) I8/ From Others 10021,02,03 10334,49,29
II, rerd sieh STARTTYTET/ Savings Bank Deposits 21455,59,05 18765,24,29
IIl. @erfer TART3TET / Term Deposits
i) SR &/ From Banks 9702,13,35 3917,05,62
ii) 31 & /From Others 74200,59,05 61801,16,04
=0T /TOTAL (I+11+11) 115883,99,05 95170,25,44
@. /B. i) wia H e vt < st/ Deposits of Branches in India 108687,05,32 90853,20,63
if) 7T o6 =T fedre wTRae sht ST / Deposits of Branches outside Indlia 7196,93,73 4317,04,81
T/ TOTAL 115883,99,05 95170,25,44

T - 4: IUAR

SCHEDULE - 4: BORROWINGS

WA T 3UTR/Borrowings in India

) e s Sish/Reserve Bank of India 0 0

ii) 3171 S/ Other Banks 10,61 2,65,91

iii) @77 weemd 3 TSRt/ Other Institutions and Agencies 1680,37,09 603,01,69

F/TOTAL 1680,47,70 605,67,60

I WA o =TeL 3UR/ Borrowings outside India 509,99,94 700,48,81

=0T /TOTAL (I + Il) 2190,47,64 1306,16,41
et | 3R 1| F i 3em e §

Secured borrowings included in | and Il above 0 0

AT — 5: I FATY SR AL

SCHEDULE - 5: OTHER LIABILITIES AND PROVISIONS

I. 2= fs=/Bills Payable 910,13,07 1548,03,82
II. SIR-FrRieE garsH (fae) /Infer-Office Adjustments (Net) 0 0
Il 3uferd st/ Interest Accrued 508,94,63 441,22,87
IV, sTgRfara Fefigha siuws /Unsecured Redeemable Bonds
| =rr i Gsft/Tier | Bondss (IPDI) 579,00,00 240,00,00
Il =1 <Y gSft/Tier Il Bonds 2644,70,00 2344,70,00
V. W SATETE! o 9id SATeh{EHeh 9™
Contingent Provision against Standard Assets 395,89,14 375,53,23
VI, @9 (YrEuH "ied)/Others (including provisions) 2131,26,44 1414,30,72
ATOTAL (I + N+ M+ IV +V + V) 7169,93,28 6363,80,64

IIEE — 6: ANAT ToTdl ek o UTH Tehe TR SR
SCHEDULE - 6: CASH AND BALANCES WITH RESERVE BANK OF INDIA

I e 9 (Rreh gz e wka)
Cash in hand (including foreign currency notes) 334,43,46 401,82,66
Il e fistd S o 9 SATT/Balances with Reserve Bank of India
U] ﬂ'@@ﬁ /ln Current Account 12208,79,85 9973,08,37
(I) 31 @t H/in Other Accounts [1] 0
FWTOTAL (1 + II) 12543,23,31 10374,91,03
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gt SCHEDULES

AFEEA - 7: SR o UTE T SR A 3R €T oAt W Tfaeg afdn
SCHEDULE - 7: BALANCES WITH BANKS AND MONEY AT CALL AND SHORT NOTICE
(89TR &7 § /Rs. in thousands)

As on As on
. 31-03-2009 =% | . 31-03-2008 F

|, 9E W/in India
) St % 9TE URT/Balances with Banks
%) /q) =Te] @rdi B/ in Current Accounts 109,21,00 236,83,95
@) /b) =1 ST @41 #/ in Other Deposit Accounts 1,40,05 40,15,86
i) WA ST 37T I W
Money at call and short notice
) /a) et % T/ With banks 1064,80,11 400,00,00
@) /b) 3T TEATSAT 3 ITH/ With other Institutions ()} 0
0T /TOTAL 1175,41,16 676,99,81
Il. WRA % ST&/ Outside India
%) /q) =L @l #/in Current Accounts 685,76,81 103,42,70
@) /bb) S ST @l 3/ in other Deposit Accounts 0 501,81,23
m/c) T 37 3T AT W/ EeRunfl Money at call and short notice 0 0
0T /TOTAL 685,76,81 605,23,93
FWT/TOTAL (1 + I 1861,17,97 1282,23,74

g - 8: g

SCHEDULE — 8: INVESTMENTS

9Ra ® AT (Wehet) /Investments in India (Gross) 30293,10,40 27834,68,77
F217: YedgTd /TH.H1.3TE. % ToTT ITae™ /Less : Provision for depreciation/NPI 115,55,34 65,63,92
1% 997/ Net Investments 30177,55,06 27769,04,85
i) TR Tt/ Govemment Securties 27321,16,87 25146,93,95
i) 311 STgHIfea fayfaat/ Other approved Securities 123,20,55 153,49,41
iii) TRR/Shares 193,23,17 374,82,19
i) Tes=r 3R S99 /Debentures and Bonds 1720,65,30 1724,61,54
V) ST 3/ W' WEE /subsidiaries and/or Joint Ventures 33,34,84 33,34,84
Vi) 3T /Others 785,69,33 335,57,92
I/ TOTAL 30177,30,06 27768,79,85

Il 9TRA % TeR 99T (WeheT) /Investments outside India (Gross) 390,72,98 322,01,14
WWH * %TQ‘;HHH‘FI/ Less : Provision for depreciation 31,05,12 15,13,06
BT ﬁ%&'[/ Net Investments 359,67,86 306,88,08
FWT/TOTAL (1 + Il 30536,97,92 28075,67.93
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SCHEDULES

AT - 9: TR
SCHEDULE - 9: ADVANCES

(TR &4t # /Rs. in thousands

)

As on As on
. 31-03-2009 =1 | 2. 31-03-2008
. /A 0) @ﬁ%aﬂtwwﬁa/mllspurchosed and discounted 1640,43,14 1280,24,68
ii) TRt ROT, SMTeRge 3T W W 9T 0T
Cash credits, overdrafts and loans repayable on demand 19820,20,81 16739,06,24
iii)  #fiamdt =801/ Term loans 60071,62,96 46031,70,25
=T/ TOTAL 81532,26,91 64051,01,17
@./B. i) o enfedl g gt
Secured by fangible assets 51845,39,67 43022,23,56
ii)  ofe/areeRTt TR g e
Covered by Bank/Govemment Guarantees 4169,20,21 2892,10,85
iii) 3T/ Unsecured 25517,67,03 18136,66,76
=T/ TOTAL 81532,26,91 64051,01,17
7./C. |) wra# a1fim/Advances in India
i) SrerfireReT &R/ Priority Sector 26393,25,12 20580,36,12
ii) WEITE &5 /Public Sector 9589,67,63 6782,34,97
iii) =% /Banks 1906,07,20 493,77,64
i) 34 /Others 35314,10,27 30192,48,95
IR/ TOTAL 73203,10,22 58048,97,68
) A % AT % IR /Advances Outside India
i) i ¥ ¥4/Due from Banks 5893,08,48 4569,79,74
ii) 3111 & 34 /Due from others
%)/a) T ST e T SgerT e /Bills Purchased and Discounted 440,20,06 8,25,02
@) /b) fafssres =01/Syndicated Loans 1556,33,02 810,04,88
1) /c) 3=/Others 439,55,13 613,93,85
=T/ TOTAL 8329,16,69 6002,03,49
FATYTOTAL (1. 1 + 7T 1l) (C.1 + C. Il) 81532,26,91 64051,01,17
AT - 10: e ATIEAAT
SCHEDULE - 10: FIXED ASSETS
I, ufeR/Premises
s ad % 31 U & STTER AT W/ T
At cost/revaluation as on 31st March of the preceding year 536,04,33 516,16,76
S: 91 o IR TREE /Add: Additions during the year 4,22,66 21,72,78
27g: I % SR M /THTENH / Less: Deductions/adjustments during the year 150,67 1,85,21
) 538,76,32 536,04,33
F27g: 379 T qoagd /Less: Depreciation fo date 44,66,52 28,26,07
0T/ TOTAL 494,09,80 507,78,26
I, skt gsfima =i/ Capital Work in progress 21,87,09 14,22,63
Nl 31 raet et (wier 3R Suve afed)
Other Fixed Assets (including furniture and fixtures)
et o & w311 @I W/ At Cost as on 31st March of the preceding year 617,37,13 525,93,90
g a4 3 IR IREET /Add: Additions during the year 88,08,08 105,03,21
27g: 9 o WM FAfeAi/Less: Deductions during the year 19,09,10 13,59,98
) 686,36,11 617.37.13
F27T: 3d dh Hedg¥/Less: Depreciation to date 460,25,10 369,80,17
=TT /TOTAL 226,11,01 247,56,96
J0T/TOTAL (I + Il + 1) 742,07,90 769,57,85
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SCHEDULES

IFEET - 11: 3T A&t

SCHEDULE - 11: OTHER ASSETS

(&SR &9t # /Rs. in thousands)

As on As on
2. 31-03-2009 =1 | f3. 31-03-2008
|, JAR-FEied garEsH (Faet) /Inter-Office Adjustments (Net) 635,43,72 324,95,47
Il 3uferd sa/ Inferest accrued 681,41,34 665,95,02
1, =M &9 ¥ Yed H/ATd R HE T H (T TR
Tax paid in advance/tax deducted at source (net of provisions) 509,58,46 613,96,29
IV. @ gt 9 ¥/ Stationery and Stamps 12,13,93 10,47,23
V. rE i gt 7 STt TR- S it (Yo )
Non-banking assets acquired in satisfaction of claims (Net of depreciation) 4,10 7.20
VI, 31=1/Others 1201,14,84 963,22,98
I /TOTAL 3039,76,39 2578,64,19
AT — 12: TR JTATY
SCHEDULE -12: CONTINGENT LIABILITIES
I, & % foreg Tore 7 <) 1 =Roll 3w B sl T §
Claims against the bank not acknowledged as debts 125,27,69 75,6117
II, i Yeu faw % wfe e /shfaw ffy
Liability for partly paid investments/Venture Funds 6,14,77 5,63,01
N1, sewrE e fafme wferet & wef ar
Liability on account of outstanding forward exchange contracts 65949,98,25 43907,25,52
IV, ekl i TR & & Rt TRieEt
Guarantees given on behalf of constituents
%)/ a) ¥Rd #/In India 5759,57,09 4882,73,92
@)/ b) W%W/Oufside India 100,53,40 119,28,10
V. gl et TR 3 it
Acceptances, endorsements and other obligations 3473,25,83 2764,17,84
VI, 31 1 ok foru S sTrehfaires w9 @ fomier @
Other items for which the Bank is confingently liable 953,65,93 568,81,77
=T/ TOTAL 76368,42,97 52323,51,33
3-1':1"{1@ ~13: AR =T
SCHEDULE - 13: INTEREST EARNED
| ¥/ T Y/
Year ended Year ended
f2. 31-03-2009 =1 | f3. 31-03-2008
I, i /et s /o
Interest/Discount on Advances/Bills 7375,77,19 5715,04,61
I, fHaEi @ 3/ Income on Investments 2082,63,28 2071,99,40
M1, STl el <o 3 TTe ST 3T 3171 ST Sk At st
Interest on balances with Reserve Bank of India and other inter bank funds 69,50,83 59,07.20
IV, 3=1/Others 51,72,35 60,19,84
T/ TOTAL 9579,63,65 7906,31,05
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T — 14: T AT

SCHEDULE - 14: OTHER INCOME (

BR &9 # /Rs. in thousands)

Tt 6/ o Y/
Year ended Year ended
2. 31-03-2009 &t | 3. 31-03-2008
I, <YM, faffw sfeareft / Commission, Exchange and Brokerage 267,87,24 250,10,31
11, ferfrermi < fershi & s @/ Profit on salle of investents 193,22,49 336,31,31
g7y - Famii 1 forshi & gE 71/ Less: Loss on salle of investments - -
NI, fafFemt oo wamT/Profit on revaluation of investments - -
gerd-fafei <At feshi & gE 1/ Less: Loss on revaluation of investments (47,82,52) (49,61,34)
IV, ST, o ST 31 el ol forh ey
Profit on sale of land, buildings and other assets 48,30 43,27
T TRl W ST o e Y Rshr a gd wf
Less: Loss on sale of land, buildings & other assets (31,79) (50,56)
V. fafmarseT wams/Profit on exchange transactions 86,50,80 67,51,59
Herd ; faferr oFe T gE @1/ Less: Loss on exchange fransactions (4,64) (25,52)
VI, e 8 fedra shufaat & o w9 H il o
Income eamed by way of dividend etc. from companies in India 6,46,06 6,42,61
VIl fafaer 3t/ Miscellaneous Income 354,02,42 279,74,98
?Iﬁ"'l/TOTAL 860,38,36 890,16,65
— 15: ST AT
SCHEDULE - 15: INTEREST EXPENDED
I, SHRIERET Wsar / Inferest on Deposits 6610,24,35 5547,01,06
Il STt fistel Sieh / 3R Sieh YR TR Tt
Interest on Reserve Bank of India / Inter bank borrowings 6,95,12 6,29,00
lll. 31=1/Others 360,34,12 280,24,89
?ﬁ"'l/TOTAL 6977,53,59 5833,54,95

TGN - 16: TR T
SCHEDULE - 16: OPERATING EXPENSES

I, SHeTReE o e 3R 3 fore yraem
Payments fo and provisions for Employees 1045,60,41 929,35,36
Il fortram, s 3 farsteft /Rent, taxes and Lighting 120,69,00 101,60,25
ll. g1 SR awEft/ Printing and Stationery 14,27,25 14,26,17
IV, foqmo s s=R / Advertisement and Publicity 22,52,10 12,81,70
V. S hrguftE weagE / Depreciation on Bank's property 113,04,31 103,07,50
VI, et o1 y[es, w1 3ft @ / Directors' Fees, Allowances and Expenses 93,14 84,44
VI, e et T Yook ST T (I e HiaThi aed)
Auditors' Fees and Expenses (including Branch Auditors) 20,12,50 21,46,13
Vill.  fafrysm/Law Charges 7,87,03 4,12,03
X, SR, T, A 7Y
Postage, Telegrams, Telephones etc. 19,38,80 19,54,25
X. T SR L& /Repairs and Maintenance 57,95,46 44,58,71
XI.  &fr/Insurance 91,21,03 76,38,01
Xll.  31==gg/Other Expenditure 201,40,91 166,10,35
‘ﬁ"T/TOTAL 1715,01,94 1494,14,90
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ACCOUNTING CONVENTIONS

The accompanying financial statements are prepared following
the ‘Going Concem’ concept on historical cost basis and conform
to the statutory provisions and prevailing practices of the countries
concerned, except wherever otherwise stated.

TRANSACTIONS INVOLVING FOREIGN EXCHANGE

Exchange rates as notified by Foreign Exchange Dealers’
Associatfion of India (FEDAI) are adopted.

All foreign currency transactions involving forex liabilities are
recorded by applying weekly average rate (WAR) published by
FEDAI whereas all forex assets are recorded at on going market
rates.

Allthe monetary assets & liabilities are reported at the end of the
year at closing exchange rate and the resultant profit / loss is
taken to revenue.

Outstanding Forward Exchange Contracts are reported at the
exchange rates nofified for specified maturities and at interpolated
rates for contracts of “in between maturities”.

Contingent liabilities on account of Guarantees, Letters of Credit,
Acceptances, Endorsements and other obligations are franslated
at closing exchange rates.
Foreign Branch of the Parent Company is classified as “Non-
Integral Foreign Operation”

a) Allassets & liabilities of the foreign operations, both monetary
and non-monetary as well as contingent liabilities are franslated
at closing exchange rates.

b) Income and Expenditure are tfranslated at quarterly average
exchange rates.

¢) The resulting exchange difference arising from translation as
per AS-11 is accumulated in a “Foreign Currency Translation
Reserve” until disposal of net investment of the foreign operation.

INVESTMENTS

In accordance with guidelines of RBI, investments in India are
classified info:

1. Held to Maturity
2. Available for Sale
3. Held for Trading

Each category is further classified into:

a) GovemmentSecurities b) Other Approved Securities
c) Shares d) Debentures & Bonds

¢ Subsidiaries f) Others

Investments are valued in accordance with RBI guidelines.

Investments under Held to Maturity are valued at cost of acquisition,
exceptwhere itis acquired at premium in which case the premium
is amortised over the remaining period of maturity using Straight
Line Method.

Investments held under Available for Sale category are valued at
cost or market value, whichever is lower. Individual scripts are
valued and depreciation/appreciation is aggregated category-
wise as per the classification of investments in the Balance Sheet.
Net depreciation is provided for and net appreciation, if any, is
ignored.

Investments under Held for Trading category are marked fo market
and the resultant appreciation/depreciation is aggregated
category-wise as per Balance Sheet classification. Net depreciation
is provided for and net appreciation, if any, is ignored.

For the purpose of valuation —
|} Cost refers fo actual cost of acquisition / carrying cost, wherever
applicable.

Il) Market value refers to latest available price from the frades /
quotes on the stock exchanges, SGL account fransactions,
price list of RBI / FIMMDA / PDAI as such:

a) Govemment Securities and Other Approved Securities are
valued on the basis of prices / Yield to Maturity (YTM) rates
of FIMMDA / PDAI with appropriate spreads as prescribed
by RBI.
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b) Debentures / Bonds are valued on YTM basis with
appropriate spreads as prescribed by PDAI / FIMMDA.

¢) Treasury Bills, RIDF, Commmercial Papers and Certificate of
Deposits are valued at cost.

d) Preference Shares are valued on YTM basis.

¢ Equity Shares are valued at last traded prices and where
the shares are not quoted on stock exchanges, the
unquoted shares are valued at breakup value (without
considering ‘revaluation reserves’, if any) as per the latest
available balance sheet.

f) Investment in RRBs is valued at carrying cost ( i.e. book
value)

Q) Security Receipts issued by Securitisation Companies (SC)/
Reconstruction Company (RC) are valued/classified as
per the norms applicable fo investment in Non SLR
instruments as prescribed by RBI from time to time.

h) Units of Venture Capital Funds (VCF) are valued at NAV
shown by the VCF in its financial statements not older than
18 months.

i) Units in mutual fund are valued at repurchase price or Net
Asset Value, whichever is lower.

Investments are also categorised based on their performance
and provisions are made as per IRAC norms applicable to
advances as per RBI guidelines. Provision made on non-performing
investments is not set off against the appreciation in respect of
other performing investments.

Gain, if any, on sale / disposal of securities in the Held to Maturity
category is taken to Capital Reserve through the Profit and Loss
Account.

Transfer of securities frorn one category fo another is effected after
providing for depreciation, if any, on the securities so transferred.

Floating Rate Note and Credit Linked Note investments at Foreign
Branch are classified as Available For Sale and are valued at
nominal value or market value, whichever is lower. These
investments are marked to market at quarterly intervals and where
the value of these investments is lower than the nominal value, a
provision for depreciation is created in the Balance Sheetand a
charge is recognized in the Profit and Loss Account.

Incentive received on subscriptions is deducted from the cost of
securities. Brokerage/commission/stamp duty paid in connection
with acquisition of securities is freated as revenue expenses.

DERIVATIVES

The credit exposures for derivative transactions are monitored on
Current Credit Exposure method.

The naked hedging transactions are considered as a trading
fransaction and allowed to run fill maturity.

Derivative fransactions are classified into hedge and non-hedge
and measured af fair value.

The transactions covered on back-to-back basis and the
fransactions undertaken to hedge the risk on assets and liabilities
are valued and accounted on interest accrual basis.

Market making fransactions are accounted on marked-to-market
basis at fortnightly intervals, while hedging transactions are
accounted foron accrual basis.

Premium at the time of purchase if any is amortized over the
residual period of the fransactions and profit is booked on maturity.
Discount is held in Income Received in Advance account and
appropriated to P&L account on maturity.

ADVANCES

Advances are classified into Performing and Non- Performing
Assets and provisions for loan losses on such advances are
made as per prudential norms issued by Reserve Bank of India
from fime fo time. In respect of foreign branch, asset classification
and provisioning for loan losses are made as per local
requirements or as per RBI prudential norms, whichever is more
stringent.

Advances are stated net of provisions made for Non Performing
Assets except general provisions for Standard Advances, which
have been included in ‘Other Liabilities and Provisions'.
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PREMISES AND OTHER FIXED ASSETS

Premises and other fixed assets are stated at historical cost and/
or revaluation value less accumulated depreciation. The premises
are revalued every five years at value determined based on the
appraisal by approved valuers. Surplus arising at such revaluation
is credited fo Revaluation Reserve.

Depreciation on premises has been provided on composite cost
wherever cost of land cannot be segregated. Additional
depreciation on revalued amount is adjusted to the Revaluation
Reserve.

Depreciation on other fixed assets, including additions, is provided
foron the basis of wiitten down value, except as otherwise stated,
at the following rates:

a) PREMISES:
i) Parent Company owned (freehold/leasehold) 5%
ii) Capital Expenditure on premises tfaken on
lease
— where lease period is not specified 10%
— where lease period amortised over
is specified the residual

period of lease.

) OTHER ASSETS:

i) Fumiture 10 %

i) Fixtures, typewriters, other equip- 15%
ments, UPS, generators, efc.

iii) Vehicles 20 %

iv) Electronic equipments 40 %

V) Computers & Operating Software 33.33 %

( Straight Line Method )

Depreciation on additions o fixed assets is provided for the whole
year except on additions fo computers and operating software,
which is on pro-rata basis. No depreciation is provided on the
assets in the year of their disposal. .

RETIREMENT BENEFITS

Statutory contribution is made to Provident Fund Trust in respect of
employees who have opted for Provident Fund. For others who
have opted for pension scheme, contribution fo Pension Fund Trust
is made based on actuarial valuation.

Contribution to Gratuity Fund Trust is based on actuarial valuation.

Liability towards leave encashment is provided on accrual basis
as per actuarial valuation

REVENUE RECOGNITION

a) Revenue and expenses are generally accounted for on accrual
basis except in respect of fees/ commission on transactions
with Mutual Funds, income on non-banking assets, locker rent,
inferest on overdue bills/tax refunds, income from non-performing
assets and legal expenses on suit filed accounts which are
accounted on cash basis.

b) Income from dividend on shares is accounted on accrual
basis when the same is declared and the right to receive the
dividend is established.

¢) Interest on overdue deposits is accounted for at the time of
renewal. In respect of matured deposits provision has been
made as per the RBI guidelines.

d) The broken period interest on sale or purchase of securities is
treated as revenue as per RBI guidelines.

€) Expenditure in respect of application software, bonds issue,
franchises of credit card and insurance products are charged
off torevenue.
f) Income from consignment sale of imported gold coins is
accounted for as otherincome after the sale is complete.

TAXES ON INCOME

Current tax is determined as per the provisions of the Income tax
Act, 1961.

Deferred tax assets and liabilities arising on account of timing
differences between taxable and accountingincome, isrecognized
keeping in view, the consideration of prudence in respect of
deferred tax assets in accordance with the Accounting Standard
22 issued by ICAI.
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COUNTRY RISK MANAGEMENT
The Parent Company has adopted the Country Risk Management
policy in accordance with the RBI guidelines.

GOLD COINS
Stock of imported gold coins is valued at cost or market price,
whichever is lower.

NET PROFIT
Net Profit is arrived at after accounting for the following under
“Provisions & Contingencies”:

— Provision for Income tax and Wealth tax

— Provision/Write off of Non-Performing Advances and Investments
— Provision on Standard Assets

- Adjustment for appreciation/depreciation on Investments

— Transfer to Contingencies

— Other usual and necessary provisions.



gget -18 wAfRa et wasft fevfirat -2008-2009

SCHEDULE - 18 CONSOLIDATED NOTES ON ACCOUNTS - 2008-2009

1. et 1. CAPITAL
form 31-3-2009 | 31-3-2008 Particulars 31-3-2009| 31-3-2008
) Shfew i anfeq R germ & gt &1 ) Capital fo Risk Assets Ratio (CRAR) (%) 11.37 11.22
WH[%]ET@H—I 11.37 11.22 Basel -1
i AT AT, T I T’ﬁ (%) 7.03 6.62 ||] CRAR—Tl.er | Cop\Tcxl (%) 7.03 6.62
e i) CRAR - Tier Il Capital (%) 4.34 4.60
i) w.TRC AR, T =vor i g (%) 4.34 4.60 i) Percentage of the shareholding
i) T TR o SrRerRe i it 66.47 66.47 of the Government of India 66.47 66.47
v) Tedta = i s % w9 # e V) Amount of subordinated debt
o7 = TR (®. Eh‘ﬁ's’) 1825.00 2344.70 raised as Tier-Il capital (Rs. crores) 1825.00 2344.70
. 5 - - - & o Note: The Capital Adequacy Ratio of the Parent Company as on 31-03-2009 as per Basel
e -l * 3 2. 31-03-2009 qs[t@am—'ﬁaﬁfﬁ ST 12.68% st Il norms is 12.68% and as on 31-03-2008 was 11.82%.
.31.03.2008 %1 11.82% #1 N 2. INVESTMENTS (Rs. inCrore)
2. FEw (0 T ) Particulars 2008-09] 2007-08
foraram 2008-09| 2007-08 (1) Value of Investments
(1) fEw = g () Gross Value of Investments
() T 1 et gea (@ Inindia 30293.10( 27834.69
(%) wra # 30293.10| 27834.69 (o) Outside India 390.73 322.01
(@) Rd % X 390.73 322.01 (i) Provisions for Depreciation & NPA
(i) eI 3 ..U, F o wrEeE (@) Inindia 115.55 65.64
(%) wra @ 115.55 65.64 (b) Outside India 31.05 15.13
(@) 9 % s 31.05 15.13 (i) NetValue of Investments
(i) T = fEw Te (@ Inindia 30177.55| 27769.05
(%) 9a I 30177.55| 27769.05 (o) Outside India 359.68 306.88
(@) T % =t 359.68 306.88 (2) Movement of provisions held towards
2) fraw & qeag@ & fou w@ depreciation on investments
TG T Gereld Opening balance 80.77 149.79
rfireR Sy 80.77 149.79 Add: Provisions made during the year 100.49 21.88
Se: oY % SR T T wrEeH 100.49 21.88 Less: Write-off/ write-back of excess
T2 Y o G SAfdiEd TEE provisions during the year 34.66 90.90
T ST TR 34.66 90.90 Closing balance 146.60 80.77
sy 146.60 80.77
— A. Repo Transactions (Rs. in Crore)
F. T AT-27 ( N il ﬁ> Particulars Minimum Maximum | Daily Average Closing
faaror T F e | s F | a8 F o | 31-03- outsfanding | outstanding outstanding Balance
3 ; during the during the during the ason
NSl st 2009 1 year year year | 31-03-2009
kgl kgl Rzl Hikik) _
Eap——. Securities sold
TS % 3 underRepos | 195.00 | 1450.00 211.04| 500.00
b Securities
wfawfaat 195.00 | 1450.00 211.04 500.00
purchased
o W % under Reverse
1efT @O Repos 200.00 | 7800.00 252.88 NIL
e [j 200.00 7800.00 252.88 NL B. Issuer composition of Non SLR investments as on 31-03-2009 (Rs. in Crore)
@. f2.31-03-2009 F M vA.vA. 9. fEAvi % IRIRAAR WA Sl. Issuer Amount | Extent of | Extent of | Extent of | Extent of
(m T ﬁ) No. private “below “unrated” | “unlisted”
z placement| investment| securities | securities
F Bl fex] yIgaz e afrgffa | s grade”
q. fratw | “fraw g | wfeafeat | afefed securities
EARE sfayfaat e | #Y mmE 1 2 3 4 5 6 7
kilkic)l 1. | PSUs 198.74 | 180.55 0.00 55.55 55.55
1 2 3 4 5 6 7 2. | Financial
1. as. 198.74| 180.55 0.00 55.55 55.55 Institutions 563.42 469.42 0.00 24.56 24.56
2. | frefrr gt 563.42| 469.42 0.00 | 24.56| 2456 3. | Banks 1058.77 | 724.35 0.00 | 147.27 | 296.53
- 4. | Private
3. | S= 1058.77 | 724.35 0.00 | 147.27 | 296.53
- Corporates 358.49 358.49 0.00 3.16 3.16
4. | Frft eeft 358.49| 358.49 0.00 3.16 3.16 5. | suosdiaries/
5. | we Hemd/ Joint ventures|  33.60 33.60 0.00 0.00 0.00
q—gqag-g-q 33.60 33.60 0.00 0.00 0.00 6. | Others 997 893.20 0.00 56.29 56.29
AEE: 997.00] 893.20 000 | 56.29| 5629 7. | Less: Provision
- held fowards
7. | @ere: depreciation 86.61 24.32 - 17.76 29.93
AT % 8. | TOTAL (1 fo 6] 3123.41 | 2635.29 [ 0.00 | 269.07 | 406.16
W YEEE| 86,61 24,32 - 17.76 | 29.93 minus 7)
8.|F (1F6ma 7) | 3123.41 2635.29 0.00 | 269.07 | 406.16 (Amounts reported under Columns 4, 5, 6 & 7 above may not be

(Fiem, 4, 5, 6 3 7 H & TE T WER I TE )
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mutually exclusive)



. e TR TE.TA. AR, fEwm (0 &gt #)

feraor 31-03-2009 31-03-2008
ERNE 10.57 10.67
o % N i 50.00 0.00
a9 % g FIdt 0.00 0.10
3 9w 60.57 10.57
W T A A 20.57 10.57
T, $fEaet | faw ot et S fani M s afn. (Fewwi d)
feram 31-03-2009 | 31-03-2008
HEsCIRIRK 262.60 388.89
.. 3% 33.35 33.35
STt ot 0.25 0.25
e hfteet 97.83 88.55
afad sTfmr=r IR 0.00 2.10
STt S H=geT e e 24.00 86.50
3. gad:
%F. TG G R/ g0 Y srgen-ageft/ fagelt g & srgen-
EEiil (e ==l H)
fererto 31-03-2009|31-03-2008
) 3TaTAT-STactl UK T HicTd GoI-oF 1587.26  1202.72
i) afe R & e 31aa TRt
U wE § gl o fwa S
2 1, I3 S areht ' (8.87) (1.80)
i) TEeAT-Taet § T EH W A HIHT
S STfar Wt wfasfe - -
i) 3TeeT-seell ¥ 33T K0T
Sifaw 1 g - _
V) 3Ea-aeel aE w1 3fd qea (1.80) 0.26

* ST &3 % reEn, qd HUA! 3 FHad T @ aret % o fEw St oo

TR GRS R |

@. fafra e sgam - g s
A& HUA 7 TFEES § I 9193 FT @I AR PE AT 20
f&. 31-03-2009 1 ST GoT 9198 1 THLA.TH. GeF & 203.14 FE B,
o @ A S | gefe Fem i afin €. 203.03 I R

. gt (Tengafea) & wiRew fawm o weReiertor
TUITEH TehRe TehuT
TS T I o I § SAEE 3R qaanedt i wfoRa S S /AR
1 AfFT T % IV W e -7 T 2 | W HT , Ak 3 Ak
IS YA & T1Y TH. R, 5479 o1 T, FLE WY q91 F foheq
SR ST -3 R T R
A HO % T G Fea % Sfarid w1 e T ¥ ot T 31 aw
-SSR ATt STt % Sieta hIg veae FEw R
T -3 R % T gt St 3 ar et @ Hifd ¥ S S o e
TEd gRI AT 2 |
IS Geeht fearg w1 Ukl qen Sfaw =1 7 1 A T % 39 ° B
SifRa, fire 7ifa oit S 1Tt =il atem-stem = fao man | fire w1iftea,
A FrEter, deR ¥ e Sifen yaud ot srgyeda fam & @6 ford
FAR |
R S TTeeh Wied et T i T Sfaw 1 Yo et wia /st
% e 3fera G & foram St 21
=0 Sifew st frmt shrdex ot e < frerif s, 2w foe w6t s
. # fifeq Sifem fruffa w0 ofi e omd wer. /o wet.ow. & wem &
e weieh Sifam i %8 F o g o S R |
51 9% | A HUHT Hiaw HE w0 sifew T }, Fifr e wufat
PTAA A TR & R |
50 fuferem g, v, srer it afy a6, ot ad it sEfy 9% we wE @9
1 -3 R, fored 1 geft e & form Seft e % amele -3 & |
(- e et TmeeRt % o)
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C. Non-performing Non-SLR Investments (Rs. inCrore)
Particulars 31-03-2009 31-03-2008
Opening balance 10.57 10.67
Additions during the year 50.00 0.00
Reduction during the year 0.00 0.10
Closing balance 60.57 10.57
Total provisions held 20.57 10.57

Investment in Equity and Equity like Investments outstanding

(Rs. inCrore)

Particulars 31-03-2009 | 31-03-2008
Equity Shares 262.60 388.89
RRBs 33.35 33.35
Subsidiaries 0.25 0.25
Venture Capital 97.83 88.55
Convertible Preference Shares 0.00 2.10

Units of Equity Oriented Mutual Funds 24.00 86.50

3. DERIVATIVES:

A

Forward Rate Agreements/ Interest Rate Swap/Cross Currency Swaps:
(Rs. inCrore)

ltems 31-03-2009 | 31-03-2008

i) The notional principal of swap

agreements 1587.26 1202.72

i) Losses which would be incurred
if the counter-parties failed to fulfil
their obligations under the
agreements

(8.87) (1.80)

i) Collateral required by the Parent
Co. upon entering the swaps - -

Concentration of credit risk
arising from the swaps*

v) The fair value of the swap book

Y

(1.80) 0.26

* Apart from the Banking Sector, we have exposures with only one party,
which is info power projects.

Exchange Traded Derivatives — Currency Futures

Parent Company has started proprietary trading of Currency Futures on
the Exchanges. The MTM value of outstanding Currency Futures as on
31-03-2009 is Rs. 203.14 cr, out of which the hedged exposure in OTC
market stands at Rs. 203.03 cr.

Disclosures on Risk Exposure in Derivatives
Qualitative Disclosure:

The Parent Company is undertaking derivative fransactions for hedging
risks on its balance sheet as well as for trading / market-making purposes.
Parent Company is undertaking derivative transactions like FRAs, Interest
rate swaps, Currency swaps and Currency Options, with bank and Non-
bank Counter-parties.

e Parent Company is not having any exposure in complex derivatives
nor has it any direct exposure fo the sub-prime assets.

e The Parent Company has a well laid-down policy for undertaking
derivative transactions approved by its Board.

e The segregation of Front Office, Mid Office and Back Office is ensured
to avoid conflict of inferest and to mitigate the degree of risk. The Mid
Office is directly reporting fo Risk Management and Monitoring
Department at Corporate Office, Bangalore.

e  Creditrisk of counter parties, including non-bank clients is properly
appraised and limits fixed.

e Creditriskis monifored by sefting counter-party exposure limits, setfing
country risk exposure and mitigating settlement risk through CCIL/CLS.

e  Currency Futures have no credit risk for the Parent Company as the
exchanges guarantee payment.

e Cross-currency swaps are undertaken upto a period of 5 years,
covering the same back-to-back without any open position and
upto an amount of USD 50 Mio for non-Parent Company clients.
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S |

wicre 3qava 2 T Tu 37 |t TH-31 % fore vt e T e R, S
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3 et fefiepa 2uft 67t 3 fore rarerm e e 2 <ref 5o afn gt ot
TG o 1% o1 36 & AR B |

forqvr Sqgwa 2g oRT T -1 R TR STTER T SR % for sifa faRn
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ot 1 91t oh STgE woTfies ferfoat oft e ) S §)

A ot i e T, TH.ITR.T, AR AT TH. T shelet Tfed 387
oAU et B ST ST ol HETERUT 3T ST O Rt 2 |

84% a1, T Y | A 1afY F STarid A |

HTATCHR TR TehT0T ¢
2. 31-03-2009 = WA AT (g &9 #)
? oo 31 Fea e CE
1. | e (Feafs qar ufi)
%) gferan & fog 301.92 1587.26
@) =R % fae 0.00 0.00
2. | s feurfaat it sifera
%) rfeaat (+) 7.42 0.00
@) T (<) 0.00 (1.80)
3. | = fafam 52.71 8.87
4, o= e d 1%
R & | EHaTar 99T
(100* =t 01)
%) wfowa sgea=i | 0.24 3.33
W) R Fea=it W 0.00 0.00
5. | ad & R wrEm
100* et 01 =1 31k wd =qFaw
%) wfren ®
TR 0.22 0.38
rferRas 0.28 3.41
@) MR TR
A 0.00 0.00
sTfrRan 0.00 0.00
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e  Currency swaps are undertaken for non-bank counter party with
ratings CR-01 to CR-02 only.

e  Cover currency swaps are undertaken both principal and interest
back-to-back thus hedging both exchange rate risk and interest rate
risk without involvernent of any outlays.

e The transactions with our counter party banks and non-bank counter
party are undertaken within the limits approved by the Board. The
transactions with non-bank counter-party are done on a back-to-
back covered basis without assuming any market risk.

e Creditexposure for derivative fransactions are monitored on the basis
of current credit exposure method.

® ISDA agreements are executed / exchanged with every counter
party bank and non-bank counter party.

e MidOffice measures and monifors the risk arising out of frading deals
independently.

e The fransactions are undertaken within the overall Aggregate Gap
Limits sanctioned by the Board.

e Anytransaction undertaken for hedging purpose, if it becomes naked,
is freated as a trading fransaction and allowed to run till maturity.

e The fransactions are separately classified as hedge or non-hedge
transactions and measured at fair value.

e The fransactions covered on back-to-back basis and the fransactions
undertaken fo hedge the risks on Parent Company’s assets and liabilties
are valued as per the valuation prescribed and Inferest is accounted
on accrual basis.

e Premium at the time of purchase, if any, is amortized over the residual
period of the fransaction. Profit is recognised on maturity. Discount is
held in Income Received in Advance Account and appropriated to
P&L Account on maturity.

e Adequate provision is made for fransactions undertaken for hedging
purpose, which become naked resulting in mark-fo-market losses.

e Provision is also made for net funded country exposures, where the
exposure is 1% or more of the Parent Company’s assets.

e Transactions for market making purposes are marked-to-market at
fortnightly intervals and those for hedging purposes are accounted
for, on accrual basis.

e Collaferals are also obtained depending on the terms of sanction.

e Parent Company’s branch at London is undertaking FRAs and IRS for
hedging purpose only and accounting interest on accrual basis.

o 84% of Derivatives fall under the short tenure of less than one year.

Quantitative Disclosure
Quantitative Exposures as on 31-03-2009 (Rs. inCrore)
Sl Particulars Currency Interest Rate
No. Derivatives Derivatives
1. | Derivatives (Notional
Principal amount)
a) ForHedging 301.92 1587.26
b) For Trading 0.00 0.00
2. | Marked-to-Market Positions
q) Assets (+) 7.42 0.00
b) Liabilities (<) 0.00 (1.80)
3. | Credit Exposure 52.71 8.87
4. | Likely impact of 1%
change in Interest rates
(100* PV 01)
a) ForHedging 0.24 3.33
b) For Trading 0.00 0.00
5. | Maximum and Minimum of 100* PV 01
observed during the year
q) ForHedging
Minimum 0.22 0.38
Maximum 0.28 3.41
b) For Trading
Minimum 0.00 0.00
Maximum 0.00 0.00




91 WRaw weem

T 3R A 3.31-03-2009 ok farfirt 3umi & fohw me a1 et Fiferen fareni ohr ferectoor
o 2 3T grTeee FomTen i e o1 e & for e T et 6t arf¥ ot shorft b gt
TG o6 1% 8 ohm & | ZATgee febmem 3wt o @ €. +ft <ft .+, feafivee grar o Siofy
% 3 Fffehd R TRIT R, %.1.97 Shiig o1 WTaeH forn T @ (et ad ©.1.57 i)

4. nfed oTEET
%. 3ASieh ST (eFire %t H)
ferao 31-03-2009| 31-03-2008
(i) T «fimt i fraa seis 0.77 0.97
T (%)
(i) TR ITIcATEH ST 1 HoeH
%) SR 99 iy 1768.65| 1559.81
@) 9§ % gRH giEeT 960.70| 1265.41
M) a9 % <R HIdt 1134.81| 1056.57
o) sfasw 1594.54| 1768.65
(i) et sTgeaTes snfwEl #1 gueH
%) SRfk Il 622.73 391.01
@) 9§ % A gfEda 696.38 878.94
) T o A FENT 687.34 647.22

7) sfamy 631.77 622,73
(v) ISt STTfEqEt & fog forg
T YTl T G (AT

anfeert & fore e sraremt =
BIgH)
%) yRfies St 1107.40 1135.75
@) a9 % N U T graee 380.83 385.87
) Afafer saeE #
I /A 562.19 414.22
q) shme 926.04| 1107.40
@, YA wXa wur enfeaat & foewo
(g Tl H)
foraw 31-03-2009[31-03-2008
() gAHeTTE, 99T w0
et 1 e i 3381.69 508.05
foram @ i .. & arefi 85.58 84.50
oot @ wowm i 427.69 7.55
e & s 2878.42 416.00
i) gAMuifa, g o ames
anfeE i o iy 3283.85 424.69
foram @ i e, & orefia 69.22 45.35
foredl @ Tawm 3. 413.90 7.55
e & o 2800.73 371.79
(i) g, TR saEES
snifeaat =i i 21.21 58.65
forad @ .. & orefi 0.51 9.11
forad @ o s 2.62 0
e & s 18.08 49.54
(v) AR, 9T wfee
anfeaat i afi 76.63 24.71
fore @ .o & srefia 15.85 22.28
o & T g 1.17 0
e & o 59.61 2.43
. wfase /gafiain dufat @ o i 18 foxfa snfert & foemor
(g Tl H)
feraror 2008-09 | 2007-08
() @rai = g 0 1
(i) Sfcrsyefieor/gafmTor shafai i fosht 0 0
o e w % g e
(JTaETH ETE) )
(i) e Wl 0 38.06
(v) Yt ot # i @t ok gy # 0 0
g T srfafed iaems
v) Fraa =& 5ea & ufd g
o /= 0 38.06
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Country Risk Management

The Parent Company has analysed ifs net funded exposures to various countries as
on 31-03-09 and such exposures fo countries other than the United Kingdom is well
within the stipulation of 1percent of total assets of the Parent Company. In respect
of United Kingdom, which is classified under insignificant category by ECGC Limited,
a provision of Rs.1.97 crores (previous year Rs.1.57 crores) has been made.

4.  ASSET QUALITY

A, Non-Performing Assets (Rs. inCrore)
Particulars 31-03-2009 | 31-03-2008
() Net NPAs fo Net Advances (%) 0.77 0.97
(i) Movement of NPAs (Gross)
(@) Opening balance 1768.65 1559.81
(b) Additions during the year 960.70 1265.41
(c) Reductions during the year 1134.81 1056.57
(d) Closing balance 1594.54 1768.65
(i) Movement of Net NPAs
(a) Opening balance 622.73 391.01
(o) Additions during the year 696.38 878.94
(¢) Reductions during the year 687.34 647.22
(d) Closing balance 631.77 622.73
(iv) Movement of provisions for NPAs
(excluding provision on
Standard Assets)
(a) Opening balance 1107.40 1135.75
(b) Provisions made during the
year 380.83 385.87
(c) Wiite-off/ write-back of
excess provisions 562.19 414.22
(d) Closing balance 926.04 1107.40
B. Details of Loan Assets subjected to Restructuring
(Rs. in Crore)
Particulars 31-03-2009| 31-03-2008
(i) Totalamount of loans
subjectedto restructuring,
rescheduling, renegotiation 3381.69 508.05
of which under CDR 85.58 84.50
of which SME 417.69 7.55
of which Others 2878.42 416.00
(i) The amount of Standard Assets
subjected to restructuring,
rescheduling, renegotiation 3283.85 424.69
of which under CDR 69.22 45.35
of which SME 413.90 7.55
of which Others 2800.73 371.79
(i) The amount of Sub-Standard
Assets subjected fo restructuring,
rescheduling, renegotiation; 21.21 58.65
of which under CDR 0.51 9.11
of which SME 2.62 0
of which Others 18.08 49.54
(iv) The amount of Doubtful Assets
subjected to restructuring,
rescheduling, renegotiation 76.63 24.71
of which under CDR 15.85 22.28
of which SME 1.17 0
of which Others 59.61 2.43

C. Details of financial assets sold to Securitisation / Reconstruction
Company for Asset Reconstruction

(Rs. inCrore)
Particulars 2008-09 2007-08
() No. of accounts Nil 1
(i) Aggregate value (net of
provisions) of accounts sold
to Secuiritisation Company/
Reconstruction Company Nil 0
(i)  Aggregate consideration Nil 38.06
(iv) Additional consideration
redlized in respect of accounts
fransferred in earlier years Nil 0
(v) Aggregate gain over net book
value. Nil 38.06
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D. Details of non-performing financial assets purchased/sold: Nil

(Previous Year : Nil)
E.  Provisions on Standard Asset

(%. = #) (Rs. in Crore)
Ty 2008-09 2007-08 Particulars 2008-09 2007-08
. Provisions fowards Standard Assets 395.89 375.53
e el % i e 395.89|  375.53 visions fow
. AJedTEh AT Y T R fersht: =
5. BUSINESS RATIOs
5. THRIER ST
Particulars 31-03-2009 [ 31-03-2008
oo 31-03-2009 [31-03-2008
] ] ) Inferestincome as a percentage
() wrfia ffEt i gon & o Working Funds (%) 8.51% 8.17%
ST T T ST (%) 8.51% 8.17% i) Non-nterestincome asa
(i) Frfa Pl 6 gem & sttt percentage to Working Funds (%) 0.76% 0.92%
T Y gfawrar (%) 0.76% 0.92% (il Operating Profit as a percentage
(i Frisfier At Y e T i to Working Funds (%) 1.52% 1.52%
oy %, 1.52% 1.52% (iv) Retum on Assets (%) .81% .88%
1 e (%) % 0.81% 0.88%
(iv) SRR W gfaems (%) 0.81% 0.88% (V) Business (Deposits plus
(v) SIfr spafert e (S + 31fim) advances) peremployee
. F‘IT@'&) 750.65 586.02 (Rs. inLacs) 750.65 586.02
) iy e ey (®. FIT@ﬁ) 3.64 3.18 (Vi) Profit peremployee (Rs. in Lacs) 3.64 3.18
I STl % 3539 T mﬁ Tféreri =1 afther Te.H.TH . A Working funds for the purpose of above ratios has been worked out from
AR S g, 39 qon A % e ot iy wft Frae @ o E e kS Form X by taking net position of amount reported under SCMS reconciliation,
wH X FE R R RTGS suspense and advances.
6. anfeal R ATl & S Hal 1 URueaar ded:

Maturity Pattern of Certain Items of Assets and Liabilities: .

As on 31-03-2009 (m??t £ g T Rs.in Crore)
Fratyre ftaeEdr 1= 27fa |814fm | 15-28 20 Tt 36N | 6mRE [1add  [3add 54 ¥ sl
Residual Maturity Tday | 27 days|8-14 & 33 3-6 mths | 3T st afersh ofit | srferen Total

days 15-28 TN % Erll 3 3 saias | >5 years
days 29 days a9 o qeh >3 years
&upto >6mths | >1 year [to 5 years
3 mths to 1 year | to 3 years
1. 1 S A b et et

Maturity Pattern of Loans &

Advances 3489.50 4056.25| 2319.97 3387.18 5107.75 5958.26 9316.54 | 29298.43 | 8067.68 10530.70{ 81532.26
2. fran it et

Maturity Pattern of

Investments 0.88 414.64 41.63 173.58 528.91 307.28 1404.05 1966.64 | 4049.54 | 21650.08 | 30537.23
3. ST e e

Maturity Pattern of

Deposits 895.35 5957.51 | 2584.70 242513 9790.59 15743.68 | 27274.60 | 35107.70| 3258.62 | 12847.27 [115885.14
4. SR T i vt e

Maturity Pattern of

Borrowings 1.72 0.00 0.00 0.00 0.00 141.72 884.65 1001.88 124.58 35.92 2190.47
5, ot g e (i +omd)

** Foreign Currency Assets

(London + ID) 1649.11 2060.71 455.01 385.44 1749.76 974.01 304.40 729.91 733.79 392.13 9434.28
6. foret e (i + )

** Foreign Currency Liabilitiey 633.77 2562.01 506.84 727.02 1594.26 1258.87 627.85 533.92 1.50 0.00 8446.05

(London + ID)

Note: 1.

** ltem No. 5 & 6 above are included in respective heads in Item No. 1 fo 4 above.

qre: 1. 3w aiferet Y HE H. 5 3R 6 T IR At gum ot feEht gunett  svieht el snfeeat/Saard § o 3 wefia o wfid % ovefin we wem 1@ 4 ¥ iy

T T 3 % feed a2

2. 3w URgeEdr T Hehe, WIS § W SRR, Tl 3t srurh e w frafor e w s, g fuifa @ ot aftugea $ gt % snum w gam
FEAT % T W fRT TC qEESH /IS % SER W R T |

respective heads given in item numbers 1 1o 4.
2. The above maturity pattern has been compiled based on information received from branches, guidelines prescribed by RBI for defermining core and volatile
portion of certain assets/liabilities and adjustment/ apportionment made at Head Office on the basis of behavioural maturity.
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Item No. 5 & 6 of above table are assets /liabilities denominated in foreign currencies of both London and International Division and these form part of the
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8765.65

6309.96

4340.33

2455.69

1916.69

8309.78

6083.28

3990.69

2226.50

1099.87
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MEECRPIAECERE e )
wfcsgfert 6T ST W AT $fwet e
(oS30, /3 .o f ww. wfed)
aftad-fia su o, afEd-ia fes=ri,
T B I e # 3R
3@ Faw FE ¥ IS SER
st 1w e sfim

& 32wl & foarw fo Tu e st
e afteda Sy A afed-
fedmit =1 3t sq@ =geTa

e i iRl s rerfe sl %
w9 § fomn mn R |

forelt 317 Iggva o forw 3@ o a
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T Ui e T et 2 |

202.02

1.06

6.57

390.73

217

1.00

0.17
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7.

EXPOSURES
A. Exposure to Real Estate Sector

B.

(Rs. inCrore)

Particulars

31-03-09

31-03-08

a) Direct Exposure

() Residential Mortgages
Lending fully secured by
mortgages on residential property
that is or will be occupied by the
borrower or that is rented;
QOut of the above, individual
housing loans eligible forinclusion
in priority sector advances

(i) Commercial Real Estate
(Fund-based & non-fund based)
Lending secured by mortgages
on commercial real estates
(office buildings, retail space,
multi-purpose commercial
premises, multi-family residential
buildings, multi-tenanted commer-
cial premises, industrial or ware-
house spaces, hotels, land acqui-
sition, development and construc-
tion etc.) Exposure would also
include non-fund based limits.

(i) Investment in Mortgaged Backed
Securities (MBS) and other
securitised exposure
a. Residential
b. Commercial Real Estate

b) Indirect Exposure
Fund-based and non-fund based
exposures on National Housing
Bank (NHB) and Housing Finance
Companies (HFCs)

8765.65

6309.96

4340.33

2455.69

1916.69

8309.78

6083.28

3990.69

2226.50

1099.87

Exposure to Capital Market

(Rs. inCrore)

Particulars

31-03-09

31-03-08

Direct investment in equity shares,
convertible bonds, convertible
debentures and units of equity-
oriented mutual funds, the corpus of
which is not exclusively invested in
Corporate debt

Advances against shares/bonds/
debentures or other securities or
on clean basis to individuals for
investment in shares

(including IPOs/ESOPs), conver-
fible bonds, convertible deben-
fures and units of equity oriented
mutual funds

Advances for any other purposes
where shares or convertible bonds
or convertible debentures or units
of equity oriented mutual funds

are taken as primary security
Advances for any other purposes
fo the extent secured by the collateral
security of shares or convertible
bonds or convertible debentures
or units of equity-oriented mutual
funds i.e. where the primary
security other than shares / con-
vertible bonds/convertible deben-
tures/ units of equity-oriented
mutual funds does not fully cover
the advances.

202.02

1.06

6.57

390.73

217

0.17




\, EiehsiieRtl shi fou Y ST ST A
IS 1M i RS q
IR frqurshateti it SR @ S A
it feat 2.40 8.78
VI S /e o/ feseRt o e
gfergforat At SEEd WA dereEt
T M o IV | TE HYA I
$fFrdt § yades & siwer A qfd &
fore st enem W e i e
T A 390.11| 392.94
VI, weanfara $faret were /fiat & ufe
Hufat s 3w e g 0 0
VIl i = afted sy E o afed
fedrt = et s REgeT B
i et % wrerfis frfai & dey
T st ZT 3o TRt Emfier
weergan 0 0
X, | saaR % T bR 1 &t
T Tt e 0 0
X. ifRew gt 1 faw o wft s
(dsfiepa 3 srosfigea i) 97.83| 88.55
ISt IR # R MU et Faw 699.99 | 884.34
7. Wifgw oi-ar i fEw (g Tl )
Sifem @ | 319 2009 | 31WTE 2009 | 31°W 2008 | 319 2008
@t faw Ealb G = faw 1 i
(Fraer) T (GES)) FIcEic]
EuLet 3467.29 1.97 3216.41 1.57
2l 2990.70 - 1310.87 -
qegy 277.29 - 2960.40 -
arferh 18.42 - 12.15 -
srcafes 0.00 - 0.00 -
Tfeeifera 0.00 - 0.00 -
HEU 39.09 - 3.70 -
Exl 6792.79 1.97 7503.53 1.57
. gA HUA FI RS SURAT WHT (THATA ), HYF STRKAT
i (Sfefiuet) § steameon & @i
o FH T T 2008-09 o ERH Tehel 3T ST (TH. 1.0, ) a1 98
TRt €T (Sfef e, ) § steametr T foRa |
8. fafaw
%) a9 % SHH I K F forw fore T graeE # afi (Fre w9t H)
ferertor 31-03-2009 |31-03-2008
A H 193.60 105.50
. HA. F fore yEEm 4.60 4.25
@) a9 % I I HUT B IR e S g1 RS qve T e T |
9. GV U & JTAR THSIHT (T TH)

AR Gt @R we (1S € T o) J S R T SRt Wikt
(STef 7 @] &) % eigEn fefafea yewe frg o E:
) IFa wafy & fou e ew 7 gl e safa & a8 st
@ Fife d ufada (vow. 5):
%) g &t 4 fa. 1 edw, 2007 |, wuwm. 15 (@wifuq) -
‘ot % @’ R ST R | A Ol A, €. 298.68 HIS
#H sfaddl T F wefa w15 % gER 5 ad & smafy
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V. Secured and unsecured advan-
ces fo stockbrokers and guaran-
tees issued on behalf of stock-
brokers and market makers

VI.  Loans sanctioned to Corporates
against the security of shares/
bonds/debentures or other secu-
rities or on clean basis for meeting
Promoter’s contribution to the
equity of new companies in
anticipation of raising resources

VIl Bridge loans fo companies
against expected equity flows /
issues 0 0

VIIIl. - Undemwriting commitrents taken
up by the Parent Companies in
respect of primary issues of shares
or convertible bonds or convertible
debentures or units of equity-oriented

2.40 8.78

390.11 392.94

mutual funds 0 0
IX.  Finance to Stockbrokers for
margin frading 0 0

X. Al exposure to Venture Capital
Funds (both registered and

unregistered) 97.83 88.55
Total Exposure to Capital Market 699.99 884.34
C. Risk Category wise Country wise Exposure
(Rs. inCrore)
Risk Category Exposure Provision Exposure Provision
(net)as held as (net)as held as
at 31st at 31st at 31st at 31st
March 2009 | March 2009 March 2008 | March 2008
Insignificant 3467.29 1.97 3216.41 1.57
Low 2990.70 - 1310.87 -
Moderate 277.29 - 2960.40 -
High 18.42 - 12.15 -
Very High 0.00 - 0.00 -
Restricted 0.00 - 0.00 -
Off-credit 39.09 - 3.70 -
Total 6792.79 1.97 7503.53 1.57

D. Details of Single Borrower Limit (SBL), Group Borrower Limit (GBL) exceeded
by the Parent Company.
The Parent Company has not exceeded Single Borrower Limit (SBL) or
Group Borrower Limit (GBL) during the year 2008-09.

MISCELLANEOUS
a)  Amount of provisions made for income fax during the year
(Rs. in Crore)
Particulars 31-03-2009 | 31-03-2008
Income Tax 193.60 105.50
Provision for FBT 4.60 4.25

b) During the year no penatty was imposed by RBI on the Parent Company.

DISCLOSURE IN TERMS OF ACCOUNTING STANDARDS (AS)

The disclosures under Accounting Standards issued by the Institute of
Chartered Accountants of India (ICAl) (fo the extent applicable) are given
below:

i) Net profit or loss for the period, prior period items and changes in
accounting policy (AS 5)

a) The Parent Company has adopted AS 15 (Revised), ‘Employees

Benefits' from 15 April 2007. The Parent Company opted to

recognise transitional liability of Rs.298.68 crores as per revised



i)

@)

% stud garE w9 @ fafaain s &1 fofa faan @ 1 sas
TRUTHEEY, €. 59.74 FUE F dad] 3AAT H 1/5 I H Tored
T i R | Fraifa @y @s w swE aferda & e
1 IQT &1 IR TR |

ded I # AR o At e S R/ Herg e # oy e
=1 ot % fore suetsy”’ & w9 ffepa T T R ofiX 3R o
Frefror sifera qoa W a1 IR qem, 3@ W off F9 |, | R
TR | TR, H qed i SHiwdt ged % emam w e
T S H.ua. . w1 qea futor vh.em i 9 %
MR R 57w 3uE afom ey, @ fREw W qeaew &
T 5. 31.05 U FT IEEM @M T4

froft farfamra =<1 & gaTer aftadl &1 aama (ToE 11)

*)

@)

gl faaeht ofwradt & gu faa fafom siw @ = 0.28
Fg (frowt af 5. 0.44 F0g) A w1f1 g, @ af & Fw
““forsht gz ufeda smfya fify” & wwnfaa fean mn, @
st 2 - “ormfara fafy of i’ % erefim awim mn R

T % fraet o §, & 0.66 w0 (et ad ©.11.65 e 71f)
S U, IMfEEl 3R et F wH 11 qeAikd % B0 g
fafrm o & sidia ot foRd ™ @y R

HUER o9 (TTH 15)

& O 7 HT AR A 15 F1 AU R i qegan
31-3-2007 % <HH &. 298.68 HUE =1 UMM i Aqddl 3ad1 % &I
# orr # forn ma | g9 sfaddl el § @, qa 9 A 5. 59.74
HUT (1/5) F a1 a9 F @19 J T A@ i goied fmam ofiw s
ot W E. 179.24 F05 (frsat ad 238.94 wUg) F1 3 o7 i
1 raf & dE guH w9 @ guria feman s |

V) Eugar fmifén (goa 17) (g Tt #)
VM- HRIGR TUE 31-03-2009 | 31-03-2008
1. WUEAR &

%) A/ dfhT gfETer 4158 2905
@) fea dfE gfEmem 3641 3170
) Y Sfeh 2349 2478
o) 37 dfhn gfErem 292 243
FA 10440 8796
2, WUEAR UfumH
%) T/ dfET gfETen 788 522
@) fea fFE afeem 690 572
M) FI ST 47 182
o) = dfh g 222 192
FA 1746 1468
3. IAEfed = 0 0
4, uf@Te aw 1746 1468
5. 3 T 112 152
6. TEu N AHTH 722 468
7. FEIERY @/ (81H) 0 0
8. frae e 913 848
9. @UTAR aATieaat
%) ATm /e dfET afEre 52198 37068
@) fea dfF gfmem 45702 40412
) i i 30537 28076
9) 31 dfn gfmrem 1076 806
T) e enfeaat 742 770
g arfeaat 130255 107132
10. WUSHAR TaTd
%) qmE /e ST afwEre 47273 32497
@) fea dfF gfmem 41390 35431
M) HI ST 35517 34201
q) 3 % gfEren 975 712
¥) I enfeaat 5100 4291
FA IFATd 130255 107132

re: Wi &1 8 WUEAR YHeTHto #) JEd T ¢ Hbifn fadsh

wITE % i fifde qmeve @ wa 2
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i)

i)

b

b

AS15 equally over a period of 5 years. Consequently the 1/5™ of
the transitional liability amounting to Rs.59.74 crores has been
charged to revenue during the year. The impact of the above
change on defined benefit plan is not ascertained.

Investment in Floating Rate Note and Credit Linked Note held in London
branch are classified as available for sale and are valued at nominal
value or market value whichever is lower. FRNs are valued based on
issuers value and the CLNs are valued based on FIMMDA spread.
Consequently the provision for depreciation on these investments is
at Rs. 31.05 crore.

Effect of changes in Foreign Exchange Rate (AS 11)
a) Net exchange difference in Non Integral Foreign operations has

resulted in profit of Rs.0.28 crore (Previous Year loss: Rs. 0.44 crore)
which is adjusted to “Foreign Currency Translation Reserve” during
the year, which has been shown under Schedule 2 - "Reserves and
Surplus”.

The net profit for the year includes an amount of Rs.0.66 crores
(Rs.11.65 crores loss for the previous year) being the profit booked
under difference in exchange on account of AS 11 valuation of FX

Assets & Liabilities.

Employee Benefits ( AS 15)

Parent Company has complied with the revised Accounting Standard
15 and accordingly a sum of Rs.298.68 crore has been considered as
transitional liability as on 31-3-2007. Out of total fransitional liability, the
Parent Company has charged Rs.59.74 crore (one fifth) to the current
year's profit and loss account and the balance amount of Rs.179.20
crore (previous year Rs. 238.94 crore) will be charged equally over the

period of next three years.
iv) Segment Reporting (AS 17) (Rs. in Crore)
Part-A Business Segments 31-03-2009 | 31-03-2008
1. Segment Revenue
a) Corporate/Wholesale Banking Operations: 4158 2905
b) Retail Banking Operations 3641 3170
c) Treasury Operations 2349 2478
d) Other Banking Operations 292 243
Total 10440 8796
2. Segment Results
a) Corporate/Wholesale Banking Operations: 788 522
b) Retail Banking Operations 690 572
c) Treasury Operations 47 182
d) OtherBanking Operations 222 192
Total 1746 1468
3. Unallocated expenses 0 0
4. Operating Profit 1746 1468
5. Income tax 112 152
6. Provisions & Contingencies 722 468
7. Extraordinary Profit/(Loss) 0 0
8. Net Profit 913 848
9. Segment Assets
a) Corporate/Wholesale Banking Operations: 52198 37068
b) Retail Banking Operations 45702 40412
c) Treasury Operations 30537 28076
d) OtherBanking Operations 1076 806
e) Unallocated Assets 742 770
Total Assets 130255 107132
10. Segment Liabilities
a) Corporate/Wholesale Banking Operations! 47273 32497
b) Retail Banking Operations 41390 35431
c) Treasury Operations 35517 34201
d) OtherBanking Operations 975 712
e) Unallocated liabilities 5100 4291
Total Liabilities 130255 107132

Note: Geographical segment disclosure is not required fo be made since
the operation from foreign branch is less than the prescribed norms.
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vi) ufd IR eI (TuE 20)

e 31-03-2009 | 31-03-2008
X TG, SfET WA LT hl ST

et @ (e w9 ) 912.82 848.07
3fFadt S i i offwa T (F.) | 521968282 | 521968282
ot fd IR e (%) 17.49 16.25
3ufa gfy TR TS (%) 17.49 16.25
i IR =1 3ifRd e (%) 10 10

vi) wafera o foeror (voa 21)
31 W, 2009 ! THT I9 1 whfrd faxfa faawor #t awdi we
AWHT GeI[ gra S fre mu wafea foda faamm wog. 21 &
TR A HoHT hT St e v faeds afdas fafive % @@
wifera foxfrar foemo & smam ® daR foRan m R

Vi) 3T T T WETHIT (TTA 22)
A Ol T T TE 22 Y Srenst w1 e R R
31 #E, 2009 A feufa % gar sl #X d9ar A1 3@ 9y af
o1 feraor = feam mm 2:

(g Tl H)
feraror 31 @, 2009 | 31914, 2008
it FT IFAT
- 3T el W qeagE 10.95 19.31

HIS[ET e o 3T & 0L T & AT T 8 1 THIRG T
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X)
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v) Related Parly Disclosures (AS 18)
Names of Related Parties and their relationship:
q) Subsidiary:
Syndbank Services Limited
b) Associates:
Gurgaon Grameena Bank
North Malabar Grameena Bank
Prathama Bank
Andhra Pragathi Grameena Bank
Kamataka Vikas Grameena Bank

C

Key Management Personnel:
Sii C. P Swamkar, Chairman and Managing Director
Sri George Joseph, Chairman and Managing Director

Related Party Transactions

(Rs. inLakh)
Key Management Designation Salary and
Personnel emoluments
Sri C. P Swarnkar Chairman & Managing Director 9.19
Sri George Joseph * Chairman & Managing Director 11.39
Sri V. K. Nagar Executive Director 2.86
SriR. Ramachandran Executive Director 1.66

* Since Sri C. P Swarnkar has retired on 30-04-2008, Sri George Joseph, the then
ED took over as Chairman and Managing Director from 02-08-2008.

Transactions with Subsidiary and Associates have not been disclosed in terms of

Para 9 of AS 18.
vi) Earnings per Share (AS 20)
Particulars 31-03-2009 31-03-2008
Net Profit after Tax available for
Equity Share Holders (Rs. Crore) 912.82 848.07
Weighted Average number of
Equity Shares (No.) 521968282 521968282
Basic Eaming per Share (Rs.) 17.49 16.25
Diluted Eaming per Share (Rs.) 17.49 16.25
Nominal Value per Share (Rs.) 10 10

vi) Consolidated Financial Statements (AS 21)

The consolidated financial staterments for the year ended 315 March, 2009
have been prepared in accordance with the AS 21 and on the basis of the
audited financial statements of the subsidiary of the Parent Company,
M/s Syndibank Services Ltd.

Vi) Accounting for Taxes on Income (AS 22)

The Parent Company has complied with the requirements of AS 22,

The net balance of deferred tax liability as on 31 March, 2009 is
detailed below:

(Rs. inCrore)
Particulars 31st March 31st March
2009 2008
Deferred Tax Liability
— Depreciation on Fixed Assets 10.95 19.31

Provisions and Contingencies charged fo the Profit & Loss account for the
current year is after adjusting a sum of Rs. 8.36 Crore towards Deferred Tax
Assets (DTA) from the existing Deferred Tax Liability. Further the Parent
Company has not recognised DTA on provision made for employee benefit
liabilties (allowable upon payment/crystalisation) and capital loss on account
of prudence.

ix

Impairment of assets (AS 28)

In the opinion of the management, there is no material impairment of Parent
Company'’s assets as at 31-03-2009 requiring recognition in terms of
Accounting Standard 28.

Provisions, Contingent Liabilities and Contingent Assets (AS 29)
Contingent Liabilities are stated in Schedule 12 and the crystallization of
these liabilities are dependant upon the outcome of court cases /arbitration/
out of court setflement, disposal of appedals, the amount being called up,

=
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terms of contractual obligation, development and raising of demand by
concemed parties, respectively. The Parent Company has made adequate
provisions, wherever required, in compliance with AS 29.

The description of the nature of the contingent liability in case of forward
exchange contracts, guarantees, acceptances & endorsements and
Interest Rate Swaps/ Forward Rate Agreements can not be given because
it is not practicable to do so due to the substantial quantum of amount and
fransactionsinvolved. Regarding the other contingent liabilities (Claim against
the Parent Company, tax claims, etc), the disclosure of the information may
prejudice the position of the Parent Company. In the opinion of Management,
the contingent liability has arisen in the normal course of business and may
not crystallise on the Parent Company and may not have any material
impact on the revenue.

10. OTHER DISCLOSURES

a) Provisions and Contingencies
(Rs. inCrore)
Particulars 31-03-2009 | 31-03-2008
Provision for depreciation on investment 105.91 9.66
Provision fowards NPA (including provision for
diminution in value of restructured advances) 446.94 345.41
Provision towards Standard Assets 20.36 73.64
Provision towards Income tax/FBT etfc. 123.52 1567.47
Bad Debts written off 27.10 1.58
Others 109.79 32.44
Total 833.62 620.20
b)  The movement of Floating Provision is furnished below
(Rs. inCrore)
Particulars Current Year | Previous Year
(@) Opening Balance in the floating
provision account 373.57 303.57
(b) The quantum of floating provisions
made in the accounting year Nil 70.00
(c) Amount of draw down made
during the accounting year 66.94 0.00
(d) Closing Balance in the floating
provisions account 306.63 373.57

During the year the Parent Company has utilised an amount of Rs. 66.94 crores for
meeting the Inferest, charges, etc. pertaining to accounts eligible under ‘Agricultural
Debt Waiver & Debt Relief Scheme -2008' as per RBI guidelines.

c) Draw down from reserves
The Parent Company has not made any draw down from the Reserves
during the year.
d) Status of Customer Complaints
Customer Complaints
1. No. of complaints pending at the beginning of the year 91
2.| No. of complaints received during the year 1626
3.| No. of complaints redressed during the year 1645
4.| No. of complaints pending at the end of the year 72
Cases referred to Banking Ombudsman
1. | No. of complaints pending at the beginning of the year 18
2.| No. of cases referred to Banking Ombudsman during the year| 363
3.| No. of cases disposed off during the year 362
4.| No. of cases pending as at the end of the year 19
Awards passed by the Banking Ombudsman
1.| No. of unimplemented Awards at the beginning of the year 1
2.| No. of awards passed by the Banking Ombudsman during
the year b
3.| No. of awards implemented during the year 6
4.| No. of unimplemented Awards at the end of the year 1
e) Fixed assets

) Inrespect of certain premises of the Parent Company, documentation
formalities as to transfer of fitle are yet to be completed. However the
Parent Company holds documents to prove s title as per the legal opinions
obtained.
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i) Depreciation aggregating Rs.11.33 crore in this FY (Rs. 11.86 crsinthe
previous FY) is credited to Revaluation Reserve. Last valuation of Parent
Company owned land and buildings was conducted in December 2006.

Investments

Profit on account of sale of securities from HTM Category amounting to

Rs. 77.03 crores has been taken fo Profit and Loss Account and thereafter

Rs. 38.14 crores (affer tax provision and transfer fo statutory reserve) is

appropriated towards Capital Reserve Account.

Q) Advances

R

=

Claims received from ECGC / DICGC amounting Rs. 37.29 crore
(Previous year Rs. 38.51 Crore) have been considered for the purpose
of computing the provision.

The Parent Company holds a provision of Rs. 128.00 crore (Previous

yearRs. 179 crore) in respect of Non Performing Assets over and above

the prudential norms requirements of RBI.

i) The Parent Company holds an additional provision of Rs. 11.00 crore
over and above the normal general provision on standard assets as a
matter of prudence.

Reconciliation

) Reconciliation / clearance of outstanding entries of inter-office
transactions between branches, controlling offices and Head Office,
pending items in few base branches with extension counters, drafts
paid, drafts payable, branch adjustment, clearing adjustment, suspense
accounts, capital expenditure, sundry assets, commission on
Govemment and Insurance business, claims and frauds outstanding,
outstanding fransactions between the Bank and other Banks including
Foreign Banks, agencies and financial institutions is in progress. Inthe
view of the management, consequentialimpact of this on the accounts
is not material.

i) Balancing and reconciliation of balances in subsidiary ledgers in respect

of certain accounts like deposits, advances, suspense, sundries, fixed
assets, clearing differences, Credit Card recoverable efc., with General

Ledger is in progress.

Details of Bonds Issue

During the year, the Parent Company came out with Tier Il Bond issue for
Rs.300 crores and Tier | bonds issue for Rs. 339 Crore. The total amount of
issue expenses was Rs.2.77 crores, which has been charged to the Profit &
Loss account during the year.

Provision for Taxes
i) Provision for taxes are arrived at affer due consideration of decisions of
appellate authorities and advise/opinion of counsels.

i) During the year, the Parent Company has availed MAT credit entitlerment
as on 31-03-2008 amounting to Rs.76.00 crores.

Claims pending and to be preferred with ECGC

No. of Claims | Amount (Rs. in Crores)
Pending ECGC claims 6 186.93
Claims to be preferred 1 436.43
Bullion Trade

Parent Company is undertaking sale of gold coins through select branches
all over India.

Coins are imported under consignment basis.

Net open position limifs are fixed with the approval of Board/RBI and daily
monitoring is done by Mid Office.

Accounting and Risk Management Policies are framed as per Board/RBI
guidelines and the same is being adhered fo.

Stockis valued at the cost price or market price (whichever is lower) and
the resultant loss is booked to P&L A/c.

.

m) The Govt. of India has notified Relief Scheme, viz., * Agricultural Debt Waiver

and Debt Relief Scheme 2008 * for giving debt waiver to marginal and
small farmers and to other farmers who have availed direct agricultural
loans. The agricuttural debt waiver given o eligible farmers as per the Scheme
has been given effect to in the accounts and the amount is subject to
certification of final claim by the auditors. Preliminary claim has been lodged
with the RBI for Rs. 734.53 crores being the amount waived, out of which the
Parent Company has received Rs.301.16 crores and an amount of
Rs.431.70 crore is included under Schedule 9 - Advances.
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n) Letters of Comfort issued in favour of Overseas branch at LONDON by

International Division, Mumbai & Branches

International Division Mumibai issued Letter of Comfort amounting fo US$ 75
Mio in favour of London branch with the approval of Board of Directors /
Reserve Bank of India.

During the financial year 2008-09, the daily outstanding placements made
at market related rafes by Infemational Division with London branch stands
above the minimum undertaken level, as per the Letter of Comfort issued
forUSD 75 Mio. Hence, the amount of Letter of Comfort for USD 75 mio will
not appear as a Contingent Liability as on Balance Sheet date. Total Deposit
of USD 145.50 Mio placed by International Division with London branch as
on 31-03-2009.
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0) Letter of Comfort issued by branches for the purpose of buyers credit
facility to Corporate Clients
Branches have issued letters of Comfort on behalf of their Corporate
customers in favour of London Branch for providing buyers credit o the
extent of Rs.272.27 crores as on 31-03-2009.
Letters of Comfort issued by our Branches for the purpose of providing
Buyer’s Credit facility to Corporate Clients in favour of various other banks for
arranging buyers credit is Rs.342.12 crores as on 31-03-2009.
The Gross Outstanding Amount of Letters of Comfort issued by our Branches
& International Division Mumbai as at 31-03-2009 stands at Rs 614.39
Crores.
The financial impact on account of letters of comfort issued may not be
significant when the quality of Letfters of Comfort, Credit Ratings / World
Rankings, Securities, Collaterals and Counter Guarantees available of / from
the underlying reference entities are taken into account.
p) Details of Bank Guarantee issued by Designated Branches /FXPC as on
31-03-2009
Bank Guarantees aggregating fo Rs. 63,40,22,161/- are outstanding, out
of which ECGC cover is available for an amount of Rs. 39,65,54,738/-.
q) Details of Restructured Accounts as at 31-03-2009
(As compiled by the management)
(Rs. in Crores)
Particulars of Accounts Restructured
CDR SME Others
Mechanism | Restructuring
Standard No. of borrowers 6 7843 41605
Advances Amount outstanding 69.22 413.90| 2800.73
restructured | Sacrifice (diminutionin
the fair value) 3.22 15.03 49.90
No. of borrowers 1 1562 768
Sub-Standard -
Advances Amount outstanding 0.51 2.62 18.08
restructured | Sacrifice (diminutionin
the fair value) - 0.01 0.21
No. of borrowers 2 44 254
Doubtful
Y Amount outstanding 15.85 1.17 59.61
advances
restructured | Sacrifice (diminutionin
the fair value) - 0.03 0.06
No. of borrowers 9 8039| 42627
Total Amount outstanding 85.58 417.69| 2878.42
Sacrifice (diminution in
the fair value) 3.22 15.07 50.17
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Details of Additional Disclosures on Restructured Accounts as at
31-03-2009 (As compiled by the management)

(g &7t #) (Rs. in Crores)
3 Sl. Disclosures Number of Amount
w0 TeRETRTTT e wAt kel No. Applications
€. 4.
= - 1. | Application received upto March 31, 41595 3834.33
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4. | e (1) 2 e At o 1229 874.61 category
m%ﬁﬁ.%ﬁﬁsmﬁ, 2009 THH 4. | Of (1), proposals under process/ 1229 874.61
By implementation which were Standard as

. on March 31, 2009
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9)

Previous year figures

Previous year figures have been regrouped / rearranged wherever
considered necessary o conform to the current years classification.



31 UT=, 2009 h! AUTH T4 o feTu AUfeRa Tehd! TaTg w1 oo
STATEMENT OF CONSOLIDATED CASH FLOW FOR THE YEAR ENDED 31st MARCH, 2009

(&R &9t #/Rs. 000s)

31-03-2009 ! G@TH &
Year ended 31-03-2009

31-03-2008 1 GHTH T4
Year ended 31-03-2008

giermer Tttt & Tenat Saetedr T
CASH FLOW FROM OPERATING ACTIVITIES

T o S AT, R emfe & wm s

Interest received during the year from Advances, Investments efc. 95641733
3 3™/ Other Income 8606543
H23Y/ Less:

T % I ST, IR TRE 211 W yew s

Interest paid during the year on Deposits, Borrowings etc. 66851369
R S5 AT UTaeT 37 STTeh ik e

Operating Expenses and Provision & Contingencies 16601984
3™ WL /Taxes on income 2640000
Sifer /Add:

TeagE / Depreciation 1130226
Ui & Iea= Tehet e

(aftare enfe ot aret # aftedy @ qd)

CASH PROFIT GENERATED FROM OPERATIONS 19285149
(Prior o changes in operating Assets & Liabilities)

fterer sTfeaat 3Tk Saanatt & Tehdl SueTsert

CASH FLOW FROM OPERATING ASSETS AND LIABILITIES

ettt ® gieg/ (1) /Increase/(Decrease) in Liabilities

TTehi 3R SRt & I SIRIRTET/ Deposits from Customer & Banks 207143360
St 3 o= weenati @ sum ufiat

Borrowings from Banks & Other Institutions 8843123
1 SaTd afe (freet i | =2 3 fore o o sftifos wrarem o geeen afed)

Other Liabilities efc. (including write back of excess provision for (6175484)
exp. made in the earlier years)

srifeen # st/ (If5) Decrease/(Increase) in Assets

+1fim / Advances (174812574)
1391/ Investments (24612999)
31 A /Other Assets (4455950)
ufearem wtafafee @ e Teret suctsear (1+11)

NET CASH FLOW FROM OPERATING ACTIMITIES (I+11) 25214625

78985840
8896117

56666058

18663045
2080000

1030524

11503378

1656372371

- 673653

4429449

(123805737)
(28419179)
(4684945)

23721684

w & | >3

= g

T nfafatir & Tt suetsear

CASH FLOW FROM INVESTING ACTIVITIES

I AT T

On Fixed Assets (892078)
FIERREIC R

On Work in Progress (76446)

e rfafarfert @ ferer et suetsuran
NET CASH FLOW FROM INVESTING ACTIVITIES (968524)

(1249137)

120254

(1128883)

O =

Tarftam rfafafer & et Suctedrar
CASH FLOW FROM FINANCING ACTIVITIES
W& @it/ Dividend Paid (916015)

(916045)
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(¥R ®9&1 #/Rs. 000s)

31-03-2008 ! @HTH I
Year ended 31-03-2008

31-03-2009 ! GHTH T
Year ended 31-03-2009

THor T (=T | 7R = I <y dsf) + o1 o € e1mg
Subordinated debts (Tier | and Tier Il Capital)
=T | SR = 1| Y g A

Interest on Tier | and Tier Il Capital

7. | fetEmnfafafaia e Tt suetsuar
C.| NET CASH FLOW FROM FINANCING ACTIVITIES

6390000 1800000

—-2247435 (1894441)

3226550 (1010486)

T ok ST et Tehell SUCTSAT (F+ +77)

TOTAL CASH FLOW DURING THE YEAR (A+B+C)
TRl IuTeHd | gig/ ()

Increase/(Decrease) in Cash Flow

27472651 21582315

I.| o eh gReH s

Balances at the Beginning of the Year:
1. S % T8 TeRdt IR 19 [T

Cash & Balances with the R.B.I.
St o TTE T SR 7 R Ffee Tl
Balances with Banks and Money at Call
Il | ok eia ¥ o

Balances at the End of the Year:

1. S % T8 TeRdt IR I19 TlT

Cash & Balances with the R.B.I.
ShT % T I AT W e Ul
Balances with Banks and Money at Call
. | =T 3 T et Rt SUTTsHT

TOTAL CASH FLOW DURING THE YEAR
Tohelt JucTserT B iy / ()

Increase/(Decrease) in Cash Flow

103749103 65742316

12822374 116571477 29246846 94989162

125432331 103749103

18611797 144044128 12822374 116571477

27472651 21582315

fa1. %, AR /V. K. NAGAR S Wit / GEORGE JOSEPH
SHTATITeTeh fIEITeh /EXECUTVE DIRECTOR  37€3187 Tdl Jaie] TTeh / CHAIRMAN & MANAGING DIRECTOR
A@T GLiershl SRT UHTUT U=/ AUDITORS’ CERTIFICATE
7w, fafeshe 3% % sreliewarereral Hiffeeh i TraT wieehi 3, ek % 31-3-2009 I THTH T Y % ITLh Foha] TN Forarwer 1 wearomy foranm
B Tg foo Wi TR % T YR R o TE 32 T % STTER AR R T § iR 7 dewet oy o 7 o o s % wgefa
% A TN TaferfeRa Raté H St S o o U W TG © 37N 369 A @ 2

We, the undersigned Statutory Central Auditors of the SyndicateBank, have verified the above Cash Flow Statement of the Bank, for the year ended 31-03-2009.
The statement has been prepared in accordance with the requirements of Clause 32 of the listing agreement with the Stock Exchanges and is based on and in
agreement with the comresponding Profit and Loss Account and Balance Sheet of the Bank covered by our Report of even date to the President of India.

TR, =S /R. RAMACHANDRAN
ATt fIESTeh / EXECUTIVE DIRECTOR

T@d TA.TH. AT QUS Al Jud . . oy voe st For M/s L.S. Nalwaya & Co. For M/s V. K. Dhingra & Co.
GI SGTFR G SGTFR Chartered Accountants Chartered Accountants
(mﬁq TASTET) (g'q-q ﬁg-k—.;) (Aashish Nalwaya) (Sanjay Jindal)
qrEErR argan Partner Partner

TEEd . 110922

g ot A, Ta g wuHt
g7 GBI

(=Y. wTia)
aTHI
TEEIAT H.: 214431
o fdet S wug st
G GBI
(arfrer )
aTHI
TEEIAT H.: 086556

M /Place : aﬂFL{/Bongolore
et /Date : 28-04-2009

HEHIAT G.: 087085

Fwd . AUFTIT HTHA YUS Ut
G GBI

(3R, THwE)
TR
TEEIdl @.: 023982
oed w. ", fien e st
I AGIHR
(u. <. fomm)
arHaR

HeEIdT €. 009351

Membership No. 110922

For M/s B. P. Rao & Co.
Chartered Accountants
(C. Prasanth)
Partner
Membership No. 214431

For M/s Nirmal Jain & Co.

Chartered Accountants

(Anil Jain)
Partner
Membership No. 086556

Membership No. 087085

For M/s G. Venugopal Kamath & Co.

Chartered Accountants

(R. Ramachandran)
Partner
Membership No. 023982

For M/s N. C. Mitra & Co.
Chartered Accountants

(A. K. Mitra)
Partner
Membership No. 009351
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