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Businesses world over face the challenge of driving pro table 

growth while ensuring sustainable development and fostering 

inclusive growth of the society. 

At SKF India, we are committed to meeting this challenge by 

developing our business around our core values and ensuring 

that we grow in harmony with communities we live and 

work in. 

Our commitment has shaped our journey in India and we 

are proud to have contributed to India�s growth for the past 

50 years. It is at this important juncture that we reiterate 

our commitment to take forward this journey with the same 

spirit and passion.

�For it matters not how small 

the beginning may seem to be: 

what is once well done is done 

forever,� Henry David Thoreau
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Sustainability is recognised as both a way of working in SKF India 
and a key business driver for long-term growth. At SKF sustainability 
is encapsulated in the principle of SKF Care; comprising Business 
Care, Environmental Care, Employee Care and Community Care. 
Within each of these four cornerstones, we have de ned focus areas 
and targets to drive continuous performance improvement and we 
strive to achieve them in our operations. 

We are committed to delivering to our customers - innovative 
engineering solutions leveraging our technological prowess. 
Solutions that enable customers overcome their speci c business 
challenges by improving reliability and ef ciency of their operations 
and product. SKF is committed to this Customer First approach 
while delivering cutting edge solutions and constantly searching for 
doing things in a better way. Our teams are committed to leveraging 
the power of knowledge engineering to help customers establish a 
sustainable competitive advantage. 

We are committed to doing our business in an ethical and transparent 
way, embracing our environmental and social responsibility. We 
believe in actively contributing to the sustainable development of 
society through the development of energy ef cient products and 
solutions, and concurrently promoting development across the 
communities in which we live and work. 

The SKF Commitment
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The SKF Group 

SKF is a leading technology & solutions provider of products, 
solutions and services in the areas of rolling bearings, seals, 
mechatronics, services and lubrications systems. Services include 
technical support, maintenance services, condition monitoring and 
training.

Founded in 1907, SKF Group today is represented in more than 
130 countries. The Group has more than 100 manufacturing sites, 
besides sales companies supported by about 15,000 distributor 
locations. 

SKF India 

SKF India is a part of the global AB SKF Group. SKF Group is present 
in India since 1923 and SKF India was incorporated in the year 
1961. 

SKF India services various industries from Agriculture machinery, 
Automobile, Cement, Defense, General engineering, Infrastructure 
- Power, Machine tools, Off-Road vehicles, Railways, Steel, to name 
a few.

The Company manufactures its products out of plants based in 
Bengaluru, Pune and Haridwar. SKF India employs over 2,000 people 
and has a strong distribution network with over 300 distributors 
and 14,000 plus retailers across the country.

This is SKF
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Our Drivers
� Pro tability 

� Quality

� Innovation

� Speed

� Sustainability

Our Vision

�To equip the world 
with SKF knowledge.�

Our Mission
To strengthen SKF�s global leadership and sustain 
pro table growth by being the preferred company 
for our:

� Customers, distributors and 
 suppliers

� Employees

� Shareholders

Our Values
� Empowerment

� High ethics

� Openness

� Teamwork
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Committed to helping customers boost productivity

The challenge for today�s businesses is to continuously evolve with 
all their customers and add value on a sustainable basis. Driven 
by this challenge, companies are continuously innovating to meet 
and exceed their customer�s expectations of higher value added 
offerings, faster service in ever expanding geographies; developing 
better products at optimal prices and forging partnership beyond 
transactions. Thus, organisations, irrespective of the industry of 
their presence, are under constant pressure to innovate and enhance 
their offerings.   

SKF with its strong multi-dimensional unique competence and 
understanding of their businesses and applications, comprehends 
the needs of customers precisely and swiftly. SKF�s fundamental 
strength lies in its ability to continuously develop technologies, 
products and services that enhance competitive advantages for its 
customers. 

SKF classi es its technologies in  ve platforms: Bearings and units, 
Seals, Mechatronics, Services and Lubrication Systems. By utilising 
capabilities from all or some of these platforms, SKF develops tailor-
made solutions to ful l its commitment to customers. SKF�s specialist 
teams also provide advanced integrated solutions for meeting the 
customers� needs in developing new products.

Merging the global knowledge of the SKF Group with its own strong 
local expertise, SKF India has uncovered innovative ways to reduce 
unplanned stoppages, improve availability, reduce energy use and 
boost productivity. Through some of the case studies discussed in 
the pages that follow, we present you our commitment to do so. 

Optimising wind energy output

Wind energy is the leading source of renewable electricity and 
is ideal for large-scale power production in the future due to the 
ongoing technological advancements. SKF�s innovative know-how 
and wide range of solutions are crucial to running a large proportion 
of the world�s wind power turbines. SKF India, leveraging this global 
experience and know-how, offers a wide range of local production 
ability and solutions encompassing shaft bearings, gearbox bearings, 
seals, etc.  

India�s leading OEM in the renewal energy sector (wind power) was 
keen to  nd a feasible solution to the problem of frequent downtime 
and stoppages. The OEM was challenged with downtime which was 
the result of grease leakages from its slewing bearings. Slewing 
bearings play an important role in wind turbines - these bearings 
take full advantage of available wind and optimise energy output. 
The effectiveness of slewing bearings can make all the difference in 
terms of performance and reliability of wind turbines. The OEM, so 
far, had being importing the bearings.

After reviewing the problem faced, SKF India suggested a new 
design solution for sealing of the bearings. Using various proprietary 
simulation tools, SKF could test the solution and offer reliable 
performance. Appreciating the advantage of local manufacturing 
facilities and local support, the OEM also decided to switch to SKF 
for supply of slewing bearings for the pitch and yaw applications. 
This also ensured that procurement lead time for the OEM was 
minimised and it had a local application support partner. 



12  |  SKF India Limited

Meeting demanding applications in the metals industry

Some of the most demanding applications for SKF products are 
in the metals industry, where the heat and load are extreme and 
lubrication is complicated. The demand for uptime is constant. SKF 
India, true to its commitment, has responded to these challenges 
with reliable products and solutions and tailored maintenance 
systems to help customers in the metal industry achieve outstanding 
performance. 

The working environment in the metals industry is extraordinary 
in most respects. Production equipment is constantly exposed to 
high variable loads, extreme temperatures, dust, contaminants and 
humidity that can cause expensive unplanned stoppages and safety 
related issues. Recurring high speeds, shock loads and high torque 
further add to the pressure on the production assets. 

A leading producer of metallurgical grade alumina and other 
aluminium products was having frequent premature failure of 
bearings in one of its critical equipment. The bearings used by 
the aluminium producer could not withstand the abrupt shock 
loads and ever changing vibrations resulted in machine downtime 
which adversely impacted its production. Like most industries, for 
the metal industry too, it goes without saying, that productivity is 
directly linked to pro tability. 

To meet this productivity challenge demand from the customer, SKF 
India relied on its experience and application speci c expertise to offer 
an alternative solution along with the technical support. This resulted 
in a smoother production process minus unplanned downtime. It 
not only enabled cost-saving in terms of lower maintenance costs 
but also facilitated consistent, high-level production  ow for our 
customer.   

Reducing time to market

Every company, no matter where, no matter in what type of 
industry, has a hidden potential to perform better. At SKF India, 
we see ourselves as a catalyst in that improvement process. By 
getting involved early in the customer�s development process, SKF 
India is equipped to transfer what it has learnt from a similar past 
experience. The problem and challenges are looked at from a fresh 
perspective. 

SKF India joined hands with a large player at the forefront of the 
electric motor and agricultural pump industry in India for the 
development of an energy ef cient motor. This new motor was a 
part of the customer�s differentiation strategy in the market place. 
The project involved upgrading the standard ef ciency motor to the 
quali cation of high energy ef cient motor class. A series of meetings, 
data compilation, data analysis, experimentation, testing sessions 
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were undertaken to study the energy loss and cost of execution. 
This was followed by development of a prototype and its testing. 
SKF India�s insight of energy ef cient motor designs and relation 
of various factors on its performance played an important role in 
arriving at the desired solutions. Using its knowledge engineering 
background, strong project management expertise and Six Sigma 
approach, SKF India suggested modi cation to the motor and 
recommended alternative type of bearings and seals to  nally arrive 
at the desired levels of ef ciency. 

The teams of both companies worked very closely together and 
surpassed their goal to achieve desired ef ciency levels. Partnering 
with SKF India, the customer effectively managed to reduce the 
time to market for its new enhanced product launch. Further, the 
outcome has prompted the customer to internally benchmark SKF 
India�s systematic product development process and approach for 
future projects. 
 
�Smart� solutions that help identify and address the root 
cause of machine problems

A multinational energy company subsequent to several successful 
oil & gas discoveries in North India was in the process of further 
developing its gas  elds. The company required a single partner 
who would provide comprehensive onsite support for all condition 

monitoring activities covering rotary, static and electrical 
equipment.

SKF offered an umbrella portfolio of condition monitoring services 
including vibration, thermography, oil analysis, electrical and 
non-destructive tests. As a part of the contract, SKF successfully 
identi ed and deployed partners for delivery of the services which 
were not part of its in-house offerings. SKF used its project 
management skills to develop a single dashboard to give the 
customer a total overview of the plant health thereby enabling them 
to take proactive actions and prevent failures well in time. 

Through Condition Monitoring SKF India is committed to providing 
value-added �smart� solutions to assist customers in operating the most 
effective reliability programs possible. By utilising advanced technology 
to develop products that are capable of performing increasingly 
complex analysis and diagnostics, our goal is to provide our 
customers with vital information to optimise and enhance decision-
making, and to help identify and address the root cause of machine 
problems. Our sophisticated data acquisition equipment and 
software collection and display machinery information allow 
detection of potential problems early-on.
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At SKF India, we are committed to environmentally sustainable and 
socially responsible growth. We develop products and solutions 
that contribute to better use of energy and place less strain on 
the environment we live in. We believe that our commitment 
to sustainable development will help in shaping the future. Our 
commitment to the future generations is also the basis for SKF 
India�s active engagement in local development, training initiatives 
and sponsorships of various activities.   

BeyondZero

SKF has always applied its engineering knowledge to reduce friction 
in various kinds of machinery, and our innovative bearing solutions 
have helped increase ef ciency, improve reliability and save energy. 
Today, the Company�s wide range of products and services contribute 
to conserving natural resources and protecting the environment. 

Launched in 2005, BeyondZero depicts SKF�s strategy and 
commitment to the environment. It consists of two simultaneous 
approaches in addressing current and future environmental 
challenges:

1) To reduce the negative environmental impacts from own 
operations/manufacturing process.

2)  To innovate and offer new technologies, products and services, 
with enhanced environmental added value (positive impact) to 
customers.

The  rst part of BeyondZero is about reducing the environmental 
impact from SKF�s manufacturing processes, which is regarded as a 
responsibility. The second part of BeyondZero is about SKF offering 
a range of products and solutions to support existing industries 
in reaching their environmental goals. This is the differentiator 
approach, where SKF translates environmental challenges into 
business opportunities, partnering customers to bring about new 
ideas and technologies that are more environmentally-sound. 
 
CO2

Carbon dioxide (CO2) is by far the most signi cant greenhouse gas 
generated as a result of SKF�s operations. Therefore, the Group has 
set a target to reduce CO2 emissions by a minimum of 5% annually, 
irrespective of production volume. 

SKF has a strong commitment to develop environment-friendly 
products and reduce the CO2 emissions from its factories. SKF has 
extended this commitment to the development of its new facilities 
in India. Our Haridwar factory is built according to the Indian Green 
Building Council, Green Factory recommendations as per the 
Leadership in Energy and Environmental Design standard.  
 
Water conservation

Focused rain water harvesting efforts and commitment to conserve 
natural resources has enabled the Company to save 40% of the 
water consumed at its manufacturing plants. Across the factory 

Committed to sustainable 
development & community care
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locations, SKF India has created capacity for 1.05 million litres of 
water harvesting and facility to recharge 3 million litres of water to 
the ground to manage the depleting water table. 

Farm land rain water harvesting systems that were implemented 
at the Bengaluru facility were awarded the �Most innovative water 
saving product� award by Confederation of Indian Industries (CII) in 
2009. 

Extending a helping hand

At SKF, we believe that a successful business entity of today and 
tomorrow is one that understands the importance of responding 
to community challenges, such as poverty, illiteracy and health.  
Our commitment to the future generations is the basis for SKF�s 
active engagement in local development, training initiatives and 
sponsorship of various activities. Our CSR initiatives are focused on 
making a meaningful difference in the hands of the recipients and 
we remain committed to touching lives and making a difference to 
communities around our business facilities.  
 
The Assisi Home for the handicapped, a home for around 30 girls 
who are physically, visually and hearing challenged in Bengaluru, is a 
key bene ciary of the Company�s voluntary work. Besides voluntary 
participation in the development and upkeep of the Home, SKF�s 
team of doctors provides a healing touch to the residents of the 
Home through regular monthly visits.

During the year, the Company continued to contribute towards 
Nachiket Balgram - an orphanage that provides educational facilities 
to children up to Class IV. The organisation strives to improve the 
lives of these children by providing them with basic utilities, academic 
and sports material and food grain.

In addition, the Company continues to support the Udyog Dham 
leprosy centre (20 kms from SKF India�s Pune facility). The centre is
dedicated to the rehabilitation of leprosy affected people. Besides 
providing a shelter to all-cured leprosy patients, the organisation 
also offers the patients with a source of livelihood by running a small 
workshop. To help the children of leprosy-affected patients integrate 
back into the society, the centre also sponsors their formal education 
at the local schools. 

Nurturing healthy growth

SKF India has, over the years, put continuous efforts into shaping 
young talent from underprivileged sections of the society in the 
arena of sports. Taking this commitment forward, SKF India runs 
a Sports Academy to train and support young talent in football, 
cricket and hockey in Pune.

Moving forward, the Sports Academy will continue to encourage 
these aspiring children to represent the district, state and the nation 
through competitive participation. SKF is committed to promoting 
sports and sponsors various programmes around the world.
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2010 2009 2008 2007 2006 2005 2004 2003 2002 2001

Net Sales 20684 15709 16202 15683 13425 7814 5813 4670 4072 3585

Pro t before tax 2661 1431 1944 2474 1531 1031 883 506 330 103

Pro t after tax 1770 942 1277 1607 1020 641 566 322 204 90

Cash earning per Share (`) 40 23 30 36 24 17 18 13 11 9

Rate of dividend (%) 70* 40 45 60 45 35 25 25 20 10

Gross Block 8472 7693 7392 6697 6453 5889 5511 5429 5395 5446

Net Block 3193 2568 2387 1968 1842 1475 1238 1286 1459 1665

Total borrowings 0.1 1 2 2 1 2 65 463 889 1424

Share Capital 527 527 527 527 527 527 453 453 453 453

Reserves & Surplus 7960 6620 5924 4925 3695 2946 2112 1696 1513 1394

Book Value per Share (`) 161 136 122 103 80 66 67 47 43 41

Shareholders' Nos. 25969 27350 28474 24430 25811 24269 28545 28382 29875 24150

Employees' Nos. 2107 1915 2078 2069 2024 1963 1968 1960 2038 2006

Financial Highlights

(` in million)

* Dividend of 70 % includes 10% Golden Jubilee Special Dividend.
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ROCE (%)

ROCE = Pro t before Tax / Capital Employed RONW = Pro t after Tax / Shareholders� Funds

RONW (%)
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Shishir Joshipura, Managing Director�

    It is my privilege to present to 

you the 50th Annual Report of SKF 

India. TThe total income stood at 

` 20,6844 million registering a growth 

of 32% & pro t after tax stood at 

` 1,770 million, an increase of 88% 

over the corresponding period of 

previous year.

Letter to the ShareholdersL
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It is my privilege to present to you the 50th Annual Report of SKF 
India. The total income for the year ended 31st December 2010 
stood at ` 20,684 million registering a growth of 32% & pro t 
after tax stood at ` 1,770 million, an increase of 88% over the 
corresponding period of the previous year.

SKF India was incorporated in the country 50 years ago and the 
journey so far is made possible due to the un inching support we 
have received from all our stakeholders. On this momentous occasion 
of the Golden Jubilee, I thank all our customers, shareholders, 
suppliers & distributors for the trust and faith reposed in SKF 
India through these evolving years. I also express a deep sense of 
gratitude to all the employees, present and past for their valuable 
contribution in building SKF India. 

At the core of our successful journey are our customers. Our 
commitment to offer value-added products and services to our 
customers supported by our power of knowledge engineering has 
played an important role in building the contours of our success. 
Let me explain what we mean by power of knowledge engineering.  
Our teams are trained to study, analyse and comprehend the 
needs of our customers while understanding the demands and 
challenges faced by them. The solutions we offer are formulated 
by drawing upon the rich knowledge bank of SKF Group which has 
over 100 years of rich experience to share. This multi-dimensional 
combination of rich experience, deep understanding of customer 
requirements coupled with our ability to create a unique solution 
is what we call �Power of knowledge engineering�. This approach 
has enabled us to deliver signi cant bene ts to customers and has 

earned us the leadership position in the industry.   

The growth and pace of India�s economy along with the positive 
outlook for the automobiles and industrial sector provides our 
industry a new opportunity horizon. Despite the near term challenges 
faced by the Indian economy in terms of higher commodity prices, 
rising interest rate, rising in ation and global political unrest - which 
could impact demand and pro tability - the long-term economic 
growth momentum driven by strong internal consumption, 
favourable demographics and expanding infrastructure base is 
expected to be positive. The expected momentum of market growth 
has spurred the industry to announce signi cant investment plans 
and the market is beginning to attract new players.  

We started understanding this dynamics over a year ago and have 
already invested in a completely new plant at Haridwar to address 
the emerging demand. I am happy to share that we commenced 
commercial production at Haridwar in March 2010. This facility 
will serve the fast growing two wheeler market and the expanding 
after vehicle service market. Additionally, we expanded our 
capacity at Bengaluru unit to serve the automotive and industrial 
segment demands. As we embark on the next phase of our 
journey, our business portfolio of  ve technology platforms, namely 
Bearings, Seals, Lubrication Systems, Services and Mechantronics 
will signi cantly strengthen our endeavour to offer integrated 
solutions. 

The growth and development of the Indian economy in the past few 
years has helped the country emerge as an important market. For 
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SKF Group, India has always been important and this commitment 
was further reiterated by the visit of the entire AB SKF board in 
September 2010.   

The problem of environmental degradation and fast depleting 
natural resources threaten the future of mankind. The challenge of 
managing economic growth in a sustainable way has assumed a 
newfound signi cance. Our philosophy of SKF Care, comprising of 
Customer Care, Employee Care, Environmental Care and Community 
Care helps us address our growth demands in a sustainable way 
while enhancing our engagement with all our stakeholders. 

Energy Ef ciency has acquired signi cance on the agenda of 
Government and Industry alike. As a responsible corporate, at SKF 
India, we have constantly pursued and promoted sustainability in our 
business practises. In our ongoing endeavour to develop products 
and services that increase energy ef ciency, we have introduced 
energy-ef cient bearings. These bearings can reduce friction loss 
by 30-50%. It is our commitment to use SKF�s expertise to create 
products so ef cient that over their operating lives they will save 
more energy than was consumed to manufacture them. We remain 
committed to reducing our existing carbon footprints through our 
`BeyondZero� program.  

Our CSR initiatives are aimed at making a meaningful difference in 
the lives of our neighbouring community members. I am happy to 
state that our employees continued to voluntarily participate and 
drive the company�s CSR initiatives during the year. 

After guiding the company�s fortune for several years, two 
senior members of our board - Mr. Giuseppe Donato and 
Mr. Narendra Jhaveri have decided to step down from the Board 

of the company. On behalf of the Board, I wish to place on record 
our gratitude for the invaluable contribution and guidance received. 
At the same time, we are joined by Mr. Tore Bertilsson & 
Mr. Prasad Menon, both of whom will bring wealth of industry 
knowledge and experience. I am sure we will bene t immensely 
from the inputs provided by them.  

A key to success is having the right people with the right capabilities 
who know how to win in a competitive marketplace. To match the 
pace of growth and development at SKF India, we will continue 
to build our leadership pipeline from within and will not shy away 
from �importing� skill sets from outside, should the need arise. I am 
sure that we will continue to receive co-operation, commitment and 
passion from all employees - together we have crossed a signi cant 
milestone and we are poised to cross many more.

I would like to take this opportunity to thank all of you for your 
support and the trust reposed in me, in my  rst year of operations 
with SKF India. As our business evolves, sustainable & pro table 
growth will remain a fundamental target and we will pursue it 
aggressively while remaining true to our values. We will balance 
business priorities with our commitment to grow responsibly in 
harmony with the environment and the society at large. 

Shishir Joshipura
Managing Director
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Industry structure & development  

The Indian bearing market comprising ball and roller bearings is 
estimated to be ` 66 billion in size. The Industry structure can 

sector. The organized bearing sector contributes close to 65% of the 
total market size. Of the total domestic demand, almost 35% is met 
through the imports route. 

element used in the bearings into basic bearing family categories 
like deep groove ball bearings, tapered roller bearings, cylindrical 
roller bearings, spherical roller bearings, needle roller bearings etc. 

and other special bearings for special applications. Ball bearings are 

the market followed by the Tapered Roller bearings. The major users 
of bearings in India are Original Equipment Manufacturers (OEMs). 
The automobile segment consumes the largest share of bearings, 
followed by the industrial sector. Bearings are used in many user 
industry segments such as Automobile, Agriculture machinery, 
Defense, General engineering, Infrastructure - Cement, Off-Road 
vehicles, Power, Railways, Steel, Machine tools, to name a few.

Building on the strong foundation and global experience of its 
parent company, SKF India has emerged as a key player in the 
Indian Industry and enjoys market leadership position. Leveraging 
its approach of knowledge engineering, SKF India provides 

Mechatronics, Services and Lubrication Systems, to a wide spectrum 

Opportunities

In 2010, the Indian economy rebounded robustly from the global 

te) in 2010. 
By all estimates the growth is expected to sustain its momentum 

ove
the slowdown caused by the global crisis with remarkable rapidity.  

rapidly, and monetary policy has reverted to a stronger focus on 

and credit growth.

This growth is also broad based as agriculture is rebounding, 
manufacturing continues its momentum, and private services is 
picking up. Fundamentals are continuing to improve on the back 
of strong domestic savings, improving exports, and increasing 
domestic demand for goods and services. 

Automotive sector

India is one of the fastest growing automotive 
markets in the world, and it is already the 
second largest two-wheeler manufacturer 
globally. It has already emerged as the ‘small 
car capital’ of the world, and the car market 
is expected to grow at a steady pace. India 
is expected to become the fourth largest 
passenger vehicle market in the next three 
years, from the current seventh position. 
Global truck makers too are looking at the 
huge potential offered by India. 

Supported by a favourable economic scenario, 
the automotive segment registered strong recovery across all 
segments during 2010. As per the future estimates projected by 
Society of Indian Automobile Manufacturers (SIAM), strong outlook 
for the sector growth is projected in 2011, buoyed by continued 
growth in the economy, industrial production and rising disposable 
income of the expanding middle class households. 

Despite the hardening interest rates for auto loans, rising fuel price 

expect double digit growth. Many new launches of next generation 
platforms are planned by various OEMs during 2011, which will 
help in expanding the size of the market. Also, with the continued 
recovery of the automotive market, opportunities for exports from 

well as auto components. 

The continued capacity expansion by major OEMs, in line with 
market demand, will continue to encourage auto component 
manufacturers to invest in new capacities and expand operations. 
We expect the automotive industry to continue to be the highest 
consumer of bearings. Looking at the expanding demand horizon, 
various bearing manufacturers have also announced expansion 
plans. At SKF India, we have undertaken our own capacity 
expansion programme and we will continue to invest in line with 
the opportunities in the future. 

Management Discussion and Analysis

Leveraging its approach of knowledge 
engineering, SKF India provides solutions 

units, Seals, Mechatronics, Services and 
Lubrication Systems, to a wide spectrum 
of industries to help customers become 
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due to higher interest rates, could impact the growth of the user 
industries. 

Automotive sector is perceived as a strong cyclical industry. Its 

performance is often a lead indicator for the macro-economy. The 
automotive sector, which is the major consumer of bearings, is 
very sensitive to factors like commodity raw material input pricing 

auto business has high working capital needs), fuel pricing, etc.  
Continued unfavourable developments on these cost points coupled 
with limited ability of the industry to pass on increases to customers 
may lead to correction in demand.

Stringent emission norms along with demand for higher energy 

new production facilities. 

Cheap low quality imports pose a major challenge to both, domestic 
bearings customers and producers. Many of these imported bearings 
are sold in the market as spurious bearings, taking advantage of 
the lack of awareness among customers. Countries are resorting 
to subsidising their export-oriented industries which may prove 
to be a big threat for the domestic bearings industry. The pricing 
and demand-supply gap have also prompted customers to opt for 
cheaper imported options.

Spurious product supplies of inferior quality, which are unsafe and 
unreliable, continue to attract the price-conscious replacement 
market. Ball bearings are the most widely counterfeited products 
and constitute majority of the total counterfeit bearings market. 
With the accelerated reduction in customs duty over the years, this 

Increasing competition from new entrants, increased demand for 
localised production and supply chain readiness for growth are 
other major challenges that we may face going ahead. 

SKF India is geared to meet the challenges and is working to mitigate 

Industrial sector

Domestic industrial activity witnessed a sustained improvement 

is expected to continue to grow at a robust 
growth rate. Growth across the country’s core 
sectors (comprising six key infrastructure 
industries) accelerated by 5.3% in 2010 over 
the corresponding period last year. As per the 
Planning Commission report, the projected 
investment in infrastructure is expected to 
double to US$ 1 trillion in the 12th Five Year 
Plan. The increased infrastructure spending 
by the Government coupled with the 
commencement of capacity expansion plans 
that were deferred due to liquidity crunch & 
economic slowdown has led to resumption in 
domestic investment activity.

The growth in the manufacturing sector is expected to be at the 
back of investment in infrastructure where investments in road, 
railways and power generation will result in a multiplier effect 
across various core sectors of cement, steel, equipment, machinery, 
etc. This increase will translate into increased demand for industrial 
bearings, lubricants, seals, etc.

Seeing the opportunity outlook, several leading players across the 
bearings industry have initiated expansion plans. The Indian market 
potential, over the long run, has also caught the attention of world-
renowned Japanese bearing majors, some of whom are expected to 
foray into the Indian market in the coming years.  

Leveraging our global experience and know-how, we will continue 
to offer a wide range of products and knowledge solutions to these 
sectors. We will use every opportunity to leverage our competitive 
strengths – of an established and creditable brand, focused 
knowledge engineering approach to the business, technology 
leadership, pan India distribution network, our ability to offer 
value-added solutions and excellent logistics – to our advantage.  
Going ahead, we shall further develop our delivery capabilities to 
match customer growth plans, expand strategic reach in emerging 
markets, get closer to customers through value-added products 
delivered with speed and build a reliable supplier base. 

Threats

A key threat to the industry emanates from volatile commodity prices. 
Steel and alloy steel form the basic material for the manufacture of 
bearings and constitute the single largest component of bearing 

period of relatively steady prices. Due to input cost pressures, and 
improving demand for steel from various sectors, steel prices have 

We will use every opportunity to leverage 
our competitive strengths – of an 
established and creditable brand, focused 
knowledge engineering approach to the 
business, technology leadership, pan 
India distribution network, our ability to 
offer value-added solutions and excellent 
logistics – to our advantage.  
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In the long-term, the Indian economy is 
projected to grow rapidly and demand 
conditions are expected to remain strong. 
Amid growing demand in the industrial 
and automotive sectors, organisations 
are taking the crucial call to invest in new 
production lines, with their existing plants 
running at near full capacities.

the risks posed by these threats. The Company is leveraging its 
Group’s global purchasing power to manage the input cost better. 
We continue to develop value added solutions for the automobile 
sector while diversifying our presence in equal measure to the 
fast growing industrial sector. We are also investing in improving 

same available to the market. War on spurious is a well focused 
activity and extends from educating users to creating deterrent 
measures by partnering with the law enforcing agencies in the 
market, while continuously evolving technologically advanced 
solutions. 

Outlook

In the long-term, the Indian economy is projected to grow rapidly 
and demand conditions are expected to remain strong. Amid growing 
demand in the industrial and automotive sectors, organisations 
are taking the crucial call to invest in new production lines, with 
their existing plants running at near full capacities. The demand is 
sustainable, if one looks at the penetration levels in automobiles, 
which are very low in the country. 

India will continue to grow, and will continue to build more roads, 
ports, airports and power plants, and other infrastructure, causing 

this.

In the near term, higher commodity prices, rising interest rate and 

norms may dampen demand. 

Infrastructure has been the focal point in various Government 
programmes. The liberal allocation for infrastructure and initiatives 

economic growth in the medium term.

As the diverse demand of consumers for better and improved 
products grows, and product liability & safety issues get more 

stringent, a qualitative leap in the performance of bearings will be 
required. Meeting these two requirements competitively will be the 
key challenge in the future. In many applications, bearings are the 
limiting factor in increasing the power density of the equipment. 

Hence, working with customers and helping them make optimum 
design choices is an important customer expectation now.

As we embark on the next phase of our journey, we commit 
ourselves to our values of technology and innovation leadership, 
with our customers being at the heart of our existence. We are 
well-positioned to take on the future towards delivering greater 
customer value. 

Our core approach to provide customers superior solutions and 
higher value through innovation in products and services will further 
help us become the preferred supplier in all the business segments. 
Innovation and constant technology upgradation from the Group 
will continue to enhance our competitive edge, and enable our 
business to move up the value chain and ensure that SKF India is 
well-positioned in the future.

Risks and concerns

Like any other business, the bearings business also is exposed 

multiple compressions from the current levels. 

The infrastructure constraints if not effectively addressed can worsen 
and could become an impediment to economic growth. Though the 

inability to build and expand critical infrastructure investment could 
be an area of concern. 

Over the past decade, the recurring failure of WTO to have trade 
agreement among members prompted India 
to enter into a raft of Free Trade Agreements 
(FTAs) with other countries. While some 
of these trade pacts have brought in the 

these agreements have their own pitfalls.

A recent study by FICCI on the import of 
auto components has revealed that India has 
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activities are undertaken accordingly. The Audit Plan is approved 
by the Audit Committee, which regularly reviews compliance to the 
plan. The scope of the audit is designed for assessing and improving 

owners. 

During the year, the Audit Committee met regularly to review the 

audit observations, and follow-up actions thereon, were reported 
to the Audit Committee. SKF India has well documented control 

various risk categories - high, medium and low. During the year, all 

tested by an external auditor. The standards are designed to provide 
a reasonable minimum assurance regarding safeguarding of assets 

The Internal Audit Function assesses opportunities for improvement 
in processes, systems & controls, provides recommendations, 
after review by the senior management and Audit Committee. 
The Internal Audit functions closely with the external auditors. It 
provides independent, objective and reasonable assurance of the 
adequacy and effectiveness of the organisation’s risk management, 
control and governance processes. The effectiveness of the internal 
controls is continuously monitored by the Audit Committee. The 
follow-up on the implementation of corrective actions, arising out 

to the Audit Committee in every meeting.

limits for approving revenue as well as capital expenditure. 
Processes for formulating and reviewing the annual business plan 
have been laid down. The Company has established a process for 
legal compliance, wherein, after every 3 years, a compliance audit 

compliance audit, covering all manufacturing facilities along with 

auto components have increased almost three times. Iauto components have increased almost mports were 
nearly one-fourth of the domestic production in 2004-05, but the 
ratio has now increased to one-third. 

The automotive segment, being the biggest consumer of bearings, 
will bear the brunt of the negative impact of FTAs. If the current 
trend continues, the share of imports in the domestic market will 
increase from the current 30% to 40% in 2012-13, as per the FICCI 
study. The FTAs could impact the industry’s plans to achieve the 
targeted size of US$ 40-45 billion in the 
auto components industry by 2016 under 
the Automotive Mission Plan announced in 
2006.

At SKF India, we have in place an Enterprise-
wise Risk Management (ERM) framework, 

measurement, monitoring, mitigation and 
reporting of all risks associated with the 
activities conducted by the Company. The 
risk management system is spearheaded 
by the Finance Director. The central ERM 
team coordinates with each business unit 
and function. These units / functions are the 

The Company’s risk management process endeavours to: 
Assess existing risk management measures,

Monitor movement in existing risks,

and

Escalate new risks, report risk management measures to the 
Board on a periodic basis.

timelines and owners. The responsibility for risk mitigation lies with 
the risk owners; the ERM team oversees the mitigation process 
through periodic reviews.  

Internal control systems and their adequacy

We have a comprehensive system of internal controls, with the 
objective of safeguarding the Company’s assets, ensuring that 
transactions are properly authorised and providing assurance on 

management of SKF India duly considers and takes appropriate 
action on recommendations made by the statutory auditors and 
internal auditors. 

Internal Audit function develops an Annual Audit Plan, based on the 

We have a comprehensive system of internal 
controls, with the objective of safeguarding 
the Company’s assets, ensuring that 
transactions are properly authorised and 
providing assurance on integrity, objectivity 
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branches and distribution centers, was carried out. No major non-
compliance was reported by the external auditor. This compliance 
audit provides assurance to the management that the Company is 
regularly complying with the laws of the land. 

Financial and segment performance 

SKF India operates in a single segment, namely in bearings and 
related components, which are used in a wide range of applications 
across industries. 

The Company continued to enjoy leadership position in terms of 
market share among the domestic organised sector. During the 
year under review, domestic revenue of the Company was up by 
30%, and exports sales were higher by 61%. The share of export in 

year. 

In this year of all round economic growth, SKF India has achieved 

positively, driven by strong performance in our Automotive Division, 
and a continued healthy development in our Industrial Division. The 
Company focused on deeper customer relationships and improved 
its value proposition to the customers, resulting in growth in volume. 
The continued focus on engineering solutions for customers is 
helping us maintain our position as the market leader. 

`
As a manifestation of strong intrinsic value, the Revenue growth 

(EBIT) grew to ` 2,460.9 million from `

`

was ` 33.6.

The rapid recovery of the growth momentum in the year 2010 
was comforting. A couple of concerns emerged which will need 

and economic fall outs of changing geo-political situation across 
the globe. An immediate fallout of the global development is the 
volatility in the commodity prices and the resultant pressures on 
margins. The continued rise in interest rates as a measure for 

SKF India has laid the foundation for growth with several building 
blocks during 2010 which will help achieve its strategic goals –

New factory at Haridwar to meet growing demand for auto 
sector

Solution factory at Pune to offer value added solutions to our 
customers

Sourcing domestically large industrial bearings for our industrial 
business

which continued to make progress towards achieving its installed 
capacity. We have also made investments in enhancing capacities 
in the Bengaluru facility while continuing our focus on productivity 
improvement measures across all plants.

Human resources

In today’s rapidly changing business 
environment, the organisation that is 

of our Company are the engine that drives 
it forward. People always have been, and 
shall continue to be, central to SKF’s growth 
story. At SKF India, we put great emphasis 
on creating amicable working conditions 

and an atmosphere of cheerful bonhomie. 
During the year, the Company has continued 
several successful programmes and initiated 
a number of new programmes to enhance 

employee motivation, satisfaction and growth. Some of the 
employee-focused initiatives included:

Enabling growth through mentoring programmes and ‘Disha’ 
programme for pursuing higher studies

Facilitating the communication process through open forums for 
employees with senior management  

Conducting ‘Leadership Development Programme’ to groom 
employees and help them gain valuable insights into the 
leadership roles they may be asked to assume in future

as its Sales surpassed the ` 20 billion mark 

Company. 
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Cautionary statement

Statements in this report on Management Discussion and Analysis 
describing the Company’s objectives, projections, estimates, 
expectations or predictions may be “forward looking statements” 
within the meaning of applicable laws and regulations. These 
statements are based on certain assumptions and expectations 

of future events. Actual results could differ materially from those 

by many external and internal factors beyond the control of the 
Company. The Company assumes no responsibility to publicly amend, 
modify or revise any forward looking statements, on the basis of 
any subsequent developments, information or events. Readers are 
cautioned that the risks outlined here are not exhaustive. Readers 
are requested to exercise their own judgment in assessing the risks 
associated with the Company.

For and on behalf of the Board 
SKF India Limited 

K.C. Mehra
Pune, February 23, 2011    Chairman

 Conducting product, customer service and other training 
programmes based on individual competency mapping

 Organising family connect programmes to bring families 
together and establish a bond between the Company and the 
families of employees

Learning and development on a continuous basis plays a 
key role across the entire life cycle 
of the individual. During the year,  
SKF India continued to invest in 
managerial and technical capabilities for 
the development of its employees through  
various training programmes. Employees 
were encouraged to participate in Six  
Sigma Black Belt and Green Belt projects  
for self development  (The Company was 
awarded Best Six Sigma Project in the 
national convention of CII).The Company  
runs a ‘Learning Centre’ at its Pune facility.  
The centre conducts global training 
programmes with renowned international 
faculty. In the year 2010, employees were 
provided with training towards their competency development, 
including training in thrust technology areas. 

SKF India aspires to create a congenial environment which drives 
excellence and nurtures personal growth. The Company’s intent is 
to work towards creating a culture which encourages and promotes 
innovation, both at an organisational level and at the individual level. 
SKF India is focused on being the preferred employer of choice for 
its existing employees, as also for the talent it wishes to attract to 
support its future growth.  

The year 2010 was yet another year of industrial harmony and 
peace. A four-year wage settlement agreement at SKF factory in 
Bengaluru was signed during the year. As at the end of the year, 

The employees of our Company are the 
engine that drives it forward. People 
always have been, and shall continue to 
be, central to SKF’s growth story. At SKF 
India, we put great emphasis on creating 

work spaces for our personnel. 
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SKF India Limited

Registered Of ce:
Mahatma Gandhi Memorial Bldg, Netaji Subash Road,
Charni Road, Mumbai - 400 002.

Manufacturing Facilities:
Bommasandra, Bengaluru - 560 099.
Chinchwad, Pune - 411 033.
Salempur - Mehdood, Haridwar - 249 402.

www.sk ndia.com


