ocmés)crg” de;’]g’]
TeE 9 Hd

MANAGEMENT COMMITTEE

007 ag) O LWMMILOMD
ooemeZlol) AWQOEHSA

A T & T
T AL
Shri A K Jagannathan

Managing Director

(00 ag) OB (a1WOM

2M0©3 2OCMRA
(qomlod) & awalelaionad’)

Al T % 9u

HeT yeere (TS Ud Fehr)
Shri A K Pradhan

General Manager
(Planning & Development)

w0l ®e1yoem @)eudes]
LNOG MOCMRA (@o{gd@oﬂsmam‘)’)

i FHETT JE

HEl g (T T9e)
Shri Kalyan Mukherjee
General Manager (Operations)

(001 afl a,sma% )5l
2M003 20eMRA
(psdemog=] & smMminaléumd)

it FUE FIl

HeT e (e T ud Ae)
ShriV Kannan Kutty
General Manager
(Technology & Inspection)

(001 @)V 6nI0LIaI(BOD
allaf 2MOG 206M=A

i TH A

q= HEl U

Shri S Balachandran
Chief General Manager

(ol @R all AeERED
2Mm003 206MRA (&HeaPov e &
Mg M@ &

(BBMIauEMET ruogslou)

AR q It

HeT e (a1 vieds Ud FEITTA
q ST Afeh)
Shri R P Baijal
General Manager
(Commercial and Institutional &
International Banking)

(00l VVOWDI® 21DWEI
20003 20eM=RA ((Sauo)

ot ArEd =iEst

HeT Ugeh (ITh)

Shri Saswata Chaudhuri
General Manager (Treasury)

(00 afl afl eg@cgoeomm%
2mocd noemz2d (aflelaimmy) &
aflad al=leidm 89anlmud

st & & gieTEE

HeT Uded (Hadhd) ud

T AT 3T ERT

Shri PV Durgadasan

General Manager (Vigilance) &
Chief Vigilance Officer



SBT O

2010 @0Ba] 31 ORI BHEMBOMMC])SS
@RI 6MrIOW i ®Ial(@o
31 |, 2010 % FIG & FATER Jo-a=
BALANCE SHEET AS AT
31st MARCH, 2010

GIUY 6NI0B; BOal (SOOUMBS:)A@

w2 d% 3% ATEUBR
STATE BANK OF TRAVANCORE
(@)l ERWIoE®IE3 F. &5 & Rs. in thousand)

l. a)aiwmano snowy®s8)o

. G5t Ud ST I

algle 31-20825-2010 o1  31-2082J-2009 eel
ST BSEMBOMMVO)]  HEMEOM VO] ]

I. CAPITAL & LIABILITIES Schedule  31-ard-2010 @t g 31-a=-2009 = fra
As at 31-Mar-2010  As at 31-Mar-2009
. meiwmo
9ot Capital 50 00 00 50 00 00
2. &®O)O@3 Wmalo alajalo
R & T T 37 g9 Reserves & Surplus 2 2790 57 84 2199 90 46
3. MesHlEERUd
STHRT 918 Deposits 3 50883 38 63 42041 07 41
4. ®So (U0EBBAN®UB
TYR  Borrowings 4 3250 14 64 2547 76 3|
5. 2Q) MOWIOGS)0 AUsW0)CDE)ES)0
I A qAT UTTEm
Other Liabilities and Provisions 5 2480 59 34 2512 26 57
@Res AT Total 59454 70 45 49351 00 75
Il. @O @3
L. SRt
Il.ASSETS
I ool olavdq] so@:leal eEdeeo alsmaljo MIesnldlajjo
IR 9 9 H AheT Ud o q9
Cash and Balance with Reserve Bank of India 6 3468 04 15 2328 72 52
2. enioslenss M1eslwlclajlo @AUIUDI6RIS}EMIIP)0
(a0 ORI aIMm@alo aIElEe)mM aleMmalo
JbT H STAIT TF HAT qAT SERIEA TR AT
Balances with Banks and Money at Call & Short Notice 7 485 52 35 12593 34
3. )O@3M)SHOYH03 T TN Investments 8 16023 98 86 13231 70 68
4. oD aldud 3 TH Advances 9 38461 26 10 32601 42 51
5. cudlo @RMI@e:d Ml AT Fixed Assets 10 202 81 89 171 58 34
6. 0g @RIV BB I TN Other Assets Il 81307 10 891 63 36
@os AT Total 59454 70 45 49351 00 75
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2010 20B2] 31 ORI HEMBOMIMEC])SS
@RI 6NIOW {@al(@o
31 9/, 2010 % BT % FATER -0
BALANCE SHEET AS AT
31st MARCH, 2010

csq)gg 6NI085 630af (SOQUME:)A
w2 I 3 AURR
STATE BANK OF TRAVANCORE

(@)l ERWOEMIES %. &R § Rs. in thousand)

algls 31-2082J-2010 oa1  31-20823-2009 eel
ST HEMBOM)MVEGla]  HEMEOM)TVEa]
Schedule  31-w-2010 @t farq 3 |-ad-2009 & faa
As at 31-Mar-2010  As at 31-Mar-2009
@RBMIRS RIOW OB
EE T Contingent Liabilities 12 3115 3550 14732 80 6
QMRI0Ee0MSS enilaf)e03
T9E % @ ad Bills for Collection 1889 22 46 173545 91
207210 (ald0Udo LOOUOI® 2lDW®] )V 6nUoRla (B af) 6d RMMMOLOM &8 afl e
aWal})gl 2MOE3 mem=A 2moed 006meRd (Seudl)  afad =mood 2ocm=d  BoEMeEloll WWOBSAE 621@A2003
e ey I M B AL
30 Hel yeaue (a% T ) SGaswataICQaudhum S Balachandran A K Jagannathan O P Bhatt
Jameela Prakasam eneral lanager Chief General Manager Managing Director Chairman

Deputy General Manager (Treasury)

(Finance and Accounts)

WOOSHs@R0@ FRIERIUT DIRECTORS

ad aul .smtmaggomoe,uegocﬁ )Ml af) @lonw
% O deEre iy
K C Bandyopadhyay S A Thimmiah

"n3oM 2103 aflalood
BIEEEAEEEEIN]
Gyan Chand Pipara

af) GIV@AIWAINS

T HGATERT

A Sethumadhavan

enil ag)M GnIaloLIE: asem

41 T
B S Gopalakrishna
afl almowno

9 T
P Vinayagam

6@ ®o6mM) ollss

& ] ol
K Thanu Pillai

D0 OlOWIR meaEg)es leajodgled aommig)ssmcanea TH dY F T T & AR As per our report of even date

eoan’lg@od

©roWwam @R
ST S8 ealene]
alodegdl @pesDezg M
©0BRaH HIVOWOM]

Glalo M)al® @RBY
HNIMTe6 calenel
alodegdl @pesDezg M
@pmled @208 n)aio

2100@!

ald o] al| o]
@oon®) uosuy 77005

agai@rdagad: 000880 au

@pon@) uoewy 082847
agati@pdagd: 000425 agad

MV9an0 MIom)ell @R
@ecmomlegmilm) ealenel

alé )@@ Moand

@pon@) muosy 051392
agati@rdagd: 30219 | e

W@ 93iel®  AUDITORS

©O2MIL00 @R
ooanafla) eaenzl
10858 @ResDENEY MY
M. $06A0IO 00l

oM @3
ozwlmim) cauemE]
210858 @ResDEEY MY
METHRM aglo. oM

58 @pesDe=g M

al|og] o8] aldog]

@oon®I o6y 24363 @pon@l muosy 101360

agaierdagad: 002934 agms  agaderdagad: 103869 awenisy)

P T T F 7 HEE T A P A W T O A P4 T T P4 9 T M
FTA PR T HEREGISE] TR FAR TR o, FHER TG T . 9
wrier wrier wrier CILIEIK CILICIK
HEHAl . 082847 AT . 77005 HEEAr 1. 051392 AT 6. 24363 FGET 6. 101360
THARTT: 000425 TF TEARTA: 000880 Hf TEIRTA: 302191 § THARTT: 002934 g THARTT: 103869 359

For Prem Gupta & Company For Sodani & Company  For Saha Ganguli & Associates For Ramanatham & Rao For Jain & Jain

Chartered Accountants
Rajesh Sodani
Partner
Membership No. 77005
FRN: 000880 C

Chartered Accountants
Anil Kumar Gupta
Partner
Membership No. 082847
FRN: 000425 N

CHYIeH00S, aRlalled 23, 2010
&1 GBI, 23 3T 2010
Kozhikode, 23rd April 2010

Chartered Accountants
Samir Kumar Saha

Chartered Accountants
Niranjan M Jain

Chartered Accountants
C. Kameswara Rao

Partner Partner Partner
Membership No. 051392 Membership No. 24363 Membership No. 101360
FRN: 302191 E FRN: 002934 S FRN: 103869 W
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2010 @0®@s2] 31 m’ummmoqﬂ@egm eaqud enIoE: Boad (SOQIMBE)Ad
210 MaUSHNH6IMBH) . ) ﬁ
31\, 2010 %t gaTa a9 &g @MW T & A @ T2 9%
PROFIT AND LOSS ACCOUNT FOR STATE BANK OF TRAVANCORE
THE YEAR ENDED 31st MARCH, 2010 (@4 GRlOEDIEE 5. 7w F Rs. in thousand)
31 2082 2010 ay 31 20@4] 2009 Y
aumdailay moaoailay
alglé QUBHo QUBaHo
ST 31 w2010 & 31 = 2009 @
Schedule A Iy A Y

For the year ended  For the year ended
31st March 2010 31st March 2009

. ae)aomo ™ INCOME

l. @rd==lo aellvo A @9 Interest Farned 13 4378 |1 74 4123 1515
2. Q) aIoy@omo & &M Other Income 14 527 96 08 573 09 65
@6 ® T Total 4906 07 82 4696 24 80
Il. ealpinl @@ EXPENDITURE
l. 92101861 aleflvo T HIT TAT AT Interest Expended 15 2977 93 88 2840 60 07
lalIB@mMe ool @ed T T@Te = Operating Expenses 16 872 27 29 799 37 40
3. USWI0)EOENG:S)0 @RGMIAG OalRIQ)d&8)o
TEY 37 ATk =T Provisions and Contingencies 371 59 74 448 43 54
@6 ® T Total 4221 80 91 4088 41 01
lll. eloeo/masiso @¥/ZTA PROFIT/LOSS
| MSopIBaeem @AW A HI Y& @I Net Profit for the Year 684 26 91 607 83 79
2. o)menioes) eloeo STHIA @MY Profit brought forward | 22 93 | 40 26
@6 @ T Total 685 49 84 609 24 05

allmleono AT APPROPRIATIONS
[ mleaomruyo soy@ellealss @390
H 9% AR AT Bl AT Transfer to Statutory Reserves |71 37 00 51 9594
2. pewmso)eeleaiss a0go (Mle)o) MAEWIRMo &)0aoln)
e0oao) Gull TR & T 1 SFARYT (Y FHMEIAT &l o)
Transfer to Capital Reserves (net of tax adjustments) 1370 35 376218
3. aQ) »o)oelealss Bdgo
ST SR & a8l &l AR Transfer to Other Reserves
ag)) (aleoyd clrudal esdleaiglal (eannielow))
(&)@ (B21BEMOMIMN CUUMSS EIdEE)
T) 999 SR &1 3 39 2o (Tare FadT) (HY TS d o)
a) Special Reserve Derivatives (Hedging) (net of tax adjustments) ey 35 7 Nil 31365
enil) eREIMIe)®) Ml@ao Ald)a] 36 (ald000 O}
) T HY N TIH BT R 36 & Fiid AT & d
b) Reserve under Sec 36 of IT Act 30 00 00 30 00 00
M) Balo®)eoyoa H) HHRT 3R & T4 ¢) General Reserves 365 00 00 309 25 00
W) MleLHal0)M@ @REHDENE (M@ MUDIGWIRMO &)0a M
GUoako) ) AT TR A Gl (HT THEGT BT Tde)

d) Investment Reserve Account (net of tax adjustments) 10 1340 ey 35 T Nil
4. mddlasis enealadl@o T&IT dd @HINT Proposed Dividend 80 00 00 6500 00
5. eneafatloovlemenss mle) o @MU T & Tax on Dividend 1359 53 110435

6. ERMOIMIWI®I al@CHICRIHE 6B0MN)AUM 6NI0B6)
ST A9, I M A9 § o A T §
Balance carried over to Balance Sheet | 69 56 | 22 93

@o® S Total 685 49 84 609 24 05
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2010 @0@2] 31 M @PAIMVOMIB)M
BI0B MaHSHE6MSE)

31 7, 2010 %1 #are ad ¥ @ T &1 @ e e 3l AUHR

GQVQ 61108 6B0al (S0QUMBe3) @

PROFIT AND LOSS ACCOUNT FOR STATE BANK OF TRAVANCORE
THE YEAR ENDED 31st MARCH, 2010 ()01 @O0EMI0D 7. &1 & Rs. in thousand)
31 m0@d2] 2010 qy 31 m0@2] 2009 «f
@daila) QIBaHo @daile) (B0
algl® 31 w2010 @A ad 31w 2009 %l FHI a9
Gl For the year ended  For the year ended
Schedule 3lst March 2010 31st March 2009
Malay@0® @REeDENElod) Mo
Fee@H @ A d
Significant Accounting Policy |7
HEMINHB)60S fl0oE18:06ME6)Glafy 0B
@@l T 2 AT Notes to Accounts 18

@SIMNIMalol)o 21))@IAO)OTTIQG)A0W
(®189200] UO)AIMo (0)alwf@d)

qd U9 d9%d dd T AR (S )

Basic & diluted Earnings per Share (in Rupees) 136.85 121.57
207010 (al®0udo (0OUOIG) 21DWE] )y enIoRlal(MBD af) O ROIMOLOY &8 ol @3
OWal})g) RMOG @EM=A 2m0c8 206MRAB ((Sed])  4flad 2o @oem=E  BoeMm=loli WVOBHSA 621320
(WMo QN0 @REOVERI®:S)0)  HIEET AT %

. AT 4% ST ST 1 g
ST SeTeT HET e (IThT) il TEEE PECEE G EEr
3 HeT vaYew (9 ud o) i Jed 7
T Saswatalcl\qaudhur\ S Balachandran A K Jagannathan O P Bhatt
Jameela Prakasam General Manager Chief General Manager Managing Director Chairman

Deputy General Manager (Treasury)
(Finance and Accounts)
WWosSBR0@ FIREHIU DIRECTORS

6@ (U] NIGML0aIORL §0W) ag)M ag) Glony) endl ag)ny GNIaloRIE: atiermn 6 6mM) allss
% &l gereE TH U g 4 T T % ] o

K C Bandyopadhyay S A Thimmiah B S Gopalakrishna KThanu Pillai
03003 2103 aflalood af) GLM@OWAINd all almowo

S T quRT T T dr  qemT

Gyan Chand Pipara A Sethumadhavan P Vinayagam

060 VW0 ameaBg)es dleajodsla aommlg)eamcaear TH dY F TN TE F AR As per our report of even date
@oawlgdaod W@ UL1E® AUDITORS

Glalo )al® @RB aauowoml @ryday 2200 M9om)all @R ©0aMOol00 @R B o201 @pdas
HNMTe6 calene] HNMT e calene] @ecmomlegmim) calens] ooanallay ealenel o=almim) eaenel
atodegdl @esnverEag My aloBegdl @esnverEag M aloBegdl @esnverEag My alodegdl @esevemEmg M alodegdl @eenverEag My
@RI &,)208 V)aio 006220 HXIVoAOl ueld @008 aoano Ul ©:06a0I0 000) osmim ag)o. o2ld
Al 08 Al 08 ali 08 al0g] Al 08
@ron®) muosuy 082847 @pon®! muosuy 77005 @on®) qoey 051392 @on®I Muosly 24363 @pon®l qoey 101360
agasiardagd: 000425 agnd agati@rdagd: 000880 mn agasiardagad: 30219 e agadardagad: 002934 aga  agaderdagas: 103869 wenisy)
e S T T P T AT P A T U O 4 T T T A o @ T
& T PAR RERKISED R PR AR . FHR T T . 3
AIER AIER AER AER AER
HEEIAl . 082847 HEwdl . 77005 HERAl . 051392 HEEl . 24363 HeEdl H. 101360
TR 000425 T TRSRT: 000880 Hr THART: 302191 § TR 002934 wq THSRU: 103869 3=
For Prem Gupta & Company For Sodani & Company For Saha Ganguli & Associates  For Ramanatham & Rao For Jain & Jain
Chartered Accountants Chartered Accountants Chartered Accountants Chartered Accountants Chartered Accountants
Anil Kumar Gupta Rajesh Sodani Samir Kumar Saha C. Kameswara Rao Niranjan M Jain
Partner Partner Partner Partner Partner
Membership No. 082847  Membership No. 77005  Membership No. 051392 Membership No. 24363~ Membership No. 101360
FRN: 000425 N FRN: 000880 C FRN: 302191 E FRN: 002934 S FRN: 103869 W

CHY1CH60S, a@lalled 23, 2010
&I GBI, 23 ST 2010
Kozhikode, 23rd April 2010
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GQYQ 6NI0B: 630al (SOQUMB) B

HEMBN)HB)OS alglds o e 3

T ST 9t
SCHEDULES TO ACCOUNTS STATE BANK OF TRAVANCORE
(@)l @RWoEMI@E %. TR # Rs. in thousand)

aigle - | meiwmo 31-20825-2010 eel 31-2082J-2009 eel
-1 g B6MBOMYMVO ] B6MBOMYMV® o

Schedule - | CAPITAL 31 ard 2010 & f&ra 31 ard 2009 & f&ra
As at 31-Mar-2010 As at 31-Mar-2009

af)) @o01d:i® meiwmo (10 ool AUlO2)8s
50,00,00,000 630a0®@1&U3)
T)  wegd 4o (10 5. 9d 9@ ar 50,00,00,000 $1ER)
A)  Authorised Capital (50,00,00,000 Shares of Rs 10 each) 500 00 00 500 00 00
onil) ajoeqisyailay, A106EBOM3 LA a, @RSA® 1B
@)e1wmo (10 ®)al AUlE?S8S 5,00,00,000 B9aO@1BUB)
4 THd, o1 wed SR ued gt (10 . 9T R a9
5,000,000 $7R)
B) Issued, Subscribed and Paid up Capital
(5,00,00,000 Shares of Rs. 10 each) 50 00 00 5000 00

algld - 2 S0)0e)&8)0 dlajal)o
ST - 2 SR & At T 3 g9
Schedule - 2 RESERVES & SURPLUS

. Macsm)auy® &oymealdod
I 9 & 3 & A4t Statutory Reserves

(alo@oe Me61WIGla] YT Opening Balance 856 82 46 704 86 52
MSajUBaHOBIeRl AUBWM
a9 & SR 9 TG Additions during the year [71 3700 519594
msapaideuasileal #yoal
a9 & SR H Ff Deductions during the year ey 35 7 Nil 1028 1946 oe) 35 i Nil 856 82 46
Il 2eIwm @e)oensud Tl 3R & at Capital Reserves
(aloooe M1ee@Idla] SFNT Opening Balance 627129 2509 ||
MSajUBaHODTIORl AIBWM
g9 % IR Y TG Additions during the year 1370 35 376218
msapaideuadileal #yoal
9 % SR %l qaf Deductions during the year oo 35 T NIl 7641 64 ooy 75 = NI 6271 29
. ©9a06 (aflalwo i N7 Share Premium -
(oo M1es1dln] I Opening Balance 142 50 00 [42 50 00
MSajjBadoBloal AWM
9 % IR T 7€ Additions during the year ey 75 7 Ni ey 35 F Ni

msajalBeuaeal &0l

9 % IR %l adf Deductions during the year ooy 35 78 Nil 142 50 00 goey 3w i Nil - 142 50 00
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BHEMEN)HB)OS alglds
Tl Bl T T
SCHEDULES TO ACCOUNTS

(sggg' 608 6300l (SOQUME:)®
V2 9% Sl Uk
STATE BANK OF TRAVANCORE

(@)l @RWoEMI@E %. TR # Rs. in thousand)

algl® - 2 SHE MR &S8)o Alajal)o
ATEA - 2 AR AT Td A G
Schedule - 2 RESERVES & SURPLUS (Contd.)

31 2084 2010621 @emasmymala) 3| a0da] 20096a1 &emaemym@la]

31 a= 2010 # f=ra 31 am 2009 & fRra
As at 31-Mar-2010 As at 31-Mar-2009

v

o)

1)
©)

onil)
a
(b)

vl

=

al)

O0AM QN0 BQ) HOYOLI)B:8)o

AT T AR & a4l Revenue and Other Reserves
)o@ MUINAIM)&HE)6S fI0ROTIcMmaNSs
MIealaty@d olrudq] @renMeNe
G-I WY W 1 &g d919 3T & @l

Special Reserve Account for profit on Rupee-Yen Swaps
(a1o0oe MIes]cla] I Opening Balance
MSajjuBadoleal AIBWM

a9 & IRM TG Additions during the year
msapadeuamleal &0l

9 & FRM & qd Deductions during the year
@REoM®H)G] Mao 36 (al&d00 GOYME)EU]
SHR A G T DI GRT 36 % AT AR & Tl
Reserves under Sec 36 of IT Act

(nlo0oe M1e6@IBla] SFIT Opening Balance
MSajiBadODmoal AWM

9 % IR T Ig€T Additions during the year
msapadeuamleal &0l

a9 & FRM &l qd Deductions during the year
2Q) @,mg@gl;oe,(f%

AT M AT () Other Reserves

(a1000e MIes1dla] 31991 Opening Balance
MSajjBadoBleal AWM

9 % R 7€ Additions during the year
OELINGETGIEN ) el RS oty

9 % ERM &l ddl Deductions during the year
MEEYalHO)OG @oHeDENE SN) T AR &d Tl
Investment Reserve Account

MSajjBadoleal AWM

a9 & IRM TG Additions during the year
MSajUBaUCRIMN0® &)0ad

9 % ERM &l ddl Deductions during the year
(nlo0oe MIe6N@IBla] LT Opening Balance
ene maissesmaesioal mlseelwldla]

AN U 2 @A BT S A

Balance in Profit & Loss account

@R6es AT Total

59195 278 31
oe) 78 i Nil 31365
ooy 35 7 Nil 591 95 eey 3w i Nil 59196
30 00 00 ey 35 T Nil
30 00 00 3000 00
ool g5 7 Nil - 60 00 00 oer g5 =@ NIl 30 00 00
10071 83 791 46 83
365 00 00 309 25 00
wey 35 7@ Nil 1465 71 83 ey 5 = Ni 1100 71 83
oal 7w Tl Nil oal g T Nil
10 13 40 oal g T Nil
@%Wﬂ'ﬁ Nil 10 13 40 oey 35 i Nil ey 35 i Nil

| 69 56
2790 57 84

12292
2199 90 46
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HEMBN)HB)OS alglds
TGl & gy T
SCHEDULES TO ACCOUNTS

cs((r)gg 6NI08; 630al (SOUME:)A
T2 9 S VR
STATE BANK OF TRAVANCORE

(0ot @RS 5. &R # Rs. in thousand)

algld - 3 MedHHUaleBnud

Al -3 F8u

Schedule-3 DEPOSITS

31-03-10 eal emeemyauela)

31 g 2010 & fara
As at 31-Mar-2010

31-03-09 eal @emeemyauela)

3| =t 2009 @t g
As at 31-Mar-2009

o
%)

enil

I . awlaomdal mlesdalo

| A T

|. Demand Deposits

6nIoms)&&l@d I d F From Banks
aqssaed mlas & F From Others
Il. eavailotind en1os; MEH:HUaIBRUD
Tad 9% A8 Savings Bank Deposits

. ®oe190uw] MleeHalEBRUB

HEE |89 Term Deposits
enIoms)&&led oy dBT A From Banks
agssaled mlas & H From Others

@R6es AT Total

l. ooy woalsSleal MmlecemHaleBRud
|. HRE | SMEnaH & AE

I. Deposits of Branches in India

Il. alerwo Loo6UB:-Sleal MEHHIEBRUD
II. MRA & AT qmEnet & e

II. Deposits of Branches outside India

@6 T Total

3537352
2043 84 55 2397 58 07

3171533
1939 3736 2256 52 69

13075 98 42 113777777

655 87 84 5453 69
34753 94 30 35409 82 14 2835223 26 28406 76 95
50883 38 63 42041 07 41

50883 38 63 42041 07 41

gl 35 i Nil ey 35 7 Ni
150883 38 63 42041 07 41
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SHEMBN BSOS alglds
el Al ol
SCHEDULES TO ACCOUNTS

csc(r)gg 6NI085 630al (SOQUME:)A
W2 9 S VR
STATE BANK OF TRAVANCORE

(@)l ERWIOE®IE3 F. 5 § Rs. in thousand)

algl® - 4 »So QUIEBBAI)S U

YA -4 TR

Schedule - 4 BORROWINGS

31-03-10 62l ®emeammalaf 31-03-09 62l d:emeam)mMla]
31 = 2010 =t fra 31 = 2009 =t fra
As at 31-Mar-2010 As at 31-Mar-2009

L. DD ee6O0m88 &S0 QUIEBBEI)E:UB
A | TR Borrowings in India
) eoo®l® cloudq] enog; HRAT IeTd 9%
Reserve Bank of India
i) 2Q) enIoms)e0d HA dah Other Banks
i) @0} MUN0AIMEBBBlo oBRMMUlB8)0
3T TG 3T 37 WehTT
Other Institutions and Agencies

IIl.  allesroommlmn8g AP ald:ud
HRA & & TR

Borrowings outside India

@6 e Total

. eacdejosmmg)ssaiwled 91deqs)evw
MOBHHUI® EHSo QIIEBBAINEUB
US| A @d 7 aqd SUR

Secured Borrowings included in above

ooy 75 T Nil oal g T Nil
ooy 75 T Nil oal g T Nil
315504 13 315504 13 254776 3 2547 76 31
95 1051 se) 33 i Nil
3250 14 64 2547 76 31
ooy 75 T Nil oal g T Nil
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SHEMBN BSOS alglds
Tl Bl T T
SCHEDULES TO ACCOUNTS

G%)Q' 608 630al (SOQUMBE:)®
V2 9 3% JAEURR
STATE BANK OF TRAVANCORE

(0ot @RS 5. &R # Rs. in thousand)

algle - 5 ag) MIOWIGHS)o AUSWI0)EmENES)o

A - 5 T AT AR T@HH

Schedule - 5 OTHER LIABILITIES & PROVISIONS

31-03-100e1 @emaammuelaj 31-03-096a1 &menm)ruela]

31 g 2010 &t =T 31 ar 2009 @t fRra
As at 31-Mar-2010 As at 31-Mar-2009

aléMo 6B0S)eee6Me milalHud

g T Bills Payable

. 01 890100 @rlREYead)ud (omg)

I HEAT THEH (F9d)
Inter Office Adjustments (net)

. vedlo® aleilvo ‘»ﬁ'{‘iﬁ & Interest Accrued

. 2)18)000] @RS M @w)o 9ORAIGIES Mmlam)

®)0ay We)olw)o FTH BT F Hew/HId T Hel T &
Tax paid in advance/tax deducted at source
291880l (UHO10)CmeN 08 9uWlnaeles)
3 (Tt @ &) Others (including provisions) #
@) 6) H e Total

# oed 9Weqsimal # T A @d &
# Includes

ag)) Maloomss GG e:.8lcmod
@R&MIRE: QUSQ0)CmE)EUD

(T) A enfedt & U e

a) Provision against Standard Assets

enfl) aodlaldeeeqls Ml (@ IOWI®)
(d) e T T S ()

b) Deferred Tax Liabilities (Net)

827 88 05 81451 63

122 15 36 ee) 38 i Nil
52308 07 808 08 64

ooy 35 7 Nil ooy 35 7 Nil

1007 47 86 889 66 30
2480 59 34 251226 57

148 28 00 148 28 00

ool 75 & Nil 15 600
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GaVQ 6NI0E; EB0al (SOUME)A

HEMEN)HB)OS alglds vog " -
EH - w2 % 3% AEUBR

(@)l ERWIOE®IE3 F. 5 § Rs. in thousand)

algl® - 6 coo®lw clavdqg)] 31-03-10 eel 31-03-09 eel

eniossleal moemyaljo Mmlesl@ilclajjo S6MBOM) VO] BEMBOM) VO]
A - 6 WRAM T 9% | Thdl T a9 31 a4 2010 @ frm 31 A 2009 @ fae
Schedule - 6 CASH AND BALANCE WITH RBI As at 31-Mar-2010 As at 31-Mar-2009

06HM0N8S )& (allesrd &ommilemog)sg)Baqles)

Y A Tl (Fesl F A2 qEW)

Cash in hand (including foreign currency notes) 3134718 2206271
. olavudq] e eoed wmylenss mleslwlcla]

HRAE T o § o q9

Balances with Reserve Bank of India

) @003 @oeevengled T @id H In Current Account 3154 56 97 2108 09 81

i) ag @rseDNE)»HEes HY @ § In Other Accounts ooy 35 7 Nil 3154 56 97 oe) 75 i Nil 2108 09 81

@Res I Total 3468 04 15 2328 72 52
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SHEMBON BSOS algld:
T ST T
SCHEDULES TO ACCOUNTS

GYYQ 6NI0B: 60al (SOQUMB )@

2 9 3% JEUhR

STATE BANK OF TRAVANCORE

(@)t @RWloC™@S 5. &R & Rs. in thousand)

i) @RAUUDYOAISIEMUIP)0 (aDTVIMHOR! (V)alMlale
2IEl86)M aléMo
HIT U SeqgE AT e
Money at Call and Short Notice
ag)) enuows\od @) Il % T a) with Banks
enil) ag) MuooalmeaReled

@) o= e | b) with other institutions

. DaMYHE al)oEW WRA % dEY Outside India

) S0ag @OV HE0d
g @i | in Current Accounts
i) @2g) MeHUal BGREOVENE)HSITD
3 ST @At | in Other Deposit Accounts
iii) @AUUDYOAISIEMUIP 0 (aDTVIMHOR! (V)alMSlale
2IEl86)M aléMo
HIT U SeqgE AT e
Money at Call and Short Notice
@6 s AT Total

25000 00

ooy %5 T Nil

ooy %5 T Nil

ooy g5 7 Nil

alglé - 7 enosloal mlesloldlajjo @OAIDIH|S)EMO9)0 31-03-10 eel 31-03-09ee1
laDMUIBIRI MV)alm®lalo RIElEH)M alMAl)o S6MEHM) MO a] SEMBOM) VO]
FTA - 7 i § AN T 31 2010 & fra 31 2009 @ fra
AT A A T A As at 31-Mar-2010 As at 31-Mar-2009
Schedule - 7 BALANCES WITH BANKS &
MONEY AT CALL & SHORT NOTICE
| eamyed 9RA A In India
) eniom)esleoal Mlesloldlq]
JBT H 3T I Balances with Banks

af)) 008" @reOVMs) B8

%) a1 @rdi " a) in Current Accounts 355235 49751

enil) @ag) MeSHal BRSOV 03

@) &g T @il § b) in Other Deposit Accounts 2000000 23552 35 eey gw =& Nil 49751

ooy 35 7 Nil

250 00 00 egy 7= Fi Nil ey 7B 7 Nil

oal g T Nil

120 95 83

oo 35 T Nil ey 35 7 Nil o) g3 % Nil 120 95 83

485 52 35 12593 34
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&HEMBN BSOS algld:
T & g T
SCHEDULES TO ACCOUNTS

alglé® - 8 2)@@3 0)SH86)H03

A - 8 ATEH

Schedule - 8 INVESTMENTS

ag) |. oo yl@d
AL 9RE ® In India:
) MUARL6HOA 220068303
BRI E{H‘ﬂﬂ?ﬁ " Government Securities
i) 2g @eotle:y® =0068B03
3 ST 3 qﬂ‘ﬁ[ﬂ'ﬁﬁ  Other Approved Securities
iil) 630a0@183 SR H Shares
V) &Sa](@EBBS)0 CENIOENE)ES)0
T 3 9 9 | Debentures and Bonds
V) 9aldo68B8)0/@RLAMI0 Mo)E® Mo®oREBES)o
HEU Y [ 7T e W
Subsidiaries and/or Joint Ventures
vi) agysssal 3T Others
ag) Il OO Tee aljoo®, ag)ssal
Al WA % TR - & Outside India - Others
@6 IS Total
ondl | DImyD 66 HHOMSS 0)OEBA)SHO)HUB
Bl. WRA & 3¢ T 99 Investments in India
) 2OCINSHNBHSIOS eRoTmAlal
T AGHT B T Gd Gross value of investments
i) allalslalmss enocmo ld:Q10)0mel) & u3
qeTeEd & A e AU
Aggregate provision for Depreciation
iil) @OCIDSHN)HSIOS @ @3 MEljo
T AYE! BT Aqd T
Net Value of Investments
enil Il. o @ 86) al)00m)8s 0)OC30)S$6)&03-00 8801
Bl  WRA & a@Y a8M - 3 Investments outside India - Others
@6 s AT Total

csq)gg 6NI085 6300l (SOQUME:)A
w2 9% Sih AAUBR
STATE BANK OF TRAVANCORE
(@)l @RWoEMI@E %. TR d Rs. in thousand)
31-03-10 o1 @memeemymuaelaj 31-03-09 ear e:emeem)muela]
31 ard 2010 % fEra 31 ard 2009 # fEra
As at 31-Mar-2010 As at 31-Mar-2009

13593 22 17 [1710 07 44
308870 61 06 40
92 6593 8641 34
1633 80 39 [138 7595
ooy 75 T Nil oal 3B Tl Nil
493 81 67 2353955
179 60 00 sg) 78 i Nil
16023 98 86 132317068
15880 75 04 13303 80 98
363618 7210 30
15844 38 86 13231 70 68
179 60 00 sy 3 i Nil
16023 98 86 132317068




SBT O

Tl Bl T T
SCHEDULES TO ACCOUNTS

GAUQ 6NIOB; B0al (SOOUMB:)A
HEMNEN BSOS alSld 2T 9% E

STATE BANK OF TRAVANCORE
(@)l ERWIOE®IE3 %. & & Rs. in thousand)

algl® - 9 QUIWalsud

SFTHA - 9 o1 T

Schedule - 9 ADVANCES

31 g 2010 &t Rra
As at 31-Mar-2010

31-03-10 a1 @memeemymdlef 31-03-09ear @eemasmymicl

31 qr 2009 @t fRara
As at 31-Mar-2009

ag) i) enfleeud aveEBle®)o WIMISHDEME HaITO®)o
%) i) % U9 ageFd ad Bills Purchased and Discounted
A) i) &30 oW @B)0 BIAUBLWIAAQ)&S)0

2261 76 68

@Y 0a|S)eMIoB ©10)ys s I als8)o
i) THT TR, SAERgHE SR A TR F" F0
i) Cash Credits, Overdrafts & Loans repayable on demand 15065 49 10

iil) 001910 O ale0d HATE! FT Term Loans 21003 51 61

iv) ADWDRS 2008 (al#000 @00® TUB£60@1G3 mIan)o
eIcleseene @)d

V) T & T & Y TH 2008 % ST WRA SRER | A A9
iv) Amount receivable from GOl under ADVWDRS 2008 130 48 71

@6 s AT Total 38461 26 10

enili) cunyel @RMIGIS:8003 TVoE:HI®o
(wemen)mnan)&slonl &saBglema)ss
UODald(8 90Ba6s)

@) i) T ST R T AN (T8 O W I T &)

B. i) Secured by Tangible Assets (includes advances
against Book Debts) 29928 47 17

il) 61088 /MVBEHIB NOEMNEBBOB3 MoOEHMo

il T (AT T T ERT TR &

i) Covered by Bank /Government Guarantees

771 86 94
7760 91 99

38461 26 10

iil) oo yollajoEm@ FITYd Unsecured
@R6dd T Total
M . o Tee0m88 UoWald:ud

M) I YR ¥ AW

C. |. Advances in India

1714 69 94

14057 04 16
16631 10 38

198 58 03

32601 4251

25853 57 92

309 91 38
6437 93 21

32601 42 51

) @)mwemmo eoeuel T HE & Priority Sector
i) ®atom)ceR ATET 7% & Public Sector

iil) r1o®s) 8B T Banks

v) agygsal T Others

Dalm)d I AE Sub-Total

14091 44 64
2898 59 02
ooy 35 7 Nil
21471 22 44

13014 61 96
| 26 68
oy 75 7 Nil

19585 53 87
32601 42 51
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GAUQ 6NI0E Blal (SOOUMBE)A@

HEMBOYHS)OS IS =7 3% 3E
REUERES Gl STATE BANK OF TRAVANCORE
SCHEDULES TO ACCOUNTS (0)al @RWOED@S %. &k & Rs. in thousand)
algls - 9 AUIDaldud 31-03-10 ear eemanmymelaj 31-03-09ear @emesmymuela)
A - 9 AT 31 w2010 & faa 31 = 2009 i Fara
Schedule - 9 ADVANCES (Contd.) As at 31-Mar-2010 As at 31-Mar-2009

al Il. D e8] ajomM88 Q0D ald:ud
) . WRA & TR AW C. Il. Advances outside India

i) entossled mlamyo lﬁ{kgger@@’@"cﬁ T T Due from banks ooy 75 T Nil ooy 75 T Nil

i) aq)esied mlm)o Slegenz® 37T T U Due from others ooy 75 T Nil ooy 75 T Nil

ag) emllenerd anaslome WmisemE saldom)o

q) Bl QE[ M & a) Bills Purchased and Discounted oay 35 7 Nil oy 75 7 Nil

onil) M@2a0Ela) QIODal dT) THE &k FO1 b) Syndicated loans ey 75 7 Nil o) 75 T Nil

m)) agyssal i) A c) Others we| 75 7 Ni ey 75 7 Ni

Dalm)® I AT Sub-Total ey 7 T Nil ooy 38 T Nil
@6 s IS Total 38461 26 10 32601 42 51

algle - 10 qudle @R @eud

ST - 10 TR St
Schedule - 10 FIXED ASSETS

l. a1@laveo TIET Premises
) 2Ma@ato 20Ba] 31 ORI HEMSOMMIBIL)SS ealelaf

gt a9 @t 31 A @ BT & SFER ana )

At cost as on 31st March of the preceding year 65 30 93 6451 19
i) MSaial@auamlasl aIdWm

g % 739 Additions during the year 1332 66 8337
ii) MS)ajaIdarEleRl @0l a % IRM Hel Tdl

Deductions during the year 224 363

V) seyeowss afleiisial SEAT Jeded Depreciation to date 279029 507106 249481 403612
I. 2§ qudle @pMiele:ud

(a0@6mlajo)o MuOdAIEAUIMNI®)HO8)0 2UBHQIOS)

A T SR (3 EAER U W | A )

Other Fixed Assets (including Furniture and Fixtures)

) 2Ma@ato 20Ba] 31 ORI HEMSOMMIBIL)SS ealelaf

gt a9 &f 31 A @ BT & SFER ana )

At cost as on 31* March of the preceding year 430 86 34 398 60 24
i) MSajaIGaHOmanMEO@ AUIBWM

g & T 3g4e Additions during the year 72 84 6] 5552 42
ii) MmSajjudaHODOal @0l a & R Hel Al

Deductions during the year 1695 | 2326 32

V) oo)ueew)ss aleiwfsial ST AGeRT Depreciation to date 3346501 1521083 2996412 1312222

Il alg@ @RMIGIed T TR Leased Assets
i. 2)MBAIBato M0Ba] 31 ORI HEMEOMYMNIBl)SS e2lel0]

gdadt a9 @ 3| 71 @ T % SHAR @ W)

At cost as on 31st March of the preceeding year 46738 467 38
ii. msajjudeuamlon aidwm a9 % SR g ¥F€e Additions during the year ey 35 7 Nil ooy g N
i, msapaubaoniee sjoal a9 % ER %2l dal Deductions during the year 608y 7% i Ni ooy g N
iv. @maeew)ss alawislal 3FEdH e Depreciation to date 46738 ooz NI 46738 oo NI

@Ree A Total 20281 89 17158 34




SBT O

SHEMBN BSOS alglds
Tl Bl T T
SCHEDULES TO ACCOUNTS

G%)é' 608 6300l (SOQUME:)®
P AH

STATE BANK OF TRAVANCORE
(@)t ERWIOE®IE3 %. & & Rs. in thousand)

algle - |1 a9 @pmioleud
FTA - || S et
Schedule - 1| OTHER ASSETS

31-03-100a1 @emeem)rUelay

31 == 2010 @ /e
As at 31-Mar-2010

31-03-09 eer @smaamymcla]

31 =t 2009 % f@ra
As at 31-Mar-2009

. 28 @oanlm @ealRquenmded F BT FAEE
Inter Office Adjustments (Net)

Il. ovel® aleilvo W &S Interest accrued

1. 2310001 @RS Md)EIW)0 9ERAUODIES M)
#)0g) Moo (UeBWI0)Emeailn) Guoato)
amwﬁﬁ/éﬁwmww(wﬁm q)
Tax paid in advance/tax deducted at source (net of provisions)

IV. galeum qoalég)o Puomi&a)o

- @ T Stationery and Stamps

V. @rI&0000106868808 @yalolaqis)omloo]enes 2820w eio@slou)
OO0 @M O & A Bl ﬁawréﬂﬁ? Il
Non banking assets acquired in satisfaction of claims

VI. ag)esal H Others #

@ed AT Total
# 9@oqjes TED Includes: aogloaidiensals Mol (@rg ErMo!)
ST &2 oMt (7aw) Deferred Tax Assets (Net)

o) 7B T Nil 2876 33
461 76 55 39270 62
68 51 50 121 3546
34278 29176

24 99 24 99

279 1128 345 64 20
81307 10 891 63 36
16671 00 168 92 00

algl® - 12 apemiols eowi®@e:ud

SEAl - 12 AR Tad

Schedule - 12 CONTINGENT LIABILITIES

31-03-09 oa1 @emenmymucla)

31 #2009 @ Rra
As at 31-Mar-2009

31-03-1060a! &emaem)ruela)

31 = 2010 a1 fEra
As at 31-Mar-2010

| nslomolonw)88 ERAIGOUDNINBEERUE OWalWow
@0 &0 fISlaj el
% % a5 a1, S X1 % &Y H WER T BA W E
Claims against the Bank not acknowledged as debts
I coul&a0w] GrsSa)) @O MlcH:Ual@RSCMANSS MIoWI®
T I e S Ak &1 Ied
Liability for partly paid investments
Il ennssimleianss a)de)d almlaw @oooleal sniow @
EeRIERHECECR R CHEIE AL L R |
Liability on account of outstanding forward exchange contracts
IV nosslmlelnnss 689 &0l alellwd mloss ruidal &0001608
oW y® TN UHH B8l N a¥ W9 HIR % HR a1 I
Liability on account of outstanding single currency
interest rate swap contracts . )
v ﬁimo%&o@aé' GQUENE] 6&ISYOD NOONENB:B HAZHI B
q 3 T MR A Guarantees given on behalf of constituents
) o Teeson) i) TRT | i) In India
i) Dy PBS )o@ i) URA % aTER i) Outside India
VI auil®00aie af@BEWwIdminad)d&sio ag) MIOWIOHS)o
T TR, TSI 3 37 aTegan
Acceptances, endorsements & other obligations
VI aflalos @eo@me:) @ 6niow i@
TARIET 3@ &2 4l Disputed Income Tax liability
VIl eruoss)ay @ramials miowio 988 aglmesed

T W, Tk U 9 AHEE BY T IAEET &

Other items for which the Bank is contingently liable

@R6ee i Total
aumelesesz eilepeed Tl &q & Bills for collection

51242 399 37
ooy 35 T Nil oay 75 T Nil
6754 17 96 9667 55 00
140 00 00 140 00 00
2779 04 44 2670 68 67
824 8l 531556
3278 54 59 208 767 76
150 21 28 108 77 83
oo 3% i Nil 9642
131153550 147328061
1889 22 46 17354591
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algl® - 13 epdz=lo aeilvo

A - 13 ST A

Schedule - 13 INTEREST EARNED

31 20843 2010 )
Maoafla) QIGHo
31 ard 2010 & FAT a9
For the year ended
31st March 2010

31 @odaf 2009
aqu@daile) QU0
31 e 2009 #i 7 ad
For the year ended
3Ist March 2009

| uodalsgleal / snilanssgloal alelvo [/ &l¥lal
Il | W AT %
Interest / Discount on Advances / Bills

I 2)@@3@)Se6)HgEed MIM8s 0IY@OMo
FIYFT T 3 Income on Investments

Il 0e@l@ clrudq] snomsleal mIssiwldlaflomgw)o

20) NI HUd Oanss anene)HSloaiw)o aleflvo
AR ??l’c%é%%&ﬂﬁ'%%'{mw@% T W AR

Interest on balances with Reserve Bank of India
and other inter-bank funds
IV agissal 3 Others

@Redd AT Total

3363 07 47
957 90 43

317339 89
857 46 45

1090 27
46 23 57

4378 11 74

18 8350
7345 31

4123 15 15

algle: - 14 @ag) a1e)@Mo
- 14 A S
Schedule-14 OTHER INCOME

L &mlaund, allmawo & B%ouﬁmsi
FHHIH, T SR Farll
Commission, Exchange & Brokerage
Il 2)ocdnsen)s8)es aldiaimulanss aoeo
FAUMl & BT W AH
Profit on sale of investments
B)0TEO)E - D)OTIN)SHO) BSOS
aflelaimleal ma¥so
FAUF( & IHT T BT B TH
Less: Loss on sale of Investments
. 2)®@30)SEe)HSIOS al)MAD.I OBIeal ~IdEo
AU % GBS T AH
Profit on revaluation of investments
)0V EO)E - D)OTID)SHO)BHB)OS
al)MAMEl@BTIeal MaHSo
AU % [T T & T B g
Less : Loss on revaluation of Investments
V. aflgeqaoud pemeo® eloeo
qH, vaHl 3R o onfei & 9 IX @y
Profit on sale of land, buildings & other assets
S 0Tee)H - @), OB51So, B @RIV BB
agymlal algeajoud 9Meo® mMatiso
g, el iR o1 SNl & abd W & T B g2l
Less : Loss on sale of land, buildings & other assets
V. almla® osaosleal (6mg 6ad celom) elnco
T TT GHaRRl W g (879 & ¥2)

Profit (net of loss) on exchange transactions

52 06 21 67 37 34

3319179 3118479

7898 87 144 70 60

oo g5 7 Nl 7898 87  eoygs wi NIl 144 70 60

wal 75 7 Nil el 75 7 Nil

wal 5 7 NI ool 75 7 Nil  oal g5 7 NIl @al 35 7 Nil

7373 1657

(20 77)

56 59 37 487070
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SHEMBN BSOS algld:
T ST T
SCHEDULES TO ACCOUNTS

(ggg(‘)' 608 6300l (SOQUME:)®
P H

STATE BANK OF TRAVANCORE
(@)t ERWIOEDIE3 %. &) & Rs. in thousand)

algl® - 14 @ag) aie)@amo
- 14 3 A
Schedule-14 OTHER INCOME (Contd.)

31 20d4f 2010 a3
Mnoafla) QIBaHo
31 7w 2010 i Fo ad
For the year ended
31st March 2010

31 @084] 20090
Madafla) QIBako
31 = 2009 @ T ad
For the year ended
3Ist March 2009

VI aflesuocomo/ oamiwlcen 988 9aldoteBrud/

SMUMH0/ B)5)MV000R6BBRUS aiMMlaiw@d mlm)ss/

e1ne0lmo Meelm al€la QIO)MIMo
TFEIRT § TT O qUY T T T $R/AT e
T T AT S kB F AT o

Income earned by way of dividends, etc. from subsidiaries/

companies and/or joint ventures abroad/in India ooy 7 T Ni 207 33
VIl aleiaie aley@omo T 3 Miscellaneous Income 60 24 38 6597 00
@ve® AT Total 527 96 08 573 09 65
algle - |5 ealpi0I0661@ aleilvo
15 I RAT AT AT
Schedule - 15 INTEREST EXPENDED
I meetaleenslenl aleilvo
Tl 9 &N Interest on Deposits 2745 16 65 2496 34 50
Il eoo®lw olrudqa] enioss /| enioE)d:0d ®olenss
&So adeEralleal aleflvo
ARG ¥TAd 9%/3iR-3% 4R T A
Interest on RBI/Inter-Bank Borrowings 9 8757 1944 16
ll aqyesal 3 Others 222 89 66 324 81 41
@ve® T Total 2977 93 88 2840 60 07
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algld - 16 (alIB@OM O alelQ]

ST - 16 9 T &4
Schedule -16 OPERATING EXPENSES

31 @0daj 2010a)
Mnoafla) QIGaHUo
31w 2010 &1 T a9
For the year ended
31st March 2010

31 modsf 2009 ay
Madafla) IGako

31 = 2009 & TS 99

For the year ended
3Ist March 2009

VI

VI

VIl

Xl
Xl

21UMBHRES aléMo OBHISIBORN0 QUd W10) DLl &:8)o
HHAT T BT A ST TR T

Payments to and Provisions for Employees

QOSE, MB)@, H6AIBL) O]

HIST, B R atalt Rent, Taxes & Lighting

@R SlW)o GRIOIMMOA(UIW)o

qs01 3R TE-Frr Printing & Stationery

alo@yalo (alald®emal)o

FEMI 3R TAR Advertisement and Publicity
nioElend quicleme)ss allaiisial

& B HIT T A

Depreciation on Bank's Property

WOOBHSBN00YOS a0, G0, 62lRIA)E0d
TSI BN W, W AR =

Directors’ Fees, Allowances and Expenses
80W1gd200)eS anl)o ealela)®:S)0

@ gl H B Ud

Auditors’ Fees & Expenses

Mwa MSals] ealala)dud

dY Y9I Law charges

®alo@d, HMIAIOBOMH 0D, B)ORIAHEMW(MMEBBUY ag)mmlal
=% 7, R, WlBH, aE

Postage, Telegrams, Telephones, etc.
GHS)EalOBOR)B:B)0 @Y QaleMH8)o

TR 3R 3JT&U Repairs and Maintenance
enBamyodn M Insurance

2Q) ealel0] T @ Other Expenditure

@6 T Total

53153 87

74 58 34

76778

859 95

42 82 47

38 83

87823

66451

51483

17527
45 67 46
128 65 75

87227 29

487 84 61
67 94 65
802 31

39925
413399
3194

1245 56

49379

59311

13716
3759 09
1176194

799 37 40
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alglée 17
(al2MOa|S HEMOBHY)O)
Mm@eBBUd - 2009-10

l. ®al0@m)@®I0

DemosmynaWla)8s  muomiomle  aflaio6emeEsed
®oelomai® aflel @eslmuoomadrsslwio GRENMI
AE)E®IYI5)88 alleBrd MIEM® MSaldS)dS8)o B WEd
0010060 @RV 16:0806]SI5)SE EREHVMElCU) OIEBEE}OS
©)o ®IYAOWIMAl W8S} MVWAAIERI® Ald
@lo)emen®ud, MlMmmMIwlsIa]s8)0s MI@EZU6EBRU3,
dlaudq] s 6ad @mwy oMEY0NS B9l alodegal
@8OV BIad DBWID)OS HEMSE MRIAEEEBES)0
208(YMIBEZ0D COOHS)OSW)0 DMBWIVIE IoEslou)
QAUUMIOEMIEE MaIMIG3E)M @1l B HHMITV®
2O QNS WIS SSO.

2. alleswailmlaanacw] mimweals
05al0S) & 0B

2.1 alesrn sommilalad almla®o §2IP® WMaloadw
@M@ MIOWIO&UD, ERIVGINILIMO all@o ©Q 88
Latoeniely@mlan ooy ¢anddlnd ag@:micalami wwleaidmy
@REMIMICWaM B9al MY (20WIW) @OS MEE6TD
al@lIBEmMo  Ha1QalSIClEe) M)

2.2 03006603, alex02)88 621980 89as o(eWJ, o21gdms
800l oW, aleilvd Mods TuIdaim)®:e8, Ganddea cog
$000)H0, alesdww &omMml 8oafamd, canodew
af)SMIGaled &00)B:UB af)MIl @RAVE] MW@ all®
BlairEmed (alosniely@oe)nzoloym 6anwo] Mloesed
al@lUBOMo  H21QOalSIClEe) ).

2.3 aloly ealelan@0 @emeesslwlcleayma mirweals
MSalds) & MsomI@ BlalmEmI@d (alomieljomlaly
nzowlo)m allma® Meee) (ale00206n). alleBuooR)
eglod msewmlwlg)ss, allesromosmy mlesHalERsSlcm@d
aRlenomes @RARImaleld, @M ®] UOWi®O
@O0 1@ Ha0WID MEEs) (alB:000 alBlUBCmMo
0210®) &HMEH0Bs1IC1ee)M).

24 9anwod 208gmdeguoammala] cmioss mlaesym
80600 H0MMIW)asW)o M)MBH)E M 00063
@MW @Ol @OD VGG OOmLn0w 0)13d)Ad
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SCHEDULE 17 - PRINCIPAL
ACCOUNTING POLICY - 2009-10

|. GENERAL

The accompanying financial statements have been
prepared under the historical convention as modified
for foreign currency transactions and they conform to
Generally Accepted Accounting Principles (GAAP) in
India, which comprise the statutory provisions,
guidelines of regulatory authorities and Reserve Bank
of India (RBI), Accounting Standards and guidance notes
issued by the Institute of Chartered Accountants of
India (ICAI) and the practices prevalent in the banking
industry in India.

2. TRANSACTIONS INVOLVING
FOREIGN EXCHANGE

2.1 Monetary assets and liabilities denominated in Foreign
Currencies have been translated at the Foreign Exchange
Dealers Association of India (FEDAI) rates prevailing
on the Balance Sheet date.

2.2 Guarantees / Standby Letters of Credit, Letters of
Credit, Interest Rate Swaps, Forward Rate Agreements,
Foreign Currency Options and Forward Exchange
Contracts are translated at FEDAI rates as on the
Balance Sheet date.

2.3 Income and Expenses are translated at the market
exchange rates prevailing on the date of the respective
transactions. Interest earned but not due on foreign
currency funds deployed abroad, are translated at the
FEDAI rates as on the balance sheet date.

2.4 In accordance with the guidelines of FEDAI all
outstanding forward exchange contracts in each
currency are revalued on the Balance Sheet date at
the corresponding forward rates for the respective
maturity of the contract. The difference between
revalued amount and the contracted amount is
recognized as profit or loss, as the case may be.

2.5 Premium received / paid on outstanding currency
options has been accounted for as per FEDAI guidelines.

3. INVESTMENTS - Domestic

Investments are accounted for in accordance with the
extant regulatory guidelines. The Bank has changed
w.e.f 01.04.2009 the method of accounting of
investments from Transaction date’ to “Trade Date’
method.
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3.1 Classification

Investments are classified into three categories namely:
Held to Maturity, Available for Sale and Held for
Trading. Investments are further classified into the
following six groups in the balance sheet:

@ Government Securities ® Other Approved Securities
® Shares @ Debentures and Bonds e Subsidiaries / Joint
Ventures, and @ Others (CPs, Mutual Funds, Units, etc)

3.2 Basis of Classification

Investments that the Bank intends to hold till maturity
are classified as Held to Maturity.

Investments that are held principally for resale within
90 days from the date of purchase are classified as
Held for Trading.

Investments that are not classified in the above two
categories are classified as Available for Sale.

An investment is classified as ‘Held to Maturity’,
‘Available for Sale’ or ‘Held for Trading' at the time of
its purchase and  subsequent shift amongst categories
is done in conformity with Regulatory Guidelines.

3.3 Valuation And Accounting

(i) In determining the cost of an investment:

a: Brokerage / commission received on subscription
is reduced from the cost.

b: Brokerage / commission etc., paid in connection
with the acquisition of investments is charged to
revenue and not included in cost.

¢ Broken period interest paid/received on debt
instruments is treated as interest expended /
income and is not included in cost/sale
consideration.

d: Cost is determined on the weighted average cost
method.

e: The transfer of a security amongst the above three
categories is accounted for at the least of the
acquisition cost/book value/market value on the
date of transfer and the depreciation, if any, on
such transfer is fully provided for.

(i) Held to Maturity categories:

Each security is carried at acquisition cost or at amortized
cost, if acquired at a premium over the face value. Any
premium on acquisition is amortized over the remaining
maturity period of the security on constant yield basis.
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Such amortization of premium is adjusted against income
under the head “Interest on investments.”

Profit on sale/redemption of securities is recognized as
income and appropriated to Capital Reserve net of
taxes and mandatory transfer to statutory reserves.

(iii) Available for Sale and Held for Trading categories:

a. The value of investments held under the Available
For Sale category is determined as per Reserve bank
of India guidelines as under:

® Central Government Securities: Marked to market
on the basis of prices declared for the purpose of
valuation jointly by Fixed Income Money Market
and Derivatives Association of India (FIMMDA) and
Primary Dealers Association of India (PDAI).

@® State Government Securities and Other Trustee
Securities: Marked to market on the basis of prices
derived out of the yield for respective maturities
declared for the purpose of valuation jointly by
FIMMDA and PDAI.

@ Shares: Wherever Stock Exchange quotations are
available valuation is done as per lower of the
quotations in Bombay Stock Exchange or National
Stock Exchange. Wherever current quotations are
not available and in respect of unquoted shares (i)
Valuation is as per Book Value (without considering
Revaluation Reserves, if any) ascertained from the
latest Balance Sheet of the Company (which is not
more than one year prior to the date of valuation)
(ii) In case the latest Balance Sheet is not available,
the shares are valued at Re.l/- per Company.

® Bonds & Debentures: Valued on the YTM method
for the respective maturity and rating put out by
FIMMDA and PDAI.

@® Mutual Fund Units: Quoted Mutual Fund Units are
valued as per Net Asset Value as declared by the
Mutual Fund.

@ Treasury Bills, Certificates of Deposits and
Commercial Papers are valued at carrying cost.

@® Preference Shares are valued at lower of market
value determined on YTM basis and its redemption
value.

b. Each security in the above two categories is revalued
at the market price or fair value determined as per
Regulatory Guidelines and only the net depreciation of
each group for each category is provided for and net

appreciation is ignored. On provision for depreciation,
the book value of the individual securities remains
unchanged after marking to market.

(iv) Security receipts issued by an Asset Reconstruction
Company (ARC) are valued in accordance with the
guidelines applicable for Non SLR investments.

(v) Investments are classified as performing and non-
performing based on the following guidelines issued by
the RBI.

a) Interest / Instalment (including maturity proceeds)
is due and remains unpaid for more than 90 days.

b) In the case of equity shares, in the event of the
investment in the share of any company is valued
at Re.l/- per company on account of the non-
availability of the latest balance sheet, those equity
shares would be reckoned as NPI.

c) If any credit facility availed by the issuer is NPA in
the books of the Bank, investment in any of the
securities issued by the same issuer would also be
treated as NPl and vice versa.

d) The above would apply mutatis mutandis to
preference shares where the fixed dividend is not
paid.

e) The investments in debentures / bonds, which are
deemed to be in the nature of advance, are also
subjected to NPl norms as applicable to investments.

f) The Bank has adopted the Uniform Accounting
Procedure prescribed by the RBI for accounting of
Repo and Reverse Repo transactions (other than
transactions under the Liquidity Adjustment Facility
[LAF] with the RBI). Accordingly, the securities sold/
purchased under Repo/Reverse Repo are treated
as outright sales/purchases and accounted for in the
Repo/Reverse Repo Accounts, and the entries are
reversed on the date of maturity. Costs and
revenues are accounted as interest expenditure/
income, as the case may be. Balance in Repo/
Reverse Repo Account is adjusted against the
balance in the Investment Account.

g) Securities purchased/sold under LAF with RBI are
debited/credited to Investment account and
reversed on maturity of the transaction. Interest
expended/ earned thereon is accounted for as
expenditure / revenue.
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3.4 Interest Rate Swaps And Forward Rate
Agreements

(2) Interest Rate Swaps and Forward Rate Agreements
have been undertaken for hedging purposes only
and hence the cash flows are accounted on accrual
basis and the balances are carried at Notional
Principal Value.

(b) When a hedge becomes naked in part or full owing
to shrinking portfolio, and if allowed to continue till
maturity, it is marked to market at regular intervals.

(c) The periodical net cash flows arising out of Interest
Rate Swaps in domestic currency are booked as
income/expenditure.

(d) The periodical net cash flows arising out of Interest
Rate Swaps in foreign currency are booked as
income/expenditure and form part of the exchange
position in Forex transactions.

(e) The Interest Rate Swaps and Forward Rate
Agreements in foreign currency are valued at FEDAI
rate prevailing on the Balance Sheet date and the
outstanding position is shown under Contingent
liabilities.

(f) Gain/Loss arising out of swap transactions in
respect of Tier | /Il bonds, is computed separately.
Losses, if any, are fully provided for. Gains on
reset or sale is recognised as Income and
appropriated to Special Reserve net of taxes and
mandatory transfer to statutory reserve.

3.5 Non Performing Investments

All such securities where repayment of principal or
interest not serviced within 90 days from the due date
are classified as Non-performing Investments, except
securities guaranteed by the Central Government which
are treated as performing investments notwithstanding
arrears of principal/interest payments. In respect of
investments classified as Non-performing, appropriate
provisions are made for the depreciation in the value.
The depreciation requirement in respect of these
securities is not set off against appreciation in respect
of other performing securities.

4. ADVANCES

4.1 All advances have been classified under four
categories ie, (i) Standard Assets (ii) Sub-Standard
Assets (i) Doubtful Assets and (iv) Loss Assets as per
RBI directives/guidelines.
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4.2 Advances shown in the Balance Sheet are net of:
a) Provision made on Non-Performing Assets (NPAs)
b) Uncollected Interest Income in respect of NPAs

c) Bills rediscounted with IDBI/SIDBI

d) Claims received.

e) Diminution in fair value of Restructured Assets.

f) Technical write-off

4.3 Provision on advances have been made in accordance
with RBI guidelines/ directives as under:

a. For Standard Assets:

i.  0.25% on direct advance to agriculture and SME
sectors

ii. 1.00% on advances to commercial real estate.
iii. 0.40% on all other advances.
b. For all Non-Performing Assets (NPAs):

i) Sub-standard Assets at 10% of the outstanding in
the case of ab-initio secured exposure and 20 % in
the case of ab-initio unsecured exposure.

i) Doubtful assets at 20%, 30% or 100% of the secured
portion based on the number of years the account
remained as “Doubtful Asset” and at 100% of the
unsecured portion of the outstanding after netting
retainable amount of the guarantee cover under
the scheme of Export Credit and Guarantee
Corporation (ECGC) / Credit Guarantee Fund Trust
for Micro and Small Enterprises (CGTMSE),
wherever applicable, and

iii) Loss Assets at 100%.

4.4 Restructuring of Advances: In respect of restructured
accounts, where the outstanding is Rs. 1.00 crore and
above, the erosion in the fair value of the advance is
computed as the difference between the fair value of
the loan before and after restructuring.

Fair value of the loan before restructuring is computed
as the present value of cash flows representing the
interest at the existing rate charged on the advance
before restructuring and the principal, discounted at a
rate equal to the bank's BPLR as on the date of
restructuring plus the appropriate term premium and
credit risk premium for the borrower category on the
date of restructuring”. Fair value of the loan after
restructuring is computed as the present value of cash
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flows representing the interest at the rate charged on
the advance on restructuring and the principal, discounted
at a rate equal to the bank's BPLR as on the date of
restructuring plus the appropriate term premium and
credit risk premium for the borrower category on the
date of restructuring”.

In respect of restructured accounts, where the outstanding
is less than Rs. 1.00 crore, the amount of diminution in
the Fair value has been computed at 5% of the
outstanding.

4.5 In the case of suit filed accounts, legal expenses are
charged to Profit & Loss account and credited to
revenue expenditure, when recovered.

4.6 Financial assets sold to Asset Reconstruction
Company (ARC)/ Securitisation Company (SC) are
recognised as under:

a. In case the sale is at a price lower than the Net
Book Value (NBV), the difference is charged to the
Profit & Loss account.

b. In the case the sale is at a price higher than the NBV,
the surplus provision is not reversed but held separately
for meeting the loss if any on future sale of financial
assets.

5. DEPOSITS

Interest on deposits with provision for re-investment of
interest is capitalized for every completed quarter and
shown as principal.

6. FIXED ASSETS & DEPRECIATION

6.1 Premises and other fixed assets have been accounted
for at historical cost. Pending registration, the land
and buildings acquired by the Bank are capitalized,
based on letters of allotment/ agreement and the
physical possession.

6.2 Individual items costing Rs.1,000 or less are charged
to revenue in the year of purchase. Cost of mobile
phones up to Rs. 5000/- and furnishing items are
debited to profit and loss account in the year of
purchase.

6.3 Depreciation on premises and other fixed assets
including system software is provided for on written
down value method in the manner and at rates as
per Income Tax Act/Rules except as under:

No. Description Method of Depreciation/
of fixed charging amortisation
assets depreciation rate

[. |Computers Straight 33.33%

Line Method every year

2. |Computer Written Down 60%
Software Value Method
forming an
integral part
of hardware

3. |Computer Straight [00% in the
Software which | Line Method year of
does not form acquisition
an integral part
of hardware

6.4In respect of assets acquired during the year,
depreciation is charged for half year in respect of
assets used for 182 days or less and for the full year
in respect of assets used for more than 182 days,
except depreciation on computers and software,
which is charged for the full year irrespective of the
period for which the asset was put to use. No
depreciation is provided in the year of sale/ disposal
of an asset.

6.5 In respect of Leasehold Properties, the lease premium
is amortized over the  period of the lease.

7. EMPLOYEE BENEFITS

7.1 Short Term Employee benéefits:

Amount of short-term employee benefits, such as casual
leave and medical benefits, expected to be paid in
exchange for the services rendered by employees is
recognised during the period when the employee renders
the service.

7.2 Post Employment benefits:
i. Defined Contribution Plan

The Bank operates a Provident Fund scheme, which is a
defined contribution plan. All eligible employees are
entitled to receive benefits under the Bank's Provident
Fund scheme. The Bank contributes monthly at a
determined rate (currently 10% of employee’s basic pay
plus eligible allowance). These contributions are made to
a fund set up by the Bank and administered by a Board
of Trustees. The Bank has no liability for future provident
fund benefits other than its annual contribution, and
recognises such contributions as an expense in the year
to which they relate.
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ii. Defined Benefit Plan iii. Other Long Term Employee benéefits:
a. The bank operates gratuity, pension and resettlement a. All eligible employees of the bank are eligible to
schemes, which are defined benefit plans. encash certain portion of their earned leave while

b. The Bank provides for gratuity to all eligible in employment or on retirement, on death or on

employees. The benefit is in the form of lump sum
payments to vested employees on superannuation,
on death while in employment or on termination
of employment. The rate of gratuity payable to an
employee is |5 days based on the rate of wages /
salary last drawn by the employee as per the
Payment of Gratuity Act 1972 for every completed
year of service. Gratuity is payable to an employee
on the termination of his employment after he has
rendered continuous service for a period of not
less than 5 years (on retirement, resignation, except
death & disablement). To be eligible under SBT
(Employees) Gratuity Regulations 1972, minimum
service required is |0 years. The Bank makes annual
contribution to the Fund administered by the Board
of Trustees based on independent actuarial valuation
carried out annually. The maximum amount payable
as per the Gratuity Act is Rs.3.50 lacs. As per the
SBT (Payment of Gratuity to employees)
Regulations, it can go beyond Rs.3.50 lacs. The higher
amount will be paid to the employees, subject to
deduction of Income Tax on amount in excess of
Rs.3.50 lacs.

The Bank provides for pension to all eligible
employees who have opted for pension. The benefit
is in the form of monthly payments as per rules and
regular payments to vested employees on
retirement, on death while in employment, or on
termination of employment. Vesting occurs at
different stages as per rules. The Bank makes annual
contributions to fund administered by Board of
Trustees based on an independent external actuarial
valuation carried out annually.

The cost of providing defined benefits is determined
using the projected unit credit method with actuarial
valuations being carried out at each balance sheet
date. Actuarial gains/losses are immediately
recognised in the statement of profit and loss and
are not deferred.

The bank has exercised the option of recognising
the transitional liability on adoption of AS|5 (2005)
for its defined benefit schemes against revenue and
other reserves.

termination of employment, subject to a maximum
amount. This is paid by the Bank as and when the
liability arises.

b. The cost of providing other long-term benefits is
determined using the projected unit credit method
with actuarial valuations being carried out at each
balance sheet date. Past service cost is immediately
recognised in the statement of profit and loss and
is not deferred.

8. PROVISION FOR TAXATION

a. Income tax expense is the aggregate amount of
current tax, deferred tax and wealth tax. Current
year taxes are determined in accordance with the
prevailing tax rates and tax laws. Deferred tax
adjustments comprise changes in the deferred tax
assets or liabilities during the year.

b. Deferred tax assets and liabilities are recognised
on a prudent basis for the future tax consequences
of timing differences arising between the carrying
values of assets and liabilities and their respective
tax basis and carry forward losses. Deferred tax
assets and liabilities are measured using tax rates
and tax laws that have been enacted or
subsequently enacted prior to the balance sheet
date. The impact of changes in the deferred tax
assets and liabilities is recognised in the profit and
loss account.

c. Deferred tax assets are recognised and reassessed
at each reporting date, in accordance with AS-22
and based upon management’s judgement as to
whether realisation is considered certain. Deferred
tax assets are recognised only if there is virtual
certainty that such deferred tax assets can be
realised against future taxable income.

9. REVENUE RECOGNITION
9.1 INCOME:
Interest and other income are recognized on accrual

basis except for the following, which are recognized
on cash basis:
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a. Interest and other income on NPAs, projects under
implementation with time over run and government
guaranteed accounts where interest is not received
regularly, as per Reserve Bank of India guidelines;

b. Dividend on investment in shares and income
distributed on units of Mutual Funds ;

c¢. Locker Rent;

d. Exchange on demand bills purchased/ commission
on bills sent for collection;

e. Interest on Overdue bills on realization basis;
f. Income on cross selling products;

g. Interest on Non Performing Investments and
h. Insurance claims

9.2 Adjustment in respect of recoveries made in NPA
Accounts - the recoveries made are appropriated in
the order of Charges, Interest and then to Principal in
live NPA and in respect of protested bills accounts,
the recoveries made are appropriated in the order of
Principal, Charges and then to unrealized Interest.

9.3 Income from interest on refund of income tax is
accounted for in the year the assessment order is
passed by the concerned authority.

9.4 EXPENDITURE:

a. Revenue expenditure is accounted for on accrual
basis except Interest on overdue deposits and Property
Taxes, which are accounted for on cash basis.
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10. NET PROFIT

The net profit disclosed in the Profit and Loss account
is arrived at, after making provisions for the following:
o Provision for taxes on income including Deferred
Tax and Wealth Tax;

o Provision for Non performing Advances and/ or
Investments

o Provision on Standard Assets;

o Interest sacrifice on restructured accounts;

o Depreciation on Investments;

o Transfers to contingencies, and,

o Other usual and necessary provisions.

I'1. IMPAIRMENT OF ASSETS

Impairment loss, if any, on Fixed Assets is recognised
in accordance with the Accounting Standard-28 issued
in this regard by the Institute of Chartered Accountants
of India.

2. ACCOUNTING FOR PROVISIONS,
CONTINGENT LIABILITIES AND
CONTINGENT ASSETS

In conformity with AS 29, “Provisions, Contingent
Liabilities and Contingent assets”, the Bank recognises
provisions only when it has a present obligation as a
result of a past event, it is probable that an outflow of
resources embodying economic benefits will be
required to settle the obligations, and when a reliable
estimate of the amount of the obligation can be made.
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SCHEDULE 18
NOTES TO ACCOUNTS
|. CAPITAL

CAPITAL ADEQUACY RATIO
The Capital to Risk-weighted Assets Ratio (CRAR) as assessed by the Bank on the basis of the financial
statements and guidelines issued by the Reserve Bank of India (RBI) has been computed as below:

a.As per BASEL | 31.03.2010 31.03.2009
i) Capital to Risk-Weighted Assets Ratio (CRAR) ['1.89% 12.13%
i) Capital to Risk-VWeighted Assets Ratio — Tier | 8.00% 7.43%
iii) Capital to Risk Weighted Assets Ratio — Tier Il 3.89% 4.70%
iv) % of share holding of the Government of India NIL NIL

v) Amount raised during the year by issue of IPDI - NIL

vi) Amount raised during the year by issue of Upper Tier Il instruments - NIL
b. As per BASEL II
As per the extant guidelines of Reserve Bank of India, Bank has migrated to New Capital Adequacy framework
with effect from 31.03.2008. Bank has adopted Standardized Approach for Credit Risk, Standardized Duration
Approach for Market Risk and Basic Indicator Approach for Operational Risk towards compounding the minimum
Capital under BASEL - ||
Prudential Floor as on 31.03.2010
While migrating to Basel Il framework, RBI has set out a prudential floor on minimum capital for the smooth
transition from Basel | framework to Basel Il framework. As per RBI guidelines, a specified percent of minimum
capital is required to be maintained as per the Basel | framework for credit and market risks. The prudential floor
as a percentage of minimum capital requirement computed as per Basel | framework for credit and market risks
for the financial year ending March 2010 is 80%.
Prudential floor capital computation as on 31.03.2010 is given below:

SINo.Particulars Rs. in crore
I. Total Risk Weighted Assets as per Basel | 36981.09
2. Minimum Capital to be maintained as per Basel | (1) x 9% 3328.30
3. Prudential Floor (80% of minimum capital requirement as per Basel | framework) (2) x 80% 2662.64
4. Capital Funds maintained as on 31.03.2010 4397.23
5. Excess capital maintained above the Prudential Floor 1734.59
The Bank has complied with the prudential floor as on 31.03.2010 stipulated by Reserve Bank of India.
i) Capital to Risk Weighted Assets Ratio (CRAR) 13.74% 14.03%
i) Capital to Risk Weighted Assets Ratio — Tier | 9.24% 8.59%
i) Capital to Risk Weighted Assets Ratio — Tier |l 4.50% 5.44%
(As compiled by the Management and relied upon by the Auditors)
(Rs. in crore)
c) Subordinated debt and hybrid instruments raised as part of Tier I/Tier Il capital
Details Year of issue  Tenor Int Rate % Amount Amount
Subordinated Debt 31032010 31.03.2009
Series V 2001-2002 85 months 9.188 - 120.00
Series VI 2004-2005 [l months 7.05 195.00 195.00
Series VI 2005-2006 [15 months 7.45 235.00 235.00
Series VIII 2005-2006 [l months 7.80 140.00 140.00
Series IX 2007-2008 120 months 9.20 125.00 125.00
Series X 2007-2008 120 months 9.18 125.00 125.00
Upper Tier Il Bond 2006-2007 180 months 9.65 200.00 200.00
Upper Tier Il Bond 2007-2008 180 months 10.25 300.00 300.00
Innovative Perpetual Debt Instrument (Tier | Capital)
Series-| 2006-2007 perpetual 9.34 200.00 200.00
Series-Il 2007-2008 perpetual 9.95 100.00 100.00

Total 1620.00 1740.00
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(Rs. in crore)

PARTICULARS 31.032010 31.03.2009
I. Value of Investments
i) Gross value of Investments 16060.35 13303.80
In India 15880.75 13303.80
Outside India 179.60 Nil
i) Less: Provisions for Depreciation 36.36 72.10
In India 36.36 72.10
Outside India Nil Nil
i) Net value of Investments 16023.99 13231.70
In India 15844.39 13231.70
Outside India 179.60 Nil
2. Movement of Provisions held towards Depreciation on Investments
Opening Balance (as on Ist April) 72.10 66.41
Add: Provisions made during the year Nil 35.55
Less Write back of excess provisions during the year 2047 Nil
Less: Write-off during the year 1527 29.86
Closing Balance (as on 31st March) 36.36 72.10

2.1 In accordance with the RBI guidelines, the Bank's domestic gross investment portfolio has been classified
into three categories. The classification as on 31.03.2010 is given hereunder:

(Rs. in crore)

Classification 31.03.2010 31.03.2009
Amount % Amount %
Held to Maturity - HTM 1372724 86.43 10579.60 79.52
Available for sale - AFS 214850 13.54 2724.20 20.48
Held for Trading - HFT 501 0.03 0.00 0.00
Total 15880.75 100.00 13303.80 100.00

Domestic HTM securities as a percentage of Net Demand and Time Liabilities works out to 23.02 % as

against a stipulated maximum level of 25%.

2.2 Repo Transactions during the year 2009-10

(Rs. in crore)

Minimum
outstanding
during the year

Particulars

Maximum
Outstanding
during the year

Daily average
outstanding
during the year

Outstanding as on
31st March 2010

Securities sold under | Normal Nil(Nil) Nil(Nil) Nil(Nil) Nil(Nil)
Repos LAF Nil(Nil) Nil(750.00) Nil(30.41) Nil(Nil)
Securities purchased | Normal Nil(Nil) Nil(NiT) Nil(Nir) Nil(Nif)
under reverse Repo | LAF 1'5.00(Nil) 787.00(1000.00)  73.79(43.19) Nil(150.00)

Note: Figures in brackets relate to the previous year.
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2.3 Non SLR Investment Portfolio

i) Issuer composition of Non SLR Investments as on 31.03.10
(Rs. in crore)

Extent | Extentof | Extentof | Extentof

No. Issuer Amount | ofprivate | “Below | “unrated” | “unlisted”
placement | Investment | securities | securtties

Grade"

securities

\ 2 3 4 5 6 7

.| PSUs [14.30 2493 1.50 26,64 520
@001 | (445 | (150) | (029) | (577)
2| Finanddl 78904 | 176308 1897 1897
Institutions (1041.03) | (93571) (2531) | (2420)
3| Banks 12606 4018 408 000
(15478) | (4019) (38) | (00)
4| Private 20653 4539 176 16768 940
Corporates (I7541) | (1837) | (137) | (17530) | (1927)

5| Subsidiaries
& Joint Ventures

6.| Others 240 240 240 240
024y | (0.4) 024) | (029
7.| Provision held 18.05
towards
depreciation (70.90)
Total 222028 | 187598 | 426 | 21977 | 7597
(Net of depreciation) (146057) | (102895) | (287) | (24496) | (7948)

Note: Figures in brackets relate to the previous year

if) Non Performing Non-SLR Investments as on 31.03.10

Particulars Amount (in crore)
Opening Balance 2.50
(2.65)
Additions during the year Nil
since Ist April 2009 (Nil)
Reductions during 0.99
the above period (0.15)
Closing Balance [.51
(2.50)
Total provisions held 151
(2.50)

Note: Figures in brackets relate to the previous year.
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2.4 In pursuance of the change disclosed in the
Accounting Policy 3 with effect from 01.04.2009
regarding accounting of investments, from ‘transaction
date’ to ‘trade date’, the Government securities
amounting to Rs.18.67 Crores purchased on
31.03.2009 and broken period interest of Rs.0.20
Crores thereon has been accounted for during the
current financial year.

2.5 During the year Bank has incurred a loss of
Rs.0.99 crores on account of ‘Coupon Only Swap'
(a derivative product for hedging). Pursuant to RBI
guidelines, the same has been charged to Profit and
Loss account.

3. DERIVATIVES

3.1 Interest Rate Swap/Forward Rate
Agreement/Options

(Rs. in crore)
Rupee / Forex Based
Particulars
i.  The Notional Principal of
Swap agreements
Interest rate Swap
Coupon only swap
ii. Losses which would be
incurred if counter parties
failed to fulfill their obligations
under the agreements
iii. Collateral required by the
Bank upon entering into swaps Nil Nil
iv. Concentration of credit risk
arising from the swaps Nil Nil
v. The fair value of the swap book| (5.98)| (10.29)

(Derivative transactions are made based on the
certificates obtained by the Management from the
Exporters)

(@) The Bank has entered into Interest Rate Swap
(Coupon only swaps) for hedging the interest rate
risks of Tier Il Bonds. No swap transaction was
undertaken for trading purpose during the year.

(b) All the Interest Rate Swaps are within the counter
party exposure limits.

(c) The value and maturity of the hedge have not
exceeded the underlying liabilities and no stand-
alone transactions are initiated/ outstanding.

(d) The Coupon only swaps are done in Japanese Yen
and Indian rupees receiving Fixed Rate interest in

31.3201031.3.2009

140.00| 140.00

21.00) 21.00
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Indian Rupee and paying Japanese Yen LIBOR for
one Yyear (plus a spread) with a cap of 1%.

(e) The Bank has not offered any collateral for
undertaking the swaps.

(f) There is no concentration of credit risks arising from
Interest Rate Swaps undertaken during the year.

(g) No Forward Rate Agreement transaction was
undertaken during the year.

3.2 Exchange Traded Interest Rate Derivatives
(Rupee & Forex)

(Rs. in crore)

S.No. Particulars Amount

(i) |Notional Principal amount of exchange
traded interest rate derivatives
undertaken during the year Nil
(i) |Notional Principal amount of exchange
traded interest rate derivatives
outstanding as on 31st March 2010 Nil
(iify |Notional Principal amount of exchange
traded interest rate derivatives and not
“highly effective” Nil
(iv) |Marked-to-market value of exchange
traded interest rate derivatives
outstanding and not “highly effective” Nl

3.3 Options:

(a) Options offered to customers have been covered
back to back in the market.

(b) The carrying value of the Notional Principal Amount
of the outstanding options arrived at FEDAI rates

and the fair value as on 31.03.2010 are: ‘
(Rs. in crore)

Particulars Carrying Value Fair Value
31.3.10 [31.3.09 | 31.3.1031.3.09
Option contracts 9.36 Nil| 028  Nil

3.4 Disclosures on risk exposure in derivatives

a) Qualitative Disclosures

(i) Bankis not undertaking trading in derivatives. They
are being used for hedging purposes only. The
underlying to be hedged and the hedge instrument
are identified by the user department. The hedge
methodology is approved by the Executive
Committee of the Board of Directors. The
execution of trade and monitoring is done by user
department.

(i) As risk measurement and monitoring, the hedge
instrument is marked to market at periodical
intervals to ensure its effectiveness.

(iii) Identifying an underlying, employing a derivative
to hedge the Rate Sensitive Gap and reviewing

the effectiveness based on interest rate view are
some of the processes in risk mitigation.

(iv) Hedge transactions are accounted on accrual basis
and no marking to market is done. However, fair
value and likely loss in the event of counterparty
default is disclosed. Credit Risk is mitigated through
counterparty exposure norms set internally.

b) Quantitative Disclosures

Rupee / Forex Based (Rs. in crore)

No. Particulars Currency | Currency

Derivatives|Derivatives
31.03.10 | 31.03.09
I Derivatives (Notional
Principal Amount)
a) For Hedging Nil Nil
b) For Trading Nil Nil
2. Marked to Market Positions
a) Asset (+) Nil Nil
b) Liability (-) Nil Nil
3 Credit Exposure Nil Nil

4 Likely impact of one percentage
change in interest Rate
(100*PVOT) Nil Nil

a. on hedging derivatives

b. on trade derivatives

5 Maximum and Minimum of
100*PVO| observed
during the year

a) on hedging Nil Nil
b) on Trading Nil Nil
Rupee / Forex Based (Rs. in crore)

Interest rate|Interest rate
Derivatives | Derivatives

No. Particulars

31.03.10 | 31.03.09

I Derivatives (Notional

Principal Amount)

a) For Hedging 140.00 140.00

b) For Trading Nil Nil
2. Marked to Market Positions

a) Asset (+) Nil Nil

b) Liability (-) (5.98) (10.29)
3 Credit Exposure 21.00 21.00
4 Likely impact of one percentage

change in interest Rate

(100*PVOI)

a. on hedging derivatives 001 142

b. on trade derivatives Nil Nil
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5 Maximum and Minimum of iv. Movement of Provisions for NPAs
100*PVO! observed (Excl. provision on Standard Assets)
during the year (a) Opening Balance 337.62) 269.05
a) on hedging 0.07/001 | 11.13/9.78 (b) Provisions made during the year | @ 8147| 154.12
b) on Trading Nil Nil (c) Write-off of excess provision
(Disclosure is made based on the intimation received by (Ut|\|§ed for write-off) 12366 8553
the management from the Counter Party Bank, viz. SBI) (d) Write back of excess
T provisions / reversal 4.62 0.00
4. ASSET QUALITY (e) Closing Balance 290.81| 337.62
4.1 Non Performing Asset I. * Closing Balance of Net NPA is arrived at after
I. Movement of NPAs (Rs.in crore) deducting Interest Not Collected of Rs. 29.90 crores
Particulars 31.32010/31.32009 (23.02 crores). B .
.. Net NPAs to Net Advances (%) 091%| 0.58% 2. For the purpose of arriving at Net NPA, claims
i. Movement of NPAs (Gross) received from ECGC are deducted from the Gross
(a) Opening Balance 526.00| 549.74 INPA. N _ ,
(b) Additions during the year 570.83| 407.39 3@ Thg provision made durl"mg the year includes
(c) Reductions during the year | 454.85| 431.13 provision for Non-Performing Assets — Rs.80.53
(d) Closing Balance 641.98| 526.00 crores and Provision for diminution in Fair value of
i. Movement of Net NPAs restructured accounts (Non-CDR) Rs.0.94 crores.
(a) Opening Balance 187.54| 267.71 4. Prewo.us >l/ear's figures have been reworked as per
(b) Additions during the year | 489.36| 273.82 RBl guidelines.
(c) Reductions during the year 326.50| 353.99
(d) Closing Balance* 350.40| 187.54
4.2 Details of Loan Assets subjected to Restructuring during the year (Rs. in crore)
CDR Mechanism SME Debt Restructuring Others
31.32010 | 3132009 |31.32010 | 31.32009 |31.3.2010 |31.3.2009
Standard No. of Borrowers | | 12 5714 |14 2161
advances Amount outstanding 18.78 17.88 0.71 1350 [870.02 |423.56
restructured Sacrifice 4.03 3.84 0.03 560 | 23.08 9.62
(diminution in the fair value)
Sub Standard | No. of Borrowers 0 0 19 0 20 0
advances Amount outstanding 0 0 0.52 0 0.27 0
restructured Sacrifice 0 0 0.03 0 0.01 0
(diminution in the fair value)
Doubtful No. of Borrowers 0 | 0 0 0 0
advances Amount outstanding 0 17.38 0 0 0 0
restructured Sacrifice 0 4.62 0 0 0 0
(diminution in the fair value)
TOTAL No. of Borrowers | 2 31 5714 134 2161
Amount outstanding 18.78 35.26 1.23 1350 |870.24 |423.56
Sacrifice 4.03 8.46 0.06 560 | 23.09 9.62
(diminution in the fair value)
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4.3 Details of Financial Assets sold to Securitisation / Reconstruction Company for Asset Reconstruction
(Rs. in crore)

Particulars 31/03/201031/03/2009
i) No. of Accounts Nil 3
i) Aggregate Value (Net of Provisions) of accounts sold to SC/RC Nil| #4533
iii) Aggregate Consideration Nil $ 1863
iv) Additional Consideration realized in respect of accounts transferred in earlier years Nil Nil
v) Aggregate Gain / Loss over net book value Nil| @ (9.17)

# 2 Accounts (AUC) — 17.53 crore | $ 3.00 crore @ 3.00 crore (+)

| Account (NPA) - 27.80 crore | 15.63 crore [2.17 crore (-)

4.4 Details of non-performing financial assets 5. BUSINESS RATIOS

purchased/sold Particulars 31.03.10{31.03.09
A. Details of non-performing financial assets purchased .. Interest Income as a percentage
(Rs. in crore) of Working Funds 8.05  8.84
Particulars 31.03.10]31.03.09 ii. Non Interest income as a
. (a) No. of accounts purchased percentage of Working Funds 097] 1.23
during the year — — iii. Operating profit as a percentage
(b) Aggregate Outstanding — — to Working funds .94 226
2. (a) Of these, no. of accounts iv. Return on Assets 1.26] 1.30
restructured during the year — — v. Business (Deposits plus advances)
(b) Aggregate Outstanding — — per employee (Rs. in crore) 696| 658
B. Details of non-performing financial assets sold vi. Profit per employee
(Rs. in crore) (Rs.in crore) 0.06 0.05
Particulars 31.03.10{31.03.09
I. No. of accounts sold Nil Nil
2. Aggregate outstanding Nil Nil
3. Aggregate consideration received Nil Nil

4.5 Provision on Standard Assets for the year
(Rs. in crore)

Particulars 31.03.10(31.03.09
Provision made during the year
towards Standard Assets Nil Nil

Cumulative Provision held for
Standard Assets (Included under
‘Other Liabilities & Provisions’ in
schedule 5 to the Balance Sheet) | 148.28 | 148.28
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6. ASSET LIABILITY MANAGEMENT

Maturity Pattern of Certain items of Assets and Liabilities
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Maturity Pattern as at 31.03.2010 (Rs. in crore)
Day 2to 8to| 15t028| 29days| Over3] Overé6| Overl| Over3| Over5 Total
I 7 14 days to 3| months & months&|  vear&| years& years
days days months|  upto 6 upto upto upto
months | 'year| 3years| Syears
Deposits 160.55 | 1300.39| 1250.30| 464.82| 3154.97| 4464.86| 7339.82| 9813.66| 7847.35| 15086.66| 50883.38
(15481) | (928.88)[ (1083.70)| (286.90)| (1614.73)| (2731.14)| (6704.38) | (8242.83)| (9469.65)|(10824.05)|(42041.07)
Advances [41.62 | 706.43] 4858l 790.72| 5838.87| 4467.40| 6412.84| 6109.25 3242.98| 10265.34| 38461.26
(57.31) | (343.85)| (401.18)|(1002.29)| (5375.31)| 4140.17)| (6153.11) | (5049.43)| (2390.75)| (7688.03)|(32601.43)
Investments 67.88 | 260.27 (Nil)|  320.94] 490.86 53498  408.74| 2734.62| 2555.92| 8649.78| 16023.99
(11377) | (71494)  (Nil)| (132.26)| (565.01)| (88.38)| (464.71)| (2755.53)| (2118.80) (6278.30)|(13231.70)
Borrowings 10.53 95.10 (Nil) (Nil) 380  654.89 57.39| 807.97| 19529| 1425.17| 3250.14
(1053) | (Nl (NID|  (Nil)|  (386)| (6383)| (74.46) | (64674)|  (8.10)| (174025)| (2547.77)
Foreign 4457 | 26745 312.03 79.63| 388.52 537.52 30.96 (Nir) (Nil) (Nily|  1660.68
Currency (46.63) | (279.83| (32644)|  (042)| (93.50)| (52.39) (18211)| (161.64) (126.48) (2843)| (1297.87)
Assets
Foreign 15.54 87.97| 101.28 4104 177.75 286.67 437.59 463.99 48.66 0.09] 1660.68
Currency (1153) | (69.18) (8073)| (21.27)| (11722)| (191.15)] (420.03)| (373.72)] (13.04)|  (0.00)| (1297.87)
Liabilities

(Figures in brackets relate to the previous year)
Note: In compiling the above data certain assumptions as per RBI guidelines and estimates have been made by the
Management and relied upon by the Auditors.

7.
7.1

EXPOSURES

Exposure to Real Estate Sector

(Rs. in crore)

31.03.10

31.03.09

a)

Direct Exposure

Residential Mortgages -

Lending fully secured by mortgages
on residential property that is or
will be occupied by the borrower
or that is rented; (individual housing
loans eligible for inclusion in
priority sector advances may be
shown separately)

7094.55
(PSL
4886.00)

4871.02
(PSL
3651.00)

. Commercial Real Estate -

Lending secured by mortgages on
commercial real estates (office
buildings, retail space, mutti-

purpose commercial premises, multi-
family residential buildings, multi-
tenanted commercial premises,
industrial or warehouse space,
hotels, land acquisition,
development and construction, etc.,)
Exposure would also include
non-fund based (NFB) limits;

579.07

964.78

iii. - Investmentsin Mortgage Based
Securities (MBS) and other
securitised exposures -

a. Residential
b. Commercial Real Estate

000
000

000
000

b) Indirect Exposure
Fundand non fund based
exposures on National Housing
Bank (NHB) and Housing Finance
Companies (HFCs)

119476

101206

Total Exposure to
Real Estate Sector

8868.38

6847.86

7.2 Exposure to Capital Market

31.03.10

31.03.09

() Directinvestmentin equity
shares, convertible bonds,
convertible debenturesand
units of equity onented mutual
funds, the corpus of which is
not exclusively invested in
corporate debt;

14532

17834
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(i) Advances against shares /bonds/
debentures or other securtties
oron clean basis to individuals
forinvestment in shares
(includingIPOS/ESOPs),
convertible bonds, convertible
debentures, and units of equity-
orented mutual funds;

0.03

0.15

(i) Advances for any other purposes
where shares or convertible
bonds or convertible debentures
orunits of equity onented mutual
funds are taken as primary securtty;

0.00

0.00

(iv) Advances for any other purposes
tothe extent secured by the
collateral security of shares or
convertible bonds or convertible
debentures or units of equity
oniented mutual fundsi.e. where
the primary security other than
shares/convertible bonds/
convertible debentures/units of
equity oriented mutual funds
does not fully coverthe advances;

10.00

Nil

() Secured and unsecured advancesto
stockbrokers and guarantees issued
on behalf of stockbrokers and

market makers,

[é.15

1 75.65

7.3 Risk Category wise Country Exposure

(vi) Loans sanctioned to corporate
against the security of shares/
bonds/debentures or other
securities or on clean basis for
meeting promoter’s contribution
to the equity of new companies
in anticipation of raising resources; Nil

Nil

(vii) Bridge loans to companies against
expected equity flows / issues; Nil

Nil

(viil) Underwriting commitments
taken up by the banks in respect
of primary issue of shares or
convertible bonds or convertible
debentures or units of equity
oriented mutual funds; Nil

Nil

(ix) Financing to stockbrokers for
margin trading Nil

Nil

(X)All exposures to Venture Capital
Funds (both registered and
unregistered) will be deemed to
be on par with equity and hence
will be reckoned for compliance
with the capital market exposure
ceilings (both direct and indirect) Nil

Nil

Total Exposure to Capital Market | 271.50

354.14

(As compiled by the Management and relied upon

by the Auditors)

(Rs.in crore)

Risk Category Based on Banks Country Risk Management Based on ECGC classification
Policy implemented during the year

Exposure (net) as Provision held as Exposure (net) as Provision held as

on 3lst March 10 on 3lst March 10 on 3lst March 09 on 3lst March 09
Insignificant 2.62 Nil 282.70 Nil
Low 402.15 Nil 79.64 Nil
Moderate 35.03 Nil 52.66 Nil
High 14.98 Nil 0.31 Nil
Very High [3.43 Nil Nl Nil
Off-Credit |7.17 Nil .23 Nil
Restricted
Total 485.38 Nil 416.54 Nil

For compiling the country-wise risk exposure, the Bank has used the Country Risk Management Policy approved by
the Board at its meeting held on 15.01.2010. Previous year the Bank has used the category classification followed by

Export Credit Guarantee Corporation of India Limited.
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7.4 Details of Single Borrower Limit (SGL), Group
Borrower Limit (GBL) Exceeded by the Bank

In terms of the Loan Policy, the exposure to a single
borrower should not exceed 5% of Bank's capital funds.
In exceptional circumstances with the approval of the
Executive Committee of Bank's Board, additional exposure
to a borrower up to a maximum of 5% of capital funds may
be considered subject to the borrower consenting to the
Bank to make appropriate disclosures in its Annual Report.
The bank during the year has sanctioned exposure beyond
15% of capital funds with the approval of the Executive
Committee of Bank's Board in the case of the following
accounts:

(2) Individual accounts (Ceiling level 5% of Capital Funds -
Rs. 576.50 Cr) (Rs. in crore)

Name of the Borrowers Credit Amount
Exposure | Outstanding
Limit
i. TATA Projects Limited 578.70 382.69
ii. Housing Development
Finance Corporation Ltd.| 575.00 577.8]

(b) Group borrowers (Ceiling level: Rs.1,537.34 Cr)
Bank has not exceeded the exposure ceiling in any
group of borrowers.

7.5 Unsecured Advances (Rs. in crore)

Unsecured Advances against 31.03.10{31.03.09
intangible securities such as

charge over the rights, licenses,

authority, etc # 1279.29| 705.78
Other Unsecured Advances 6481.63|5732.15

# The estimated value of rights, licences, authorities
etc charged on the total amount of advances are as
follows: (Rs. in Crores)

31.03.2010 31.03.2009

1642.04 807.04

8. Miscellaneous

8.1 Amount of Provisions made for Taxes during

the year:

Particulars 2009-10 | 2008- 09
Income Tax 258.00 328.00
Wealth Tax 0.10 0.10
Fringe Benefit Tax - 4.10
Dividend Distribution Tax [3.60 I1.04

8.2 Disclosures of Penalties Imposed by RBI

During the year Reserve Bank of India has not imposed
any penalty on the Bank.
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9. DISCLOSURE AS PER ACCOUNTING
STANDARDS (AS)

9.1 ACCOUNTING STANDARDS: AS 5
(Net Profit or Loss for the period, prior
period items and changes in accounting
policies)

There are no material prior period income/expenditure

items requiring disclosure under AS 5.

9.2 ACCOUNTING STANDARD:AS 6

(Depreciation Accounting)

Break up of total depreciation for the year for each
class of assets is as under:
(Rs.crores)

Class of Assets 31.03.2010|31.03.2009
Premises 295 5.02
Other Fixed Assets 39.87 36.32
Leased Assets Nil Nil

9.3 ACCOUNTING STANDARD:AS 9
(Revenue recognition)

Certain items of income are recognized on realization
basis as per Accounting Policy No. 9.1. These are
considered not material in terms of Reserve Bank of
India guidelines, and hence do not require disclosure.

9.4 ACCOUNTING STANDARDS:AS 15
(Revised) - Employee Benefits

I. Significant Changes in the Principal Accounting
Policies

No significant change in the Principal Accounting Policy
during the year.

2. Employee Benefits

2.1 Defined Benefit Pension Plan and Gratuity

The following table sets out the status of the defined
benefit Pension Plan, Gratuity Plan and Resettlement
Plan as required under AS 15: (Rs. in crore)

Particulars Pension| Gratuity

Plans

Change in the present value of
the defined benefit obligation
Opening defined benefit obligation at 1.042009| 843.85| 24578

Current Service Cost 2321 12.85
Interest Cost 59.63 17.66
Actuarial losses (gains) [14.14 1.09

Past Service Cost (Non Vested Benefit) — —




SBT O

Past Service Cost (Vested Benefit)

Benefits paid

Closing defined benefit obligation at 31.3.2010
Change in Plan Assets

Opening fair value of plan assets at 1.4.2009
Expected Return on Plan assets
Contributions by employer

Benefit Paid

Actuarial Gains (Losses)

Closing fair value of plan assets at 3132010
Reconciliation of present value of the
obligation and fair value of the plan assets
Present Value of Funded obligation at 31.3.2010
Fair Value of Plan assets at 31.3.2010
Deficit/(Surplus)

Experience adjustment on plan assets
Experience adjustment on plan liabilities
Unrecognised Past Service Cost

Net Liability/(Asset)

Amount Recognised in the Balance Sheet
Liabilities

Assets

Net Liability / (Asset) recognised in

Balance Sheet as at 3132010

Net Cost recognised in the profit & loss account
Current Service Cost

Interest Cost

Expected return on plan assets

Net actuarial losses

(Gain) recognized during the quarter

Past Service Cost (Non Vested Benefit) Recognised
Past Service Cost (Vested Benefit ) Recognised
Total costs of defined benefit plans included
in current year P&L under Sch 16 ‘Payments

to and provisions for employees’
Reconciliation of expected return and

actual return on Plan Assets

Expected Return on Plan Assets

Acturial Gain/ (loss) on Plan Assets

Actual Return on Plan Assets

Reconciliation of opening and closing

net liability recognized in Balance Sheet
Opening Net Liability as at .4.2009
Expenses as recognized in profit & loss account
Employers Contribution

Net liability/(Asset) recognized in

Balance Sheet as at 31.3.2010

Expected Contribution in the next

Financial Year (2010-11)

(37.03)
1003.80

619.65
46.47
19.20
(37.03)
189.51
837.80

1003.80
837.80
166.00

166.00

1003.80
837.80

166.00
2321
59.63

(46.47)

(7537)

19.20

4647
189.51
23598

22420
(39.00)
(19.20)
166.00

[10.00

(1022)
267.16

29.13
17.19
0.0
(1022)
21.58
257.68

267.16
257.68
9.48

9.48

267.16
257.68

9.48
1285
17.66

(17.19)

(2049)

17.19
21.58
38.77

16.65
(7.17)
000
948

15.00

2.2 Investments under Plan Assets of Gratuity Fund &
Pension Fund (Other than accrued interest, Bank
balance and other assets) as on 31.03.2010 are as

follows: (Rs. in crore)
CATEGORY OF ASSETS
Gratuity Fund Pension Fund
Amount % of Amount % of
Plan Assets Plan Assets
244.83 95.01 747.88 89.27

Out of the above following investment are made in State

Bank of India : (Rs. in crore)

CATEGORY OF ASSETS
Gratuity Fund Pension Fund
Amount % of Amount % of
Plan Assets Plan Assets
57.00 23.28 52.00 9.65

2.3 All the actuarial gains and losses have been fully
recognized in the statement of profit and loss.

2.4 Brief description of type of plan:

Pension is paid to all eligible pension optees, on
superannuation, voluntary retirement, etc. To be eligible
for pension, the employee should have put in minimum
ten years of service.

Gratuity is payable to all eligible employees on
superannuation, voluntary retirement, etc. To be eligible
for gratuity, the employee should have put in minimum
5 years of service.

2.5 The expected return on plan assets over the
accounting period is based on an assumed rate of return.
The assumed rate of return is 8% per annum.

2.6 Principal assumptions considered in the actuarial

report: -
Particulars Defined Benefit|Gratuity
Pension Plans

Discount Rate as at 1.4.2009 7.00% | 7.00%
Expected Rate of return on

Plan Asset as at 1.4.2009 7.50% | 7.50%
Salary Escalation as at [.4.2009 6.00% | 6.00%
Discount Rate as at 31.03.2010 7.00% | 7.00%
Expected Rate of return on

Plan Asset as at 31.03.2010 7.50% | 7.50%
Salary Escalation as at 31.03.2010 6.00% | 6.00%

2.7 The estimates of future salary increase, considered in
actuarial valuation, take into account of inflation, seniority,
promotion and other relevant factors such as supply
and demand in the employment market.
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3. Defined Contribution Plan

3.1 Amount of Rs. 19.20 crores is recognised as an
expense towards the Provident Fund scheme of the
Bank included under the head ‘Payments to and

provisions for employees’ in profit and loss account.
4. Other Long term Employee Benefits

4.1 Amount of Rs.40.18 crores is recognised as an
expense towards Other Long term Employee Benefits
included under the head ‘Payments to and provisions

for employees’ in profit and loss account.

9.5 ACCOUNTING STANDARD: AS 17
(Segmental Reporting)
Part A: Business Segments

Pursuant to RBI Guidelines, the Bank has re-classified
the business segments in which the Bank operates into:

a. Corporate/Wholesale Banking
b. Retail Banking
c. Treasury and

d. Other Banking Operations

Part B: Business segments
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The classification has been done on the basis of following
criteria:

i) Wholesale/Corporate Banking: All loan and
advance accounts with exposure of above Rs 5.00 crore
are classified under wholesale/corporate Banking.

ii)Retail: All loan and advance accounts which are not
covered above will be taken as Retail Banking.

iii) Treasury: Entire investment portfolios are classified
under Treasury segment.

iv) Other Banking Operations: The Bank does not have
Other Banking Operations Segment.

Allocation of Income and Expenses and Assets/
Liabilities:

(a) Income and Expenses and Assets/Liabilities directly
attributed to particular segment are allocated to the
relative segment.

(b) Items that are not directly attributable to segments
are allocated to retail and wholesale segments in
proportion to the business managed/ratio of number
of employees/ratio of directly attributable income.

(c) The bank has certain common assets/liabilities and
income/expense that cannot be attributed to any
particular segment and hence the same are treated as
unallocated.

(Rs. in crore)

Business Segments Treasury Corporate/ Retall Other Total
Wholesale Banking Banking
Banking Operations

Particulars 31.03.10| 31.0309| 31.03.10| 31.03.09 | 31.03.10 | 31.03.09 | 31.03.10 | 31.03.09| 31.03.10 | 31.03.09
Revenue 104780 102308| 172272 | 161864 | 213556 | 205453 000 000 | 490608 | 469625
Result 1736 6454 38873 | 32520 | 48189 | 41278 000 000 | $88798 80252
Unallocated expenses 000 000
Operating profit 88798 80252
Income taxes 20371 19468
Extraordinary profit/ loss 000 000 000 000 000 000 000 000 000 000
Net profit 68427 607,84
Other Information:

Segment assets 1996696 | 1576283 1771846 | 1477587 | 2153406 | 1849327 000 000 | 5921948 | 4903197
Unallocated assets 23522 31904
Total assets 5945470 | 4935101
Segment liabilities 347487 | 268586| 2388813 | 1940881 | 3209170 | 2725478 000 000 | 5945470 | 4934945
Unallocated liabilities 156
Total liabilities 5945470 | 4935101

$ Operating Profit is arrived at after deduction of provisions & contingencies of Rs.167.86 Crores (Rs.253.75 Crores)
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Part C: Geographic Segment

The Bank operates only in the Domestic segment and
therefore, no separate disclosure under geographic
segment is made.

9.6 ACCOUNTING STANDARD:AS 18
(Related Party Disclosures)

Related Party Disclosures: The Key Managerial
Personnel of the Bank and their remuneration
(including Superannuation benefits) are as below:

Shri. A. K Jagannathan, Managing Director

(Period: 01.04.2009 - 31.03.2010)

Salary & Allowances: Rs.10,22,764/-;

Perquisites: Rs.2,23,404/-

Note: As all the other related parties are State Controlled
Enterprises as defined in AS - |8 issued by the Institute
of Chartered Accountants of India, transactions with
them are not disclosed.

9.7 ACCOUNTING STANDARD:AS 19
(LEASES)

The properties taken on lease/rental basis are
renewable/ cancelable at the option of the bank. The
Bank’s liabilities in respect of disputes pertaining to
additional rent/lease rent are recognized on settlement
or on renewal.

9.8 ACCOUNTING STANDARD: AS 20
Earnings Per Share

Earnings per share has been computed as under:
(Rs. in crore)

Particulars 31.03.10 31.03.09
Net Profit (Rs. in crore) 684.27 607.84
Weighted Average

Number of Equity

Shares 500,00,000 | 500,00,000
Earnings per share

in Rupees Basic 136.85 121.57
Earnings per share

in Rupees Diluted 136.85 121.57

9.9 ACCOUNTING STANDARD: AS 22
Accounting for Taxes and Income

The breakup of the Deferred Tax Assets (DTA) and
Deferred Tax Liabilities (DTL) as on 31st March 2010
into major components of the respective balances are

as under: (Rs. in crore)

Tax effects Opening |Adjustment | Closing

of timing balance | during | balance

differences ason | theyear | ason
1.4.09 31.3.10

In P&L

Deferred Tax Assets:

Provision for Bad &

Doubtful debts and

Provision on

Standard Assets 5040 Nil 5040

Provision on

Employee Benefits 4782 | (1272) | 35.10

Other items 3778 | 3153 69.31

Depreciation &

Amortisation of

Investments 3292 | (19.46) | 1346

Total Deferred

Tax Assets 16892 | (0.65) | 16827

Deferred Tax Liabilities:

Depreciation on

Fixed Assets .56 Nil 1.56

Total Deferred

Tax Liabilities 1.56 Nil 1.56

Net Deferred

Tax Assets / (Liabilities) | 167.36 | (0.65) | 166.71

9.10 ACCOUNTING STANDARD:AS 28
Impairment of Assets

Inthe opinion of the Bank management, there is no
impairment to the assets to which Accounting Standard
28 - “Impairment of Assets” applies.
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9.11 ACCOUNTING STANDARD: AS 29
Statement of Provisions, Liabilities and
Contingent Liabilities

a) Movement in Provision for contingent liabilities
(Rs in crore)

Particulars Current | Previous
Year Year
Balance as on st April 2009 .72 .72
Additions during the year Nil Nil
Utilised/Reversed during the year| Nil Nil
Balance as on 3Ist March 2010 .72 .72

b) Contingent liabilities

Liabilities at Item No. |, VI and VIl of Schedule 12 of the
Balance Sheet are dependent upon the outcome of
court / arbitration / out of court settlement, disposal of
appeals, the amount being called up, terms of
contractual obligations, development and raising of
demand by concerned parties, respectively.

c) Claims against the Bank not acknowledged as debts
comprise tax demands in respect of which the Bank is
in appeal of Rs.150.21 crores and the cases sub-judice
Rs.512.42 crores. The above are based on the
management’s estimate and no significant liability is
expected to arise out of the same.

1 0. Fixed Assets

a) Depreciation on flats has been provided on the actual
cost of acquisition, as land value is not separately available
b) Gross value of Fixed Assets (other than Premises)
jointly owned by State Bank of India and other Associate
Banks amounts to Rs.634.32 crores (Previous year Rs.
515.58 Crores). The share of the Bank is Rs.63.43 crores
(Previous year Rs. 51.56 crores).

I I. Reconciliation

Inter-Branch transactions, Accounts with State Bank of
India & Associate Banks, Government Transactions
accounts (Central & State), Draft Payable Account,
Nostro accounts, System Suspense account, Clearing
and other Adjusting Accounts are at various stages of
reconciliation. In the opinion of the management there
will not be any material impact of such reconciliation
on the financial statements.
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| 2. Other/Additional Disclosures

12.1 Details of Provisions and Contingencies
(Rs. in crore)

Break up of ‘Provisions and Contingencies’
shown under the head Expenditure in

Profit & Loss account 2009-10|2008-09

Provision for Depreciation on Investment | (20.47)|  35.56

Provision towards NPA 80.53] 5453
Floating Provisions 0.00, 100.00
Provision towards Standard Asset 0.00 0.00

Provision made towards Income Tax * | 202.96| 239.13

Other Provision and Contingencies (with details)

a) Provision for int. sacrifice on

restructured NPA alcs. (4.62)| 422
b) Provision for int. sacrifice on

restructured Std. Assets 7.68 (8.90)
¢) Provision for int.sacrifice on

restructured Standard accounts -

Non CDR 1892 1522
d) Provision for other Miscellaneous items| 225/ 11.13
e) Provision for Wage Arrears 83.60, 42.00
f) Provision for Fringe Benefit Tax 000 410
g) Deferred Tax 0.65| (48.65)
h) Wealth Tax 0.10f 010
TOTAL 37159 44844

*net of excess provision written back of Rs.55.04 crores
(Rs.88.87 crs during 2008-09) pertaining to previous years.

12.2 Floating Provisions (Rs. in crore)

Particulars 2009-10 | 200809
(2)| Opening Balance inthe

floating provisions account 100.00| 15.72
(b)| The quantum of floating

provisions made in

the accounting year Nil | 100.00
(¢)| Amount of draw down made

during the accounting year Nil| 1572
(d)| Closing balance in the floating

provisions account 100.00 | 100.00
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12.3 Concentration of Deposits, Advances,

Exposures and NPAs

A. Concentration of Deposits

(Rs

.in crores)
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Particulars

2009-10]2008-09

Total Deposits of Twenty

Largest Depositors 718.00|2418.45
Percentage of Deposits of Twenty|

Largest Depositors to Total

Deposits of the Bank .41 5.75

Less:-

(i) Upgradations 159.10
(i) Recoveries (excl. recoveries

made from upgraded accounts) | 172.09
(i) Write-offs 123.66
Sub-Total (B) . 454.85
Gross NPAs as on 31 March of
following year

(closing balance) (A-B) 641.98

124.58
221.00

85.55
431.13

526.00

B. Concentration of Advances

(Rs.in crores)

Particulars

2009-1012008-09

Total Advances to Twenty

* Previous year's figures have been reworked as per

RBI guidelines.

12.6 Overseas Assets, NPAs and Revenue

Largest Borrowers 7121.25)4969.24
Percentage of Advances of Twenty

Largest Borrowers to Total

Advances of the Bank 1835 15.07

C. Concentration of Exposures

(Rs.in crores)

Particulars

2009-10]2008-09

Total Exposure to Twenty
Largest Borrowers / Customers

9062.09|6810.15

Percentage of Exposures to
Twenty Largest Borrowers /
customers to Total Exposure
of the Bank on borrowers /
customers

23.35

20.65

Particulars (Rs. in crore)
Total Assets 179.60
Total NPAs Nil
Total Revenue 2.12
12.7 Provision coverage ratio
Particulars 2009-10 | 2008-09
Provisioning to Gross Non
Performing Assets of the Bank 69.67 80.88
12.8 Off-Balance Sheet SPVs sponsored
Name of the SPV sponsored
Domestic Overseas
Nil Nil

D. Concentration of NPAs

(Rs.in crores)

Particulars

2009-10/2008-09

Total Exposure to Top Four

NPA Accounts [12.93] 88.62
12.4 Sector-wise NPAs
SI.No. Sector %age of
NPAs to Total
Advances in
that Sector
31.03.10{ 31.03.09
I. Agriculture & Allied Activities]  0.78 1.00
2. Industry (Micro & Small,
Medium and Large) 1.92 1.83
3. Services 2.03 1.93
4. Personal Loans 1.29 |46
12.5 Movement of NPAs (Rupees in crores)
Particulars 2009-10|2008-09
Gross NPAs* as on |st April of
particular year (opening balance) | 526.00| 549.74
Additions (Fresh NPAs) during
the year 570.83| 407.39
Sub-Total (A) 1096.83| 957.13

12.9 Disclosure of Complaints

A. Customer Complaints

a) |No. of Complaints pending at the

beginning of the year 33
b) |No. of Complaints received

during the year 1483
) INo. of Complaints redressed

during the year 1478
d) [No. of Complaints pending at

the end of the year 38
B. Award passed by the Banking Ombudsman
a) | No. of Unimplemented Awards

at the beginning of the year Nil
b) | No. of Awards passed by the

Banking Ombudsmen during the year Nil
¢) | No. of Awards implemented

during the year Nil
d) | No. of Unimplemented Awards

at the end of the year Nil

12.10 Others

a. The Bank implemented the Agriculture Debt Waiver
and Relief Scheme 2008 (ADWDRS) as per the
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directives of Government of India. The eligible amount
receivable under the Debt Waiver scheme and Debt Relief
scheme is Rs.327.31 Crores and Rs.19.95 Crores
respectively. The amount is receivable from the Government
in four installments, out of which the bank has so far received
Rs.208.15 crores in three installments as shown below:

Date of receipt Amount in Rs. crore
30.12.2008 131.80
03.07.2009 24.11
25.09.2009 5224
Total 208.15

Adequate provision for the Loss on Present Value basis in
respect of the amount receivable from the eligible farmers
has been made up to 31.03.2010Rs.1.17 Crore (Rs.1.17 Crore).
The Government of India has also decided to pay
interest on the instalments payable by them. The Bank
has recognised a sum of Rs.5.05 Crore in the Profit &
Loss account on account of such interest receivable
under the scheme. The Bank has received an amount
of Rs.2.37 crore so far on this account.

b. The bank has not received the necessary information
from the suppliers/service providers covered under Micro,
Small, Medium Enterprises Development Act, 2006, with
regards to their registration with the appropriate
authority. Hence the information required to be disclosed
under section 22 of the said Act is not given.

c¢. In terms of RBI Circular No.DBOD.BP.BC.No. |33/
21.04.018/2008-09 dated |1-05-2009, an amount of
Rs.6.50 Crore has been transferred to Profit & Loss
Account and included in ‘Other Income’ being the
individual credit entries of value less than USD 2500 or
equivalent, originated up to March 2002 and outstanding
in the Nostro accounts.

Jameela Prakasam
Deputy General Manager

Saswata Chaudhuri
General Manager
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12.11 Disclosure of Letter of Comforts
(LoC:s) issued by banks

Letter of comfort issued for Buyer's credit are as follows:
Rs. in Crores
31.03.2009

[57.10

31.03.2010
429.43

12.12 Forward Exchange Contracts
Outstanding as on 31.03.2010  Rs.6,754.18 crore

12.13 Fees/Remuneration received in respect
of Bancassurance business undertaken by the
Bank

The Bank has received the following fees/remuneration
in respect of the Bancassurance business undertaken

by the Bank. (Rs. in crore)
Sl | Nature of income 2009-10
No.

I. |For selling Life Insurance Policy 8.73

2. |For selling non-Life Insurance Policy | 2.39

3. |For selling mutual fund products 1.06

4. | Others - SBI Cards 0.01

S Balachandran
Chief General Manager

12.14 The Bank has implemented a Special Home Loan
Scheme for the period Dec 2008 to Jun 2009, arising
out of which one time insurance premium has been
paid covering the life of the borrowers over the tenure
of the home loan availed. The total premium paid
amounting to Rs. 19.80 Crores on account of such
scheme is being charged off over the average loan period
and accordingly 1/10th of the premium has been
charged to profit and loss account.

12.15 Previous year's figures have been regrouped /
rearranged wherever necessary.

O P Bhatt
Chairman

A K Jagannathan
Managing Director

DIRECTORS

(Finance and Accounts) (Treasury)
K C Bandyopadhyay S A Thimmiah
Gyan Chand Pipara A Sethumadhavan

B S Gopalakrishna
P Vinayagam

K Thanu Pillai

As per our report of even date AUDITORS

For Prem Gupta & Company
Chartered Accountants
Anil Kumar Gupta
Partner
Membership No. 082847
FRN No. 000425 N

For Saha Ganguli & Associates
Chartered Accountants
Samir Kumar Saha
Partner
Membership No. 051392
FRN No. 302191 E

Kozhikode, 23rd April 2010

For Ramanatham & Rao
Chartered Accountants
C. Kameswara Rao
Partner
Membership No. 24363
FRN No. 002934 S

For Sodani & Company
Chartered Accountants
Rajesh Sodani
Partner
Membership No. 77005
FRN No. 000880 C
For Jain & Jain
Chartered Accountants
Niranjan M. Jain
Partner
Membership No. 101360
FRN No. 103869 W
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CASH FLOW STATEMENT FOR THE STATE BANK OF TRAVANCORE
YEAR ENDED 31**MARCH 2010 (R in thousand)
For the year ended For the year ended
31-03-2010 31-03-2009
A. CASH FLOW FROM OPERATING ACTIVITIES 1931 20 75 (955 22 29)
B. CASH FLOW FROM INVESTING ACTIVITIES (74 06 02) (4671 14)
C. CASH FLOW FROM FINANCING ACTIVITIES (358 24 09) (230 89 95)
NET CHANGE IN CASH AND CASH EQUIVALENTS  (A+B+C) 1498 90 64 (1232 83 38)
D. CASH & CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR 2454 65 86 3687 49 24
E. CASH & CASH EQUIVALENTS AT THE END OF THE YEAR (A+B+C+D) 3953 56 50 2454 65 86
A. CASH FLOW FROM OPERATING ACTIVITIES
Net Profit for the year 684 26 90 607 8379
Add :Provision for Income Taxes & Fringe Benefit Tax 202 96 0 2432300
Provision for other Taxes 1000 10 00
Deferred taxes 65 00 (48 65 00)
Net Profit before Taxes 88797 91 80251 79
Adjustment for :
Depreciation charges 42 82 47 413399
Provision for NPAs 8053 20 5452 86
Provision on standard assets 0 0
Depreciation on Investments (20 46 96) 3556 07
Amortisation of Investments 138 4278 150 27 51
Other provisions 85 84 89 68 35 02
Defered Revenue Expenditure written off during the year 0 0
Dividend from subsidiaries (investing activity) 0 0
Interest paid on Innovative Perpetual Debt Instruments 28 63 00 28 63 00
Interest paid on Upper Tier Il Bonds 50 05 00 50 05 00
Interest paid on SBT Bonds 65 96 56 76 17 60
Less : Direct Taxes 150 22 04 24351 95
SUB-TOTAL 321 58 89 26139 10
Adjustment for :
Increase / (Decrease) in Deposits 8841 46 96 6688 02 68
Increase / (Decrease) in Borrowings 822 38 33 (2041 52 41)
(Increase) / Decrease in Investments (2910 23 99) (2064 58 78)
(Increase) / Decrease in Advances (5830 86 36) (4628 83 65)
Increase / (Decrease) in Other Liabilities (224 62 30) 317 94 56
(Increase) / Decrease in Other Assets 2351 30 (290 15 58)
NET CASH PROVIDED BY OPERATING ACTIVITIES 19312075 (955 22 29)
B. CASH FLOW FROM INVESTING ACTIVITIES
Investments in Subsidiaries and/or Joint Ventures 0 0
Income earned on such Investments 0 0
Fixed Assets (74 06 02) (4671 14)
NET CASH USED IN INVESTING ACTIVITIES (74 06 02) (46 71 14)
C. CASH FLOW FROM FINANCING ACTIVITIES
Share Capital 0 0
Share Premium 0 0
Issue of Innovative Perpetual Debt Instruments 0
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(Rs. in thousand

For the year For the year
ended 31-03-2010 ended 31-03-2009
Issue of Upper Tier Il Bonds 0 0
Issue of Subordinated Bonds 0 0
Redemption of IPDI Bonds 0 0
Redemption of Upper Tier Il Bonds 0 0
Redemption of Subordinated Bonds (120 00 00) 0
Interest Paid on Innovative Perpetual Debt Instruments (28 63 00) (28 63 00)
Interest Paid on Upper Tier Il Bonds (50 05 00) (50 05 00)
Interest Paid on Bonds (65 96 56) (76 17 60)
Dividends Paid (93 59 53) (76 04 35)
NET CASH PROVIDED BY FINANCING ACTIVITIES (358 24 09) (230 89 95)
D. CASH & CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR
i) Cash in hand (including foreign currency notes and gold) 220 62 71 78 86 83
ii) Balances with Reserve Bank of India 2108 09 81 319597 84
iii)Balances with Banks and Money at Call and Short Notice 125 93 34 412 64 57
2454 65 86 3687 49 24
E. CASH & CASH EQUIVALENTS AT THE END OF THE YEAR
i) Cash in hand (including foreign currency notes and gold) 3134718 220 62 71
ii) Balance with Reserve Bank of India 3154 56 97 2108 09 8l
iii)Balances with Banks and Money at Call and Short Notice 485 52 35 125 93 34
3953 56 50 2454 65 86
Jameela Prakasam Saswata Chaudhuri S Balachandran A K Jagannathan O P Bhatt
D‘?PUW General Manager General Manager Chief General Manager Managing Director Chairman
(Finance and Accounts) (Treasury)
DIRECTORS
K C Bandyopadhyay S A Thimmiah B S Gopalakrishna K Thanu Pillai
Gyan Chand Pipara A Sethumadhavan P Vinayagam
As per our report of even date
AUDITORS
For Prem Gupta & Company For Sodani & Company
Chartered Accountants Chartered Accountants
Anil Kumar Gupta Rajesh Sodani
Partner Partner
Membership No. 082847 Membership No. 77005
FRN No. 000425 N FRN 000880 C
For Saha Ganguli & Associates For Ramanatham & Rao For Jain & Jain
Chartered Accountants Chartered Accountants Chartered Accountants
Samir Kumar Saha C. Kameswara Rao Niranjan M. Jain
Partner Partner Partner
Membership No. 051392 Membership No. 24363 Membership No. 101360
FRN 302191 E FRN 002934 S FRN 103869 W

Kozhikode, 23rd April 2010
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AUDITORS’ REPORT TO STATE BANK
OF INDIA

We, the undersigned auditors of State Bank of

Travancore, appointed under section 41 () of the State

Bank of India (Subsidiary Banks) Act, 1959 do hereby

report that:

|. We have audited the attached Balance Sheet of State
Bank of Travancore as at 31stMarch 2010 and also
the Profit and Loss Account and the Cash Flow
Statement annexed thereto for the year ended on
that date, in which are incorporated the returns of
Zonal Offices, various departments of Head Office
and 20 branches audited by us and 689 branches
audited by branch auditors. The branches audited
by us and those audited by other auditors have been
selected by the Bank in accordance with the
guidelines issued to the Bank by the Reserve Bank
of India. Also incorporated in the Balance Sheet and
the Profit and Loss Account are the returns from
37 branches duly certified by the Branch Managers,
which have not been subjected to audit. These
unaudited branches account for 0.06 per cent of
advances, 0.28 per cent of deposits, 0.01 per cent
of interest income and 0.03 per cent of interest
expense. These financial statements are the
responsibility of the Bank's Management. Our
responsibility is to express an opinion on these
financial statements based on our audit.

2. We conducted our audit in accordance with the
auditing standards generally accepted in India. Those
standards require that we plan and perform the audit
to obtain reasonable assurance about whether the
financial statements are free of material mis-
statement(s). An audit includes examining, on a test
basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also
includes assessing the accounting principles used and
significant estimates made by management, as well
as evaluating the overall financial statement
presentation. We believe that our audit provides a

For Prem Gupta & Company
Chartered Accountants
Anil Kumar Gupta
Partner
Membership No. 082847
FRN No. 000425 N

For Saha Ganguli & Associates
Chartered Accountants

For Ramanatham & Rao
Chartered Accountants
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reasonable basis for our opinion.

3. The Balance Sheet and the Profit and Loss Account
have been drawn up in Form ‘A’ and ‘B’ respectively
of the Third Schedule to the Banking Regulation Act,
1949.

4. Reference is invited to Note No. ||, Schedule-18
regarding status of Reconcilation of various items.

5. Subject to the limitations of the audit indicated in
paragraph | above and as required by the State Bank
of India (Subsidiary Banks) Act, 1959 and Regulations
and subject also to the limitations of disclosure
required therein, we report that:

a) We have obtained all the information and
explanations, which to the best of our knowledge
and belief, were necessary for the purposes of our
audit and have found them to be satisfactory.

b) The transactions of the Bank, which have come to
our notice have been within the powers of the Bank.

c) The returns received from the offices and the
branches of the Bank have been found adequate for
the purpose of our audit.

6. In our opinion, the Balance Sheet, Profit and Loss
Account and Cash Flow Statement comply with the
applicable accounting standards.

7. In our opinion, as shown by the books of Bank, and
to the best of our information and according to the
explanations given to us:

i) The Balance Sheet read with the Accounting Policies
and Notes thereon is a full and fair Balance Sheet
containing all the necessary particulars, is properly
drawn up so as to exhibit a true anétfair view of the
state of affairs of the Bank as at 31" March 2010 in
conformity with accounting principles generally
accepted in India.

i) The Profit and Loss Account, read with the
Accounting Policies and Notes there on shows a
true balance of profit in conformity with accounting
principles generally accepted in India, for the year
covered by the account, and

iii) The Cash Flow Statement gives a true and fair view
of the cash flows for the year ended on that date.

For Sodani & Company
Chartered Accountants
Rajesh Sodani
Partner
Membership No. 77005
FRN 000880 C

For Jain & Jain
Chartered Accountants

Samir Kumar Saha C. Kameswara Rao Niranjan M. Jain
Partner Partner Partner
Membership No. 051392 Membership No. 24363 Membership No. 101360
FRN 302191 E FRN 002934 S FRN 103869 W

Kozhikode, 23rd April 2010
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Annexure I: Report on Corporate Governance

REPORT ON CORPORATE
GOVERNANCE

|.The Bank’s philosophy on Corporate
Governance

State Bank of Travancore is committed to the best practices

in the area of corporate governance, in letter and in spirit.

The Bank believes that good corporate governance is much

more than complying with legal and regulatory requirements.

Good governance facilitates effective management and

control of business, maintaining a high level of business ethics

and optimising the value for all its stakeholders. The objectives
can be summarised as:

® To enhance shareholder value.

e To protect the interests of shareholders and other
stakeholders including customers, employees and society
at large.

® To ensure transparency and integrity in communication
and to make available full, accurate and clear information
to all concerned.

® To ensure accountability for performance and to achieve
excellence at all levels.

e To provide corporate leadership of highest standard for
others to emulate.

The Bank is committed to:

e Ensuring that the Bank's Board of Directors meets
regularly, provides effective leadership, exercises control
over management and monitors executive performance.

SBT O

e Establishing a framework of strategic control and
continuously reviewing its efficacy.

e Establishing clearly documented and transparent
management processes for policy development,
implementation and review, decision-making, monitoring,
control and reporting.

® Providing free access to the Board to all relevant
information, advice and resources as are necessary to
enable it to carry out its role effectively.

® Ensuring that the Managing Director has responsibility
for all aspects of executive management and is
accountable to the Board for the ultimate performance
of the Bank and implementation of the policies laid down
by the Board. The roles of the Managing Director and
the Board of Directors are also guided by the State Bank
of India (Subsidiary Banks) Act, 1959, and Subsidiary Banks
General Regulations, 1959 with all amendments.

e Ensuring that a Senior Executive is made responsible in
respect of compliance issues with all applicable statutes,
regulations and other procedures, policies as laid down
by the GOI/RBI and other regulators and the Board, and
report deviation, if any.

A report on the implementation of the provisions of

Corporate Governance in our Bank is furnished below:

2. Board of Directors

(i) The Board of Directors consists of the Chairman, Managing
Director, four Directors nominated by SBI, of whom two
are Officers of SBI, two elected independent Directors, one
nominee each from Reserve Bank of India and Government
of India and an Officer Employee Director as on 31.03.2010.

(i) (a) Attendance of each Director at the Board meetings and the last AGM

No. of Meetings
Sl Held during AGM
No. Name of Director his/her tenure Present G
| Shri O P Bhatt, Chairman 6 3 P
2. Shri A K Jagannathan 5 5 P
3. Shri K C Bandyopadhyay 6 6 P
4. Dr. (Mrs.) Srinagi B. Rao 6 | NP
5. Shri Jiban Goswami 3 2 P
6. Shri S A Thimmiah 6 5 NP
7. Shri B S Gopalakrishna 3 I NA
8. Shri C T Koshy 3 3 P
9. Shri PV Sivasankara Pillai 6 6 P
10. Shri Thanu Pillai K 6 5 P
[ Shri Sethumadhavan A 6 6 P
12. Shri Gyan Chand Pipara 5 5 P
3. Shri A Thomas 3 3 P
14. Shri P Vinayagam I I NA

(P = Present, NP = Not Present, NA = Not Applicable)

Al-l
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(i) (b) Total number of memberships / Chairmanships held by the Directors on the Boards / Board Level Committees of the Bank/

other Companies as on 31.03.2010

SBT O

S| | Name of Director Occupation & Appointed to Number of Companies
No, Address Board since (including the Bank)
[. | Shri O P Bhatt Chairman Chairman: 2|
State Bank of India Director: 2
Corporate Centre Chairman of Committee: 3
Mumbai - 400 021 01.07.2006 Member/ Member of the
Governing Board: | |
2. | Shri A KJagannathan Managing Director Director: |
State Bank of Travancore, Chairman of Committee: 5
Head Office, Poojapura Member of the Committee:|
Thiruvananthapuram 28.04.2009
3. | Shri K C Bandyopadhyay | Retired Chief General Manager Director: |
Reserve Bank of India 14.11.2007 Chairman of Committee: Nil
Member of the Committee: 5
4. | Dr. (Mrs) Srinagi B. Rao | Doctor Director: |
100, R R Towers Chairman of Committee: |
C A Lane, Nampally Member of the Committee: 2
Hyderabad - 500 00 0l1.112007
5. | Shri S A Thimmiah General Manager (A&S) Director: 7
State Bank of India Chairman of Committee: Nl
Corporate Centre Member of the Committee: 4
Mumbai - 400 02| 08.07.2006
6. | Shri B 'S Gopalakrishna | Deputy General Manager (A&S) Director: 7
State Bank of India Chairman of Committee Nil
Corporate Centre Member of the Committee: 4
Mumbai - 400 021 20.09.2009
7. | Shri PV Sivasankara Pillai | General Secretary, Director: |
ABOA, Unit — SBT Chairman of Committee: Nl
Thiruvananthapuram 28.05.2007 Member of the Committee: |
8. | Shri K Thanu Pillai Former Managing Director Director: 12
State Bank of Hyderabad Chairman of Committee: 2
401, Palm Springs Member of the Committee: 7
63, Santi Nagar
Hyderabad - 500 028 01.02.2008
9. | Shri A Sethumadhavan | Former Chairman & CEQ, Director: |
South Indian Bank Ltd Chairman of Committee: Nl
Sreekovil, West Kadungallur, Member of the Committee: 6
Aluva 01.02.2008
10. | Shri Gyan Chand Pipara | Chartered Accountant Director: 4
10, Vasant Razab Society, Chairman of Committee: |
Near Gold Coin Complex, Member of the Committee: |
Jodhpur Cross Road,
Satellite Road,
Ahmedabad - 380 015 15.05.2009
['l. | Shri P Vinayagam Deputy Secretary Director: |
Ministry of Finance Chairman of Committee: Nil
Dept of Financial Services Member of the Committee: 3
Govt of India, New Delhi 27.01.2010
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(i) ¢) Attendance of Directors, category-wise, at Board
Meetings.

No. of Directors Attended
Date of Non-Executive/ | Whole-time
the Meeting RBI/ GOI including

Nominees Chairman Total

23.04.2009 8 | 9
27.05.2009 8 2 10
16.07.2009 7 I 8
20.10.2009 6 I 7
15.01.2010 6 I 7
25.03.2010 9 2 Il

(iii) Résumé of Directors

|. Shri O P Bhatt - Chairman of the State Bank Group -
Chairman of the Board under clause (a) of sub-section (1) of
section 25 of the SBI (Subsidiary Banks) Act, 1959.

2. Shri A K Jagannathan - Managing Director — Director under
Clause (aa) of sub-section (1) of Section 25 of the State Bank
of India (Subsidiary Banks) Act, 1959.

3. Shri K C Bandyopadhyay - Retired Chief General Manager,
Reserve Bank of India and also former Managing Director &
CEO of Stock Holding Corporation of India Ltd - Director
under clause (b) of sub-section (1) of section 25 of the SBI
(Subsidiary Banks) Act, 1959.

4. Dr. Srinagi B Rao - Independent Director nominated under
clause (c) of sub-section (1) of Section 25 of the SBI (Subsidiary
Banks) Act, 1959. She is also Director, Medwin Hospitals,
Hyderabad.

5.5hri S A Thimmiah - General Manager, A & S, State Bank of
India, Corporate Centre, Mumbai - Director under clause (c)
of sub-section (1) of section 25 of the SBI (Subsidiary Banks)
Act, 1959.

6. Shri B S Gopalakrishna - Deputy General Manager, A &S,
State Bank of India, Corporate Centre, Mumbai - Director
under clause (c) of sub-section (I) of section 25 of the SBI
(Subsidiary Banks) Act, 1959.

7. Shri PV Sivasankara Pillai - Officer Employee Director
nominated under clause (cb) of sub-section (1) of section 25
of the SBI (Subsidiary Banks) Act, 1959, presently working as
Chief Manager, Official Languages Department, State Bank of
Travancore, Head Office, Thiruvananthapuram.

8. Shri Thanu Pillai K - Director elected by shareholders under
clause (d) of sub-section (1) of section 25 of the SBI (Subsidiary
Banks) Act, 1959. He is former Managing Director, State Bank
of Hyderabad.

9. Shri Sethumadhavan A - Director elected by shareholders
under clause (d) of sub-section (1) of section 25 of the SBI
(Subsidiary Banks) Act, 1959. He is former Chairman & CEO,
The South Indian Bank Ltd.

0. Shri Gyan Chand Pipara - Independent Director nominated
under clause (d) of sub-section (I) of Section 25 of the SBI
(Subsidiary Banks) Act, 1959. He is a practicing Chartered
Accountant based in Ahmedabad.

['l. Shri P Vinayagam - Government of India nominee and
Deputy Secretary, Department of Financial Services, Ministry

Al-3
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of Finance, New Delhi - Director under clause (e) of sub-
section (I) of section 25 of the SBI (Subsidiary Banks) Act,
1959.

(iv) Board meets at least six times in a year and at least once

in a quarter. During the year, six meetings of the Board of
Directors were held, on the following dates:

23.04.2009 20.10.2009
27.05.2009 15.01.2010
16.07.2009 25.03.2010

The quorum for the Board Meeting is four Directors of whom
one shall be the Chairman or an Officer-Director nominated
by the State Bank of India under clause (c) of sub-section (1)
of Section 25 of the SBI (Subsidiary Banks) Act, 1959.

(v) The details of the remuneration paid to the
Directors

(i) Remuneration paid to the Managing Director for the
financial year 2009-10:

Salary and Allowance paid to the : Rs.7,63,337.94
Managing Director for the financial year

Perquisites (inclusive of EPF, leave : Rs.4,82,830.31
Encashment, incentive and housing)

(ii) Sitting fee paid to other Directors.
Directors are paid sitting fee, as shown below:

For attending meeting of the Board of Directors:| Rs.5,000
For attending meetings of various
Board Level Committees Rs.2,500

Sitting fee is not paid to the Managing Director, SBI Official
Directors and the Government of India Nominee Director.
(iv) All the Non-Executive Directors have declared that they
do not have any pecuniary relationship vis-a-vis the Bank
and that they have not entered into any other transaction
with the Bank, except those in the usual course of
employment, wherever applicable.

3.Executive Committee of the Board of Directors
In terms of section 35 (1) of the State Bank of India (Subsidiaries
Bank) Act 1959, an Executive Committee of the Board of
Directors has been constituted to consider various business
matters viz. sanctioning of credit proposals, approval of capital
and revenue expenditure, investments, donation, administrative
matters etc., falling beyond the powers of the Managing
Director.

The Committee comprises the Managing Director, three
Directors nominated by SBI, of whom two are SBI Officials,
and one elected Director. The Committee meets at least once
in a month and during the year 2009-10 it met 14 times.

4. Audit Committee of the Board

Audit Committee has been constituted to provide direction
as also to oversee the operation of the total audit and
compliance functions in the Bank. It reviews the inspection
reports of specialized and extra large branches and all
branches with unsatisfactory ratings. It also specially focuses
on the operations of the total audit function in the Bank viz.
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organisation, operationalisation, and quality control of internal
audit and inspection and follow-up of the statutory/external
audit of the Bank and inspection by RBI.

The Committee interacts with the Statutory Central Auditors
before the finalization of the annual / half-yearly / quarterly
financial accounts and reports and also follows up the
inspection reports of RBl. The Committee also reviews
compliance report in respect of Long Form Audit.

The committee comprises the SBI nominee Director, RBI
nominee Director, and two other non-Official Directors, of
whom, one shall be the Chairman of the committee. The
Committee is headed by a Chartered Accountant from 7th
July 2009. The Committee meets at least once in a quarter;
during the financial year 2009-10 it met 6 times.

5. Special Committee of the Board for

Monitoring Large Value Frauds

The Special Committee of the Directors for Monitoring Large
Value Frauds has been constituted as per the instruction from
the Reserve Bank of India to monitor and review each fraud
of Rs.| crore or more, so as to identify systemic lacunae, if
any, that facilitated perpetration of the fraud and put in place
measures to plug the same, and also to identify the reasons
for delay in detection, if any, in reporting to the Top
Management of the Bank and RBI. The committee monitors
the progress of CBI / Police investigation, and recovery
position and also ensures that staff accountability is examined
at all levels in all the cases of fraud, and staff-side action, if
required, is completed quickly, without loss of time.

The committee comprises the Managing Director, three Non-
Official Directors and the Officer Employee Director. The
Committee met twice during the financial year 2009-10.

6.Risk Management Committee of the Board
Risk Management Committee of the Board has been
constituted in accordance with the Reserve Bank of India
guidelines to oversee the policy and strategy for integrated
risk management relative to various risk exposures of the
Bank including Credit Risk, Market Risk and Operational Risk.
The committee comprises of the Managing Director, RBI
nominee Director, SBl nominee Director and two other Non-
Official Directors. The Committee meets at quarterly intervals
and it met 6 times during the financial year 2009-10.

7. Shareholders’ / Investors’ Grievances
Committee

As per the provisions of Clause 49 VI (C) of the Listing
Agreement with the Stock Exchanges regarding Corporate
Governance, a Board Committee has been constituted to
look into the redress of shareholder and investor complaints
relating to delay, if any, in transfer of shares, non-receipt of
Balance Sheet, non-receipt of declared dividends etc. The
Committee comprises the Managing Director and two
Shareholder Directors elected under Section 25 (1) (d) of
the State Bank of India (Subsidiary Banks) Act, 1959. The
Committee meets at least once in a quarter and during the
year 2009-10, it met 4 times.
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8. Customer Service Committee of the Board
The Committee was constituted at the meeting of the Bank's
Board held on 26th July 2005. The main functions of the
Committee are to oversee the functioning of the Apex Level
Customer Service Committee and enhance the quality of
customer service and improve the level of customer
satisfaction for all categories of clientele.

The Committee comprises the Managing Director, RBI
nominee Director and one Shareholder Director elected
under Section 25 (1) (d) of the State Bank of India (Subsidiary
Banks) Act 1959. The Committee meets at least once in a
quarter and it met 4 times during the financial year 2009-10.

9. Remuneration Committee of the Board
The committee was constituted on 20th July 2007, as per
the Govt. of India guidelines regarding introduction of
Performance Linked Incentive Scheme to the whole-time
Directors of PSU Banks, in our case, the Managing Director.
The Committee evaluates the performance of the Managing
Director, based on broad quantitative parameters laid down
in the Govt. of India guidelines. On completion of evaluation
by the committee, the eligible amount is paid to the Managing
Director and a copy of the evaluation report will be placed
before the Board of Directors for information. The copy of
the same will be sent to the Department of Financial Services,
Ministry of Finance, for information. The committee
comprises the Govt. of India nominee Director, RBI nominee
Director, and two other Independent Directors. The
committee meets as and when required, and it met once
during the financial year 2009-10.

10. Nomination Committee of the Board
Nomination Committee was constituted on |4th January, 2008
as per the RBI guidelines laying down the detailed procedure
for determining the ‘Fit and Proper’ criteria for elected
Directors on the Boards of Associate Banks of State Bank of
India and also persons to be elected as a Director under Clause
(d) of sub-section (1) of Section 25 of the State Bank of India
(Subsidiary Banks) Act, 1959. The committee comprises the
SBI nominee Director, Govt. of India nominee Director and
two Non-Official Directors nominated under Clause (c) of
sub-section (1) of Section 25 of the State Bank of India
(Subsidiary Banks) Act, 1959 (where available).

I 1. General Body Meetings

i. Location and time where the last three Annual General
Meetings were held:

Year AGM No.|Date & Time Location

2006-07{47th 23.5.07-10 am | Thiruvananthapuram
2007-08|48th 24.5.08-10 am | Thiruvananthapuram
2008-09|49th 27.5.09- 4 pm | Thiruvananthapuram

12. Disclosures

The Bank has not entered into any materially significant related
party transactions with its promoters, Directors, or
Management, their subsidiaries or relatives, etc,, that may have
potential conflict with the interests of the Bank at large.
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The Bank has complied with applicable rules and regulations
prescribed by Stock Exchanges, SEBI, RBI or any other statutory
authority relating to the capital markets during the last three
years. They have imposed no penalties or strictures on the Bank.
The bank has complied in all respects with the requirements
of Clause 49 of the listing Agreement with the Stock Exchanges,
to the extent that the requirements of the clause do not violate
the provisions of the State Bank of India (Subsidiary Banks)
Act, 1959, the rules and regulations made thereunder, and
guidelines or directives issued by the Reserve Bank of India.
Mandatory requirements of clause 49 as to the composition
of the Board of Directors, composition and quorum of the
Audit Committee, Non-executive directors’ compensation,
the appointment, reappointment of the Statutory Auditors
and fixation of their fees are not binding on the Bank, as
separate provisions in the State Bank of India (Subsidiary Banks)
Act, 1959, the Subsidiary Banks General Regulations, 1959 or
the Reserve Bank of India guidelines deal with the same.
The Bank has complied with all applicable non-mandatory
requirements of Clause 49, except for sending half-yearly
declaration of financial performance and summary of significant
events to the households of shareholders, since detailed
information on the same is posted on the website of the Bank.

I3. Means of Communication

The Bank wants all its shareholders to have complete access
to information on its activities, performance and products. The
annual, half-yearly and quarterly results of the Bank for the
year 2009-10 were published in all the leading newspapers of
the country and also displayed on the Bank's website (http://
www.statebankoftravancore.com). The Annual Report is sent
to all the shareholders of the Bank. The Bank's website displays,
inter alia, the various products and services offered, service
charges, FEDAI Rates, other disclosures, the Bank's Annual
Report, etc. Every year, after the annual results are declared, a
Press Meet is held, in which a presentation is made and the
queries of the media are answered. After declaring the quarterly
results, press notifications are issued.

[4. General Shareholder Information

AGM: Date, Time & Venue: 29/05/2010, 11.30 am,

A K G Memorial Hall, Gas House Junction,
Thiruvananthapuram - 695 034

Financial Calendar: I'st April 2009 to 31st March 2010

Date of Book Closure: 30th April 2010 to 6th May 2010
Dividend Payment date: 7th May 2010

Listing on Stock Exchanges: Listed on Kochi, Mumbai, Chennai
and National Stock Exchanges

Stock Exchange (BSE): 532191 / Stock Exchange (NSE): SBT
ISIN No. INE654A01024

Market Price Date: High, Low (in Rupees) during each
month of last financial year.

2009-10 National Stock Exchange (NSE)*

Month/Year High Date Date
September 09 595.00 |25/09/2009 16/09/2009
October 09 | 604.50|21/10/2009 30/10/2009
November 09| 577.95|23/11/2009 03/11/2009

Low
483.55
530.00
512.10
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December 09| 575.00 |04/12/2009 |437.00|21/12/2009
January 10 649.00 |21/01/2010 | 548.40|04/01/2010
February 10 | 644.00 |03/02/2010 | 565.00|06/02/2010
March 10 649.00 [31/03/2010 | 580.00 |26/03/2010
* Trading commenced in NSE on 16/09/2009.

2009-10 Mumbai Stock Exchange
Month/Year High Date Low| Date
April 09 33535 29/04/2009| 210.00 | 01/04/2009
May 09 516.40| 29/05/2009 | 294.00 | 12/05/2009
June 09 594.70 | 03/06/2009 | 433.25| 30/06/2009
July 09 489.90| 27/07/2009 | 385.60| 13/07/2009
August 09 536.00 | 31/08/2009 | 452.101 12/08/2009
September 09 |  600.05 | 16/09/2009 | 502.00| 10/09/2009
October 09 604.00 | 21/10/2009 | 525.00| 30/10/2009
November 09 | 577.95|23/11/2009| 513.10|03/11/2009
December 09 | 575.00 | 04/12/2009| 530.00|21/12/2009
January 10 649.90|21/01/2010| 530.00|21/01/2010
February 10 673.00| 02/02/2010| 510.00| 03/02/2010
March 10 639.00| 08/03/2010| 585.25|04/03/2010

There were no transactions in Kochi and Chennai Stock
Exchanges during the period.
(viil) Performance in comparison to broad based indices such
as BSE, SENSEX, CRISIL Index etc.:
A comparison is not attempted in view of the limited
movement of the shares.
iX) Registrar & Transfer Agents :
M/s Integrated Enterprises (India) Ltd,
Il Floor, ‘KENCES TOWERS', No. |, Ramakrishna Street,
North Usman Road, T Nagar, Chennai- 600 017.
x) Share Transfer System: Processing by Share Transfer
Agent and approval by the Share Transfer Committee at
fortnightly intervals / Executive Committee of the Board of
Directors.
xi) Dematerialisation of shares and liquidity: As per the State
Bank of India (Subsidiary Banks) Act 1959, as amended by
the State Bank of India (Subsidiary Banks Laws) Amendment
Act, 2006, restriction on maximum holding of the Bank's shares
has been lifted, and the Bank has dematerialized the equity
shares from 22nd April 2008. The ISIN No. allotted by NSDL
is INE654A01024.
The Bank has subdivided the shares from Rs.|00/- to Rs. 10/-
with effect from 20.12.2008.
The information and forms for subdivision of shares are
available in our website www.statebankoftravancore.com
xii) Outstanding GDRs / ADRs / Warrants or any
convertible instruments, conversion date and likely impact
on equity: NIL
xiii) Plant locations: Not Applicable.
xiv) Address for correspondence:
The Chief Manager (Shares & Bonds),
State Bank of Travancore, Head Office, Poojappura P.O.,
Thiruvananthapuram - 695 012 Tel. No. 0471- 2359975
0471- 2351244 Extn. 2201, 2202 Fax No. 0471- 2351861
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| 5. Shareholding pattern

() (@) STATEMENT SHOWING SHAREHOLDING PATTERN
Name of the Company : State Bank of Travancore

Scrip Code : BSE : 532191 Ason: 31/03/2010
§ No. of | Total No| No. of Total No. of Shares Pledged or
O Share of | shares shareholding otherwise
%\ holders| shares |held in| as a percentage of encumbered
§0 demat | Total No. of shares
§ | Category of shareholder(s) form |As % of| As % of |No.of| Asa
(A)+(B)(A)+(B)+(C)|shares J%6age
(O (I (V) V) (V1) (Vi Vi [ (IX)=VIliv
A | SHAREHOLDING OF PROMOTER & PROMOTER GROUP
(1) | Indian
a | Individual/Hindu Undivided Family Nil Nil Nil Nil Nil Nil Nil
b | Central Government/ State Governments Nil Nil Nil Nil Nil Nil Nil
¢ | Bodies Corporate Nil Nil Nil Nil Nil Nil Nil
d | Financial Institutions / Banks [ 37500780 |37500780| 75.002 75.002 Nil Nil
e | Any other - Directors & their relatives
Sub Total A(l) 37500780 |37500780| 75.002 75002 Nil Nil
(2) | Foreign
a | Individual (Non resident Individuals / Foreign individuals) Nil Nil Nil Nil Nil Nil Nil
b | Bodies Corporate Nil Nil Nil Nil Nil Nil Nil
¢ | Institutions Nil Nil Nil Nil Nil Nil Nil
d | Any other (Specify) Nil Nil Nil Nil Nil Nil Nil
Sub Total A(2) Nil Nil Nil Nil Nil Nil Nil
Total shareholding of Promoter and Promoter
Group (A)= (A)(1) +(A)(2) 37500780 |37500780| 75.002 75.002 Nil Nil
B | PUBLIC SHAREHOLDING
(1) | Institutions
a | Mutual Funds/ UTI Nil Nil Nil Nil Nil Nil
b | Financial Institutions / Banks (includes State Financial Corporations) 18 169700 | 152400 | 0339 0.339 Nil Nil
¢ | Central Government/ State Governments \ 525000 | 525000 1.050 1.050 Nil Nil
d | Venture Capital Funds
e | Insurance Companies 3 435620 | 435620 | 0.871 0.871 Nil Nil
f | Foreign Institutional Investors 9 1393418 | 1393268 | 2.787 2787 Nil Nil
g | Foreign Venture Capital Investors Nil Nil Nil Nil Nil Nil
h | Any other Nil Nil Nil Nil Nil Nil
Sub Total B(I) 31 2523738 |2506288 | 5.047 5.047 Nil Nil
(2) | Non-Institutions
a | Bodies Corporate 559 1554462 | 1308722 | 3.109 3.109 Nil Nil
b | Individuals (Resident/NRI/Foreign National)
(i) |Individual Shareholders holding Nominal
Share Capital upto Rs.| Lakh 56063 | 8194625 2788224 | 16389 16.389 Nil Nil
(it) | Individual Shareholders holding Nominal
Share Capital in excess of Rs.| Lakh 4 190574 | 190574 | 0.38I 0.381 Nil Nil
¢ | Any other (Clearing Member) I'14 34607 | 34607 0.069 0.069 Nil Nil
(Trust) 2 1214 1214 0.002 0.002 Nil Nil
Sub Total B(2) | 56742 | 9975482 |4323341 | 19.95] 19951 Nil Nil
Total Public Shareholding (B) = (B)(1)+(B)(2) 56773 | 12499220 6829629 | 24.998 24998 Nil Nil
TOTAL (A) + (B) 56774 | 50000000 44330409| 100.000 100.000 Nil Nil
C | SHARES HELD BY CUSTODIANS AND AGAINST WHICH
DEPOSITORY RECEIPTS HAVE BEEN ISSUED 0 0 0 0.000 0.000 Nil Nil
Grand Total (A) + (B) + (C) | 56774 | 50000000 144330409| 100.000 100.000 Nil Nil
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(1) (b) Statement showing shareholding of persons belonging to the Category PROMOTER GROUP:

SI'No Name of the Shareholder No. of Shares | As a %age Shares Pledged otherwise encumbered
of Grand No| Number As a %age As a Y%age
Total of grand total
(A+B+C) (A+B+C) of
sub clause (1) (a)

() (Il (1 (V) V) (VH=V/II*100 (VI
| STATE BANK OF INDIA 37500780 75.002 Nil Nil Nil
Total 37500780 75.002 Nil Nil Nil

(1) (c )Statement showing Shareholding of persons belonging to the Category "Public" and Holding more than 1% of the total
No. of shares

SI'No Name of the Shareholder No. of Shares Shares as a percentage of Total No. of shares
{l.e. Grand Total (A)+(B)+(C ) indicated in statement at para I(a) above}
| GOVERNOR OF KERALA 525000 1.050
2 INDIA CAPITAL FUND LIMITED 1000000 2.000
Total 1525000 3.050

(1) (d) Statement showing details of Locked-in shares

SI'No

Name of the Shareholder

Category of Shareholder

No. of Shares % of Shares

Not applicable

(1) (e) Statement showing details of Depository Receipts (DRs)

SI'No

Type of outstanding
DR (ADRs/GDRs/
SDRs etc.)

No. of outstanding
DRs

No. of shares
underlying
outstanding
DRs

Shares underlying outstanding DRs as a
percentage of Total No. of

shares {i.e. Grand Total

(A)+(B)+(C) indicated in

statement at para (I)(a) above}

Not Applicable

(I (f) Statement showing Holding of Depository Receipts (DRs), where underlying shares are in excess of 1% of the total
number of shares

SI.No.

Name of the DR Holder

Type of DR

No. of shares
underlying
outstanding
DRs

Shares underlying outstanding DRs as a
percentage of Total No. of

shares {i.e. Grand Total

(A)+(B)+(C) indicated in

statement at para (I)(a) above}

Not Applicable

Compliance with Bank’s Code of Conduct

The Directors on the Bank's Board and Senior Management have affirmed compliance with the Bank's Code of Conduct for the
Financial Year 2009-10. Declaration to this effect signed by the Managing Director is placed below. The Code is posted on the
Bank's website.

DECLARATION
AFFIRMATION OF COMPLIANCE WITH THE BANK'S CODE OF CONDUCT

| declare that all Board Members and Senior Management have affirmed compliance with the Bank's Code of Conduct for the
Financial Year 2009-10.

A K Jagannathan
Managing Director

Dated 23rd April 2010
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AUDITORS’ CERTIFICATE ON CORPORATE GOVERNANCE

To the shareholders of State Bank of Travancore

We have examined the compliance of conditions of corporate governance by State Bank of Travancore, for the year ended on
3lst March 2010, as stipulated in clause 49 of the listing Agreement of the State Bank of Travancore with Stock Exchanges.

The compliance of conditions of corporate governance is the responsibility of the management. Our examination was limited
to procedures and implementation thereof, adopted by the State Bank of Travancore for ensuring the compliance of the
conditions of corporate governance. It is neither an audit nor an expression of opinion on the financial statements of the State
Bank of Travancore.

In our opinion and to the best of our information and according to the explanation given to us, we certify that the State Bank
of Travancore has complied with the conditions of Corporate Governance as stipulated in the above-mentioned Listing Agreement.

We state that no investor grievances are pending for a period exceeding one month as per the records maintained by the
Shareholders / Investor Grievance Committee.

We further state that such compliance is neither an assurance as to the future viability of the State Bank of Travancore nor the
efficiency or effectiveness with which the Management has conducted the affairs of State Bank of Travancore.

For Prem Gupta & Company For Sodani & Company
Chartered Accountants Chartered Accountants
Anil Kumar Gupta Rajesh Sodani
Partner Partner
Membership No. 082847 Membership No. 77005
FRN 000425 N FRN 000880 C

For Saha Ganguli & Associates For Ramanatham & Rao For Jain & Jain

Chartered Accountants Chartered Accountants Chartered Accountants
Samir Kumar Saha C. Kameswara Rao Niranjan M. Jain
Partner Partner Partner
Membership No. 051392 Membership No. 24363 Membership No. 101360
FRN 302191 E FRN 002934 S FRN 103869 W

Kozhikode, 23rd April 2010
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TABLE DF - |
SCOPE OF APPLICATIONS
CAPITAL OF SUBSIDIARIES NOT CONSOLIDATED

a) Qualitative Disclosures: The Bank has no subsidiaries
b) Quantitative Disclosures: The Bank has no subsidiaries

TABLE DF - 2
CAPITAL STRUCTURE

Qualitative Disclosures

(2) Summary:

Type of Capital Features

Equity (Tier-l) Shares issued to: Holding(%)
|. State Bank of India 75.0015%
2. Government of Kerala 1.0500%
3. Banks 0.0620%
4. Body Corporate 3.1089%
5. State Financial Corporations 0.0293%
6. Foreign Institutional Investors 2.7868%
7. Insurance Companies 0.8712%
8. Public - Resident Indians 13.4301%
9. Public - Non Resident Indians 3.3404%
10. Others 0.3198%
Total 100.0000%

Innovative Instruments(Tier-I)

The Bank has raised Innovative Perpetual Debt Instruments (IPDI) for Rs.200 crore during FY 2006-07and Rs.100

crore during 2007-08. The entire IPDI amount of Rs.300 crore is shown as Tier-l Capital.

Tier-1l Capital Instruments

I) Subordinated Debt Instruments - Unsecured, Redeemable, Non-convertible Bonds

(i)Period range: Ranges from 63 months to 120 months
(ilUnconditional Put/Call Option embedded: No
2) Upper Tier-Il Bonds (Unsecured, Redeemable, Non-convertible Bonds)

(i) Period range: 180 months
(i) Unconditional Pat/Call Option embedded: Yes

Summary information on the terms and conditions of the main features of all capital instruments, especially in the

case of innovative, complex or hybrid capital instruments are as under:

Type of capital Main features

Equity Paid up capital: Rs.50.00 crore

Innovative Perpetual Date of issue Amount Tenure Coupon Rating

Debt Instruments (IPDI) (in crore)
31/10/06 200.00 Perpetual 9.34% AAA stable
27/03/08 100.00 Perpetual 9.95% AAA stable

All-1
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Upper Tier-1l Bonds

Type of instrument: Unsecured, Redeemable Non-convertible Upper Tier-Il Bonds in the nature of Promissory Notes.
Special features:

(@) No Put Option by the investors.

(b) Call Option by the Bank after 10 years.

(c) Step up option after 10 years, if Call Option is not exercised by the Bank.

(d) Bankis not liable to pay either interest on principal or even principal at maturity, if CRAR of the Bank is below the
minimum regulatory CRAR prescribed by RBI.

(e)The claims of the investors in Innovative instruments are (1) superior to the claims of investors in equity shares
and (2) subordinated to the claims of all other creditors.

(f) The instruments are fully paid-up, unsecured and free of any restrictive clauses.

Date of issue |Amount Tenure Coupon Rating

(in crore)
01/03/07 200.00 |5 years 9.65% AAA stable
18/05/07 300.00 |5 years 10.25% AAA stable

Lower Tier-ll Subordinated Debt

Type of Instrument: Unsecured, Redeemable Non-convertible Subordinated Bonds in the nature of Promissory
Note.

Special features: Plain vanilla bond with no special features like Put or Call option.

Date of issue Amount Tenure Coupon Rating
(in crore)

19/01/05 195.00 Il months 7.05% LAAA

06/10/05 235.00 I 14 months 7.45% LAAA

12/02/06 140.00 Il months 7.80% AAA Stable

31/07/07 125.00 120 months 9.20% AAA Stable

08/01/08 125.00 120 months 9.18% AAA Stable

Quantitative Disclosures (Rupees in crore)

b) | Tier-I Capital * 2957.82
Paid up Share Capital 50.00
Reserves/Retained Profit 277453
Innovative Instruments 300.00
Other Capital Instruments 0.00
Amount deducted from Tier-l Capital 166.71

o | Total Eligible Tier-2 Capital (Net of deduction) **

(Refer (d) and (e) below) 1439.41

ci)| Total Tier-3 Capital (if any) 0.00

d) | Debt Instruments eligible for inclusion in Upper Tier-2 Capital
Total amount outstanding 500.00
Of which raised during Current Year 0.00
Amount eligible to be reckoned as Capital 500.00

e) | Subordinated Debt Instruments eligible for inclusion in Lower Tier-2 Capital
Total amount outstanding 820.00
Of which raised during Current Year 0.00
Amount eligible to be reckoned as Capital 781.00

All-2
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f) | Other Deductions from Capital, if any. 0.00
g)| Total Eligible Capital (net of deductions from Tier-1 & Tier-2 capital)
(Should equal total of (b), (c) and (ci) minus (f) if any) 4397.23
* Details of Tier-l Capital are given below:
| | Paid up Capital 50.00
2 | Reserves and Surplus
a) Statutory Reserves 1028.19
b) Share Premium 142.50
c) Capital reserve 7642
d) Other Reserves and Surplus
I) General Reserves 1465.72
2) Reserve under Sec 36 of IT Act 60.00
3) Balance of Profit [.70
e) Innovative Perpetual Debt Instrument 300.00
Total 312453
Less: Deferred Tax Assets 16671
TOTAL TIER | CAPITAL FUNDS 2957.82

*#* Detalls of Tier-Il Capital are given below:

| | a) Provision for Standard Assets 148.28
b) Interest Sacrifice on restructured Standard Asset 0.00
) Investment Reserve Account 10.13
2 | IPDI eligible to be included in Tier-2 0.00
3| Subordinated Debt - Bonds (Max: 50% of Tier-I) 781.00
4| Upper Tier-2 Bonds 500.00
Total Tier-ll Capital 1439.41
TOTAL CAPITAL FUNDS (Tier-I +Tier-Il) 4397.23

All-3
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TABLE DF-3
CAPITAL ADEQUACY

Qualitative Disclosures

(@) Summary
Indicate
o |CAAP Policy has been put in place Yes / No
e Capital requirement for current business levels and
estimated future business levels has been made: Yes / No
e CAR has been worked out based on Basel-| & Basel-ll
guidelines and CAR is estimated to be above the Regulatory Minimum level of 9%. Yes / No
Quantitative Disclosures (Rupees in crore)
(b)| Capital requirements for Credit Risk:
Portfolios subject to Standardised Approach 257893
Securitisation Exposure 0.00
(c)|Capital requirements for Market Risk
Standardised Duration Approach 73.69
(d)| Capital requirements for Operational Risk
Basic Indicator Approach 22691
Total Capital requirement at Regulatory Minimum of 9% 2879.53
(e)| Total and Tier-1 Capital Adequacy Ratio
Total CAR 13.74%
Tier-1 CAR 9.24%
(Estimated at Capital level of Rs.4397.23 crore and
Tier-1 Capital of Rs. 2957.82 crore as per Table-2 above)

TABLE DF-4
CREDIT RISK: GENERAL DISCLOSURES (INCLUDING EQUITIES)

Qualitative Disclosures
(a) General Qualitative Disclosures
Definitions of “Past Due” and “Impaired Assets” (whether the extant RBI instructions
for definitions of these categories for accounting purposes is being followed or not)
The definitions used are given in Appendix-|
Discussion of Bank's Credit Risk Management Policy
Bank has a proper Credit Risk Management Policy
Bank has a Loan/Credit Policy which is periodically reviewed
The above policies take into account the need for better Credit Risk Management
and avoidance of Risk Concentration
Exposure limits for Single Borrower, Group Entities, Categories of Borrowers, Specific
Industry/Sector etc have been stipulated
Specific norms and policy for appraising, sanctioning, documentation, inspections &
monitoring, renewals, maintenance, Rehabilitation and Management of Assets have been stipulated,
with sufficient room for innovation, deviations, flexibility with proper authority

All-4
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Quantitative Disclosures
(b)Total Gross Credit Exposures (Fund Based and Non-Fund Based separately), without taking into account the

effect of Credit Risk Mitigation techniques, e.g Collaterals and Netting. Rupees in crore)

Exposure Amount Total
Fund Based Loans & Advances 38802.37

Others (Fixed Assets, Other Assets etc) | 4969.45 43771.82
Non Fund Based LC/BG etc 6065.84

Forward Contracts 6754.18

Others 287091 15690.93
Investments (Banking Book only) 1372724 1372724
Grand Total of Credit Risk Exposure 73189.99

c) Geographic Distribution of Credit Risk Exposure : (Rupees in crore)
* Domestic: Rs. 73189.99
* Overseas: Rs. 0.00

d) Industry Type Distribution of Exposures

Industry-type distribution - Fund Based & Non Fund Based Exposures
Fund Based (o/s) Non Fund Based (o/s)
Code | Industry Standard Asset NPA Total | Standard Asset | NPA Total
| Coal 59.78 0.00 59.78 321 0.00 321
2 Mining 2128 0.00 21.28 297 0.00 297
3 Iron & Steel 1607.03 | 45.60 1652.63 484.12 0.00 484.12
4 Other Metal & Metal products 143.15 0.06 143.21 11.20 0.00 [1.20
5 All Engineering 658.00 | 19.89 677.89 75544 0.00 75544
51 Of which  Electronics 61.46 0.07 6153 102.68 0.00 102.68
6 Electricity 35359 0.45 354.04 496.50 0.00 496.50
7 Cotton Textiles 863.74 326 867.00 194.41 0.00 19441
8 Jute Textiles 051 0.03 0.54 0.00 0.00 0.00
9 Other textiles 590.62 9.70 600.32 133.55 0.00 133.55
10 |Sugar 94.02 0.00 94.02 1.35 0.00 .35
I Tea 13.25 0.35 13.60 4.74 0.00 4.74
12 Food Processing 630.99 5.04 636.03 74.80 0.00 74.80
I3 [Vegetable Oil & Vanaspati 244.33 2,65 246.98 233.87 0.00 233.87
4 |Tobacco & Tobacco products 10.07 0.00 10.07 I.74 0.00 I.74
I5 Paper & Paper products 221.74 2.13 223.87 20.34 0.00 20.34
16 Rubber & Rubber products 155.80 8.6 [64.41 31.07 0.00 31.07
|7 |Chemicals, Dyes, Paints, etc 642.19 4.88 647.07 104.59 0.00 104.59
|71 | Of which Fertilisers 17201 0.00 17201 6.18 0.00 6.18
172 Petro-Chemicals 31.22 0.00 3122 0.46 0.00 0.46
173 Drugs & Pharmaceuticals 255.75 3.83 259.58 2124 0.00 2124
18 Cement 51.65 0.00 51.65 [10.02 0.00 110.02
19 Leather & Leather products 59.08 0.34 5942 12.16 0.00 12.16
20 |Gems & Jewellery 628.64 I.16 629.80 66.61 0.00 66.61
21 Construction 833.74 | 6698 900.72 766.68 0.00 766.68
22 Petroleum 1340.65 0.00 1340.65 0.00 0.00 0.00
23 Automobiles including trucks 12323 0.00 12323 6.72 0.00 6.72
24 |Computer Software 84.27 | 30.79 [15.06 13.64 0.00 13.64
25 Infrastructure 272848 | 1146 | 273994 834.26 0.00 834.26
251 | Of which Power 116274 | 11.29 [174.03 647.26 0.00 647.26
252 Telecommunication 240.14 0.00 240.14 128.96 0.00 128.96
253 Roads & Ports 779.62 0.00 779.62 6.0l 0.00 1601
26 Other industries [951.14 | 54.80 | 2005.94 882.27 0.00 882.27
27 NBFCs & Trading * 718350 | 183.15 | 7366.65 638.28 0.00 638.28
28 Residual advances
to balance Gross Adv 1686592 | 190.65 |17056.57 181.30 0.00 181.30
Total 38160.39 [641.98 [38802.37 6065.84 0.00  [6065.84
* Of which
27 NBFCs 3989.43 055 | 3989.98 0.02 0.00 0.02
27 | Trading 319407 | 18260 | 3376.67 63826 0.00 63826
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(e) Residual Contractual Maturity Breakdown of Assets

[-14 | 15-28 | 29 days Over 3 Over 6 Over | Over 3| Over 5 Total
Days Days | &upto | months & | months & year & years & years
3 months upto 6 | upto | year|upto 3 years|upto 5 years
months
. Cash 31348 31348
2. Balance with RB 17555 | 15590 2673 18141 25673 422.03 56429| 137192 | 3154.56
3. Balance with other Banks | 485.52 485.52
4. Investments 160.61 | 32094 | 490.86 53498 411.02 2739.51 2562.64| 8803.42 |16023.98
5. Advances 133386 | 790.72 | 5838.87 4467.40 6412.84 6109.25 3242.9810265.34 |38461.26
6. Fixed Assets 202.82 | 20282
7. Other Assets 61573 | 153.96 032 1022 11067 | 890.90
Total 3084.75 |1421.52 | 6356.78 5183.79 7080.59 9270.79 6380.13]20754.17 |59532.52
(Rupees in crore)
(f) | Amount of Gross NPA 641.98
Substandard 35646
Doubtful - | 121.73
Doubtful - 2 [23.51
Doubtful - 3 3691
Loss 337
Net NPA 350.40
NPA Ratios
Gross NPA to Gross Advance 1.65%
Net NPA to Net Advance 091%
(i) | Movement of NPA (Gross)
Opening Gross NPA @ 526.00
Additions to Gross NPA 570.83
Reductions to Gross NPA 454.85
Closing Balance of Gross NPA 641.98
() | Movement of NPA Provision
Opening balance of NPA provisions held 337.62
Provisions made during the period 81.47
Write-offs during the period 123.66
Write-back of excess provisions during the period 4.62
Closing Balance of NPA Provisions 290.81
@ Opening Gross NPA has been re-cast based on RBI guidelines by netting INCA.
(k) | Amount in Non Performing Investments (Gross) 4.50
() | Amount of Provisions held NP Investments 4.50
(m) | Movement of Provisions for Depreciation on Investments
Opening balance of provisions for Depreciation 72.10
Provisions made during the period 0.00
Whrite-offs during the period 1527
Whrite-back of excess provisions during the period 2047
Closing Balance of Provisions for Depreciation 36.36
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TABLE DF -5

CREDIT RISK : DISCLOSURES FOR PORTFOLIOS SUBJECT TO STANDARDISED
APPROACH

Qualitative Disclosures
State whether External Credit Rating Agencies have been approved for the purposes and if so the names of the
ECRAs:
External Credit Rating Agencies have been approved for the purpose of credit risk rating of borrowal account for the
purpose of computing risk weight under Standardised Approach.
The following are the approved ECRAs:
I. Credit Analysis and Research Limited (CARE)
2. CRISIL Limited
3. Fitch India
4. ICRA Limited
If not yet approved, reasons therefore and proposed action to be indicated briefly :
Not Applicable
(a) For portfolios under Standardised Approach:
Names of ECRAs used:
I. Credit Analysis and Research Limited (CARE)
2. CRISIL Limited
3. Fitch India
4. ICRA Limited
Reasons for changes
No changes
Types of exposures for which each agency has been used:
Both, Fund Based and Non Fund Based credit exposures.
Brief descriptions of the process used / proposed to be used for converting Public Issue ratings into
comparable Assets in the Banking Book.
(Additional qualitative disclosures are given in Appendix-Il)

Quantitative Disclosures
For exposure amounts (as defined for Disclosure in item (b) of Table-DF4), after Risk Mitigation subject to Standardised
Approach, amount of outstanding (rated and unrated together) in the following three risk buckets as well as those that are

deducted, if any: (Rupees in crore)
Below 100% Risk Weight 56315.14
Risk Weight at [00% 11045.36
More than 100% Risk weight 582949
Amount deducted, if any 0.00
TABLE DF-6

CREDIT RISK MITIGATION: DISCLOSURES FOR STANDARDISED APPROACH

Qualitative Disclosures
0) Policies and Processes for Collateral Valuation and Management
Has Credit Risk Mitigation and Collateral Management Policy been put in place Yes / No
Whether the policy provides for policies and procedures for Collaterals that
can be accepted, method and frequency of their valuation and management Yes/No
[Note : Other salient features of policies and procedures for Collateral Valuation and Management are given in Appendix-Iil]
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Annexure |l: Disclosures under Pillar 1ll of Basel Il Framework

(i) List of main types of Collaterals taken by the Bank:

Financial Collaterals
|. Cash, Bank Deposits, CDs etc. 2. Gold, including bullion and jewellery 3. Government Securities 4. NSCs, IVPs etc
5. LIC Policies restricted to their surrender value. 6. Debt securities rated by an approved Rating Agency 7. Un-rated Debt
Securities issued by banks, listed in stock exchange 8. Equity and Convertible Bonds that are listed.

Guarantor & Counter Parties
I Individuals of adequate worth 2. Corporates - Public Sector & Private Sector
3. Governments/Sovereign 4. Other third parties of acceptable worth

Other Non-Financial Collateral
|. Book Debts/Receivables 2. Mortgage of Landed Residential & Commercial Properties

(iii) Information about (credit or market) concentration within the mitigation taken:

Financial Risk Mitigants Outstanding amount Risk Concentration %
of Risk Mitigants
(Rs. in Crore)
I. Gold 1934.25 54.68 %
2. Cash & Bank Deposits 159661 45.14 %
3. KVP/IVP/NSC 590 0.17 %
4. LIC Policy 0.01 0.00%
5. Shares 0.53 0.01%
Total # 3537.30 100.00 %

# This has to agree with item (i) under quantitative disclosures below.
Note : (i) Loans & advances to staff members may be excluded, if needed
(i) If more than one mitigant is taken for one exposure, the outstanding may be divided equally amongst the mitigants.

Quantitative Disclosures
For the disclosed Credit Risk portfolio under the Standardised Approach, the total exposure that is covered by :
(Rupees in crore)
(i) Eligible Financial Collateral (excluding Staff Loan) : Rs.3537.30
(i) Other eligible Collateral (after Haircuts) : 0.00
[Note: This should show the total credit portfolio covered by Financial Mitigants and should agree with Total in the preceding
Table under qualitative disclosure marked (#)]

TABLE DF-7
SECURITISATION: DISCLOSURE FOR STANDARDISED APPROACH

Qualitative Disclosures
: Bank's objective in relation to Securitisation activity is to achieve improvement in leverage ratios, asset performance
and quality thereby to achieve desirable investment & maturity characteristics.
Loss on sale on transfer of assets to Special Purpose Vehicle (SPV) shall be recognised upfront.
Profit on sale of the securitised assets shall be amortised over the life of the Pass Through Certificates (PTC) assets
issued or to be issued by SPV.

Quantitative Disclosures
The Bank does not have any securitisation exposure.
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SBT O Annexure II: Disclosures under Pillar Il of Basel Il Framework

TABLE DF-8
MARKET RISK IN TRADING BOOK

Qualitative Disclosures

(i) Market Risk Management Policy has been framed and put in place Yes / No
(i) Trading Policy with risk monitoring & mitigation measures in place Yes / No
(i)~ MRMC has been constituted Yes / No
(iv)  Standardised Duration Approach is applied for calculation of Market Risk for:
Securities under HFT category Yes / No
Securities under AFS category Yes / No
Derivatives entered into for AFS securities ¥es / No
Derivatives entered into for Trading ¥es / No
(v)  Risk Management and reporting is based on parameters such as Modified Duration,
PVOI, Exposure and Gap Limits, VaR etc in line with the global best practices Yes HNo
(vi)  Risk profiles are analysed and mitigating strategies/ hedging process are suggested by the
Mid-Office. Their effectiveness is monitored on an ongoing basis. Yes / No

(vii)  Forex Open Position limits (Daylight/Overnight), deal-wise cut-loss limits, stop-loss limit,
Profit/Loss in respect of Cross Currency trading are properly monitored and exception
reporting is regularly carried out. Yes / No

Quantitative Disclosures
The Capital requirement for:
(Rupees in crore)

e |[nterest Rate Risk : 34.05

e  Equity Position Risk :35.14

e Forex Risk : 450
TABLE DF-9

OPERATIONAL RISK

Qualitative Disclosures

Operational Risk Policy is in place Yes / No
RCSA has beenl/is being rolled out to Zones/Branches/Other relevant offices. Yes / No
ORMC has been constituted Yes / No
Disaster Recovery Policy & Business Continuity Plan have been put in place Yes / No
Risk reporting Design and Framework for Operational Risk has been finalized ¥es / No
Operational Risk Capital Assessment has been worked out on the basis of: Basic Indicator Approach

Brief write up on steps taken for migration to Advanced Approach:

The Operational Risk Management Policy of the Bank is in place, which is intended to establish a risk framework that will guide
the Bank in the management of Operational Risk and allocation of capital for potential losses. The Policy envisages to establish
explicit and consistent Operational Risk Management framework in the Bank that would result in the systematic and proactive
identification, assessment, measurement, monitoring, mitigation and reporting of the Operational Risks. The Bank has drawn up
a Roadmap, which enunciates time bound action points for migration to Advanced Approach.

Quantitative Disclosures

(Rupees in crore)
Capital charge on Operational Risk : 22691
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Annexure lI: Disclosures under Pillar Ill of Basel Il Framework SBT

TABLE DF-10
INTEREST RATE RISK IN BANKING BOOK (IRRBB)

Qualitative Disclosures
Change in Bank's Net Interest Income (NII):
e Indicate whether NIl is measured as per ALM guidelines of RBI using Traditional Gap Analysis method or not.

Bank is calculating NIl using Traditional Gap Analysis method.
Indicate whether Earnings at Risk (EaR) is arrived at under the above analysis or not. Yes.
Change in Bank's Market Value of Equity (MVE):
(Indicate whether the impact of change in Interest Rates on MVE is measured using Duration Gap Analysis
method as per RBI guidelines)
Duration Gap Analysis Method being used as per RBI guidelines.

Quantitative Disclosures

(i) Change in NII:

Indicate the likely increase/decrease in NI, in rupees crore, as the present level of Assets and Liabilities, for a 1%
(assuming parallel change on both Assets and Liabilities) movement in Interest Rate.

NIl is likely to increase/ decrease by Rs.53.75 crore, in case of 1% movement in Interest Rate.

(i) Change in MVE:
Indicate the likely change in MVE, in rupees crore, for a 1% change in Interest Rate.
MVE is likely change by Rs.84.25 crore for a |% change in Interest Rate.

Table DF - 4 Appendix - |

Credit Risk : General Disclosures

4 (I) Qualitative Disclosures
Definition of past due impaired
Remarks

2.1 Non Performing Assets
2.1.1 An asset including a leased asset, becomes non performing when it ceases to generate income for the bank.

2.1.2 A non performing asset (NPA) is a loan or an advance where ; (i) interest and/ or installment of principal remain
overdue for a period of more than 90 days in respect of a term loan, (i) the account remains ‘out of order’ as indicated
at paragraph 2.2 below, in respect of an Overdraft / Cash Credit (OD/CC), (iii) the bill remains overdue for a period of
more than 90 days in case of bills purchased and discounted, (iv) the installment of principal or interest thereon remains
overdue for two crop seasons for short duration crops, (v) the installment of principal or interest thereon remains
overdue for one crop season for long duration crops.2.| .3 Banks should, classify an account as NPA only if the interest
charged during any quarter is not serviced fully within 90 days from the end of the quarter.

2.2 ‘Out of Order’ status

An account should be treated as ‘Out of Order’ if the outstanding balance remains continuously in excess of the
sanctioned limit/ drawing power. In cases where the outstanding balance in the principal operating account is less than
the sanctioned limit / drawing power, but there are no credits continuously for 90 days as in the date of Balance Sheet
or credits are not enough to cover the interest debited during the same period, these accounts should be treated as out
of order.

2.3 ‘Overdue’
Any amount due to the bank under any credit facility is ‘overdue’ if it is not paid on the due date fixed by the bank.
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SBT O Annexure II: Disclosures under Pillar Il of Basel Il Framework

Il Definition of Credit Risk
(i) inability or the unwillingness of the counter party to pay interest, repay principal or otherwise to fulfill their
contractual obligations under loan agreements or other credit facilities
(i) Downgrading of counter parties whose credit instruments the Bank may be holding, causing the value of those
assets to fall.
(iii) Settlement risk (possibility that the Bank may pay a counter party and fail to receive the corresponding settlement

in return)
(i) Risk Governance Structure is in place Yes / No
(i) Principal Committees that review credit risk management Credit Risk Management

Committee (CRMC) is in place.

(i) Changes in the credit risk management structure since prior period disclosure.  ¥es/No
Approved policies with regard to credit risk

(i) Credit Risk Management Policy Yes/No
(i) Credit Risk Mitigation and Collateral Management Policy Yes/No
(iii) Stress Testing Policy Yes/No
List any other relevant policies Nil
Table DF - 5 Appendix - Il

Credit Risk : Disclosure for portfolios subject to Standardised Approach
5 Qualitative Disclosures

() Names of credit rating agencies used
Remarks: Domestic Credit Rating Agencies : CRISIL Ltd., ICRA Ltd., CARE and FITCH India .

(II) Changes if any, since prior period disclosure in the identified rating agencies and reasons for the same .
Remarks: No Change

(Il) Types of exposure for which each agency is used
Remarks: All the above identified Rating Agency ratings are used for various types of exposures as follows :
(i) For Exposure with a contractual maturity of less than or equal to one year (except Cash Credit , Overdraft and
other Revolving Credits), Short -Term Rating given by ECAIs will be applicable.
(i) For Domestic Cash Credit, Overdrafts and other Revolving Credits (irrespective of the period) and (or Term
Loan exposures of over one year, Long Term Rating will be applicable.
(i) For Overseas exposures, irrespective of the contractual maturity, Long Term Rating given by IRAs will be
applicable.
(iv) Rating assigned to one particular entity within a corporate group cannot be used to risk weight other entities
within the same group.

(IV) Description of the process used to transfer public issue rating on to comparable assets in the banking book.
Remarks: Long —term Issue Specific (our own exposures or other issuance of debt by the same borrower-constituent/
counter-party) Ratings or Issuer(borrower-constituent/counter-party) Ratings can be applied to other unrated exposures
of the same borrower-constituent/counter-party in the following cases :
(i) If the Issue Specific Rating or Issuer Rating maps to Risk Weight equal to or higher than the unrated exposures ,
any other unrated exposure on the same counter-party will be assigned the same Risk Weight , if the exposure ranks
paripassu or junior to the rated exposure in all aspects.
(ii) In cases where the borrower-constituent/counter-party has issued a debt (which is not a borrowing from our
Bank), the rating given to that debt may be applied to Bank's unrated exposures if the Bank's exposure ranks pari-
passu or senior to the specific rated debt in all respects and the maturity of unrated Bank's exposure is not later than
maturity of rated debt.
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Annexure lI: Disclosures under Pillar Ill of Basel Il Framework SBT 0

Table DF - 6 Appendix- Ill

Credit Risk Mitigation : Disclosures for Standardised Approach

6(a) Qualitative Disclosures

(i) Policy for collateral valuation and management is in place

Remarks: Yes / Ne

(i) Main types of credit risk management techniques:

Eligible financial collaterals
Remarks: (i) Cash ( as well as certificates of deposit or comparable instruments, including fixed deposit receipts,
issued by the lending bank) on deposit with the bank which is incurring the counterparty exposure.
(i) Gold : Gold would include both bullion and jewellery. However, the value of the collateralized jewellery should be
arrived at after notionally converting these to 99.99% purity.
(iii) Securities issued by the Central and State Governments
(iv) Kisan Vikas Patra and National Savings Certificates provided no lock-in period is operational and if they can be
encashed within the holding period.
(v) Life Insurance policies with a declared surrender value of an insurance company which is regulated by an insurance
sector regulator.
(vi) Debt securities rated by a chosen Credit Rating Agency in respect of which the banks should be sufficiently
confident about the market liquidity where these are either : a) Attracting 100% or lesser risk weight i.e. rated at
least BBB(-) when issued by Public sector entities and other entities ( including banks and Primary Dealers) ; or b)
Attracting 100% or lesser risk weight i.e. rated at least PR3/ P3/ F3/ A3 for short-term debt instruments.
(vii) Debt securities not rated by a chosen Credit Rating Agency in respect of which the banks should be sufficiently
confident about the market liquidity where these are: a) Issued by the bank; and  b) listed on a recognized
exchange; and  ¢) Classified as senior debt; and d) All rated issues of the same seniority by the issuing Bank are
rated at least BBB(-) or PR3/P3/F3/A3 by a chosen Credit Rating Agency; and e) the bank holding the securities as
collateral has no information to suggest that the issue justifies a rating below BBB(-) or PR3/ P3/ F3/ A3 (as
applicable); and  f) Banks should be sufficiently confident about the market liquidity of the security.
(viii) Equities (including convertible bonds) that are listed on a recognized stock exchange and are included in the
following indices : ‘BSE SENSEX' and ‘BSE-200" of the Bombay Stock Exchange’ ; ‘S&P CNX NIFTY and ‘Junior
NIFTY” of the National Stock Exchange and the main index of any other recognized stock exchange, in the
jurisdiction of Bank's operation.
(ix) Units of Mutual Funds regulated by the securities regulator of the jurisdiction of the Bank's operation mutual
funds where :
- a price for the units is publicly quoted daily ie., where the daily NAV is available in public domain; and
- mutual fund is limited to investing in the instruments listed in this paragraph .

6(b) Qualitative Disclosures

(i) On-balance sheet netting
Remarks: Where the Bank
(a) has a well founded legal basis for conducting that the netting or offsetting agreement is enforceable in each
relevant jurisdiction regardless of whether the counter-party is insolvent or bankrupt.
(b) Is able at any time to determine the loans/advances and deposits with the same counter-party that are subject to
the netting agreement; and
(c) Monitors and controls the relevant exposures on a net basis.

(i) Guarantees
Remarks: Bank will take guarantees for Credit Risk Mitigation purpose in calculating capital requirements, where
guarantees are direct, explicit, irrevocable and unconditional.

(i) Main types of guarantor counter-party and their creditworthiness
Remarks: Range of recognized Guarantors (Counter-guarantors)
(a) sovereigns, sovereign entities (including BIS, IMF, European Central Bank and European Community, ECGC and
CGTMSE), banks and primary dealers with a lower risk weight than the counter-party;
(b) other entities rated AA(-) or better. This would include guarantee cover provided by parent, subsidiary and
affiliate companies when they have lower risk weight than the obligor. The rating of the guarantor should be an
entity rating which has factored in all the liabilities and commitments (including guarantees) of the entity.
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