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vksfj;UVy cSad vkWQ+  dkWelZ 16oha okf"kZd fjiksVZ 2009&2010

la'kksf/kr iwath i;kZIrrk <kaps ds vuqlkj cklsy&II ¼fiyj 3½ ds 
varxZr izdVu

1- iz;ksT;rk dk fo"k; {ks=

1-1 vksfj;UVy cSad vkWQ dkWelZ lkoZtfud {ks= dk cSad gS ftldh dksbZ 
vuq"kaxh laLFkk ugha gSA

1-2 vksfj;UVy cSad vkWQ dkWelZ us thou chek la;qä miØe dh LFkkiuk 
ds fy, ekpZ 2007 esa dsujk cSad vkSj ,p,lch,l ba';ksjsal ¼,f'k;k 
iSflfQd½ gksÇYMXl fyŒ ds lkFk leÖkkSrk Kkiu ij gLrk{kj fd,A 
bl la;qä miØe daiuh dks daiuh jftLVªkj esa dsujk ,p,lchlh 
vksfj;UVy cSad vkWQ dkWelZ thou chek daiuh fyŒ ds uke ls 
flrEcj 2007 esa iath—r djok;k x;kA daiuh us twu 2008 esa dk;Z 
vkjaHk dj fn;k gSA 

 bl dEIkuh dh 'ks;j/kkfjrk fuEukuqlkj gS %

	 d¢ujk cSad & 51%

	 ,p,lchlh& 26%

	 vksfj;UVy cSad vkWQ dkWelZ 23%

 mi;qZä Eksa vkschlh ds fuos'k ds ys[kkadu ,oe~ fofu;ked iz;kstu 
gsrq tksf[ke Hkkfjr fd;k x;k gSA

1-2-1 iwathdj.k fooj.k:
bl daiuh dh dqy izkf/k—r iwath 750 djksM+ #- gS ftlesa ls iznŸk 
iwath 500 djksM+ #- ¼izfr 10@&#- ds 50-00 djksM+ 'ks;j½ vkSj 
,p,lch,l ba';ksjsal ¼,f'k;k iSflfQd½ gksÇYMXl fyŒ }kjk iznŸk 
izhfe;e dh jkf'k 125-00 djksM+ #Œ gSA dEIkuh us 31 ekpZ] 2010 d¨ 
lekIr foŸkh; o"kZ d¢ n©jku 641-00 dj¨M+ #- dh dqy Áhfe;e jkf'k 
tqVkbZ] ftlesa ls v¨fj;UVy cSad us 121-60 dj¨M+ #- dk Áhfe;e 
tqVk;kA bl foŸkh; o"kZ d¢ n©jku chek dkj¨ckj ls v¨fj;UVy cSad 
d¨ dqy 37-10 dj¨M+ #- dh vk; gqbZA

2- iwath lajpuk
2-1 iw ath fy[krks a dh eq[; 'krks ± ,oa fu;eks a@fo'ks"krkvks a  

laca/kh laf{kIr tkudkjh
Hkkjrh; fjtoZ cSad ds iwath i;kZIrrk ekunaMksa esa iwath fuf/k;ksa dks 
fV;j I vkSj fV;j II iwath esa oxhZ—r fd;k x;k gSA fV;j I iwath 
esa iznŸk bZfDoVh iwath] lkafof/kd vkjf{kr fuf/k] vU; izdfVr eqä 
vkjf{kr fuf/k] iwath vkjf{kr fuf/k vkSj fV;j I iwath esa 'kkfey gksus 
ds ik= uoksUes"k cseh;knh _.k fy[kr ¼fV;j I ckaM½ 'kkfey gS tks 
Hkkjrh; fjtoZ cSad }kjk fu/kkZfjr vis{kk dk ikyu djrs gSaA fV;j 
II iwath esa iquewZY;kadu vkjf{kr] fuf/k] lkekU; izko/kku vkSj gkfu 
vkjf{kr fuf/k] fV;j II iwath esa] 'kkfey gksus ds ik= mPp fV;j II 
fy[kr ¼mPp fV;j II ckaM½ vkSj xkS.k _.k fy[kr ¼fuEu fV;j II 
ckaM½ 'kkfey gSaA cSad us _.k fy[kr tkjh fd, gSa tks fV;j I vkSj 
fV;j II iwath dk Hkkx gSaA bu fy[krksa ds fy, ykxw fu;e ,oa 'krs± 
fu/kkZfjr fu;ked vis{kkvksa ds vuqikyu esa gSA
fV;j I ckaM xSj&lap;h vkSj cseh;knh gSa vkSj buesa 10 o"kks± 
ds ckn dkWy vkI'ku gS ¼Hkkjrh; fjtoZ cSad ds vuqeksnu ls½A  
fV;j I ckaM esa 10 o"kks± ds ckn C;kt Hkqxrku ij 100 csfll IokbaV 
rd o`f) [kaM Hkh gks ldrk gSA mPp fV;j II ckaM lap;h gSa vkSj 
budh 15 o"kksZa dh ewy U;wure ifjiDork vof/k gS rFkk bUgsa 10 
o"kks± ds ckn dky vkI'ku ¼Hkkjrh; fjtoZ cSad ds vuqeksnu ls½ ds 

Disclosure under Basel II (Pillar 3) in terms of Revised Capital 
Adequacy Framework 

1. SCOPE OF APPLICATION

1.1. Oriental Bank of Commerce is a Public Sector Bank having 
no subsidiary.

1.2. Oriental Bank of Commerce signed a Memorandum of 
Understanding with Canara Bank and HSBC Insurance 
(Asia Pacific) Holdings Ltd. in March 2007 for setting up Joint 
Venture in Life Insurance.  The Joint Venture Company got 
registered with Registrar of Companies as Canara HSBC 
Oriental Bank of Commerce Life Insurance Company Ltd in 
September 2007. The Company has started its operation in 
June 2008.  

  The shareholding pattern of the Company is as given 
below. 

		  Canara Bank     -51% 
		  HSBC               - 26% 
		  OBC                 - 23% 

  OBC’s investment in the above is risk weighted for accounting 
and regulatory purpose.

1.2.1. Capitalization Details: 

  Total Authorized Capital of the company is  Rs. 750 Crore 
out of which paid up  capital is Rs.500 Crore (50.00 Crore 
shares of Rs.10 each) and Rs.125.00 Crore is the amount 
of premium paid by HSBC Insurance (Asia-Pacific) Holdings 
Ltd. The Company has collected total premium of Rs 641.00 
Crore during the end of financial year 31st March 2010, 
out of which Oriental Bank has collected as premium Rs 
121.60 Crore. Gross Income of Oriental Bank from the 
Insurance Operation during Financial Year 2009-10 is Rs 
37.10 Crore.

2. CAPITAL STRUCTURE
2.1. Summary information on main terms and conditions / 

features of capital instruments

  RBI’s capital adequacy norms classify capital funds into 
Tier-1 and Tier-2 capital. Tier-1 capital includes paid-up 
equity capital, statutory reserves, other disclosed free 
reserves, capital reserves and innovative perpetual debt 
instruments (Tier-1 bonds) eligible for inclusion in Tier-1 
capital that comply with requirement specified by RBI. 
Elements of Tier-2 capital include revaluation reserve, 
general provision and loss reserve, upper Tier-2 instruments 
(upper Tier-2 bonds) and subordinate debt instruments 
(lower Tier-2 bonds) eligible for inclusion in Tier-2 capital. 
Bank has issued debt instruments that form a part of Tier-1 
and Tier-2 capital. The terms and conditions applicable for 
these instruments comply with the stipulated regulatory 
requirements.

  Tier-1 bonds are non-cumulative and perpetual in nature 
with a call option (with RBI approval) after 10 years. Tier-1 
bonds may also have a step-up clause on interest payment 
ranging up to 100 bps after 10 years. Upper Tier-2 bonds 
are cumulative and have an original minimum maturity of 15 
years and may be issued with call option (with RBI approval) 
after 10 years. Upper Tier-2 debt instruments may have one 
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time step-up clause on interest payment up to 100 bps after 
10 years. The lower Tier-2 bonds are cumulative and have 
an original minimum maturity of 5 years. 

  The total amount raised by the Bank through Tier I Bonds 
shall not exceed 15% of the total Tier I capital of the Bank 
as on March 31 of the previous financial year. Upper 
Tier II instruments along with other components of Tier II 
capital, shall not exceed100% of Tier I capital at any time. 
Subordinated debt instruments (Lower Tier II) will be limited 
to 50% of Tier I capital of the Bank.

2.2. Tier-1 capital as on March, 31 2010    
  (Rupees in crore)

Tier-1 capital elements  Amount

Paid-up share capital/common stock 250.54

Reserves 7069.98

Innovative Tier-1 capital instruments  550.00*

Other Capital Instruments 0.00                                                           

Gross Tier-1 capital  7870.52

Deductions: 

Accumulated Losses 0.00

Deferred tax Assets 24.00

Net Tier I Capital 7846.52

*Rs 300 Crore raised during Financial Year 2009-10

2.3. Tier- II Capital as on March 31 2010

Rupees in crore

Tier- II capital elements Amount

Provision for Standard Assets 337.80

Revaluation Reserves 412.84

Upper Tier II Bonds 1000.00

Subordinate Bonds 1000.00

Special reserve 0.00

Net Tier II Capital 2750.64

lkFk tkjh fd;k tk ldrk gSA mPp fV;j II _.k fy[krksa esa 10 
o"kks± ds ckn 100 csfll IokbaV rd C;kt ds Hkqxrku ij ,dckjxh 
o`f) [kaM gks ldrk gSA fuEu fV;j II ckaM lap;h gSa vkSj budh 5 
o"kks± dh U;wure ewy ifjiDork vof/k gSA 
cSad }kjk fV;j I ckaM ds tfj, tqVkbZ xbZ dqy jkf'k fiNys foŸkh; 
o"kZ ds 31 ekpZ dh fLFkfr ds vuqlkj cSad dh dqy fV;j I iwath ds 
15% ls vf/kd ugha gksuh pkfg,A fV;j II iwath ds vU; ?kVdksa ds 
lkFk mPp fV;j II fy[kr fdlh Hkh le; fV;j I iwath ds 100% ls  
vf/kd ugha gksaxsA xkS.k _.k fy[kr ¼fuEu fV;j II ½ cSad dh fV;j 
I iwath ds 50% rd lhfer gksaxsA

2-2  31 ekpZ] 2010 dh fLFkfr ds vuqlkj fV;j I iwath 

(djksM+ #. esa)
fV;j I iwath va'k jkf'k

iznŸk 'ks;j iwath@lkekU; LVkWd 250.54

vkjf{kr fuf/k 7069.98

uoksUes"k fV;j I iwath fy[kr 550.00*

vU; iwath fy[kr 0.00                   

dqy fV;j I iwath 7870.52

dVkSrh %

lafpr gkfu 0.00

vkLFkfxr dj vkfLr;ka 24.00

fuoy fV;j I iwath 7846.52

*foŸkh; o"kZ 2009&10 d¢ n©jku 300 dj¨M+ #- tqVk, x,A

2-3  31 ekpZ] 2010 dh fLFkfr ds vuqlkj fV;j II iwath 

  ¼djksM+ #- esa½

fV;j II iwath va'k  jkf'k

Lrjh; vkfLr;ksa gsrq izko/kku 337.80 

iquewZY;kadu vkjf{kr fuf/k 412.84 

mPp fV;j II ckaM 1000.00 

xkS.k ckaM  1000.00

fo'ks"k vkjf{kr fuf/k 0.00 

fuoy fV;j II iwath 2750.64 

2-4 fV;j II iwath esa lekos'k gsrq ik= _.k iwath fy[kr

¼djksM+ #- esa½

 mPp fV;j II fuEu fV;j II

dqy cdk;k jkf'k 1000 1000

orZeku foŸkh; o"kZ ds  
nkSjku tqVkbZ xbZ jkf'k - -  

iwath fuf/k;ka ekus 
tkus gsrq ik«k jkf'k 1000 1000

2.4. Debt capital instruments eligible for inclusion in Tier-II 
capital

          Rupees in crore

 Upper tier II Lower Tier II

Total Amt. Outstanding 1000 1000

Amt. Raised during 
current financial year -  -

Amount eligible to be 
considered as capital funds 1000 1000

Other deductions from Capital-Niliwth ls vU; dVkSrh&'kwU;
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2-5  31-03-2010 dh fLFkfr ds vuqlkj dqy ik= iwath    
         ¼djksM+ #- esa½

 jkf'k

ik= fV;j I iwath 7846.52

ik= fV;j II iwath 2750.64

dqy ik= iwath 10597.16

3- iwath i;kZIrrk
3-1 iwath vkdyu
cSad ij Hkkjrh; fjtoZ cSad }kjk fu/kkZfjr iwath i;kZIrrk ekxZfunsZ'k ykxw 
gksrs gSa tks cSaÇdx i;Zos{k.k ij cklsy lfefr ds funsZ'kksa ij vk/kkfjr gSaA 
iwath i;kZIrrk ekxZfunZ'kksa ds vuqlkj cSad dks fujarj vk/kkj ij dqy iwath 
esa tksf[ke Hkkfjr vkfLr;ksa ¼lhvkj,vkj½ dk U;wure 9-0% vuqikr j[kuk 
visf{kr gSA
cSad us e.My }kjk vuqe¨fnr lqifjÒkf"kr vkarfjd iwath i;kZIrrk vkdyu 
i)fr ¼vkblh,,ih½ cukbZ gSA cSad dh iwath vko';drkvksa dk vkdyu 
vkSj leh{kk vkof/kd varjky¨a ij dh tkrh gSA

cSad us Hkkjrh; fjt+oZ cSad ds ekxZfunsZ'kksa ds vuq:i u, iwath i;kZIrrk 
<+kaps&cklsy&II dks ykxw djus ds fy, fuEufyf[kr n`f"Vdks.k viuk;k gS%

 _.k tksf[ke gsrq ekud n`f"Vdks.k
 cktkj tksf[ke gsrq ekud vof/k n`f"Vdks.k
 ifjpkyu tksf[ke gsrq ewyHkwr ladsrd n`f"Vdks.k 

fofHkUUk tksf[ke {ks=ks a ds fy, iwath vko';drk ¼31 ekpZ] 2010½

¼djksM+ #- esa½

tksf[ke {ks= jkf'k

_.k tksf[ke 

visf{kr iwath 6813.78 

 ekud n`f"Vdks.k ds rgr iksVZQksfy;ks 6813.78

 izfrHkwfrdj.k ,Dlikst+j 'kwU;  

ekud vof/k n`f"Vdks.k ds rgr  
cktkj tksf[ke 

visf{kr iwath 354.41

C;kt nj tksf[ke gsrq 200.88

fons'kh eqæk fofue; tksf[ke gsrq ¼Lo.kZ lfgr½ 4.50

bZfDoVh Ø;&foØ; fLFkfr tksf[ke gsrq 149.03

ewyHkwr ladsrd n`f"Vdks.k ds rgr  
ifjpkyu tksf[ke 

visf{kr iwath 439.71

9% ij dqy iwath vis{kk 7607.90

2.5. Total eligible capital as on 31.03.2010

(Rupees in crore)

 Amount
Eligible Tier-1 capital 7846.52

Eligible Tier-2 capital 2750.64

Total eligible capital 10597.16

3. CAPITAL ADEQUACY
3.1. Capital assessment
The Bank is subjected to the capital adequacy guidelines stipulated 
by RBI, which are based on the framework of the Basel Committee 
on Banking Supervision. As per the capital adequacy guidelines, 
the Bank is required to maintain a minimum ratio of total capital to 
risk weighted assets (CRAR) of 9.0% on an ongoing basis. 

The bank has evolved well laid down Board approved Internal 
Capital Adequacy Assessment Process (ICAAP) framework. 
Assessment and review of Bank’s capital requirements are carried 
out at periodical intervals. 
In line with RBI guidelines Bank has adopted following approaches 
for implementation of New Capital Adequacy Framework – Basel II.
 Standardised Approach for Credit Risk
 Standardised Duration Approach for Market Risk
 Basic Indicator Approach for Operational Risk

Capital requirements for various risk areas (March 31, 2010)
(Rupees in Crore)

Risk area      Amount 

Credit risk     

Capital required     6813.78 

•	 Portfolio subject to standardized approach  6813.78 

•	 Securitisation exposure    Nil 

Market risk under Standardised  
Duration Approach  

Capital required     354.41 

For interest rate risk     200.88 

For foreign exchange (including gold) risk   4.50 

For equity position risk     149.03

Operational risk under Basic  
indicator Approach

Capital required      439.71 

Total capital requirement at 9%    7607.90 
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cSad dh dqy iwath fuf/k;ka 10597.16

dqy tksf[ke Hkkfjr vkfLr;ka 84532.35

iwath i;kZIrrk vuqikr 12.54%

31.03.2010 dh fLFkfr ds vuqlkj iwath i;kZIrrk vuqikr

 iwath vuqikr  

 fV;j I iwath vuqikr   9.28%

 fV;j II iwath vuqikr   3.26%

 dqy iwath vuqikr    12.54%

4. _.k tksf[ke
4.1 _.k tksf[ke izca/ku uhfr ,oa izfØ;k

cSad esa _.k tksf[ke dk izca/k eaMy }kjk vuqeksfnr _.k tksf[ke izca/ku 
uhfr vkSj olwyh uhfr }kjk fd;k tkrk gSA cSad us _.k tksf[ke izca/ku 
uhfr vkSj olwyh uhfr cukbZ gSA cSad dks vius _.k ifjpkyuksa esa _.k 
tksf[ke dk lkeuk djuk iM+rk gSA _.k tksf[ke] cSad ds lkFk fdlh 
foŸkh; lafonk dh 'krks± vkSj fu;eksa dk ikyu djus esa fdlh Hkh izfri{k 
ds vlQy gksus ij gksus okyh gkfu dk tksf[ke gS tks fd eq[;r% visf{kr 
Hkqxrku u djus ds dkj.k gksrk gSA bldk eq[; iz;kstu fuEu mÌs';ksa 
dh iwÆr gS %

 Hkkjrh; fjtoZ cSad rFkk vU; fofu;ked izkf/kdkfj;ksa ds ekxZfunsZ'kksa@
uhfr;ksa dk ikyu 

 dkjiksjsV] ljdkjh] y?kq ,oa e/;e m|e] xzkeh.k@ekbØks cSaÇdx] 
—f"k vkSj fjVsy xzkgdksa dk ilanhnk cSad cuuk 

 lHkh xzkgdksa dh vko';drkvksa dh iwÆr rRdky ,oa n{krk iwoZd 
djds muls lkSgknZ iw.kZ O;olkf;d laca/k cuk, j[kuk

 tksf[ke vk/kkfjr _.k iznku djds vkSj _.k iksVZQksfy;ks dks lfØ; 
cukrs gq, fofo/kh—r xq.koŸkk ijd vkfLr iksVZQksfy;ks cukuk 

 mi;qä fudkl fodYiksa ds lkFk b"Vre tksf[ke okilh izksQkby 
cukuk 

bl uhfr esa dkjiksjsV] y?kq ,oa e/;e m|e] xzkeh.k@ekbØks cSaÇdx] 
xzkeh.k@—f"k vkSj fuos'k laca/kh _.kksa dks 'kkfey fd;k x;k gSA blesa 
O;kid _.k ewY;kadu izfØ;k ds lkFk ,d lajfpr vkSj ekud _.k 
vuqeksnu izfØ;k 'kkfey gSA fdlh Hkh foŸkh; izLrko ds lkFk tqM+s _.k 
tksf[ke dk vkdyu djus ds fy, cSad m/kkjdrkZvksa vkSj lacaf/kr m|ksx ls 
tqM+s fofHkUUk tksf[keksa dk vkdyu djrk gSA cSad fuEukuqlkj fopkj djds  
m/kkjdrkZ ds tksf[ke dk ewY;kadu djrk gS %

 m/kkjdrkZ dh foŸkh; foojf.k;ksa] fiNys foŸkh; dk;Zfu"iknu] iwath 
tqVkus ds fy, bldh foŸkh; {kerk vkSj bldh udn izokg i;kZIrrk 
dk vkdyu djrs gq, m/kkjdrkZ dh foŸkh; fLFkfr dk ewY;kadu

 m/kkjdrkZ dh lkis{k cktkj fLFkfr vkSj ifjpkyu n{krk

 izca/ku dh xq.koŸkk tks muds fiNys fjdkMZ] [kkrs d¢ lapyu ds 
fo'ys"k.k }kjk vkadh tkrh gSA

Total capital funds of the Bank    10597.16

Total risk weighted assets    84532.35

Capital adequacy ratio     12.54% 

 Capital adequacy ratio as on 31.03.2010

 Capital Ratios  

 Tier –I Capital ratio   9.28%

 Tier –II Capital ratio   3.26%

 Total Capital ratio   12.54%

4. CREDIT RISk
4.1. Credit risk management policy and processes

Management of credit risk in the Bank is governed by 
a Board-approved Credit Risk Management Policy and 
Recovery Policy. The Credit Risk Management Policy and 
Recovery Policy of the Bank have been prepared The Bank 
is exposed to credit risk in its lending operations. Credit 
risk is the risk of loss that may occur from the failure of any 
counterparty to abide by the terms and conditions of any 
financial contract with the Bank, principally the failure to 
make required payments. The broad objectives are to meet 
the following goals:

 Adhere to the guidelines / policies enunciated by RBI and 
other regulatory authorities.

 Be the preferred bank for corporate, government, small and 
medium enterprises, rural/micro banking, agriculture and 
retail customers.

 Maintain cordial business relationship with all customers by 
servicing their needs promptly and efficiently.

 Build a diversified good quality asset portfolio through risk 
based lending and active churning of the portfolio.

 Optimise risk return profile with adequate exit options.

The policy covers corporate, small and medium enterprise, retail, 
rural/agriculture and investment related exposures. There is a 
structured and standardized credit approval process including 
a comprehensive credit appraisal procedure. In order to assess 
the credit risk associated with any financing proposal, the Bank 
assesses a variety of risks relating to the borrower and the relevant 
industry. The Bank evaluates borrower risk by considering:

 The financial position of the borrower by analyzing the 
financial statements, its past financial performance, its 
financial flexibility in terms of ability to raise capital and its 
cash flow adequacy.

 The borrower’s relative market position and operating 
efficiency 

 The quality of management by analysing their track record 
and conduct of account.
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cSad fuEukuqlkj fopkj djds m|ksx tksf[ke dk ewY;kadu djrk gS %

 dfri; vkS|ksfxd fo'ks"krk,a tSls vFkZO;oLFkk esa ml m|ksx dh 
egÙkk] fodkl ds izfr mldk n`f"Vdks.k] pØh;rk vkSj ml m|ksx 
ds laca/k esa ljdkjh uhfr;ka 

 m|ksx dh izfrLi/kkZ Hkkouk vkSj 

 dfri; vkS|ksfxd foŸkh; vkadM+s ftuesa fu;ksftr iwath ij izfrQy] 
ifjpkyu ekÆtu vkSj vk; fLFkjrk 'kkfey gSaA

_.k vuqeksnd izkf/kdkjh

funs'kd eaMy us eaMy dh izca/k lfefr] v/;{k ,oa izcU/k funs'kd] 
dk;Zdkjh funs'kd¨a] iz/kku dk;kZy; ds egkizcU/kdksa dks vf/kdkj izk;ksftr 
fd, gSaA izknsf'kd dk;kZy; Lrj ij Hkh fofHkUUk QhYM inkf/kdkfj;ksa dks 
vFkkZr~ izknsf'kd v/;{k] izknsf'kd dk;kZy; esa f}rh; izHkkjh vkSj 'kk[kk 
izHkkfj;ksa dks Hkh m/kkjdrkZvksa dh fofHkUUk Jsf.k;ksa dks fofHkUUk izdkj dh _.k  
lqfo/kk,a eatwj djus ds foosdkf/kdkj fn, x, gSa A vf/kdkjksa ds izR;k;kstu 
dk <kapk bl izdkj cuk;k x;k gS ftlls ;g lqfuf'Pkr fd;k tk lds fd 
mPp ,DLIk¨t+j  vkSj tksf[ke &Lrj ds laO;ogkj rnuq:ih vxys eap@
lfefr dks vuqeksnu gsrq Hksts tk,aA

izLrkoksa dh xq.koŸkkijd leh{kk djus ds iz;kstu ls funs'kd eaMy }kjk fof/kor~ 
vuqeksfnr _.k tksf[ke izca/ku uhfr ds fuEufyf[kr ekxZfunsZ'k viuk, tk 
jgs gSa rkfd cSad ds _.k iksVZQksfy;ks dks lqn`<+ cuk;k tk lds %

1- cSad ds iz/kku dk;kZy; esa _.k tksf[ke izca/ku foHkkx vkSj lHkh 
izknsf'kd dk;kZy;ksa esa _.k tksf[ke izca/ku d{k LFkkfir fd, x, 
gSaA tksf[ke izca/ku foHkkx dk dk;Z] _.k izLrko dh izkslsÇlx@
ewY;kadu@eatwjh ls fHkUUk gSA

2- cSad ds iz/kku dk;kZy; vkSj izknsf'kd dk;kZy;ksa ds fofHkUUk  
inkf/kdkfj;ksa ds fy, cSad dh _.k tksf[ke izca/ku uhfr ds vuq#i 
_.k vuqeksnu fxzM cuk, x, gSaA cSad ds ofj"B dk;Zikyd] _.k 
vuqeksnu fxzM ds lnL; gSaA

3- fxzM dh cSBd dh x.kiwÆr ds fy, tksf[ke izcU/ku foHkkx vkSj _.k 
foHkkx ds lnL;ksa dh mifLFkfr vko';d gSA

4- _.k lqfo/kk dk ykHk mBkus okys lÒh [kkrksa ¼LVkQ _.k rFkk cSad 
dh viuh lkof/k tekjkf'k;¨a d¢ Áfr _.k d¨ N¨M+dj½] y?kq ,oa 
e/;e m|e ¼,l,ebZ½] vkokl _.k lfgr fjVsy _.k ds lHkh [kkrksa 
dk ewY;kadu gekjs tksf[ke izca/ku ijke'kZnkrk }kjk fodflr rFkk 
vkarfjd :i ls viuk, x, _.k ewY;kadu ekMyksa ds vk/kkj ij 
fd;k tkrk gSA

5- _.k foHkkx }kjk _.k izLrko] xq.koŸkkijd tkap vkSj laLrqfr fd, 
tkus gsrq _.k vuqeksnu fxzM ds le{k j[kk tkrk gS vkSj fxzM ds 
lnL;ksa ds erksa lfgr eatwjhnkrk izkf/kdkjh dks Hkstk tkrk gSA 

 bl <kaps dk mÌs'; tksf[ke izca/ku ds fu/kkZfjr ekunaMksa dk ikyu djrs 
gq, cSad ds _.k iksVZQksfy;ks dks lqn`<+ cukuk gSA _.k iksVZQksfy;ks 
dh lajpuk dk fo'ys"k.k ¼ewY;kadu okj@m|ksxokj½ _.kdrkZvksa 
ds ewY;kadu esa gq, ifjorZu ds lkFk Nekgh vk/kkj ij ^tksf[ke  
izcU/ku ij funs'kdksa dh i;Zos{kh lfefr* ds le{k j[kk tkrk gSA 

The Bank evaluates industry risk by considering:

 Certain industry characteristics, such as the importance of 
the industry to the economy, its growth outlook, cyclicality 
and government policies relating to the industry.

 The competitiveness of the industry and

 Certain industry financials, including return on capital 
employed, operating margins and earnings stability.

Credit Approval Authorities:

The Board of Directors has delegated the authority to the 
Management Committee of the Board, Chairman & Managing 
Director, Executive Directors, General Managers at Head Office. 
Also at Regional Office level, various Field Functionaries i.e. 
Regional Head, Second man at the Region and the Branch 
Incumbents have also been delegated discretionary powers for 
sanction of various types of credit facilities to various segments of 
borrowers. The delegation of structure has been designed to ensure 
that the transactions with higher exposure and level of risk are 
put up to the corresponding higher forum/committee for approval.

Following guidelines of Credit Risk Management Policy duly 
approved by the Board of Directors are being adopted for the 
purpose of screening of the proposals qualitatively so as to ensure 
healthy credit portfolio of the Bank
1. Credit Risk Management Department is set up at Head Office 

and Credit Risk Management Cell at all the Regional Offices 
of the Bank. The function of Risk Management Department is 
independent of processing/ appraisal/ sanction of the proposal.

2. Credit Approval Grids for different functionaries at Head 
Office and Regional offices of the Bank are set up in 
accordance with the Credit Risk management Policy of the 
Bank. The senior executives of the Bank are members of 
the Credit Approval Grid. 

3. The presence of the members from Risk Management 
Department and Credit Department is mandatory for quorum 
of the meeting of the Grid.

4. Rating of all the accounts availing credit facility (except 
staff Loan and loan against Bank’s own Fixed Deposits) , 
Small & Medium Enterprises (SME), Retail credit including 
Housing Loan is done on the basis of internally adopted 
credit rating models developed through our risk management 
consultants.

5. The Proposal is placed before the Credit Approval Grid 
by the credit department for qualitatively screening and 
recommendations along with the views of the members of 
the Grid to the sanctioning authority. 

The objective of this framework is to ensure healthy credit portfolio 
of the Bank by following the set principles of Risk Management. 
The analysis of the composition of the credit portfolio (Rating wise/
Industry wise) is placed to the Supervisory Committee of Directors 
on Risk Management (SCDRM) on half yearly basis along with 
the migration of rating of borrowers.
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cSad Hkkjrh; fjtoZ cSad }kjk ,dy m/kkjdrkZ vkSj m/kkjdrkZ lewg nksuksa 
ds fy, lesfdr Lrj ij fu/kkZfjr ,Dlikstj laca/kh ekunaMksa dk ikyu 
djrk gSA tksf[ke izca/ku foHkkx }kjk cSad dh lesfdr iwath fuf/k;ksa ds 
izfr'kr ds :i esa lhek,a fu/kkZfjr dh xbZ gSa vkSj bUgsa fu;fer vk/kkj ij 
ekuhVj fd;k tkrk gSA cSad us m|ksxksa] laosnu'khy {ks=ksa vkSj m/kkjdrkZvksa 
ds xBu ds vk/kkj ij muds fy, vkarfjd :i ls fofHkUUk ,Dlikstj lhek,a  
fu/kkZfjr dh gSa ¼i;kZIr ,Dlikstj lfgr½A 

xSj&fu"iknudkjh vkfLr;ksa ¼,uih,½ dh ifjHkk"kk vkSj oxhZdj.k

cSad vius vfxzeksa dk oxhZdj.k ¼vfxze dh iz—fr ds _.k ,oa fMcsapj½ Hkkjrh; 
fjtoZ cSad ds orZeku ekxZfunsZ'kksa ds vuq:i fu"iknd vkSj xSj&fu"iknd 
_.kksa esa djrk gSA

xSj&fu"iknd vkfLr ,sls _.k vFkok vfxze ds :i esa ifjHkkf"kr gS tgka %

I. eh;knh _.k ds laca/k esa C;kt vkSj@vFkok ewy/ku dh fdLr 90 
fnu ls vf/kd vof/k ds fy, vfrns; cuh jgrh gSA fdlh Hkh _.k 
lqfo/kk ds varxZr cSad dks ns; dksbZ jkf'k ^^vfrns;** gksxh] ;fn og 
jkf'k cSad }kjk fu/kkZfjr rkjh[k dks vnk u dh xbZ gksA

II. vksojMªk¶V@udn m/kkj ¼vksMh@lhlh½ ds laca/k esa [kkrk yxkrkj 
90 fnuksa rd ̂ ^vfu;fer** cuk jgrk gSA [kkrs dks ̂ ^vfu;fer** ekuk 
tk,xk ;fn % 

 cdk;k 'ks"k jkf'k Loh—r lhek@vkgj.k vf/kdkj ls yxkrkj vf/kd 
jgsA

 ftu ekeyksa esa eq[; ifjpkyu [kkrs esa cdk;k 'ks"k Loh—r lhek@
vkgj.k vf/kdkj ls de gks fdUrq rqyu&i= dh rkjh[k dks] yxkrkj 
90 fnu rd dksbZ jkf'k tek u dh xbZ gks vFkok tek dh xbZ 
ys[kkadu vof/k ds nkSjku jkf'k MsfcV fd, x, C;kt dh jkf'k dks 
iwjk djus ds fy, i;kZIr u gksA

 [kkrs esa vkgj.k dh vuqefr yxkrkj 90 fnuksa dh vof/k ds fy, 
,slh LVkWd foojf.k;ksa ds vk/kkj ij ifjdfyr vkgj.k vf/kdkj ds 
vuqlkj dh xbZ gks tks 3 ekg ls vf/kd iqjkuh gksa pkgs ;wfuV dk;Z 
dj jgh gks vFkok m/kkjdrkZ dh foŸkh; fLFkfr larks"ktud gksA

 fu;fer@rnFkZ _.k lhekvksa dh leh{kk@uohdj.k ns; frfFk@rnFkZ 
eatwjh dh frfFk ds 180 fnuksa ds Hkhrj u fd;k x;k gksA

III. cSad }kjk [kjhns x, vkSj Hkquk, x, fcyksa ds ekeys esa fcy  90 fnu 
ls vf/kd vof/k ds fy, vfrns; jgk gksA

IV. —f"k _.k ds laca/k esa C;kt vkSj @ vFkok ewy/ku dh fdLr] NksVh 
vof/k dh Qlyksa ds fy, nks Qly ekSle vkSj yEch vof/k dh 
Qlyksa ds fy, ,d Qly ekSle rd vfrns; jgsA 

blds vfrfjä] xSj fu"iknudkjh vkfLr;ksa dk oxhZdj.k Hkkjrh; fjtoZ cSad 
}kjk fu/kkZfjr ekun.Mksa ds vk/kkj ij voLrjh;] lafnX/k vkSj ?kkVs okyh 
vkfLr;ksa ds :i esa fd;k tkrk gSA voLrjh; vkfLr og gS] tks 12 ekg ls 
de vFkok blds cjkcj vof/k ds fy, xSj fu"iknudkjh vkfLr jgh gksA 
fdlh vkfLr dks lafnX/k ds :i esa rc oxhZ—r fd;k tkrk gS] tc og 
12 ekg ds fy, voLrjh; Js.kh esa jgh gksA ?kkVs okyh vkfLr og gS] tgka 
?kkVs dk irk] cSad vFkok blds vkarfjd ;k cká ys[kkijh{kdksa dks vFkok 
Hkkjrh; fjtoZ cSad ds fujh{k.k ds nkSjku yxk gks ijarq jkf'k iwjh rjg ls 
cV~Vs [kkrs ugha Mkyh xbZ gksA

Bank complies with the norms on exposure stipulated by RBI for 
both single borrower as well as borrower group at the consolidated 
level. Limits have been set up by the Risk Management 
Department as a percentage of the Bank's consolidated capital 
funds and are regularly monitored. The Bank has also stipulated 
internally various exposure limits (including substantial exposure) 
to industries, sensitive sectors and for the borrowers based on 
their constitution.
Definition and classification of non-performing assets 
(NPA)
The Bank classifies its advances (loans and debentures in the 
nature of an advance) into performing and non-performing loans 
(NPL) in accordance with the extant RBI guidelines.

An NPA is defined as a loan or an advance where:

I. Interest and/ or instalment of principal remains overdue for 
more than 90 days in respect of a term loan. Any amount 
due to the bank under any credit facility is ‘overdue’ if it is 
not paid on the due date fixed by the bank;

II. The account remains ‘out of order’ in respect of an overdraft/ 
cash credit (OD/CC) facility continuously for 90 days. An 
account is treated as ‘out of order’ if:

 The outstanding balance remains continuously in excess of 
the sanctioned limit/drawing power

 Where the outstanding balance in the principal operating 
account is less than the sanctioned limit/ drawing power, but 
there are no credits continuously for 90 days as on the date 
of the balance sheet or, credits in the account are not enough 
to cover the interest debited during the accounting period

 Drawings have been permitted in the account for a continuous 
period of 90 days based on drawing power computed on the 
basis of stock statements that are more than three months 
old even though the unit may be working or the borrower’s 
financial position is satisfactory

 The regular/ad-hoc credit limits have not been reviewed/ renewed 
within 180 days from the due date/ date of ad hoc sanction.

III. A bill purchased/discounted by the Bank remains overdue 
for a period of more than 90 days.

IV. Interest and/or instalment of principal in respect of an 
agricultural loan remain overdue for two crop seasons for 
short duration crops and one crop season for long duration 
crops.

Further, NPAs are classified into sub-standard, doubtful and loss 
assets based on the criteria stipulated by RBI. A sub-standard 
asset is one, which has remained NPA for a period less than or 
equal to 12 months. An asset is classified as doubtful if it has 
remained in the sub-standard category for 12 months. A loss asset 
is one where loss has been identified by the Bank or its internal 
or external auditors or during RBI inspection but the amount has 
not been written off fully.
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4-2- dqy ldy _.k tksf[ke ,Dlikstj ¼31 ekpZ] 2010½

            ¼djksM+ #å esa½

 _.k ,Dlikstj dh Js.kh jkf'k

fuf/k vk/kkfjr lqfo/kk,a 84183.94

xSj fuf/k vk/kkfjr lqfo/kk,a* 21490.92

dqy  105674.86

* xSj fuf/k vk/kkfjr lhekv¨a esa cSad xkjaVh v©j lk[k i«k 'kkfey gSa-

4-3- _.k tksf[ke ,Dlikstj ij vk/kkfjr tksf[ke Hkkfjr vkfLr;ka ¼31 
ekpZ] 2010½

djksM+ #å esa

_.k ,Dlikstj dh Js.kh tksf[ke Hkkfjr vkfLr;ka

fuf/k vk/kkfjr lqfo/kk,a 64473.66

xSj fuf/k vk/kkfjr lqfo/kk,a 11235.06

dqy   75708.72

_.k ,Dlikstj esa eh;knh _.k] dk;Z'khy iwath lqfo/kk,a ¼vFkkZr~ fuf/kd 
lqfo/kk,a tSls udn&m/kkj] ekax _.k] vLFkkbZ lhek,a rFkk xSj fuf/kd  
lqfo/kk,a tSls lk[k&i=] lg&Loh—fr;ka] foŸkh; xkjaVh] fu"iknu xkjaVh 
vkfn½ ds fy, foŸk 'kkfey gSaA mi;qZä esa ,sls fuos'k 'kkfey ugha gSa] tks 
cktkj tksf[ke esa 'kkfey fd, x, gSaA

4-4- _.k jkf'k dk HkkSxksfyd forj.k ¼31 ekpZ] 2010½

¼djksM+ #å esa½

 fuf/k vk/kkfjr xSj fuf/k vk/kkfjr

ns'k esa 84183.94 21490.92

fons'kksa esa 'kwU; 'kwU;

dqy 84183.94 21490.92

4-5- _.k jkf'k dk m|ksxokj laforj.k ¼31 ekpZ] 2010½

31-03-2010 dh fLFkfr ¼djksM+ #- esa½

Ø-la- fuf/k  xSj fuf/k
   vk/kkfjr vk/kkfjr

1 [kuu rFkk mR[kuu ¼d¨;yk lfgr½ 50.52 2.52

3 ykSg vkSj bLikr 4768.98 1876.24

4 vU; /kkrq vkSj /kkrq mRikn 709.61 226.02

5 lHkh bathfu;fjax  1550.79 891.23

5-1 ftlesa ls bysDVªkfud 348.65 141.45

5-2 vU;  1202.14 749.78

6 fo|qr 46.14 0.00

4.2  Total Gross Credit Risk Exposure (March 31, 2010) 

(Rupees in crore)

Category Credit exposure Amount

Fund-based facilities 84183.94

Non-fund based facilities* 21490.92

Total  105674.86

*Non Fund based facility includes Bank Guarantee (BG) and 
Letter of Credit (LC).

4.3 Risk Weighted Assets based on credit risk exposure 
(March 31, 2010)

Rupees in crore

Category Credit exposure Risk Weighted Assets

Fund-based facilities 64473.66

Non-fund based facilities 11235.06

Total  75708.72

Credit exposure includes exposure towards term loans; working 
capital facilities (i.e. funded facilities like cash credit, demand 
loan, temporary limits and non-funded facilities like letter of credit, 
co-acceptances, financial guarantee, performance guarantee 
and investment in Banking Book etc.).  The above excludes 
investments, which are covered under Market Risk.

4.4 Geographic distribution of  credit exposures (March 31, 
2010)

(Rupees in crore)

  Fund-based Non-fund based

Domestic 84183.94 21490.92

Overseas Nil Nil

Total 84183.94 21490.92

4.5 Industry-wise distribution of exposures (Mar 31st 2010)

As on 31-03-2010 (Rs. in Crore)

 S.No.  Fund Non-fund
   based based

1 Mining and quarrying
 (including coal) 50.52 2.52

3 Iron & Steel 4768.98 1876.24

4 Other metl and metal Products 709.61 226.02

5 All Engineering 1550.79 891.23

5.1 Of which electronics 348.65 141.45

5.2 Others 1202.14 749.78
6 Electricity 46.14 0.00



45

ORIENTAL BANK OF COMMERCE16th Annual Report 2009-2010

7 Cotton Textile 2297.10 102.09

8 Jute Textile 32.52 1.41

9 other Textile 1711.73 182.77

10 sugar 703.34 170.30

11 Tea 3.40 0.14

12 food Processing 1794.56 389.27

13 Vegetables oil and Vanaspati 160.94 100.72

14 Tobacco and Tobacco products 301.65 27.62

15 Paper and paper products 959.21 130.68

16 Rubber and rubber products 579.95 101.15

17 Chemicals, Dyes, paints etc 757.27 281.38

17.1 Of which Fertilizers 26.94 2.86

17.2 of which Petro chemicals 26.10 25.79

17.3 Of which Drugs 
 and pharmaceuticals 402.91 44.58

17.4 Others 301.32 208.15

18 Cement 914.49 247.66

19 Lathear and Leather Products 86.29 1.04

20 Gems and jewellery 418.08 2063.48

21 Constructions 255.40 315.68

22 Petroleum 1007.54 305.57

23 Automobiles including Trucks 691.31 52.18

24 computer Software 46.30 0.00

25 Infrastructure 17681.36 1481.63

25.1 Of which Power 9286.10 263.97

25.2 Of which Telecommunication 2230.73 280.66

25.3 Of whilch Roads
 and transportation 2037.33 774.00

25.4 Others 4127.20 163.00

26 NBFCs 4444.71 0.00

27 Trading 2849.15 0.00

28 Other Industries 2072.55 733.98

29 Residuary other Advances  37289.05 11806.15

  Grand Total 84183.94 21490.92

4.6 Residual contractual maturity break-down of assets

The maturity pattern of assets as on 31st March 2010 is detailed 
in the table below.

7 lwrh oó 2297.10 102.09

8 twV oó 32.52 1.41

9 vU; oó 1711.73 182.77

10 phuh  703.34 170.30

11 pk;  3.40 0.14

12 [kk| lalk/ku 1794.56 389.27

13 [kk| rsy vkSj ouLifr 160.94 100.72

14 rEckdw vkSj rEckdw mRikn 301.65 27.62

15 dkxt vkSj dkxt mRikn 959.21 130.68

16 jcM+ vkSj jcM+ mRikn 579.95 101.15

17 jlk;u] jatd] vkSj isUV vkfn 757.27 281.38

17-1 ftlesa ls moZjd 26.94 2.86

17-2 ftlesa ls isVª¨ jlk;u 26.10 25.79 

17-3 ftlesa ls v©"kf/k 
 o Òs"kt  402.91 44.58

17-4 vU;  301.32 208.15

18 lhesUV 914.49 247.66

19 peM+k vkSj peM+k m|ksx 86.29 1.04

20 jRu vkSj vkHkw"k.k 418.08 2063.48

21 fuekZ.k 255.40 315.68

22 isVªksfy;e 1007.54 305.57

23 Vªdksa lfgr vkWVkseksckby 691.31 52.18

24 dEI;wVj lkW¶Vos;j 46.30 0.00

25 cqfu;knh lajpuk 17681.36 1481.63

25-1 ftlesa ls ÅtkZ 9286.10 263.97

25-2 ftlesa ls nwjlapkj 2230.73 280.66

25-3 ftlesa ls lM+d  
 ,oa ifjogu 2037.33 774.00 

25-4 vU;  4127.20 163.00

26 xSj cSaÇdx foŸk daifu;ka 4444.71 0.00

27 VªsÇMx 2849.15 0.00

28 vU; m|ksx 2072.55 733.98

29 vof'k"V vU; vfxze 37289.05 11806.15

 dqy tksM+ 84183.94 21490.92 

4-6- vkfLr;ksa dh vof'k"V lafonkijd ifjiDork laca/kh fooj.k

31 ekpZ] 2010 dh fLFkfr ds vuqlkj vkfLr;ksa dk ifjiDork <kapk uhps 
lkj.kh esa fn;k x;k gS 
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Rupees in crore

Rupees in crore

Maturity Buckets Gross Investments Foreign   
 Advances (Grosss) currency 
   assets

Next day 5103.60 0.00 1458.29

2 – 7 days 1112.32 0.00 28.12

8 -14 days 1376.85 0.00 3.17

15-28 days 3776.60 143.70 134.16

29 days-3 months 7650.10 217.06 439.14

>3 months – 6months 8643.04 525.86 345.66

>6months-1 Yr 10443.38 576.74 43.85

>1 Yr-3Yrs 17499.46 3469.97 1.87

>3Yr-5Yrs 11321.18 3831.92 0.00

>5Yrs 17257.41 27020.08 207.90

Total 84183.94 35785.33 2662.16

4.7 Amount of non-performing Assets (NPAs as on Mar  
31, 2010) 

NPA Classification Gross NPA Net NPA

Sub- standard 679.28 609.53

Doubtful 731.79 186.29

Doubtful-1 293.75 104.60

Doubtful-2 292.83 81.69

Doubtful-3 145.21 0.00

Loss 57.68 0.00

Total 1468.75 723.82*

NPA ratios 1.74% 0.87%

* After deduction of floating provisions of Rs 72 crore
1. Gross NPA ratio is computed as a ratio of Gross NPAs to 

Gross Advances.
2. Net NPA ratio is computed as a ratio of Net NPAs to Net 

Advances.

4.8 Movement of NPA

 Gross Net

Opening Balance as on 01.04.2009 1058.12 442.43

Addition during the year 1133.10 1133.10

Deduction during the year 722.47 851.71

Closing balance as on 31.03.2010 1468.75 723.82

djksM+ #å esa

ifjiDork cdsV dqy fuos'k  fons'kh eqæk 
 vfxze ¼ldy½ vkfLr;ka

vxys fnu  5103.60 0.00 1458.29 

2&7 fnu  1112.32 0.00 28.12 

8&14 fnu  1376.85 0.00 3.17

15&28 fnu 3776.60 143.70 134.16 

29 fnu&3 ekg 7650.10 217.06 439.14 

> 3 ekg&6 ekg 8643.04 525.86 345.66 

> 6 ekg&1 o"kZ 10443.38 576.74 43.85 

> 1 o"kZ&3 o"kZ 17499.46 3469.97 1.87 

> 3 o"kZ&5 o"kZ 11321.18 3831.92 0.00 

> 5 o"kZ  17257.41 27020.08 207.90 

dqy   84183.94 35785.33 2662.16

4-7- xSj fu"iknudkjh _.kksa ¼,uih,½ dh jkf'k ¼31 ekpZ] 2010½

djksM+ #å esa 

,uih, dk oxhZdj.k dqy ,uih, fuoy ,uih,

voLrjh; 679.28 609.53 

lafnX/k 731.79 186.29

lafnX/k &1 293.75 104.60 

lafnX/k &2 292.83 81.69 

lafnX/k &3 145.21 0.00 

gkfu 57.68 0.00 

dqy 1468.75 723.82* 

,uih, vuqikr 1.74% 0.87% 

* 72 djksM+ #å d¢ vLFkk;h izko/kku dh dVkSrh d¢ cknA 
1- dqy xSj fu"iknudkjh vkfLr vuqikr dh x.kuk] dqy vfxze¨a esa dqy 

xSj fu"iknudkjh vfLr;ksa ds vuqikr ds :i esa dh xbZ gSA
2- fuoy xSj fu"iknudkjh vfLr vuqikr dh x.kuk] fuoy vfxze¨a esa 

fuoy xSj fu"iknudkjh vkfLr;ksa ds vuqikr ds :i esa dh xbZ gSA

 4-8- ,uih, esa mrkj&p<+ko 

 dqy fuoy

01-04-2009 dks vFk 'ks"k 1058.12 442.43

o"kZ ds nkSjku o`f) 1133.10 1133.10

o"kZ ds nkSjku deh 722.47 851.71

31-03-2010 dks bfr 'ks"k 1468.75 723.82 
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4.9 Movement of provisions for NPA

                  Amount

Opening Balance as on 01.04.2009 594.65

Provision made during the year 133.90

Write-Off during the year 0.00

Write back of excess provision  0.00

Closing balance as on 31.03.2010 728.55

4.10 Amount of non-performing investments (NPI) in 
securities, other than Government and other approved 
securities

Amount

Gross NPI as on 31.03.2010 88.93

Total provision held 88.93

Net NPI Nil

4.11 Movement of provision for depreciation on investment

 Amount

Opening balance as on 01.04.2009 169.44

Provision made 93.34

Write Off/ Write back of excess provision 216.63

Closing balance as on 31.03.2010 46.15

5. CREDIT RISk: PORTFOLIOS SUBJECT TO THE 
STANDARDISED APPROACH

5.1 External ratings
The Basel II guidelines require banks to use ratings assigned 
by specified External Credit Assessment Agencies (ECAIs) 
namely CRISIL, CARE, ICRA & Fitch (India) for domestic 
counterparties and Standard & Poor’s, Moody’s and Fitch for 
foreign counterparties. There is no change in banks policy for 
utilisation of RBI approved ECAIs. The rating is used for both fund 
based and Non-fund based exposure.

All the above identified Rating Agencies' ratings are used for 
various types of exposures as follows:
(i)  For Exposure with a contract maturity of less than or equal 

to one year (except Cash Credit, Overdraft and other 
Revolving Credits) , Short -Term Rating given by ECAIs will 
be applicable.

(ii)  For Domestic Cash Credit, Overdrafts and other Revolving 
Credits (irrespective of the period) and (or Term Loan exposures 
of over one year, Long Term Rating will be applicable.

 4-9- ,uih, gsrq izko/kkuksa esa mrkj&p<+ko

jkf'k

01-04-2009 dks vFk 'ks"k 594.65

o"kZ ds nkSjku fd, x, izko/kku 133.90

o"kZ ds nkSjku cV~Vs [kkrs Mkys x, 0.00

vfrfjä izko/kku dk iqujkadu 0.00

31-03-2010 dks bfr 'ks"k 728.55

4-10- ljdkjh vkSj vU; vuqeksfnr izfrHkwfr;ksa ls fHkUUk izfrHkwfr;ksa esa 
xSj&fu"iknudkjh fuos'kksa ¼,uihvkbZ½ dh jkf'k

 jkf'k

31-03-2010 dh fLFkfr ds vuqlkj 
dqy xSj fu"iknudkjh fuos'k 88.93

dqy /kkfjr izko/kku 88.93

fuoy xSj fu"iknudkjh fuos'k 'kwU;

4]11] fuos'kksa ij ewY;gkl gsrq izko/kku esa mrkj&p<+ko

jkf'k

01-04-2009 dks vFk 'ks"k 169-44 

fd, x, izko/kku 93-34

vfrfjä izko/kku dks cV~Vs [kkrs 216-63
Mkyuk@iqujkafdr djuk 

31-03-2010 dks bfr 'ks"k 46-15

5- _.k tksf[ke % ekudh—r n`f"Vdks.k ds v/;/khu 
lafoHkkx

5-1- cká ewY;kadu

cklsy& II ekxZfunsZ'kksa esa cSadksa ls ;g visf{kr gS fd os fofuÆn"V cká _.k 
ewY;kadu ,tsfUl;ksa ¼bZlh,vkbZ½ vFkkZr~ ?kjsyw izfri{kksa gsrq fØfly] ds;j] 
vkbZlhvkj, rFkk fQp ¼Hkkjr½ rFkk fons'kh izfri{kksa ds fy, LVS.MMZ ,.M 
iqvlZ] ewMht ,.M fQp }kjk fn, x, ewY;kadu dk iz;ksx djsaA Hkkjrh; 
fjtoZ cSad }kjk vuqeksfnr cká _.k ewY;kadu ,tsfUl;ksa ds mi;ksx gsrq 
cSadksa dh uhfr esa dksbZ ifjorZu ugha gSA ;g ewY;kadu fuf/k vk/kkfjr vkSj 
xSj fuf/k vk/kkfjr nksuksa izdkj ds ,Dli¨t+j ds fy, fd;k tkrk gSA 

mijksä lHkh izdkj dh p;fur ewY;kadu ,tsfUl;ksa ds ewY;kaduksa dk iz;ksx 
fofHkUUk izdkj ds ,Dli¨t+j gsrq fuEukuqlkj fd;k tkrk gS %

(I) ,d o"kZ ls de ;k mlds cjkcj lafonkxr ifjiDork okys ,Dli¨t+j 
gsrq ¼udn&m/kkj] vksoj Mªk¶V vkSj vU; ifjØkeh lk[k½] cká 
_.k ewY;kadu ,tsfUl;ksa }kjk fd;k x;k vYikof/k ewY;kadu ykxw 
gksxkA 

(II) ?kjsyw udn&m/kkj] vksoj Mªk¶V vkSj vU; ifjØkeh lk[kksa ¼vof/k 
dqN Hkh gks½ vkSj@;k ,d o"kZ ls vf/kd eh;knh _.k gsrq nh?kkZof/k 
ewY;kadu ykxw gksxkA
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(III) fons'kksa esa ,Dli¨t+j gsrq] lafonkxr ifjiDork dqN Hkh gks] varjjk"Vªh; 
ewY;kadu ,tsfUl;ksa }kjk fd;k x;k nh?kkZof/k ewY;kadu ykxw 
gksxkA 

(IV) ,d dkjiksjsV lewg ds Hkhrj fdlh laLFkk fo'ks"k dks fn, x, ewY;kadu 
dk iz;ksx mlh lewg ds Hkhrj vU; laLFkkvksa ds tksf[ke Hkkj ds fy, 
ugha fd;k tk ldrkA

cSad ds ijke'kZnkrkvksa ds :i esa dk;Z djus okyh fo'ks"kh—r ,tsUlh dh 
lgk;rk ls cSad vius xzkgdksa dk ewY;kadu djus gsrq vkarfjd ewY;kadu 
ra= dk Hkh iz;ksx djrk gS rkfd ekWMy dk cktkj ds izfrHkkfx;ksa ds 
vuq:i gksuk lqfuf'Pkr fd;k tk ldsA rFkkfi] cSad u, iwath i;kZIrrk 
<kaps ds vuqlkj tksf[ke Hkkj dh x.kuk djus ds fy, cká ewY;kaduksa dk 
iz;ksx djrk gSA 

5-2- tksf[ke Hkkj }kjk _.k foŸk

uhps nh xbZ lkj.kh esa rhu izeq[k tksf[ke cdsVksa esa _.k foŸk gsrq ¼fuos'k 
o xSj&fuf/k cdk;k jkf'k lfgr½ cSad dh dqy ldy cdk;k jkf'k nh 
xbZ gS %

     djksM+ #Œ esa

,Dli¨t+j Js.kh cdk;k jkf'k  tksf[ke Hkkfjr   
   vkfLr;ka

100% ls de tksf[ke Hkkj 120646.34  21776.99

100% tksf[ke Hkkj 61484.95  38388.41 

100% ls vf/kd tksf[ke Hkkj 13809.10  15543.32 

dVkSrh dh xbZ 0.00  0.00 

 blesa _.k foŸk 'kkfey gSa vkSj fuos’k o MsfjosfVo foŸk 'kkfey ugha 
gS, tks cktkj tksf[ke esa 'kkfey fd, x, gSaA 

6- _.k tksf[ke de djuk
uhfr;ka ,oe~~ i)fr;ka] ftuls irk pyrk gS fd cSad rqyu i«k dh enksa 
rFkk rqyu i«k ls brj en¨a ds lek;¨tu ¼usÇVx½ dk mi;¨x fdl lhek 
rd djs %

cSad rqyu i«k dh en¨a dk lek;¨tu ]mlh _.kh d¢ fy, _.k t¨f[ke 
d¨ de djus dh rduhd d¢ :i esa djrk gS] pwafd cSad ds ikl leatu 
dk vf/kdkj gksrk gSA og bld¢ fy, cSad lEIkkf'OkZd ¼cSad tekjkf'k;ksa½ 
ij lkekU; xzg.kkf/kdkj j[krk gS v©j _.kh ls leatu d¢ vf/kdkj dk 
Á;¨x djus gsrq opu&i«k ysrk gS t¨ cSad d¢ fy, dkuwuh :i ls Áo`Ÿk 
fd, tkus okyk nLRkkost gSA

_.k tksf[ke U;wuhdj.k vkSj laik'ohZ—r izca/ku uhfr

cSad esa e.My }kjk vuqe¨fnr _.k tksf[ke U;wuhdj.k rduhd vkSj 
laikf'OkZd izca/ku uhfr gS] ftlesa lEIkkf'OkZd dk p;u] lEIkkf'OkZd d¢ t¨f[ke] 
lEIkkf'OkZd dk ewY;kadu o fujh{k.k] ik«k foŸkh; lEIkkf'OkZd] xkjaVh v©j 
Òkjrh; fjt+oZ cSad }kjk fofufnZ"V ekftZu fn, x, gSaA 

cSad }kjk lEIkkf'OkZd dh ifjÒk"kk _.k lqfo/kk dh izfrHkwfr ds fy, 
_.kh vFkok vU; i{k }kjk cSad dks nh xbZ vkfLr;ksa ;k vf/kdkjksa ds 
:i esa nh xbZ gSA _.kh@ck/;rk/kkjh ds nkf;Roksa gsrq izfrHkwfr ds :i 
esa nh xbZ vkfLr;ksa@lafonkvksa ds laca/k esa cSad d¨ ÁfrÒwr ysunkj ds  
vf/kdkj gksaxsA

(iii) For Overseas exposures, irrespective of the contractual 
maturity, Long Term Rating given by International Rating 
Agencies will be applicable.

(iv) Rating assigned to one particular entity within a corporate 
group cannot be used to risk weight other entities within the 
same group.

The Bank also uses an internal rating mechanism for rating 
its clients with the assistance of specialised agency acting as 
Bank's consultants to ensure that the model is in line with market 
participants. However, the Bank uses external ratings for the 
purposes of computing the risk weights as per the new capital 
adequacy framework.

5.2 Credit exposures by risk weights

The table below discloses the amount of the Bank’s Total Gross 
outstanding for credit exposures (including Investments and Non 
Fund outstanding also) in three major risk buckets

 Rupees in Crore

 Exposure  Amount  Risk Weighted
 Category  outstanding Assets

 Less than 100% risk weight 120646.34 21776.99

 100% risk weight 61484.95     38388.41

 More than 100% risk weight 13809.10 15543.32

 Deducted  0.00      0.00 

 Includes credit exposures and excludes investment & 
derivative exposures covered in market risk.

6 CREDIT RISk MITIGATION

Policies and Processes for, and an indication of the extent 
to which the Bank makes use of, on and off- balance sheet 
netting:

Bank uses the on-balance sheet netting as the Credit Risk 
Mitigation (CRM) technique of the same borrower as the right of 
set off is with the Bank. For that bank creates the general lien on 
the collateral (Bank Deposits) and takes the undertaking from the 
borrower to use the right of set off, which is legally enforceable 
document for the Bank. 

Credit risk mitigation and collateralised management policy
Bank has Board approved policy on Credit Risk Mitigation (CRM) 
Techniques & Collateral Management, which covers guidelines for 
selection of collaterals, risk in collaterals, valuation and inspection 
of collaterals, eligible financial collaterals, guarantees and RBI 
stipulated haircuts. 
The Bank defines collateral as the assets or rights provided to 
the Bank by the borrower or a third party in order to secure a 
credit facility. The Bank would have the rights of secured creditor 
in respect of the assets/ contracts offered as security for the 
obligations of the borrower/ obligor.
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Collateral valuation and management: 

As stipulated by the RBI guidelines, the Bank uses the 
comprehensive approach for collateral valuation. Under this 
approach, the Bank reduces its credit exposure to counterparty 
when calculating its capital requirements to the extent of risk 
mitigation provided by the eligible financial collateral as specified 
in the Basel II guidelines. In line with Basel II guidelines, the Bank 
adjusts the value of any collateral received to adjust for possible 
future fluctuations in the value of the collateral in line with the 
requirements specified by RBI guidelines. These adjustments, also 
referred to as ‘haircuts’, to produce volatility-adjusted amounts for 
collateral, are reduced from the exposure to compute the capital 
charge based on the applicable risk weights.

For retail products, the security to be taken is defined in the 
product policy for the respective products. Housing loans and 
other retail loans are secured by the security of the property/ asset 
being financed. The valuation of the properties is carried out by 
an approved valuation agency. The Bank also offers products, 
which are primarily based on collateral such as shares, specified 
securities, warehoused commodities and gold jewellery. These 
products are offered in line with the approved product notes, which 
also deal with types of collateral, valuation and margining. 

The Bank extends unsecured facilities to high rated clients and for 
certain products such as derivatives, personal loans etc. The limits 
structure with respect to unsecured facilities has been approved 
by the Board of Directors.

The decision on the type and quantum of collateral for each 
transaction is taken by the credit approving authority as per the 
credit approval authorisation approved by the Board of Directors. 
For facilities provided as per approved product policies (retail 
products, loan against shares etc.), collateral is taken in line with 
the policy.

Types of eligible financial collateral

The Bank recognizes only specified types of financial collateral to 
be eligible for providing capital relief in line with Basel II guidelines 
towards credit risk mitigation. This includes cash (deposited 
with the Bank), gold (including bullion and jewellery, subject to 
collateralized jewellery being benchmarked to 99.99% purity), 
securities issued by Central and State Governments, Indira 
Vikas Patra, Kisan Vikas Patra, National Savings Certificates, life 
insurance policies with a declared surrender value issued by an 
insurance company which is regulated by the insurance sector 
regulator, certain debt securities rated by a recognized credit 
rating agency, mutual fund units where daily Net Asset Value 
(NAV) is available in public domain and the mutual fund is limited 
to investing in the instruments listed above and guarantees from 
certain specified entities. In addition to the financial collateral 
bank also accepts guarantee from different counterparties to 
mitigate the risk like guarantee from Government, Corporate and 
Individuals.

Bank also accepts non-financial collateral i.e. Stock, book debts, 

laikÆ'od ewY;kadu vkSj izca/ku 

Hkkjrh; fjtoZ cSad ds ekxZfunsZ'kksa d¢ vuqlkj cSad laikÆ'od izfrHkwfr ds 
ewY;kadu d¢ fy, O;kid n`f"Vdks.k viukrk gSA bl n`f"Vdks.k ds varxZr]
cSad cklsy&II ekxZfunsZ'kksa esa ;FkkfofuÆn"V iwathxr vko';drkvksa dh 
x.kuk djrs le; ik= foŸkh; laikÆ'od izfrHkwfr;ksa }kjk de  fd, x, 
tksf[ke dh lhek rd izfri{k dks nh tkus okyh _.k jkf'k de dj nsrk 
gSA cklsy&II ekxZfunsZ'kksa ds vuqlkj] cSad laikÆ'od izfrHkwfr ds ewY; esa 
Hkfo"; esa laHkkfor mrkj&p<+ko dks lek;ksftr djus ds fy, izkIr gqbZ fdlh 
laikÆ'od izfrHkwfr ds ewY; dk mi;ksx Hkkjrh; fjtoZ cSad ds ekxZfunsZ'kksa  
}kjk fofuÆn"V vis{kkvksa ds vuqlkj djrk gSA ;s lek;kstu] ftUgsa ̂ ^ekÆtu** 
Hkh dgk x;k gS] laikÆ'od izfrHkwfr gsrq vfLFkjrk&lek;ksftr jkf'k fudkyus 
ds fy,] ykxw tksf[ke Hkkjksa ij vk/kkfjr iwath izHkkj dh x.kuk djrs le; 
,Dli¨t+j esa ls ?kVk fn, tkrs gSaA        

fjVsy mRiknksa gsrq yh tkus okyh izfrHkwfr] lacaf/kr mRiknksa dh mRikn uhfr 
esa ifjHkkf"kr dh xbZ gSA vkokl _.kksa vkSj vU; fjVsy _.kksa d¢ fy, foŸk 
iksf"kr dh tkus okyh laifŸk@vkfLr d¨ izfrHkwfr d¢ :i esa j[kk tkrk gSA 
laifŸk;ksa dk ewY;kadu vuqeksfnr ewY;kadu ,tsUlh }kjk djok;k tkrk gSA 
cSad ,sls mRikn Hkh izLrqr djrk gS tks izeq[kr;k laikÆ'od izfrHkwfr ij 
vk/kkfjr gksrs gSa] tSls 'ks;j] fofuÆn"V flD;¨fjVht+] HkaMkfjr Çtl vkSj 
Lo.kZ vkHkw"k.kA ;s mRikn vuqeksfnr mRikn fVIif.k;ksa ds vuq:i izLrkfor 
fd, tkrs gSa tks fofHkUUk izdkj dh laikÆ'od izfrHkwfr;ksa] ewY;kadu vkSj 
ekÆtu vkfn ls lacaf/kr gSaA 

cSad mPp Js.kh d¢ xzkgdksa vkSj dqNsd mRiknksa tSls MsfjosfVo] O;fäxr _.kksa 
vkfn ds fy, cstekurh lqfo/kk,a Hkh iznku djrk gSA cstekurh lqfo/kkvksa 
ds laca/k esa _.k lhekvksa dk vuqeksnu funs'kd eaMy }kjk fd;k x;kA 

izR;sd laO;ogkj ds fy, laikÆ'od izfrHkwfr ds izdkj vkSj ek=k ds laca/k 
esa fu.kZ;] funs'kd eaMy }kjk vuqeksfnr _.k vuqeksnu izkf/kdkj ds 
vuqlkj] _.k vuqeksnudrkZ izkf/kdkjh }kjk fd;k tkrk gSA vuqeksfnr 
mRikn uhfr;ksa ds vuqlkj] iznku dh tkus okyh lqfo/kkvksa ¼fjVsy mRikn] 
'ks;jksa vkfn dh tekur ij _.k½ ds fy, mä uhfr ds vuq:i laikÆ'od 
izfrHkwfr yh tkrh gSA

ik= foŸkh; laikÆ'od izfrHkwfr ds izdkj

cSad] _.k tksf[ke dks de djus ds fy, cklsy&II ekxZfunsZ'kksa ds vuqlkj 
iwath jkgr iznku djus gsrq ik= dsoy fof'k"V izdkj dh foŸkh; laikÆ'od 
izfrHkwfr;ksa dks gh ekU;rk iznku djrk gSA blesa udnh ¼cSad ds ikl tek½] lksuk 
¼cqfy;u vkSj vkHkw"k.k] 99-99% 'kq)rk ds csapekdZ okys laik'ohZ—r vkHkw"k.kksa ds  
v/;/khu½] dsUæ vkSj jkT; ljdkjksa }kjk tkjh izfrHkwfr;ka] bfUnjk fodkl 
i=] fdlku fodkl i=] jk"Vªh; cpr izek.k i=] chek {ks= ds fu;ked  
}kjk fu;fer fdlh chek daiuh }kjk ?kksf"kr vH;iZ.k ewY; lfgr tkjh thou 
chek ikWfyfl;ka] fdlh ekU;rk izkIr _.k ewY;kadu ,tsUlh }kjk ewY;kafdr 
dqNsd _.k izfrHkwfr;ka] ,slh E;qpqvy QaM bdkb;ka] tgka nSfud fuoy 
vkfLr ewY; lkoZtfud {ks= esa miyC/k gS vkSj E;qpqvy QaM Åij lwphc) 
izi=ksa esa fuos'k djus ds fy, lhfer gS rFkk dqNsd fof'k"V laLFkkvksa ls 
xkjafV;ka 'kkfey gSaA foŸkh; laikÆ'od izfrHkwfr;ksa ds vfrfjä cSad] tksf[ke 
dks de djus ds fy,] vyx&vyx izfri{kksa ls xkjafV;ka tSls ljdkj] 
dkjiksjsV vkSj O;fä;ksa ls xkjaVh Hkh Lohdkj djrk gSA

cSad xSj&foŸkh; laikÆ'od izfrHkwfr vFkkZr~ LVkWd] cgh _.k] vkoklh; 
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laifŸk vkSj okf.kfT;d laifŸk vkSj la;a= vkSj e'khujh dk ca/kd Hkh Lohdkj 
djrk gSA

tksf[ke ladsUæhdj.k ¼cktkj vFkok lk[k½ ds ckjs esa t¨f[ke de 
djus laca/kh lwpuk  

ik= foŸkh; laikÆ'od  Á;qä ik«k Á;qä
o leatu jkf'k }kjk   foŸkh; lEIkkf'OkZd leatu
dojÁkIr dqy ,DlIk¨t+j dh jkf'k jkf'k

fuf/k &vk/kkfjr 84183-94 3348-54 3469-72

xSj&fuf/k vk/kkfjr 21490-92 3687-00 --

dqy 105674-86 7035-54 3469-72

_.k ladsUæ.k tksf[ke

_.k ladsUæ.k tksf[ke fofHkUUk Jsf.k;ksa vFkkZr~ m|ksx] mRiknksa] HkkSxksfyd] 
varÆufgr laikÆ'od iz—fr] ,dylewg m/kkjdrkZ dks ,Dlikstj vkfn ds 
varxZr _.kksa ds ladsfUædj.k ds dkj.k gksrk gSA dkjiksjsV iksVZQksfy;ks 
ds varxZr foosdiw.kZ mik; ds :i esa] ftldk mÌs'; csgrj tksf[ke  
izca/ku vkSj tksf[keksa ds ladsUæhdj.k ls cpuk gS] Hkkjrh; fjtoZ cSad us 
,dy m/kkjdrkZvksa rFkk lewg m/kkjdrkZvksa dks fn, tkus okys cSad ds  
vf/kdre ,Dlikstj ij fu;ked lhek,a fu/kkZfjr dh gSaA Òkjrh; fjt+oZ 
cSad }kjk ;Fkkfu/kkZfjr foosdiw.kZ lhekvksa ds varxZr] nhÄZvof/k d¢ ,Dlikstj 
ls gksus okys ladsUæ.k tksf[ke dks lhfer djus ds fy,] cSad ds funs'kd 
eaMy us cSad }kjk m/kkjdrkZ xzqi dks fn, tkus okys vf/kdre ,Dlikstj 
ds fy, fu/kkZfjr milhek,a vuqeksfnr dj nh gSaA ladsUæ.k tksf[ke ls 
fuiVus ds fy, _.k uhfr esa fofHkUUk lhek,a fu/kkZfjr dh xbZ gSaA ,dy 
m/kkjdrkZ] xzqi] m|ksx] xzqi dks nhÄkZof/k ds ,Dlikstj ds fy, lhek,a  
fu/kkZfjr dh xbZ gSaA

lkekU;

1- cSad }kjk _.k tksf[ke izca/ku ds fy, _.k vuqeksnudrkZ  
izkf/kdkjh] foosdiw.kZ ,Dlikstj Lkhek,a] m|ksx _.k lhek,a] _.k 
tksf[ke jsÇVx i)fr] tksf[ke vk/kkfjr ewY;kadu rFkk _.k iqujh{kk ra=  
lk/kuksa dk iz;ksx fd;k tk jgk gSA _.k tksf[ke dk vkdyu 
fofHkUUk m|ksxksa rFkk {ks=ksa dks nh xbZ [kaMokj ,Dlikstj lhekvksa] 
foosdiw.kZ ,Dlikstj rFkk lkFkZd ,Dlikstj dh mPpre lhekvksa  
}kjk fd;k tkrk gS vkSj laikÆ'od rFkk xkjafV;ksa dh izkfIr }kjk 
tksf[ke dks de fd;k tkrk gSA 

2- 100% lhch,l ls _.k t¨f[ke dh d¢Uæh; fuxjkuh esa lgk;rk 
feyrh gSA

 9% d¢ ekudh—r n`f"Vdks.k ds varxZr _.k tksf[ke d¢ fy, iwath 
vko';drk 6813-78 djksM+ #0 gSA 

7- izfrHkwfrdj.k % ekudh—r n`f"Vdks.k gsrq izdVhdj.k

 cSad dk dksbZ izfrHkwfrdj.k ,Dlikstj ugha gSA

8- VªsÇMx cgh esa cktkj tksf[ke
8-1- cktkj tksf[ke izca/ku uhfr

tksf[ke izca/ku uhfr;ka

VªsÇMx cgh esa cSad ds ikl fuos'k dk ,p,QVh vkSj ,,Q,l iksVZQksfy;ks 

mortgage of residential property & commercial property and plant 
and machinery.

Information about (market or credit) risk concentrations within 
the mitigation taken

Total exposure covered by  Amount of used Amount of 
Eligible Financial Collateral Eligible financial used set off
& Set Off Amount   Collateral 

Fund Based  84183.94 3348.54 3469.72

Non-Fund Based  21490.92 3687.00 --

Total   105674.86 7035.54 3469.72

Credit concentration risk

Credit concentration risk arises mainly on account of concentration 
of exposures under various categories viz. industry, products, 
geography, underlying collateral nature, single/group borrower 
exposures etc. Within corporate portfolio, as a prudential measure 
aimed at better risk management and avoidance of concentration 
of risks, the RBI has prescribed regulatory limits on banks’ 
maximum exposure to single borrowers and group borrowers. In 
order to restrict the concentration risk arising out of longer tenure 
exposure within the prudential limits set by RBI, the Board of 
Directors of the Bank has approved prescribed sub limits for the 
maximum exposure the Bank can have to a borrower group. Within 
the various limits are stipulated in the credit policy to address 
concentration risk. Limits have been stipulated on single borrower, 
group, industry, longer tenure exposure to a group. 

General 

1. Credit approving authority, prudential exposure limits, 
industry exposure limits, credit risk rating system, risk based 
pricing and loan review mechanisms are the instruments 
used by the bank for credit risk management. Credit Risk 
is measured through dispersion of risk through segmental 
exposure limits to various industries and sectors, prudential 
exposure and substantial exposure ceilings and risk 
mitigation by obtaining collateral and guarantees.

2. The CBS coverage of 100% provides comfort in central 
monitoring of credit risk.

The capital requirements for credit risk under standardised 
approach @ 9% is Rs.6813.78 crore.

7. SECURITISATION: DISCLOSURE FOR STANDARDIzED 
APPROACH

Bank does not have any Securitisation Exposure.

8. MARkET RISk IN TRADING BOOk

8.1 Market risk management policy
Risk management policies

In trading book Bank holds HFT and AFS portfolio of Investment. 
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The rest of Assets i.e. Investment under HTM and Advances are 
treated as banking book.

Strategies and processes

Under Market Risk Management Liquidity risk, Interest rate risk , 
Foreign exchange risk and equity risk are monitored. Bank is not 
currently trading in commodities.

Liquidity Risk

Gap analysis is followed for monitoring liquidity risk on fortnightly 
basis. jPrudential limit based on RBI guidelines for the short- term 
buckets are monitored. Besides prudential limits are in place 
for market borrowing – Daily and average call borrowing – Inter 
Bank Liabilities, Purchased funds etc. High value bulk deposits 
are monitored on daily basis by the investment committee. Short- 
term dynamic liquidity statement is prepared on a fortnightly basis 
to assess the liquidity position, which takes into account the 
business growth. A contingency funding plan is in place to meet 
the emergencies. The plan is tested on a quarterly basis. Stress 
Testing is also done on a quarterly basis to assess possible loss 
to Bank if there is any liquidity crisis and if funds are to be raised 
from the market to meet the contingencies.

Interest Rate Risk

Gap analysis is used to assess the impact on the Net Interest 
Income of the bank for the next 12 months and till the next financial 
year. The Bank also uses duration gap analysis.

Prudential limits have been fixed for duration of liabilities. Bank’s 
investments portfolio is monitored on basis of duration analysis.

VaR methodology is followed for dated securities under SLR and 
Non SLR (domestic). Prudential limits for VaR have been fixed and 
daily monitoring is being done and reported to Top Management. 
Stress Testing is done to assess the impact on Economic Value 
of Equity by infusing a shock of change in market rate upto 200 
basis points.

Foreign Exchange Risk

The Bank has fixed maximum daylight and overnight exposure 
for foreign exchange exposure in various currencies. Also, stop 
loss limit, take profit limit and single deal limits are in place for 
monitoring the forex operations of the dealers.

Equity Price Risk.

The bank’s domestic investment policy has fixed stop loss limits 
for equity dealers. Daily reporting to Top Management on the 
transactions and profit is done.

Structure and Organisation of Market Risk Management 
function:

Risk Management is a Board driven function supported by three 
levels- 

(i) Risk Management Committee of the Board for overseeing 

gSA 'ks"k vkfLr;ka vFkkZr~ ,pVh,e ds varxZr fuos'k vkSj vfxzeksa dks cSaÇdx 
cgh ds :i esa ekuk tkrk gSA 

uhfr;ka ,oa izfØ;k,a

cktkj tksf[ke izca/ku rjyrk tksf[ke ds varxZr C;kt nj tksf[ke] fons'kh 
eqæk fofue; tksf[ke rFkk bZfDoVh tksf[ke ekfuVj fd, tkrs gSa A cSad 
bl le; Çtl¨a esa VªsÇMx ugha dj jgk gSA 

rjyrk tksf[ke

rjyrk tksf[ke dks ekfuVj djus ds fy, ikf{kd vk/kkj ij varj fo'ys"k.k 
fd;k tkrk gSA vYidkfyd vof/k ds fy, Hkkjrh; fjtoZ cSad ds fn'kkfunsZ'kksa 
ij vk/kkfjr foosdiw.kZ lhek,a ekWfuVj dh tkrh gSaA blds vfrfjä] cktkj 
m/kkj&nSfud vkSj vkSlr ekax _.k & varj cSad ns;rk,a] [kjhnh xbZ fuf/k; ä 
vkfn d¢ fy, foosdiw.kZ lhek,a gSaA fuos'k lfefr }kjk nSfud vk/kkj ij 
mPp ewY; dh cYd tekjkf'k;ka ekWfuVj dh tkrh gSa A rjyrk fLFkfr dk 
tk;tk ysus ds fy, vYidkfyd xfr'khy rjyrk fooj.kh ikf{kd vk/kkj 
ij rS;kj dh tkrh gS] ftlesa dkjksckj o`f) ij Hkh fopkj fd;k tkrk gSA 
vkdfLedrkvksa ls fuiVus ds fy, vkdfLed fu/kh;u ;kstuk cuh gqbZ gSA 
;kstuk dk frekgh vk/kkj ij ijh{k.k fd;k tkrk gSA rjyrk ladV gksus 
v©j vkdfLedrkvksa d¨ iwjk djus d¢ fy, cktkj ls fuf/k;ka ysus dh fLFkfr 
esa cSad dks g¨us okyh laHkkfor gkfu dk vkdyu djus ds fy, frekgh  
vk/kkj ij LVªSl VsÇLVx Hkh dh tkrh gSA 

cktkj nj tksf[ke 

vxys 12 ekg rFkk vxys foŸkh; o"kZ ds fy, cSad dh fuoy C;kt vk; 
ij izHkko dk vkdyu djus ds fy, varj fo'ys"k.k dk iz;ksx fd;k tkrk 
gSA cSad vof/k varjky fo'ys"k.k dk Hkh iz;ksx djrk gSA 

ns;rkvksa dh le;kof/k ds fy, foosdiw.kZ lhek,a fu/kkZfjr dh xbZ gSaA 
cSad ds fuos'k iksVZQksfy;ks le;kof/k fo'ys"k.k ds vk/kkj ij ekWfuVj fd, 
tkrs gSaA 

,l,yvkj rFkk xSj ,l,yvkj ¼?kjsyw½ ds varxZr fnukafdr izfrHkwfr;ksa ds 
fy, t¨f[ke ewY; i)fr ¼oh,vkj½ viukbZ xbZ gSA oh,vkj gsrq foosdiw.kZ 
lhek,a fu/kkZfjr dh xbZ gSa rFkk nSfud vk/kkj ij ekWfuVfjax dh tk jgh gS 
vkSj loksZPp izca/k oxZ dks fjiksZÇVx dh tkrh gSA bZfDoVh ds vkÆFkd ewY; 
ij izHkko dk vkdyu djus ds fy, cktkj nj esa 200 vk/kkj IokbaV dk 
ifjorZu djds ruko ijh{k.k ¼LVªSl VsÇLVx½ fd;k tkrk gSA 

fons'kh eqæk fofue; tksf[ke

cSad us fofÒé eqnzkv¨a esa fons'kh fofue; ,Dlikstj ds fy, vf/kdre 
MsykbV v©j v¨ojukbV ,Dlikstj fu/kkZfjr fd, gSaA blds lkFk] Mhyjksa 
ds QksjsDl ifjpkyuksa dh ekWfuVfjax ds fy, gkfu jks/k lhek] ykHk ysus dh 
lhek vkSj ,dy lkSnk lhek,a fu/kkZfjr dh xbZ gSaA

bZfDoVh ewY; tksf[ke 

cSad dh ?kjsyw fuos'k ;¨tuk us bZfDoVh Mhyjksa ds fy, gkfu jks/k lhek 
fuf'Pkr dh gSA ysu&nsuksa rFkk ykHk ds ckjs esa loksZPp izca/ku dks izfrfnu 
fjiksÉVx dh tkrh gSA

cktkj tksf[ke izca/ku dk;Z dk <kapk ,oa laxBu %

tksf[ke izca/ku eaMy }kjk fd;k x;k dk;Z gS tks rhu Lrjksa }kjk leÆFkr 
gS&

(i) eaMy dh tksf[ke izca/ku lfefr tks i;Zos{k.k djrh gS vkSj tgka 
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and issuing directions, wherever necessary / approving Risk 
Management Policies etc., 

(ii) Asset Liability Management Committee (ALCO) who 
consider policy issues and 

(iii) Risk Management Cell providing support at the ground 
level. 

Scope and nature of risk reporting and / or measurement 
systems:

In respect of domestic business the guidelines stipulated by RBI 
for managing Market Risk is followed such as – Preparation of 
Interest Rate Sensitivity statement on a weekly basis – Duration 
analysis of investments in the Trading book on a daily basis – VaR 
calculation of trading book investments on a daily basis excepting 
the equity portfolio – conducting stress test for liquidity risk / 
market risk on a quarterly basis. – Duration analysis of domestic 
balance sheet and impact on the Economic Value of Equity on 
a quarterly basis. Interest Rate sensitivity is reviewed at regular 
internals by ALCO at the corporate level Various prudential 
measures have been put in respect of market borrowing and 
lending in conformity with RBI guidelines for monitoring liquidity 
risk. Structural Liquidity statement is prepared on weekly basis 
and Short Term Dynamic Liquidity statement on a fortnightly basis 
and reported to ALCO. The results of the Quarterly study on Stress 
Testing and Impact on Economic Value of Equity is reported to 
ALCO. Trading book position – Duration and VaR is reported daily 
to Top Management.

Policies for hedging and / or mitigating risk

Detailed policies are operational for Investment management, 
Asset Liability Management and Market Risk Management, which 
deal in detail the various strategies and processes for monitoring 
Market Risk.

8.2 Quantitative disclosures

 The capital requirements for: Amount in Rs cr.

	 interest rate risk:   200.88

	 equity position risk: and  149.03

	 foreign exchange risk:  4.50

Total Capital for market risk 354.41

9. OPERATIONAL RISk
a. The Bank is following Basic Indicator Approach and 

providing for requisite capital under parallel run as per RBI 
guidelines.

b. The Operational Risk Management Committee meets at 
regular intervals wherein the incidents exposing the Bank to 
Operational risk are deliberated at length and suitable steps 
are initiated to check recurrence of such events.

c. The Bank is also deliberating on Risk Profiling Templates 

vko';d gks] funsZ'k tkjh djrh gS @tksf[ke izca/ku uhfr;ksa bR;kfn 
dk vuqeksnu djrh gSA 

(ii) vkfLr ns;rk izca/ku lfefr ¼vkYdks½ tks uhfrxr eqÌ¨a ij fopkj 
djrh gS vkSj 

(iii) tksf[ke izca/ku d{k] tks vk/kkjHkwr Lrj ij lgk;rk iznku djrk 
gSA

tksf[ke fjiksÉVx vkSj@vFkok vkdyu i)fr dk {ks= rFkk Lo:i

?kjsyw dkjksckj ds laca/k esa cktkj tksf[ke izca/ku gsrq Hkkjrh; fjtoZ cSad  
}kjk fu/kkZfjr fn'kkfunsZ'kksa tSls & lkIrkfgd vk/kkj ij C;kt nj 
laosnu'khyrk fooj.kh rS;kj djuk & VªsÇMx cqd esa nSfud vk/kkj ij 
le;kof/k fo'ys"k.k & VªsÇMx cqd fuos'k dk nSfud vk/kkj ij tksf[ke 
ewY; ifjdyu& bZfDoVh iksVZQksfy;ks dks NksM+dj] rjyrk t¨f[ke @cktkj 
t¨f[ke dk frekgh vk/kkj ij LVªSl VsfLVax] ?kjsyw rqyui= rFkk bZfDoVh 
d¢ vkÆFkd ewY; ij izHkko dk frekgh vk/kkj ij le;kof/k fo'ys"k.k fd;k 
tkrk gSA C;kt nj laosnu'khyrk dh dkjiksjsV Lrj ij vkYdks }kjk 
fu;fer varjkyksa esa iqujh{kk dh tkrh gSA rjyrk tksf[ke dh ekWfuVfjax 
ds fy, Hkkjrh; fjtoZ cSad ds fn'kkfunsZ'kksa ds vuqlkj dkjiksjsV Lrj ij 
fofHkUUk foosdiw.kZ izfreku fu/kkZfjr fd, x, gSaA lajpukRed rjyrk fooj.kh 
lkIrkfgd vk/kkj ij rS;kj dh tkrh gS vkSj vYidkfyd xfr'khy rjyrk 
fooj.kh ikf{kd vk/kkj ij rS;kj dh tkrh gS vkSj vkYdks dks fjiksVZ dh 
tkrh gSA LVªSl VsÇLVx rFkk bZfDoVh ds vkÆFkd ewY; ds izHkko ij fd, 
x, frekgh v/;;u ds ifj.kke vkYdks dks fjiksVZ fd, tkrs gSaA VªsÇMx cqd 
fLFkfr & vof/k rFkk tksf[ke ewY; ds ckjs esa loksZPp izca/ku dks izfrfnu 
lwfpr fd;k tkrk gSA

cpko O;oLFkk vkSj @ vFkok tksf[ke de djus gsrq uhfr;ka

fuos'k izca/ku] vkfLr ns;rk izca/ku rFkk cktkj tksf[ke izca/ku ds fy, 
foLr`r uhfr;ka ykxw gSa] ftlesa cktkj tksf[ke dh ekWfuVfjax ds fy, fofHkUUk 
uhfr;ka vkSj izfØ;k,a gSaA

8-2- ifjek.kkRed izdVhdj.k

fuEu ds fy, iwath vis{kk,a jkf'k djksM+ #å esa

 C;kt nj tksf[ke 200.88

 bZfDoVh fLFkfr tksf[ke vkSj 149.03

 fons'kh eqæk fofue; tksf[ke 4.50

cktkj tksf[ke ds fy, dqy iwath 354.41

9- ifjpkyu tksf[ke
d- cSad Hkkjrh; fjtoZ cSad ds fn'kkfunsZ'kksa ds vuqlkj ewy ladsrd 

n`f"Vdks.k viuk jgk gS vkSj lekukarj izo`fŸk ds varxZr visf{kr iwath 
izko/kku dj jgk gS 

[k- ifjpkyu tksf[ke izca/ku lfefr dh fu;fer vk/kkj ij cSBdsa gksrh 
gSa ftuesa cSad dks ifjpkyu tksf[ke esa Mkyus okyh ?kVukvksa ij 
foLrkj ls ppkZ gksrh gS vkSj ,slh ?kVukvksa dh iqujko`fŸk dks jksdus 
ds fy, mi;qä dne mBk, tkrs gSaA

x- cSad ifjpkyu tksf[ke izca/ku lfefr esa Hkkjrh; fjtoZ cSad ds 
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required in terms of RBI guidelines in the Operational Risk 
Management Committee.

d. Besides adopting Basic Indicator Approach, Bank has 
collected data pertaining to loss events for past four years 
and data is being mapped into eight business lines as per 
RBI guidelines. Further, the exercise with regard to recording 
income under various business lines for calculation of capital 
required for Operational Risk has been initiated through CBS 
system.

e. The Bank is already collaborating with IBA in a venture “Credit 
and Operational Risk Loss Data Exchange (CORDEX)” as 
one of the promoters for collecting loss data and framing 
models for measuring operational risk and formulating 
models for computing capital charge.

9.2 Qualitative disclosures

The Bank assesses and identifies operational risks inherent in 
all the material products, processes and systems under different 
Lines of Business on ongoing basis. All new products, activities 
and systems are being routed through Credit Risk Management 
Committee (CRMC) / Operational Risk Management Committee 
(ORMC). 

Fraud and related reporting is done to Audit Committee of Board. 
Operational Risk is quantified through Basic Indicator Approach. 
Bank adopts best practices in operational risk management, like 
segregation of duties, trainings, clear laid down procedures etc.

10. INTEREST RATE RISk IN THE BANkING BOOk 
(IRRBB)

10.1 Qualitative Disclosures
The general qualitative disclosure requirement, including the 
nature of IRRBB and key assumptions, including assumptions 
regarding loan prepayments and behaviour of non-maturity 
deposits, and frequency of IRRBB measurement: 

Interest Rate Risk in banking book is calculated on quarterly basis. 
Banking book includes all advances and investments held in Held 
to Maturity (HTM) portfolio. The strategies & processes/ structure 
& organization/ scope and nature of risk reporting/ policies etc are 
the same as reported under point – 8.1

The methodology and key assumptions made in the IRRBB 
measurement are as follows

 Based on method suggested by RBI 

 Based on Weekly information from networked branches 
on the residual maturity of the advances and the deposits 
covering 100% of bank’s business, Interest Rate Sensitivity 
statement is prepared with various time buckets, having 
regard to the rate sensitivity as well as residual maturity of 
different assets and liabilities.

 The duration for each asset and liability is arrived at taking 

fn'kkfunsZ'kksa ds vuqlkj tksf[ke izksQkby VsEiysV ij Hkh fopkj djrk 
gSA

?k- cSad us ewyHkwr ladsrd n`f"Vdks.k viukus ds lkFk&lkFk fiNys pkj 
o"kks± dh gkfu ?kVukvksa dk MkVk Hkh ,df=r fd;k gS vkSj Hkkjrh; 
fjtoZ cSad ds fn'kkfunsZ'kksa ds vuqlkj MkVk vkB O;kikfjd fØ;kdykiksa 
esa tqVk;k tk jgk gSA blds vykok] ifjpkyu tksf[ke ds fy, 
visf{kr iwath dh lax.kuk ds fy, fofHkUUk dkjksckjh fØ;kdykiksa 
ds varxZr vk; fjdkMZ djus ds laca/k esa lhch,l i)fr ds tfj, 
izfØ;k vkjaHk dj nh xbZ gSA 

³ cSad Hkkjrh; cSad la?k] tks gkfu MkVk ,df=r djus rFkk ifjpkyu 
tksf[ke dk tk;tk ysus vkSj iwath izHkkj dh lax.kuk ds fy, ekWMy 
rS;kj djus gsrq ,d izorZd ds :i esa dk;Z dj jgk gS] ds ß_.k 
,oa ifjpkyu tksf[ke ?kkVk MkVk fofue; (CORDEX)Þ m|e esa 
igys ls gh feydj dke dj jgk gSA 

9-2- xq.kkRed izdVhdj.k

cSad fofHkUUk dkjksckjh xfrfof/k;ksa ds varxZr lHkh egRoiw.kZ mRiknksa] izfØ;kvksa 
rFkk i)fr;ksa esa varÆufgr ifjpkyu tksf[keksa dk fujarj vk/kkj ij ewY;kadu 
djrk gS vkSj mudh igpku djrk gSA lHkh u, mRikn] fØ;kdyki rFkk 
i)fr;ka] _.k tksf[ke izca/ku lfefr ¼lhvkj,elh½@ifjpkyu tksf[ke 
izca/ku lfefr ¼vksvkj,elh½ ds ek/;e ls fn, tkrs gSaA 

eaMy dh ys[kkijh{kk lfefr dks /kks[kk/kM+h rFkk mlls lacaf/kr ekeyksa 
dh fjiksÉVx dh tkrh gSA ewy ladsrd n`f"Vdks.k ds ek/;e ls ifjpkyu 
tksf[ke dk ifjek.k yxk;k tkrk gSA cSad ifjpkyu tksf[ke izca/ku esa 
M~¸kwfV;ksa d¨ i`Fkd~ djuk] izf'k{k.k] Li"V fu/kkZfjr izfØ;kvksa vkfn lo¨ZŸke 
i)fr;ksa dks viukrk gSA 

10- cSad cgh esa C;kt nj tksf[ke ¼vkbZvkjvkjchch½

10-1- xq.kkRed izdVhdj.k

lkekU; xq.kkRed izdVhdj.k vis{kk] ftlesa vkbZ-vkj-vkj-ch-ch- dh 
izo`fr vkSj egRoiw.kZ vo/kkj.kk,a gSa] esa _.kksa dh iwoZvnk;xh ls lacaf/kr  
vo/kkj.kk,a vkSj xSj&ifjiDo tekjkf'k;ksa dh izo`fr rFkk vkbZ-vkj-vkj-ch-
ch- mik;ksa dh ckjEckjrk fufgr gSA 

cSaÇdx cgh esa C;kt nj tksf[ke dh lax.kuk frekgh vk/kkj ij dh tkrh 
gSA cSaÇdx cgh esa lHkh vfxze rFkk ifjiDork rd /kkfjr ¼,pVh,e½ 
iksVZQksfy;ks esa j[ks x, fuos'k 'kkfey gSaA j.kuhfr;ka rFkk izfØ;k,a@lajpuk 
rFkk laxBu@tksf[ke fjiksÉVx dk {ks= rFkk iz—fr@uhfr;ka vkfn ogha gSa 
tks en la[;k 8-1 esa n'kkZbZ xbZ gSaA 

vkbZvkjvkjchch ekiu esa dk;Zfof/k rFkk izeq[k vo/kkj.kk,a fuEukuqlkj gS % 

 Òkjrh; fjt+oZ cSad }kjk nh xbZ fof/k ij vk/kkfjr

 vfxzeksa ,oa tekjkf'k;ksa dh vof'k"V ifjiDork vof/k ds laca/k esa 
usVodZ ls tqM+h 'kk[kkvksa] tks cSad dk 100% dkjksckj dj jgh gSa] ls 
izkIr frekgh lwpuk ds vk/kkj ij fofHkUUk vkfLr;ksa ,oa ns;rkvksa dh 
nj laosnu'khyrk rFkk vof'k"V ifjiDork vof/k ds laca/k esa fofHkUu 
le;&Jsf.k;ksa esa C;kt nj laosnu'khy fooj.kh rS;kj dh tkrh gSA

 izR;sd vkfLr ,oa ns;rk dh vof/k] izR;sd le;kof/k ds e/; fcUnq 
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the midpoint of each time bucket as the maturity date and 
the average yield as coupon and taking the market rate for 
discounting purpose. For investments, the actual duration 
is taken, as data is available with full particulars. 

 Using the above, Modified duration of liabilities and assets 
for each bucket is calculated and the impact on their value 
for a change in interest rate by 1% is reckoned by adding 
up, the net position is arrived at to determine as to whether 
there will be a positive increase in the value or otherwise.

10.2 Quantitative Disclosures

The increase (decline) in earnings and economic value (or relevant 
measure used by management) for upward and downward 
rate shocks according to management’s method for measuring 
IRRBB,

INTEREST RATE IN BANkING BOOk

Total (Rs in Cr)

1. Impact on 
    Earnings (NII) At 0.50% for 1 year 122.52

2. Economic Value  200 basis   1387.80
    of Equity at Risk point shock  

 Drop in equity value in percentage terms   19.02%

dks ifjiDork rkjh[k ds :i esa ysdj vkSj vkSlr vk; ds dwiu ds 
:i esa rFkk HkqukbZ ds mÌs'; ls ekÆdV nj ysdj fudkyh tkrh gSA 
fuos'kksa ds fy, okLrfod le;kof/k yh tkrh gS D;ksafd MkVk iwjs 
fooj.k ds lkFk miyC/k jgrk gSA 

 mijksä dk iz;ksx djrs gq,] izR;sd le;kof/k ds fy, ns;rkvksa ,oa 
vkfLr;ksa dh la'kksf/kr vof/k fudkyh tkrh gS vkSj C;kt nj esa 1% 
ds ifjorZu ls ewY; ij iM+us okys izHkko dks tksM+dj fudkyk tkrk 
gS ftlls fd fuoy fLFkfr irk pyrh gS fd ewY; esa ldkjkRed 
o`f) gksxh vFkok vU;Fkk gksxhA

10-2- ifjek.kkRed izdVhdj.k

vkbZvkjvkjchch dk vkdyu djus ds fy, izca/k oxZ ds rjhds ds vuqlkj 
C;kt nj esa mrkj&p<+ko ds tksf[keksa ds fy, vk; rFkk vkÆFkd ewY;  
¼izcU/ku }kjk iz;qä lkis{k mik;½ esa o`f) ¼deh½A

cSaÇdx cgh esa C;kt nj

     dqy ¼djksM+ #Œ esa½
1- tksf[ke ij vtZu  

¼,uvkbZvkbZ½ 1 o"kZ ds fy, 0-50% ij 122.52  

2- tksf[ke ij bZfDoVh dk
  vkÆFkd ewY; 200 csfll IokbaV 'kkWd 1387.80

bZfDoVh ewY; esa izfr'kr deh  19.02%


