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[ The estimates of future salary increases considered in

d)
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i)

actuarial valuation, taken into account of inflation, seniority,
promotion and other relevant factors, such as supply and
demand in the employment market.

During the year provision has been made for LFC at Rs.0.55
crore (previous year Rs.1.73 Crore) and Staff settlement
expenses at Rs.0.20 crore (previous year Rs. 0.09 crore),
which are as per Actuarial Certificate. However, outstanding
for LFC is at Rs.21.00 crore (previous year Rs.19.24 Crore)
and Staff settlement expenses at Rs.1.72 crore (previous
year Rs.1.62 crore)

Impact of Employee benefits on the provision of Wage
Revision has not been considered in the Actuarial Valuation .

Accounting Standard AS-17 — Segment Reporting:

The Business Segments, which is the Primary Segment
include:

) Treasury Operations

L] Corporate / Wholesale Banking

) Retail banking

) Other banking business operations

The Geographical segments are recognized as the
Secondary Segment. As the Bank is not carrying on any
foreign operations, the only reportable geographical segment
is of Domestic operations.

) Treasury Operations: Treasury operations consist of
dealing in securities and Money Market Operations

) Corporate / Wholesale Banking: Includes all
advances to trusts, partnership firms, companies and
statutory bodies which are not included under “Retail
Banking”

® Retail Banking: The exposure up to Rs. 5.00 Crores
toindividual, HUF, Partnership firm, Trust, Private Ltd.
Companies, Public Ltd. Companies, Co-operative
societies etc. or to a small business is covered under
retail banking. Small business is one where average of
last three years’ annual turnover (Actual for existing &
projected for new entities) is less than Rs.50 crores.

®  Other banking business operations: Includes all other
Banking operations not covered under Treasury,
Wholesale Banking and Retail banking Segments.
Other banking business is the residual category.

The segment revenue from treasury operations are shown
after interest on average inter-segment funds used in
Treasury Operations. The interest has been charged at
the rate of Cost of Funds i.e. percentage of total interest
expended to average working funds for the year.

The method of pricing inter-segment transfer has been
changed during the year to cost of Funds, which is more
reasonable, as compared to Transfer price rate considered
during earlier years and as such segment profit in treasury
operations are more by Rs.798.59 crores as compared to
last year.
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YT & BRIIR TS
Part A — Business Segment (1R W %. #) / (Rs. in crore)
PRITR YIS RS EILID PRURE / NH Rea ST = & Exl
BUSINESS Treasury ST Retail IRarer TOTAL
SEGMENTS Corporate/ Banking Other Banking
Wholesale Operations
Banking
faramor e 9N | fUsel 9¥ | @re] 9 | fUed q¥|  @1e] 99| Uwel a¥|  @Te] 9v* | fUwd a¥ | drq] 99 | fUwet a¥
Particulars Current Year | Previous Year Current Year | Previous Year Current Year| Previous Year| ~ Current Year™ | Previous Year | Current Year | Previous Year
Revenue 2885.54 2637.85 6447.99| 5975.01 3629.10| 2712.67 417.69 1041.08 | 13380.32| 12366.61
gRRomq
Result 926.42 -77.59 230.98 423.35 130.03 192.20 318.09 622.12 1605.52 1160.08
IEfed g
Unallocated 0.00 0.00
Expenses
aR=merd o
Operating Profit 1605.52| 1160.08
Income Taxes 470.84 254.66
STATIRYT ot /&1
Extraordinary 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Profit/ Loss
IRESRSICE
Net Profit 1134.68 905.42
I
Other Information:
g MR
Segment Assets 36440.48 | 29160.86 | 83849.98| 49285.18 | 47192.91| 22375.60 5431.69 | 39729.84 [172915.06 [{140551.48
= —
Unallocated Assets 464.43 686.08
ol IMRaam
Total Assets 173379.49 | 141237.56
WUE TIATY
Segment Liabilities 36440.48 | 29160.86 | 84134.63| 4148.43| 47353.12| 1883.40 5450.13 |105358.79 [173378.36 |140551.48
r— -
Unallocated 1.13 686.08
Liabilities
el <ga
Total Liabilities 173379.49 |141237.56

(T ot gRT AR T T SiR oraroNiersdl gIRT favars foar )

HI & INTd © Aeed B MR TR

)
) d® P wE

F1 R FrTgER 2 -
1) s omeltd . fAsT— Qreuer Ud yawT Qe (01.04.2009
¥ 04.08.2009 &I A & forg)
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BRI AU

DB AFHUTH— 18 — HaRT U] JhIhNo
UGB BIDI B Fae § GG et ol e

3 a8 u— 3edel UG Uaw e (27.08.2009 H)
2 TE. IATPR BTe— (BRIGRI )

(Compiled by management and relied upon by the Auditors)
*Based on allocation of direct cost only.

e)
disclosures:

Accounting Standard AS-18 — Related Party

i) Details pertaining to Related Party Transactions in respect
of key managerial personnel of the Bank are as follows:-

1. Shri. Alok K. Misra — Chairman & Managing Director
(for the period 01.04.2009 to 04.08.2009)

2. ShriT.Y.Prabhu- Chairman & Managing Director (since
27.08.2009)

Shri H.Rathnakara Hegde - [Executive Director]
Shri S.C. Sinha- [Executive Director]
Canara HSBC
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ii)  Remuneration paid to Chairman & Managing Director and
Executive Directors is Rs.0.22 crores and Rs 0.31 crores
respectively (previous year Rs. 0.18 crores and Rs. 0.17
crores respectively).

iii) Canara HSBC Oriental Bank of Commerce Life Insurance
Company Limited - (Associate)

iv)  Details of Related Party transactions are as under:

(131 BRIS %, H) /(Rs. in crore)

g /Hefed
qret

ltems/
Related
Party

o (Tt
SPCIRELEL
@ IIER)
Parent (as per
ownership

or control)

i

Subsidiaries

SERIIVS
Tgh SEH
Associates/
Joint ventures

99 uder
HfE @
Key
Management
Personnel@

H9 Uder
PifDl B
eedT
Relatives of
Key
Management
Personnel

Bl
Total

Borrowings

9§ & ofd H SERIRET
Deposit as at the end
of the year

¥ & IR SfrHaH
Maximum
during the year

0.00

0.00

0.00

0.00

STHRTRIET
Deposit

SRR &7 s

Placement of deposits

SIPE]

Advances

fafvem=

Investments

23.00

IR amenRRa wfcragan

Non-funded commitments

T @ g ueer / fawrar
TR LT

Leasing/HP arrangements
availed

ST BI TS ueer / fawman
@I gaRer

Leasing/HP arrangements
provided

e IRl & W

Purchase of fixed assets

e IRt @ fa

Sale of fixed assets

EESEIN
Interest paid

PILS RSN
Interest received

W‘ W W’
Rendering of services *

HATY UTd AT
Receiving of services *

Management contracts
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f)  Accounting Standard AS-19 — Leases:

The bank has taken various premises under operating lease with
varying lease periods.

g) Accounting Standard AS-20 - Earnings per Share

(EPS):

wH faaRor o e | R | (5 [particulars Current |  Previous
o No. Year Year
) | et/ it wfd IR et (%) 45.29 3614 Ti)  |Basio/Diluted EPS. (Rs.) 45.29 36.14
i) | et/ FTRA Uity IR 9F iy | Calculation of Basic/

A1 ARG Diluted EPS.
®) | STATIRUT 7G[ & 915 3R B 1134.68 905.42| |a) |Net Profit after Extraordinary

ST et S (RIS D) Iltems and after Tax (Rs. Crore) 1134.68 905.42
) | Shad SrRi ) R b) |WeightedAverage No. of

\ ) 2505.39 700 | 25.05.39 700 Equity Shares 25,05,39,700 (25,05,39,700

M) | s R e o 45.29 36.14 c) |Basic Earning per Share (a/b) 45.29 36.14
) | ity 9 aiftrd e 10.00 10.00| |d) [Nominal value per Share 10.00 10.00

Pl 9T AT IR (URadg 91vs) gdmar Tal g, ofd: BRI
TRreraR 3o, Hot Ui ¥R oo & aRIeR 2|

W) GG NG 22— W B TY AGH

o 1 IR I TEHR FRIF ERT Y W IR T AWHT W
SR QU 22 31 (LTIl BT guTerd fham ok dagar R
PR SMRTIT T IR Bl TSI BT TS | 31.03.2010 BT 24.00 BRIS
TAY P ARAMTT HR <aani & (Ueel a¥ 4400 RIS TUT Bl
SR R o) et 9 & ged FgaR & —

There are no potential equity shares (convertible bonds)
outstanding and as such the Diluted Earning per Share is same
as Basic Earning per share.

h) Accounting Standard 22 — Accounting for Taxes on
Income:

The bank has complied with the requirements of AS 22 on
“Accounting for Taxes on Income” issued by ICAl and accordingly
deferred tax assets and liabilities are recognized. The net balance
of deferred tax asset as on 31.03.2010 amounting to Rs 24.00
crores (Previous year Deferred tax liability Rs. 44.00 crores)
consists of following:

(3T FRIe T, H) (Rs. in crores)
fa=or o a8 | foeo af Particulars Current| Previous
Year Year
%) AT B SR A. Deferred Tax Assets:
R e Rt & forg uraems 0 0| |Provisions for NPAs 0 0
. Additional Provision on 192.00 152.62
0T U 31T IR AR uraer= 192.00 152.62| || oans & Advances
Yl ThAIBRIT / gee! farar Rargd 54.00 48.27| |Provision for Leave Encashment/ 54.00 48.27
anfe @ forg wraem LFC etc
B ?_g,’ el 9 TR %ﬁ TR 3300 32 63 Depreciation on securities 33.00 32.63
oo F aiaRa Qﬁ‘ﬂ%ﬁﬁ R YR transferred from AFS to HTM
J— 148.00 115.91 Others 148.00 115.91
Total of A 427.00 349.43
T P oI 427.00 | 349.43
- B. Deferred Tax Liabilities:
Q) IRIT FR I :
Interest Accrued but not due on
AT R Uigd 1R ey @S 217.00 | -223.65 Investments -217.00 | -223.65
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(J
o d
Tfeq 3rafsy &1 «aro -10.00 -9.52 Broken Period Interest -10.00 -9.52
fafemi &1 qeugma -112.00 | -121.24 Depreciation of Investment -112.00 -121.24
=T -64.00 -390.04 Others -64.00 -39.04
- 403.00 | -393.45 Total of B. -403.00 -393.45
. Net Deferred Tax Asset/(Liabilit 24.00 44.02
e sefa aR anRaat / @TaTg) 24.00 | (44.02) ( ) ( A
Deferred Tax Liability/Asset

IR HR e /R (qorifeha) 24.00 | (44.00) (Rounded off) 24.00 | (44.00)

%)  AEHT AFD—28 : ARG B Aot

o @ onRadl # g fxfa nRaat wnfyar € & guw—28

ARGAT BT AASIBAT’ S Ted el Ml | db JdgT & AAAR

Ih SEiHT S b AR sHal IR A onRadl & qe #

BIS IRl ol B |

3) AGPHT AFD—29: UIHH, AHRAG IqaAg AR AHRAD
sRaat

ol B gl 12 ([@ve (i) iR (vi) W FuRfeaRad smaied

<A, 3reTadl A © fwpst / fAf= wifsavol & THeT qRR

il & NUeH /<RTe & 918% sl T 3T fhdY Erer,

I IS 81, W AR | I aggdl 3 A8 A= () R (Vi) B

ey H Prs ufayfd aferd w81 ©

T) uRad- yrqem @ <rs <. ¥)

o | fea
CL L

P, | gRII-IT U @I | 37T 99 7200 | -

. | oRgied 9y H feu U gRad-a 0.00 72.00

YT BT AT
.| oIEiHT a¥ H SMEROT RT HHI &I AT | 0.00 -
g | gRad= gEeE @ | sfa 9y 72.00 | 72.00

i) Accounting Standard — 28 Impairment of Assets:

The bank’s assets substantially comprise of financial assets, which
are not covered by AS-28 ‘Impairment of Assets’. In the opinion of
bank’s management there is no impairment in the value of its non
financial assets in terms of said Accounting Standard.

j) Accounting Standard — 29 on Provisions, Contingent
Liabilities and Contingent Assets:

Contingent Liabilities as stated in Schedule 12 [clause (i) and (vi)
Jto the accounts are dependent on the outcome of court cases /
disposal of appeals filed before various authorities / out of court
settlement and other development if any. No reimbursement is
expected in resp ect of items Nos. (i) and (vi) of said schedule.

k)  Floating provisions (Rs. in crore)

Current | Previous
Year Year
a. | Opening balance in the
floating provision a/c 72.00 -
b. | The quantum of floating provisions
made in the accounting year 0.00 72.00
c. | Amount of draw down made
during the accounting year 0.00 -
d. | Closing balance in the
floating provisions a/c 72.00 72.00

20. ¥b gRT fHU T THEANT FRIAN B FdeT §  34.82
PRI Bo DI B /RS v fhar 1T |

21, i el e ¥ fafies @1 siRawedt ¥ sifw 21)

DI A T

qaqdl e g d9@ forfics (SSiCH) onfdies dri famT
(@ gmT), faxT F3Ter, AR WRER §RT Ao & 99 |
AT AW AT & AR FAMIIT fdhar T | 39
AT & AR, qaad! SiICidl & dRIER, Fafrr, TR

3R e RiRa fafr 14 era, 2004 & §% @ gxaiaRd
HRER]

d% = qEadt Tellae g¥e §% Bl I AT & SR Jedifdd
3R FuiRT Rl ok <gamwil |fed d& @1 gwel o
1285.26 PRIE TUY & Adel “TEol Igell g AW, 39
ufd 821.16 BRIS BUT &1 Yrae= o fadreud a9t & ufa
4121 TR IUY & UG AFIR B el Igell [

20) Fees/ Remuneration received in respect of bancassurance

business undertaken by the Bank is Rs.34.82 Crores.

Amalgamation of erstwhile Global Trust Bank Ltd. with
Oriental Bank of Commerce:

The erstwhile Global Trust Bank Ltd. (eGTB) was
amalgamated with the Bank as per the scheme of
amalgamation notified by the Government of India, Ministry
of Finance, Dept. of Economic Affairs (Banking Division)
“the Scheme”. As per the Scheme, the business, properties,
assets and liabilities of eGTB stand transferred to the Bank
with effect from August 14, 2004, the prescribed date.

The Bank has incorporated gross “Not Readily Realisable”
Advances of Rs. 1,285.26 crores, a provision of Rs. 821.16
crores there against and “Not Readily Realisable” Assets
comprising of Income-tax paid amounting to Rs 41.21
crores against disputed demands, in the books of the
Bank along with assets and liabilities of eGTB as valued
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and determined in terms of the Scheme. The Bank has
decided to maintain memorandum records for ascertaining
the ultimate realization against the Not Readily Realizable
Assets taken over. In the event of the ultimate realization
from the Not Readily Realizable Assets, over and above
the value at which they are taken over, exceeding the
Excess of liabilities over assets taken over, the surplus
after adjustment of expenses, etc. will be distributed to the
erstwhile shareholders of eGTB after a period of twelve years
or earlier as prescribed under the scheme.

2.« mf. Sl ] e ﬁf' o W & TEa R ¢ M 22) Break up of Provisions and contingencies shown under
Rl P faaeor the head expenditure in Profit and Loss Account
(I3 BRIS %, H) (Amount Rs. Crores)
T, ¥ | oo a9 Current |Previous
Year Year
i) | fafeme w® qegs @ foag graur= (0.52) 233.57
. i) | Provisions for depreciation on 0.52 233.57
i) | R frsareserr Rt & 531.59 170.58 @ Investment " (0-52)
fe (i) | Provision t ds NPA 531.59 170.58
: i rovision towards . .
iii) | W Rl & forg wraE 32.00 47.00 (i) | Provisions towards Standard Assets| 32,00 700
iii) | Provisions towards Standard Assets . .
iv) | emadHR & fIT wrau (TwEeT
(iv) | Provision made towards Income
eI 3R oy afed) 469.20 | 254.03 Tax (including FBT, & Deferred Tax) | 469.20 254.03
V) | S WIGRTT T SHRHABATY (v) | Other Provisions and Contingencies
(frazor wfEa) (with details)
(@) o B 1.64 0.60 (a) Wealth Tax 1.64 0.60
&) IR fFEreTer fafvem Nl -0.79 (b) Non Performing Investments Nil -0.79
@M e 252 .91 74.56 (c) Others 252.91 74.56
SirS 1286.82 779.55 TOTAL 1286.82 779.55
23. () Utes Rrerd 23) (A) Customer Complaints
B) | 9 B R H gHrT Rrerdl B der 347 i) | No. of complaints pending at the
- : beginning of the year 347
Q)| 99 & SRE urd Rrardl o G 8576 | - : : :
i) | No. of complaints received during the year 8576
M| ¥ ® 2R TS T R i P e 8443 iii) | No. of complaints redressed during the year 8443
€) | 9 & 3 H gebra Rradi B e 480 | liv)| No. of complaints pending at the end of the year | 480
(@ ST Aeure gRT wRa fFofg (B) Awards passed by the Banking Ombudsman
P) | 9§ B AR § IR—Ppratfeaa it o dwar 0 i) | No.ofunimplemented Awards at the beginning
— - - ofthe year 0
@) | a¥ & R A e g1 aiRa fofl 9 v 6 i) | No.ofAwards passed by the Banking Ombudsman
) | o & SR Fraffad Fof @) der 6| || during theyear : 6
i) | No.of Awards implemented during the year 6
) | 99 @ 3fd H IR—apraifad o o wear 0 iv) | No.of unimplemented Awards atthe end oftheyear | 0
24. gaﬁ'aﬁ AT 95 @] Y&ed 24) Disclosure of Letter of Comforts
d% o faf=T UTEd! @1 IR W v Wipd F0T MR & folt  The Bank issues Letter of Comforts (LOCs) on behalf of its

ST TF SN Rl & | Ya oFf & AR fawra #,

oIt
e a9 & AR dP gRT ORI Y TQ gl earad U3l &
118 <«

various constituents against the credit limits sanctioned to them.
In the opinion of Management, no significant financial impact and



16th Annual Report 2009-2010

ORIENTAL BANK OF COMMERCE

el s Heayel i gwre ik o faxiiy arfica fFeiRa =&

frg g 2 &R 9 onft ) gorn §1 % g’ IR fU U gk

an &

cumulative financial obligations have been assessed under LOCs
issued by the Bank in the past, during the current year and still
outstanding. Brief details of LOCs issued by the Bank are as follows:

STATHT Al bl Wfere fqaRor R @
(@IS T, H) (Rs. in crore)
1 | 1.04.2009 @1 R & AR 1| Letter of comforts outstanding
IhTIT gdnm‘ﬁ KIECINERCEI 2214 as on 01.04.2009 2214
9 2009—10 & R W™ fHy 7T Letter of comforts issued during
A ST o 4108 the year 2009-10 4108
2 | Letter of comforts matured/cancelled
2 &2?%?_1% _f R an A s01s during the year 2009-10 3015
gl 3 | Letter of comforts outstanding
’ %%%ji’?ﬁp?miﬁzﬁ 3 3307 as on 31.03.2010 3307
25.  fU@el 9 & i, S8l W Sl &, YA-adfed /g7 gaRerd/  25)  Previous year’s figures have been re-grouped/re-arranged/

gAERAT By MU F |

recast wherever considered necessary.





