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Dear Shareholders,

| have great pleasure to welcome all of you to the Sixteenth
Annual General Meeting of your Bank and present the Annual
Report of your Bank for the period ended March 2010.

Global Economic Scenario

The Global Economic Scenario improved considerably during
the year 2009-10 after recovering from the after effects of global
shock. The emerging market economies, particularly Brazil,
Russia, India and China have shown resilience and recovered
faster from the crisis than the developed ones. The global
economy improved with the support of ample liquidity infused by
the central banks besides the massive rescue packages launched
by many national governments all over the world. These steps
were a unique response to a rare crisis which unfolded after
the collapse of Lehman Brothers in the USA. This enabled to
maintain output and growth in emerging market economies.

The various economic indicators in recent past such as declining
US Jobless Claims, rising US consumer spending and improving
US consumer confidence suggest the signs of recovery taking
place in USA. The Federal Reserve has maintained the status quo
on interest rate policy and liquidity supply to ensure sustainable
recovery. The Euro zone has emerged as a new area of concern
arising out of extra ordinary weakness shown by its currency on
the back of mounting debt burden in some of the Euro nations,
particularly Portugal, Italy, Greece and Spain.

Standard & Poor has downgraded the credit ratings of Greece
and Portugal. The IMF along with the ECB agreed to a 110
billion-euro ($146 billion) rescue package for Greece to prevent
crisis spreading to rest of the world.

IMF projected the global growth to recover from -0.80% to 3.9%
for 2010.

Indian Economic Scenario

The Indian economy has been able to recover faster than its
peers due to the combined and timely efforts of the GOl and RBI.
The GDP growth in FY 2009-10 is expected to be between 7.2%
and 7.5% as against 6.7% for the financial year 2008-09. This
is reflected in the Industrial output growth of 10.4% for the year
2009-10 as against 2.8% growth recorded in the previous year.
The reversal of capital flow from the country turned positive with
substantial inflow in the equity investments by the Flls. Standard
& Poor also upgraded credit rating for India from negative to
stable. The headline inflation around double digit level has been
causing concern for the economy.
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The GOI and the RBI have, keeping in view the recovery in
growth and rising inflation, initiated partial rollback of stimulus
measures in a non-disruptive manner. The RBI measures include
restoration of the SLR requirement of the Banks to 25%, increase
in CRR in three phases from 5% to 6% and hike in the Repo
and Reverse Repo rates in two tranches to 5.25% and 3.75%
respectively. However the availability of ample liquidity in the
system has not impacted the rate of interest in the markets in a
major way.

RBI in its annual credit policy, has projected real GDP growth
rate at 8%, Money Supply Growth at 17%, Aggregate Deposits
Growth at 18%, Non food credit growth at 20% and target of WPI
inflation at 5.5% for the FY 2010-11.

In the Union Budget for FY 2010-11, GOl has earmarked
Rs.16,500 crores towards additional capital support to the Public
Sector Banks so as to ensure maintenance of a minimum 8
percent Tier-l capital enabling support for the growing credit
demand of the economy.

Outlook for FY 2010-11

With a normal monsoon during the year, the Indian economy is
expected to return towards the higher growth path again with
expected GDP growth of 8.5% and moderate the food inflation
which has been a cause of worry during the previous year.

Globally the financial markets are expected to remain volatile
considering the various developments across the world.

Developments in Indian Banking

Amidst the improving domestic economic conditions, performance
of Indian Banks during 2009-10 has been quite impressive.
Aggregate Deposits of the Scheduled Commercial Banks
(SCBs) grew by 17.4% during the year 2009-2010 to a level of
Rs. 44,21,639 crore while credit flow achieved a growth of 16.7%
during the same period, to reach a level of Rs. 32,40,399 crore.
The Broad Money (M3) as at end March 2010 was Rs. 55,79,567
crore, with a growth of 16.8 % on year-on-year basis.

The RBI has advised the banks for moving to the new base rate
system of loan pricing to replace the BPLR with effect from 1st
July 2010. This would bring in more transparency in the lending
rates for credit provided by the Banks to the different segments
of the economy keeping in view the cost of funds as well as the
risk premium based on credit risk rating of borrower.

Performance Highlights of the Bank

| have immense pleasure in sharing with you, your Bank’s
performance for the year 2009-10.

(@) The Total Business Mix of your Bank crossed Rs.2,00,000
crore mark and stood at Rs.2,04,442 crore as on March
31st 2010 as against Rs.1,67,434 crores in the previous
year reflecting an increase of Rs. 37,008 crores (growth
of 22.10%). As at end-march 2010, Deposits and Gross
Advances stood at Rs.1,20,258 crore and Rs.84,184 crore,
registering a growth of 22.25% and 21.89%, respectively.
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The CD ratio of your Bank stood at 70.22% as of March
2010. The Advances portfolio of the Bank is well diversified
and balanced and the credit needs of productive sectors of
the economy have been met.

The Priority Sector (PS) Advances of your Bank constituted
42.90% of Adjusted Net Bank Credit (ANBC) as against the
requirement of 40%. In value terms, PS Advances increased
by Rs.7,069 crore (a growth of 31.68%) to reach a level
of Rs.29,384 crore as at end March 2010 from Rs.22,315
crore as at end March 2009.

Total advances to Agriculture Sector stood at Rs.
11, 267 crore, out of which advances to Direct Agriculture
was Rs.6,564 crore. Total Agriculture Advances grew by
30.80%. Direct Agriculture grew by 41.34%.

Bank’s exposure to Small and Medium Enterprises (SME)
increased to Rs.12,571 crore from Rs.6,941 crore, thus
growing by 81.11% during 2009-10.

Loans for Education increased to Rs.972 crore from Rs.790
crore, thus recording a growth of 23% during FY 2009-10.

Loans for Housing increased to Rs.7,946 crore from
Rs.7,014 crore, thus recording a growth of 13.28% during
the year 2009-10.

Operating Profit of the Bank as at end March 2010 recorded
a growth of 45% to Rs.2,422 crore from a level of Rs.1,670
crore as at the end of the preceding year. During the
same period, Net Interest Income increased by 45.63% to
Rs.2,907 crore from Rs.1,997 crore.

The Net Profit of your Bank crossed the important milestone
of Rs. 1000 Crore and reached to Rs.1135 crore during
2009-10 from a level of Rs.890 crore during 2008-09.

Your Bank made a recovery of Rs.855 crore in NPA during
2009-10. The Gross NPA stood at a level of Rs.1,469 crore
which is 1.74% of Gross Advances as on 31st March 2010.
The Net NPA of the Bank was at 0.87% at the end of March
2010.

| am happy to inform you that your Bank is Basel || compliant
and Capital to Risk-Weighted Assets Ratio (CRAR) of the
Bank stood at 12.54%, well above the minimum requirement
of 9% as stipulated by RBI.

New Initiatives

In order to increase the share of Fee Based Income, the Bank
has taken a number of steps that aim to augment the flow of Fee
Based Income.

(1)

The Bank had entered into a Joint Venture (with 23%
stake) for Life Insurance Business with Canara Bank and
HSBC Insurance (Asia Pacific) to form “Canara HSBC
Oriental Bank of Commerce Life Insurance Company
Limited” which started its operations w.e.f. 16th June 2008.
During the period April 2009-March 2010, the Bank sold
38,097 policies with First Premium Collection of Rs.121.60
Crores.
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(2) Other avenues of generating Income include selling the
following others products:

a. NonLifePoliciesofthe OrientalInsurance CompanyLtd.

b. Mutual Fund products of four major Mutual Fund
companies.

c. Providing Depository Participant Services and Online
Trading facilities to its Demat A/c holders.

d. Providing tailor made and efficient Cash Management
Services to the clients.

e. Duringthe currentyearthe Bank obtained authorization
for online collection of Excise duties. This is in addition
to the collection of direct taxes which is already being
done.

Towards improving profitability, the Bank has focus on low cost
resources through mobilization of CASA deposits. The credit
portfolio has been trifurcated under Large Corporate, Mid-
Corporate and PS & Retail lending to optimize yields. Each
of these segments is now headed by an independent General
Manager for ensuring growth of respective business segment.

International Presence

Your Bank made its foray in International arena on 30.03.2009
with the opening of its first representative office at Dubai. This
overseas venture is the beginning of the Bank’s quest to spread
its wings at other important International Financial Centres in the
future. Our representative office at Dubai has been extending
assistance to NRIs and PIOs about business opportunities in
India and marketing the Bank’s products & services.

Technology for Better Customer Service:

Your Bank is amongst the few Public Sector Banks where 100%
of the business is routed through the Core Banking Solution. The
CBS related IT infrastructure has been upgraded during the year
for better performance and to cope with increased business load.
All offices of the Bank are connected to the centralized network &
offering one stop seamless services to customers. As at the end
of March 2010, your Bank has got ATM base of 980 and more
than 1 lakh transactions are happening per day through a card
base of 18.43 lakh.

Your Bank’s Corporate Website is contemporary and in line
with our Corporate image. Value added links like NSE Market
Tracker, NSE Foreign Exchange Tracker, BSE Sensex, NSE
Nifty and sports update etc. have been incorporated in the site.
The website has also been secured by implementing Secured
Socket Layer encryption from VeriSign.

Additional features such as Online NEFT, e-Commerce, Online
Trading of shares etc. have also been made available through
Internet Banking. With addition of 77,000 new customers during
the year, the Internet Banking customer base has reached to
2.75 lakh and average daily hits to 21000. Your Bank has also
launched Mobile Banking Services during the year thereby
providing the customers host of facilities on their mobile phones
like balance enquiry, mini statements, transfer of funds within the
Bank as well as to other Banks, etc.
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Dividend

Your Bank's policy of declaring dividend is to reward the share
holders as well as to plough back sufficient profits for maintaining
a healthy capital adequacy ratio & supporting future growth.
Accordingly, your Directors are happy to propose a total dividend
of 91% (Rs. 9.10 per share) for the year ended 31st March, 2010
as against 73% (Rs. 7.30 per share) paid for the preceding year.

Corporate Social Responsibility:

As a part of its Corporate Social Responsibility, your Bank has
set up a Trust in the name of ‘OBC Rural Development Trust’
on 09.12.2005 for setting up of Rural Self Employment Training
Institutes (RSETIs). The Trust has set up Institutes in four
Districts, viz., Jaipur, Sriganganagar, Ferozepur and Dehradun.
Since inception a total of 411 training programmes have been
conducted benefiting 15,214 candidates. Free training on skill
development to rural unemployed youth is being imparted for
self-employment generating activities such as Tailoring, Stitching
and Embroidery, Phulkari, Tomato sauce and Lemon squash
preparation, etc. The activities of the Trust also cover education
of farmers in crop diversification, formation of Self Help Groups,
Skill Development, Entrepreneurship development and promoting
use of non-conventional energy.

Bank has operationalised voice enabled ATMs for the visually
impaired and Bio-metric ATMs. Your Bank has assisted in
improving computer literacy among children and has provided
financial assistance to NGOs and Institutions committed to social
causes.

Bank has adopted villages for financial inclusion and volunteered
for 100% Financial Inclusion in districts where it is acting as
Lead Bank. A Project for implementing Financial Inclusion
by providing smart cards has been launched in 7 districts viz.
Amritsar, Dehradun, Gurdaspur, Muktsar, Sriganganagar, Delhi
and Ferozepur. A total number of 1,24,283 customers have been
enrolled for providing smart cards out of which 97,023 cards
have been activated upto 31.03.2010.

Your Bank also provided medical assistance to villagers in some
identified villages through a Rural Clinic programme.

Corporate Governance

Your Bank has been maintaining the highest standards of
Corporate Governance by adopting best industry practices. The
Bank has been adhering to the corporate governance guidelines
laid down by SEBI and RBI.

Bank’s Corporate Governance policies recognize the
accountability of the Board and the impact of its decisions on
all our constituents including shareholders, depositors, lenders,
customers, employees and the Regulatory authorities.

Risk Management / Implementation of Basel Il:

The Bank has put in place requisite Risk Management Systems
which are reviewed and updated periodically in the light of
guidelines received from Reserve Bank of India and other
regulatory bodies from time to time.

The Bank is Basel Il compliant in terms of the New Capital
Adequacy Framework guidelines issued by the Reserve Bank
of India and is gearing itself to adopt the advanced approaches
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under different risks as per RBI framework. The Bank’s CRAR as
on 31.03.2010 stood at 12.54%.

Customer Service

With our customers, we share a long and enduring relationship
that is built over the years on trust and an abiding hope that the
Bank will always partner for the fulfillment of their dreams in
a professional manner. We are committed for bringing to our
esteemed customers the best of banking services, products and
a tradition of excellence.

The Road Ahead

Having crossed the Business Mix landmark of Rs. 2.00 Lac
Crore in 2009-10, we are looking optimistically at the Road
Ahead. Towards this we have outlined a plan to grow organically
by adding more than 150 branches during 2010-11 with projected
growth rate of exceeding 20%.

The Bank aims to recruit more than 1500 personnel including
373 specialist officers during 2010-11.

Special focus is being laid on Financial Inclusion by way of
installation of 20 new biometric ATMs, issuing 2 Lac fresh
Biometric Cards, mobilizing 3.64 lac fresh No-Frill Accounts,
adopting 1000 more villages, appointing 1000 Business
Correspondents and forming 50000 new Self Help Groups
(SHGs)/Joint Liability Groups (JLGs) during the year.

On behalf of the Board of Directors and on my own behalf, | take
this opportunity to express my sincere thanks and gratitude to
all the Shareholders of the Bank for reposing their faith in the
Management. | also thank every employee of the Bank for their
dedication and our loyal customers for their continued support
and patronage. My sincere thanks to the Ministry of Finance,
Government of India and the Reserve Bank of India for their
continued guidance and support.

(T. Y. PRABHU)
CHAIRMAN & MANAGING DIRECTOR





