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The Oberoi Dharma

FunDAMentAL CoDe oF ConDuCt

We, as members of oBeRoI organisation are committed to display through our 

behaviour and actions the following ConDuCt which applies to all aspects of 

our Business :

ConDuCt which is of the highest ethical standards–intellectual, financial and 

moral and reflects the highest levels of courtesy and consideration to others.

ConDuCt which builds and maintains team work, with mutual trust as the basis 

of all working relationship.

ConDuCt which puts the customer first, the Company second and the self last.

ConDuCt which exemplifies care for the customer through anticipation of need, 

attention to detail, excellence, aesthetics and style and respect for privacy along 

with warmth and concern.

ConDuCt which demonstrates two-way communication accepting constructive 

debate and dissent whilst acting fearlessly with conviction.

ConDuCt which demonstrates that people are our key asset, through respect for 

every employee, and leading from the front regarding performance achievements 

as well as individual development.

ConDuCt which at all times safeguards the safety, security, health and environment 

of customers, employees and the assets of the Company.

ConDuCt which eschews the short-term quick-fix for the long-term establishment 

of healthy precedent.
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The Oberoi Group Mission

ouR Guests

We are committed to meeting and exceeding the expectations of our guests 

through our unremitting dedication to perfection, in every aspect of service.

ouR PeoPLe

We are committed to the growth, development and welfare of our people  

upon whom we rely to make this happen.

ouR DIstInCtIVeness

together we shall continue the oberoi tradition of pioneering in the 

hospitality industry, striving for unsurpassed excellence in high potential locations 

all the way from the Middle east to Asia Pacific.

ouR sHAReHoLDeRs

As a result, we will create extraordinary value for our stakeholders.
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DIReCtoRs’ RePoRt

the Board presents the twenty-seventh Annual Report together with the Audited 
statement of Accounts and the Auditor’s Report in respect of the year ended 
31st March, 2010.

the financial highlights are set out below :

 Rupees in million                                                                             
                                                                                      2009-10 2008-09

total Revenue 1,489.96 1,604.89

earnings before Interest, Depreciation, 
taxes and Amortisations (eBIDtA)   472.21    530.81

Interest and Finance Charges   276.46   272.96

Miscellaneous expenditure Amortised – –

Depreciation   113.83    115.08

Profit before tax    81.92       142.77

Current tax        0.02          0.03

Deferred tax      29.02     39.44

Fringe Benefit tax       –       4.32

Profit after tax    52.88       98.98

Dividend on equity shares 29.38 29.38

Dividend tax 4.88      4.99

transfer to General Reserve 5.00      5.00

Balance carried over 158.42         144.80

In accordance with the provisions of section 217(2AA) of the Companies Act, 1956  
(“the Act”), and based on representations from the Management, the Board states 
that:

a) in preparing the Annual Accounts, applicable Accounting standards have been 
followed and there are no material departures;

b) the Directors have selected such accounting policies, applied them consistently 
and made judgments and estimates that are reasonable and prudent to give 
a true and fair view of the state of affairs of the Company at the end of the 
Financial year and of the Profit of the Company for the year;

c) the Directors have taken proper and sufficient care, to the best of their 
knowledge and ability, to maintain adequate accounting records in accordance 
with the provisions of the Act for safeguarding the assets of the Company and 
for preventing and detecting fraud and other irregularities;

d) the Directors have prepared the Annual Accounts of the Company on a  
“going concern” basis.
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the annexed Management Discussion and Analysis forms a part of this Report and 
covers, amongst other matters, the performance of the Company during the Financial 
year under review as well as the future outlook.

In accordance with the Listing Agreement with the stock exchanges the following 
are attached :

1. Consolidated Financial statements prepared in accordance with the Companies 
(Accounting standards) Rules, 2006, along with the Auditor’s Report.

2. the Report on Corporate Governance in accordance with Clause 49 of the 
Listing Agreement along with the Auditor’s Certificate.

the Board recommends a Dividend of Rs. 1.50 per share of Rs. 10 for the Financial year 
2009-2010. the Dividend, if approved at the forthcoming Annual General Meeting, 
will be paid to those shareholders whose names appear in the books of the Company 
at close of business on 9th July, 2010. Based on the provisions of the Income tax Act, 
1961, the tax on Dividend will be borne by the Company.

energy conservation measures include the following : 
•	 more	efficient	controls	in	hydro	pneumatic	pumps;
•	 installation of more energy efficient raw water pumps and sewage treatment 
 plants;
•	 revamping	of	ventilation	systems;
•	 replacement	of	incandescent	bulbs	with	higher	efficiency	CFL	bulbs	in	guest 
 rooms and public rooms;
•	 installation	of	new	fan	coil	units	in	guest	rooms;
•	 setting	up	primary	and	secondary	chiller	water	systems	for	reducing	load	on 
 air conditioning plants;
•	 energy	recovery	wheels	installed	on	fresh	air	systems.

Further energy conservation measures that are planned include:
•	 replacement	 of	 incandescent	 lamps	 with	 higher	 efficiency	 CFL,	 LED	 and 
 IRC lamps in remaining guest rooms and public rooms; 
•	 installation	of	variable	speed	drives	on	air	handling	units;
•	 installation	of	solar	water	heating	systems;
•	 replacement	of	boilers	with	higher	efficiency	boilers;	
•	 installation	of	sensors	for	power	saving	in	guest	rooms	and	other	areas.

During the Financial year 2009-2010, Foreign exchange earnings of the Company  
were Rs. 744.37 million against Rs. 910.03 million in the previous year. the expenditure 
in foreign exchange was Rs. 20.83 million against Rs. 48.75 million in the previous 
year.

effective 23rd March, 2010, the Registered office of Island Hotel Maharaj Limited 
(IHML), the Company’s Wholly owned subsidiary, has been shifted from Cochin, 
Kerala to Chennai, tamil nadu.

Approval has been received from the Central Government under section 212(8) of 
the Act exempting the Company from attaching a copy of the Report and Accounts 
of IHML. In granting the exemption, the Central Government has directed that 
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specified information on IHML be separately disclosed as a part of the Consolidated 
Financial statements. this information has been incorporated on page 54 of this 
Annual Report.

subject to prior arrangement, the Audited Annual Accounts of IHML will be 
available for inspection by any shareholder at the Company’s Registered office.  Any 
shareholder interested in obtaining a copy of the Audited Annual Accounts of IHML 
can write to the Company’s Registrar and share transfer Agent.

the tenure of Mr. Vikram oberoi, Managing Director, expires at close of business on 
22nd June, 2010. the Board recommends renewal of his appointment, as Managing 
Director, for a further period of five years effective 23rd June, 2010. Mr. Vikram oberoi 
will not receive any remuneration. the re-appointment requires the approval of the 
shareholders for which a Resolution has been included in the notice convening the 
Annual General Meeting.

Mr. Rajan Raheja and Mr. L. Ganesh, Directors, are due to retire by rotation at the 
forthcoming Annual General Meeting and are eligible for re-appointment.

the Auditors of the Company, Messrs. Ray & Ray, Chartered Accountants, retire and 
are eligible for re-appointment.

the information required under section 217(2A) of the Companies Act, 1956, read 
with the Companies (Particulars of employees) Rules, 1975, is annexed.

the Board takes this opportunity to thank all employees for their commitment, 
dedication and co-operation.

For and on behalf of the Board   

Mumbai VIKRAM oBeRoI P.R.s. oBeRoI 
27th May, 2010 Managing Director Chairman
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inFormation Pursuant to section 217(2a) oF tHe comPanies act, 1956 read witH tHe comPanies (Particulars oF emPloyees) 
rules, 1975 and Forming Part oF tHe directors’ rePort For tHe year ended 31st marcH, 2010

a. employed throughout the year and were in receipt of remuneration for the year which, in the aggregate, was not less than rs. 2,400,000

Name of the Employee Age Designation/ Gross Qualification(s)/ Date of Particulars of 
   Nature of Duties Remuneration Experience Commencement Previous Employment 
    (Rs.) (Years) of Employment

 1 2 3 4 5 6 7

Denton M.o.* 40 General Manager, 8,174,329 Diploma from August, 2008 the oberoi, 
  the oberoi Rajvilās,  ecole Hoteliere  Bali 
  Jaipur  De Lassoue (13)

MeLLoR A.P.* 41 executive Chef,  5,337,646 tameside College of February, 2008 Aman Resorts, 
  the oberoi Rajvilās,  technology, Ashton  sri Lanka 
  Jaipur  under Lyne (20)

PuRI s. 39 General Manager, 4,034,853 Hotel Management november, 2007 trident, 
  trident, Chennai  from oCLD (13)  nariman Point, 
      Mumbai

sHAIKH R. 35 General Manager,  2,402,555 Hotel Management (15) April, 2005 taj exotica, Goa 
  trident, Bhubaneswar    

suDARsHAn s.R. 49 executive Chef, 2,472,017 Certificate Course in May, 1998 the oberoi, 
  trident, Chennai  Management (us)  new Delhi 
    IHMCt, MAA (27)

B. employed for a part of the year and was in receipt of remuneration for the year which, in the aggregate, was not less than rs. 200,000 per month 

Name of the Employee Age Designation/ Gross Qualification(s)/ Date of Particulars of 
   Nature of Duties Remuneration Experience Commencement Previous Employment 
    (Rs.) (Years) of Employment

 1 2 3 4 5 6 7

MuKHeRJee s. 36 Financial Controller,  1,017,098 A.C.A. (12) october, 2006 tata tea Limited, 
  the oberoi Rajvilās,    Kolkata 
  Jaipur 

NOTEs :

1. except for those employees marked*, gross remuneration shown above comprises of salaries, allowances and benefits as per Company’s Rules and 
contribution to Provident Fund but excludes payments on account of encashment of leave on retirement/resignation.

2. Appointments in respect of employees marked* are governed by individual service contracts.

3. the above employees are/were on lien from eIH Limited.

4. no employee listed above holds/held by himself or along with his/her spouse and dependent children 2% or more of the equity shares of the 
Company.

  For and on behalf of the Board     

Mumbai Vikram oberoi P.R.s. oberoi 
27th May, 2010 Managing Director Chairman
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MAnAGeMent DIsCussIon AnD AnALysIs

industry developments and outlook 

Globally, the hospitality industry went through yet another difficult year in 
2009-2010. the economic environment continued to remain clouded by the global 
financial crisis. As per the March, 2010 update on “Hotels” by CRIsIL Research, 
Revenue Per Available Room (“RevPAR”) in India during the Financial year 
2009-2010 declined by 30%. As per the World travel and tourism Council (“WttC”), 
global GDP fell by 2.1% in real terms during 2009. Developed economies were most 
seriously affected. Consequently, there was a decline in the number of foreign 
visitors to India. the terror attacks on Mumbai in november, 2008, leading to travel 
advisories by many countries, made a difficult situation worse by restricting travel. 
these events were further aggravated by the H1n1 pandemic during the first half of 
the Financial year 2009-2010. 

the recent disruptions in air traffic movements in large parts of europe owing to a 
volcanic eruption in Iceland is a new and unforeseen development. 

threats of terrorism pose a major obstacle to travellers. elaborate security 
arrangements to counter such threats are necessary under the present circumstances. 
the volatility of crude oil prices is a major concern. there is the concern of crude oil 
prices rising once again; this will adversely impact travel and tourism. 

energy and payroll costs account for over 30% of total revenue.  Despite considerable 
efforts towards energy conservation, price increases in fuel and power continue to 
have a negative impact on the cost structure.  High inflation is also putting pressure 
on payroll and related costs. 

the April 2010 update of the World tourism Barometer issued by the united nations 
World tourism organisation (“unWto”) states that international tourism demand 
is slowly regaining momentum. Preliminary figures compiled by unWto for the 
first few months of 2010 indicate that visitor arrivals are on a slow growth path.

there are signs that the global downturn may be slowly receding. A recent editorial 
in The Economist (April 3rd to April 9th, 2010) predicts that the American economy 
will grow by around 3% in 2010 after shrinking by 2.4% in 2009. 

In India, figures released by the Finance Ministry in its economic survey for 
2009-2010 indicate that GDP should grow by 7.2% in the Financial year 2009-2010. 
the survey has further forecast a GDP growth of 8.75% in the Financial year 
2010-2011 and over 9% in the Financial year 2011-2012. 

the India growth story has encouraged well-established international hotel chains to 
enter the country. those already in India are contemplating expanding their presence. 
the Company welcomes such competition. It believes that healthy competition will 
raise standards with the guest being the ultimate beneficiary.

WttC has forecast that travel and tourism in India will grow by 6.7% in 2010. 
the contribution of the travel and tourism Industry to India’s GDP in 2010 will be 
8.6%. It is expected that the industry will account for 10% of the total employment in 
the country by the year end.
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Demand is expected to grow as the Financial year progresses. Room rates which were 
depressed during the previous Financial year should also begin to improve during the 
year. Margins are likely to be under strain because of the continuing inflation. 

internal control systems and risk management

the efficiency of the internal control systems in the Company is tested and monitored 
on a continuous basis under a structured Internal Audit function. Control systems 
at each hotel  are consistently re-engineered in line with changing requirements. the 
Audit Committee periodically reviews the audit process. this ensures reliability of 
the control systems, legal compliances and more efficient operations. 

there has been considerable progress in implementing a structured risk management 
framework in the Company. the framework is now well documented with laid down 
dissemination procedures; this is updated periodically. the Board is kept apprised 
of such processes and procedures.

Financial and operating Performance

During the Financial year 2009-2010, the Company’s total Revenue was Rs. 1,489.96 
million as compared to Rs. 1,604.89 million in the previous year.

the earnings before Interest, Depreciation, taxation and other Amortisations (eBIDtA) 
were Rs. 472.21 million as compared to Rs. 530.81 million in the previous year.

the Profit before tax was Rs. 81.92 million as compared to Rs. 142.77 million in the 
previous year.

the Profit after tax was Rs. 52.88 million as compared to Rs. 98.98 million in the 
previous year.

the Company’s business activity is limited to hotels.

awards

Mr. P.R.s. oberoi, Chairman, received the Lifetime Achievement Award at the first 
economic times tAAI travel Awards 2009.  

Hotel award awarded By
the oberoi Rated 2nd amongst the top Travel + Leisure, World’s Best 
Rajvilās, Jaipur hotels in the world for service  service Awards, Readers’ survey 2009
 Rated 2nd amongst the top hotels Travel + Leisure, World’s Best 
 in Asia for service service Awards, Readers’ survey 2009
 Rated 7th amongst the top Condé Nast Traveler, usA, Readers’ 
 100 hotels in Asia Choice Awards 2009
 Rated amongst the top Condé Nast Traveler, usA, Readers’ 
 100 hotels in the world Choice Awards 2009
 Rated amongst the top Travel + Leisure, World’s Best 
 15 resorts in Asia Awards, Readers’ survey 2009
 Rated amongst the top Travel + Leisure, World’s Best 
 100 hotels in the world    Awards, Readers’ survey 2009
 Rated amongst the best hotels Forbes Traveler 400, the World’s 
 and resorts in the world Best Hotels and Resorts 2009
 Rated amongst the best hotels Condé Nast Traveler, usA, 
 in the world for design Gold List 2009
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corporate social responsibilities

the Company is fully committed to environmental conservation and social 
responsibilities. the hotels operated by the Company are pursuing initiatives for the 
betterment of the communities located in their vicinity.  

Initiatives to reduce the Company’s carbon footprint include using efficient systems 
for the conservation of energy and natural resources; use of environmentally friendly 
technologies and products; waste reduction, recycling and measures to prevent 
pollution.

the oberoi, Rajvilās, Jaipur extends assistance to the local mission of Mother teresa’s 
Missionaries of Charity and the sos Children’s Village. staff from the hotel visit 
schools in nearby villages to spread the awareness of environmental conservation, 
hygiene and wellness.  

the oberoi, Cecil extends its support to the sarvodaya Bal Ashram for orphaned 
children in shimla.    

trident hotels in Agra and udaipur support the local mission of Mother teresa’s 
Missionaries of Charity.  trident, Agra also participates in Wildlife sos’s sloth Bear 
Rescue programme by inviting voluntary donations from guests for the Agra Bear 
Rescue Facility.  
 
development in Human resources and industrial relations

Industrial relations remained stable throughout the Financial year. 

the Company firmly believes that its real strength lies in the commitment and quality 
of its people. the Company’s hotels are known worldwide for their impeccable 
service – a reflection of careful employee selection, training and motivation.

As on 31st March, 2010, the number of people employed by the Company was 732.

     
 For and on behalf of the Board

Mumbai VIKRAM oBeRoI P.R.s. oBeRoI 
27th May, 2010  Managing Director Chairman
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RePoRt on CoRPoRAte GoVeRnAnCe

1.  the company’s Philosophy on code of governance
the Company’s philosophy on Governance is documented in “the oberoi dharma”, 
which is the fundamental Code of Conduct of the Company and in its 
“mission statement”.
the texts of “the oberoi dharma” and “mission statement” appear on 
pages 4 and 5 of this Annual  Report.

2.  Board of directors
As on 31st March, 2010, the Company had eight Directors on the Board. 
Mr. Vikram oberoi, Managing Director, is a Wholetime Director. of the seven 
non-executive Directors, four are Independent Directors.  
the Board met six times during the Financial year on 29th June, 2009, 28th July, 2009, 
24th August, 2009, 29th october, 2009, 28th January, 2010 and 31st March, 2010.
Details of attendance of Directors at Board Meetings during the Financial year and 
at the Company’s twenty-sixth Annual General Meeting together with the number 
of other Directorships and Committee Memberships held by them are as follows :
 name Designation Category    Attendance no. of other no. of Board 
      Directorships@ Committees 
       (other than 
       eIH Associated 
   Board    Last  Hotels Limited) 
   Meetings AGM

 Mr. P.R.s. oberoi Chairman non-executive 5 yes 11 1 
  non-Independent

 Mr. Vikram oberoi Managing executive 6 yes 3 3 
 Director

 Mr. s.s. Mukherji Director non-executive 5 yes 7 2 
  non-Independent

 Mr. Rajan Raheja Director non-executive 2 no 7 3 
  non-Independent

 Mr. L. Ganesh Director non-executive 6 yes 10 9* 
  Independent

 Mr. Anil nehru Director non-executive 6 yes 3 2* 
  Independent

 Mr. sudipto sarkar Director non-executive 5 yes 6 2 
  Independent 

 Mr. Rajesh Kapadia Director non-executive 3 no 8 6** 
  Independent 

@ excludes Directorships contemplated under section 278 of the Companies Act, 1956
* Chairman of one Committee
** Chairman of five Committees

Mr. Rajan Raheja and Mr. L. Ganesh retire by rotation at the forthcoming 
twenty-seventh Annual General Meeting and are eligible for re-appointment. their 
particulars are enclosed as an Appendix to the notice convening the twenty-seventh 
Annual General Meeting.

All Directors and Members of senior Management have, as on 31st March, 2010, 
affirmed their compliance with :-

	 •	 The Oberoi Dharma, the Fundamental Code of Conduct for all Members of 
the oberoi Group;

	 •	 The	Company’s	Code	of	Conduct	for	Prevention	of	Insider	Trading	in	its	shares.	
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3. audit committee

composition, meetings and attendance thereat

the Audit Committee consists of five Board Members, viz. Mr. L. Ganesh,  
Mr. Rajan Raheja, Mr. Anil nehru, Mr. sudipto sarkar and Mr. Rajesh Kapadia.  

All the Audit Committee Members are non-executive Directors. Four of the Members 
are Independent Directors. the quorum for an Audit Committee Meeting is two 
Members personally present. Mr. L. Ganesh is the Chairman of the Committee. 
An eminent industrialist, Mr. Ganesh has vast business experience. He is also a 
Chartered Accountant. All the other Members of the Committee are financially literate 
within the meaning of explanation 1 to Clause 49II(A)(ii) of the Listing Agreement.

the Audit Committee met on five occasions during the Financial year on 29th June, 2009, 
28th July, 2009, 29th october, 2009, 28th January, 2010 and 31st March, 2010.  
Mr. L. Ganesh and Mr. Anil nehru attended all five Meetings. Mr. sudipto sarkar, 
Mr. Rajesh Kapadia and Mr. Rajan Raheja attended four, three and two Meetings 
respectively.

the Auditors, the Chief Internal Auditor, eIH Limited and the Managing Director 
are invitees to the Audit Committee Meetings.

terms of reference

the terms of Reference of the Audit Committee are in accordance with those 
specified in Clause 49 of the Listing Agreement and section 292A of the Companies 
Act, 1956. 

4. investors’ grievances committee

composition, meetings and attendance thereat 

the Investors’ Grievances Committee consists of the following Directors viz. 
Mr. P.R.s. oberoi, Mr. s.s. Mukherji and Mr. Vikram oberoi. the secretary of the 
Company is the Compliance officer.

the quorum for a Meeting is two Directors personally present.

the Committee met on five occasions during the Financial year on 28th June, 2009, 
28th July, 2009, 28th october, 2009, 27th January, 2010 and 30th March, 2010. 
Mr. P.R.s. oberoi, a non-executive Director and Chairman of the Board, 
chaired all five Meetings. Mr. Vikram oberoi also attended all five Meetings. 
Mr. s.s. Mukherji attended four Meetings.

terms of reference 

the Committee monitors the response of the Company to investor complaints. 
It is also authorised to approve the issue of duplicate share certificates in lieu of 
those lost or destroyed.

the power to approve transfers, transmissions, etc., of shares in the physical form 
has been delegated to the Registrar and share transfer Agent (RtA).

As on 31st March, 2010, the RtA had no requests for dematerialisation pending. no 
physical transfer or rematerialisation requests were pending as on 31st March, 2010.

no complaints were received from any shareholder during the year. no complaints 
were pending as on 31st March, 2010.
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5. general Body meetings

i) location and time of the last three annual general meetings and special 
  resolutions passed at these meetings:

 Financial year location date time number of special 
    resolutions passed

 31st March, trident, 30th August, 3.00 p.m. two 
 2007 Chennai 2007
    (i) under section 81(1A) 
    of the Companies Act, 1956, 
    to offer and issue securities, 
    including equity shares, to 
    raise funds not exceeding 
    Rs. 1500 million. 
    (not acted upon)

    (ii) Alteration of the 
    Company’s Articles of 
    Association to issue shares 
    with differential rights.

 31st March, trident, 18th August, 3.00 p.m. none 
 2008 Chennai 2008

 31st March, trident, 24th August, 3.00 p.m. none 
 2009 Chennai 2009

ii) special resolution passed through Postal Ballot
 no special Resolution was passed by Postal Ballot during the Financial year.

iii) whether any special resolution is proposed to be conducted through 
 Postal Ballot
 there is no proposal, at present, to pass any special Resolution by Postal Ballot.

6. remuneration of directors
Apart from Meeting Fees, no remuneration is paid to the Directors. Directors who 
attend Board or Committee Meetings are paid Rs. 10,000 per Meeting. During the 
Financial year, the total amount paid to the Directors for attending the Board and 
Committee Meetings was Rs. 710,000.

7. general disclosures

(i) A summary of transactions with related parties, in the ordinary course of 
business, is periodically placed before the Audit Committee;

(ii) there were no material individual transactions with related parties, that were 
not in the ordinary course of business;

(iii) all material transactions during the Financial year ended 31st March, 2010, 
either with related parties or others, were at arms length;

(iv) there were no materially significant transactions during the Financial year 
with related parties such as the Promoters, Directors, key managerial 
personnel, relatives or subsidiary that could have potential conflict of interest 
with the Company;
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(v) the mandatory disclosure of transactions with related parties, in compliance 
with the Accounting standard (As-18), is part of this Annual Report and 
disclosed on page 51;

(vi) the number of shares held by non-executive Directors of the Company are as 
follows:

   no. of shares
  Mr. P.R.s. oberoi 32,670
  Mr. s.s. Mukherji  3,370
  Mr. Rajan Raheja 30,000

 none of the other non-executive Directors hold any share in the Company.

(vii) in preparing the Annual Accounts in respect of the Financial year ended 
31st March, 2010, no accounting treatment was different from that prescribed 
in the Accounting standards;

(viii) there was no instance of non-compliance on any matter relating to the 
capital markets during the past three years;

(ix) the Company has a Code of Conduct for Prevention of Insider trading in 
the shares of the Company for Directors and other identified persons in 
accordance with the securities and exchange Board of India (Prohibition of 
Insider trading) Regulations, 1992; and

(x) the Company did not make any public issue or rights issue of any security 
during the Financial year ended 31st March, 2010.

8. means of communication
Annual Reports in respect of each Financial year are mailed to all shareholders, usually 
in June/July of each calendar year. the Report contains the Annual Accounts of the 
Company in respect of the Financial year along with the Directors’ and Auditor’s 
Reports. Also included in each Report is the notice convening the Annual General 
Meeting, the Financial year’s Report on Corporate Governance and the Cash Flow 
statement together with the corresponding Reports of the Auditors, the Consolidated 
Accounts and the Auditor’s Report.

the Financial Results of the Company were officially released/would be released  
as per the following schedule :

sl. no. nature of communication media used dates of Forwarded/to be 
  for Publication Publication forwarded to stock 
    exchanges on

1. quarterly unaudited newspapers 29.07.2009 28.07.2009 
 Financial statements 
 (First quarter 2009-10)

2. Half-yearly unaudited newspapers 30.10.2009 29.10.2009 
 Financial statements 
 (second quarter 2009-10)

3. quarterly unaudited newspapers 29.01.2010 28.01.2010 
 Financial statements 
 (third quarter 2009-10)

4. Publication of Annual  newspapers 28.05.2010 27.05.2010 
 Audited Results 2009-10 
 in accordance with Clause 41 
 of the Listing Agreement 
 with the stock exchanges
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the Financial Results are usually published in the economic times, Business standard, 
the Hindu Business Line, the times of India and Makkal Kural.

Filing of corporate information on the electronic Data Information Filing and Retrieval 
(“eDIFAR”) system on the securities and exchange Board of India (“seBI”) portal 
www.sebi.gov.in as per Clause 51 of the Listing Agreement has been discontinued, 
under seBI directions, effective 1st April, 2010. A new portal www.corpfiling.co.in 
has been installed by the Bombay stock exchange and the national stock exchange 
as per Clause 52 of the Listing Agreement. effective 1st April, 2010, corporate 
information filed by the Company with the stock exchanges are being uploaded on 
www.corpfiling.co.in and can be viewed on this portal.

the Management Discussion and Analysis in respect of the Financial year 2009-10 is 
a part of the Directors' Report.

9. general shareholder information

a. the twenty-seventh annual general meeting will be held at 3.00 P.m. on 
Friday, 30th July, 2010, at trident, chennai.

b. the tentative Financial calendar is as follows :
 Audited Annual Accounts 2009-10 thursday, 27th May, 2010
 Mailing of Annual Report for 2009-10 Friday, 2nd July, 2010
 unaudited First quarter Financial Results 2010-11 Friday, 30th July, 2010
 twenty-seventh Annual General Meeting Friday, 30th July, 2010
 Payment of Dividend for 2009-10 Monday, 2nd August, 2010
 unaudited second quarter Financial Results 2010-11 Friday, 29th october, 2010

c. register of shareholders
 the Register of shareholders will remain closed from Monday, 12th July, 2010 to  

Friday, 30th July, 2010, both days inclusive.

d. Payment of dividend
 Dividend in respect of the Financial year 2009-10, if declared by the Company 

at the twenty-seventh Annual General Meeting, will be paid on or about 
Monday, 2nd August, 2010, to those shareholders whose names will appear in 
the Register of shareholders of the Company as at close of business on Friday, 
9th July 2010.

e. listing of equity shares on the stock exchanges
 As on 31st March, 2010, the shares of the Company were listed on Bombay stock 

exchange Limited, Mumbai, Madras stock exchange Limited, Chennai and 
the national stock exchange of India Limited.

 the respective stock Codes of the above stock exchanges are as follows :
 Bombay 523127
 Madras eIHAssoHot
 national eIHAHoteLs

 the IsIn number of the Company's shares in the dematerialised form 
is Ine276C01014.

 there are no arrears of Listing Fees.
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f. market Price of the company's share vis-à-vis sensex and nifty (in rupees)
 the Company’s monthly share price pattern during the Financial year  

vis-à-vis the sensex and the nifty have been as under :

a. the company’s share Price vis-à-vis sensex

B. the company’s share Price vis-à-vis nifty
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10. share transfers 

the Investors services Division of eIH Limited is Iso 9001-2008 certified and is 
registered with seBI as a Category I Registrar and share transfer Agent (RtA). 
Requests for dematerialisation and rematerialisation of shares should be sent to  
the RtA.
the address of the RtA is as follows :

eIH Limited 
4, Mangoe Lane 
Kolkata - 700 001
telephone : 91-33-4000 2200 
Facsimile : 91-33-2248 6785 
e-mail ID : isdho@oberoigroup.com 
  invcom@tridenthotels.com

the Company’s shares are traded on the stock exchanges in dematerialised form. 
shareholders need to ensure that their Depository Participants ("DPs") promptly send 
physical documents, i.e., Dematerialisation Request Form (“DRF”), share Certificates, 
etc., to the RtA by giving the Dematerialisation Request number (“DRn”). Documents 
of transfer in the physical form, i.e., the transfer Deeds, share Certificates, etc., should 
similarly be sent to the RtA.

19.25 million shares of the Company, representing 98.28% of the total 
shares issued, were held in the dematerialised form as on 31st March, 2010 
and 0.34 million shares representing 1.72% of the total issued shares were 
held in physical form. A total of 4,468 (75.09%) shareholders have, upto  
31st March, 2010, dematerialised their shareholdings while the balance 1,482 (24.91%) 
shareholders continue to hold shares in the physical form.

11. distribution of shareholding as on 31st march, 2010

shareholding no. of % of no. of % of 
range shareholders shareholders shares shareholding 
   (in million)

1-1000 5701 95.81 0.92 4.70

1001-5000 185 3.11 0.41 2.09

5001-10000 29 0.49 0.20 1.02

10001-50000 17 0.29 0.35 1.79

50001-100000 3 0.05 0.20 1.02

100001 and above 15 0.25 17.51 89.38

total 5,950 100.00 19.59 100.00
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12. Pattern of shareholding as on 31st march, 2010

  category   no. of shares Percentage of 
       held (in million) shareholding

 a. Promoter Holding 14.69 75.00

 B.    non-Promoter Holding 

  Institutional Investors    

 a. Banks, Financial Institutions 
  and Insurance Companies 0.01 0.04 

 b. FIIs 1.09 5.56 

           sub total 1.10 5.60 

 c. others 

 a. Private Corporate Bodies 2.22 11.33 

 b. Indian Public 1.53 7.81 

 c. nRIs/oCBs 0.05 0.26 

           sub total 3.80 19.40 

 total non-Promoter Holding 4.90 25.00 

          grand total   19.59 100.00

13.  unclaimed dividends
All unclaimed Dividends upto and including the Financial year ended 31st March, 1999, 
have been transferred either to the General Revenue Account of the Central Government 
or to the Investor education and Protection Fund ("IePF") as mandated under law.
shareholders who have not cashed their Dividend Warrants relating to the 
subsequent Financial years are reminded by the RtA from time to time to claim their 
dividends before transfer to the IePF.  under law, no claim for uncashed dividends 
can lie against either the Company or the IePF after a period of seven years from 
the date of disbursement.  therefore, shareholders who have not yet cashed 
their Dividend Warrants relating to the Financial years ended 31st March, 2007,  
31st March, 2008 and 31st March, 2009 are requested to contact the RtA.

14. location of Hotels i) the oberoi Cecil, shimla  
  ii) the oberoi Rajvilās, Jaipur 
  iii) trident, Agra 
  iv) trident, Bhubaneswar 
  v) trident, Chennai 
  vi) trident, Jaipur 
  vii) trident, udaipur 
  viii) trident, Cochin (owned through 
   wholly owned subsidiary)
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15. address for correspondence eIH Associated Hotels Limited 
  4, Mangoe Lane 
  Kolkata - 700 001 
  telephone : 91-33-4000 2250 
  Fax : 91-33-2248 6785 
          91-33-2242 0957 
  e-mail : Indrani.Ray@oberoigroup.com

16. compliance with clause 47(f) of the listing agreement
In compliance with the provisions of Clause 47(f) of the Listing Agreement, a separate 
e-mail ID invcom@tridenthotels.com operates as a dedicated ID solely for the purpose 
of registering investor complaints.

17. compliance with non-mandatory requirements of clause 49
Adoption of the non-mandatory requirements is under consideration of the 
Company.

18. information pursuant to clause 49iV(g)(i) of the listing agreement
Information pursuant to Clause 49IV(G)(i) of the Listing Agreement pertaining to 
particulars of Directors to be re-appointed at the forthcoming Annual General Meeting 
is enclosed as an Appendix to the notice convening the Annual General Meeting.

19. compliance certificate of the auditors
the Company has obtained a Certificate from the statutory Auditors regarding 
compliance of conditions of Corporate Governance as stipulated in Clause 49 of the 
Listing Agreement. the Certificate is annexed.

For and on behalf of the Board   

Mumbai VIKRAM oBeRoI P.R.s. oBeRoI 
27th May, 2010 Managing Director Chairman
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auditor's certiFicate

to
the Members of
eIH Associated Hotels Limited

We have examined the compliance of conditions of Corporate Governance by 
eIH Associated Hotels Limited for the year ended on 31st  March, 2010, as stipulated 
in Clause 49 of the Listing Agreement of the said Company with stock exchanges.

the compliance of conditions of Corporate Governance is the responsibility of the 
Management. our examination was limited to procedures and implementation 
thereof, adopted by the Company for ensuring the compliance of the conditions 
of  Corporate Governance. It is neither an audit nor an expression of opinion on the 
Financial statements of the Company.

In our opinion and to the best of our information and according to the explanations 
given to us :

We certify that the Company has complied with the conditions of Corporate 
Governance as stipulated in the above mentioned Listing Agreement.

We further state that such compliance is neither an assurance as to the future 
viability of the Company nor the efficiency or effectiveness with which the 
Management has conducted the affairs of the Company.

For RAy & RAy
Chartered Accountants 

 Firm‘s Registration number 301072e

 R.n. Roy
Mumbai Partner
27th May, 2010 Membership number 8608
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name of the subsidiary island Hotel maharaj limited

Financial year ending of the subsidiary 31st March, 2010 

shares held in the subsidiary Company or  2,987,113 equity shares of Rs. 100 each  
by the subsidiary Company in the sub-subsidiary fully paid 
Company at the end of the financial year of the 
subsidiary or sub-subsidiary Company as the 
case may be - number (extent of Holding) (100%)

the net aggregate of Profits/(Losses) of the 
subsidiary Company/sub-subsidiary Company 
so far as they concern the Members of the Company

a) Dealt with in the Accounts of the Company 
 for the year ended 31st March, 2010 nil

b) not dealt with in the Accounts of the Company 
 for the year ended 31st March, 2010 (Rs. 28.04 million)

the net aggregate of Profits/(Losses) of the 
subsidiary/sub-subsidiary Company for previous 
financial years, so far as they concern the 
Members of the Company

a) Dealt with in the Accounts of the Company upto 
 the year ended 31st March, 2010 nil

b) not dealt with in the Accounts of the Company 
 upto the year ended 31st March, 2010 (Rs. 450.29 million)

statement Pursuant to section 212(1)(e) oF tHe comPanies act, 1956

Mumbai 
27th May, 2010

R. MItRA
Company secretary

P. R. s. oBeRoI Chairman 

VIKRAM oBeRoI Managing Director

s. s. MuKHeRJI
AnIL neHRu Directors
RAJesH KAPADIA } 
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AuDItoR’s RePoRt

to
the Members of
eIH Associated Hotels Limited

1. We have audited the attached Balance sheet of eIH Associated Hotels Limited 
as at 31st March, 2010, the Profit and Loss Account and also the Cash Flow 
statement for the year ended on that date annexed thereto, in which are 
incorporated the Branch Accounts audited by us. these Financial statements 
are the responsibility of the Company’s Management. our responsibility is to 
express an opinion on these Financial statements based on our audit.

2. We conducted our audit in accordance with the Auditing standards generally 
accepted in India.  those standards require that we plan and perform the audit 
to obtain reasonable assurance about whether the Financial statements are 
free of material misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the Financial statements.  
An audit also includes assessing the accounting principles used and significant 
estimates made by Management, as well as evaluating the overall Financial 
statement presentation. We believe that our audit provides a reasonable basis 
for our opinion.

3. As required by the Companies (Auditor’s Report) order, 2003, as amended 
by the Companies (Auditor’s Report Amendment) order, 2004, issued by the 
Central Government of India in terms of sub-section (4A) of section 227 of the 
Companies Act, 1956 (‘the Act’) and on the basis of such checks as we considered 
appropriate and according to the information and explanations given to us, we 
enclose in the annexure a statement on the matters specified in paragraphs 4 
and 5 of the said order.

4. Further to our comments in the annexure referred to in paragraph 3 above, 
we report that:

(i) we  have obtained all the information and explanations, which, to the 
best of our knowledge and belief, were necessary for the purposes of 
our audit;

(ii) in our opinion, proper books of account as required by law have been 
kept by the Company so far as appears from our examination of those 
books;

(iii) the Balance sheet, Profit and Loss Account and Cash Flow statement 
dealt with by this report are in agreement with the books of account;

(iv) in our opinion, the Balance sheet, Profit and Loss Account and Cash 
Flow statement dealt with by this report comply with the Accounting 
standards referred to in sub-section (3C) of  section 211 of the Act; 

(v) on the basis of written representations received from the Directors, 
as on 31st March, 2010 and taken on record by the Board of 
Directors, we report that none of the Directors is disqualified as on 
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31st March, 2010 from being appointed as a Director in terms of  
Clause (g) of sub-section (1) of section 274 of the Act;

(vi) in our opinion and to the best of our information and according to 
the explanations given to us, the said accounts read in conjunction 
with schedules 1 to 23 give the information required by the Act in the 
manner so required and give a true and fair view in conformity with the 
accounting principles generally accepted in India:

 (a) in the case of the Balance sheet, of the state of affairs of the 
Company as at 31st March, 2010; 

 (b) in the case of the Profit and Loss Account, of the profit for the year 
ended on that date; and

 (c) in the case of the Cash Flow statement, of the cash flows for the 
year ended on that date.

  For RAy & RAy
 Chartered Accountants 
 Firm‘s Registration number 301072e

 R.n. Roy
Mumbai Partner
27th May, 2010 Membership number 8608
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annexure to tHe auditor’s rePort
(Referred to in paragraph 3 of our report of even date)

i. (a) the  Company   has   maintained   proper    records   showing   full particulars 
including quantitative details and situation of its fixed assets.

 (b) All the assets have not been physically verified by the Management 
during the year but there is a regular programme of verification which, in 
our opinion, is reasonable having regard to the size of the Company and 
the nature of its assets. no material discrepancies were noticed on such 
verification.

 (c) During the year no substantial part of fixed assets have been disposed off 
by the Company.

ii. (a) the inventory has been physically verified by the Management during 
the year.  In our opinion, the frequency of verification is reasonable.

 (b) In our opinion, the procedures of physical verification of inventories 
followed by the Management are reasonable and adequate in relation to 
the size of the Company and the nature of its business.

 (c) the Company is maintaining proper records of inventory.  the discrepancies 
noticed on verification between the physical stocks and the book records 
were not material.

iii. (a) the Company has not granted any loans, secured or unsecured, to 
companies, firms or other parties covered in the Register maintained 
under section 301 of the Act.

 (b) In view of our comments in Clause iii(a) above, Clauses iii(b), iii(c) and iii(d) 
of paragraph 4 of the aforesaid order are not applicable to the Company.

 (c) the Company has taken unsecured loan from a Company covered in 
the Register maintained under section 301 of the Act during the year. 
the maximum outstanding amount involved during the year was 
Rs. 320 million and the year end balance of loan taken from such Company 
is Rs. 320 million.

 (d) In our opinion, the rate of interest and other terms and conditions on  
which loan has been taken from a Company covered in the Register 
maintained under section 301 of the Act are not, prima facie, prejudicial to 
the interest of the Company.

 (e)     the loan taken from a Company is repayable on demand and we are given 
to understand that the loan has not yet been recalled. the Company is 
regular in payment of interest.

iv.  In our opinion and according to the information and explanations given to 
us, there is adequate internal control system commensurate with the size 
of the Company and the nature of its business with regard to purchase of 
inventory, fixed assets and with regard to the sale of goods and services. 
Further, there is no continuing failure to correct major weaknesses in internal 
control system.
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v. (a) According to the information and explanations given to us, we are of the 
opinion that the particulars of contracts or arrangements that need to be 
entered into the Register maintained under section 301 of the Act have 
been so entered.

 (b) According to the information and explanations given to us, the transactions 
made in pursuance of contracts or arrangements entered in the Register 
maintained under section 301 of the Act during the year cannot be compared 
in absence of market quotation for similar items.

vi.  the Company has not accepted any deposits from the public during the year 
under sections 58A and 58AA of the Act and the Companies (Acceptance 
of Deposits) Rules, 1975.

vii.  In our opinion, the Company has an internal audit system commensurate 
with the size and the nature of its business.

viii.  the Central Government has not prescribed maintenance of cost records 
under section 209(1)(d) of the Act for the Company.

ix. (a) the Company is regular in depositing with appropriate authorities 
undisputed statutory dues including provident fund, investor education 
and protection fund, employees’ state insurance, income tax, sales tax, 
wealth tax, service tax, customs duty, excise duty, cess and other material 
statutory dues applicable to it. 

 (b) According to the information and explanations given to us, there are no 
dues of income tax, wealth tax, service tax, customs duty, excise duty and 
cess which have not been deposited on account of any dispute other than 
disputed sales tax as indicated below:

 sl.no. name of the nature of the Forum where Amount 
  statute dues dispute is (Rs. Million) 
    pending

 1 sales tax:

  a) Central sales tax  
   Act, 1956 sales tax tamil nadu 
     sales tax 
     Appellate 
     tribunal, 
     Chennai 0.36
  b) orissa sales 
   tax Act  sales tax i)  sales tax 
      tribunal, orissa 0.39

     ii) orissa High  
        Court 0.31

  total   1.06

x. the Company has no accumulated losses and has not incurred any cash losses during 
the year covered by our report and the immediately preceding financial year.
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xi. Based on our audit procedures and, according to the information and explanations 
given to us, we are of the opinion that the Company has not defaulted in 
repayment of dues to financial institutions and banks.  

xii. the Company has not granted any loans and advances on the basis of security 
by way of pledge of shares, debentures and other similar securities.

xiii. In our opinion, the Company is not a chit fund or a nidhi/mutual benefit 
fund/society. therefore, the provisions of Clause (xiii) of paragraph 4  
of the aforesaid order are not applicable to the Company.

xiv. In our opinion, the Company is not dealing in or trading in shares, securities, 
debentures and other investments. Accordingly, the provisions of Clause (xiv) 
of paragraph 4 of the aforesaid order are not applicable to the Company.

xv. the Company has given guarantee for loan taken by its subsidiary Company 
from a bank. According to the information and explanations given to us, we are 
of the opinion that the terms and conditions on which the Company has given 
guarantee for loan taken from a bank are not, prima facie, prejudicial to the interest 
of the Company.

xvi. According to the information and explanations given to us, the term loans raised 
by the Company have been applied for the purpose for which they were raised.

xvii. According to the information and explanations given to us and on an overall 
examination of the Balance sheet of the Company, we report that no funds raised 
on short-term basis have been used for long-term investments.  

xviii. the Company has not raised any money by issue of shares during the year. 
therefore, the provisions of Clause (xviii) of paragraph 4 of the aforesaid order 
are not applicable to the Company.

xix. the Company has not issued any debentures during the year under audit. 
Accordingly, the provisions of Clause (xix) of paragraph 4 of the aforesaid order 
are not applicable to the Company.

xx. the Company has not raised any money by way of public issue during the year.  
therefore, the provisions of Clause (xx) of paragraph 4 of the aforesaid order 
are not applicable to the Company.

xxi. During the course of our examination of the books of account carried out in 
accordance with Generally Accepted Auditing Practices, we have neither come 
across any instance of fraud on or by the Company nor have we been informed 
of any such case by the Management.

  For RAy & RAy
 Chartered Accountants 
 Firm‘s Registration number 301072e

 R.n. Roy
Mumbai Partner
27th May, 2010 Membership number 8608
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Balance sheet 
as at 31st March, 2010
     
   rupees rupees Rupees 
sources oF Funds schedule million million Million
sHAReHoLDeRs’ FunDs
sHARe CAPItAL 1 195.86  195.86
ReseRVes AnD suRPLus 2 865.94  847.33
   1,061.80 1,043.19

loan Funds
seCuReD LoAns 3 1,569.26  1,571.42
unseCuReD LoAns 4 920.00 2,489.26 920.00
    2,491.42
DeFeRReD tAx LIABILItIes (net) 5  99.72 70.70
totAL   3,650.78 3,605.31

aPPlications oF Funds
FIxeD Assets 6
GRoss BLoCK  3,774.00  3,762.92
Less : DePReCIAtIon  1,147.17  1,065.66
net BLoCK  2,626.83  2,697.26
CAPItAL WoRK-In-PRoGRess  17.08  15.53
   2,643.91 2,712.79
InVestMents 7  814.06 729.64

CuRRent Assets, LoAns & ADVAnCes
InteRest ACCRueD  0.05  0.05
InVentoRIes 8 64.91  74.30
sunDRy DeBtoRs 9 104.11  77.95
CAsH AnD BAnK BALAnCes 10 77.42  70.07
LoAns AnD ADVAnCes 11 206.91  192.42
  453.40  414.79
Less : CuRRent LIABILItIes & PRoVIsIons
LIABILItIes 12 220.92  212.80
PRoVIsIons 13 39.67  39.11
  260.59  251.91

net CuRRent Assets   192.81 162.88

total   3,650.78 3,605.31

sIGnIFICAnt ACCountInG PoLICIes 22
notes to tHe ACCounts 23
schedules 1 to 13, 22 & 23 referred to above 
form an integral part of the Balance sheet.

As at 31st March
 2010 2009

P. R. s. oBeRoI Chairman 

VIKRAM oBeRoI Managing Director

s. s. MuKHeRJI
AnIL neHRu Directors
RAJesH KAPADIA } 

this is the Balance sheet referred 
to in our report of even date.
For RAy & RAy 
Chartered Accountants
R.n. Roy
Partner 
Membership number 8608
Firm’s Registration number 301072e R. MItRA
Mumbai, 27th May, 2010 Company secretary
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P. R. s. oBeRoI Chairman 

VIKRAM oBeRoI Managing Director

s. s. MuKHeRJI
AnIL neHRu Directors
RAJesH KAPADIA } 

 

    
   rupees Rupees 
income schedule million Million

Guest ACCoMMoDAtIon, RestAuRAnts, 
BARs & BAnquets, etC. 14 1,479.37 1,590.33

otHeR InCoMe 15 10.59 14.56
  1,489.96 1,604.89
exPenditure

ConsuMPtIon oF PRoVIsIons, WInes & sMoKes 16 112.72 115.25

eMPLoyees' ReMuneRAtIon AnD WeLFARe exPenses 17 271.93 287.40

uPKeeP & seRVICe Cost 18 305.24 315.48

ADMInIstRAtIVe, seLLInG AnD otHeR exPenses 19 327.86 355.95

InteRest AnD FInAnCe CHARGes 20 276.46 272.96

DePReCIAtIon  113.83 115.08
  1,408.04 1,462.12

PRoFIt BeFoRe tAxAtIon  81.92 142.77

PRoVIsIon FoR tAxAtIon 21 29.04 43.79

PRoFIt AFteR tAxAtIon  52.88 98.98

PRoFIt BRouGHt FoRWARD FRoM PReVIous yeAR  144.80 85.20
  197.68 184.18
aPProPriations

GeneRAL ReseRVe  5.00 5.00

PRoPoseD DIVIDenD on

  equIty sHARes  29.38 29.38

  tAx on DIVIDenD  4.88 4.99

BALAnCe CARRIeD to BALAnCe sHeet  158.42 144.81

  197.68 184.18

sIGnIFICAnt ACCountInG PoLICIes 22
notes to tHe ACCounts 23

BAsIC AnD DILuteD eARnInGs PeR sHARe 
(in Rupees) Face Value Rs. 10 (note 11)  2.70 5.05

nuMBeR oF equIty sHARes  19,586,666 19,586,666

schedules 14 to 23 referred to above form an integral part 
of the Profit and Loss Account.

Profit and Loss Account 
for the year ended 31st March, 2010

   year ended 31st March
 2010 2009

this is the Profit and Loss Account referred 
to in our report of even date.
For RAy & RAy 
Chartered Accountants
R.n. Roy
Partner 
Membership number 8608
Firm’s Registration number 301072e R. MItRA
Mumbai, 27th May, 2010 Company secretary
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Cash Flow statement
     year ended 31st March
  2010 2009
  rupees Rupees 
a. casH Flow From oPerating actiVities million Million 

 net Profit before tax 81.92 142.77            

 Adjustments for : 

   Depreciation 113.83 115.08 

   Interest paid 276.46 272.96 

   Loss on sale of Fixed Assets (net) 10.10 5.59 

   Interest received (1.63) (2.31)

   Dividend received (0.26) –

 operating Profit before Working Capital Changes 480.42 534.09

 Adjustments for :

   Inventories 9.39 (2.67)

   trade & other Receivables (25.48) 97.19

   trade Payables 15.96 (90.57)

 Cash Generated from operations 480.29 538.04

   Interest paid (283.80) (290.05)

   (Payment)/Refund of direct taxes (20.25) (41.07)

   Payment of fringe benefit taxes _ (4.85)         

 net cash from operating Activities  176.24  202.07

B.  casH Flow From inVesting actiVities 

 Purchase of Fixed Assets (58.12) (91.35)

 sale of Fixed Assets  3.07  3.80 

 Purchase of investments  (84.43)  (87.83) 

 Interest received  1.71 2.09

 Dividend received 0.26 –

 Cash used in Investing Activities  (137.51)  (173.29)
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Cash Flow statement – Contd.
  year ended 31st March
  2010 2009 
  rupees Rupees 
c. casH Flow From Financing actiVities  million Million

 Proceeds from Borrowings

   term Loans – 500.00                          

   unsecured Loans 500.00  500.00                                   

   Working Capital Demand Loans  310.00 –                      

 Repayment of

   term Loans (312.16) (362.16) 

   unsecured Loans (500.00) (200.00)

   Cash Credit from Banks –  (4.38)                            

   Working Capital Demand Loans  – (460.00)              

 Dividend paid  (29.23) (48.74)  

 Cash used in Financing Activities  (31.39) (75.28) 

 net (Decrease)/Increase in Cash & Cash equivalents  7.34 (46.50)

 Cash and Cash equivalents at the beginning of the year  70.08  116.58  

 Cash and Cash equivalents at the end of the year 77.42 70.08 

notes : 

1. the Cash Flow statement has been prepared in indirect method. 

2. Cash and Cash equivalents represent Cash and Bank Balances. 

3. Additions to Fixed Assets are stated inclusive of movements of Capital Work-in-Progress between the beginning and the end of the year 
and are treated as part of Investing Activities.

this is the Cash Flow statement referred 
to in our report of even date.
For RAy & RAy 
Chartered Accountants
R.n. Roy
Partner 
Membership number 8608
Firm’s Registration number 301072e R. MItRA
Mumbai, 27th May, 2010 Company secretary

P. R. s. oBeRoI Chairman 

VIKRAM oBeRoI Managing Director

s. s. MuKHeRJI
AnIL neHRu Directors
RAJesH KAPADIA } 
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schedules to Accounts
     
   rupees Rupees 
   million Million

1
sHare caPital

AutHoRIseD

 40,000,000 (2009-40,000,000) equity shares of Rs. 10 each 400.00 400.00

 1,000,000 (2009-1,000,000) Redeemable Preference shares of Rs. 100 each 100.00 100.00

   500.00 500.00

IssueD, suBsCRIBeD, CALLeD & PAID-uP 

 19,586,666 (2009-19,586,666) equity shares of Rs. 10 each, fully paid up 
(note below) 195.86 195.86

   195.86 195.86

note:

of the above 19,586,666 (2009-19,586,666) equity shares, 9,086,666 (2009-9,086,666) equity shares of Rs. 10 each have been allotted 
as fully paid up in 2006-2007 pursuant to the scheme of Amalgamation of Indus Hotels Corporation Limited with the Company 
without payments being received in cash. 

As at 31st March
 2010 2009
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   rupees rupees Rupees 
   million million Million

2
reserVes and surPlus

CAPItAL ReseRVe

i) Profit on re-issue of forfeited shares

 As per last Account  0.01  0.01

ii) Investment subsidy received 

 As per last Account  4.50  4.50

    4.51 4.51

CAPItAL ReDeMPtIon ReseRVe

As per last Account   100.00 100.00

sHARe PReMIuM ACCount

As per last Account   126.00 126.00

GeneRAL ReseRVe

As per last Account  472.01  467.01

Add : transfer from Profit and Loss Account  5.00  5.00

    477.01 472.01

PRoFIt AnD Loss ACCount

As per annexed Profit and Loss Account   158.42 144.81

    865.94 847.33

schedules to Accounts – Contd.
As at 31st March

 2010 2009
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schedules to Accounts – Contd.
   
 rupees Rupees 
 million Million

3
secured loans

A. teRM LoAns FRoM BAnKs 

 (i) unIteD BAnK oF InDIA (repayable within one year Rs. 184 million,  
  2009 - Rs. 184 million) 276.00   460.00

 (ii) unIteD BAnK oF InDIA (repayable within one year Rs. 58.56 million, 
  2009 - Rs. 58.56 million) 68.56 127.11

 (iii) unIteD BAnK oF InDIA (repayable within one year Rs. 14.70 million,  
  2009 - Rs. 19.60 million) 14.70 34.31

 (iv) unIteD BAnK oF InDIA (repayable within one year Rs. 125.00 million,  
  2009 - Rs. nil) 500.00 500.00

 (v) AxIs BAnK LIMIteD (repayable within one year Rs. nil, 
  2009 - Rs. 50 million) – 50.00

 (vi) tHe HonGKonG AnD sHAnGHAI BAnKInG CoRPoRAtIon LtD. (HsBC) 400.00 400.00 
  (repayable within one year Rs. 400.00 million, 2009 - Rs. nil)

B. WoRKInG CAPItAL LoAns FRoM BAnKs

 (vii) tHe HonGKonG AnD sHAnGHAI BAnKInG CoRPoRAtIon LtD. (HsBC) 200.00 –

 (viii) tHe RoyAL BAnK oF sCotLAnD n.V. (Formerly ABn AMRo BAnK n.V.) 110.00 –

   1,569.26 1,571.42

Particulars oF securities

(i) the loan, together with interest, etc., is secured by way of equitable mortgage by deposit of title deeds in respect of 
the Company’s immovable properties pertaining to trident, Agra, trident, Jaipur and trident, udaipur.

(ii) and (vi)  the loans, together with interest, etc., are secured by equitable mortgage by way of first charge by deposit of title deeds  
in respect of immovable properties together with all buildings and structures thereon and all plant and machinery 
attached to the earth or permanently fastened to anything attached to the earth and the whole of the movable 
properties of the Company, including its movable plant and machinery, machinery spares, tools and accessories and 
other movables, both present and future, ranking pari passu, pertaining to trident, Chennai. 

(iii), (v) the loans, together with interest, etc., are secured by joint mortgage by way of first charge by deposit of title deeds
and (vi) in respect of immovable properties together with all buildings and structures thereon and all plant and machinery 

attached to the earth or permanently fastened to anything attached to the earth and the whole of the movable 
properties of the Company, including its movable plant and machinery, machinery spares, tools and accessories and 
other movables, both present and future, ranking pari passu, pertaining to the oberoi Rajvilās, Jaipur. 

(iv) and (viii) the loan, together with interest, etc., is secured on pari passu basis by hypothecation of entire movable Plant & Machinery 
including all spare parts and other movable fixed assets, both present and future, pertaining to the oberoi Cecil, shimla  
and trident, Bhubaneswar and is to be secured by way of an equitable Mortgage of the said properties.

(vii)  the Working Capital Loan from HsBC is secured by way of hypothecation of all stocks of inventories and book debts, 
etc., of trident, Chennai and the oberoi Rajvilās, Jaipur, both present and future, and, additionally, secured by way 
of second charge on the fixed assets of the said two properties.

As at 31st March
 2010 2009
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   As at 31st March    
    2010 2009 
   rupees rupees Rupees 
   million million Million

4
unsecured loan

short term Loan from 
Housing Development Finance Corporation Limited  500.00 500.00 
(repayable within one year)

Bodies Corporate  420.00 420.00

  920.00 920.00

5
deFerred tax - net

DeFeRReD tAx Assets
unabsorbed Depreciation 298.02  308.76
Accrued expenses deductible on payment 3.40  2.03
Amalgamation expenses 0.35  0.70
Provision for Leave encashment 0.36  0.14
Provision for Debts and Advances 1.04  1.02
  303.17 312.65
DeFeRReD tAx LIABILItIes  
Depreciation  402.89 383.35 
 
DeFeRReD tAx (LIABILItIes) / Assets (net)  (99.72) (70.70)

schedules to Accounts – Contd.
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  rupees rupees Rupees 
7  million million Million 
inVestments (unquoted)

At Cost

Long term

suBsIDIARy CoMPAny

2,987,113 (2009-2,776,057) equity shares of Rs. 100 each of 
Island Hotel Maharaj Limited, fully paid, including  
211,056 equity shares of Rs. 100 each acquired during the year 
(2009-219,562 equity shares of Rs. 100 each fully paid)  805.37 720.95

otHeRs - Investment in shares

217,175 (2009-217,175) equity shares of Rs. 10 each of 
Mercury travels Limited, fully paid  8.68 8.68

GoVeRnMent seCuRItIes

6 year national savings Certificate  0.01 0.01

   814.06 729.64

the details of Purchase and sale of Investments during the year are given below:

  no. of units Purchase price sale price 
  purchased/sold (in Million) (in Million)

utI treasury Advantage Fund 129,972.173 130.00 130.00

During the year Rs. 0.26 Million was received as dividend from 
Investments in utI treasury Advantage Fund for a period of 77 days. 

     
  rupees rupees Rupees 
8  million million Million
inVentories (note 8)

Provisions, Wines & smokes  13.30 17.40

stores & operational supplies  51.61 56.90

   64.91 74.30

9
sundry deBtors (unsecured)

Debts outstanding over six months

Considered good 0.32  1.25

Considered doubtful 2.86  2.89

   3.18 4.14

other Debts (Considered good)  103.79 76.70

   106.97 80.84

Less : Provision for Doubtful Debts  2.86 2.89

   104.11 77.95

schedules to Accounts – Contd.
As at 31st March

 2010 2009

As at 31st March
 2010 2009
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schedules to Accounts – Contd.
As at 31st March

 2010 2009
 rupees rupees Rupees 
 million million Million

10
casH and Bank Balances

Cash in hand   0.56 4.51

Cheques in hand   4.60 3.52

With scheduled Banks :

Current Accounts  44.10 37.04

Fixed Deposits   27.67 23.07

Margin Account   – 1.60

unpaid Dividend Account  0.49 0.33

  77.42 70.07

11
loans and adVances (unsecured)
(Considered good, unless otherwise stated)

Advance towards equity participation in subsidiary Company – 
Island Hotel Maharaj Limited  – 0.24

Advances recoverable in cash or in kind or for value to be received  

Considered good 25.32  26.11

Considered doubtful 0.19  0.12

  25.51 26.23

security Deposits    29.81 29.89

Prepaid expenses  18.34 17.90

Advance payment of Income-tax 58.37  58.21

MAt credit entitlement (note 9) 74.70  59.70

  133.07 117.91

Fringe Benefit tax (net of provision Rs. 13.12 Million; 2009 - Rs. 13.12 Million)  0.37 0.37

  207.10 192.54

Less: Provision for Doubtful advances  0.19 0.12

  206.91 192.42
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  rupees Rupees 
  million Million

12
current liaBilities

Bank-Book overdraft  3.38 2.66

sundry Creditors

outstanding dues of Micro enterprises and 
small enterprises (note 3)  – –

outstanding dues of creditors other than Micro enterprises 
and small enterprises including amount due to 
Island Hotel Maharaj Limited,  181.27 173.82 
subsidiary Company (Rs. 0.01 Million; 2009 - Rs. 0.02 Million)

security Deposits from shops  1.28 1.27

unclaimed Dividend  0.48 0.33

Interest accrued but not due  2.86 5.32

unclaimed Deposits from Public  – 0.02

unclaimed Interest on Deposits from Public  – 0.01

Liability for Leased Assets (note 7)  7.76 5.68

other Liabilities  23.89 23.69
  220.92 212.80

13
ProVisions

Current tax  74.70 59.70

Wealth tax  0.26 0.23

Proposed Dividend on  

  - equity shares  29.38 29.38

tax on Dividend  4.88 4.99

Leave encashment (note 5)  5.15 4.51

  114.37 98.81

Less: MAt credit entitlement (note 9)  74.70 59.70

  39.67 39.11

schedules to Accounts – Contd.
As at 31st March

 2010 2009
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14 million million Million
income From guest accommodation, 
restaurants, Bars & Banquets, etc.

Rooms  1,008.77 1,102.67

Food and Beverage  386.02 400.11

other services  84.58 87.55

  1,479.37 1,590.33

15
otHer income

Interest on Fixed Deposits (Gross)  1.63 2.31 
(tax deducted at source Rs. 0.09 Million; 2009 - Rs. 0.29 Million)

Gain on exchange (net)  – 1.17

Dividend from Current Investments - Mutual Fund (non-trade)  0.26 –

Provisions & liabilities no longer required, written back  0.01 –

others  8.69  11.08

  10.59 14.56

16
consumPtion oF ProVisions, wines & smokes (note 14)

opening stock  17.39 20.00

Add : Purchases  108.63 112.65

  126.02 132.65

Less : Closing stock  13.30 17.40

  112.72 115.25

17
emPloyees’ remuneration and welFare exPenses

salaries, Wages & Bonus  245.99 256.70

Company’s Contribution to Provident Fund  7.27 8.53

Workmen & staff Welfare expenses  16.25 19.55

Contribution to Gratuity Fund  
(including provision of Rs. 0.46 Million; 2009-Rs. 0.04 Million) (note 5)  1.77 1.39

Provision for Leave encashment (note 5)  0.65 1.23

  271.93 287.40

18
uPkeeP and serVice cost

Linen, uniform Washing & Laundry expenses  3.81 4.12

expenses on Apartment & Board  25.49 27.67

Power & Fuel  135.37 148.25

Renewals & Replacement  15.65 15.45

Repairs :
Buildings 52.75  40.44
Plant & Machinery 55.13  60.62
others 17.04  18.93

  124.92

  305.24 315.48

schedules to Accounts – Contd.
    year ended 31st March

  2010 2009 
 rupees rupees Rupees
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  rupees rupees Rupees 
19  million million Million
administratiVe, selling and otHer exPenses

Rent  7.37 7.90

Royalty  14.89 16.04

technical service Fees  67.99 69.04

Advertisement, Publicity & other Promotional expenses  66.07 81.76

Commission to travel Agents & others  49.16 54.26

Rates & taxes  32.44 33.64

Insurance  6.56 7.22

Passage & travelling  23.68 23.31

Postage, telephone & telex  12.85 13.25

Printing & stationery  6.69 8.16

Musical, Banquet & Kitchen expenses  12.49 13.07

Directors' Fees  0.71 0.49

Loss on sale / Discard of Assets  10.10 5.59

Loss on exchange  0.01 –

Auditor’s Remuneration (note 10)  1.85 1.56

Provision/write off of Doubtful Debts & Advances  0.11 1.13

other expenses  14.89 19.53

  327.86 355.95

20
interest and Finance cHarges

on Fixed Loans 246.63  266.10

Add / (Less) : Adjustment for currency/interest swap (note 12) 27.87  4.76

  274.50 270.86

on other Loans  1.96 2.10

  276.46 272.96

21
ProVision For taxation

Income tax  15.00 15.70

Deferred tax  29.02 39.45

Wealth tax  0.02 0.02

Fringe Benefit tax  – 4.32

  44.04 59.49

Less : MAt credit entitlement (note 9)  15.00 15.70

  29.04 43.79

schedules to Accounts – Contd.
    year ended 31st March
 2010 2009
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22
signiFicant accounting Policies

Basis oF PreParation oF Financial statements

the Financial statements are prepared under the historical cost convention on the basis of going concern and in accordance with Accounting 
standards notified by the Companies (Accounting standards) Rules, 2006, issued by the Central Government in consultation with the national 
Advisory Committee on Accounting standards and relevant provisions of the Companies Act, 1956.

use oF estimates

In preparing the Financial statements in conformity with accounting principles generally accepted in India, Management is required to make 
estimates and assumptions that affect the reported amounts of assets and liabilities and the disclosure of contingent liabilities as at the date of 
Financial statements and the amounts of revenue and expenses during the reported period. Actual results could differ from those estimates. Any 
revision to such estimates is recognised in the period the same is determined.

reVenue recognition

Revenue of hotel operations is recognised when the services are rendered and the same becomes chargeable.

Revenue from interest is accrued and recognised on time basis and determined by contractual rate of interest.

Dividend income is stated at gross and is recognised when rights to receive payment is established.

Revenue from shop License Fee included under “other Income” is recognised on accrual basis as per terms of contract.

Prior Period adJustments, extraordinary items and cHanges in accounting Policies

Prior period adjustments, extraordinary items and changes in accounting policies having material impact on the financial affairs of the Company 
are disclosed.

goVernment grant

'Investment subsidy' received from the Government is credited to Capital Reserve.

Fixed assets

Fixed Assets are stated at cost of acquisition or construction and in case of revaluation of assets at revalued amounts net of impairment loss, 
if any, less depreciation/amortisation. Cost represents direct expenses incurred on acquisition or construction of the assets and the share of indirect 
expenses relating to construction allocated in proportion to the direct cost involved.

Assets acquired on lease/hire purchase basis are stated at their cash values less depreciation/amortisation.

Capital Work-in-Progress comprises outstanding advances paid/payable to acquire fixed assets and the cost of fixed assets that are not yet ready 
for their intended use at the reporting date.

dePreciation

Depreciation on Fixed Assets other than land and leased vehicles is provided on “straight Line Method” at the rates, which are in conformity with 
the requirements of the Companies Act, 1956. Certain fixed assets including long term leasehold land (other than perpetual lease), leased vehicles, 
building installed on leasehold land (other than perpetual lease) are depreciated over the period of the respective leases or over the remaining 
lease period from the date of installation, whichever is shorter. Long term leasehold land, except perpetual lease, is depreciated over the balance 
period of lease, commencing from the date the land is put to use for commercial purposes. Vehicles acquired on lease are depreciated over their 
respective lease period or sixty months, whichever is earlier. 

imPairment oF assets

Impairment is ascertained at each Balance sheet date in respect of the Company’s fixed assets. An impairment loss is recognised whenever the 
carrying amount of an asset or cash generating unit exceeds its recoverable amount.

Finance leases

In respect of assets acquired on or after 1st April, 2001, the same are capitalised at the lower of the fair value and present value of the minimum 
lease payments at the inception of the lease term. Lease payments are apportioned between the interest charges and reduction of the lease liability 
so as to achieve a constant rate of interest on the remaining balance of the liability. Interest component is charged to the Profit and Loss Account 
under Interest and Finance charges.

inVestments

Investments held by the Company which are long term in nature are stated at cost unless there is any permanent diminution in value. Current 
investments are valued at cost or market price/fair value, whichever is lower. earnings on investments are accounted for on accrual basis or when 
rights to receive payment are established.

schedules to Accounts – Contd.
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inVentories

Inventories are valued at cost which is based on First-In First-out method or net realisable value, whichever is lower. unserviceable/damaged/
discarded stocks and shortages are charged to the Profit and Loss Account.

transactions in Foreign currency

a) transactions in foreign currencies are recorded at the exchange rate prevailing on the date of transaction.

b) Monetary items outstanding on the Balance sheet date are translated at the exchange rate prevailing at the Balance sheet date and the 
difference is recognised as income or expenses.

c) Marked to Market (MtM) gains/losses on derivative transactions under Currency/Interest swaps/Hedging are recognised in the books of 
account in line with the Accounting standard (As-11) on "the effect of Changes in Foreign exchange Rates" read with the pronouncement 
of the national Advisory Committee on Accounting standards dated 26th March, 2009.

 Realised/settled gains/losses arising out of Currency/Interest swaps during the year are recognised as income/expenditure in the Profit 
and Loss Account.

emPloyee BeneFits

short term employee Benefit is recognised as an expense in the Profit and Loss Account of the year in which the related service is rendered.

Post employment and other Long term employee Benefits are provided in the Accounts in the following manner:

(i) Gratuity: Maintained as a defined benefit retirement plan and contribution is made to the Life Insurance Corporation of India, as per the 
Company’s scheme. Provision/write back, if any, is made on the basis of the present value of the liability as at the Balance sheet date 
determined by actuarial valuation following projected unit Credit Method and is treated as liability.

(ii)  Leave encashment on termination of service: As per independent actuarial valuation as at the Balance sheet date following projected  
unit Credit Method in accordance with the requirements of Accounting standard As-15 (Revised) on 'employee Benefits' is included in 
provisions.

(iii) Provident  Fund:  Liability on account of Provident Fund for most of the employees is a Defined Contribution scheme where the contribution 
is made to a fund administered by the Government Provident Fund Authority.

 For a few employees, Provident Fund administered by a Recognised trust, is a Defined Benefit Plan (DBP) wherein the employee and the 
Company make monthly contributions. Pending the issuance of Guidance note from the Actuarial society of India, actuarial valuation is 
not carried out and the Company provides for required liability at year end, in respect of the shortfall, if any, upon confirmation from the 
trustees of such Fund.

Borrowing cost

Borrowing cost that is attributable to the acquisition/construction of fixed assets is capitalised as part of the cost of the respective assets. other 
borrowing costs are recognised as expenses in the year in which they arise.

taxes on income

Income-tax is accounted for in accordance with Accounting standard (As-22) – ‘Accounting for taxes on Income’ notified pursuant to the Companies 
(Accounting standards) Rules, 2006.

Deferred tax is provided and recognised on timing differences between taxable income and accounting income subject to prudential 
consideration.

Deferred tax assets on unabsorbed depreciation and carry forward of losses are not recognised unless there is virtual certainty about availability 
of future taxable income to realise such assets.

ProPosed diVidend

Dividend, when recommended by the Board of Directors, is provided for in the Accounts pending shareholders' approval.

ProVision, contingent liaBilities and contingent assets

Provisions are recognised in terms of Accounting standard (As-29) – ‘Provisions, Contingent Liabilities and Contingent Assets’ notified pursuant to 
the Companies (Accounting standards) Rules, 2006, when there is a present legal or statutory obligation as a result of past events, where it is probable 
that there will be outflow of resources to settle the obligation and when a reliable estimate of the amount of the obligation can be made.

Contingent Liabilities are recognised only when there is a possible obligation arising from past events due to occurrence or non-occurrence of one 
or more uncertain future events not wholly within the control of the Company or where any present obligation cannot be measured in terms of 
future outflow of resources or where a reliable estimate of the obligation cannot be made. obligations are assessed on an on going basis and only 
those having a largely probable outflow of resources are provided for.

schedules to Accounts – Contd.
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23
notes to tHe accounts

1. the estimated amount of contracts remaining to be executed on Capital Account and not provided for net of advances 
Rs. 4.03 Million (2009 - Rs. 9.44 Million). 

2. Contingent liabilities not provided for in respect of :   

 (a) claims against the Company not acknowledged as debts pending settlement of disputes amounting to 
Rs. 107.93 Million (2009 - Rs. 85.47 Million). 

 (b) guarantee given by the Company for Rs. 350.00 Million (2009 - Rs. 350.00 Million) to a bank on behalf of its wholly 
owned subsidiary Company, Island Hotel Maharaj Limited. 

 (c) counter guarantee given by the Company to the extent of Rs. 25.00 Million (2009 - Rs. 25.00 Million) to Deutsche Bank.

 (d) property tax demand of Rs. 5.34 Million (2009 - Rs. 5.34 Million) in respect of the oberoi Rajvilās, Jaipur, against 
which the Company has filed a Civil Writ Petition in the High Court of Rajasthan which is pending adjudication. 
However, the Company has paid Rs. 3.64 Million (2009 - Rs. 3.64 Million) under protest. 

 (e) sales tax demand amounting to Rs. 1.06 Million (2009 - Rs. 1.06 Million) against which the Company has preferred 
an appeal. the Company made a payment of Rs. 0.45 Million (2009 - Rs. 0.45 Million) under protest.

 (f) urban Development tax demand amounting to Rs. 3.51 Million (2009 - Rs. 3.01 Million) against which the Company 
has preferred an appeal. the Company has made a payment of Rs. 1.50 Million (2009 - Rs. 0.89 Million) under 
protest.

3. there are no reported Micro and small enterprises as defined in the Micro, small and Medium enterprises Development 
Act, 2006, to whom the Company owes dues. 

4. During the year, long term leasehold land except for perpetual leases have been depreciated over the  remaining period of 
lease, commencing from the date the land was put to use for commercial purposes. As a result, a sum of Rs. 0.64 Million 
(2009 - Rs. 0.64 Million), has been included in Depreciation and charged to the Profit and Loss Account for the year. 

schedules to Accounts – Contd.
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schedules to Accounts – Contd.

notes to tHe accounts (Contd.)

 (Rupees in Million)

 year ended 31st march, 2010 year ended 31st March, 2009

   gratuity leave Gratuity Leave 
    encashment  encashment
   (Funded) (unfunded) (Funded) (unfunded)

i components of employer expenses
 1 Current service Cost 1.31 0.26 1.35 0.54
 2 Interest Cost 0.56 0.38 0.60   0.29
 3 expected return on Plan Assets 0.73 - 0.76 -
 4 Curtailment Cost/(Credit) - - - -
 5 settlement Cost/(Credit) - - - -
 6 Past service Cost - - - -
 7 Actuarial Losses/(Gains) 0.63 0.01 0.20 0.40
 8 total expenses recognised in the statement of 
  Profit and loss account 1.77 0.65 1.39 1.23

 the Gratuity expenses have been recognised in “Contribution to Gratuity Funds” and Leave encashment in “salaries/Wages and 
 Bonus” under schedule 17.

ii net asset / (liability) recognised in 
 Balance sheet as at 31st march, 2010    
 1 Present Value of Defined Benefit obligations  8.19 5.15 7.03 4.51
 2 Fair Value on Plan Assets 7.73 - 6.99 -
 3 status [surplus/(Deficit)] (0.46) (5.15) (0.04) (4.51)
 4 unrecognised Past service Cost - - - -
 5 net asset/(liability) recognised in Balance sheet (0.46) (5.15) (0.04) (4.51)

iii change in defined Benefit obligations (dBo) 
 during the year ended 31st march, 2010    
 1 Present Value of DBo at the Beginning of year 7.53 4.51 8.12 3.28
 2 Current service Cost   1.31   0.26 1.35   0.54
 3 Interest Cost   0.56     0.37 0.60     0.29
 4 Curtailment Cost/(Credit) - - - -
 5 settlement Cost/(Credit) - - - -
 6 Plan Amendments - - - -
 7 Acquisitions - - - -
 8 Actuarial (Gains)/Losses     0.63   0.01 0.20 0.40
 9 Benefits Paid     1.84 - 2.74 -
 10 Present Value of dBo at the end of year  8.19 5.15 7.53 4.51

iV change in Fair Value of assets during the year 
 ended 31st march, 2010   
 1 Plan Assets at the Beginning of year 6.99 - 7.72 -
 2 Acquisition Adjustment - - - -
 3 Actuarial Return on Plan Assets  0.73 - 0.76 -
 4 Actuarial Gains/(Losses) - - - -
 5 Actual Company Contribution   1.28 - 1.25 -
 6 Benefits Paid    1.27 - 2.74 -
 7 Plan assets at the end of year 7.73 - 6.99 -

V investments details    
 Invested with LIC in Group Gratuity scheme 100%  100% 

Vi actuarial assumptions    
 1 Discount Rate (%) 8% 8% 8% 8%
 2 expected rate of return 9.4% - 9.4% -
 3 salary escalation (%) 3% 3% 3% 3%

 4 Mortality Indian assured lives mortality Indian assured lives mortality 
   (1994-96) (modified) ultimate (1994-96) (modified) ultimate

5. Long term Defined Benefit Plans in respect of Gratuity and Compensated Absences on 31st March, 2010 as per Actuarial 
Valuations using Projected unit Credit Method and recognised in the Financial statements in respect of employee Benefit 
schemes:
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6. Depreciation has been provided for in the Accounts on “straight Line Method” at the rates prescribed in schedule xIV to 
the Companies Act, 1956, except for specified assets as stated below, which are depreciated as follows and in respect of 
which depreciation amounts are not less than those prescribed under the Companies Act, 1956: 

 (i) Buildings, Lift and electrical Fittings at Regent estate, shimla, over their lease period of twenty one years or over the 
remaining lease period from the date of installation, whichever is earlier. 

 (ii) Leased Vehicles over their respective lease period or sixty months, whichever is earlier. 

 (iii) Long term Leasehold Lands, other than perpetual leases are depreciated over the balance period of the leases 
commencing from the date the land was put to use for commercial purposes.

7. Fixed Assets acquired under finance lease amounting to Rs. 11.10 Million (2009 - Rs. 9.77 Million) being the assets acquired 
between 1st April, 2001 and 31st March, 2010. this includes an amount of Rs. 5.95 Million (2009 - Rs. 1.74 Million) being 
assets acquired during the year under finance lease and capitalised in line with the requirement of Accounting standard 
(As-19) on “Accounting for Leases” notified pursuant to the Companies (Accounting standards) Rules, 2006. Depreciation 
for the year includes an amount of Rs. 2.59 Million (2009 - Rs. 2.38 Million) being depreciation charged on these assets.

 the yearwise break-up of the outstanding lease obligations as on 31st March, 2010 in respect of these assets is as under : 

  year ended 31st March
  2010 2009 
  rupees Rupees 
  million Million

 assets taken on lease

 total Minimum Lease Payments at the year end 10.22 7.14

 Present value of Minimum Lease Payments 7.76 5.68

 not later than one year

 Minimum Lease Payments 2.14 2.74

 Present value 1.44 2.02

 later than one year but not later than five years

 Minimum Lease Payments 8.08 4.40

 Present value    6.32 3.66

 later than five years

 Minimum Lease Payments nil nil

 Present value  nil nil

  

 (a) Contingent rents recognised as an expense in the statement of 
  Profit and Loss for the year.  nil nil

 (b) the total of future minimum sublease payments expected to be 
  received under non-cancellable subleases at the 
  Balance sheet date. nil nil

schedules to Accounts – Contd.

notes to tHe accounts (Contd.)
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8. Inventories are valued at cost which is based on First-in First-out method or net realisable value, whichever is lower. 
unserviceable/damaged/discarded stocks are charged to the Profit and Loss Account. 

9. the Company has calculated its tax liability after considering Minimum Alternative tax (MAt). this has not resulted in an 
additional tax expense as MAt is to be set off against any future tax liability and, accordingly MAt Credit entitlement has 
been shown under Loans and Advances in the Balance sheet as at 31st March, 2010.

10. Auditor’s remuneration (excluding service tax):

 As Auditor 1.54 1.41
 For tax Audit 0.10 0.05
 For other services 0.21 0.10

  1.85 1.56  
   

11. earnings per equity share: 

 Profit computation for both Basic and Diluted earnings 
 per share of Rs. 10 each   

   Profit as per Profit and Loss Account 52.88 98.98  

   Weighted average number of equity shares outstanding 19.59 19.59 

   Basic and Diluted earnings per equity share in 
   Rupees of face value - Rs. 10 2.70 5.05

12. the Company uses currency swaps and options to hedge its exposure in foreign currency and interest rates. the information 
on derivative instruments outstanding as on 31.03.2010 are as follows:

   current year Previous year

      Foreign   Foreign   swap 
 Particulars swap currency exchange inr currency exchange inr name of Bank closure 
    (million) (million)  (million) (million)  date

  Currency usD-InR usD 10.15 400.00 usD 10.15 400.00 the Hongkong & December-10 
 swap         shanghai Banking 
         Corporation 
         Limited

  Currency InR-JPy JPy 229.63 91.07 JPy 535.79 212.50 Deutsche october-10 
 swap         Bank A.G. 

 In accordance with the guidelines issued by the national Advisory Committee on Accounting standards (nACAs) on 
As-11 and pronouncement of deferment of implementation of As-11 till 31.03.2011, the currency/interest swaps and 
hedging outstanding as on 31.03.2010 pending settlement has not been revalued on MtM basis. However, realised gains/
losses on settlement of currency/interest swaps and hedging during the year have been recognised and accounted for.

schedules to Accounts – Contd.

notes to tHe accounts (Contd.)

   year ended 31st March
 2010 2009 
 rupees Rupees 
 million Million
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schedules to Accounts – Contd.

notes to tHe accounts (Contd.)

13. As the Company’s activity is limited to only hotel operations, there is no separate reportable segment as per the Accounting 
standard (As-17) on “segment Reporting” notified pursuant to the Companies (Accounting standards) Rules, 2006.

14. since it is not practicable to give quantity-wise details in respect of purchase, consumption, turnover, stock, etc., the 
Department of Company Affairs, in exercise of its powers conferred by sub-section (4) of section 211 of the Companies Act, 
1956, by its order no. 46/82/2008-CL-III dated 13th June, 2008, has exempted the Company from giving such details for 
the years ended 31st March, 2008, 31st March, 2009 and 31st March, 2010 respectively. 

 year ended 31st March 
  2010 2009 
   rupees Rupees 
15. expenditure in Foreign Currencies :  million Million    

 subscription, travelling & others 20.83 28.57        

16.  Value of Imports calculated on C.I.F. basis in respect of : 

 (i)  Provisions, Wines & smokes 0.03 0.06

 (ii)  Components & spares 5.80 5.59

 (iii) Capital Goods 12.76 14.53

17. earnings in Foreign Currencies on sales : 744.37 910.03 
 (As per return submitted to DGFt) 

18. the details of transactions entered into with Related Parties during the year are as follows:

 (a)

 (i) subsidiary company

  Island Hotel Maharaj Limited

 (ii) key management Personnel

  Mr. Vikram oberoi – Managing Director

 (iii) enterprise under common control 

  eIH Limited
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(B) transactions with related Parties during the Financial year and outstanding Balances as on 31st march, 2010    

 nature of transactions  island Hotel eiH limited 
  maharaj limited  
  rupees rupees
  million million
Purchases
Goods and services  0.04   42.38
Fixed Assets  –  0.65
 total 0.04  43.03
expenses
Management Contract  –  97.61
 total –  97.61
other Payments 
Interest on Loan  –  30.40
equity Dividend  –  10.61
 total –   41.01
sales
Goods and services  0.33  1.81
Fixed Assets  0.04  0.05
 total  0.37  1.86
Payments
Investments  84.42  – 
 total 84.42  –
outstanding Balances

Payables
For Goods & services  0.01  6.34
For unsecured Loan  –  320.00
For Management Contract  –  43.44
  0.01  369.78
receivables
For Goods & services  0.14  0.65
  0.14  0.65

outstanding Financial Facilities       
Against Corporate Guarantees  104.00  –
  104.00  –
 
investments  805.37  –
  805.37  –
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23
notes to tHe accounts (Contd.)

19. information pursuant to Part iV of schedule Vi to the companies act, 1956 :

 Balance sheet abstract and Company's General Business profile :

 i. registration details
  Registration number 9903
  state Code 18
  Balance sheet Date 31st March, 2010

 ii. capital raised during the year (Rupees in Million)
  Public Issue nIL
  Rights Issue nIL
  Bonus Issue nIL
  Private Placement nIL

 iii. Position of mobilisation and deployment of funds (Rupees in Million)
  total Liabilities 3,911.37
  total Assets 3,911.37
  sources of Funds
    Paid-up Capital 195.86
    Reserves & surplus 865.94
    secured Loans 1,569.26
    unsecured Loans 920.00
    Deferred tax Liabilities 99.72
  Applications of Funds
    net Fixed Assets including Capital Work-in-Progress 2,643.91
    Investments 814.06
    net Current Assets 192.81
    Miscellaneous expenditure nil
    Accumulated Losses nil

 iV. Performance of the company (Rupees in Million)
  turnover (including other Income) 1,489.96
  total expenditure 1,408.04
  Profit (+)/Loss (–) before tax  81.92
  Profit (+)/Loss (–) after tax (including Deferred tax) 52.88 

 Basic & Diluted earnings per equity share (in Rupees) 2.70
  Dividend on equity share (Rate) 15%

 V. generic names of Principal products/services of
  the company as per monetary terms :
  Item Code no. (ItC Code) 591001006
  Product Description HoteLs

20. the previous year’s figures have been regrouped, rearranged and reclassified wherever necessary. Amounts and other 
disclosures for the preceding year are included as an integral part of the current year financial statements and are to be read 
in relation to the amounts and other disclosures relating to the current year.

schedules to Accounts – Contd.
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(ConsoLIdAtEd)

Disclosure pursuant to 
approVal no. 47/267/2010-cl-iii of 5th april, 2010 

unDer section 212(8) of the coMpanies act, 1956

for the Year ended on 31st March, 2010

 rs. in Million

particulars island hotel 
 Maharaj limited

Capital 298.71

Reserves 518.96

total Assets 911.11

total Liabilities 911.11

details of investment except in case of 
investment in subsidiaries –

turnover 77.78

Profit/(Loss) before taxation (32.65)

Provision for taxation 4.61

Profit/(Loss) after taxation (28.04)

Proposed dividend –
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(ConsoLIdAtEd)

AudItoR’s REPoRt 
on Consolidated Financial statements
to
the Board of directors,
EIH Associated Hotels Limited

We have examined the attached Consolidated Balance sheet of EIH Associated Hotels 
Limited (“the Company”) and its subsidiary as at 31st march, 2010, the Consolidated 
Profit and Loss Account for the year then ended annexed thereto and also the 
Consolidated Cash Flow statement for the year then ended. the preparation of these 
Financial statements is the responsibility of the Company’s management. our responsibility 
is to express an opinion on these Financial statements based on our audit.

We conducted our audit in accordance with Auditing standards Generally Accepted in 
India. those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the Financial statements are prepared, in all material respects, 
in accordance with an identified financial reporting framework and are free of material 
misstatements. An audit includes, examining on a test basis, evidence supporting the 
amounts and disclosures in the Financial statements. An audit also includes assessing 
the accounting principles used and significant estimates made by management, as 
well as evaluating the overall Financial statements. We believe that our audit provides a 
reasonable basis for our opinion.

We did not audit the Financial statements of the subsidiary, whose Financial statements 
reflect total assets of Rs. 432.79 million as at 31st march, 2010 and total revenues of 
Rs. 77.78 million for the year then ended. these Financial statements have been audited 
by other auditor whose audit reports have been furnished to us, and our opinion, in so 
far as it relates to the amounts included in respect of this subsidiary, is based solely on 
the report of the other auditor.

We report that the Consolidated Financial statements have been prepared by the Company 
in accordance with the requirements of Accounting standard (As-21) - “Consolidated 
Financial statements” notified pursuant to the Companies (Accounting standards) Rules, 
2006 and on the basis of the separate Audited Financial statements of the Company and 
its subsidiary, included in the Consolidated Financial statements.

on the basis of the information and explanations given to us and on the consideration of 
the separate audit reports on individual Audited Financial statements of the Company 
and its subsidiary, we are of the opinion that the said Consolidated Financial statements 
read in conjunction with schedules 1 to 23 give a true and fair view and are in conformity 
with the accounting principles generally accepted in India:

a) in the case of Consolidated Balance sheet, of the consolidated state of affairs of the 
Company and its subsidiary as at 31st march, 2010;

b) in the case of the Consolidated Profit and Loss Account, of the consolidated results 
of operations of the Company and its subsidiary for the year then ended; and

c) in the case of the Consolidated Cash Flow statement, of the cash flows of the 
Company and its subsidiary for the year then ended. 

 For RAy & RAy
 Chartered Accountants 
 Firm’s Registration number 301072E

 R. n. Roy 
mumbai Partner 
27th may, 2010 membership number 8608
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(ConsoLIdAtEd)

 As at 31st march
   2010 2009 
  rupees rupees Rupees 
sources of funDs  schedule Million Million million
sHAREHoLdERs’ Funds 
sHARE CAPItAL 1 195.87  195.87       
REsERVEs And suRPLus 2 747.09  756.96
   942.96 952.83              
loan funDs 
sECuREd LoAns 3 1,645.05  1,699.55
unsECuREd LoAns 4 920.00  920.00       
   2,565.05 2,619.55
dEFERREd tAx LIABILItIEs (nEt) 5  35.75 11.35          
totAL   3,543.76 3,583.73          
applications of funDs 
GoodWILL (on ConsoLIdAtIon)   347.16 347.16
FIxEd AssEts 6 
GRoss BLoCK  4,292.99  4,278.79    
Less : dEPRECIAtIon  1,335.83  1,240.34   
nEt BLoCK   2,957.16  3,038.45    
CAPItAL WoRK-In-PRoGREss   17.12  15.88         
   2,974.28 3,054.33          
InVEstmEnts  7   8.69 8.69                         
        
CuRREnt AssEts, LoAns And AdVAnCEs 
IntEREst ACCRuEd   0.07  0.05           
InVEntoRIEs 8 70.47  81.46      
sundRy dEBtoRs  9  116.49  84.45       
CAsH And BAnK BALAnCEs  10  78.68  71.70
LoAns And AdVAnCEs  11  226.13  206.19       
  491.84  443.85       
Less : CuRREnt LIABILItIEs And PRoVIsIons 
LIABILItIEs  12 238.04  230.56       
PRoVIsIons 13 40.17  39.74         
  278.21  270.30       
nEt CuRREnt AssEts    213.63 173.55                               
totAL    3,543.76 3,583.73

sIGnIFICAnt ACCountInG PoLICIEs 22

notEs to tHE ACCounts 23          

schedules 1 to 13, 22 & 23 referred to above 
form an integral part of the Balance sheet. 

Balance sheet 
as at 31st march, 2010

this is the Balance sheet referred 
to in our report of even date.
For RAy & RAy 
Chartered Accountants
R.n. Roy
Partner 
membership number 8608
Firm’s Registration number 301072E R. mItRA
mumbai, 27th may, 2010 Company Secretary

this is the Balance sheet referred 
to in our report of even date.
For RAy & RAy 
Chartered Accountants
R.n. Roy
Partner 
membership number 8608
Firm’s Registration number 301072E R. mItRA
mumbai, 27th may, 2010 Company Secretary

P. R. s. oBERoI Chairman 

VIKRAm oBERoI Managing Director

s. s. muKHERjI
AnIL nEHRu Directors
RAjEsH KAPAdIA } 
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(ConsoLIdAtEd)

Profit and Loss Account 
for the year ended 31st march, 2010

year ended 31st march
  2010 2009
 schedule  rupees Rupees 
incoMe  Million  million
GuEst ACCommodAtIon, REstAuRAnts, 
BARs & BAnQuEts, EtC.  14  1,556.48 1,674.00
otHER InComE  15  11.16 15.07

  1,567.64 1,689.07

eXpenDiture 
ConsumPtIon oF PRoVIsIons, stoREs, WInEs & smoKEs 16  118.98 121.79
EmPLoyEEs’ REmunERAtIon & WELFARE ExPEnsEs  17  294.02 310.14
uPKEEP & sERVICE Cost  18  329.05 341.09
AdmInIstRAtIVE, sELLInG And otHER ExPEnsEs  19  349.48 379.06
IntEREst And FInAnCE CHARGEs 20  298.58   291.97
dEPRECIAtIon   128.25 131.76
  1,518.36 1,575.81
PRoFIt BEFoRE tAxAtIon   49.28 113.26
PRoVIsIon FoR tAxAtIon  21  24.43 38.85 
PRoFIt AFtER tAxAtIon   24.85 74.41 
PRoFIt BRouGHt FoRWARd FRom PREVIous yEAR   45.64 10.60 

  70.49 85.01                      

appropriations 
GEnERAL REsERVE  5.00 5.00
PRoPosEd dIVIdEnd on
  EQuIty sHAREs  29.38 29.38
tAx on dIVIdEnd  4.88 4.99
BALAnCE CARRIEd to BALAnCE sHEEt  31.23 45.64
  70.49 85.01

sIGnIFICAnt ACCountInG PoLICIEs 22 

notEs to tHE ACCounts  23 

BAsIC And dILutEd EARnInGs PER sHARE   1.27 3.80 
(In Rupees) Face Value Rs. 10 (note 13) 

numBER oF EQuIty sHAREs   19,586,666  19,586,666

schedules 14 to 23 referred to above 
form an integral part of the Profit and Loss Account.

this is the Profit and Loss Account referred 
to in our report of even date.
For RAy & RAy 
Chartered Accountants
R.n. Roy
Partner 
membership number 8608
Firm’s Registration number 301072E R. mItRA
mumbai, 27th may, 2010 Company Secretary

P. R. s. oBERoI Chairman 

VIKRAm oBERoI Managing Director

s. s. muKHERjI
AnIL nEHRu Directors
RAjEsH KAPAdIA } 
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Cash Flow statement

  year ended 31st march
  2010 2009 
  rupees Rupees 
  Million million 

a. cash floW froM operatinG actiVities

 net Profit before tax 49.28 113.27

 Adjustments for : 

   depreciation 128.25 131.76

   Interest expense 298.58 291.97 

   Loss on sale of Fixed Assets (net) 10.10 5.53

   Interest income (1.82) (2.43)

   dividend received (0.26) –

 operating Profit before Working Capital Changes 484.13 540.10

 Adjustments for : 

   Inventory 10.98 (3.74)

   trade & other Receivables (31.79) 100.00

   trade Payables 15.18 (97.87)

 Cash Generated from operations 478.50 538.49

   Interest paid (305.91) (318.23)

   (Payment)/Refund of direct taxes (25.18) (46.60)

   Payment of fringe benefit taxes – (5.22)

 net cash from operating Activities 147.41 168.44

B. cash floW froM inVestinG actiVities

 Purchase of Fixed Assets (62.03) (93.73)

 sale of Fixed Assets 3.27 3.89

 Interest Received 1.80 2.52

 dividend Received 0.26 –

 Cash used in Investing Activities (56.70) (87.32)
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Cash Flow statement – Contd.

  year ended 31st march 
  2010 2009  
  rupees Rupees 
  Million million 

c. cash floW froM financinG actiVities 

 Proceeds from Borrowings 

   term Loans – 500.00                               

   unsecured Loans 500.00 500.00

   Cash Credit from Banks 7.66 7.72

   Working Capital demand Loans 310.00 –

 Repayment of

   term Loans (372.16) (422.16)

   unsecured Loans (500.00) (200.00)

   Cash Credit from Banks – (4.38)

   Working Capital demand Loans – (460.00)

   dividend paid (29.23) (48.74)

 Cash used in Financing Activities (83.73) (127.56) 

 net (decrease)/Increase in Cash & Cash Equivalents 6.98 (46.44) 

 Cash and Cash Equivalents at the beginning of the year 71.70 118.14 

 Cash and Cash Equivalents at the end of the year 78.68 71.70 

notes : 

1. the Cash Flow statement has been prepared in indirect method. 

2. Cash and Cash Equivalents represent Cash and Bank Balances. 

3.  Additions to Fixed Assets are stated inclusive of movements of Capital Work-in-Progress between the beginning and the end 
 of the year and are treated as part of Investing Activities.

this is the Cash Flow statement referred 
to in our report of even date.
For RAy & RAy 
Chartered Accountants
R.n. Roy
Partner 
membership number 8608
Firm’s Registration number 301072E R. mItRA
mumbai, 27th may, 2010 Company Secretary

P. R. s. oBERoI Chairman 

VIKRAm oBERoI Managing Director

s. s. muKHERjI
AnIL nEHRu Directors
RAjEsH KAPAdIA } 
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As at 31st march
    2010 2009 

   rupees Rupees 
1   Million  million
share capital 

AutHoRIsEd

 40,000,000 (2009 - 40,000,000) Equity shares of Rs. 10 each 400.00 400.00

 1,000,000 (2009 - 1,000,000) Redeemable Preference shares of Rs. 100 each 100.00  100.00

   500.00 500.00

         

IssuEd, suBsCRIBEd, CALLEd & PAId uP 

 19,586,666 (2009 - 19,586,666) Equity shares of Rs. 10 each, fully paid up 195.87           195.87

   195.87 195.87

         

note:

of the above 19,586,666 (2009 - 19,586,666) Equity shares, 9,086,666 (2009 - 9,086,666) Equity shares of Rs. 10 each have been 
allotted as fully paid up in 2006-2007 pursuant to the scheme of Amalgamation of Indus Hotels Corporation Limited with the 
Company without payments being received in cash.

schedules to Accounts
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  As at 31st march
   2010 2009 
  rupees rupees Rupees 
2  Million Million million 
reserVes anD surplus 

CAPItAL REsERVE 

i) Profit on re-issue of forfeited shares 

 As per last Account 0.01  0.01

ii) Investment subsidy received

 As per last Account 4.50          4.50

   4.51  4.51

CAPItAL REdEmPtIon REsERVE

As per last Account  100.00 100.00

REVALuAtIon REsERVE  8.79 9.25

Less : Adjustments (refer note 4b)  0.46 0.46

   8.33 8.79

sHARE PREmIum

As per last Account  126.00 126.00

 

GEnERAL REsERVE

As per last Account  472.02 467.02            

Add : transfer from Profit and Loss Account  5.00 5.00

   477.02 472.02

PRoFIt And Loss ACCount  31.23 45.64

As per annexed Profit and Loss Account  

   747.09 756.96

schedules to Accounts – Contd.



62

(ConsoLIdAtEd)

schedules to Accounts – Contd.
   As at 31st march
   2010 2009 
   rupees Rupees 
3   Million million 
secureD loans 

A. tERm LoAns FRom BAnKs 

 (i)  unItEd BAnK oF IndIA (repayable within one year Rs. 184 million, 
  2009 - Rs. 184 million) 276.00  460.00    

 (ii)  unItEd BAnK oF IndIA (repayable within one year Rs. 58.56 million, 
  2009 - Rs. 58.56 million)  68.56 127.11     

 (iii)  unItEd BAnK oF IndIA (repayable within one year Rs. 14.70 million, 
  2009 - Rs. 19.60 million) 14.70 34.31     

 (iv)  unItEd BAnK oF IndIA (repayable within one year Rs. 125 million, 
  2009 - Rs. nil) 500.00 500.00       

 (v) AxIs BAnK LImItEd (repayable within one year Rs. nil, 
  2009 - Rs. 50 million) –  50.00

 (vi) tHE HonGKonG And sHAnGHAI BAnKInG CoRPoRAtIon Ltd. (HsBC) 
  (repayable within one year Rs. 400.00 million; 2009 - Rs. nil) 400.00 400.00

 (vii) AxIs BAnK LImItEd (repayable within one year Rs. 60 million, 
  2009 - Rs. 60 million) 60.00 120.00     

B. WoRKInG CAPItAL LoAn FRom BAnKs

 (viii) tHE HonGKonG And sHAnGHAI BAnKInG CoRPoRAtIon Ltd. (HsBC) 200.00 –

 (ix) RoyAL BAnK oF sCotLAnd n.V. (Formerly ABn AmRo BAnK n.V.) 110.00 –

C. CAsH CREdIt FRom BAnKs 

 (x) unItEd BAnK oF IndIA 15.79             8.13                    

   1,645.05 1,699.55

  

particulars of securities 

(i)  the loan, together with interest, etc., is secured by way of equitable mortgage by deposit of title deeds in respect of the Company’s 
immovable properties pertaining to trident, Agra, trident, jaipur and trident, udaipur. 

(ii) and (vi) the loans, together with interest, etc., are secured by equitable mortgage by way of first charge by deposit of title deeds in respect 
of immovable properties together with all buildings and structures thereon and all plant and machinery attached to the earth 
or permanently fastened to anything attached to the earth and the whole of the movable properties of the Company, including 
its movable plant and machinery, machinery spares, tools and accessories and other movables, both present and future, ranking 
pari passu, pertaining to trident, Chennai.

(iii), (v) the loans, together with interest, etc., are secured by joint mortgage by way of first charge by deposit of title deeds in respect of
and (vi) immovable properties together with all buildings and structures thereon and all plant and machinery attached to the earth or 

permanently fastened to anything attached to the earth and the whole of the movable properties of the Company, including its 
movable plant and machinery, machinery spares, tools and accessories and other movables, both present and future, ranking 
pari passu, pertaining to the oberoi Rajvilās, jaipur.

(iv) & (ix) the loan, together with interest, etc., is secured on pari passu basis by hypothecation of entire movable Plant & machinery 
including all spare parts and other movable fixed assets, both present and future, pertaining to the oberoi Cecil, shimla and 
trident, Bhubaneswar and to be secured by way of an Equitable mortgage of the said properties.

(vii) the term loan together with interest from Axis Bank Limited in case of Island Hotel maharaj Limited is secured by way of 
first charge by deposit of title deeds in respect of immovable properties together with all buildings and structures thereon and 
all plant and machinery attached to the earth, or permanently fastened to anything attached to the earth and the whole of the 
movable properties of the Company, including its movable plant and machinery, machinery spares, tools and accessories and 
other movables, both present and future, pertaining to trident, Cochin.
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 As at 31st march
  2010 2009 
 rupees rupees  Rupees 
 Million Million million

4 
unsecureD loan

short term Loan from 
Housing development Finance Corporation Limited (repayable within one year)  500.00 500.00

From Bodies Corporate  420.00 420.00

  920.00 920.00

5 
DeferreD taX - net

dEFERREd tAx AssEts

unabsorbed depreciation 421.30  426.36

Accrued expenses deductible on payment 3.41  2.04

Amalgamation expenses 0.35  0.70

Provision for Leave Encashment 0.49  0.27

Provision for debts and Advances 1.04  1.02

  426.59 430.39

dEFERREd tAx LIABILItIEs

depreciation  462.34 441.74

dEFERREd tAx (LIABILItIEs)/AssEts (net)  (35.75) (11.35)   

schedules to Accounts – Contd.

(viii) the Working Capital Loan from HsBC is secured by way of hypothecation of all stocks of inventories and book debts, etc. of 
trident, Chennai and the oberoi Rajvilās, jaipur, both present and future, and, additionally, secured by way of second charge on 
the fixed assets of the said two properties.

(x) the cash credit facility of Island Hotel maharaj Limited is secured by way of hypothecation of all inventories, book debts etc. 
both present and future, pertaining to trident, Cochin.
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schedules to Accounts – Contd.
 As at 31st march
  2010 2009
 rupees rupees  Rupees
7 Million Million million 
inVestMents
Long term Investments (At Cost)
others - in shares
unquoted 
217,175 (2009-217,175) Equity shares of Rs. 10 each of 
mercury travels Limited, fully paid  8.68 8.68

GoVERnmEnt sECuRItIEs (At Cost) - unquoted
6 year national savings Certificate  0.01 0.01
  8.69 8.69
the details of purchase and sale of Investments during the year are given below:
 no. of units Purchase sale 
 purchased/ price price
 sold (million) (million)

utI treasury Advantage Fund 129,972.173 130.00 130.00
during the year Rs. 0.26 million was received as dividend from Investments 
in utI treasury Advantage Fund for a period of 77 days.
 As at 31st march
  2010 2009
 rupees rupees  Rupees 
8 Million Million million 
inVentories (note 5) 
At Cost
Provisions, stores, Wines & smokes  13.96 18.17       
stock of stores & operational supplies   56.51 63.29   
  70.47 81.46     

9 
sunDrY DeBtors (unsecured) 
debts outstanding over six months 
Considered good 0.53  1.25   
Considered doubtful 2.86  2.89  
  3.39 4.14            
other debts (Considered good)  115.96 83.20     
  119.35 87.34         
Less : Provision  2.86 2.89       
  116.49 84.45         

10 
cash anD Bank Balances 
Cash in hand  0.83           4.72
Cheques in hand  4.60 3.52          
With scheduled Banks : 
Current Accounts  44.94      38.32
Fixed deposits  27.83 23.22
unpaid dividend Account  0.48 0.33          
margin Account   –                1.59
  78.68 71.70         
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schedules to Accounts – Contd.
 As at 31st march
  2010 2009
 rupees rupees Rupees 
11  Million Million million 
loans anD aDVances
(Considered good, unless otherwise stated) 
Advances recoverable in cash or in kind or value to be received 

Considered good 26.56  27.24

Considered doubtful 0.19  0.13

  26.75 27.37

Less : Provision  0.19 0.13

  26.56 27.24   

security deposits  32.53 32.64            

Prepaid Expenses  21.57 21.03

Advance payment of Income-tax  70.39  65.20   

mAt credit entitlement (note 9) 74.70  59.70            

  145.09 124.90

Fringe Benefit tax (net of provision Rs. 13.12 million; 2009 - Rs. 13.12 million)  0.38 0.38

  226.13 206.19   

12 
current liaBilities 

Bank - Book overdraft  3.38 2.66

sundry Creditors 

outstanding dues of micro Enterprises and small Enterprises –  – 

outstanding dues of Creditors other than micro Enterprises and 
small Enterprises 195.29  183.30

  195.29 183.30             

security deposits from shops  1.28 1.27

unclaimed dividend  0.48 0.33              

Interest accrued but not due  2.86 5.32              

unclaimed deposits from Public  –                    0.02

unclaimed Interest on deposits from Public  – 0.01                   

Liability for Leased Assets (note 11)  7.76 5.82              

other Liabilities  26.99 31.83            

  238.04 230.56

           
13     
proVisions 

Income tax  74.70 59.70              

Wealth tax  0.26 0.23                 

Proposed dividend on 

  - Equity shares  29.38 29.38              

tax on dividend  4.88 4.99             

Leave Encashment  5.65 5.14              

  114.87 99.44

Less : mAt credit entitlement (note 9)  74.70 59.70

  40.17 39.74
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schedules to Accounts – Contd.
 year ended 31st march
  2010 2009
  rupees Rupees 
14   Million million 
incoMe froM Guest accoMMoDation, 
restaurants, Bars & BanQuets, etc. 

Rooms  1,063.00 1,163.41

Food and Beverage  406.26 420.55

other services  87.22 90.04

  1,556.48 1,674.00

15 
other incoMe 

Interest on Fixed deposits (Gross)  1.82 2.43
(tax deducted at source Rs. 0.09 million; 2009 - Rs. 0.29 million) 

Gain on Exchange (net)  – 1.17

Leave Encashment provision no longer required, written back  0.14 –

Provisions & liabilities no longer required, written back  0.01 –

dividend from Current Investments - mutual Fund (non-trade)  0.26 –

others  8.93 11.47

  11.16 15.07

16 
consuMption of proVisions, stores, Wines & sMokes 

opening stock  18.17 20.69

Add: Purchases  114.77 119.27

  132.94 139.96

Less: Closing stock  13.96 18.17

  118.98 121.79

17 
eMploYees’ reMuneration anD Welfare eXpenses 

salaries, Wages & Bonus  266.10 277.27

Company’s Contribution to Provident Fund  7.89 9.13

Workmen & staff Welfare Expenses  17.45 20.93

Contribution to Gratuity Fund  1.93 1.48 
(including provision of Rs. 0.50 million; 2009 - Rs. 0.04 million)

Provision for Leave Encashment  0.65 1.33

  294.02 310.14
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schedules to Accounts – Contd.
 year ended 31st march
  2010 2009
 rupees rupees Rupees 
18  Million Million million
upkeep anD serVice cost 
Linen, uniform Washing & Laundry Expenses  4.09 4.34
Expenses on Apartment & Board  27.18 29.70
Power & Fuel  149.60 164.43
Renewals & Replacement  17.19 16.61
Repairs : 
             Buildings 54.30  42.07 
             Plant & machinery 59.25  64.72 
             others 17.44  19.22
  130.99 
  329.05 341.09
  
19 
aDMinistratiVe, sellinG anD other eXpenses 
Rent  9.04 9.58
Royalty  15.67 16.88
technical service Fees  68.44 69.97
Advertisement, Publicity & other Promotional Expenses  68.70 84.91
Commission to travel Agents & on Credit Cards  51.17 56.70
Rates & taxes  39.17 38.67
Insurance  6.95 7.71
Passage & travelling  26.97 26.45
Postage, telephone & telex  13.48 14.11
Printing & stationery  7.18 8.70
musical, Banquet & Kitchen Expenses  13.38 13.96
directors’ Fees  0.71 0.49
Loss on sale/discard of Fixed Assets (net)  10.10 5.53
Loss on exchange  0.02 –
Auditor’s Remuneration (note 7)  1.94 1.65
Provision/write off of doubtful debts & Advances  0.11 1.13
Water Charges  0.32 –
other Expenses  16.15 22.61
  349.48 379.06

20 
interest anD finance charGes 
on Fixed Loans 257.19  284.11 
Add / (Less): Adjustment for currency / interest swap (note 12) 37.70  5.24          
  294.89 289.35
on other Loans  3.69 2.62
  298.58 291.97
21 
proVision for taXation 
Income tax  15.00 15.70
deferred tax  24.40 34.15
Wealth tax  0.03 0.02
Fringe Benefit tax  – 4.68
  39.43 54.55       
Less: mAt credit entitlement (note 9)  15.00 15.70
  24.43 38.85 
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schedules to Accounts – Contd.

22 
siGnificant accountinG policies to the consoliDateD Balance sheet anD profit anD loss account 

1. principles of consolidation

 the Consolidated Financial statements relate to EIH Associated Hotels Limited (“the Company”) and Island Hotel maharaj Limited 
(“the subsidiary Company”).  the Consolidated Financial statements have been prepared on the following basis:

 (i) the Financial statements of “the Company” and its subsidiary Company are combined on line-by-line basis by adding together like 
items of assets, liabilities, income and expenses, after fully eliminating intra-group balances and intra-group transactions in accordance 
with Accounting standard (As-21) – “Consolidated Financial statements” notified pursuant to the Companies (Accounting standards) 
Rules, 2006. 

 (ii) the difference between the cost of investment in the subsidiary Company over the net assets at the time of acquisition of shares in the 
subsidiary Company is recognised in the Financial statements as Capital Reserve or Goodwill, as the case may be.

 (iii) As far as possible, the Consolidated Financial statements are prepared using uniform accounting policies for like transactions and 
other events in similar circumstances and are presented in the same manner as the Company’s separate Financial statements.

2. other significant accounting policies

 these are set out under ”significant Accounting Policies” as given in the respective Financial statements of EIH Associated Hotels Limited 
and its subsidiary Company.

23 
notes to the accounts

1. details of subsidiary whose Financial statements have been consolidated are given below:

 name of subsidiary company country of proportion of 
 incorporation ownership 
  interest 

 Island Hotel maharaj Limited India 100%

2. the estimated amount of contracts remaining to be executed on Capital Account and not provided for Rs. 4.03 million (2009 - Rs. 9.44 million).

3. Contingent liabilities not provided for in respect of:

 (a) claims against the Company not acknowledged as debts pending settlement of disputes amount to Rs. 107.93 million 
(2009 - Rs. 85.47 million).

 (b) guarantee given by the Company for Rs. 350.00 million (2009 - Rs. 350.00 million) to a Bank on behalf of the subsidiary Company.

 (c) counter guarantees given by the Company to the extent of Rs. 25.00 million (2009 - Rs. 25.00 million) to deutsche Bank.

 (d) counter guarantees given by the subsidiary Company to the banks for guarantees given to various parties Rs. 0.74 million 
(2009 - Rs. 0.74 million).

 (e) property tax demands of Rs. 5.34 million (2009 - Rs. 5.34 million) in respect of the oberoi Rajvilās, jaipur, against which the 
Company has filed a Civil Writ Petition in the High Court of Rajasthan which is pending adjudication. However, the Company has 
paid Rs. 3.64 million (2009 - Rs. 3.64 million) under protest.

 (f) sales tax demand amounting to Rs. 1.06 million (2009 - Rs. 1.06 million) against which the Company has preferred an appeal. 
the Company made a payment of Rs. 0.45 million (2009 - Rs. 0.45 million) under protest.

 (g) urban development tax demand amounting to Rs. 3.51 million (2009 - Rs. 3.01 million) against which the Company has preferred 
an appeal. the Company has made a payment of Rs. 1.50 million (2009 - Rs. 0.89 million) under protest.

 (h) in respect of the subsidiary Company, the sales tax department is yet to consider the request of the subsidiary Company to adjust 
 the excess amount of Rs. 0.26 million (2009 - Rs. 0.26 million) paid towards sales tax demand for Assessment year  
 1999-2000, refundable on the quashing of the said demand by the Appellate tribunal (vide its order dated 6th december, 2005, 
 in Appeal no. 248/05), towards the turnover tax demand of Rs. 0.20 million (2009 - Rs. 0.20 million) for the Assessment year 
 1999-2000. the demand of Rs. 0.20 million (2009 - Rs. 0.20 million) is outstanding and no provision has been made in the Accounts 
 for this liability. 
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 (i) in respect of the subsidiary Company, the following demands towards Luxury tax, delivered to the subsidiary Company on 
various dates, are disputed in appeal and the decision of the appropriate authorities is pending: 

  assessment no. Date Demand interest, etc. 
   (rs. / Million) (rs. / Million) 

  Lt 1063/06-07 23.04.2010 0.43 0.16

  Lt 1063/05-06 23.04.2010 0.33 0.15

4.(a) depreciation has been provided for in the Accounts on “straight Line method” at the rates prescribed in schedule xIV to the Companies 
Act, 1956, except for specified assets as stated below, which are depreciated as follows and in respect of which depreciation amounts are 
not less than those prescribed under the Companies Act, 1956 :

 (i) Buildings, Lift and Electrical Fittings at Regent Estate, shimla, over their lease period of twenty one years or over the remaining 
lease period from the date of installation, whichever is earlier.

 (ii)  Leased Vehicles and other leased assets over their respective lease period or sixty months, whichever is earlier.

 (iii) Long term leasehold lands, other than perpetual leases are depreciated over the balance period of the leases, commencing from the 
date the land was put to use for commercial purposes.

(b) depreciation for the year includes depreciation on revalued leasehold land in respect of the subsidiary Company amounting to 
Rs. 1.27 million (2009 - Rs. 1.27 million) out of which Rs. 0.46 million (2009 - Rs. 0.46 million) pertaining to depreciation on revalued portion 
has been adjusted from Revaluation Reserve.

5. Inventories are valued at cost which is based on First-In-First-out method or net Realisable Value, whichever is lower. unserviceable/
damaged/discarded stocks are charged to the Profit and Loss Account.

6. In respect of the subsidiary Company:   

 (a) deposits of Rs. 0.15 million (2009 - Rs. 0.15 million) have been lodged with Banks/Government authorities for obtaining Guarantees 
or as security deposit.

 (b) security deposits include 5 year national savings Certificate amounting to Rs. 0.01 million (2009 - Rs. 0.01 million) which has been 
assigned in favour of Kerala sales tax Authorities as security deposit.

   year ended 31st march
   2010 2009 

  rupees Rupees 
  Million million

7. Auditor’s remuneration (excluding service tax) :

 As Auditor 1.60 1.46

 For tax Audit 0.11 0.06

 For other services 0.23 0.13

   1.94 1.65

8. during the year long term leasehold lands except for perpetual leases have been depreciated over the remaining period of lease, commencing 
from the date the land was put to use for commercial purposes. As a result, a sum of Rs. 0.64 million (2009 - Rs. 0.64 million) in respect of 
EIH Associated Hotels Limited and Rs. 1.27 million (2009 - Rs. 1.27 million) in respect of the subsidiary Company, has been included in 
depreciation and charged to the Profit and Loss Account for the year.

9. the Company has calculated its tax liability after considering minimum Alternative tax (mAt). this has not resulted in an additional tax 
expense as mAt is to be set off against any future tax liability and, accordingly mAt Credit Entitlement has been shown under Loans and 
Advances in the Balance sheet as at 31st march, 2010.

10. As the Company’s activity is limited to only hotel operations, there is no separate reportable segment as per the Accounting standard 
(As-17) on “segment Reporting” issued by the ICAI.
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11. Fixed Assets acquired under finance lease amounting to Rs. 11.10 million (2009 - Rs. 10.87 million) being the assets acquired between 
1st April, 2001 and 31st march, 2010. this includes an amount of Rs. 5.95 million (2009 - Rs. 1.74 million) being assets acquired during 
the year under finance lease and capitalised in line with the requirement of Accounting standard (As-19) on “Accounting for Leases” 
notified pursuant to the Companies (Accounting standards) Rules, 2006. depreciation for the year includes an amount of Rs. 2.64 million 
(2009 - Rs. 2.63 million) charges on these assets.

 the yearwise break-up of the outstanding lease obligations as on 31st march, 2010 in respect of these assets is as under :

   year ended 31st march
   2010 2009 

  rupees Rupees 
  Million million

 assets taken on lease

 total minimum Lease Payments at the year end 10.22 7.31

 Present value of minimum Lease Payments 7.76 5.82

 not later than one year

 minimum Lease Payments 2.14 2.86

 Present value  1.44 2.12

 later than one year but not later than five years 

 minimum Lease Payments 8.08 4.45

 Present value  6.32 3.70

 later than five years

 minimum Lease Payments   nil nil

 Present value  nil nil 

 (a) Contingent rents recognised as an expense in the statement of Profit and Loss for the year. nil nil

 (b) the total of future minimum sublease payments expected to be received under non-cancellable 
 subleases at the Balance sheet date.  nil nil

12. the Company uses currency swaps and options to hedge its exposure in foreign currency and interest rates. the information 
on derivative instruments outstanding as on 31.03.2010 are as follows:

   current Year previous Year

      foreign   foreign   swap 
 particulars swap currency exchange inr currency exchange inr name of Bank closure 
    (Million) (Million)  (Million) (Million)  date

  Currency usd-InR usd 10.15 400.00 usd 10.15 400.00 the Hongkong & december-10 
 swap         shanghai Banking 
         Corporation 
         Limited

  Currency InR-jPy jPy 229.63 91.07 jPy 535.79 212.50 deutsche october-10 
 swap         Bank A.G 

 In accordance with the guidelines issued by the national Advisory Committee on Accounting standards (nACAs) on 
As-11 and pronouncement of deferment of implementation of As-11 till 31.03.2011, the currency/interest swaps and 
hedging outstanding as on 31.03.2010 pending settlement has not been revalued on mtm basis. However, realised gains/
losses on settlement of currency/interest swaps and hedging during the year have been recognised and accounted for.



72

(ConsoLIdAtEd)

schedules to Accounts – Contd.

notes to the accounts (Contd.)

   year ended 31st march
   2010 2009 
   rupees Rupees
13. Earnings per Equity share: Million million

 Profit computation for both Basic and diluted Earnings per share of Rs. 10 each  

 Profit as per Profit and Loss Account  24.85 74.42

 Weighted average number of Equity shares outstanding 19,586,666 19,586,666

 Basic and diluted Earnings per Equity share in Rupees of face value – Rs. 10 1.27 3.80
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14. the details of transactions entered into with Related Parties during the year are as follows: 

 (i) enterprise under common control
  EIH Limited

 (ii) key Management personnel
  mr. Vikram oberoi - managing director

 (B) transactions with related parties during the financial Year and outstanding Balances as on 31st March, 2010:

  nature of transactions  eih limited

    (rs. in Million)

  purchases
  Goods and services  45.00
  Fixed Assets  0.65
   total 45.65
  expenses
  management Contract  97.61
   total 97.61
  other payments
  Interest on Loan  30.40
  Equity dividend  10.61
   total 41.01
  sales
  Goods and services  2.88
  Fixed Assets  0.05
   total 2.93
             
  outstanding Balances 

  payables 

  For Goods & services  7.99             
  For unsecured Loan  320.00
  For management Contract  43.44             
   total 371.43                        

  receivables 
  For Goods & services  1.59             
   total 1.59
         

15. the previous year’s figures have been regrouped, rearranged and reclassified wherever necessary. Amounts and other disclosures for the 
preceding year are included as an integral part of the current year’s Financial statements and are to be read in relation to the amounts and other 
disclosures relating to the current year.
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 IndIA

Agra  the oberoi Amarvilās

Bangalore  the oberoi

jaipur  the oberoi Rajvilās

Kolkata  the oberoi Grand

shimla in the 
Himalayas Wildflower Hall

mumbai  the oberoi

new delhi the oberoi

Ranthambhore the oberoi Vanyavilās

shimla  the oberoi Cecil

udaipur  the oberoi udaivilās

Cochin  motor Vessel Vrinda 
   (A luxury backwater cruiser) 
  
 

EGyPt

Cairo mena House oberoi

sahl Hasheesh the oberoi

Aswan-Luxor the oberoi Zahra 
 Luxury Nile Cruiser

 the oberoi Philae 
 Nile Cruiser

IndonEsIA

Bali the oberoi

Lombok the oberoi

mAuRItIus

mauritius the oberoi

sAudI ARABIA

madina madina oberoi

triDent  hotels

oBeroi hotels & resorts

Agra trident

Bhubaneswar trident

Chennai trident

Cochin trident

Gurgaon trident

jaipur trident

mumbai trident, nariman Point 
 trident, Bandra Kurla

udaipur trident

other  Business  units

delhi EIH Printing Press

mumbai, delhi, 
Chennai, Kolkata 
and Cochin oberoi Flight services

mumbai, delhi, 
Chennai, Kolkata, 
Cochin and Bangalore oberoi Airport services

 Luxury Car Hire

 Business Aircraft Charters 


