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.- BANNARIAMMAN SPINNING MILLS LTD.

R R . .

NOTICE TO SHAREHOLDERS

NOTICE 15 hereby given that the 207 Annudl Senaral Meeting of the Membars of the Company will ba hald ot Nani Kol
Arangom, Mani Higher Secondary School, Pappanaickenpa layam. Coirmbatare - 641 037 on the 20" day of Septamiser
2010 ot 10,15 AM o transact the business set out in the agenca given below,

You aréregquested to make I comvenient to attend the hMeating,

AGENDA

ORDINARY BUSIMESSES

1.

To receive ord adopt the Balance Shest s of 31 March, 2010 ard the Profit and Loss Account for the year encad
on that data together with the reparts of the Directors’ and the Auditors thereon,

Todeclara Dividend.

o appoint o Director in the ploce of S K N Y Ramani, who refires oy rotation and being eligible. atfers himsalf for
re-gppaointment,

4. Togppoint a Dractor in the place of 51 5 Poloriswami, who retires Ly rotation and being eligible, offers himsalf for
re-appoirtrnent,

5. Toappoint a Director in the place of Br K R Thiflainathan, who retires by rotation and being ellgible, offers himselt
for re-oppointmeant,

6. Tooppcint Audltcrsand fix their rermunetation,

SPECIAL BUSINESSES

7. Toconsider andif tholght fit fo poss with or without modificatlon the fall ot resolutlon as an Ordinary (2escluticn:

RESOLVED that pursuant to Sectlans 198, 269 and 309 reqd with Schedula ¥l and ather applicable provislors of the
Compadnigs Act, 1956, the approval of the shoreholder be and is heraby accorded to the Board of Directors for
appcintmert and pavment of remunerction 1o 505 Y Anarm ugarm, Maraging Directarwith effect from 27.06.20 10 for
afurther percd of Syears, o5 detailed bealow:

SALARY :[35.3.00,000/- per month (Rupsees Three Lakhs oy,

PERQIVISITES :
Ay Contribution to Proviclent Fund fo the estent not taxable urgertne lncome Tox Act, 1967

(B} Srotulty ot the rate of half a month's salary for each complsted year of sanvice, payahile from the tenure of his
first appolntrmant,

(=) Encoshment of laave at the end of the tenure as Pettha rules of the Cormpany.

OTHER PERQUISITES
Asray be decided by the Boord of Dliectors payabda in cash or kind for angragate value not exceedng onnual

* salary.

It in any Finoncial Yewr. the perquisites stated above are nat availed I full, the unovailed portlon thareot may be
encashed aft the end of the yoar or caried over 1o ba gvailed n any subsedquaent year or aft the end of the term.,
aither by encashment or by avallng of the perguisite.

COMMISSION :

3% of the Net Profits of the Company. subject to the maximurn ceiling specified inSection | of Part || of Schedue Xl o
the Cormpanias Act, 1954,
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MINIMUM REMUNERATION:

whers inany financlal yaar, during the fenure of appointrnent of the Managing Director, the Company has ne profits
of If profits are inadeguate It oy pay him remureration by woy of salary and pergulsites up to the arnounts listed
obove. sUblect fo the limit as per scale of remuneration prescribsed In Clouss 1 (A} of Section |l of Partlln SGehedule X1
of the Companiss Act, 1954,

£ Toconsider andfthought fit to pass with ar without modification the following resolutlon os an Ordinary Resclutian:
RESCOILVE D that pursuant to Sections 195, 269 and 307 read with Schedula Xl ond other applicable provisians of the
Companles Act, 1956, the approval of the sharsholders be and Iz hereby accorded to the Board of Directars for
appointmant and payment of remuneration to 5 S K sundoraraman, Exgcutive Directorwith affect from 27 .06 2010
for o further period of 5 years, as detailed below:
SALARY : %2 00,000/ per ronth (Rupeas Twa Lakhs anly).
PERGUISITES -
(Ay  Cortribution to Provident Fund to the axtent mot tarable under the Income Tax Act, 1961
(By  Grotuity ot the rotte of half o monith's salary for ach completed veor of service, payatzle from the tenure of his

first ppointrnent,

(o Frhcoshrnent of leove at the end of the fenure as par tha nules of thae Company,
CTHER PERGISITES:
A3 may he declded by the Board of Directors payable In cash or kind for aggragate voiue not exceeding annud
scilainy.
If I+ carvy Finaincial Year, the parquisites stated above are not availed in full, the unovailed porticn thersof may be
encashed ot the end of the year or camied over to be availed in any subseguent year ar at the end of the term.
elther by encashrment or by aealling of the perquisite,
COMMISSION ;
2% of tha Net Profits of the Company. subject 1o the maximum ceiling specified InSaction | of Port lof Schedule XNt
thie Cormpanios Act, 1954,
MINIMUM REMUNERATION
Whers Inary financial year, during the tenure of appolntment of the Executive Director, the Company has noe prafits
o it profits are inodeduate It nay poy him remunencticn by way of salary and perouisites us 1o the amounts lisfed
abava, sukzject to the limit as per seale of rermuneration prescibed in Clawse 1 (A} of Sectlon |l of Part |l in Schadule
¥l ofthe Cornponles Act, 19548,

Motes:
£ MEMEER ENTITLED T ATTEND AMDHWOTE AT THE ANMUAL SEMERAL MEETIMG 15 ENTITLED TO APPQINT A PROXY, A
PROXY MEED NOT BE A MEMBER CFTHE COMPANY,

2. Proxlas. \nordertobe effactive, stiould be depaosited with the Compary. forty elght hours bafore the meeting.

3. The Register of Mamityers and the Shars Transfer Books of the Company will rernain closad 15.09.2010 10 20092010
(ot doys Inclushea).

4. The dividend, if declared, will e paid 1o those membars whoss famess appear on the Register of Mernkbers of the

Cormpony as on 20.09.2010. In respect of dernatsriclized shares. dividend will be paid on the basis of the beneficial
cwnership furnished by the Natlonal Security Depository Lirmifed and Central Depository Seevices (ndla) Umited at
the end of the busines hours on 14.09.2010,
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8 The dividend remalning unclaimed for o petlad of 7 vears wil be tromsfanad to Investar Education ond Protesction
Fund established under Section 205C of the Cormgaanias Act, 19538 an the raspective dus dates, upon such frarsfar,
no clale shall e agoinst the cormpany orthe Cantral Sovernmant farsuch unalaimed dividend.

4. The relevant axplanatory statermnent pursuant to Saction 173 of the Cormganies Act, 1956 n respect of the special
buslnessas underiterns 7 and & i annexed.

7. Membars are requasted to biing theircopy of the Annual Report along with them to the rmieeting.

BY DRDER OF THE BOARD
Coirnbatars 3 ¥ BALASUBRAMAMNIAM
27" Moy, 2010 Chairman

EXPLANAYORY STATEMENTUNDER SECTION 173020 OF THE COMPAMIES ACT, 1956:
ItemMNao.?:

The terin of office of 55V Arumugarn, Managing Directar of the Company will expire on 26 06,2010, He is assoclated with
the Teutile Industry about 25 yaars. Under his stewardship, the Compoarny has grown from strength to strength and has
achlevedthe stafus of che of the most reputed Companias in the textile industry, Considering the Increase in the volumea
of business, duties and responsiblihes on account of the Implernantation of the eponsion oand modarnisation projects
and fhe commandaibls performaoncs achieved by the Cormpany during his fenure of office. the Board of Directors hove
proposed o re-oppoint 36 5 Arumugarm s Managing Dlrector and toincrease the remuneration payable to him, with
sffect from 27.06. 2010 for further perlad of & years. The aforesald re-gppointment ond incregss it remuneration wos
dpproved by the Remuneration committes at its meating held on 25 05.2010.

The tarms and conditiens of appointrment are set out in the taxt of the resalution contalned in the Motice of the Annucal
Fanadl Meeting, which may alse be treated the Matice required under Saction 202 of the Companies Act, 1956,

The remuneration propased is within the imits prascribed in Schedule Xl af the Companles Act, 1956,
Mecessary resolutions are placad before the Members for thalr approval,

Mone aof the Directors sxcept 5 SV Balasubramaniamn, 56 5 W Alogoppan, O 5V Kandasarmi, 5 5 Y AUm cam (the
apeointes} and Sl A Senthilis intarastedin thisihern of the Agenda.

term No.8:

The term of pfflee of 5 5 K Sundararamean. Executive Dlirectar ofthe Com Py willl expire on 26.06.2010. He is assaciated
with the Textle Industry aloout 10 years. Comsidering the Increqss in the volurme of buslress, duties and responsibilies on
account of the implementation of the expansion ond modernlsation projects, the Board of Directorns have proposad to
re-appoint Sns K Sundararoman as Executive Director and o increase the remuneration payable to hirn, with effect frarm
27.36.2010 for arfurther period of 5 years. The aforesaid re-appolntmeant and incredse In rermuneration wos aeroyved by
tha Remuneraticn commitea at s mesting held on 25.05.2010.

Thé terms and condiflons af appaintment cre set out in the text of the resolution contained in the Notice aof the Anrcl
Seneral Masting, whichmay alis be treated the Notica required under Section 302 of the Com paries Act, 1954,

Trre rermuneration proposed|s within the limits prescritbedin Schedule Xl of the Companies Act, 1656,
Mazassary resolutions ore placed before the Mermibears for their approwval.

More of the Directors excent 5 5 v Kandasoml and $6 5 K Sundarargrman (the gppointes) s imterestad in this lfem of the
Agenda,

BY OROER OF THF BOARD
Coimbatore 5V BALASUBRAMAN{AM
27" May, 2010 Chetlrman
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RE-APPOINTMENT OF DIRECTORS

& Brief resome in raspect of the proposed reappolntmeant of Dirgotors is given below in terms of Clause 49 of the Listirig

Adreament.

Marme

Ags

caaIfleation

Date of Appointment
Experence

COithar Directoshios

Mermiser of Commliftee

’ Member of Committess in other
Futille: Limited Companies

MNurnber of Shares hald in the Company

5r 5 V Arumugam

&lvyeans

BSc., ACA

27.052004

He has more than 25 yvears of experience In Textlle Industny

Anrarnallal Infrastructures mited
Banman Amran Enterprises Limilted
Bannar Armman Exparts Liemite

Banrman Amman Sugars Lirnited
Bannanomiman Fnanee Limited

Bearmmand Amrnan Flour Mill Limited

Karala Alcaholle Froducts Limited

kgacreas Sugars Limited

Shiva Cargo Mowvers Limited

Shiva Distllenas Limited

Shiva Texyarn Lirnitad

SIRAA Tedlle Frocessing Canter Limited
Confedeiation of Indian Texdlle Industry
Anarncilals Agencies Private Limited
Anarmallais Autormokies Privote Limited
Annarmallai Enterprise Priverte |imited
Annarngllan Estates Private Linited
Annamallal Retreading Company Private Lirmilte
Bannari Arnman Appares| Private Linited
Barmman Amman Infrastructures Privote Limted
Bannan Techne Park Private Limited
Kwality Clothes Pivate Limited

Sakthl Murugan Tranggerts Frivate Limited
Serrthil Infrastructure Private Lirmitad

Shiva Autamoblles Priverte Lirnlted
Weadandyagarn Hospital Private Limited

il

Bannari Ammean Sugars Limited

Audlt Corrimlttes - Member

Shareholdaers Committes - Chaliman
Shiva Taxyarn Limited

Imvastors Grievance Committes - Mernter

1,253




Mermne

Age

cualification

Date of Appointrment
Experience

Other Directorships

Mernter of Committee
Memlzer of Committess in athar
Public Limited Companias

Murnber of Sharas heldinthe Company

Mame

Ape

Suoification

Diote of Appointrment
Experenca

Other Diractorships

Mermbar of Commithee

Member of Committees in other
Fublie Lrited Cormpanies

Mumizer of Shares held in the Company

51 5 K Sundararaman

37 yeors

MEBA

27 052008

He has rmore than 10 vears of axperence in the fleld of Informaotion
Technology ond Technical Education, especially in the textie Techrology

Shleg Teoyarn Linmnited
Bannail Infotedh Private Limlited

Irvssstar s Grisvance Cormmittea - Member

ShivaTexyarn Umited - Audit Committes - Member
Ml

SNV Ramant

78 yvears

h.A., BL

25072005

A renowned Corgorote Lawyer, has mare than 50 years of speciallzotion
In Companies Act, Taxation, Lobour low ate.,
Shilva Tawyarn Limited

Srl Kannagiran Mils Lmlted

3 Chamundeswart Sugars Lirnlted

K< Danim Limited

L & B Forge Limited

K P R Ml Lirmited

Audit Committes - Memier

Remunergtion Committae - Chairrnan

Shiva Texyarm Limited :
Audit Committes - Chairman

& Chamundesworl Sugars Limited -
Remunaetatlon Committes - Chalkman

5ri Kannapiran Mills Limited:

Audit Committes - Chaoirman
Rernuneration Comrmittes - Chairmon
K 5 Denim Umbtad ;

Audlt Committea - Marmizer
Remuneratlon Committes - Chalrnarn

LG B Forge Limbad ;
Rernuneratlon Committes - Chalrman

Wl




Mearme

Ao

Grualification

Date of Appointrmesnt

Exparignce

Cither Dlrectorships
termber of Committes

rernber of Cormnmittessin othar
Putlic Lirnited Cormpanies

Murnizer ot Shavas heldin the Company

MNamsa

Age

cualification

Date of Appointrent
Expearience

Other Directorships
Member of Comnmiftes

Member of Commilftess in other
Pulzlic Limited Companiss

Murmber of Shares held in the Comparny

Colmbatore
277 Moy, 2010
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BANNARI AMMAN SPINNING MIELS LTD. /-

5r 5 Paloniswami

G YECIS

B.E ElectricalEnginsarning
24.05.2008

He has more thon 30 years of experience in the fleld of vedicol
Transportaticn Eewvaiors, Escalators and alled products.

Shiva Tewyarn Limited
Audit Committes - Mermiter

ShivaTexyaorn Limited:
Audit Cormmitiee - Member

172

Dr K RThillalnathan

56 years

hBBS

26.05,2008

He ks mcre than 30 years of experlence in Medical Profassion
Shiva Texyarn Limited

il

Shiva Taxyam Limited :

Femuneratlon Commlttes - Memibzer

Ml

BY QERDFR OF THE BOARD
5V BALASUBRAMAMLAM
Chaiman




'BANNARI AMMAN SPINNING MILLS LTD. ? ’
SEERIELT :

DIRECTORS' REPCRT
Dear Marmbars,

Yaur Directors have pleasure In presenting the 207 Annual Repor together with audited accaunts of the Sompany for
the yaar endad 31" March, 2010,

FINANCIAL RESULTS (Rs In Lokhs)
2009-2010 2D08-2009
Prodlt before Depreclation 4,799.52 313928
Less: Depraclation 2,565,230 2.180.84
Loss : Taxes 72302 153.40
Frofit after Tax 1.505 40 204,83
Surplus brought forward from last vear 78408 238.73
Armcagnt ovailable for gppropriotlon 2,289 .85 m
Appropriations: -
Provision for Equity Dividend 23431 157.54
Prondsion for Tax on Dividend 014 2677
Transfer to Seneral Reserve 1.500.00 75,00
Sumplus camed owver to Balonos Sheet 51337 184,25
Totol 228985 1,043.56
DIVIDEND - -

wour Dlrectons ore glad to recommend payment of dividend of Bs.1.50;- per eguity shore of Rs. 10/~ each to the agulty
sharsholdars (15% on the Equity Capital), The dividendizfree from Income tax Inthe hands of sharahaoldars,

REVIEW CF OPERATIONS

Tha perfarmance of the company durlng the year under review was encouraging. The mprovamsnt in dernand for
textlle prociucts in bath Demestic ond Export Markets and conseguent bettar off take for the products of the Company, In
the secend half of the inanclal yedr has resulted Inimproved performonce when compared 1o the last yvear, Having put
to use ol the production facilities last year itself, the company could achileve Cptimum Capacity Utlization during the
YEIP UMdST raviowy,

The perfermance of Spinning & Weaving Divisions is satistactony, despite the high cotton price far rmajar part of the year
and Intersa powsr cut and infermittent power shutdowns prevaliing I Tarmilnadye. The Directors are optimistic of better
performance Inthe curant inanclal year.

Spinning Divislon

During tha yeor under review, the Spinning Mills preduced 19318 84 tonngs — inclusive of purchased quaontity (58.39
tonnes) of Yarn and sold 19294.03 tennes (18572.42 tonnas) of ¥arn, The sales include 5413.4% tonnes (6163.25 tornes) by
widly of Export. The totdl sales of this division amounted fo Rs. 2679824 Lakhs (Re.24400.73 Lakhs of which expart sales
amaourted to (5.7307.00 Lakhs (624923 Lokhs) constltuting 28.01% (25.41%) of the totoh revenue. The demand and
reclizotions of finlshed products In Splring Civision were encounaging.
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Wadaving Division
The Weaving Division specilizes In manufacturing wide-width cotton fabrle. Curing the year under raviow, 60,84 Lokh
Metres (42 58 Lokh Metras) of Fabiic were produced and £4.78 Lakh rmatres {3829 Lakh metres) of Fobric were sald.

Wird Mill Dlvision

fhe compary has 4 windmllls of 1250 KVA each totaling 5 MW in Redhapuram laluk, Tiranehel District, Taminadu and 23
Mos Windmills, each of 300 €W copacity 1otaling 18.40 MW capacity in Dhara puararn Taluk, Tiruppur Dlstrict ond Palani
Taluk, Dindigui Destrict, laminadu. The tatalinstalled capacity of wWindmills 1s 23,40 M. The whaole of the powet generaled
s caphvaly cansumed by the Spinning Units.

The windmills prodused 522,27 Lakh units of wind energy as ogainst 298,75 lakh units producedinthe lastyear,

Processing and Technical Textiles Divislon

Durlng the year under ravign, | 7.42 Lakh Metres (11.52) of Coated Fabric were praduced and 1712 Lakh metres (10,6483
of Coated Fabiic were sold. The and products/applications of these fabics include Horme Textiles, uphalstery, opparal
fotsric, perforrnance and industrial fatnic.

Luring the year under review, 1,10 Lakh Meatres (5,63 Lokh Metres) of Breathabole water proct Fabric were produced and
1.05 Lekhmetres (5.14 Lakh metres) wers sold under the Brand narme Quick dry.

Prospxacts for the current yedr and Expanslons

The performance of the Company is expected ta ba batter, considering tha market ond Ezonomic Scenario prevailingin
the Country. The company is stiving to achieve maximem capacity utilization wsing coptive power ganaration and
purchase of pxwer from thilid partiss,

To meet the increased power requirements of spinnlng Divisions of the Company 2 nos of Erarcon make winceeils with o
capacity of 800 KW each. agaregating 1.60 MW near Chinnapudur, Dharapuram Toluk ond 3 nos. of Vastas make
windrills with capacity of 1650 KW aggregating 4.95 MW in Kongalnagaram, Udurnalpet Taluk, Tiroppur District,
Tomilinadu are beinginstalled.

PUBLIC DEPCSITS
Curing the yvear under review, the Cormpany has not acoectad any deposits from the Public.

DIRECTORS

Sri K MY Rarnani, 5 & Palaniswarmi and O K R Thilalnathan Directors will reting by rotatlen at the ensuing Annual Senaral
iWeetng and they are eligible for reappolntrmant,

The term of offlce of 54 5 Vv Arumugam as Managlng Director and 5t S K Sundararamean as Executive Director expires on
26.06.2010. The Boord of Dirsctors have appainted them for a further pafcd of & yedrs. Such appointmeant ond poyrment
of rermuneration are sukyectto gpproval of the shoreholders in the ensuing Annual General Mesating.

AUDIT COMMITTEE
The Audt Cormmmittes comprises of
1. 5iCSKPrabhwy - Lhairman (Non- Execudive Independeant Directar)
2. 5l A Serthil - Member (Non-Executive Dlrector)
. Srik MY Rormani - Membar (Mon- Executive Independent Directon and
4, 50 5 Palnriswormi - Member (Nor- Frecutive hdependent Director®

"Appointed as Audit Cammittes member w.e £ 10.05.2010
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PARTICULARS OF EMPLOYEES

The Informgtion required under section 21724 of the Companles Act, 1956, read with Companles (Parficulars of
Employess) Rules, 1975 and forming part of e Director s repart is furnishedin Anmexure-1,

CONSERVATION OF ENERGY, TECHNCLOGY ABSQRPTICN, FOREIGN EXCHANGE EARNINGS AND OUTGO

The particulars reguired o b included In terms of Section 217¢1) ta) of the Componies Act. 1954 with regard to
conservation of enargy. technology absorption, forelgn exchange earmings ond outgo are diiven im Annexure -,

DIRECTORS' RESPONSIBILITY STATEMENT
Asstipulated in Section 217 (244) of the Cormponles Act, 1956 vour Directans o onfirm that:
{3 YourDrector hove folowed the applicable acocounting standards in the preparafion of annual oceourts;

(i} Your Directars have selected such occounting policies ond applled them consistently and made |udgemarnits and
estimates that Qre recsonable and prudent so os o glve a trus and foir view of the state of affqirs afthe co MEsEny ot
the end of the financial year 2009-2010 and of thea profit of the company farthat perlad:

fiiy Your Glréctors have taken proper and sufficient care far the maintenance of ndaquate accounting recards I
accordance with the provisions of the Companies Act, 1956 for safeguarding the ossets of the COMPany and for
praveriting amd detecting fraud and other iregularities: and

{iv} YourDirectars have prepared the annual accounts are Qoing cancerm ks,

CORFORATE GOVERNAMCE

Assparate section on Corporate Governancs, Managament Discussion and Analysis ond a cedifloate from the Auditars
of the Compary regarding compliance of canditiors of Corparate Govermanes os stipulerted under clauss 49 of the
Listing Agreement form paort of this Annucl Repert.,

AUDITORS

The prasant Auditors of the Company M/s PN Raghavendra Raog & Co, Shartered Accountanits, Caimbatara are retlrlng
at the ensuing Annual Seneral Mesting and are eligible for re-oppointrment.

INDUSTRIAL RELATIONS

The relationship with employess continued to remain cordlol throughout the weor under review,

ACKNOWLEDGEMENT

our Directors acknowledge with gratitude the timely assistance and help: extended by the Bankers far havling provided
the requilred lbank faclitles. Your Directars wish ta place on record theair appreciation of the contributlons mods by the
amployess at alllevels for the excellent perfarmance of your Cormpany,

. BY ORDER GF THE BOARD
Colmkxatans S V BALASUBRAMANIAM
27" May, 2010 Choilrman
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AMNEXURE)

Statemeant pursuant to section 217(2A) of the Companles Act, 1956 and the Companies (Paiculars of Employees)
Rulas, 1975

Remunaration Ageln Exparence cnm:ﬁif:c:ma nt Particulars
Name Designafion  Recelved  Qualification Y*o n of of last
Rs. 3103140 years Employment Ernployment
St 5 Arurnugarn Mamaging 8837471 B.5c., ACA &1 a0 27.06.2008 Managling
Cirector Director
Shiva
Texyarn Lid
8l 5 K Sunhdararaman Executlve 4259102 hBA, 36 1 27082005 Manaoging
Director Dlrector
Barnnarl
IrfoTech
Prlyate
Lirnited

Hote
1. Thenature of employment is contractuel,

2. H3V Arumugarn. Manoging Cirector is related fo O 5 Bolgsubramanlarm - Chairman, 55 Y Alogapparn,
Wice Chalrmarn, Or3 W kandqsami, and SrA Senthil- Directors.

3. 55 K Sundarararman, Executive Director srelated o Srisv kKo Frdtaami, Directaor.

4, Remunerghon comprlses of salany, commission, oltwanaes cee manatarny value of cergulsites.

BY CROER OF THE BOARD

Coimoafore 5V BALASUBRAMAMIAM
27 May, 2010 Chaltman
AMMNEXURE Il

Infermation pursuantto Companies (Disclosure of particulars In the Report of Board of Diractors) Rules, 1988

A, CONSERVATION OF ENERGY

Emergy conservation continues to the top priarity of the Compdny and effarts are keing mode to baenchmork it with
gicbal standards, Vanous studies are being conductad for reduction of consumztion of anargy on o continuous
texsls ond as aresult, new devises are baing installed then ond ihers to conserve SNy,

<.  Energy Conservation Madsures ioken:

i. Carding waste suction fan digmater incredsed without increqsing additional motor capacity far the incraogse
of 4 cardings and one blew room fine machines.

il. Spinide whaie diameter reduced to 18.5rmm with optimurm spindle lift andring diarmeter.

. ForElite Cormpact Spinning frames for suction, nurniber of motor reduced from twa motaors to arg motorwithout
affection of gualty and performance,
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. Auto conersuchon fonspeed [/ sustion linmit optimised without affecting perfarmance and qLiality,

v Inblow room Instead of utllisng Humidification plant we provide energy efficient Humlfog to reduce the

enangy consumption.

Voo Inkalow rocm matetlal flow fan spead optirmize without affecting quality for energy consurnption roduction.

Vil Fingframe suchon fan diameter optimizad to get erergy saving withaut affecting quality ond performonce.

¥l Hurnigificaton glant all fans blods angle optimized acc ording to the outside climata conditions.

b.  Addltlonal Investments and Proposals, It any, being implemented forreduction of consumption of anergy:

The Compory has plans to instalted latest energy saving machinetlss for reducton of consurm pfon of power In the

Process of production nthe spinning unlts.

c. Impcct of the mecsures (a) and (b above lor reduction of 2nergy consumption and consequent impact on cost of

productlon of goods:

The above measures already implemeanted hove resufted in reduction of power consurmption ond corsequent

reduction incost of preduction of irished goods.

FORM A-PARTICULARS WITH RESPECT OF ENERGY CONSERVATION

FARTICULARS

I. FOWER AND FUEL CONSUMPTICNS
1. Electiclty

a)  Purchased (nciudes powsr avalted from \Wind hillsy
Armnount spant (RS in Lokg)
Rate per unlt (Rs)

by Owen Generation
¥ Through Diessl Generotor
Tt Units produced (in Lokhs)
Unlts produced per litre of diasal {Units)
Amaurt spant (R In Iakhs)
Cost per unit (Rs)
I Through steqrn turkine/generator

2. o
4. Furmace ol

= 4, Others finternal Seneration

Il. CONSUMPTICN PER UNIT OF PRODUCTION
Product : COTTCN YARN
Production In kT
Electricity consurmed In units (in Lakhs)
Elactricity consurned per Kgy of yarn (Units)

Curratt Yeor

$47.97
2678.68
4.13

8195

350

TET 19

8.87

M

il

il

Mil

Current Yagr

19260.44
30,76
3.27

Previous Yeqr

F&A.73
258054
3.37

3000
3.43
26610
g.87
Ml

el
Ml
M

Pravlous Yeor

17808.24
733.44
4,12
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By TECHNCLCHEY ABSORFTION RESEARCH AND DEVELOPMENT (R&D;
1. Specific areds Imwhickh R&D sarmied out by the Company
Beneflts derlved as a result of cbove RED

Future Pian of Action

Expendlture on R&D

;s W N

Technology absorption, adaptation and innowatlon

iy Effortsin bref, made towards technalogy absorption
Adaoptaticn and innovation

il Benefits derlved as a esult of above effects

iy Impaorfed Technology

C) FOREIGN EXCHANGE EARNINGS AND OUTGO
i Total Forelgn Exchange used Rermiftancs In Forgign Currency on
Traavalling
Cormrnlsslan
Interast
Purshose of Spares and Capital Soods
Purchase of Raw Motedols

Il Forslgn Exchangs eqmed

Coimbotore
27" May, 2010
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Ml
il
il
Mil
Mil
MNi

Ml
]

account of
R5.19.580.142/-
Fs.1,02.55,682/-
M5.2,25 94 956/-
R5.12.93.85.242/-
Rs.30,5617 06,558/
Rs.81.64.70.827/-

BY QRDER OF THE BOARD
5 Y BALASUBRAMAMNIAM
Chaimon




REPORT ON CORPORATE GOVERNANCE
COMPANY 'S PHILOSCPRY QM CODE OF SOVERNANCE

The Company's philesopty on Corporate Governance envisages the olalnmernt of figh levels of tromsparency,
accounfablity, falimess ond ecuilty in oll facets of procedures ond reparting systams.

Bannan Armrman Spinning Mils Limited hos adopted a Code of Conduct whilch lays dorwn standards of values, ethics and
business principiss of monagemesnt,
BOARD OF DIRECTORS

The Board comprises of 12 Directors viz., 1 Nor Executive Chaltrnan, 2 Exscutive Diieators and § Non Executive Directors.
¢ Directors are \ndependent Diractors,

NUMBER OF NUMBER QOF BOARD /
DIRECTORSHIPS  COMMNTEE MEMBERSHIP

NAME OF THE DIRECTOR CATEGORY HELD IN OTHER HELD IN OTHER
COMPAMIES* COMPANIES*
Chairman Mearmber
I, DrSYV Balosubramaniam Chairman, Non-Executive 12
2. 55V Alagappan Mor-Executhve 11
2. Dr3V Kandasaml Mon-Executive 5]
4, 3§V Arupugam Exacutive 12
5 55 K Sundararaman Executive 1
&, 5 A Ssnthil Mon-Executive 1
7. 81 Venkata Reddy Mon-Executive Independent 3 4 1
8. 5 KN Y Romani Men-Executive Independent & & 2
% 51 C 5K Prakhu Mon-Executlve independent 3 2 5

16 Dr K R Thillinathan MNon-Executive indepsendent 1 - 1

1T, 3l 3 Polanigwormi Non-Executive Independent

12 Si K Sadhaslvam MNon-Executlve Independant - - -

Directors Undar Slno 110 d are related to each other as brothers ond 5Lno 3 and 5 & 5.ne 4 and & arg related as fother
and sonraspeciively.

*Excluding private cornpanies which ore not subsidiary of public Imited companies.
** Cnly Cormmittass formed under Clousa 49 of the Listing Agresrment are consldered.
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BOARD MEETINGS AND AMMUAL SEMERAL MEETING

During the: financial year, 5 Board Mestings were convened by Qiving advance notices to the Dlrectors, The meetings
wera hald on 27 06,2009, 30.06.2009, 20,07.2009, 28.10,2000 and 29.01.2010 af 1212, Trlehy Rood, Caimbatomes- 15,

The Board is given all mctarial information which are incorporated in the Apenda papers for faciitating meaningful and
focused discussions ot the meetings,

Defalls of aitendance of ecch Director at the Board Mestings and at the last annual Gerargl teeting held on
23.06. 2009

e oF e pota o oneo 1A ATENORD
1. Dr 5V Bolasubramanicm 4 Yos
2 58V Alogoppan o ‘e
3. Dr3Y Kondasaml S Yeg
4. SriSW Arurmugam & Ye3
£ 54 3 K Sundararamen 5] g
4. 5t A Senthil 1 e’
7. BV Venkata Reddy 4 L=
B 5d &NV Ramanl 4 ‘feag
. Sl CSKFPrabhu 4 Yas

10, Drk R Thilalinathan 5 V=T

11, 5i 3 Palanigweaml 4 Yos

12, 5l K Sadhastvarmn 5 Y&

ALDIT COMMITTEE

The Audit Cormmrttes consists of 4 Directors, of which 3 are indeperdent.

=, o5 K Prabhu - Chalrmon - Independent
Z. 3 K MY Rarmani - Memler - Independent
3. S A Senthll - Mg rriEsar
4. S S Palanlswarmi - Mermtar - Independent

“Appointed oz memiber woet 10052010




Tha terms of refersnce of the Audlt Committee are os set aut in Clause 4% of the Lsting &greement, which Intar-alio
incudss the following:

al  Company’s finaneicl rapcrting process and the disclosure of Its fimarcial information 1o ersure that the financial
staternants aré comect and sufflcient.

by @uartarky and Annual finonclel staternents before sulsrmission to the Boord for apEroval,

€l Review with management, extarnal ond Internal auditors the adequacy of internal control systerm, significant
findings ond follow-up theraon,

o) Company’sfinancial and risk rnonagenent poilsiss,
) Managemenit discusslen and analysis of finanalal candition and resut of cparations.

Duwring the finansial yeor, the Audit Cemmittes met 5 times and the atfendance of aaeh mamiser is furnlshed below:

Name of the Mambear Mo of Mestings Attended
1. B CS5KPrabhg 5
2. SHKNY Ramaonl 5]
3. 5l A Senthil 1
4, &ri § Polanlswornl® -

T Appointed os memer woet 10.08.2010

REMUMERATION COMMITTEE

The Remuneration Cormmittes consists of 3 Directorns. all of wharn are hdependsnt,

1. 50K MWV Romani - Chalrman
2. B C S KPrabhy - Member
3. S venkata Reddy - Member

The terms of reference spacifind by Board of Dirsctorsto the Remuneration CommiHees are as under:

(@ Recommending rermunsotion payable fo Manoging Directar and other Directors as and when nacessity
carlses,

(b} Reviewingsitting fees payable to Directors forattending Board Meetings, Committes Meetings etc..

Cetails of rernuneration paid fo Managing Directar and Executive Dlrector are givenin Schedule ; 24

All tha non-execidba Dirsctors are pald o sitting fee of Rs 2,000/~ for aach Board Mesting attendsd by them. The
Memizers of Audit Committes are also paid o siting fee of Rs,2.000/- for sach Committes Masting oHended by thiere.
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DETAILS OF SHAREHOLDING OF NON-EXECUTIVE DIRECTORS AS ON 31.03.2010

Name of the Diractor No. of sharesheld
1. Dr 5V Balosubramariam 1.253
2. 508V Alogoppdan 2,502
3. DriV Kandasaml 1,252
d. Sl A Santhi il
5 51l W venkota Raddy Ml
¢, G KN Y Rarmanl Ml
7. 5l CS5K Prabhu Ml
8. Dr K R Thilalnathan Mil
@ 5l 5 Palaniswarml 172
100 5l K Sadhasivam il

INVESTOR'S GRIEVANCE COMMITTEE

The Irvestor's Grievancs Committes was formed to spedifically loak into shoreholders/investors camploints., it any, on
trorsfer of shares, non-receipt of Bolones Sheet, non-receipt of declared dividend. etc., and also the action faken by the
Company on those migttars,

The Investars Ghievance Commites oonsists of ;

1. SFC 5K Prabhu - Chafrmnon

2. 30 &K Sundarararnan - Member

SrlM Krishnaraj, Company Secretargisthe complionce Offcer,

The company received 16 complaints frem the sharehalders and 1 complaint was pending ot the beginning of the vear.
Allthe complaints have beenresolved to the satisfaction of the shareholders.

Im terrms of the Clauss 5A of Listing Agreement entered into with Stock Exchange, the Company hos opered Demat
Suspense Account In the narme “Bannari Amman Spinning Mills Limited Unclaimed Shares Demat Suspense Account”
and trangfared the shares which remalns unclaimed and ore Iving In the Escrow Accaunt out of the Initlal Publle Offer
ricce by the Company.

Unclairned Shores Mo. of share holdeara No. of shares
. Qutstanding at tha beglnning of the year 27 1440
Approached for fransfer during the veor 3 194
Transfered o the sharsholder durlng the yaar 3 184
Balance af the and of the vear 24 1266

The: waoting rights on these shares shall rarmain frozen 1ill the rightful ownst of such shares claims the shares.
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CEQ & CFQ CERTIFICATION

The Managing Director and General Manager - Accounts (Head of finance function} have furnished o certificate
relating to financial statements and internal controls and systems to the Board of Directors os prescribed undar Clause 49
of the listing agresment and Board took the same on record,

INSIDER TRADING

In cormplicnce with SEB| Regulations In prevention of inslder trading the compary has fromed a comprahensive Coda of
Conduct for its management staff, The Code loays down guidalings and procedurnas 1o be followed ond dlsclosures to be
made by the managermsnt staff while dedaling with the shares of the company.

GENERAL BODY MEETING

Lecation ond fime whers last thres Annual SenergiMestingswers mald:

AGM Date Venus Time
17th 24092007 Mari Kalai Arangam, Mani Highser Secondary Schoal,
Popponaickenpafoyvam, Colmieators 441037 4,00 P
18tk 22052008 Mani Kalal Arangarn. Mani Higher Secondary School,
Fappanaickenpolayarmn, Caimbatore 641037 10,715 A
1%th 23,05 2008 Manl Kalai Arcngam, Manl Higher Sacondary Schoai,
Popponagickenpaiayam, Coimbatore &41037 10.00 Am
DISCLOSURES

i Nene of the transactians with related parties during the year 2009-2010 were In conflict with the inlerest of the
COrmpary,

it There wasng Instanca of non-camplianca of ary matter related o the ca pitalrmarkets during the last 3 vears,

MEANS OF COMMUNICATION

I} The quarterly/hali-yedary fonnual firanclal results of the Company are arnounced within tha stipulated peariog
and are narmally published In Englisi and Tarmil newspopers.

iy The Managsment Dlscussion and Analysts forms part of the Annual Repart, which is posted to the sharehoiders of
the Compony.
SHAREHOLDERS' INFORMATION

Annual Genaral Maating

Doy ond Dote : Maondoy and 20092310
Tirne : LTS AN
Wanue ! Moni Kalal Argangam

Manl Higher 3econdary Schosl
Pappanaickengaloyam
Colmbaators - 41037




BANNARI AMMAN SPINNING MIFIS LTD. . =~ =
Financlal Colendor
Results Announced : 27082010
Posting of Annual Repot : On o before 20.08.2010
Lot date of roceipt of Proxy forms 18.0%.2010
Dividend payment date : i of befarg 19.10,2010
Announcarment of quartary Resulks During first fsecond week of August and Movernkber 20010

February and May 2017 or 03 stipulated ty SEBIfrom time: fo time.
Date of Book Closura for the purpose of Dividend ond Annudl General Meeting
15.05.2010 fo 20,08 2010 (both days inclushee)
$hare Price Movemant

The high and low quotations of e Cormpany’s shares on the National Stock Exchonge of India Limited (Designated
Stock Exchonge) fogetherwith MNitty from Agril 2009 to March 2010wers:

MONTH SHARE PRICE AT NSE NIFTY - INDEX
High (Rs. Ps.} Low (Rs. Ps.} High Low
Aprll 2009 A9.00 30.15 351725 296070
Mty tad A0 3510 450940 347870
June &5 S0 31,50 A5653.20 A143.25
July 40,50 40,10 A569.75 31875
August 2,70 55.00 474375 4353.45
Septambar 114.80 t9.20 5087 .60 457640
October 103,00 £84.20 S181.75 A48T .50
MNovember 12370 %3.10 5138.00 A538.50
Cecarmber 135.00 1017.25 522185 A243.95
Jarucry 2010 122,590 23,50 5310.85 476600
Fabruary 11770 @1.1& 4992.00 A4T5.4A0
March 10%.30 87.70 5327.85 493535

Basad on the closing quatation of Rs,101.50 as at 31.03.2010 at NSE Mumbal, the market capitalization of tha Compary
was Rs, 159,90 Crores,

20
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SHARE DETAILS
The Comparny's Equity Shares are listed on the following Stock Exchonges

Exchange Stock Code Exchonge Stock Code
Bonbsay Stock Exchange Limitad 532674 National Steck Exchange of Indio Limited  BAsShL
Priroze leelasbhoy Towers "Exchange Ploza”

Dalal Street, MMurmbsa 200 001 Randro-kurla Complesx

Bandra (B Murnioai 400 D51

he Company has pald Anrual Listing Fees for the vear 2010-201 |

DEMATERIALISATION OF SHARES

The shares of the Cormpany ore in compulsory demat segment. The Cormpany’s shares are avdilable far froding in the
depositary systamns of both the National Securities Depository Limited (MSGLY and the Cenfral Cepository Services (India)
Lirmited (ZD5L). Mermbers have optien to hold thelr sharesin demeat form (e electronic mads) either thraugh the NSDI or
COEL 5N allstted o our Campary isINE 1B&AHOI0 4,

SHARE TRAMSFER AGENT

Link Intime Indla Private Limited Phone : (D422 2314792, 25157592
durlya, 35, Mayilowsr Svanue, Behind Santhil Mogoe Foax v (D22 2314702
Sowrdpalayam Road, Colmbertore - 841 028 £-rrcil ¢ coimbatore@lirkintime. co.n

Share Transfer documents, Non Receipt of share certificates sent for fransfer, nomination forrms argd charnge of addnoss
may directly be sentto the abave address.

SHARE TRANSFER SYSTEM

The Share Transters in physical form are registerad and returned within 30 doys frorn the date of recaipt if the documants
are In arder, The share trarsfars are appraved by the Share Transfer Committae whe usuclly meet twlce in g month, I
faeded,

SHAREHOLDING PATTERN A5 ON 31.03.2030

Coatagory No of Shares Held Percentage of Shareholding
Fromoter's Holding £7.51.250 5h.55
) Banks/Fls/Mutual Funds 12, 12.384 7.70
Frivate Conporate Bodies 11.76572 7487
Imdian Pubile 44,64 771 2834
MNRIFOCBS 1.48,892 0.2
Total 1.57,64,269 10q.00
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PLANT LOCATICNS :

Spinning Division

Nedukanadanur P, Morepatty Post Velvarkottal, Cindigul Trichy Nafional Highway 45
Viodormodural, Dingigui 24 802, Tamlinadu Verdosandur Taluak, Dinchgul 624 503, Tamlinadu
Weaving Divislon Technical / Focking Division
. Kowal — Sathy Maln Road, Kunnathuar Vilage
Kargnampet - Fardwai Road
. . I e
Paruvai Post, Colmbatore - 641 658 Gunesapuram Post. S 5 Kularm (Via)

Coimbatore - 441107

Windmilll Division

leukandural Vilage Chinnapudur villoge talkaraipar & Kettathumal Vilages
Chanakarkulam Yilage Chorapurarm Talak Palani Taluk, Dindigul District
Radhopurarn Toluk Ercde District Tamlinadu
Tirunalvali District, Tarriradu Taml oy

ADDRESS FOR CORRESPONDENCE

Al investor related quanies and complaints moy be sent fo the following addrass:

The Company Secratary

Barnnar amman Sglmning Mils Lirmited
252, Mettupalayom Rood
Coimizators - 41 043

E-rnall; sharesBloonnorinnils.com

BY DRDER OF THE BOARD
5% BALASUBRAMANIAM
Chairman

Coimixatora
27" ay, 2010
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MANAGEMENT DISCUSSICN AND AMALYSIS

COMPANY'S BUSINESS

The Company is engaged in manufacture of cotten varn, woven and coated faksies, The Company is alse engoged In
wind power generation. The Comparny has two spinning units rear Linadigul, Tarlingdu with installed capacity of 1,37,232
spindles. Waaving Civision near Palladarm, Tamilnadu with Installed capacity of 135 Looms, Processing & Technical
Textiles near Anrur Tamilnady with capocity to preduce 24 Lakhs meters of coated fobrie poryacrand 27 windkmills with
installed copacity 23.40 MW of Powsr, The whole of the power produc ed sut of wind mills [s copstively consumed by the
spinnng units.

INDUSTRY STRUCTURE ANC DEVELCPMENTS

The centribution of Textile industry to growth of the ndian sconcmy, In terms of, industrial production, employment
@eneration and foralgn exchange earrings s signiflcant. The rermoval of quotas In foreign trade and infroduction of TUF
scherne by the Sovarnment of India during the lost decads hos resulted In modernizationrenowation of Plant and
Machinary in order o mprave gqualty cutputs and meet global standaids.

The recent siowdown of economy hod asevere Impact on export maorkets of Indian textle Industry and resufted Indropan
production of Texdile and clothing products. Howewver, with the revival of economy atter the second holf of the year the
demand for textlla products has gradually improved.

Recantly, the govednment hos infroduced rastrictions on expaort of cotion and werste cotton to curb the increass in price
afthese items. Further the government has withdrawn DEBP incentive of 7.65% and Duty Drow Back of 4% for cotton Yarm
anporis,

QPPORTUNITIES, RISKS & CONCERNS

The demand and growthin markst for quality textile procucts across the globe is increasing, Scope far sellng Crganic
Cotton products, Tachnlcol tesxtless and non-woven fakric ranges is verny wicde, Competition frorm Ching, Thalland and
ather cauntrles, fluctuation Incotton prices/ power supply stc., are real threats tothe inclustry.

The Textile industry cortinue to suffer dus to high cottan prices, distutbed power supply, shofage of lokour, et The
prices of steel, cemeant, petroleum praducts and otharindustrialinputs continue fo rise. asCalating the project costs,

The primary rowe maoterial far the manufoctues of warm is Cotton with a share of about 40 percant of total cost, Cotton
balng an ogriculture produce, its supply and auality are subject to the ferces of nature. Ary shortage orinferuptionin the
dormestls supply could resdlt I Increased costs and impoct the operations,

SEGMEMNT-WISE AND PRODUCT-WISE PERFCRMANCE
The entire cperatiors of the Compary ralate 1o anly cne segmant viz Textiles. Therefore, sagment/product-wise detalls
are not apphcatle.

CUTLOOK

With the utllzatlon of very modsrn machingry. it is expected that the Company will be able to improve efficlency and
successiully face global competition,

The performance of our company in the Domestic market hos been exc eptlonal, Your Zompany continues o do wellin
axport of cotton yarn o countrles like Turkey, Egypt, Korea, Taiwan, Honkong, Chinag, Silanka, Bangladeash, Singopore,
Portugal, Australia, Brozil ond Poland amang athers. Our yarm has got recogritlon In the International market dus to sict
adherence o delivery schedules ond mairtaining of conslstent quality.
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The Cornpany is focusmng aon “Praduct Mix Opfimization” whersby product mix is planned, continuously rmonlfored and
reviewesd 1o ochleve best possible results nyarn) groduction,

INTERMAL CONTRCL SYSTEM AND THEIR ADEGIACY

The areas of operations have been segregated Into purchase, producticn. marketing and fingnce. In the functioning of
Ihesse coreas. warious checks ond systern controls have been Infroduced. The chacks and cantrals are raviewed by the
Audit Cormrmittes forimprovernent in each of these areas on regular basls, The checks and controls in all these areas of
aperdtions are considered adacuate.

FINANCIAL PERFORMANCE WITH RESPECT T OPERATION AL PERFORMANCE

The financial performance of the Company has bean discussed at length in Directors’ Report to the memibears.

BY ORDER OF THE BOARD

Caimbatore SV BALASUBRAMAMIAM
27" May, 2010 Chairman

DECLARATION OGN CCODE OF CONDUCT

To
Tha Members of
Banndri Arnirmcr Splnning Mills Lirnitad

In compliance with the requirernents of clause 49 of the llsting agresrment with the stock exchanges, | declare that the
Board of Directors and members of senlor managsment hove offirmed the campliance with the cade of conduct during
the finanoal yeor endead 31,03.2010,

Place : Coimbatore 5V ARUMUGAM
Cote 27" May. 2010 Manoging Director

AUDITORS' CERTIFICATE ON CORPORATE GOVERMNANCE :

o The Members of Bannad Amrmean Spinning Mills Limited

We have examined the compliance of conditions of Corporate Sovernancse by Bannari Amiman Spinning Bills Elmiled
for the yearended on 31" March 2010, as stipulated In Clause 49 of the Listing Agreement of the said Cormpany with Slock
Exchanges.

The complicnce of conditions of corporate governance is the resporsibility of the management. Our exarmmahon wos
lirmlted to procedures and implementatlon thereof, adapted by the company for ensuring the complance of the
conditlons of Corporate Governancea. [tis neither an oudit nor an expressian of opinion on the financial statements of the
Compary.

Im aur ainion and to the best of ouwr infarmation and according to the explanations givers te us, we certify that the
Company hos complied with the conditions of Corporate Governance os stipulated in the above menticned Listing
Agresment.

W further state that such complicnce is neither an assuranae as to the future viability of the Company northe efficlency
of effectivanass with which the management has conducted the affales of the Cormpany.

For PN RAGAYENDRA RAD & Co.
Chatered Accountants

P R VITIEL

) Partrer
Coimbatare M.MNo.200/ 18111
27 Moy, 200 Firm fegn. Mo, 0033285

-
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AUDITORS' REPORT TO THE SHAREHOLDERS

We have audlted the attached Balance Sheet of M/3, Bannan Armman Spinning Mills Lmilted as gt 31.03.2010, the: Frofit
and Loss Account and Cosh Flow Statemeant for the yvear ended an thot date arnexed thereto, These finanaial
statements are the resporsibility of the Company ‘s management. Our resgonsitility |s to EXIESE Cn Cpinion on these
fimcrcial stoterments boased on our qudit.

We conducted our auditin gccordances with auditing standards generally accepted it India, 1hose Standadrds (= WU
that we plan ond perform the oudit to olxtain reascnoble assuranca about whather the firarcial statements are fres of
rmatericl misstatement, An quditincludes exarmining, on g test baslks, evidencs suppenting the amounts ond disclosures in
the financial staternents, An audit clso Includes assessing the accounting principles used and slgnificont estirmates mode
by rmanagement, as well as evaiuating the overall financial staternent presantation. We belleve that our audit Erovides
d racasonable basls for our oEinion,

L Asrequired by the Companias (Auditor's Reporty Order 2003 issued by the Government of Indla In terrms of sub
sectlon {44) of section 227 of the Companies Act, 1956, we furnish below o staterment on the matters specified in
poragrphs 4 and $ of the sald Crder,

i Inmespectofits flxed assets:

a. The Camgany has malntalhed proper records showing full particulars Including quantitative detalls and
situcttion of fived ossets on the basis of availalble information.

b. As explained to us, the fixed assets have been physically verified by the managemeant during the yeor in o
phased perladical manner, which In our opinion iz reasenatile. having regard to the slze of the Campany and
nerure of Its assets. No maoterial diserepandiss wars noticed ansuch physical verficotion.

.. The Company has not disposed off substantial part of fiked ossets during the yaar,

i. Inrespectofitsnvartorias:

4. Asexploined tous. inventones have been physically verlfied by the monagaement af reasonabsla intanvals during
thewedar,

E. In our apinlon and according fo the information and explanations given to ws, the procedures of physical
verlfication of inventories followed by the rmanagement are reasonable and adequats in relation 1o the slze of
the Comprany cnd the ncture of its business,

c. Tha Compony has maintained proper records of invantories. As explaned to us. there were no materiol
discrepancies notlced anphysicol verficatlon ofirventory a: compores to the book records,

ji. ~ The compony bas not granted,taken doy loans, secured of unseaured, toffrom Com paniess, firms or ather parhes
coveredinthe register malntalned urdsr Section 307 oithe Companies Act. 1956,

. N our opinion and accarding to the information and explanations given 1o us. there are adequate internal control
procedures commensurate with the size of the Company and the nature of its business for the purchose af
inventcry, flxed assefs ond dlso for the sale of goods and services.  During the course of our Qudit, we have not
obsetved ary mojor weoknesses inintarnal controls,

¥. a4 Inouroplnlon and occording to the Information and explanations given to us, the particulars of controcts or
arrangements referad to In Section 301 of tha Compariles Act, 1956 have been entered in the register required
to be rrgintained under that Section: and

. In oo gpinion and according o the information: and explanations furnished o us, the fransacticns made in
purslancs of such confracts or arangements hove been made af prices which are reasonable having regard
1o the prevailing manket prices ot the relevart time.

vi.  The Compary has not aocepted any deposits fram the publlc,
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Inaur opinion, the Internal ouditsystern of the Company is commensurate with its size and nature ofits business.

The Central Government has prescribed raintenance of Cost Records under Sactlen 209 (1) (d) of the Companles
Act. 1956 in respect of cartain manufoctuing activities of the Company. We kave broodly reviewed the accounts
and recards of the Cornpany in this connechon and are of the oplnlon, that prima facia, the prescnbad aoccounts
andrecords have besnmade and malntalnad. We have not, howeayvar, rmade o detaoiled examinagtion of the same.

In respect of stotutary dues:

a. According to the recordds of tha Company. undisputed statutory dues Ingluding Frovident Fund, Investor
Education and Pretection Fund, Employeses’ State Insurance, Income-tax, Sales-tax, Service tax, Custams
Duty. Exclze Duty, Cess and ather stafutory dues hove been ganeiqly regularly deposhted with the
appropriate autharities. According to the information and explanations given ta us, no undisputed amounits
payabla in respect of the aferesaid dues were outstanding as at 317 March, 2010 for g penod of mare than sis
rmanths from the date of becoming poyvabis,

k. The disputed due of Exclse duty amounting to Rs. 4.24.513/- that have not been depasitad an account of
mattans pending kefore approgriote authority s Qs uncer ;

Noma of the Nature of the Amaunt Pﬁgzdamr:fh Forum whare
| I din
Statute Pue (Rs. In Lakhs) relates dispute s pending
Central Excise Act, Exclse Duty A28 2008 - 2009 The Rewision Authodty
1944 Retate Minlstry of Firance,

Merw Dalhi

The Company hos no acournulated losses and has netincured any cash losses during the financlsl e coverad by
eurauditorinthe Imreadiately preceding finonaial year,

Bosed on our audlt procedurss and occording to the information and explanation given o us, we are of the opinian
that the Company hos nat defoulted in repaymeant of dues to financial instihations or barks,

ln aur opinlen and according to the infarmation and explanation given tous, no loans and advances have been
granted by the Company on the basls of security by way of plerclge of shores, debentures and athersecurltles.

In Sl Gpnlon. the Company lsnot achit fund or a nidhl § rutual benedit fund / socisty, Thamfore, clouse 40x0i of tha
Carmpanias (Auditor's Report) Order 2003 is not applicatie to the Company.

The carmpany is not dealing or trading in shares, securitios, debentures ond other investments. Therefora. clause
Aliiv of the Cormpanles (Auditor's Reporty Order 2003 s mot opplicable to the Company.

According to infarmation and sxelanations glven ta ws, the company has not given any guardntes forioans takern
' cthErs frorm banks of flnancial institutions,

Tor the best of cur knowlsdge and balief and aecording to the Information and explanations given o us, term loans
availed by the Company were prirma facle. appiied by the Carmpany during the year for the purpose for which the
locns were obtalmed,

According ta tha infermation and explanations given T us and on an overall exarmination of the Balance Sheet of
the Cornpary, we are of the opinlon that the Compony has not utiised short-terrm funds for long-terminvestrments,

During the year, the Company has not made any praferential allotment of shiores 1o partles and COMPOntes
covered|nthe Register malntalnesd under 3ection 301 of the Companies Act, 1956,

The Cormpany has notissued debentunss durlng the year.

The Company has nat raised any money by way of public issue durng the year,
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xxi, I our opinion and according to the information aond explanaticns ghven to us, no froud o0 or By the Company has
been naticed or repartad during the yaar thot couses the financial statements to be matericlly misstated,

. Furthertothe above, we report that

o}

o)

c}

d)

=)

Wa hava obtained all the inforrnation and explanations which to the Best of our krowledge ond telief weres
necessary for the punposes of aur audt;

Ir oUr opirion, proper books of account, as regulred by low, have been kept by the Company, s far as
cppaars from our examination of those books:

Tha Balance Sheat, Profit and Loss Account and Cash Flow Statement dealt with by this report are in
agreement wlth the books of gccount:

I our cpinion tha Balance Sheet, Prafit and Loss Account and Cash Flow Staternent dealt with by this repart
comply with the mandatory Accounting Standards raferrad in suk-section (A0 of Sectlon 211 of the
Companles Act, 1958;

Im our apiricn. and based on information and explanatians given ta us, none of the directors are disqualified
ason 317 March. 2010 from being appointed as directars in ferms of clause () of sub-seciion (1) of Saction 274
of the Companies Act, 1956;

In aur opinlon and to the best of our information and according to the explanations given to s, the sald
accourts recd fogether with the Significant Accounting Palicles and other notes therson give the infarmatian
required by the Companles Act, 1954, in the manner 3o required, and present o frue and fair view, in
confarmity with the oocoounting principles generally acceptedinindio:

)] In s farositrelates to Balarc s Sheat, of the state of affoirs of the Company as at 31" March, 2010;

[} In so far as it relates o the Profit and Loss Account, of the Profit of the Company for the yeor ended on
that date: and

Iy In 5o far asi relates to the Cash Flesw Statement, of the cash flows of the Sompony forthé yaar anded on
that date.

Far PN RAGAVENDRA RAD & Co.
Chartared Accountants
P R VITTEL

Coimbatore Portner
27" Moy, 2010 Ao, 2001871

Firrm Regn. Mo, D0332835
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BANNARI AMMAN SPINNING Ml

BALANCE SHEET AS AT 21.03.2010

Schadule
No

1

Partlculars

SOURCES OF FUNDS :

A. Shoreholders Funds
Share Capital
Reserves & Surpius 2

B. Loan Funds
Secured Loons 3
Linsecured Loans 4

<. Defered Tax

TOTAL

APPLICATION CF FUNDS :

A. Flxed Assels
Sross Block b
Loss- Dapreciation

Add:- Caplial Work-in-prograss
Mat Fived Assafs A
Foreign Currency Maonetary herm
Translation Resarver Afc
B. Invastmeants (8 &
. Cumant Assels,loans And Advonces
. CURRENT ASSETS
Invantanss
Sunciry Deltatars
Cosh & baonk balances
Accried Income/Recaivables
il LOWANS & ADVANCES

R

Lass  Current Liabiiles & Provislons 12

0. Miscellenecus Expendiure

{To the extend not writben off or adjusted)
Less: writter off Gginst share prarmiburn Account
TOTAL

Schedules 1 to 12 and Motes In 3chedule 24 farm part of this Balonce sSheet
Yide aur report annaxed

For PN RAGHAVENDRA RAD & CO,

Charterad Accourtonts Chairman

P R VITTEL

Patrer

Membesrship No, 200 7 18111 5V ARUMUGAM
Coimbatore kanaging Director

Firnn Regn. No. O033285

28

As ot
31.02.2010

15.75.42.6%)
15683915456

4,66 09,605,344
5.40.34 984
36,88 50,047

As gt
31.03.200%

15.75.42 690
1.44,54,7% 359

4.11,93.34937
7,31.43,548
25,59 48220

6.81,26,86.610

4,09,14,48,854

5 ¥ BALASUBRAMANIAM

5.55.62.13.140 526 50.06.%57
@501.18.239 &2 ,35,87 847
4.60.60.24.921 4.57.14.312.120
119292100 39240224
4.72.53.87 20 4,561 % 62,344
258,28.370 0.99.62.507
11,1696 595 8.0 43,245
94,3236 593 1,00.91 08,928
2536,64 415 19.63.58.5%
14.13.51.021 391.16.306
15.48.37.173 17.70.95,446
7123135677 A5 1757
223,54,12 879 1.77.3396,753
28.56.38.255 432715395
154,57 74,424 1.3 06.83.358
823.01.145
- 8.23.01.145
6,81,26,86,610 6,09,14,48,854
SV ALAGAPPAN

Yica Chairmon

M KRISHNARAJ
Carmpany Secretany
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PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31.02.2010

N SPINNING MILLS LTD,

Particulars Schedule Parcd Encied Parlod Ended
No 31.03.2010 31.03.2009
INCOME
Sales 13 2.05.31.88.662 2848275744
Cther Income 14 BE. 12147 G7 03,545
Stenck Adjustrnent 23 (1.04,4%. 150 4.12.64.714
TOTAL 3.55,12,51,679 2.91,92,44 023
EXPEMNDITURE
Row Materlals Consumed 15 2.2601.14,688 1.88.51.79.428
Traded Goods Purchased TA4%.596 8.48.54, 722
Power & Fusi 14 174935 772 18.40,54 838
Emplenyeas Cost ¥7 10,30,10.828 Q.20 06,135
Rent pald 3586657 21.37.003
Rates & Taxas 18 55.28.722 6287733
lrsuranas 7242624 B2,10.615
Repairs & Malntanance 19 798BRE73 47372713
Adminlstration Expansas Z0 4,54, 78 580 3.24.74 497
Remuneration to Managsral Petsarims 13368873 F2,33.137
Packing Materlal Consurmed 500,88 268 4,38,53 7K
Interast Cost 21 20,41.31.357 14,79,69 443
Jelling & Distritzutlon Chargas 22 10.25,15,066 $A3501.411
Papraciation 2545 30,392 218084360
TCTAL 3.32,71,90,107 2,823 99 739
PROFIT BEFCRE TAX 22,534,561, 573 9.58,44.204
Less Income Tax - Currant year 2.4%.04 551 t.Oz291.822
MAT Credit Entlitlerrent (24954557 102918220
Fringe Benefit Tax . 3.70.000
Ceterred Tox 72901827 1.4%9,20.333
PROFIT AFTER TAX 15,05,59,. 744 5,04,83 951
Surlus brought forward from previous vear 78425038 23872754
Amount avallable tor Appropriction 22 89,584,784 10,42 56,745
APPROPRIATICNSG .
Equity Civiclend 2,36.31.404 1.57.54 2469
. Tax on Corporate Dividend 4018157 26,77.438
Transfar to Genaral Resansa 15,00.00.000 75,00.000
Balance carrled over to Balance Sheet 51337224 ¥.84.25.038
22 8984784 10,43 54,745
Easic and diluted earnings per thare .56 5.11
Foce value of the Shors 10,00 10.00
schedulss 12 to 23 and Motes in Schedule 24 form part of this Profit and Loss account
Witla our report annexad
For P N RAGHAYENDRA RAO & CO. 3V BALASUBRAMANIAM SV ALAGAPPAN
Chartered Accountants C-hairman ’ Vice Chairman
F R VYITEL
Patner
Marmbarship No. 200 /7 18111 5V ARUMUGAM N KRISHNARA.
Coimbotore Wanaglng Directar Campdry Socretany

Firrm Regn. Mo, 0033255

pat




SCHEDULES

SCHEDULE 1

SHARE CAPITAL

ALTHORISED

14000000 Equity Shares of s, 10/- each

0000 Cummulative Preference shares of Rs.100/- each

ISSUED, SUBSCRIBED & PAID UP
1575428% Equlty Shoras @ Rs, 10/- Eqch

{of the obove 5250750 Equity shares of Rs,10/- each have baen

issued as fully pald up Banus shoreas
Ly capltalisatlon of rasarves)

SCHEDULE 2

GENERAL RESERVE

As e last Baldncs Shesst

Add : Transfered from P & L Account
Sanerdl Resarve

Share Premlum Account
Less: Appled for witlng off share Issue expensss

Sumplus In Profit and Loss Account

SCHEDULE 3

SECURED LOANS

From Baarks

Tarm Loans

Cosh Credlf Loans/Shart Term Loan
Packirng Cradit

SCHEDULE 4

UNSECURED LOANS
Tarniinady Sovi=Interest Frea Sales Tax Logn

30

TOTAL

TOTAL

TOTAL

TQTAL

As ot Asx at
31.03.2010 31.03.200%
Rs. Ry,
1¢,00,00,000 16 .00,00,000
A0.00.000 50,00,000
14,80,00,000 16,50,00,000
15,7542 470 15.758,42.490
15,75 42,690 15,75 42.6%0
57,30 7800 56,44 TEORT
15.00,00,000 75,00.000
72.539.78.0%1 £7.39 78021
FA07&.230 87,2377 .375
8.2301.145

79.30.746.230 79.30.76.230
5,13.37.224 7.84.258 038
1,56,83,01 545 1.44.54,79 359
3885384022 3434507 527
F1LE5 7322 43,21 62,412
&, 00,00.,000 16 44,908
4,566,09,65 344 4,11,93,34 947
549,386,584 7.531.43.648
5,6%9,36& 984 731,432,648
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@ BANNARI AMMAN SPINNING MEES LTD.

SCHEDULE &

INVESTMENTS : (AT COST)

Non - Trade - Ungquoted

a. Investrnent In Sovt Securlfies
Mationol Savings Cerfifloate

Mo - Trade - Quoted

. Investrment in $hares
AG00 Ecutty Shores of R, 10/- each in
Banrnar Arnmian Sugars Limited fully pald
3317950 Equity Shares of Rs. 10/- edch in
Shiva Tewyarm Limlted fully pald

Non - Trode - Unquoted
Qa0%s Preference Shoams of Rs, 100/~ aoch in
Arnamallais Agencles Private Limited fulky paid
150000 Equity Shares of Rs.10/- each In
Bonnarl Info Tach Private Lirmited fully pakd
550000 Equity Shares of Rs.10/- each in
Bannarl Armmien Flour Mill Lirmited
20000 Equity Shares of Rs. 10/ each in
SIMA Tedlle Processing Limited
B15856335 Equity Shares of Rs, 10/- &ach in
Banmat Arnnan Apparsl Private Limited

TCOTAL

SCHEDULE 7
{NVEMNTORIES : (AS CERTIFIED BY MANAGING DIRECTCR)

Stack of stores & spares/Building Matsrials

Stock in frads

Row Mextarials - Cottan

Rew Wcrterlals - Yarn

Raw Mcstarkals - Tow

Raw Maotearials - Base Fobric/Dyas & Chemilcols

Flnlshad goods - Yo § Fabhc

Finished goods - Fakwle

Stock In Process

Waste Cotton Stock

TOTAL

32

A
As ot As ot
31.03.2010 31.03.2009
R, Rs.
3.000 3.000
3,000 3,000
5.78.394 578,394
1.99.5%.451 1,99 59,451
2,05,37 845 2,05.37.845
24,002,400 24,072,400
15,00.000 15.00.000
50.00.000 55.00.000
2.00.000 200,000
£.15,53.350 5,00,00,000
@.11.55,780 5,94,02,400
11,76,946,595 8,01,43,245
15885912 1,10,45.840
&5,81,07,008 745244041
4,55,50,148 2229292
36,72.308 862722
6259430 5,138,604
746,484,465 §,26,81 208
2,83.64.539 8.11.49.731
50867 288 497 94075
25864294 i, 64,724
94,32,36,593 1,00,%1,08,925




SCHEDULE 8
SUNDRY DEBTORS :(UNSECURED CONSIDERED GOOD)
Mira than sk manths
Criher clatats

SCHEDULE ¢

CASH & BANK BALANCES :

Cosh ar hand

I Current AJc with Scheduled Banks
in Daposit A/c with Scheduled Barks
Deabit Bolance in OCC Afe

SCHEDULE 10

COTHER CURRENT ASSETS :
Accomad Income
Recaivabilss

SCHEDULE 11
LOANS & ADVANCES :

. BANN

- B
'"“fﬁhﬂ&fﬁ'&*

g

ﬁﬁi*AMMAN SPINNING MILLS LTD.

TOTAL

TOTAL

TOTAL

(UNSECURED CONSIDERED GGOD, RECOVERAELE IN CASH OR KIND}
Advonces towards capital expendlture
Advance towards expenses/purchases

MAT Cradit Entitlernant

Other advancss/Loans

TM E B Doposit

Sundry Deposlt

Advance Income tox and THS
Prapold Expenses

SCHEDULE 12

CURRENT LIABILITIES & PROVISIONS:
A, CURRENT LIABILITIES

Lickllity for Purchase/ Expenses
Liability for Capltal Expendlture
Crthar Liabilities

Advance from customears

Intarast aoonred but not due

B. PROVISIONS

Provision for Divideral

Provlsion for Corporate Terx Dividend
Prevvislon for Taxation

TOTAL

TOTAL

As gt As at
J1.G3.2010 31.03.2009
Rs. Rs5.
54,237,544 255045

27 B2.34871 15,73.,03,874
28,345,84,415 19,63,58.219
1349323 48,06 534
927,49 904 330,14 520
13.07,171 12.97.143
4,59 5 423 -
14,13,61,021 361,188,304
3.45.35,164 3549685
12,0000 .009 17.35 .45 841
154837173 17,7095 434
37.58,46,328 3.19.22,082
119128218 13.69.42 078
531,47 e 2.81,82478
1.90.55.833 4.28.52.92¢
£.05,22,354 50589945
27 .63.204 681644
77324087 495,43 563
144,54 553 1.10.02 368
71,23,13,677 51717157
14,38.03 284 J1.A1,13.622
4,73,78.942 76,660,454
1.11.28,755 ¢0,21,358
1.451.85.073 B5 £5.437
153,871,953 21108462
23631404 1.57.54.269
AD & 167 24,77 438
2.71.12 585 128,09 244
28,56 38,255 43,27,15,395

33



SCHEDLULE : 13

SALES :

Wi

Fabrlc

Catton Wiosthe

Caottan

Flock Powdar

Convarsion Charges

[Farmie frorm Wincmill
Miscelenaous Operatlonal Ressipts
Clalm for Breqoh of Contract

TOTAL

SCHEDULE : 14

COTHER INCOME

Interest Recelpt (TDE on above Rs.5.83,452/-3 (31 03,2000 - Rs. 771,715/
Cividand faceipts

Frofif on sale of Assets

TOTAL
SCHEDULE : 15
RAW MATERIALS CONSUMED :
Opening Stock - Cotton
CHoenilng Stock - Yarm
Opaning Stock - Tow
Coening Stock - Base Fabrc
Crpening Stock - Dyeas & Chemicdls
Purchases - Cotton
Purchasas - Yam
Purchases - Tow
Purchases - Bose Fabris
Purchoszes - Dyes & Chemlcals
Slzing Charges
Szlrg Merterlal Corsurmad

Less - Clasing Stock - Cotton

Less : Closing Stock - Yarn

Less ¢ Clasing Fock - Tow?

Less . Closing Stock - Bose Fabrics/Dyes & Chemicals

TOTAL

34

Parlcd ended Parlod anded
31.03.2010 31.03.2009
Rs. Rs.
2,59.56,14.884 209,50 24 764
G257 .30067 41,716,239 445
23.,54.,43 508 21.83,09 221
£1.39.330 -
34,07 859 2398770
180,23 310 70,0481
1.07.00,3¢1 -
h.58.54.143 2.463 44 885
364517 b A9.821
3.55,31 88,6562 2,86,82.75 744
53.90.847 45.55.01
31.21.320 S007.373
- 141159
85,12,147 P70, 55
74,52 64,040 ¥551.08,323
222925820 28536447
A8 /2722 £.37.345
10,49 053 233,450
4364611 17,584,940
1.51.41.587.3%0 1.461.058.71 655
24,58,75,757 16,42 03 838
2.82 948867 2.03.59.7046
2.8% 59,690 V.84 BO.62%
3.94.40.246 3.714.39.432
21879105 24207111
F0.08.378 -
2 26,37 05,781 2653012775
&5,871.07 006 74,52 .44 041
4.55.50.148 22292521
246.72.308 A8 .42 722
G2 59,630 54,13 604
2,2501,14,688 1,88,51,79.427




SCHEDULE : 14

POWER & FUEL CONSUMED:
Power Charges

Fuel for SGensrator

SCHEDULE : 17

EMPLOYEE COST

Sataiies, wages, Bonus & Gratuity
Empleyer Confiibutlon to PF/EPS
Stafffworkmen welfare expeanses

SCHEDULE : 18
RATES & TAXES :
Licencs fes

Other Rates & Taxes

SCHEDULE : 19

REPAIRS & MAINTENANCE :
Bultding Maintenonos
Machinery Malntendnee
Eectical Maintenance
Yehicle Malntenonoe

SCHEDULE : 20

ADMINISTRATION & OTHER EXPENDITURE:

Legal feas

Consultansy Charges
Printimg & Stationeny
Postage & Telegrams
Books & Pariodicals
Telephone Charges
Hark Yarn Obligation
Achvartiserment/ Dionotion
Clractors Sitting Fees

* Trarvelling Expenses

Avucitars Remunaration
Exchange rata fluctuoton
Security Service Charges
Trargeort on Marterlols
Senoral Maintenonos
Zeneral CTharges

e

MHNARI*ﬁMMAN SPINNING MILLS LTD.

Pariod ended Period ended

31.03.2010 31.03.2009

Rs. R,

5304 841 15.61.56.239

FR627110 2.70.98 599

TOTAL 17, 49,333,771 18,40,54,838
70415671 700,158,833

A0 F78 40,76 245

2250317% 1.88,13.354

TOTAL 1¢,30,10,828 2,29.05,138
205 557 20,5816

S2.33.165 5084417

TOTAL 55,258,722 52 87,732
556615 22.35.854

&, 15,64 855 358,710,445

E728 614 &0.12 802

19.48,286 18,713,579

TOTAL 7.5 83,572 473722
19,04.491 17,83 888

19,£8,909 4,87 074

2262104 20,563,743

1723754 12.88.571

484217 138,211

14.47.388 11,10 864

4.02.%31 3.81.38

12.71.233 2039 893

1.04,000 864,000

B4.06.054 5801780

7.84.080 F.20.442

25093 0584 5408880

&2 .06 474 18,300,213

$3,30,785 54,53 704

37 49,385 2851572

2216832 11,246,465

TOTAL 4,94,78,99 3.24,74,497
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Peried endad Parkxd ended
31.03.2010 31.03.2009
Rs. Rs.
SCHEDULE : 1
INTEREST COAT:
Interest on Fixed Loans 154912715 10,18,3%.831
Cihar Interast and Ananglot Charges 3,77.32.074 420,43 030
Bank Chorgss 94,75 568 AQ,B6.5082
TOTAL 20,41,31,357 14,79 69 443
SCHEDULE : 22
SELLING & DISTRIBUTION EXPEMNSES :
Brokerggs/Cornmission/Trads Dlscount 51576024 35886770
Bad Debis Written off 27235784 A2 681
fransport Charges on Yarn 2.18.,00,643 2,19,34,643
Salas office/Fromotion exponses 1402814 A9 00562
Coss Pald (Met) - (3,244}
TOTAL 10,25,15,0467 $,35,01.411
SCHEDULE : 23
STOCK ADJUSTMENT
a. Opaning Stock:
Stock in procass 4,97 24,075 3.7745.71%
Cotton Waste o6, 44,724 T4 20510
Finlsherd goosds - Falbls B.11.69.732 3.32.49 414
Finlshed goods - Yarn 8.25.81.208 10,0529 381
TOTAL 22,02,09,729 17.8%.45.024
b. Closing Stock:
Stock In process 50847288 497 94075
Cohon Wioste 2.58.64 295 &6.64.724
Fimished goods - Yarm 745664465 52581208
Finished goods - Fabric 5.83.44 539 8.11,68,732
TOTAL 20.97.60,58% 220209739
INCREASE IM STOCK (ot (1.04,49,1500 4.12,64.714
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SCHEDULE 24
MNCTES ATTACHED TC AMND FORMING PART CF THE ACCCUNTFOR THE YEAR ENDED 31" MARCH, 2010
I

Signilicant accounting policies

wl,

wii,

wiii,

The aceempanying Financial Staterments have been prepared on a going concern basis under the histarical
costconvention on accrual bosis of accounting in conformity with Generally Accepted Accou nting Princlples
in India " Indlan GaakE,

Irvvestrerts: Imvestrments are accourted af cost and are freated as long-term Investrments. The dirminution in
the market valus af investment Is recognized when diminution is considerad permanant,

Violuafion of Irventany,

reow materlals and stores & spares: At cost determined on Fist in First out basis or net realizable value,
whiCheveris lower,

Finished goods and woste cotton: At cost or net realizabia vatue, whichever Is lower, The cost has been
measured on the weighted average cost basis and includess cost of purchase, cost of convarsion and other
costsincurred In Bringing the inventony to their present location and condition,

Stackin Frogess: Atestimated weighted average cost basis.

The Fixed Assets are valued af historcal cost. Cost Includes related taxes, duties, fraight, imsurance eta.,
attibutable te gcquisifion and Installation of assets and borowing cost incured up 1o the date of
commenclng aperations, but excludes duties and faxes that are recovarable from taxing authoritles. The Fixed
a53ats shaown in the baoaks ara not resvaiued.

The Company has provided depreciation o straight-line basis in respect of fixed dssets ot the rates prescribecd
ir: Schedute X1V fo the Cornpanies Act, 1956. For assets costing Rs.5000/- or less, 100% clepreciotion has been
charged in the year of purchase of such assets: For other assets acquired during the year puo-rata charge has
et mode from the date of first use; Inthe vear of disposal of assets, dapreciation is ch arged upto the date of
dlspzosal,

The Foreign Currency transactions are recarded at the exchange rate prevalling on the dote of the
fransaction. Forsign currercy monetary Items as at the Balance Sheet date ars reported at the closing rote or
ot the rate afwhich It s lkely ta be realized from of reguired to be disbursed,

“Foreign Currency Monetary item Transiation diffarence Account” has been amortised ag per notification
&.5.R 225(E) of the Ministry of Coporote Affairs, Soverrment of India doted 31.3.2009.

The Carmpany hos apted for Life Insuronce Corporation Employees Group Siotuity Scheme to cover its gratuity
liabllity.  Contribution pald/payable by the company to LIS of India is charged 1o revenue on the baosis of
actuatialvaluation towards dermond worked out by LIC,

Providen! fund/pansion fund ard giatuity lablity g Defined Contribulan Schemes and corricutions are
charged to Profitand Lass Account of the year Inwhilch the contribution 1o tha respective funds ore dus.

3hatt term employes beneflis Including compensated absences are provided for bosed on the expactad
olxigatien on an undiscounted basls s par Accounting Standard |5 (Revised).

Borrowing costs attributable to the acquisition, construction and installatlon of qualifying capital assats are
copitalized tllthe peried before they are put into use.

Provisions, Contingent liabilties and Contingant Assets: Provision is recognized anly when thera is g present
abligation a5 a result of past evant and it is probabile that there will be an autflow of resources. Cantingent
liobilities are ot recognized but dre shown by way of notes attochad to and farming part of the Boloncs
Sheet, Contingent Assets are nelther recogrized nordisclosed in the financial staterments.
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Irnpairnent lass of fAved assets s assessed a3 ot the close of each financial year and appropriate provision, if
required. isracognlzedinthe occounts,

Current tax s determined af the current rates of income tox aon toxakls incorme and tax credlts are computed
in ooocordance with the provisions of the neome Tax Act 1961, Fringe bansfit tax provislon is mode in
geoardance with the provisions of theatncorne Tax Act, 1941,

Deferrad tax s recognized on iming difference between the occounting income and the taxable income for
the year and quantified using the rates and tox laws that prevail os atthe balarce sheet date. The deferred tox
assets are recognized and carried forward to the extent that thers is o reasonable certainty that sufficiant
fiuture toxable income will be available agalnstwhich such deferrad tax asset conbe realized.

Government grants have been recognized based on the recsonable assurance that the Company wil
camply with the conditions atached to the grants and the grants wil be received. Government grants
reiatabla to bormowing cost have been reduced from the borrawlng cost thereby reducing the cost of the
aszet. Governmerit grarts relatable to periods affer the acguisition, construction ond installation of Quallfying
ossets are in the nature of revenue gronts and hove baan recognized on a systematic basisin the profit and loss
ocooundt,

The Company has operated only one business segrnant which (s texdile segment and hence segment report Is
net furnished,

Tha Carmpany’'s sigrificant leasing armangements are opardting leases and cancelalzls in naturé, The leqse
rentals paid/ recaed undar such agreaments are ascountad In the profitandless occount,

NCTES ON ACCOUNTS

1. Securad Loons

NAME GF THE BANKS PARTICULARS OF LOAN SECURITY
[ZHC1 Bank Limltedd Rupee Terrn Loon of Hypotrecatlon of specified movable properties
5. 1800 Lakhs under Imcluding the machlinery spares, tools ond
Technology Up-gradation accessorias of the spinning walt sifuated ot
Furd Scharne, Vadamadural Vilage, Vedasandhur Taluk. Clndigal
District,

The lodan hos baen further securad by the perscnal
guarantee of Chalrman, Vice Chalman ond
tManaging Directar of the Carmpdny.

The aggregate amount of loan cutstanding os on
31.03.20101s R5.1012.50 Lakhs {31.03, 2009 Is Rs. 123750
Lakhs),

. Comporation Bank Tarm logn of Rs. 1792 Exclusive First charge on the Windmill- Unit | and all

Lakhs under Technology  related equipments, systers ond accassorles.
Up-gradatian Fund
Srhema. Tha loan has been futher secured by the personal

guarantes of Chairman, Vice Chalrrnon and
“Marnaging Dlrector of the Company,

The aggraegate amount of loan outstonding s on
3103200 Is Re952.00 Lakhs (31.03.2009 Is Rs 1174
Lakhs).
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NAME OF THE BANKS

Crientoil Bank of
CoMmmerca

Indicn Cvarsacs Bank

Corporatlon Bank

Bark of Maohgrashtra

PARTICULARS CF LOAN

Rupee Term Loon under
Technalogy Up-gradation
Furmg Scharma - {5, 15000
Lakhs,

Fupee Term Loon under
Technology Up-gradation
Furd Scherne - ks, 10000
Lakhs.

Rupee Term Loan under
Technglagy Up-gradation
Fund Scheme — R, 3000
Lakhs.

Rupae Tarm Loon under
Technology Upgradation
Fund Schearme - Rs.5000
Lakhs,

AR"AM

MAN SPINNING MILLS LTD.
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SECURITY

FIrst charge by way of Eguitable Mortgage over
factory lond and building and hypothecotion of other
movatile assefs financed by the bonk for the new
project ranking porl-passu with othisr bonks, Second
charge on the above fixed dssets fo be extended to
the bankers who are exdending working copital
faclities to tha comparny,

The oggregote amount of loan oufstonding as
on 31032010 15 Rs 1405886 Lakhs (31.03.200% |5
Rs. 14996.00 Lerkhs),

First charge by way of Fquitable Martgoge over
factory land and bullding ond hypothecation of other
movable assats financed by the bank for the new
project ranking porl-passu with other bonks. Second
charge on the above ixed assets to be extended to
the borkers who are extending working capitol
faclitliss tothe compary,

The aggregate armount of laan outstonding as on
31.03.201005 R5.6570.45 Lakhs (31.03.2009 |5 Rs, 5202.40)
Lakbg),

First charge by way of Egquitabls Mortgage over
factory land and bullding and hypothecation of
ciher movable ossets financed by the bank for the
new project ranking parpassy with other banks,
Second charge on the gbove fixed assefs to be
extended fo the bankers who are sxtending working
capltal fociittes to the cormiany,

The aggregate amount of loon sutstanding as on
31032010 Is Rs.2761.27 (31.03.2000 Is Rs.2941.27
Lakhiss.

first charge by way of Equitable Morgoge over
foctony land and bullding and hypothecation of othar
movoble assets financed by the bank for the naw
profact ranking pari-possu with atter bonks. Second
charge on the gbove flved cssets to be extendsd 1o
the bonkers who areé exdendng working copital
fiaclities to the company.

The aggregate amount of loan autstanding os on
31.03.2010Hs Rs.4843.75 Lakhg (31.03.2009 15 Rs.3482.40
Lakhs),
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NAME OF THE BANKS PARTICLLARS OF LOAN SECURITY
Indlan Cwerseas Bank FCTL - Rupee Tarm Exclusive first charge on Windmill Linit 1| cssets situated
Loan - [#s, 4000 Lakhs. at ChinnapudurYilage. Erods Distict, Tarmil MNadu.

The oggregate amount of leon owtstanding s on
31.03.2010 Is R5.3354.95 Lokhs, {31.03.2009 - Rs.4000

Leakihg),
Indllan Cverses Bark Rupee Terrm Loar: of Exclusive first charge on Windmilt Unit IV & Y ossets
M5.3371.05 Lakhs. situated ot Chinnapudur Vilage, Dharapuram Touk,

Tamil Nody oed Kongalnagorom, Udumalpet Talulk,
Tlrapeur District, Tammil Modu.

The aggregate amount of loan outstonding o5 on
31.03.2070 Rs.2360Lakhs (31.03,2009 - Rs.MIL Lakhs,

Indian Bank Rupee Term Loan of Exclsive fist choarge by woy of morgoge ond
f¢.2980 Lakhe. hypothecatian en the windmill unit Il assets belng
fincneed by the bank,

The cggregate amount of loan outstanding os o
31.03.2010 Rs.2980.00 Lakhs (31.03.2009 - f, 297981

Lakhs ),
Korur Vysyo Bork Working Copltal Limit Hypothecation of row materials, stock in process,
Lirmited Rs. 750 Lk, firlshed goods of the Spinning Unlt | and & second
charge onthe fixed assets of the company s Splnning
Lnit 1.

Thé aggregate amount outstonding as on 31.03.2010
is [R5, 122.47 lakks (31.03 2008 -R3,223.63 Lakhs),

Corporatlon Bark Warking Capitai Limnit Hypothecation of raw ragtarlals, stock in process,
[Rs.2750 Laoikhs, finished goods of thé Spinning Unit 1 and @ second
chargs on the fixed assets of the company’s 3pinning

Uit |,

The aggregate ameunt autstonding as on 31.03.2010
15 [#5.14.45 Lakhs (31.03. 2009 - R5, 128,65 Lakhs),

ICIC! Bonk Lirmited Wearklmg Capital Limit Flrst charge by way hypothecotion of raw moterials,
R, 16500 Lakhs, semi finished and finlshed goods, consumable stores
and spores and other movoble propartles both
" present and future for lirndt L ta Re. 500 Lakhs and the
boionce 5 secured by unconditional and rrevacatle
pretscnal guarantes of o Director

The aggregats armount cutstanding ason 31,03,2010
I5 25 Mil Leakohs 31.03.200% - s, NIl Lokkgs.
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NAME OF THE BANKS

PARTICULARS CF LOAN

Orleritcl Bomk of
Cammerce

Working Capltal Lm#
of Rs.5000 Lakhs,

Indian Ovaseas Bonk Cash Cradlt
Rs. 5000 Lakbhs,

Bank of Maharashirg Cash Cradlt of
5,500 Lakhs,

Fovernmeant of Tamil Madu Intarast Free Sales Tox

MMAN SPINNING MILLS LTD.
it N

SECURITY

Pari-pasul fist charge om current assefs of the
company belonging to expanzion project along with
other banks who have extended working caplial
finance for exparsion project under multipla bankng
ardngement,

Paii-pasy second charge on the fiked assets of the
COMRaNY s expansion project along with other banks
who have exfended working capital fingnce for
axpanslon project under multiple banking
arangernants,

The aggregate amount outstanding os on 31.03.2010
i Rs. 458.86 Lakhs (31.03.2009-Rs. 131 54 Lakhs).

Pan-pasu fisst charge on cument assats of the
company balonging to expansion project alSrg with
other borks wha have sxtended working capltal
finance for expansion projact undar rriuiticle barking
arrangsment,

Parl-pasu second charge on the fixed assets of the
compony’s expansion prolect along with other banis
who hove exterdad woking copltal fronce for
expdnsion project under multiple banking
Crrangements,

The aggregate amount autstonding as on 31,08, 20010
I5Rs, 121,43 Lakhs (31.03.2009 - Rs. 919.16 Lakhs),

Par-pasu fist charge on cument assets of tha
company belonging to expansion project crlang with
other bBarks wha have extended working copfteal
finance for expansion prolect under miulticle borking
arrangament,

The aggregats armount outstanding s on 31.03.2010
s ¢, 347,80 Lakhs (3 F.03 2009 - 5. 287 06 Lakhs),

URSTY Lowan is repayabie In mianthly instaliments. The Soles Tex loon

corries nolrtarast, The bolanaa outstand iNgis R3.569.37 Lokhs (31.03.2008 - Rs. 731,43 Lakhs),

The barmowling cost capitalized during the yearls Rs.91.37 Lakhs (31.03.2009 - Rs. | 05.4% Lalehs),

d]




BANNARI AMMAN SFINNING Mu?i.fs LTJ =

’Wuf;”w‘r%

:r‘,\,&_ﬁ
),,»-v‘:-,,s»-h‘

9%:

woate e Tl

Detals of remuneration and pergulisites to Monaging Directorn

i, Detalls of Commission 1o Managing Drector/Executive Directar

Dataily

MNet Proflt os per Proftt & Loss Afe

ADD: Cammission fo Managing Directar (2%)
ADD: Commission to Executive Director (1%)
Prefit as per Sec 309 of the Act

Cornmisslon 1o Managihg Dlrector
ammilsslon to Executive Director

For the yeaor ended
31" March 2010

27,3481 ,573
46107.453
2303727

230372752

44,07 453
2303727

il  Pariculars of Remuneration and perquisites to Managing Director

Deatuils

Soilciry
Cormmission

F F Confribution
Parguisites
TOTAL

For tha yecr ended
31" March 2010

24,000,000
44,07 452

2,858,000
1542018

88,37 471

i. Pariculars of Remnmuneration and parguisités o Executhve CHrector

Detalls

Soidary

P F Confributlon
Commisslon
PaicLisites
TOTAL

5. Details for Remuneration to Audifors paid/ payatle

Datails

Fee for qudlt work

Faea for Tax Audit

Fee for Taxotion work

Fea for Cerliication/Others
TOTAL

a2

For the year ended
31" March 2010

15,00.000

1.80.000
230378
10.15.375

49.99,102

For the year ended
3" March 2010

2,500,000

75000
1.63.4670
208,570

&,94, 240

For the year ended
31" March 200%

%.58,44,284
19,746,111

o .88,085
©.86.08,540

19,726,171
88,085

For the year ended
371" March 2009

24,000,000
19,786,171
2.88.000
5,058,473

51,69,844

For tha year andead
31" March 2009

15,00.000
1.80.000
9 .BB.085
145,208

28,31,293

For the yeor ended
21" Morch 200%

175000

50,000
1,12,000
147164

4,654,180
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Estimafed amaunt of contracts to be executed on the capital accounts anag not provided for amournts 1o
fis. 1421, 40 Lokha (31,03, 2008 - 75, 2433.7 1 Lakhs) aprproximately.

o) Aggregatavalue of unguoted Imvestments o Re R ORER 7RO/ (g, 596,05 400/
b Aggregate value of @uoted Investments ¢ Rs.205,37 BAG/- (R, 205,37 .845/-)
c} Aggregate marketvalue of Quoted Investrnents :© Rs, 11.20,19.375/-(Rs. 4.15,401,220/-)

a) The Compary has not received Informatian from Its ereditors regarding thelr status under the Micro, Small and
Medium Enterprises Development Act, 2006 and hence disclosures mlating to their outstanding amount and
inferest has nat kesn given,

) Moamauntls due for credit to Investor Education and Protection Fund,

The funds raised by way of Public [ssus have been fully utitized for the purpasas for which Fwas raisad,

Q) Amounts due from Officers of the Company during the year is Rs, 29 84.337(31 03,2009 - Rs. 20,62 844),
by Maximumn armount due from Offkears during the vearis s, 31,894,837/~ (31.03.2006 - 125, 25,58 239,

Disclosures pursuart to AS 28- on Impdlrmeant of Assets — Durning tha veon, the company has reviewead the carmying
value of the assets for finding ouwt the impairment, if any. The revlew has reveded that thers is no irmpairnent of
assatsinterms of Acoaunting Standard 25,

higures arerounded off fo the nearestrupee.

Previous wear figures have been regrouped | reclasiflad whanever necessary. The pravious yaar comparative
flgures have bean given In brackets.

Baostc and Dlluted Earnings per Stcre:

Detalls For tha yedr endad For the year ended
1" Morch 2010 a1 March 2009

Proflt for the yvear attributabile to
Equrty Sharaholders (Rs. 15,06,59,745 8.04,83.95]
Weighted average number of
Equity Shores. 1.57 54,269 1,57 54,266
Basic and Diluted Egrmings per share (R0 .56 5n
Mominal Volue of Share ([R50 10,00 10,0
Relatad Party Transactions:
I K&y Monogement Parscnnel Cr 53 % Balasubramaniom, £ halrman

515 Alagappan, Yice Chairman
5V Amugorm. Monaging Directar
&l 5 K Sundararamon, Executive Director
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Related Party dhkea Distillerias Lirndted
Shilve Tewyarn Umited
Bannari Arnman Sugars Limited
Ararmallais Autormokles Private Limited
Armamaliol Infrostroctures Limited
Shihva Carge Movers Limited
Barnari Amman Apparel Private Limitead
Barrar Armrnan Flour Mill Limited
Satkethi Murugon Tronspaorts Privata Lirmited
Andamallais Agancies Prlvate Limitad

Relatlanship Enterprises In which the Key managemeant Parsannel
or theair relatives have significant Influsncea,

I Redated Porty Transactons:
NATURE OF TRANSACTIONS MANAGEMENT PeRSONNEL OR RELATIVE OULTANDING AS
HAVE SIGNIFICANT INFLUENCE e
Furchose of Yarn Ry, 7368596 ([25.2.90,41 441 /-
Conversion Charges Rs, 644951 {Rs. 2199853/ MIL £37.03.200%9 - NI
Rent Pald M5, 6.48.540 fRs,  &,99.426/-)
Sale of Asset Rs. M (Rs. 5746523/

Il Remuneration to key managernent Parsonnel disclosed In schiadule No. 24 In accaunts read with Nota No.4 in Notes
onaceounts,

14, Confingent Liaklity;

The Campary has an obligation undsr the EPCS scheme ta export yarm/fabric of @ value of Rs. 517128 Croras
{31.03.200% - Rs. 559 Crores) overapetlod of S years from the financial vear 2010-2011,

17, Thenet deferred tox llakilties os ot 31.03.2010 comprise the fallowing os per the Accounting Standard 22

Datalls As at 51.03.2010 As ot 31.03.2009
(RS.) (Rs.)

Defarrad Tax Liobilty on Afe of Depraciaflon ?é.dﬂ,&ﬁ.zﬁﬂ 84,32 80,105

" Deferred Tax Assets on A/c of Carrled forward Loss 35,52,36.242 24.73.31 885
Net Deferred Tax Licblity 36,86,50,047 29 59,48 220

18, The compony has invested Re.818.53 Lakhs (Rs.500 Lakhs) In the aquity shares of Bannar Amman Apporal Private
Lrnitad (4 Joint veriure of the Company) as on 31.03.2010. The company has a further capital commiirnant of
[¥5.122.47 Lokhs towards purchioss of shares of the Jointventure antity.,




19. Details of interest In Joint Venture Cornpany

Parcentage al Paercentage of

Country of voling power voling power

Name of the Company incomoration heid o5 held as

an 31.03.2010 o A1.03.2008

Bannarl Amraon Apparel Privats Limited lrmetlcr 25 25

The proportianate Interest of the Company in the Jairt Verture antfily os or 21.03.2010 is ghven under Rs. in Lakhsy

Flnancicl Yeor . Contingent
Ended Aszsals Liabilifles Liabllllles Inceme Expeanditure
Jr.a.z2o100 198411 168418 205.00 1043 .53 1421.84
31.3.2009 1707.50 11559.25 292.00 727.25 1061.25
' Bosed on unoudited cccounts for the yedr ended 2005 - 20710,
20. Details of Foraign cursncy Exposuras
Ciutstonding foreign Cutstanding Exposures not
Partlculars CUmency exposuras dellvalive covarad by dervative
o3 at 31.03.2010 Instruments Instruments
Cotton Import IS0 28,400,543 USD 22 .71.597.60 USD 5,48 545,40
Machinery Irnport Eurg 4,95,000 Euro 485,000 Ml
FCNR Loan USD 70,68 285 LISD &3 76,680 USD &,%2.305
(31.09.200% - {31.03.2009 - (31.03.2009 -
G0 92,76 .433) UsD 88.74.433) LISCH 4,600,000
Exprart Sailes L3S0 14,317,302 w2 il U3l 14,.31.302.92
(3103, 2009 - {31.03.2009 - £31.03.2009 -
USD 7 98,8577 LISCY 4,000,000 S0 3 98.857)

All forelgn sxchaonge denvative fransactisns are for the PUrpose of hedging forelgn exchange nisk.

21, Defined confribution plan : Contribution made by the company to defined contbution plar which are recognlzes
and charged fo profit and loss oocount during the yearara gs under

rencuon polind pliadid
Frovident Fundg 14,714,334 10.40.847
Farnily Pergion Fund 13,948,706 | 14,556,333
Ernployees Stote Insurance 820815 58710
Ermployees Group Gratulty 2228877 2738730
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22, Additlondal Information pursucnt fo Port 1| & 1V of Schedule VI to Companigs Act, 1954

A, CAPACITY, PRODUCTION, STOCKS AND TURMOWVER:

PRODUCT
YARN
FABRIC
WIND EMERGY
PROCESSING
YARN
PRODUCT (Kgs)
Opaning 6,568,943
Stock {85651
Procuction 15260456
¢1.78.0%252)
Pure hoise 83,187
(2354480
Extarnal 1.88.145.400
olas {17687 7300
Intar divislon 6,004,851
transfer (5,54 564
3als valus of
Extarnal 2525814 884
Sales (Re) (21323558145
Closing b7 142
Srack (.90,543)

COTION
WASTE (Kge)

2,12.635
{2,28.1512
107514
{55 .64.255)
8]
ShA2 R
£85.79.770)

-

23.54 43 508
(21.53.09.221)
467533
(2.12.634)

B. RAW MATERIAL COMNSUMED

INSTALLED CAPACITY

31.03.2010
1,37 232 3pinclles

135 Looms

23400 KW

24.00.000 Mtrs per yeor

FABRIC
(hrs

9.64.891
(3.26.742)
&204.894

(A2 B9 5540

1,79 265
55,90 254
(3829 8400

(-

437984854
(0.47.768.2083
570,229

(7 64 5520

WiND
EMERGY
(Units}

&l
22226911
(298.73.052)
-

&)
52226510
(2.98.75.062)

For the yaar enclad 31.03.2010

PRODUCT
Giuantity (Kgs.)
Cottan 25631728
Yarn {purchosed) 11.91.781
Yarn(Irter dlvisland &12.77%
Mylon Tow 172295

44

Weailusa (Rs.)

1.90.13.44,424
22.04.88.249

2.94.87 280

MADE UPS
(Pcs}

£.143%
(5. 1463

-1

437

]
4,72t
08,1621

31.03.200¢

135 Looms

23400 KW

COATED
FABRIC
(Mirs)

1.50.853
($4.2100
17.41 507
(1162877}
-3

17 08 009
(10,86,233)

3

14,81,3543%
(931,70 602
1.84,753
150,853

137,232 Epindles

24,00 ,000 hirs per yeor

QUICK DRY
(hAts}

B.709
{1.78h
1.07.754
(58,3331
437

-2
1,068,360
514100

-

d.94 0% 754
(1,42 44 638)
13.540
(8,709

For the yeor ended 31.03.2007

auantity (Kgs.) Yalue (Rs.)
234,60 880 1,62 19,12 835
.37 .Bad 17.33,45,148
£,54.064 -
1.21,9652 2.13,34 329




C.VALUE OF IMPCRTED/INDIGENOUS MATERIALS COMNSUMED

PRODUCT

Raw Material
Cofton-Imported
Cotton-Indigenous
Yarn - Imported
Yarn - iIndigencys
Mylon Tow - Imigart

Mylon Taw - Indigenous

Stcres & Spares
Irpored
Indigenoyus

For the yeor ended 21.03.2010
Quantity (Kgs.)

WValue {Rs.)
20.21,34.895
1.469.02,00 520
200,300
22.0257 949
1.00.83.448
1.54,05.814

1.87.92 594
£,09.25.461

0. IMPORTS - CIF WALUE (i Rupoos)

Row tatenisls

Copltal Goods & Spares

E. EXPENDITURE IN FOREIGN CURRENCY (In Rupees)

Rovatty, Know how,

Profasslonal/ Corsultation Faos

Interast & Others

Traveling Experges

ended 31.03.2010

30,41 05,558
12.93,.86242

For the vaar
ended 31.03.2010

MIL
32852 538
19.80.142

Valua (Rs.) Quantly (Kgs.)
% Volg (Rs.)
10.43 219747105
B9.37 14021 45,733

00.09
9.9 17.33.45, 146
3420 -
45,80 2,13,34,329
26946 78514812
7304 10,03.21.544

For the yecr

Fer the yeor ended 31.03.200%

Volue (Rs.

%
13.58
85,45

100

100

728
w274

For the year
anced 31.03.200%

25.92.45.240
064,82 807

For the year
encled 31.03.2009

MIL
4,02,12.880
780277
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Fo ARICUNT REMITTED IN FOREIGH CURREMNCY (In Rupeas)

Amount ramitted on account of Dividend
Mo. of Mon-resldent Sharehalders

Mo, of shares held by them

Y¥ear ta which the dvidend related

=. EARNINGS IM FOREIGN EXCHANGE (in Rupaes)

Export of gocds on FOB Basis

For the yeor
ended 31.03.2010

138171

106
135,171
2008 - 0%

For the yaor
ahded 31.03.2010

8146470827

signatures for schedules 1 to 24 above., vide our report annexad,

For PN RAGHAVENDRA RAD & CO.,
Chortared Accountants

P R VITTEL
Pertrier

Membearshlp No. 200 / 18111
Coimbotore

Firrn Regn, Mo, 0033285

44

5V BALASUBRAMAMNIAM
Chairman

2V ARUMUGAM
rMonaging Director

For tha year
ended 31.03.2009

2.34.402

115
1.17.201
2007 - 0d

For the year
anded 31.03.2009

45.64,4% 051

S5V ALAGAPPAN
YWice Chalrman

M KRISHNARA.]
Company Secretany




CASH FLOW STATEMENT FOR THE YEAR ENDED 31.03.2010

. CASH FROM CPERTATING ACTIVITIES
Met Proflt before toxotion & Extraordingry lferns
Adlustrmerts for:
Depreciation
Interest Income
Dlvidend income
Interest axpansas
Forelgn Excharge Fluctuation
Profit / Loss on sale of asset

Oparating profit before working capltal changes
Delbstors
IMventores
Other Current Assets
Currant Liobillitles

Cash generation from operations
Less: Income taxes paid
Met cash frorn operations
'  CASH FROM INVESTING ACTIVITIES
Furchose of flixed assets
Froceeds from sale of assots
Irtersst Income
Dlvidend Imcome
Purchasa of Investments
Increass in Advance for Capitai Exprensas

Il CASH FROM FINANCING ACTIVITIES
Increase In Share Copltal
Increase In Shore Prarmium
Increass in Praliminary Expenses
Decreqse in long term boyrowing IFAT Loan
incracse In short term borrowing
Increase in Long Tarm Borowings
Inferest pald
Clvldend Pald

Net decrease In cash ond cash equvalents
Opening cosh ard bonk balonces

Closing cash arg bonk ralonces

Net decrenss in cosh ond cosh aquivalents

For P N RAGHAVENDRA RAC & CO. 5V BALASUBRAMANAM
Chartared Accountants Chairman

P R VITTEL

Fatnar

Membarshlp No. 200 7 18117 5V ARUMUGAM
Colmbatore Managlng Director

Firm Regn. No. 00532585

31.03.2010 31.03.2009
2,234,472 958,44
2 565,30 2.180.84

(53973 (45.55)
(31213 (50.07)
2.041.37 1,479.49
341.34 (599.62
- (1.41)
4.862.84 2,953.88
7.097.45 3,502.33
(873.05) (420,413
458,72 (248.7%)
583,33 (1.095.97)
(1,625 543 2,289.45
(1.256.84) 324.12
5,840.41 4,245.48
(384 443 (129.013
5.456.17 4,117.47
(3.712.58) {7.116.63)
- 5.77
53.91 45 55
3121 50.07
(315.53) (200.00}
(3.462.12) 2.398.30
(7.405.12) (4,815.94
(162,07} (185.59)
2,507.55 (2.930.00)
2.508.77 4,176.75
(2.078.55 (1 A71.77)
(184.32) (368.64)
2,971.33 (77925}
1,022.44 (1.478.73)
391.18 1,869.91
1.413.62 391,18
1.022.44 (1.478.73)
5V ALAGAPPAN

Viesa Chaliman

N KRISHHNARA)
Campany Secretary
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BALAMNCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE

Registratlen Daetails
Reglstration Mo, 181-2478 State Code 14
Balonce Shegt Dofe 21 03 2010

1 Coapital rgised duting the yaar (Amount in 15, Thausandos)
Puksie 1s5ue ML Rlghts lssue ML

Bonus Issue ML Priviote Placement MIL

il Positlon of Mobllsation ond Depkyement of Funds (Amaunt Ih s, Thowsanads)
Total Liobilitles &B12684 Total Agsets &B125684

Sources of Funds

Paid up Caopital 157543 Unsecurad Lodans B
Securad Loons AGAE0FEE Raserves & Surplus 1568381
Defered Tox JABB50

Applicotion of Funds

MNet Fixed Assets 4725387 Irvestrments 111894
Meat Cument Assets 1945374 Miscellaneous Experdture MIL
Accumuloted Losses NIL

I Performoncs of the Comparny (Amount in Rs, Thousands}

Turmerer kLA iy Totol Expenditure FIZTIP0
Proflt before Tox 223481 Profit aftar Tax 150559
Earnings per Share In e, %56 Dividend Rate 15%

Vv Seneric Mames of Three Principal Products/Sandces of the Company (08 per monstary Terms)
ltarn Code Mo, (TS Codel 520511.01

Product Description COTTOM YARMN - GREY

For PN RAGHAVENDRA RAD & CO. S vV BALASUBRAMANIAM 5V ALAGAPPAN
Chartered Accountants Chdlrmnon vice Chairran

F R VITTEL

Fatnar

Membpership No_ 200 7 18111 5 v ARUMUGAM M KRISHNARA]
Colmibatone KMonoging Director Campany Secretary

Firrn Regn. Ma, 0033285
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BANNARI AMMAN SPINNING MILLS LTD
Regd. Office : 252, Mettupalayam Road, Colmbatore - 641 043
ATTENDANCE SLIP
(Please hand over this at the enfrance of the Meeting Hall)

- —P— ———

Name of the Member
1
DPID Client ID
Number Number
Member's No. of Shares held
Folio Number
Name of the Proxy (in BLOCK LETTERS) to be filled if the proxy aftends instead of the member
|
| | hereby record my presence at the Twentieth Annual General Meetfing heid on the 20" September 2010
: at 10,15 a.m. ot Nani Kalal Arangam, Mani Higher Secondary School, Pappanaickeripalayam. Coimbatofe -641037.
I
I
: Member's / Proxy's Signature
-
|
I BANNARI AMMAN SPINNING MILLS LTD
| Regd. Office: 252, Mettupalayam Road. Coimbatore - 641 043
| PROXY FORM
I FINVIS  wond corertte s §e o 5 s et A 4 LA R L B IV HCLAI Y N g o S e oS R T8 S s SRS AR o o1 e bedBom A Wk S & AR das hh v 9an) s of
| et s e being a Member / Members of Bannari Amman Spinning Mills Ltd.,
| hereby GPRBINT G i o rrrrririesss sissbmamnn nuraassan s s aunas (5 ooy 8 R R PSR ARSAR ARSI RIS or
| im0 ] R RTT o ot LT G G A e e e R OF | acrrarsesmrassyenneressrapsarsrmnnesssesiresansmaareasnrastinsersennnneat or
1 TG PN crrrrersrorenssrmmessstsssssransensssnsennenasdiansares EEkmvas GO AATHO 81 T T T T L T T L e e TR P T as
| my/our Proxy fo attend and vote for me / us on my- / our behalf af the Twentieth Annual General Meeting
of the Company fo be held on the 20" September 2010 and at any adjournment thereof,
ORIV R TR kv savi s bisy winasdpiwabaSasbtaaY£as) I S e, s % | Feppre e e e e WU e e 1 1T
Affix
1 Rupee
Revenus
Stamp
?
3 DPID Client 1D
Number Number
Member's No. of Shares held
Folio Number

NOTE : The Proxy form must be deposited at the Registered Office of the Company at 252, Mettupalayam Road, Colimbatore - 641 043,
nof less than forty-eight hours before the time for holding the oforesald meseting.

NO GIFTS WILL BE DISTRIBUTED AT THE MEETING



BANNARI AMMAN
Spinning Mills Ltd.

252, Mettupalayam Road, Coimbatore - 641 043, Tamil Nadu, India
Ph : 91-422-2435555 / 2447959 Fax : 91-422-2430233 /£ 2434446
Email : afl@vsnl.com
www.bannarimills.com

dSORC - Kalaikathir © 0422-2223454
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