


































































































Auditors’ Report

To,

The Members,
Astec LifeSciences Lid.

h

W1.We have audited the attached Balance Sheet of ASTEC LIFESCIENCES LTD, as at 315t March’
2011, the Profit and Loss Account and cash flow statement for the year ended on that date annexed
thereto. These financial statements are the responsibility of the company’s management. Our
responsibility is to express an apinion on these financial statements based on our audit,

We conducted our audit in accordance with auditing standards generally accepted in India. These
Standards require thal we plan and perform the audil to obtain reasonable assurance about
whether the financial are free of ial mi An audit includes examining,
on a test basis, evidence supporting the amount and disclosures in the Financial Statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall statemenl presentation. We believe that our audit
provides a reasonable basis for ouropinion.

As required by the Companies (Auditors Report) Amendment Order, 2003 issued by the Central
Government of India in terms of sub-section (4A) of Section 227 (4A) of the  Companies  Act,
1956, and in the basis of such checks of the books and records, as we understand appropriate and
according to the information and explanation given to us during the course of audit, we enclose in
the Annexure, a statement an the matlers specified in paragraphs 4 and 5 of the said order.

Further to our comments in the Annexure referred to above, we report that:

. We have obtained all the information and explanation, which to the best of our knowledge and

belief were necessary for the purpose of our audit.

In our opinion, proper books of accounts as required by law have been kept by the company as far
as appears from our examination of books,

. The Balance Sheet, the Profit and Loss Account and cash flow statement dealt with by this report are

in agreement with the books of account maintained by the company.

. Onthe hasis of written representation received from the Directors as on 31st March 2011 and taken

on records by the Board of Directors we report that none of the Directors is disqualified as on 31st
March 2011 from being a appointed as a Director in terms of clause () of sub section (1] of Section
274 of the Companies Act, 1956,

. In our opinion the Balance Sheet , the Profit and Loss Account and cash flow statement dealt with

by this report comply with the Accounting Standards referred to in sub-section (3C) of section 211
ofthe companies Act’ 1956,

. Inour opinion and ta the best of our information and according to the explanations given to us, the

safd Balance Sheet , the Profit and Loss Account and cash flow statement read together with the
Notes thereon give the information required by the Companies Act, 1956 in the manner so
required, and give a true and fair view in conformity with the principles generally accepted in
India:

i Incaseof Balance Sheet of the state of affairs of the company as at 31st March 2011,

il Inthe case of Profit and Loss Account of the profit for the year ended on that date and

iii.  Inthe case of the cash flow statement, of the cash flows for the year ended on that date.

For P. M. Kathariya & Co.
Chartered Accountants
Firm Reg. No.104922W
|L.ﬂ;l~\ At

CA. P. M. Kathariya

Date: 27th May, 2011 (Proprietor)
Place: Mumbai M. No: 31315
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9. a. The company is regular in depositing with appropriate authorities undisputed statutory dues

including Provident Fund, Income Tax, Sales Tax, Wealth Tax, Service Tax, Customs Duty, Excise
Duty, Cess and other material statutory dues applicable.

. According to the information and explanations given to us, no undisputed amounts payable in

respect of Income Tax, Sales Tax, Wealth Tax, Service Tax, Customs Duty, Excise Duty, Cess werein
arrears, as at 31st march 2011 for a period of more than six month from the dates they became
payable.

The company has no accumulated losses and has not incurred cash losses during the financial year
covered by our audit and the immediately preceding financial year.

Inauropinion and according to the information and explanations given to us, the company has not
defaulted in repayment of duesto a financial institution or banks.

According to our examinations of the records of the company and the information and
explanations given to us, the company has not granted any loans and advances on the basis of
security by way of pledge of shares, debentures and other securities.

According to informations & explanations given to us, the company has given guarantee for loans
taken by subsidiary from banks. The terms & conditions whereof in our opinion are not prim facia
prejudiciary to the interest of the company.

Inour opinion, the term loans have been applied for the purpose for which they were raised.

According to the information and explanations provided to us by the management, we are of the
opinion that, funds raised for short-term sources were not utilised for long-term investments and
funds raised on long-term basis have not been used for short-term investments.

According to the information and explanations given to us, the company has not made preferential
allotment of shares to parties and companies covered in the register maintained under Section 301
ofthe Act.

The company has not issued any secured debentures during the year and accordingly the provision
of clause 4(xix) of the Companies (Auditors Report) Amended Order, 2004 are not applicable.

The company is not a sick industrial company within the meaning of clause (O} of sub section (1) of
section 3 of the Sick Industrial Companies (Special Provisions) Act, 1985 (1 of 1986).

During the course of our examination of the books and records of the company carried out in
accordance with the generally accepted practice in India, and in according to the infarmation and
explanations given to us, we have neither come across any instance of material fraud on or by the
company, noticed or reported during the year, nor we have been informed such case by the
management..

For P. M. Kathariya & Co.
Chartered Accountants
Firm Reg. No.104922W

\_altasjarm
CA. P. M. Kathariya

Date: 27th May, 2011 (Proprietor)
Place: Mumbai M. No: 31315
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Consolidated - Cash Flow Statement

(Rs. in Lacs}
Particulars 2010-11 2009-10
A Cash Flow from Operating Activities
MNet Profit after Tax and Extra Ordinary Items 487,66 1,072.78
Adjustment for :
Depreciation for the year 583.00 326.67
Provision for Taxation 208.58 168.59
Misc/ Preliminary Expenditure wioff 1216 19.20
Dividend Income (21.26) (0.08)
Interest Income (81.54) (4.50)
Interest Expenses 34426 504.62
Loss of Sale of Fixed Assets 7.57 0.25
Unrealised Foreign Exchange Gain (8.73} 1.75
Operating Profit Before Working Capital Changes 1,531.70 2,089.28
Adjustment for Working Capital Changes
Trade and Other Receivables (170.07} {1,062.29)
Inventories (359.40} {1,022.22)
Other Loans & Advances (420.31) 185.49
Trade and other Payables 1,365.75 (272.47)
Cash Generated from Operations 1,947.67 (82.15)
Ineorme Tax Paid (306.58) (157.28)
Net Cash Used in Operating Activities (A) 1,639.08 (239.43)
B Cash Flow from Investing Activities
Purchase of Fixed Assets/ Capital Expenditure (3,571.40) (276.61)
Proceed from Sale of Fixed Assets 10,09 197
Dividend Received 21,26 0.08
Investment 1,775.39 -
Interest Income 81.54 4.50
Misc/ Preliminary Expenses Incurred - {60.05)
Met Cash used in Investing Activities (1,683.11) (330.90)
C  Cash Flow from Financing Activities
Secured Loans (Met) 752.26 BES.6H
Minority Interest 0.05 0.20
Process of Equity Shares - -
Share Premium Received - -
Unsecured Loans Taken { Repaid (Net) (45.14) 193.80
Interest Expenses (344.26) (506.44)
Dividend Paid (198.06) (55.16)
Net Cash used in Financing Activities 164.85 522.09
Met Increase (-Decrease) in Cash & Cash Equivalents (A+B+C) 120.82 (48.24)
Cash & Cash Equivalent at the beginning of the Year 183.19 156.97
Cash & Cash Equivalent at the end of the Year 306.01 108.73
As per aur report of even date For and on behalfl of the Board
For P. M. Kathariya & Co. b i
Chartered Accountans - L cal S
Firm Reg. Mo.104922W Ashok V. Hiremath Laxmikant Kabra
I_abasysht Managing Director Direcar
AP A Kmed Qo
lembership No. - 31315 Vikas R. Chomal
Place: Mumbal Date: 27th May 2011 Campany Secretary & Camgllance Officar
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